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We hereby submit our Motion for Leave for Review against the determination of National Llectric f\\
Power Regulatory Authority (“Ni‘ PRA”) U od Decision of the Authority 10 the matter of Engro B
Powergen Qadirpur Limited (“EPOL) Tarift Adjustments on Mixed Fucl Operations af Commercial |
Operations Date - [Case No. Ni‘i’R/\/IRI‘«/Z/ POL-2007)7, boaning reference Mo NEPRASTRE-
T2EPGL2007116166-16168 dated December 10, 2014 (the “Betermination™) notthed Cost-Plus ;\
Tariit dated December 10, 2014 for Mixed Fuel Operations. Q
o,
we understand that in terms of Rule 16 (6) of the National Electric Power Regulatory Authority (Tariff A
f‘é‘iiiiléiéiid!\; and Procedure) Rules, 1998 (the “Tariff Stundards and Procedore Ruoles™), a Motion for Ny
sve for Review 1s required to be filed within ten (10) days of service of the determination. However,
we i’m'a wr understand that pursuant to Rule 16 (10) of the Yarifl Standards and Procedure Rules, '
MNEFRA may grant leave for review on such conditions as deemned appropriate by NEPRA, including, 0
without lmm ion, the conditions pertaining to any limits on thae or addinonsl evidence proposed to be R;\
Furthermore, this Motion for Leave for Review is being submiticd p=s':uar tto MEPRA s deciston dated
Septernber 29 2016 via reference no, MEPRAJVREF-T2/FEPOL-200 // 13334, in the matter of
PO s initial motion for leave for review dated December 72015 he et 31, WHOIeH ey
MNEPRA bad dismissed the said motion on the grounds that the Dete { I \‘
at the time of intation of depletion phase of permeate gas and anyissuc arising with respect 1o the
Determipation was 1o be considered at such time. 2
i Hght of the above, PPOL hereby submits the {tnclw;wd Motion for feave for Review after imtiation ’
of T..hu depletion phase of permeate gas, and LPQIL s plant having entered mixed fuel operation mode, ,
and secondly. due to the rceent increase in the g‘)m:c of permeate gas and de DICes ot
internationaily due to various environmentasl resiriction, which bas resulted PO )

fucl cost component on permeate oas and us ditference with th

O beiny 7
i narrowed down, as dwu ssed i more detall in iﬁk‘l;ipi:w S (Fuel Pricing of the Motion for
VIiew
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ngro powergen cadirpur

Therefore, in consideration of EPQIL.’s plant having cntered mixed fucl operation mode and taking into
account new and important matters affecting the Fuel Pricing, it is requested that NEPRA agree to
review and revise the Determination to accommodate for the recent events with respect to RFO prices.

e ackpowledge the same.

Boest Regards,

A ﬁii/&/‘b / ,,,;V’“ﬁﬁ’/{ o o

.......... P APy
Shahab Qader Khan
Chief Execunve Officer,

Enoro Powergen Qadirpur Limited
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MOTION FOR LEAVE FOR REVIEW

PURSUANT TO RULE 16(6) NIZPRA ('I‘AR FE STANDARIIS AND PK()("I}ZE.)UR}L) RULES, 1998
READ WITH THE PROVISIONS (1
THE REGULATION FOR GENERATION, IRANSM[L’\'HI()N AND DISTRIBUTION OF ELECTRIC POWER ACT
(X1 Oy 1997 & 1He RULES AND REGULATIONS MADE THEREUNDER

Om BEALE OF

ENGRO POWERGEN QADIRPUR LIMITED
INRELATION TO THE DETERMINATION OF NATIONAL EIECIRIC POWER REGULATORY ATITHORITY 13
CHE MATTER THLED "RECISION OF THE AUTHORITY IN THE MATTER OF I;zw;:zm POWERGEN
GADIRPUR LIMITED FARIEE ADJUSTMENTS ON MIXED FUBEL OVERATIONS AT COMMERCIATL
OPERATION DATE — [CAsE WO, NE PE{/\/ PRE-T2/EPOQL- 200 BEARING REFERENCE MO
NEPRASTRE-T2/EPOL-2007/161 66- 1 6T68DATED DECEMBER 10,2014

DATED: DECEMBER 12,2019

ENCRO POWFRGEN QADIRPUR LIMIUTED

ADDRESS: 1™ FLOOR, TTE HARBOR FRONT BUILDING, FIO-3) Magene Drive, BL0oCK 4
CLIFTON, KARACHI
ProNE #: 021-335297875-84
FAX H#: 021-35293663
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AFALATEof SUAHAR QADER, CHIEF EXECUTIVE OFFICER and authorized represantative of TINGRO
POWERGEN QADIRPUR LIMITED,

I, the above-named Depouent, do lwwl)y soleminly affirm and declare that:
b Uam the Chiel Executive Officer of Engro Powergen Qadirpur Limited, a company

incorporated under the laws of Pakistan with its registered office located at 16™ Floor, Harbor
Front Building, 1 , Marine Drive, Block 4, Chfton, Kavachi, Pakistan.

