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National Electric Power Regulatory Authority
Registrar Office
* k&

Nu. Nl;'l’RA/'l“RI-‘-IUO/LCL/{O /7 April 23, 2015

Subject: Petition for Determination of Tariffl — 16 MW Waste Heat Recovery
Renewable Energy Power Project = Lucky Cement Ltd.

Please refer to our ION dated 24.03.2015 enclosing therewith the Tariff Petition dated
19.03.2015 of LCL for comments of professionals; based on the received comments the
shortcomings in the above said petition were communicated to LCL vide our letter dated
03.04.2015 (copy enclosed). In response thereof, LCL has submitted petition afresh along with
supporting documents vide letter dated 17.04.2015 (received on 20.04.2015). The same is
forwarded for comments that whether the provided information / documents by LCL are
sufficient and satisfactory for admission of the instant petition or otherwise.

2. The deficient information in the tariff petition, if any, shall be classified that it is required
under Rule 3(2) & (8) of NEPRA (Tarift Standards & Procedure) Rules, 1998 (Tariff Rules)
(refer Minutes of ARM 13-280) or an additional information is required under Rule 4(2) of the
Tarift Rules.

4. Being time bound case; the provision of requisite comments by 24.04.2015 shall be

highly appreciated. '\ 1 ‘

Enecl: As above ’/_____:\_ ')-'3" l'{ ’ 5
( 1hikhar Ali Khan )

Deputy Registrar
1. Senior Advisor (Tech)
2. Senior Advisor (Tarilt-1)
3. Legal f‘)z‘.visur (KIPy—"-

. 4. SES to Registrar
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May 04, 2015

Subject: PETITION FOR DETERMINATION OF TARIFF-16 MW WASTE HEAT RECOVERY RENEWABLE
ENERGY POWER PROJECT-LUCKY CEMENT LIMITED

Thisis with reference to the Registrar's Office ION No. NEPRA/TRF-100/1.CL./6017 dated April 3, 2015 received
by the concerned officer on April 29, 2015. Vide the instant [ON, the subject mentioned tariff petition filed by
Lucky Cement Limited (LCL) along with supporting documents was forwarded for comments that whether the

information provided by the petitioner are sufficient and satisfactory for admission of the instant petition. In
this regard, we would like to convey the following:

-

The gencration license for a captive power plant was issued to LCL on September 12, 2014
The petitioner has submitted the EPC contract signed with SINOMA Energy Conservation Limited for
the 10MW out of 16MW capacity which is operational since 2010.

For the remaining 6MW capacity, the petitioner has submitted separate construction and supply
contracts signed with Orient Encrgy System (Private) Limited.

No O&M contract has been submitted and seemingly the same is being performed by the petitioner
itself.

Since the electricity is being generated from the waste heat hence no fuel component has been claimed
by the petitioner. Only 0&M component and RoE based on 100% equity financing has been claimed.
Along with its petition, Lol issucd to the petitioner by PESCO has been submitted. One of the term of
the mentioned Lol was that the PESCO will file a power acquisition request to NEPRA as per NEPRA
Interim Power Procurement (Procedure & Standards) Regulations for purchase of 20MW gas based
power from LCL under NCPP policy.

As per the petition, the tariff is being claimed for 16MW of capacity out of which 10MW is already in place since
2010 and the remaining 6MW shall get aperational by October, 2015. Being a captive power plant and in view
of the aforementioned term of its Lol, itis suggested that the petitioner may be advised to approach PESCO to
file power acquisition request to NEPRA in this regard.
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LUCKY
CEMENT A

April 17, 2015

The Registrar,

NEPRA Tower, Ata-Turk Avenue
Sector G-5/1 —_ s‘&ovt}«)

a

3
3
5
&

W - g -Islamabad ~-- - - - —SHT.3 -

53 = D)

4+ subject: PETITION FOR DETERMINATION OF TARIFF ~ 16 MW WASTE HEAT RECOVERY
g RENEWABLE ENERGY POWER PROJECT

i

;'c? representative of M/s. Lucky Cement Limited by virtue of a board resolution dated 12" March 2015,

.E‘ ~{ hereby apply to NEPRA for determination of generation tariff for subject Waste Heat Recovery Based

Q= generation facility being constructed at Pezu, District Lucky Marwat, Khyber Pakhtunkhwa under

é ~1D  Rule 3 of the Natiohal Electric Poweor Regulatory Authority Tariff (Standard and Procedure) Rules,
“?1 1998.

™ I undertake and confirm that the information provided in the attached supporting

“Tj documents including the petition is true and cerrect to the best of my knowledge and belief. 1 also

g3
o
o

I, Intisar Ul Haq Haqqi, Director (Power Generation), Lucky Cement and duly authorized

affirrm that all further documentation and information to be provided by me in connection with
accompanying petition sha!l be true to the best of my knowledge and behalf.

-

Peferring to your letter No. NEPRA/TRF-100/LCL/4842 dated April 03, 2015 for some
shertfalls in our petition, we have eliminated them in our petition and hope you will find details in

order / as required.

