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\l}~ It is pertinent to mentiored that the following reguiraments under the sub-ragulation 2(a) ar
NS

Subject: ?ROPO*AL FOR MODIFICATION

:«‘a?\;rr OF KOHALA HYDRO COMPANY (PVT, }

(TARIFF DETERMINATION D& TE* 1177 OCTOBER 2018

Ref: (i) NEP

RA Lattar no. RA/RIPT-02/32838 EQ"" 27.07.2021
(i} This office lette: CEPA-G/DEM-B/1
(i} M/s EPCLiettarn

10018-A datad W

With Reference to above mentioned iefizr rz
regutation 2017 datad 23.06.2017 and a3 per e

import of power as per the Regulation 3{2} and sub regulation 2{A) by the buyer.

8 mentioned ang attachad with this letter.
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P - if required will b& made
+ | available to the authority.

“—E | 6 Aumonzation letter of CPPA : | Attached at {Annexure-E]

c. As per the regulation %2t the requirzment submitted by the saller specified.dn
< sub-regulation 2{A} and r‘ee med appropnals 1 seiler has fulfill the requirements for submission of

k" K»‘,—L

TED

: (), it is apprised that under the import
amendment in such regulation dated 21.07.2020Q,
the following are required 1o be submitisd 1o Ihe ;l-,ut;zonty in set order for determination of rate for

E S.3Mo. ¢ Sub-Rezulation 2(A)

their smj apoiication 1o MEPRA,

Therefore,_ {PPA-G onca ¢

subject matter are attached as "CPPA-G Cgmmeanis

respect of 1124 MW Kohala Hydro Power Project’ \ \ - :
| td S isf A :
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g the sublect annlication to NEPRA {Authority) as per the
import regulation 2017, for raviewing and ;:a‘::;-c:essiﬂg. dMoreover, the comments of CPPA*G on tne, :
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No: NEPRAR/APT-02

Subject: Proposal for Modification of Tariff of Kohals Hydro CUomonny (Pvt)

{(Tariff Determination Dated: 119 Outober 2018,

Limiiey

This 15 with =
letter no. Ci:()(x,s'? A
petition of Kehal:
Eleciric Power I

ral Power Purchasing Agency Guarantee Ltd (CPPA-GY's
J8-201 dated £5.07.2021 forwardin
Power Ltd (KHCPL) while referrin
LPR-2017).

l ereunder the subject
to NEPRA Import of

g T
2

2. A3 cuclL

torwarded by LD*)
U ithority thrfnubh !
ATK

modification of ¢
of 1124 MW E\'f; i
: ":ﬂiatﬁmﬁ(i} 0t

dification of

stes for Unonor ¢
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4. Therefors, the subject letier submitied by CPPA-G is returned herewith in terms of
Regulation 3(4) of [EPR-2017 along with its enclosures, in original, being non-maintainabie

5. CPPA-G may file, if so desir ed the ao‘phcatmn for ﬂﬂdmuat on of rates approved by the
Authority through Decision Jaz d 11.10.2018 in the matizr of mo@u@emu it of power form 124
MW Kohala Hydro: jec t, J\JE& along with m:l* At favour of sign i
aﬁ{mm ion on beb

A= as well the docums atton and fee s
Hation 3(2)(A) of [EPR-2017, kY

meoiiisd vide

Regulation 3(2) read with Re
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Na, CPPA-GARNTTICS/ 124447 ’ 2" October,

BOARD RESOLUUTIONV /S

APPROYVAL FOR FORWARDING THE T AEIFE PROPORALS OF HYDRO POWER PROIECTS
(AXAD PATTAY - K{)H ALLA ~ MAHT IN AZAD JaMMU & RASHMIR (AT & RO SEBISLOUEINT
SO NEPRA™S IMPORT OF POWER RE {ﬂ LATIONS 28

F Board of Di

2ty
® September 2007 ar 2 1

The Board of Dirsctors of Ceniral Power | 2 Limited {CPPA-G) i £H

Resolved that “CPEA-G be und 5 hereby authorized 1 fssue Tariff pr{;pamis fo Kohala
Hydro Company (Pvt) Limited (EPC stage Tarify), Azud Patian Power Privaze Limited (EPC stuge
Lariffy, Mahl Power Company (Pvt) Limited (Feusibilicy stage Tariff) and other similar COMPUIES,

in future with the conditions that: -

i) CPPA-G will forward tre vurify without working on the turiff numbers mentioned in
the Turlff proposal subsized by tese Companies, However CUPPA will contest the
surifp proposal at the tinte of N

by CPPA-G shall  provide  ihe  snens of  submission  / short comuing  of -

documents/information provided by any Company with the Tariff Proposal as per

sup-reguloion £3) of Impers of Electri
<) ECC approved Tripartice F

Power Regulation, 2007

Cefrall be sighed herween CPPA-G, NTDC wsd relévant
Companies, with projece selared wu wtion wnd changes velating to ATE&K location
af Projeces.

Further Resolved thig “Subject to above :;mr;f;'rj.-:;z:.; .('u. i di e Ol ij fxecutive ijzcdf CFPPA-G be
aind s hereby authorized o forward the Turiff
sirmilar compaities in future.

i Kohala Hydro Company (Pery Limited (EPC stage Tariff).
i} Azad Pardan Power Privite Limiied (EFC staze Tariff).
i} Mal! Power Company (Pviy Limited { Feasibitity stuge Tariff).