The contents of e accompanying Totan for leave forreview, by tie il swengii ol e
Authority under Rule 16(6) of the Tarif{f Standards and Procedure Rules, 1998, read wilh the
provisions of the {cs’ulnm_m of Generation, Transmission and Dis(rmutzon of Electric Power
Act, 1997 (XL of 1997) he rules and vegulations made thereunder, including all supporting
documents are true zmd <‘,<)1“r‘<:<>$ to the best of iy knewledge and belief, and nothing material or
relevant thereto has been concealed or withheld thercfrom.

3. Talso affirm that all

(ation and information to be provided by me in connection
wnbrén\w

v ot yiteeshallhe true and correct 10 the best of my
Vi?EE}P&_L,

with the aforesad motio

knowledge and t

}
/,/4/,../}1,9,%/

DEPONENT

1is hereby verthied on solemn allirmy

A 12 Decermber 2019, that the contents of the
above Afhdavitare true and correet to the best of my kaowledoe and belief, and that nothing material

or refevaat thereto has been concealed or wathbeld thereliom
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DETAILS OF THE PETITIONER

MAME AND ADDRYESS

INAMI: }inpr() Powergen Qadirpur Limited

ADDRESS: 6" Floor, Harbor Front Building, HC-3, Marine Drive, Block 4, Clifton.
Imxrdchl.

PHONE #: 021-35297875-84

Fax i 021-35293665

AUTHORIZED REPRESENTATIVE OF ENGRO POWERGEN JADIRPUR LaMiTeDd

NAMIES SHANADB QADER KHAN
PIESIGNATION: CHIEF BEXBCUTIVE OFFICER
PHONE 021-35297875 (EXT1.4102)

2. {ROUNDS FOR MOTION FOR LLEAVE FOR REVIEW

2.1 bngro Powergen Qadirpur Limited (the “Company™), a company incorporated under the laws
of Pakistan, having its registered office located at 16™ floor, The Harbor Front Building, HC-3,
Marine Drive, Block 4, Clifton, Karachi has installed a dual fuel (gas and hiph speed diesel)
fired combined cycle clectricity power peneration plant with the capacity of 21 ‘,sM‘\JV.
constructed at District Ghotki, Provinee of Sindh, Pakistan (the “Project”)

{

2 *ursuant Lo the proposal/petition submitted by the Privaic Power Infrastructure Board in respect

of development of a mixed fuel tariff component, NEPRA i exereise of its powers under Rule

3 of the Tanfl Standards and Procedure Rules initiated proceedings {or development of the

same. National Elcetric Power Regulatory Authority (“IWEPRA™) issued its determination in

the x'nzim:r‘ of *Decision of the Authority in the matter of Engro Powergen CQadirpur Limited

V /\d'u%tfnm?v on Mixed Fuel Operations at Commercial Opcratiun Date ~ [Case No.

I\; %’ ASTRE-T2EPQL-200717, bearing reference No. NEPRAZTRIE-72/EPOQT 2007116166
16168, on Dcmmbc. 10, 2014 (the “Determination”).

3 The Company filed a motion for leave for review vide feticr Mo, nil dated December 07, 2015

(“Imitial Review Petition™) against the Determination, with a request 1o roview fhe fas ops of
NEPRA in the said Determination based on the following grounds:

4) tuel Pricing;

b) ¢

culation Methodology

Upon consideration of the submissions and arpuments of the Company, NEPRA dismissed the
above-mentioned initial Review Petition on the {ollo

wing prounds:

a) that the Company had not been able to produce any “aew and important nuier of

evidence to  subsiantiate s claims regarding Fuel Pricing and  Co

Methodology™, as per the requirements set out under Reculation 3(2) of the NEP l«:
(Review Procedure) Regulations 2009 (72009 Reoulations™),
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b) That the depletion phase of permeate gas had not been initiated at the time of f“}mgr thc
Initial Review Petition, therefore
tothe same, which will be the time when the

Pursuant to Rule 16(6) of the Tariff Standards and Procedurs Rules, 1998 (the “Tariff Rules”)
read with the provisions of the Regulation of Generation. Uransrmission m;l Distribution of
Blectric Power Act, 1997 (X1, of 1997) (the “NEPRA Act™) and the rules and regulations made
thercunder, and further 1o and in accordance with NEPRA s decision in the Initial Review
Petition. the Company is filing this Motion for Leave for Review (“Motion for Leave for
Review”), before WERPA, to object to certain key points
for the NEPEA s reconsideny

ratedanthe Determmnation. We ask

aonnrespect of the same(d Flsalow ).