N
CofPres, k

A bank draft/pay order from HMB béaring Mo. 08641561 dated 17" April, 2015 in favour of

el
_: Mational Electric Power Regulatory Authaority amounting to Rs, 406,416/- (Rupees four hundred six
:’5 thousand and for hundred sixtecn only) is attached along with this application as tariff petition fee.

Thank you in advance for your kind consideration and look forward to your early approval

Al

and favourable responsc.

R

Pl

9 @\g l :- // 1;
1 N0 L? \7]0“”'
| 23: =
i ~ Q! | Signature
: ;: L'Q_ :' I Name: Intisar Ul'Haq Haqqi

‘:'," é’ -E Desination: Director, Power Generation
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—— Waste Heat Recover 16MW Power Project, Pezu -

PETITIONER DETAILS

Licensee Name: Lucky Cement Limited
Authorized Representative: Intisar Ul Haq Haqqi, Director (Powar Generation), Lucky Cement Limited

Business Office Address: 6-A, Mohammad Ali Housing Scciety, A. Aziz HashimTabba Street, Karachi, in the
Province of Sindh.

Telephone No: (+92-21) 37130123
Fax No: (+92-21) 34534302
UAN No: (+92-21) 111-786-555

_ Email: info@lucky-cement com

Location of Plant: Pezu, Districl Lakki Marwa!, in the Province of Khybar Pakhtunkhwa
Technology: Waste Heal Recovery Steam Generator (WHRSG - Renewable Energy)
Status: Partially Commissioned (10MW complete, 6MW under conslruclion)

Expected Full Completion: October, 2015

GENERATION LICENSE (COPY ATTACHED)

No. SGC/104/2014
Dated September 12, 2014

RELIEF SOUGHT

Cetermination of Generation Tanff under the NEPRA Tariff (Standards and Procedure) Rules, 1396 for 16 MW
Waste Heat Recovery Generation Facility lecated in Pezu, Khyber Pakhtunkhwa.

ATTACHMENTS

) Tanif Pelition Fee
) Affidavit
) Board of Directors' Resolution
) Reference Tariff Table (Annex-iv)
) Copy of Generaticn License
Copies of EPC contracts (10MW + 6MW ) as Annexure-v
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Waste Heat Recover 16 MW Power Project, Pezu

BACKGROUND

Lucky Cement Limited (hereafter referred to as LCL) is one of the larges!t producers and leading exporters of
quality cement in Pakistan, with a production capacity of 7.75 million tons per annum.It is Pakistan's first
company to export sizeable quantities of loose cement being the only cement manufacturer to have its own
loading and storage terminal at Karachi Port.

LCL was incorporated in Pakistan on September 18, 1993 under the Companies Ordinance, 1984, The shares of
the Company are quoted on all the three stock exchanges in Pakistan. The Company has also issued Global
Depository Receipts (GDRs) which are listed and traded on the Professional Securities Market of the London
Stock Exchange.

The registered office of LCL is located at Pezu, District LakkiMarwat in Khyber Pakhtunkhwa. The Company has
production facilities at Pezu, District LakkiMarwat in Khyber Pakhtunkhwa and at Nooriabad, Main Super
Highway in Karachi, Sindh. - - - = e

PROJECT SUMMARY

LCL is currently constructing a 16 MW (10 MW + 6 M\V)Waste Heat recovery power project (the “project”) at its
cement plant in Pezu. LCL has already installed a Waste Heat Recovery Steam Generator (WHRSG) of 10.00
MW/ (Unit 1) at its Kiln, operating on coal. Another WHRSG of 6.00 MW (Unit 2) is at an advanced stage of
installation and is expected to achieve COD in October 2015, The combined Installed Capacity of the WHRSG
system would be 16.00 MW upon commissioning of Unit2. LCL intends supplying arcund 15.00 MW Net Electric
Power from the aforementioned WHRSG to Peshawar Electric Supply Company Limited (PESCO) on take-and-
pay basis. PESCO has already issued LOI dated February 14, 2012 for purchase of power at 132 kV from LCL

premises in Pezu, and on the basis of this LOI uf PESCO we have 2lready been granted Generation License for
our 18 MV WHR project.

The objoctive of the preject is 1o produce elzclricity from the waste gases in the cement manufacturing process.
Until now, almes! all the waste heat frem the clinker production process at the LCL Pezu Plant was vented to
atmosphers; only a small portion of waste heatis recovered for pre-heating of raw inputs and drying of coal.