CERTITIED TO BE TRUE COPY

Certified that the above resolution was passed by th

wd oF Directors of Ceniral Power Purchasing Agency

lGuaraane) Limited in i';.-; 33" meeting held on 23% Soptember. 2017 and has been giui_;,[ecqrded in the
ninutes book of the Company. v
Moman Rafig
Company Secretary
Distribution:
L Chiet Executive Ctficer, (P?A G bl
i Chie! Financial O i
i Chiel Technieal Ot

. Chief Lega! Offu

6" Floor, Shaheudee-Mitiat Seerernirian Jinnuh A vense, Biue Aren, isimmabad, Phone: 0319213616 Fax: 0319213617,

I E e v is
VY ﬂ\.‘iLJ-l.g(f A




N reciiepos ginasyee L4107
The Regisirar MEPRA
NEPRA Tower, Ataturk Avenue (Tast)
G-5/1, Islamahkad
Subjact: PROPOSAL FOR MODISICATION OF TARIFF OF KOHALA MY DRD COMPANY {PVT.)
LIDMUTED {TARIFF DETERMINATION DATED: 117 OCTORER 2013 MO: NEPRA/PAR-
124/15627-15529)
Refi (1) M/sKPCListierno. KHCL-BKO-20210027-A dated 08.06.2021
{iy  M/sKPC Léet:

rno. KACL-PKO-20210019-A dated 17.05.2021
M/s Kohala Hydreo Power Company Limited vide

ed vide above referred letters have submitted the
proposal for Modification of Genszration Tariff dated 11% October 2018 along with the
conceptual study of Sewage Treatment Planis (STPs), for onward submission to N
{Authority).

Pursuant to the Irmport of Electric Power Regulation {|EPRA-2017) of NEPRA, the proposal for
Modification of Genecation Tariff in respect of Kohala Hydro Power Company is {orwarded o
your Kind review and necessary action, please.

Moreover, the comment:

Copyto:

1. Chief Legal Officer, CPPA-G, Islamabad

2. Chief Financial Officer, CPPA-G, islamaba
3. Chief Executive Officer, Kohala Hydro Power Project, Serena Business Compiex
islamabad
»  Master File , / : ;{ ! ;
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Si a‘pe;n

Plaza, Lloi\o /\-\mey Fazal—---?i,
isiamabad.

50 5 T - - .?‘.
Subjest: Proposal for Modification of Tariff of Kohala Hvdro {omp3y ELM = imired i'iamif}% A,
T4
Determination Dated: 1% Getober 20158 No: NEPRA/PAR. 17-1@:62#35:«3293 (7 \;vj\./7
y o
; 3 '\ / by
Dear Sir ~fj/ { K/ T \\'\«*"
| " / NN
This is with reference to your letter No. CEO(CPPA-Gy LGM-RI15 1 L on the

subiect cited ahove,

The Company submitied a Tariff ModiZicaton ?rm« a2l to CPPA-G on 177 May 2021 (b%reir"fﬁr
referred o as the “Tariff Proposal™) ¢ s
incorporate the costs related to constre

sion to NEPRA for modification of tariff ¢
atment Plants (STPs). However, CP?;—K-(J
] ?}:';"ssﬁ-s.i;%;;‘-fi onothe b‘dSlS that “ECC has approved e
Sewage Treatment Plants (5TPs) and iw » Endies _;’%.5‘85) for the Project nnd declared both as
integral part of the Project...... T;zerg?:,‘fr'g KOCL is requested fo resubmit the proposal for
Modification of Generation Tariff which includes all the requirements nezded for modification
necessary fo evaiuate both STEs and WEs”

vide 1ts letter referrad ’H)O"iﬁ' retuned L

In this regard, we draw your lkand attention 1 the following,

1. At the outset, we believe that NEPEA (Import of Power Regulations) 2017, NEPRA {Tariff
Standard and Procedurss) Rules 1995 or N

EPRA Act 1997 does not resirict a petitioner to
submit a tarnfl modification propesal or tarlif moditication petition for the consideration of the
ble to understand CPPA-G’s requirement to
more, neither ECC decision nor the Teipartite
J& K entail that case for both STPs and WBs
should be presented before the Awhoriy for its consideration under a single taritf modification
proposal.

Authority, as may be required. Th
include WBs as part of our Tari: ssal.
Agreement between the Company. (o and Goa

iscussions on WBs as per decision of the ECC,
oy international consultant to be 'appoiﬁted by
WBs will only be referred to the A&thori{}f
WhHs 1s found economically and techsni

2. The Tanif Proposal submitted to UFPA in
whereby the detailed feasibility st
the Company with consent of PPI3
for inclusion in Project Cost if cor

feasible. Please notz that appo

:onal consultant and completion o3

g

zasibiliny study, as d ipartite Agreement, s a lengthy process and

ne. According!y, at this point of tis
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A {ITmport of Power)

Ram*m 2{
slot Reszula ion of Generaton,
with Rule 3 of NEPRA Tarit

of other NEPRA laws. As per R O (Import of Power) Regulations 2017,

the “Buyer” (l.e. CPPA-G) Is e Li J, o :.men to the Authority within one month of the recaipt

of the Taritf Proposal from the “Seller” (e, KHCL).

Tols "“etit? n} under secton
ton of Blectric Power Act, 1997 read
3 rd 1t applicable provisions

1ot

4. Status of the Tariff Proposal was also discussed in the mesting held on 3% June 2021 under

Chairmanship of Maraging Director PPIB 1o consider KHCL request for extension in LOS and
1o assess the time required by various entities o complete rema

&

ining activities for Kohala HPP.
The said meeting was attended by representatives of GoAJ&K, CPPA-G, NTDC, KHCL and
PPIB. While giving a details presentation on the progres

s, KHCL informed that it had submitted
the Tariff Proposal based on the Conceptual Study of the STPs for Kohala HPP which was

approved by Joint Committes constituted by PPIB the relevant n fiflcation and minut

ele o3 oare
attached with Proposal. During the meeting CPPAG informed 1’:3“:'4‘“ they have returned the

Proposal to KHCL with observations ihat KHCL should alse include WBs in the PL oposal
was clarified that for STPs, KHCL carried out the Conr:cp mual Study

ind based on

Proposal has been submitted so that it could be reficcted in the }*a.,p‘t cost. With regards
WRs, CPPA was informed that as per the decisi
underigke Feasibility Study which may taks

WBs are technically and financially viable or

the Tripartite Agreemenn, KHCL wali.

s ¢ TR T D LU I,
dme, if Feasinility Swdy determines thas

cirther work will be underaken. Based
this clarification, CPPG agreed that the Taritt Proposal based on Con
resubmitied to CPPAG.