This Motion tor Leave for Review is being filed by the Company on the grounds of (a) new

and mportant matters of evidence which substantime the Company’s objecti 1o the
Determination based on Fuel Pricing, and (b) pursuant 1o the initiation of the deplenon phase

of Permeate Gas and the Company’s power planthaving

mered mixed fuel operation mode.

We request that the Company be allowed, 4

addtional

grounds, submit additional evidence and make further submissions in relalion (0 s dMotion

for Leave for Heview.

Further, we would be )ié}ziﬁ%ijd o provide any further informasion, clarti
that may be required by NEPRA during the evaluation process.

nation

Furn PRICING
Ref: Paragraph 2 (1) and Paragraph 2 (I11) (b) of the Determination.
EPRAL via its Determination, has linked the FCC Cap for mixed fuel operation of EPOL with

ihv fuct cost component of Attock Gen Limited ("AGL”) I 2016, there was a stzep declin
the i

ternational crude oil prices that xmulwd i AGL fuel cost component M)ppm( helow
1

PREC6 /Kl At the same time the pas price for IPPs were mereased amd P01
component on Permeate pas increased to PR 5.8189 / KWL

EPOL subsequently approached NEPRA with a t“cquu st to modify the FCC Cap in the mixed
mode tarfl determination because the £CC Cap had become impractical for implementation
owing to the narrowed delta between EPOTL Lla] cost component on permente gas and AGL

sERAdismissed / z'a’:umzcd m 5 pELIBOD On i}' ¢

fuek cost component, | is thalihe depletion

phase of permeate gas had not yet started: e

TT

On 6% September 2018, LPOL received s Oas Insufficieney iy from SNOGPT and forwarded
the same 1o PPIB, on 7% September 2018, with a copy 10 NEPRA and CPPA G Lhis Notict
{ormally initiated the Gas Insutficiency Phase and &:P{‘!'
asper PP A

Fobruary 20094 rovise

plant entered o
he P00
ith E PO b Cbase
foprohile and the prevaiiing Purnace (}1! :uu} HSD prices: BPOL ssued o projecied
Gas Depleticn Notiee 1 PPIB. with a copy 1o NE ) " March .

as thwdeplenon of eas Bem

vas production protile was

POV IS
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EPQL has subsequently prepared and submitted an initial d 'aﬁ: (as Depletion Mitigation Plan
o PPIB in April 2019. This plan was further updated after detailed inputs from stakeholders
including BNGPL, OGDCL, DG Gas (Petroleurn Division), %’E’Hi{, CPPA-Goand has been
resubmitted to Pl ?Ms, with a copy to NEPRA and CPPA (G, on 18" October 2019

In the Gas Depletion Mitigation Plan, EPQL has listed the gas depletion mitigation options and
these have been discussed with sta;{ch()ldc soand RUNG has been identified as o viable Gas
Depletion Mitigation option for EPQL. 1t is expected that the process of finalivation of Gas
Depletion Mitigation Option and the subscquent consents and approvals (PPI3 and K.'_?%’!’A&"x
Board approvals, NEPRA tarifl approval ete)) wili tike some time (approximately s

PN bk
X eight

mo

EPOL plant has continucd to operate on mixed mode (dual availability ¢n perracate zas and
HSD) since September 2018 but has received dispateh only on pcrmz ate gas. As por the latest
update shared with PPIB, CPPA-G and NEPRA, on /Y September 2019, the pro c:i,cd date for
the mixed mode (Gas -+ HSD) fucl cost component crossing the /\(rI, U‘() fuel cost component,
is July 2020).

However, it may be noted that the price of RO s hig

phly volatile and dependent on internaiio
wee O prices. Furthermore, with (3) the %1'fx;a<:ndmgg International Masitirne Orgnni
MO 2020 regulations (Annexure A), whereby the use of Heavy Sulphur Fuel On (1510)

a5 marine bunker fucl will be further r‘cstriciwi; and (1) with cxpected merease i gas prices oy
OGRA In reesnt request by SN(H’!, AGLanits xx; eoted 1o reduce with g likelihood of LRQL
mixed mode tariff breaching the FCC cap i sarly 20

Smee AGL tanff is hoked with international 1ISFO prices, fn a highly voiatile and noes
environment there is also a possibility that AGL tarilf might go below the price of Penme:

Cras.