The successful completion of the projact vill aliow relatively cheap electricity to te exported to the PESCO
distribution network. The project activity will 2lso cortribute towards sustainatle development of the following:

Environmental Development

« significant reduction in the emissions of Greenhouse Gzses
« improvement of the local envirenment by reduction in temperature of the vented hot air
« conservation of local fossil fuzl resources by avoiding fossil fuel based grid electricity

Socio-Econcmic Development

» crealion of new perimanent jobs during construction and operation phase
« addition to power generation capacity of Pakistan

» less health impact for the population through less emission of greenhouse gases and particles

Technology Develcpment

» introducing modern technelogy in the country
« sclting up an example of sustainable development to ba followed by other cement factories
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PLANT DETAILS

Waste Heat Recover 16MW Power Project, Pezu

AU

The project is located in Pezu, District LakkiMarwat, in the Province of Khyber Pakhtunkhwa. Exact location of
the plant, with respect lo its geographical coordinates, is: Latitude: N32°17'44.16" Longitude: E70°46'6" The
satellite image of the location of our project is illustrated below:

Salient features of ourWaste Hea! Recovery povier project are given hereunder.

Tctal Gross Capacity (Unit 1 + Unit 2)

16.000 MW~

Auxiliary Consumption (Unit 1 + Unit 2) .

0.934 MW~

Net Capacity of the Generation Facility at
Mean Site Conditions (Unit 1 + Unit 2) ©

15,0686 MW -

Unit No. 1 Unit No. 2
Installed Capacity 1x10.00 MW 1 x 6.00 MW
Auxiliary Consumption of Unit < 0.500 MW 0.434 MW
Net Capcity of Unit - 9.500 MW 5.566 MW
UnitMake < . Sincma China . HCTC China
Load Factor ¢ T 10% 60%
Average Load Faclor - i 66.25% o
Gross Annual Output - 92.856 GWh
Net Annual Qutput  ~ §7.433 GWh

Primary Fuel

No Fuel is required as the Generation Facility is
based on Wasle Heat Exhaust from Existing
Internal  Combustion (IC) Engines, Kiln and
Prehealer.

Useful Life of the Project

30 Years”

Construction Period

"2 Months




Waste Heat Recover 16MW Power Project, Pezu

As incicated above, LCL's 16MVW WHR generation facility will consist of two (02) Steam Turbines. Our 10 MW -
Unit 1 has been operalional since 2010. The normal minimum operating life of a Steam Turbine is generally 30-
35 years. Therefore, our generation facility is expected to supply power for at least 30 years from the date of
comniissioning of the 2% unit which is expected in October 2015, and based on this we are requesting for
cotermination of tadff for a tarifl contrel period of 20 years, which is also consistent with the term of our
Ceneration License.

PROJECT COST

The project is currently under construction and & major portion of the project cost has already been incurred, All
costs associzled with construction of Unit 1 have already been incurred and are full and final. Our Onshore and
Offshore agreements for canstruction of Unit 2 have also been executed, and EPC contractor is mobilized at site

“and civil and mechanical works are in progress satisfactorily to meet the completion date / targel. A detail of the

project costs is attached as Annex -I. A summary of the cost of complete project is given hereunder:

Project Costs Million US$
Cos! of power plant (Oifshore) 19.450
Transportation - sea freight & inland (including insurance) 0.515
Duties, taxes and other charges 0.709
Civil work of plant (Onshore) 2.118
Local fabrication 3.226
[nsurance : 0.171
Management fee and Project Development 3.207
Grid station and transmissicn line _— 2.967
[ TowlCAPEX | 32383

Our EPC Agreementsare segregated inte 2 main garts, i.e. the Olfshore agreement and the Onshore agreement.
The Qifshore agreement covers equipinant supply, which is to be imported, and is hence priced and payable in
US Dollars. The onshore agresment primarily covers civil works and fabrication, which is a lecal cest and is
hence priced and payable in Pakistani Rupees.

ENERGY GENERATION

LCL has already gained considerable experience regarding operation of WHRSG projects since we have already
partially commissioned the instant preject.In our experience, waste heal recovery power generation systems
have a typical annual load factor of around 70%. The down time cf 30% is required to conduct scheduled as well
as unscheduled maintenance of the system. The instant 16MW project is expected to operate at a weighted
average annual load factor of €6.25% (i.e. 70% for our 10MW WHRSG and 60% for our BMW WHRSG) Our
10MW WHRSG which is already operational, remains operational throughout the year (excluding the down time
for scheduled and unscheduled maintenance), whereas our 6MW under construction WHRSG, wiill be operating
depending upon power plant engines operalion as per required electrical power / load by cement plant. Presently
only 2 of the 4 cement lines supplying waste heat to the system are in use throughout the year, while the
remaining 2 lines become useful at certain times during the year when our cement plant is operating at full
capacity utilization and thus accordingly the power generation engines are operational. Hence, the expected
annual eneryy to be available for sale to PESCO on take and pay basis is approximately 87 GWh, and the same
has been used for the purpose of calculztion of tariff in this petition.
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Waste Heat Recover 16MW Power Project, Pciu
FUEL COST COMPONENT

A major advantage of lhe Waste Heat Recovery technology is that there is no fuel component involved. The plant
uses wasle heat of the cement plant and engines exhaust gases to produce eiec%nvlly, which would omcwnsc be
vented into the air. Therefore, no fuel cost companent is being claimed.