1
p,
cepiual Study for STP be

in light of the submissions set out above, we hereby resubmit the Tariff Modification Proposal and
request CPPA-G to forward the proposal for Modification of tariff to NEPRA at the eaﬂiest, therebs
enabling Kohala Hydro Company (Pvi) Limited to proceed further with the development of the Project
and achisve financial closing.

Respectfully submitted for and on behalf of!

Mohala Hydro Company (Py

Zhang Jun

CEO/Team Leader

b

btipvwoww kohalahydro.com

i3
3]



na Business Complex, Islamabad

D2-51-83 16688

Tousohalal VL 1’0( ctvsan com

Date; May17, 2021

: Ref No. KHCTL-PEKO-20210019-A
Chief Executive Officer

Central Power Purchasing Agency Guarantse (CPPA-G)

Shaheen Plaza, Plot No. 73-West, Fazal-e-Hag Roud, Plue Area,

islamabad,

Subject: Proposal for Modifieation of Tariif of Kohala Hydro Company (Pvi Limited {Tariis
Determination Dated: 11th Ociober 2018 No: NEPRA/PAR-124/15627-15629)

Dear Sir,

L. Pursuant to NEPRA (Import of Electric Power) Regulations, 2017 and Section 31 of Regulation
of Generation, Transmission and Disiribution of Elzctric Power Act, 1997 read with Rule 3 of the
NEPRA Tariff Standards and Procedurs Rules, 1998, proposal for Modification of Generation
Tariff dated 11th October 2018, Rzf No: NEPRAPAR-124/13627-15629 is hereby submitted for

CPPA-U's kind consideration and onward submission to NEPRA (the “Modification Petition™).

hY

are submitied in triplicate, together with:

Cm,que No. 60 vﬂé_i:‘-. dated May 7, 2023 amounting to PKR 1,885,673/~ /- (Pakistani
i wousand six hundred and seventy three only)

315/- (Pakistant Rupees One hundred sixty
; in favor of NEPRA, as the application fze

four thousand thr nundms and nin-—::e:n 0
for the Tariff Modification Petitlon
Board Resolation of Kohala Hydro Company {Private) Limited; and

Affidavit of authorized representative of Kohala hvdro Company (Private) Limited, Mr.
Zhang i

3. In light of the submissions set out i Modification Patition and the information attached o the
same, CPPA-G is kindly requested to forward the proposal for Modification of tariff to WEPRA in
accordance with NEPRA (Import of Electric Power) Regulations, 2017, thereby enabling Kohala
Hydro Company (Pvt) Limited to procesd further with th

¢ develcpment of the Project and achieve

financial closing.

Autnorized Representative

B 4r Website © hap//www.kohalahydro.com




ToRFF MODFCATION PETITION

BEFORE
THE NATIONAL BELFCTRIC POWER Iwa:% er:; Y AUTHORITY (MEPRA)

THROUGYH

CENTRAL POWER PURCHASING AGENCY ({7 UARANTEE) LIMITED

{45 “BUYER" UNDER WEPRA (IMPORT 0F ELECTRIC POWER) REGULATIONS 2017 ) -

PROPOSAL FOR TARIFF MODIFICATION (MODIFICATION PETITION)

PURSUANT TO SECTION 31 OF REGULATION OF GENERATION, ’TRANSL\“ SSION AND DISTRIBUTION
OF EL ECEKI‘C Pval ACT, 19597

READ WITH RU IEJ{J’
TARIFF STANDARD AND PROCEDURE

By

ROHALA HYDRO COomPany (PRIYATE) LIMITED

AT

AZAD JaMMU & K aSuMIR, PAKISTAN

DATED: May 7, 202!

KOHALA HYDRO COMPANY (PRIVATE) LIMITED

ADDRESS: L6, SERENA BUSINESS COMPLEX KHAYARAN-T-SUHRAWARDY, G-3/1, ISLAMABAD,
PHONE # +92 31 8439616

FAX#: +4972 312287188

E-Man INFC.XOHALAHYDROE CTGSAIL, COM




TarzFy YOpIFICATION PETITION

COoPY OF BOARD RESOLUTION

3



Referencs Mo, KHCL-BR-0ZE Date: 6 May 2001

BOARD RESOLUTION PASSED BY THE BOARD OF DIREC ’T{)“?S DF
OF KOHALA BYDRO COMPANY (PRIVATE) LIMITED PCOMF
THROUGH CIRCULATION DATED 5 MAY 2921

WHERTAS the bomrd on

comnany m@@f‘?‘{;ngfi e

NN T H . ot ey apm "
Sersng Business Complex, Ehavaba narward tamabad
- Fe =t Som T
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EH7327: 4 ‘dze capatity
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*
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G TIANEN, holding Passport Mo
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weinding security decuments,
el 1o 3o aﬁ neuUEIsary
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rrontiona of ¢

5K in acoordance with the
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FURTHER RESCLYED THAT the Compary b

TSl

ol
‘ﬁgg@fr-hl (inetad itg any rayiawy venbong, Ay mohio
DEUROE i L &S Vi DERIONE, mA._L m

Recalenlaton, any medificstion Patition medi nd A
under Matonal Electric Powsr Regulatory Au‘* oleiy} T Standards and Pm.:“i.’.;-:c; mﬂvs
1993 or any other am’*cam# Laws / roles/ :e*uia:‘lor ! ission o Ceniral ”f’wer
Purchase Ageney Gusrantze Limited {the “CPPAC™

Authority {(the “MNEPRA™) for coward submission /

subanissd
is 1 ,174 M Kohala Hydropower Project to be oot
(the “AJK™ (the *Project™) and in rslaten thgrem,
documents, make afl Dings and pay all applicad
whatscever, as requirad,