Based on the foregoing, it is humbly requested that NEPRA reviews its Delermination o using
AGL fuel cost component on furnace oil as the cap on the mix mode fuel cost component of

the Company and removes the cap in a manner that will take the above detailed factors into
H 1
i1

NPT PO g p
constderatton—and- a

ew—contmued opera {1'?“1 pntil the successfil

inplementation of gas depletion mitigation option.

FOR AND BEHALY OF

ENGRO POWFRGEN QADMRYUR LIMITED

Prers Powereen Qadirpur Fimited

9



ANNEXURYE A

The International Martime Organisation (a branch of the UN) has stated that as of 1 January 2020 all
ships must reduce their sulphur emissions from 3.5% thresholds to 0.5%. The regulation has already
been passed and the aim of this regulation is to reduce the emission of sulphur dioxide (which results
in acid rain and environmental damage).

5.4
\ AR - All shipping is subject to MO regulations
17\ (%C S
35
toag Bome voyages are sulject 10 Global limit 1s to be
3 94 regulations agreed within regional enforced in 2070
o0 Emission Control Areas (EC

N

2008 2010 2015 020 2028
!

Fuel O (HSFO or REG) is consumed globally mainly in the Power Generation, Comimercial, Industrial
and Marine Bunker tuel sectors, In 2018, Marine Bunker Fuel constituted approximately 3.3 MMbd
(Million Barrels per day) out of the total Fuel Oil demand of 7.2 MMbd', Bloombery Now Enerpy
Finance (BNEF) projects that the Marine Bunker Fuel Oil demand will drop to approximaiely 1.4
MMbd. resulting in a surplus supply of 1.5 MMbd HSFO around the plobe’,

Eixeoss supply will result in falling HSFO prices; this surplus HSYO is expect

i to be utihzed by the

power seetor. BNLEE estimates that HSFO will be consumed in most enierging markets at a price point
ol approxinately $30/obl which translates to approximately $220 / Metric Ton of HSFO. The current

HSEFO price has already dropped below $ 300 / Metric Ton?.

B/metric ton

ARA USGC Singapore
450 .

Feb  Mar  Apr May  Jun Jui Ay

Ve Bloos
2 Bloomi

3 Atwck Gen Fuel Price Adustment for Uctober 2010

pNew Bnergy Pipance Foal On Outlook 2019
crp New Boergy Finance - Fuct O Outlook 2019
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National Electric Power Regulatory Authority

Istamic Republic of Pakistan

NEPRA Towsr, Ataturk Avenus{East), -5, slamabad

» P eB2-51.-9208500, Fax: 542600028
%%i’gi%ﬁ g4 Web: www. napra.org.pk, E-mail registrar@napra.org.pk

Mo, MEPRAJTRESTEPQL-2007/16166-16168
December 10,2014

Subject: Drecision of the Authority in the matter of Eugre Powergen Qadirpur
Limited Tarifi Adjustwents on Mixed Fuel Gperations gt Commercial
Operation Date - [Case No NEPRA/IRET2/EPQL-2007]

Dear 5iy,

Please find enclosed herewith the subject decision of the Authority alony with
) Y

. Annex-1 (05 pages) in Case No. NEPRAJTRF-T2//EPOL-2007.
2. The Decision is being intimated to the Federal Government for the purpose of

notification in the official gazette pursuamt to Section 31(4) of the Regulation of
Generation, Transmission and Distribution of Electric Power Act (X1, of 1997) and Rule
16(11) of the National Electric Power Regulatory Authority Tariff (Standards and
Procedure) Rules, 1998,

3. Please note that Order of the Authority Decision along with Annexure-{ nesds to
be notified in the official gazette,

Enclosure: As above

Ay

g 9

g

{( Syed Safeer Hussain )

Secietary

- Minstry of Water & Power
‘A Block, Pak Secretariat
Islarnabad

Ce
L. Secretary, Cabinet Division, Cabinet Secretariat, Islamabad,
2. Secretary, Ministry of Finance, ‘Q" Block, Pak Secrctariat, Islamabad.
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Decision of the Authority fa the matter of Engro Powergen Qadirpur Limited
Taritl Adjustments at COD for mixed fuel operations