~

VARIABLE O&M COST

The variable O&M represents, consumption of imporled spare parts as well as necessary foreign technical
services during normal scheduled as well as unscheduled maintenance. Moreaver, the varable portion of O&M
includes consumables which are locally available. The variable O&M (22.22% of the total O&M) is further
segregated into 50% foreign and 50% local component. The variable O&M cosl includes variable O&M related 1o

‘the plant as well as company mterconnechon facilities up to PESCO 132 KV grid station. A breakup cf Q&4

expenses per annum is provided as Annex:ll,

FIXED O&M COST

The fixed O&M costcomprises of 77.77% of our lotal O&M and consists of, salaries of stalf and executives of
plant operations, administration expenses, security, legal fees, audit, environmental monitoring, -and maijor
periodical overhauls. Mast of the expenses incurred under this head will be denaminated in Pakistani Rupees,

therefore the Aulhom,r is requested to allow 80% of fixed O&M as a local component, vihereas 20% of fixed wr ov'

O&M has been claimed as foreign component. Al Marcovar, the fixed O&M cost includas “cther manufacturing cost™
which include the substantial cost of operation of Revers Osmcang_tlanl as well as the lube wells. As tne waler
table is at plant site i§Tﬂ"r§v’T6w and since there i olher SoUTEa of waler within the vicinity of the plant, LCL*:
has no other option but to incur this cost. The fixed Q&M cost includes fixed Q&M related to the plant as well as . »
company interconnection faciiities up to PESCO 132 KV ond siation. A breakup of Q&M expansas per annumis b
provided as Annex-Il.

INSURANCE DURING CONSTRUCTION

The Insurance during constructicn phasefer our project is lo be covered through an All Risk Insurance Policy.
Insurance during construction will cover the insurance cost of Company's assets during construction and typically
includes Construction All Risk Insurance, Terrorism Insurance, Business-Interruption, Marine and Inland Transit
Insurance, and Comprehensive General Liability.

The Insurance during Construction has been assumed as US3 0.171 Million i.e. about 0.65% of our EPC cost.

INSURANCE DURING OPERATICNS

Our fotal operational insurance is expected to be around US3 0.971 Million per annum, i.e. around 3% of the
project capital expenditure. The Authority is requested lo allow the same for our operational penod,

RETURN / FINANCIAL COST v i
Recenlly, in cases of renewatle energy projects such as Wind and small Hydro, NEPRA has_allowed intemal __
rate of retum (IRR) of 17% and 20% respectively. In case of small hydropower projects, the IRR of 20%
frequently translales inlo Relurn on Equity (ROE) of around 23-25%. The Authorily is requested to aliow us the
same rale of return as aliowed to small hydropower projects, however, due to the relatively short construction
period of our project, the required ROE of our

Page | 5
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Waste Heat Recover 16MW Power Prcject, Pezu

project is expected to be close to 21.5%. Therefore, the Authority is requested to allow us return on equity of
21.5%. Since our project is 100% equity financed and no debt has been used for financing of our project, 100%
equity has been considered fer the calculation of Retumn. The Return/ Financial cost component will be indexed
quanterly with USS/PKR exchange rate with reference exchange rate of 1US$ = 103 rupees.

Further, it is submitted thal the auxiliary power needs of LCL Pezu plant are fulfilled through gas fired engines
and our current fuel (gas) cost for Power Generaticn at present fuel (gas) cost of Rs. §73/MnBtu is Rs. 6.0/kWh.
We request the Authorily that Rs. 6.0 out of the Return / Financial cost portion of our Capacity Purchase Price
also be indexed with Gas Price, taking our current gas price of Rs. 573/MmBtu as reference. The breakup of the
Return / Financial cost portion of our tariff for indexation purposes is therefore 6.0 + 2.20 = 8.20. If fuel (gas) cost
is revised/raised, then according to gas cost component, this Rs. 8.20 faclor be also revised/raised. For example,
if gas price goes up to say Rs. 700/MnBtu, the new ROE compenent viill be:

Return/ Financial Cost(rev) = [GP(rev)/GP(ref) X6.0] + 2.2
© " 700/573 X 6.0 + 2.2 = Rs. 9.53 per KWhr

The above formula would provide us reasonable cover against gas price inflation over time, which would be
directly impacting our own power generation cost. In case, in the future the gas prices become exorbitantly high,
our own power generation cost may become so high that it would no longer be commercially attractive to
continue to supply power to PESCO, while cheaper energy is available through our own waste heat recovery
system. Therefore, indexing part of our capacity purchase price would ensure that there is incentive over the long
term for LCL to continue supplying power to PESCO.