FURTHER RESOLVYED THAT in respect of filing a tari® p

petitions and =y motion for leava r'o ¢ review and rootion for «

auy revisw
medification

Patition modification Mu"caa;s and ‘ as defined under Nationa! Elecmic Power
Reﬁui.ﬁ(}i“f Auptkority (Tantff Sianda *‘i& and Procedurs) Rules, er anplicahle

/
Laws / mies regmai:}er"} for submdssion w CPPAG

xacutive Offcer is hereby smpowered and awhorized for an



{3 TeVIEWw, execiie, Submin and el
Hons and any motion for legve
modification Petition modifoaticn pro
Maticpal Blaciric Power Ragulatory Ag
Rules, 1998 or any other appilcabis

decurneniation reguirsd oy CPPAL

including any contact, documents, power
forms, spplications, deeds. guarontzes,
ezzdmeﬂ;a, lemers, communicaions,

and any other ingtrzments of aryy nogors ‘.a*:m,e RT

] reczesent the Company in al! negotistions, represeniations, presentations, hearngs,
conferences and /or meetings of any naturs whatsecever with any entity (including,
bﬂt not Hrmited to CFPALG / MEPRA, any private cartiss, companies, parmerships,

ndividoals, ga‘aemmﬁim and/or semi-governmental authorities and agencies,
minisies, beards, departments, Tegulatory autherities and/or an v ciher entity i
any natiws whalscevers

¢ the necsssary fess, appesy
cts necessary for completion
review petitions and

o iy |- T SR —r -
m for sedew and motion for Recalo zlation any medif
Fetition m propesais and any Petition as defned under Matk
3 b N 1

Elecwic Po *wd Procedurs '{a.es,
14 oyt SN .
i I orocuring MNadonal
T

E

2pDoin of nominatE any ORE OF T
or persons, sngly or joingdy
presentations, represent the Com

T the Company or any o&zaﬂ: perscn
P e to
TELOT WO bbta._xu.w_lu Tin WILGL, mags

NEPRA hearings,

n—;;t:
{.
w

tv  do all such acts, matiers and thig ngs as may be necessary for canmying ouwt the
purposes aforesaid and giving full effecio *‘*P above resoludons/resciution.”

FURTHER RESOLVED TEAT Mr, Zhang Jun, Chief Executive Officer, be and is
hereby autherizad 1o delegate all or any of the above powers In respect of the forgoing to any
other officials of the Compary as desmed appropriaie.

FURTHEIR RESOLYED THAT any other act be performed or siep be taken which may be
apcillary and/or incidenial o do that a-‘ ove and necessary o fully achieve the obiect of this
resolution,

FURTHER RESOLYED THAT a cerified copy of this resclution be provided to person or
anthority copcerned.



AND
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FURTHER RESOLVED THAT any dirg

to oy the covy of this resohinton by placing W

Mr, Yao Eelxiong
Director
Kohaia Hydro Company (Private) Limited

o

Mr Wang Minsheng
Dhrestor
Kohala Hydro Company {Private) Limired

o

1
Mr Zrang Xinlip

.
Director

¥obtals Hydro Company (Private} Limited




TARIFF YODIFICATION PETITION

COPY OF AFFIDAVIT

AR



Zhan

BEFORE THE NATIONAL ELECTRIC POWER REGULATORY AUTHORITY

112435 ROHALA HYDROPDWIER PROJELCT

AFTIDAVIT

z Jun, Author zaeniative of Kohala Hydro Co

[
Sergna BUSl ness Complen, Khyvaban-e-Suharwardy, G-3/1, [slamabad, Palkistan do hffvb‘-‘ )cia're and
aff

Irm on oath as under:

[a]

(S

That the accompanying application/petition for modification has been filed with National Electric

Power Regulatory Authority and the contents of the same may kindly be rzad as an integral part
of this affidavit,

"That the contents of the accompanying application/petition for modification are true and correct
to the best of my knowledge and belief, and nothing material or relevant thereto has besn
conesaled, misstated or withheld therefrom.

That all further documentation and information to be provided by the Company in connection

i

with the aforesaid application/petition for modification shall be true and correct to the best of my

IODUR A CLITE




TARFF ¥MODFICATION PETITION
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PARINT MOD

1. DETATLS OF 5—1;: PETITIONER aND TARIFF MODIFICATION PROPOSAL

DIAME AND ADDRTSS

KOHALA HYDRO COMPANY (PRIVATE) LIMITED

Address: L&, Serena Business Compiex
Khayaban-e-Suhrawardy, G-5/1, Islamabad.

Phone # +97 51 8435618

Fay # +92 51 2237188

REPRESENTATIVES OF EOHALA HYyDRO COMPANY (PRIVATE) LIMITED
MR ZHANG JUN
CHIEF EXECUTIVE OFFICER

2. TARIFF MODIFICATION PROPOSAL (MODIFICATION PETITION)

Kohalz Hyvdro CO’{HD;}F N rivare) Limited {ﬂli& " ﬁ'fii’mﬁ%l‘“a ‘KH{VL. Of the ” ‘C-{H"l 3&]3“ } 15
< 7 .
4 company estanh

shed 10 own. construct, finance, comm

power project on BOOT basis (the “Project”™) located on . J &V
Since the Projact 1 in ALK, the Petitioner filed a Tar Elﬁrougﬂ
“Buyer” ie. C asiry Agency {jGuar 3 of
NEPRA (Import ower) & tons 2017, According rmination
was awarded to the Petitic neron 2 Arril 2018 (No. \IE d pursuant

to a review motion was revised on 117 October 2018 (No,
“Reference Tarifl™).