11

1.2

_Case No. NEPRA/TRE 72EPQL-2007

RECISION OF THE AUTHORITY IN THE MATTER QF
ENGRO POWERGEN QADIRPUR LIMITED U%ME § {‘%L}E’L STMENTS
QN MIXED FUEL OPERATIONS AT COMMERCIAL OPERATIONS DATE

The Authority has already determined tariff and given its decisions in the matter of

% m ro P()wvrwn Qadirpur Limited - formerly Engro Eonergy I vited (hereinalter

EPQL") tariff adjustments at commercial operations date (here rmfiw “CODTY stage
for operations on its pri mdry fuel i.e. permeate gas and secondary fuel Te on high
speed diesel (hereinafter “HSD”). The Authority carlier did nor allow adjustments in
tariff at COU on mixed fuel opwatmm (pv‘rrvw;'zw pas plus H5D) as the necessary
information was not provided by EPQL. EPQL vide letter dated February 19, 2014
has provided gas supply agreement dated April 22, 2008 along with gas supply
agreement amendment no. 1 dated October GH, 2008 and other necessary
information,

The Authori ’Ly noted that original tariff determination of EPQL dated July 19, 2007
(hereinafter “original determination”) at paragraph 78 (111) (iv) specified that

"During gas reservoir depletion phase that shall be established througn
the documentary evidence to be provided by the power producer, the
shortfall in available gas will be met by corningling HSD fuel In this case
the maximum fuel cost component per kKWh will not exceed the prevalent
average fuel cost component per kWh of RFO (HS10O) based power plants.
The compaosite applicable fuel cost component (permeate gas - HSD) per
kWh will be on actual mix of fuel calculated in accordance with
mechanism given in reference tariff table 111 This arrangement will be
applicable till such time the composite fuel rate per Kwh does not exceed
the prevalent average fuel cost component of RFQ (HSFO) based power

plants.”

1.3

The Authority also noted that Annexure-11l of the oripginal determination specified
that:

"Reference calorific valug of permeate gas (LHV) 520 Btu/Cfi is subject
to change at COD in accordance with terms of the GSA

The above reference tariff table is applicable as per actual usage of gas
artd HSD - The maximum applicable composite rate in the gas reservolir
depletion phase will not exceed the prevalent average fuel cost

component of REOQ (HSFO) based power plants.” /

=




1.4

1.6

Dectsion of the Authority in the mater of Fogro Powergen Qadivpur Limiied
Tarilf Adjustmeonts ar COD [or mixed fuel operations
Case No. NEPRA/TRE - 72/EPQL. 2007

The Authority has noted that rc‘for@m e calorific value of permeate gas in the original
determination was 520 Btu/Cit (LHV). This reference calorific value by applying
factor of 1.109262, specified in the or“igr'rm! determination, works out to about 576
Beuy/Cft (HHV). 1T ho Authf)my has further o mrvmﬁ that amendment no 1 1o gas
supply agreement of EPQL dated October 08, 2008 has changed the gross calorific
value range Sr)g-ﬂ,&im d in the original pas s‘;uppiy agreement Lo (;/‘ - 725 BTU/SCE

This new range on 1LHY basis works out to about 6069 - 654 BTU/SCE Keeping in

view the aforesaid facts, the Authority has decided that 654 SIL /50 (LHV) will be
taken as reference calorific value of permeate gas for tariff computations. The
Authority has also decided to allow adjustment of fuel cost component on mixed fuel
operations on the basis of actual calorific value of permeate gas, on an application of
HPQL which is duly supported by authentic data of actual calorific value of pe
gas consumed,

rineate

The Authority observed that the original determination required that in the gas
reservoir depletion phase, the maximum applicable fuel cost component on wlxm*
fuel operations shall not exceed the prevalent average fuel cost cos r*;mm*nt of RFEQ
based power plants. The Authority noted that it is desi :ahl@ that specific benchmark
be established through this decision for operations of EPQL on mixed fuels. Keeping
in view the fuel cost components for operations on %{ FO alloewed to various power

nroducers, the Authority has decided that adjustiment of fuel cost component of
EPQL on mixed fuel operations shall be restricted o the maximum of latest notified
fuel cost component on RFO operations of a specific power plant namely Attock Gen
pimited.