INTERCONNECTION

The proposed Interconnection/Transmission arrangement for the project will be at 132 KV voltage, connecting
the generation facility of LCL to 132 KV Pezu Grid Station of PESCO through transmission line measuring about
eight (08) Km in length.LCL has agreed 1o finance the construction of interconnection/transmission line of the
preject. Further, in this regard the decision of Managing Director PEPCO has already been imparted to PESCO
vida NTDC's letier dated December 27, 2011 (Annex-lll). Relevant documentary evidences in this regard are
a2lso attached with the Annexure for consideration of the Authorty. Based on the aforementioned, we have
included the cost of 6.3/ 132 KV grid station and transmission line as pant of our project cost, to be recovered
cver the life of the project. The 6.3/ 132 KV grid station and transmission line wil! be maintained and operated by
PESCOQ as per Pclicy.

CARBON CREDITS

Being & renewable energy power project, our project qualifies for Carbon Credits under the Kyoto Protocal.
Proceeds from Carbon Credits, if and when materialized, will be shared with the Power Purchaser as per policy.

INDEXATIONS

The fallowing indexations will be applicable to each of the cornponents of tariff:

Tariff Component Quarterly Indexations
Variable O&M Local Pakistan CPI
Variable O&M Foreign US CPI and USSIPKR Exchange Rate
Fixad O&M Local Pakistan CPI
Fixed O&M Fereign US CPI and US$/PKR Exchange Rate
Insurance US$/PKR Exchange Rate
Return/ Financial Cost US$/PKR Exchange Rale and

. | Gas Price
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Waste Heat Recover 16 MW Power Project, Pezu

ASSUMPTIONS

~

The Reference Tariff has been worked out on the basis of following major assumplions:-

1. No Debt has been assumed in the project.

2. Reference exchange rate is Rs. 103/1 US$. The actual average exchange rate during the construction
of our Unit 1 (10 MW) plant was 80.9412.

3. Average Annual Load factor is 66.25%.

. TARIFF TABLE

The tariff table is attached herewith as Annex-IV.
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ANNEXURE =1

OPERATIONS AND MAINTENANCE COST - LUCKY CEMENT WASTE HEAT RECOVERY PLANT 16 MW

Based on actual books for the year 2013-14 of our 10 MW WHR plant, following is a breakup of cur

O&M costs:
S.No. |Particulars Rs./KWHr

1. |Store & Spares 0.78

2. | Qil, Lubricants & Chemicals 0.46

3. | Electrlcity Duty 0.03"

4, |Salaries & Wages 0.68

5. |Repairs & Maintenance 0.09

6. |Other Manufacturing Costs 0.29
TOTALO&M COST 2.33
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-study and submission of & corprehensive report thareupon 1o finalize the matler,

“directed to nominate their technical personnel to accompany Manager Technical-Ill(CPPA) for visit to M/s LCL, Pezzu

Tel. Pbx (042) 9202211, Ext,2106 : : OFFICE OF THE
Tel: (042) 9204045 CHIEF OPERATING OFFICER
Fax:  (042) 9203995 “NTRA! POWER PURCHASING AGENCY

107- WAPDA HOUSE, LAHORE

No. CPPA/DTIFF-141/ 236 Dated : ")‘8__/0?/2011

—

Chiel Executive Officer,
Peshaviar Electric Supply Company,
PESHAWAR.

Subject:- Offer for Supply of 20MW Gas Based Power to PESCO by M/s Luckv Cement Limited, Pezu,
District, Lakki Manwvat, Khyber P.K, under Policy Framework for N-CPPs

This is with reference to Mr. Wajid Jawad, Chairman Export Promotion Bureau's request to Chairman V/APDA
appendad on the copy of this office letter dated 11.03.2011 (copy enclosed).

The undersigned had a meeting with Mr. |.H. Haqgi, Director Power Generation, Ms LCL in my ofﬂce on 23.09.2011,
together with Mr. Muhammad Tabir, Maﬂagnr Technical- Hl (CPPA).

Mr. Haqqu intimated that PESCO has nct taken any proper action in the subject matter besides CPPA's letier dated
11.03.2011 and subsequent reminder dated 04.04.201%. The only action taken in this regard «is a letter.dated
08.06.2011 written by Director (Mktg.& Tarifi) PESCO to C.E (OP) T&G PESCO requesting to analyze 1°a=:u|hly of the
of.ur of M/s LCL, upon which ne action seems (¢ be laken as yat,

- Th2 undersigned has, thersiore, directad Mr. Muhammad’ Tahif,--!\ian:eger Technical-lll (CPPA), to visit works of s
LCL at Pezzu on 06.10.2011, duly accompanied by PESCO's tachnical team for preliminary conneclivily/feasibiity

Itis, therelere, requasted that CE (OP) T&G, PESCO, CE (P&E) PESCO and Dir. (Mkig.& Tariff PESCC may be

on 06.10.2011 and prepare preliminary connectivity/feasibility study. Manager Ten.h':cal I(CPPA) will be arriving
PESCO Headquarters in the meming 0[04 10.2011 for the purpose.