156”9) the
In order to address the environmental related issues downstream of dam site, Envircnmental
Protection Agency (EPA AJ&K) and GOAT&K required construction of Se wage Treatment Planis
(5TPs) tor Muzaffarabad City and other ereas influenced by the Project, as detailed below.
Pursuant to decision of the ECC mesting held on 02" October 2019 and a Tripartite Agreement
batween GoP, GoAT&K and the Company on 25% June 2020, This Tariff Modification Pr oposal
is being submitted to incorporate the costs associated to construction of STPs in the Reference
Tariff of the Projest in line Wlth the decision of ECC and Tripartite Agresment signed.

SPEA (Import of

n Petition) under

izcrie Power ’“\lht 1997
Standard and Procedurs Rules, 1993 and all applicable

This Tariff Modification Proposal is hereby submitted to CPPA-G under >
Power) Regulations 2017 for enward submission to the Authority (M ’
section 31 of Regulation of Generation, Transmission and Distribution of
read with Rule 3 of WEPRA Tariff
provisions of other NEPRA laws,



TARIFF MODIFICATION PETITION

-~

3. INTRODUCTION

Introduction o

The Company hereby requests Ceniral Power Purchasing Agency (Guarantes) Limited  (the
“CPPA-G”) to consider this Tariff Moditication Proposal for onward submission to NEPRA
{(Modification Petition) in accordance with NEPRA (Import of Power) Regulations 2017 on the
EPC stage tariff determination anncunced by the Authority vide its Case No NEPRA/PAR-124
dated 11" Ociober 2018 (Decision of the Anthority in the matier of Motion for Leave for
Review filed by Central Power Purchasing Agency against NEPRA’s Decision dated 2%
April 2618).

KHCL is an ultimate subsidiary of China Three Gorges Corporation (the “CTG”), which is a State
owned Entity of Government of China, and is one of the largest power companies in the World
svith an asset base of USD 123 .8 billion as of 2019. Apart from the Project, CTG is also developing
two other mega hydro power projects on Jhelum River, namely, the 720 MW Karot Hydropower
Project which is currently in constrection phase and the 640 MW Mahl Hydropower Project which
15 in development phase. CTG alse nas in operation three 30MW each wind pOWer projects in
Jhimpir, Sindh. All these projects are o micd by en intermediate subsidiary of CTG called China
Thrze Gorges South Asia Invesiment ‘ S ML”} in which the International Finance
Corporaiion of the World Bank Group ithe "EE L7y and China Sk Read Fund ~ owned by

Government of China (the “SRF™) have 137 shars e ‘ with CTG holding a large chunk of 70%,

The Project was initially bein: Loy the Pakistan Water & Power | %\mioomen Authority
{the "WAPDA™), and was off i mpanies during President of Pakistan’s
visit to China in October 2008, and an MOL zen CTG 2 nd GoP in 2008, KHCL
was tssued an LOT by PPIB in January 2000, afier which it und ertook ail the necessary studies and

obtained the requisite approvals from the concerned Authorities in Pakistan.

Liezl

In August 2014 the Project was included in the “Actively Promoted Project” in the China-Pakistan
Economic Corridor (CPEC) and has the distinction of being the only CPEC project in AJK.

Following are the Salient Features and Key Mileston=s of the Project

Key Features

s Toul installed capacity: 1124 MW
s Main power station: {4x275 MW)
<12 MW)

om Islamabad, 30 km from Muzaffzrabad

a  Eceological Flow power station:
® IOLdWOH

*  Project Type: Lo
? TOt | cost: 35 2 ”:L fion (As per NEPRA Determination)
»  Tunne! Length: 717
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#  Plant Facton 32.82%
s Censtruction period: 6.5 yearg
»  EPC Stage Tarify 8.2345 Rs / KWh (7.83 Cents /kWh)

Key Yileslones

» Issuance of LOS by PPIB o - Dec

31,2045
s NOC for Environmental study by AJK EPA pe 22 2016
»  Transmission Linz Study approved by NTDC Nar 3, 2017
»  Owner’s Engineer hired Sep §, 2016
»  EPC Contractor hirsd Jan 21, 2017
s EPC Stage Tariif Determination Aprd 2018
+  Review Determination Oct 14, 2018
= TPPA Signing Jun 25,2020
»  TPA Signing Jun 23, 2020
s GOP [A Initialing Jun 25,2020
»  GOAJKIA Signing April 23, 2021
» WUA Signing April 23, 2021

Biilion, and is the largest private sector investment being
mu & Kashmir havisg followi

(WU

»  KHCL will pay around Es 36 billion as taxes to GOATK.

Project well generate substantial economic activities in AJK.

s  Provide employment opportunities for local people of the Project Arca.

° Multiple and multi-pronzed socio-economic benefits for the peopie of AJK.

4, GROUNDS FOR MODIFICATION PETITION

(a} Conditional Environmental Approval -

Conditional Environmental Approval (ENOC) was granted to the Company by Government
of Azad Jammu and Kashmir Environment Protection Ageney (CAJK EPA™) on 220
December 2016, copy is annexed at Annexure “A”. Key conditions which are

re relevant for
this Modification Petition are highlighted below;

D The ecological fiow (E-flow) downsiream not to be below 30 m¥s. The E-flow as
per original design was 15 m’/s.
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i) Creaflon of Walerbodies dowastream. The
in lean pericd during operaiv:
Jhelum downstream ‘woul be s
river and 1o rule out the c¢hances
changs in microclimatic <o
oromote tourism and enhuo:
consider the option of cre

i) The EPA AJK, in contlni
approval for the consiruction
the situation may wearrant so.

CPA anticipates that. due w reduced flow
cne Project, the aesthetic beautv of River
cred. in order to reciaim the aesthetics of
roachment, minimize the po:s;ibﬁmes of
ting facilities for recreational activities,
aportunities; the Company 18 required to
least 3 Waterbodies downstream.

ion of any of the conditions listed in the
¥ omas ynpese additional conditions as and when

Subsequent to the issuance of ENOC, mestings were held between the Company and EPA
AJ&K to discuss the implementation of condizions tmposed under the ENOC. The Company
submitted an “Undertaking” on 18% July 2017, annexed at Annexare “B”, to confim the
acceptance of conditions and to refiecr the understandings reached on some of the conditions.