The Authority has decided for better presentation and ease of implementation, that
mechanism specified in the original determination for computation ol fuel cost
component on mixed fuel operations, be presented in this decision in the form of
formuln "l"lm Authaority has noted that EPQL has been allowed following dependable
capacitios:

“Dependable
capac }gy Alowed b Y
the Authority

1. m ope rauow; on pmmdry hwl e }wm mﬁo pas 217298 MW
2. I'or operations on HSD 212,861 MW

The Authority has decided to use dependable capacity on permeat
computation of energy required for operations of HPQL on full canac y The




Decision of the Authority in the matter of Engro Powergern Qadirpur Limited
Tariff Adjustinents at COD for mixed fuel operations
Case No. NEPRA/TRE-72/EPQL-2007

Authority has noted that 39,090.73 MMBTU are required per day for full generation
on aforesaid dependable capacity (217,298 dependable capacity % 24 hours x
7,495.61 heat rate allowed in the original determination/ 1,000,000}, Keeping in
view the mechanism given in the original determination and for the purpose of
clarity, the Authority has approved formula mentioned in Annex-[ for the
adjustment of fuel cost component of tariff.

The Authority has also noted that in addition to fuel cost component, other tarili
components viz :apacxty charge tariff components and variable O & M tanff
components, for opv“’iti(ﬂ‘; on mixed fuel also necd to be determined. The Authority
nas considered it just and fair to allow the adjusiment of other tarifl components
during the mixed fuel operations, on pro-rata basis, keeping in view the latest
determined tariff for the operations on primary fuel Lo, permeate gas and secondary
fuel f.e. HSD and actual mix of abovermentioned fuels,

QRDER

Pursuant to Section 31(4) of the Rvyulation of Generation Transmission and
Distribution of Blectric Power Act (XL of 1997) read with Rule 16(11) of the NEPRA
Tariff Standards & Procedures Rules, 1998 Engro Powergen (Qadirpur tamited
{’f)rm{*rly Engro Energy Limited) [EPQL] is allowed to charge, the tariff on mixazd
fuel operations from the date of COD for delivery of electricity to the CPPA of the
NTDC on the following basis:

1} Fuel cost component of tariff

The fuel price shall be adjusted on the basis of actual mix of both fuels,
namely, HSD and permeate gas on the basis of actual fuel prices using the
formula mentioned in Annex-I, subject to the maximum of latest notified fuel
cost component on RFO operations of Attock Gen Limited.

(1), Other tariff com mm ents:

All other tariff components shall be adjusted on ;’H‘cw‘am basis; ’}gfz(}t)iz“w !
view the latest determined tariff for the operations on primary fu
permeate gas and secondary fuel i.e. H5D and actual mix of abm/{zrn eotioned
fuels.

Ny Termsand Conditions of Tarifl

Use of permeate gas will be considered as primary fuel.

g, A

6
il NEPRA \%
H\ AUTHORITY X



Decision of the Authority in the matter of Kagro Powergen Qadirpur Limited
Tariff Adjustments at COD for mixed fuel operations
Case No, NEPRA/IRE: Z/LPQL- 2007

b, ‘he fuel cost component of tariff of EPQL, on mixed fuel operations,
hall in any case not exceed the latest notified fuel cost component on
REO operations of Attock Gen Limited.

C. The reference calorific value of permeate gas, of 654 B1TU / SCF (LHV)
shall be adjusted on the basis ()f actual calorific value, based on the
authentic data to be submitted by EPQL.

d. Dispatch criterion will be based on the energy charge.
e, General terms and conditions, which are not covered in this

determination, may be dealt with according to earlier tanff
determinations namely, determination of the Authority in the matter
of tariff Petition filed by EPQL dated Ju Iy 19, 2007and decision of the
Authority in the matter of EPQL tariff adjustments at commercial
operations date dated N()vmrxbm 03,2010,

1V} The above order of the Authority along with Annex-l, shall be notified in the official
gazette in accordance with Section 31(4) of the Act.

AUTHORITY

(Khawx a Muhdmmad N xwm)
Member

(o Teav )

(Haroon Rashid) /" (Habib Ullah KETT)
Member Vice Chairman /Member

MWW”WWU&@? "
d, s M“‘mﬁ l’;:{ "
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Arnnex-l

Engro Powergen Qadirpur Limited

Formula for adjustment of fuel cost component of Tariff in Mixed Mode Operations

Fuel cost component on A+ B
mixed fuel operations 217,298 (dependable capacity per hour)
PS i
W here:

A Total cost of gas BBB x BBC x unit price of gas Re,/MMBTU

24
Note : Total cost of gas as per A above, which in any case should not be higher than the
actual cost of gas consumed
B Total cost of HSD Bl x unit price of HSD Rs/liter
B1 Lower of actual HSD consumed in liters and BA
BA Quantity of HSD required in liters . Bl x 1090
B
BB Additional heat  required n (BBA - BBR) x BBC
MMBTU to meet shortfall of pas 24
BBA  Quantity of gas required in mmscid
for full operations - 39,090.7314 / BBC
BBB Quantity of gas available in mmscfd
BRC Calorific value of permeate gas (ILHV) BT'U/cft,

BC Calonific value of HSD 1.e. 34,470 BT U ditre
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No. NEPRASTRE-T2/EPQL-2007/13332-13334
September 29, 2016

Subject: Degision in the Matter of Motion for Leave for Review filed by M/s. Engro
Powergen {Mdhpm Lid, (EPQL) against the Authority’s Decision dated
10" Decemt per 2014 (Case No, NEPRA/TRE-72/E001,-2007)

Dear Sir,

Please find enclosed herewith the subject decision of‘ the /\uthor'ly (03 papes) in
the matter of Motion for Leave for Review filed by M/s. Enpro Powergen Qadirpur Lid.
(EPQL) against the Authority’s Decision dated 10" December 2014,

) 2 The decision is being intimated to the Federal Government y’mrn, uant to Section 31
- (4) of ihc Regulation of Generation, Transmission and Distribution of Electric Power Act

(XL of 1597). \
Enclosure: As above .
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o

Syed Saleer Hussain )

seeretary, f\v
Ministry of Water & Power,

Government of Pakistan

islamabad.

Ce
L. Secretary, Cabinet Division, Cabinet Secretariat, Islamabad
2. Secretary, Ministry of Finance, ‘Q" Block, Pak Sceretariat, Islamabad.

SR




T Decision in che matter of motion for leaveé for review of Engro P()wm‘;l(*n Qu(l[z'pm' Limited (EPQL)
o Depn % No. NEPRATTRE-T2/EPQL-2007/16166-16168
Decision in the matter of Modon for Leave for Review filed by M/s Engro Powergen Qndirpur Limited

(EPCILY aguinst the Authority’s Degision date Jecember 2014,

1 BACKGROUND:

P M/s Engro Powergen Qadirpur Limited (EPQL) filed a motion for leave for review (hereinafter
referred 1o as the "Review Motion”) vide letter No. nil dated December 07, 2015 against the
Authority’s decision in the matter of tariff adjustment on mixed fuel operations at Commercial
Operations Date (COD) dated December 10, 2014 (impugned decision). It was noted by the
Authority thar the Review motion was time barred. However, the Authority, in the interest of

justice, condoned the delay in filing the Review Motion and admitted the same on December

30,2015,

120 M/s BEQPL filed the instant Review Motion with a request 1o review the findings of the

Authority in the impugned decision regarding the following matters:-

, Sy PR .
a) Tuel Pricing;

by Caleulation Methodology

2. PROCGEEDINGS:

2.1 I order to consider the Review Motion, it was decided by the Authority that an opportunity
of hearing may be provided to the parties to the proceedings. A hearing for the purpose was
fixed on March 22, 2016 for which notices were issued to the Peiitioner, National
Transmission & Dispatch Company Lid., (NTDCL) and Central Power Purchasing Agency

(Guaranteed) Limited (CPPA-G). On the date fixed for hearing, commentators were also

present, however, no written comments were filed.

3. FRAMIMG OF 188UFS:

3.1 Based on the grounds raised in the Review Motion, following issues were framed {or the
«; £

hearing:

i, Whether the petitioner’s request for reviewing mechanism provided for the adjustment of
FGG onmixed fuel operations in the Authority's decision is justified?

. Whether the current status of permeate gas depletion justifies 1o review the FCC
mechanism?
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What is the latest reserve profile of the production source for this gas being used? How
does the proposud change in methodology complements future gas depletion trends?

Whether the AGL FCC to be used as cap for mixed fuel operations of EPQL will be
justified in future?

Whether any further exploratory etforts are underway to enhance gas producton from the
sonree?

Whether the petitioner's claim regarding compunng FGC on energy basis instead of
working with volumetric consumption and gas CV is justified?

What is the effect of prices of furnace oil and gas on the adjustment mechanism? Whether
a mechanism can be developed which is independent of price movements?

What methodology can be adopted in order to avoid flaring of permeate gas in the light of
provisions of PPA which caps F'CC.
On the dated of hearing, the representatives of M/s EPQL presented their case and also

submitted their reply to the above lssues.