(Rana Muhammgd \Amjad}
Chief Operating Officer
Copy to- - . ‘ .
1. Mr. Muhammad Tahir, Manager Technical-lll. He is directed to reach PESCO Headquarteré in the
merning on 06.10.2011 to accompany PESCO’s technical team to visit works of M/s LCL for
preliminary connectivity/feasibility study. '

VIZ./ Mr. I. H. Haqi, Director Power Generation, M/s Lucky Cement Limited, 6-A, M. Ali Housing Society,
A. Aziz Hashim Tabba Street, Karachi-75350 (Fax No0.021-4534302) with the request to depute
their technical experts to coordinate CPPA/PESCO technical team during their visit to the works of
M/s LCL, Pezzu, for preliminary connectivity study.
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Subject:- Offer for Supply of 20MW Gas Based Power to PESCO hy M/s
Lu_cl(v Cement Limited (I.CL), Pezu, District, Lakki M vat, ‘e
N.W.E.P under N-CPPs Policy

PuC: Technical Report dated 06.10.2011 jointly prepared by PESCO, CPPA
and M/s LCL personnc] regarding purchase of power from M/s Lucky
Cement Limited.

PREAMBLE Sa%

M/s Lucky Cement Limited (LCL) vide its letter dated 01.03.2011 addressed to MD
PEPCO, offered to scll 20MW Gas-Based power to PESCO under N-CPP Policy
from their Generation Facility at Pezu, District Lakki Marwat, N.W.E.P,

CPPA vide its letter dated 11.03.2011 provided a copy of M/s LCL’s above referred
letter to PESCO, indicating objectives of N-CPP Policy and status of purchase of
power at HESCO and MEPCO, with the request to consider the case as per system
demand and interconnectivity requirements and if found feasible, L.O.l to the
Company may be issued enabling them to proceed further accordingly.

COMPANY'S APPROACH TO PESCO

M/s LCL, who have already signed PPA with HESCO for supply of 20MW Gas-
based power under N-CPP Policy, approached PESCO vide its letter dated
18.03.2011 intimating that the Company has finished scheduling/planning to setup
offered Generation Facilitizs at HESCO & PESCO and it would be completing both
the assignments on fast-track-basis. The Company further requested PESCO to carry
out connectivity study,

SLOW PROCIESS OF CASE AT PESCO

Despite of CPPA’s rccommendation and Company''s keen interest, communicated to
PESCO during March, 2011, PESCO’s personnel taken the only action i.c. writing of
a letter by Dir. (Mktg.& Tariff) PESCO to C.E(Op.)T&G PESCO on 08.06.2011

:) requesting to analyze offer of the Company.

MEETING OF LCI.'s REPRESENTATIVE WITH COO (CPPA \,é «
R e 2 ‘/ (
1

-

P Mr. LH. Haqqi, Director Power Generation, M/s LCL held a mecting with COO
Ve : (CPPA) in his office on 23.09.2011 together with Mr. M. Tahir, Manager Technical-
’ I (CPPA) whereby he brought the situation in the notice of COO (CPPA) regarding
slow process of M/s LCL’s offer at PESCO. The COO (CPPA) dirccted Manager
Technical-IIT to visit works of M/s LCL duly accompanicd by PESCO’s Technical
Team for preliminary connectivity/feasibility study. The PESCO was informed of the

instruction vide CPPA’s letter dated 28.09.2011.

JOINT MEETING OF CPPA, PESCO & COMPANY'S PERSONNEL,

In pursuance of COO (CPP'A)'s instructions, a joint meeting was held in PESCO H/Q
on 06.10.2011 cornprising on the following:-

- { e
LUV ey ¢ -
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~ Name | Designation winnce T
Mr. Muhainmad Tahir Manager Technical-I11 CPPA
Mr. Fida Ahmad Khan {anager  (Marketing | PESCO
Tanff)

Mr. Hassan Fazil S.E (GSO) PESCO
Mr. Tahir Moeen Dy. Manager (P&E) PESCO
Mr. Abdul Karim Khattuk | Dy. Manager (P&I) PESCO
‘Mr. Riaz Khan Dy. Managér (GSC) PESCO
Mr. M. Aslam Dy.  Manager  (SS&L PESCO

) _ | Bannu
Mr. Intisar-ul-Hagq Director Power Generation| Lucky Cement Ltd.

RECOMMENDATIONS OF JOINT COMMITTE

The Joint Technical committee submitted its report wde I’UC’ whercby the followmg
parameters have been 'lgreed -

6.3/132kV Grid Station and Transmission Line, returnable by PESC

n 36 equal monthly installments together with mark-up.

( ’(1) M/s LCL is agreed to extend loan for connectivity cost mclud:%g
~—__in36eq

(i1) Since the power generation is based on Gas, is cheaper than RFO a
indigenous fuel, therefore the Committee suggests to issue Letter {
Intent (LOI) to M/s Lucky Cement Ltd afler approvﬂ of competent
Authority of PESCO.
WAY FORWARD

(1) This is very [irst offer whereby a Company has offered for installation of] ¢
Generation Fazility within the jurisdiction of PESCO under N-CPP Poli
- HESCO, MEPCO and FESCO have entered into PPAs with eight (8), two (2]
and one (1) N-CPPs for purchase of 115.10 MW, 26.55MW and 11.60 MM
Gas-based power under N-CPP Policy respectively.