With regards to censtruction of 3 waterbodies downstream, KHCL, along with its ESIA
Consultant (Hagler Bailey Pakistany ana NESPAK srovided rationale stating that consiruction
of waterbodies wers considered in case of e fhelum Hydropower P;oject (NJEPP™.
For Jaelum Riv-*r, the consultans D nion that construction of waterbodies is
ﬁOL tem:rm,,l feasible due to;
sediment load in the Eh !
dup wi h sed W*e

.

v v ater body created in the riverbed will
L period;

ciz@ will be smashed away during floods.

In the nutsh H‘ it was explained ¢!

nuction of waterbodies with gates may not be feasible
both technical and financially. Based on al

v ALEK agreed that the condition will be
reviewsd in line with outcorne of 1 BE - for construction of waterbodies in River
Neelum by NJHPP, followed by a feasibility study by KHCL by independent third-party to be
engaged, if nzcessary and in consultation with EPA _\ &K

i
s

S

(b)) NEPRA’s Deterinination on Construction of Waterbodies |

During the proceedings of the “Motion for Leave for Review” on the EPC stage tariff
determination announced by NEPRA on 2™ April 2018, representative of EPA AJ&K during

the public hearing on 191 July 2018 po m:a_ out thal waterbodies are essentially required to be
constructed downstream of the dis i

Project to cope with future ecological
issues inctuding water quremmzs ol 5. Based on the estimazes for construction
of waterbodies by NJHPP, the estimar v construction of 05 waterbodies was Rs.
12975 Biilion. A letrer was also subm EPa AJ&K on 267 July 2017 to NEPRA to
inciude the cost of waterbodies in the determination of EPC stage tariff for the Project,

The Authority in its decision on "Motion for Leave for Review” dated 11% October 2018 stated:

“It is pertinent to mention _here that the ecolpgical flow downstream of the diversion for
Kohala HPP has already been increased from 135 cumecs to 30 cumecs. The Authority
considers that environmental protection is one of the most impertant uspects of the Project,
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kowever, only those costs can be allowed which are incurred prudently 1o ackieve this
objective. The Project Company has besn directed iv underizke all works refared 1o
environmental protectivn, including the construction of warer bodies provided they are
Jinancially and technically viekle, within the budget approve
dt is qdvised 1o rovisit the envirpnmenial red: (ireime
water bodies and consider iis glternate solutivns, sp th
requirements wirhin the budzet approved for Environm
For the reasons mentioned ahove, the cost of wuter bod

{ fior environment and ecology.
gxpeciglly the rﬂz;ufr#mu;dz‘ oF the
the Project Company can meet qlf
enr and Ecolosy,

eF yeens to by an imprudent cost”

Furthermore, on 6F November 2018, the Al uthority also responded dirsctly to EPA AJ&K and
on the same iines us stated in the aforsmentionad decision and furthe mated that;
43, The ajorementioned decision of NEPRA Authority is based on the availuble

information provided by the sponsors Company/Project Company. However, if there are anv
studies conducied by the AJA-EPA revurding the proposed water bodies which will be shared
with NEPRA for further neressary aetion.”

{c) Enviropmenta! Issues Raised in AJK & Suspension of Work

issues of NPT FPowinere BE-flow was 1 cavsed environme ie
aze Impact) of Muzafarabad city and surrc cas, the pr 5 of Kohala
lopment activities remained af hak as GO S A AJEK linked KHCL with
* and reouired Loto further ingrease the rom 30 mtis

ince KHCL a draad}; -‘“:h‘:‘-if::i confractor for the prell
L2 environmental | sed, The stopp:
account of mobilization of around 200 Chinese
machines/eguipment, and other staff at sits anwh r
acguisition process.

tinary worls which wers halted due o
AuSEd SNOrmous 105.5 for each day o
1stani Engineers. mors tixm 15
med wie due w the suspendad land

jon ]

e &

{d) Addendum of ENOC “Requirement ¢f Sewage Treatment Plants (STPsy? -

The main reason behind GOAJ&K requirement to further increase B-flows was raw

Muzatfarabad City entering in Jhelum River. Hence, the solution was not to increase E
but to develop and construct STPs.

GOAJ&K imposed additicnal condition and required XHCL to construct Sewage Traatment
Plants (STPs} 1o off-set the potential impact of increase in Biolo gical Oxygen Demand (BOD).
Ln: was communicated vide Letter Re EPA/3283-89/2018 dated Nov 28, 2018 (Addendum

# 1) (Anpexure “C™). Co“npam» Vide its lefter Ref: KHCL-PKO20180349-4 dated Dec 17,

20 L8 (Annexure “D”) elaborate on the Technical commercial and legal sround and requested
withdrawal of addendum.

{2} Extension in Eavironmental Approval
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The ENOC issued by DG EPA on Dec 22, 2008 copined on Dec 21, 2019, subsequently DG

on February 23, 2020 {Anunexure ~F } sasion in the ENOC with amendmem in
condition A {Environmental Elcm) £ 5;' (C >0 %W ater bodies & Sewage Treatment plant
which was not accepted by the Com Ref KHCL-PKO-29206017-A cated Mar
9, 2020 (Anaexure “F"). 1 was roguesiad sion without any further condition since
the environmenial matters are alreq Wb\on Oc. 2,2019 Hence, on Sep 3, 2020
the ENOC was extended withou
vears from the date o

issunnce of
{1y Décision 51 the Eeonomic Commirtes of Cabinet (ECE) on KHOL Tssuss

Since the Project was delayed considerably due to environmental issues raised by Gov of AJ&K,
Ministry of Energy (Power Division) submitted a case for resolution of the KHCL issues to the
ECC for s consideration in the meeting haid on '_'“i Oeober 2019, Copy of the PPIB letter dated
8" Novernber 2019 Is annexed at (Annexure “H™). relevant paras of the decision are reproduced
below for ready reference;