GROUNDS FOR REVIEW MOTION,

I'he Aurhority considered the submissions and arguments of the Petitioner advanced during
the hearing along with evidence submitted vide ity letter No, EPQL/HO/C/NEPRA/MSS datad
Aprit 26, 2016 and letter No. EPQL/HO/C/NEPRA/GS dated Seprember 2, 2016 1t is pertinent
ro mention here that according to NEPRA (Review Procedure) Regulations, 2009 any party

aggrieved from any order of the Authority and who from the discovery of new and important
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matter of evidence or on account of some mistake or error apparent on the face of the record

or from any other sufficient reasons may file a review motion. However, in the instant case, it

a5,
as found that the Petitioner has not been able to produce ; swoand important matter of
wag found that the Petifioner nas not been able 1o produce any new aid umportant matter of

evidence 1o substantiate its chums reparding Fuel Pricing and Caleulation Methodology. Tty

[l

pertinent to mention here that COD on mixed fuel operations is yet to be achieved when the
depleion phase of Permeate Gas will be started, therefore, the claim of the Petitioner is not
valid prior 10 achieving the COD on mixed fuel operations. The decision of the Authority

dated December 10, 2014 will be effective at the time of COD on mixed fuel operation and any

B39

issue arising in this matter will be considered as and when the Pedtoner achicoos COD on

N



: o g BDecision in the matter of motion (or leave (or review of Eagro Powergen Qadirpur Limited (EPQL)
IR No, NEPRATREZT2Z/EPQL-2007/16166-161 68

EARSPE A
mixed fuel operations, therefore, the vequest of M/s EPQL for reviewing the impugned
decision regarding Fuel Pricing and Caleulation Methodology has no merit for consideration at

this point in time and hence, not justified,

DECISION:

W

In Hght of the above discussion, the instant Review Motion is hereby dismissed and the

impugned decision dated Decemnber 10, 2014 is maintained.
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National Electric Power Regulatory Authority
{(NEPRA)
Islamabad ~ Pakistan

et ;\[5’” i ‘!M’%ﬁ i
{ %YEM W,’ :@ |

No. IGSPL/13/2007

in exercise of the Powers confered upon the Nollonol Elechic Power
Regulatory Authorlty (NEPRA) under Sechion 15 of the Regulafion of
Generalion, Trarmsmission and Distribulion of Elechic Power Act, 1997

(XL of 1997), the Authority hereby grants o Generation Licence to

EMNGRO ENERGY (PRIVATE) LIMITED

Mccmtgamm d %mﬁ'w the Companles Ordinance, 1984
Under Certfflcate of Incorporation

Mo, O0000012175/200460207, daoled February 28, 2004

For ity Plant ol Gadlrpur, Disirict Ghotk
{Installed Capaclty: 226,52 MW G

o engage in generatlon business subject fo and in vecordonce with

Two Thousand s
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Klectric Power Regulatory Authorty

Istamic Republic of Palistan

20d Floor, GPY Building, (-5/2, lslamabad.
vistrar Ph: 9206500, 9207200 Fax « 9210215
Eemuil: office@nepra.crg.pk

No.NEPRAJR/TRE-72/EEPL 2007/3062-64
July 19, 2007

Subject: Determination of the Authority in the Matter ««? Turif? Petitlon filed by
Fagro Energy (Pvt) Lid, (Case No, NEPRA/TRF-T2/EEPL-2007)
(r "sm?im m‘“ é)@tiiwmgmti(m of Tartff pursuant t;} Section 314y of ihe

fon, Transmission and Distribubion of Hlecing Yower /

Dear Sir,

Please find enclosed the subject Determination of the Authonty along with
Armnexure-1, 1Y, 1L IV & VO (102 pages) in Case No. NEPRA/] RYSTERPL-2007.

2t

2. The Determination is being intimated to the Federal Government for the purpose of
nnhmm/. of the approved tarff in the official gazeite pursuant o Secuoen 31(4) of the
| ower Act (XL of 1997)

Eeopulation of Generation, Transmission and Distribution of ;

nd Rule 16(11) of the National flectric Power Regulatory Authority Tariff (Standards and
P;(.)cgidurc‘) Rulesy, 1998
5. Please note that only Order of the Authority at para 78 of the Determination 1eish

the Heference Taniff and allowed adj ul,tmc,nth & idexation along with Annexu &
needs to be notified in the official gazette. The Order is reproduced for the purpose of clarity
and iy attached herewith,

FOVE,

The Secrctary

Cabinet Divistion
Covernment of Pakistan
Cubinet Secretariat
islarmabad

M
Secretary, Ministry of Water & Power, Islamabad,
7. Becretary, Ministry of Finance, Islamabad.