(i)  As, the CPPA,PESCO and Company’'s Joint Technical Committee la
recommended issuance of LOI to the Company, The approwl of
PEPCO is solicited directing PESCO as under:-

(a) Issue LO1 to M/s Lucky Cement Ltd, taking into account 1t
connectivity requirements including 6.3/132 KV gnd station, 132
transmission line etc after negotiating with the firm on its offer o
extending feasibility of loan returnable by PESCO in 36 equal mon
installments with mark up or without mark up.

OR

requirements including grid station, and transmission line etc, thro
the resources of PESCO.

In this regard a drafl letter has been prepared and is submitted for kind per

(b)  Issue LOI to M/s Lucky Cement Ltd taking into account, connecti
Us
and approval of MD PEPCO please.

Dir. Tech-I11 {CI’

019
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National Transmission & Despatch Company &

Tel. Pbx: (042) 9202211, Ext.2106 QFFICE C THE

Tel: (042) 9204045 ' CHIEF OPERATING OFFICER
Fax: (042) 9203996 CENTRAL POWER PURCHASING AGENCY

107- WAPDA HOUSE, LAHORE

No. CPPA/MT-IlI/F-141/ o &CC-C6 pated: '\ /1272011

Chief Executive Officer,

Peshawar Electric Supply Company,
WAPDA House, Shami Road,
PESHAWAR.

Subject:- Offer for Supply of 20MW Gas Based Power to PESCO by M/s Lucky Cement Limited, Pez
District, Lakki Marwat, Khyber.P.K under Pelicy Framework for N-CPPs,

This is with reference to Technical Report dated 06.10.2011 jointly prepared by PESCO, CPPA and Mis LC
personnel regarding purchase of power from M/s Lucky Cement Limiled, vhereby the Technical Committee h:
recommended issuance of Letter of Intent (LOI) to the Company. '

The above mentioned Technical Report was submitted to MD PEPCO, who has direcled to impart followir
instructions to PESCO:- ‘

(a) Issue LOI to M/s Lucky Cement Ltd taking into account ils conneclivity requirements including 6.3/132 K
grid station, 132 KV transmission line elc after negetiating with the firm on its offer for extending facility «
loan retumable by PESCQO in 36 equal monthly instaliments with mark up or withoul mark up.

Or, ' '

(b) Issue LOI to M/s Lucky Cement Lid taking into account, connectivity requirements including grid station,

and transmission line etc, through the resources of PESCO. '

In addition lo above instructions of MD PEPCO, PESCO should also ensure lhe following:

(i) M/s Lucky Cement Limited will be required to obtain Generation License from NEPRA clearly indicatin:
name of Power Purchaser as PESCO. .

(i) PESCO will be required to file a Power Acquisition Request to NEPRA as per NEPRA Interim Powr:
Procurement (Procedures & Standards) Regulaticns 2005, for purchase of subject power from M/s LC!
under N-CPP Policy.

% (ARSHAD RAZA)
Chief Operating Officer (CPPA!
Copy lo:- 7
_ f:g.n-“"'
1. Mr. 1. H. Haqqi, Director Power Generation, M/s Lucky Cement Limited, 6-A, M. Ali Housing
Society, A. Aziz Hashim Tabba Street, Karachi-75350

Do‘/l'-u(,,',,( /r/ /\ﬂu.f(-

!‘?1.“' . i
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Tel. Phx (042) 9202211, Ext.2106 OFFICE OF THE
Tel: (042) 9204045 CHIEF OPERATING OFFICER
Fax:  (042)9203996 CENTRAL POWER PURCHASING AGENCY
107- WAPDA HOUSE, LAHORE
No. CPPA/MT-II/F-142/ \\ 2~ 2\ Dated: 2~ 7 /12/2011
Chief Executive Officer,
Peshawar Electric Supply Company,
WAPDA House, Shami Road,
PESHAWAR,. :
Subject:- Offer for Supply of 20MW Gas Based Power to PESCO by M/s Lucky Cement Limited, P

District, Lakki Marwat, Khyber.P.K under Policy Framework for N-CPPs,

This is with reference to this office letter No.CPPA/MT-III/F-141/10855-56, dated 14.12.2011 (copy enclo
whereby following instructions of Managing Director PEPCO have been imparted to PESCO:-

i

(2) Issue LOI to Mfs Lucky Cement L.td taking into account ils connectivity requirements including 6.3/13:
grid station, 132 KV transmission line etc after negetiating with the firm on its offer for extending facili
loan returnable by PESCO in 36 equal monthly installments with mark up or without mark up.