%Gy The sewage Treatment Plants (5TPs) and Water Bodies (WBs) as required for
environmental mirigation megsures are iniegral parr of the Kohala project. Therefore. cost of
STPs (including its study and detai] engineering desion) will be considered as part of the project
cost to be aporoved by NEFPRA under the tariff determingiion. Accordinglv, Aohaly Hydro
Company Limited (KHCPL) will be provide funds for feasibility spudy, detail enzineering desion,
lund and construction of STPs. H{;wuwv operation and maintenance of the STPs shall be
responsibility of the Government of AJ& K. Feasibilisy study of Water Bodies will be done by an
Inzernational Consultant and irs cost will be borne by KHCPL, If constructon of WEs is found
o be technically and economically feasible, the cost of construction and denil enginecring
design of these WBs will be included in the project cost to be approved by NEPRA under tariff

determination. The operation and maintenance of WBs will be responsibility of Government of
AJEK”

{2} Tnparme Agreement between GoP, GOAI&K and KHCL

In order to ensure that the Project could ore
by the ECC for resolution of the various ¢
Agreement was entered into betwesn the Compot
is annexed at Annexure *17.

seed for i\,ia;vvement of Financial Close, after approval
: envircnmental related issues, a Tripartite
> and Gov’'t AJ&K on 25% June 2020, copy

The Tripartite A greement concludad fo
Whs:

esition with respect to construction of STPs and

“E. Sewage Treatment Plants & Water Bodies

i Sewage Trearment Plants

The Parties agree that Sewage Treatment Planis (STPs), are integral part of the Kohala Project
for environmental mitigating mewsures, to be constructed along River Jhelum Jrom village
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Sarran (dam site) of Dissrict Jhelum Valley to the meerzfz::—yamf (Auzaifarabad Cizy) where the
Neelum River joins Jhelum River. Therefore, cost of the STP

5 (including feasih Sty und
degailed ensineering desizn) will be considered as purt of project cost o be approved by NEPRA
upder the tariff degrminarion. The Company will accordingly provide funds for feasibility
study, detail engineering design, land and constructivn of STPs. However, the construction,
speration and maintenance of STPs shali be the responsibility of the GOAJEK For this
purpese, the Feasibiliy Snadyv and detqil engineering design for the 5TPs shall be carried out
by independent consuiiant to be financed by the Company. The feasibility study shall be
supervised jointly by the Company, GOAJ&R and PPIB. The aequisition of land for STPs shall
be the responsibiliy of the GOAJT &K and the Company shul

hall be responsibls for the costs of the
land, However, GOAJEK shall ensure thar it will geguire the lund ar reasonable price in
accordance with the applicable faws.

The Parties agree that ownership of STPs shall vest in Government of AJ&K and there shall be

no obligation and liability on part of the Cf,ampaﬁy in relaron to operation and maintenance
costs of STPs.

i, Waterbodies
The Parries recognize that under the ENOC the Company is required to consider the option of
creating/constructing Water Bodies (WBs) downstream of Kohala E-flow powerhouse. The

Parties further agree that W Bs are reguired for environmeniul mitigation measures a3 integral
part of the Kphala Project us under:

The feasidiiity study of B8s will be dong by an fnternaiional consulnt to ke appointed by 1}
Cpmpany, with the consens of GOATEE wnd PPIB, and its cost will be borne b

i

i
iy

the Compainy.
¢, tha costopf

i

If construction of WEBs found o be technicaliv and etzmr:w-f'ﬁf’!é'v k)

trction aad deteiled engineering desizn of these WEs will |
10 b approved by NELEA wnder tariff determinativn. The operuzion and maintenance of WBs
will be responsidilicy of GOAJ&K. The Feasibility Study of WEBs shall be supervised jointly by~
the Company, GOATEK and PPIB.

be Included 10 the projecr cost

The Parties agree that pwnership of WBs shail vest in Government of AJ&K and there shall be

o obligation and lability on part of the Company in relation to operation and mainiensnce
costs of Wis,

CEE Timelines
Timelines shall be fixed for all the above activities to be mutually agreed between the Parties.”

Besides, KHCL agreed to increase the e-flow as well, which is mentioned in TPA as follows:

“D.Ecological flow: The minimum release of water belpw Kohala Dam will be made equivalent
t 42 cumecs by maintaining the E-Flow of 30 cumecs and releasing additional flow of 12
cumeacs from the spillway/boitom eutlet/E-flow generator us become availuble in Jhelum River
due to the diversion of Neelum River at Kishenganga Hydro-electric Plant.”

After signing of the Tripartite Agreement, the Company executed PPA on June 23, 2020 and
initialed GOP [A on Jun 23, 2020. Subsequently the Company executed GOAJK and WUA on
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e

oril 23, 2021, The Letter of 8
extension of 1.OS up-~to Jun 30, 2

*

(1Y Conceptual Study for Construction of STPs

KHCL sngazed NESPAK o o
of §TPs o treat sewags f}i" A1
(dam size

Neelum |

al Study for development and construction
¢ population cmie from village S arrarn
ing-point {Muzaffarabad Cizy) WLILY' the

21 joins JT-L

The scope of work covered under
o Cost assessment of 5TPs;
o Description of the design scale ¢ ;
o Timeline to undertake various a tm 23 related 10 STPs such as prefeaszblhtv study,
feasibiiity study, detailed design. = rat’%hatmn testing and commissioning.
o Location of STP;, and
o Land reguired for the STPs.

enegptual Smdy is provided below;

The Updated conceptual study is attached as {Annexure *7

The cost assessment for construction of 3TP's and allied infrastructure (pumping stations,
force mains and gravity sewer) is based on asses of tamatwe cost. Below is the breakup
of estimazed cost 1o be incurred for consuction of STP s and allied infrastructure

| Costof 5TPs

Muzaffarabad Zone 435
Scatered Settlements 154
s, cost e 69
Total 8TPs Cost {dx,mﬂa i‘%:}xaw) 701
Cost of allied Infrastructure )
Muzatfarabad Zone ! 670
Scatered Settlements ’ 54
. Tisc. CG.Sﬁ LDes1gn i ““i.\ﬂ Supervision @ 2%, Con “scalation (@ 3% of 25 )
BTV cost axeln 987 i
Total Cost of Allied Infrastructure {(details below) 811
- Grand Total (8TPs and Allied infrastructurs cost _ 1,512
Provision for Scope of Variation (13%y | 227
| Grand Total | 1,739

£

Based on minures of the megting o)

DEPRAO-35637 da

ot of the Feasibility Siudv of STPs Ref No. 1(101) PFIB-
ZLPRITO-357 1 7 dated April 36 202]

i
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| L MUZAFTARABAD ZONT
' ashmir Refugee Ca E

on
J7-1

L v
Al
L | S

| ; ; |
i i ! H ]
L JZ-11 & C7-1 oosz BTNt 35
Sub Tota! e - 373 35 | 434
2. SCATTERED SETTLEMENTS
Gari Dupatta L 0094 | Packaze Cas | 20058 472
Hattian Dupatia 0822 ) Package CAS | 20 .35 21
 Blghaiir Colony NI 3 23 .36 26 |
Thota Satellite Town PoGn23 o 036 o1
Tandall 17 0.36 17
| Langer Pura-l 17 0,35 18
Lanser Pars-11 25 0534 235
Langer Pura-il R (.56 25
Suab Total 1 o
A

ellanenus €
cacakann 3 :

g

GRAND

Detailed break-un of

The capital cost of allied works includi
sewer lines is presented below;

-t

nains and integrated gravity

AR R LA

Force mains and Gravity Sewer nipe line 670
i

670 |

mup Total

a
| Graviy sewar lines including Restoration of Road,
: [ Transporiation
|
|
I

n, proteciion against Land Sliding at:

] Sub Total 4 |

3. Miscellansous Cost

TOTAL

pect
LS
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ey

) Approval of Updated Conceprual Study by Joint Commities

AlJoint Comm
with TORs on
GoAJLR and : A
issued by PPIB is attached as Annesnre “h
which was shared with the men! f

i

“ummittes
i study

arad oo
algd Conc

zview and oo

The Jmm Commmee he‘nd t’ﬂ""‘s et uss the Lonwpthzul smudy and review the
Jmpany’ s respons: against the comments.

The \:Iinutes ot the meetings arz artached as Anﬁexm g L7,

In the 3™ meeting of Joint Comminze which was held on 28™ April 2021 the Revised updated
concaptual s‘cud_v was approved ov }\» ot L m“f’,ttc . The Committee stared that KHCL may
approach NEPRA based on the Revised Conceptual Study Report of STPs for Tariff
Modification.

—t
e



PRAYER

In light of the foregsing and as per the decision of the ECC and Tripartile Agreement
between GOP, GOAJEX and the Company and approval of the Joint Committee, it is
respectiully praved that the Tariff Determination and the Order Issued by the Anthority vide
its letter Mo NEPRA/PAR-124/15627-15629 dated October 11, 2018 may kindiy be modified
in line with the ECC decision in mesting held on 27 October 2019, and incorporate the
following as approved Project Cosis;

A.

L Total Cosy

Capital Cost for vonstruerion of 5TPs (inciuding cost of Feasibility study and detailed
design) on Jhelam River for Mazaffarabad City and scattered settlements on Jrelum
River imflzenced by the KHCL Project. The estimated cost of PKR 1.679 Billion
{summarized below) may be approved based on the Conceptual Study conducted by
NESPAR (dated Jaa 2021 subiect to adjusiment 3t COD as per actual cosis incurred,
based on documentary evidence provided by the Company.

L Copgentunl Srady

| Provision for Seope Yariation : 237
; Total 1,679
Lapd required for 3TPs shall be arranged by GOAJ& K. any cost paid for acquisition

of land for »TPs is requested to be allowed as per actual at COD under the head
“Land Acquisition & Resettlement™. The land cost of PRR 62,87 million, as estimated
in the Conceptual Study, may be inciuded in {he cost head “Land Acquisition &
Resettlement” of additional land reguired for construction of 8TPs.

As per the ECC decision on Waterbodies the feasibility study of WBs will he
copducted by an international consuliant and if construction of WBs is found o be
technically and ecomomically feassible, the cost ©of constraction and desailed
engingering design of these WBs will be included in the project cost to be approved
by NEPRA under tariff determination. Currently, company is in the provess of
copsuliation with GOAJ&XK and PPIB regarding the formation of commitize 1o
eonfirm appointment of international consuliant and Iater approve the feasibility
study report. Company reserves s rights to request for modification of Taritt ia
respect of Yy ater bodies bused on the vuteome of the feasibility study.

Revised Tariff Table and comparison of Reference Tariff based on the revised project cost
after lncorporating estimated cost of Sewage Treatment plant including cost of feasibility
Study defailed engineering design is attached as Appendix I to this Modification Petition.

Ly
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The Company farther request the Anthority for early decision on this Modification Petition
to emable the Project fo achleve Financial Closing withid the time period allowed under the
LO=.

KHCL farther reserves ity right 1o adduce further and additional information.

Forand on behalf of
Kouoara HypRO COMPANY (PRIVATE) LIMITED

Dated: May 7, 2021
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COMPARISON OF REFERENCE TARIFF AND REVISED TARIFF

E

{Capacity Charge (PER/KW /2| 28406072 || 2.969.2798 | |

Y

Levelized Tadff PXR /L%Wh 3.2343 3.7835 20313 i
Levalized Tagif cears, kTh 7335 705 I 2.0496