Or;

Mational Transmission & Despatch Company ‘“fxf

(b) Issue LOI to M/s Lucky Cement Ltd taking into account, connectivity requirements including grid station,

and transmission line etc, through the resources of PESCO.

In this regard you are requested to please intimate progress achieved in the matter for the appraisal of
Managing Director PEPCO.

DA/as above e ~ //,,. 5
Manager Technical-lll (CPI
Copy to:-

/m. H. Haqqi, Director Power Generation, M/s Lucky Cement Limited, 6-A, M. Ali Housing
Society, A. Aziz Hashim Tabba Street, Karachi-75350

021 |

non 7

N
A

i
|
|




D

prrpeerr. S

PESHAWAR EILECTRIC SUPPLY COMFANY
OFFICE OF THE

PH# 091-9212334 CHIEF EXECUTIVE PESCO
Fax: 091-9212024 WAPDA HOUSE,
PESHAWAR S

No_ _S2-53 1 Dated. /4 1 2 12012

v Mr. L H. Hagi Di:reclor Power Generation,
Mis Lucky Cement Lid., G-\, 1. Ali Housing Society,
A Aziz Hashim Tabba Streel,
Karachi-75350. . '

. e
Subject: prl.':E'F;FER'GF,INTFNT;([:DIUEURCHAQE OF 20 MW (GAS BASED)
PO“”EI AT 122 KV_BY PESCC FROM Mi3 LUCKY CEMEHT

iRef:
«  Chizl Cperaling Ofnicer (CPPA} wvide latler Na CHPAI
HIE- 14910855-50 datad 14.12 2011
e Policy Framework approved by BOD PEPCO, recewed by
GM (CPPA) No.GN/CPPA/F-75/2996-3015 dated 15.07.2008 to:
purchase of power by DISCOs from MNew Captive [Mower
Producers (M-CPPs)
« In ler;ns of the ahove referred policy frame work and approval of the
PESCO BOD for procaessing of the offer of 20 MW pewer (gas basad)
al 132 kV Fexu Grid Station by t/s Luzky Cerent Limited, Peshawan
Electric supply Company (PESCQO) herehy intends lo issue this lelle
of intent lo M/s Lucky Cement Limited, Pezu, Lakkl Marwat, subject 19
the following condilions:
e PESCO will not be bound ta any abligations for entering inta
Cc. . ' an agreement after issuance of this LOI
Chvadv s g
:: = OD e FESCO will eonsidar the same afier detad technical, inancia!
">~, et Toow | and ad.—r.inislralﬁv-:r analysis of the offer.

__,,:,'hfl-'l. [‘-_-' I_; .

o The sponsor will get Generation License from HEPDRA
lC‘}J"\ Uin FJI‘- 1\")

T ?j.

»  The sponsor will ensure Fuel supply anangements from

(A
S

Banthoon (Gas Fawr Lk af s cest ot ns!

022 025
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e PESCO will file & Power Acquisition Request to NEPRA as per NEPRA
Interim  Pewer Procurement (Procedures & Standards) regulations
2005, fv purchase of 20 MW Gas based Power, iiom M/s LCL under
the N CIP Policy, NEPRA will determine the Tariff in pursuance of
their letter No. NEPRAR/PAR-100/1208- 18 dated 09.02 2012

« Central Power Purchase Agency (CPPA) will finalize (he Tower

Purchase Agreement (PPA) in light of the policy guidelines (N-CPPs).

PESCO will purchasa electricity under (PPA) agreement on behalf of.

CPPA 10 incorparale the costin ETR.

« The intended loim of power purchase agreement would he 20 YEeS
from the Commercial Operation Date (COD) of the preiect, as per thae

following guide lines of the N-CPP Policy:

+ 1% Phase - 7 years Front loaded

o 2 Phase ' - 7 years free of Financial cost

o 3% Phase - G years extension i agreed mutually
bt free of financial cost

o M/s LCL vall have (o submit a performance gumantee for dispatch ol
electricity in the 2" phase of the power purchase agreement i.e
years free of Financial cost and in this effect a clause will be inseried

into the draft Standard PPA circulated by CPFPA Lahore.

« This letter of intent (LOI) shall laps il the acceptance is not received at

Q'M;,

|Hl1[l 12
{(ENGR. MOHAMMAD WAL!)

CHIEIF EXECUTIVE OFFICER

PESCO within ane month.

PESCO PESHAWAR,

Copy to:
o Secretary Ministry of Water & Power Islamabad, for information

please.

o Munaging Oeector PUPCO, 723 Wapda Howvsa L share, fornfonmation

please

A0 Opirngng Ofneer (CE00 107V as 00 Haese Labone

Chit




ANNEXURE - IV

LUCKY CEMENT LIMITED
REFERENCE TARIFF FOR

16 MW WASTE HEAT RECOVERY POWER PROJECT AT PEZU

Variable Varlable Flxed Fixed ]‘{cmrn / Total
— E&M 0&M 0&M OxM Insurance I-ln:‘m.clnl Tariff
ocal Forclgn Loceal Forelgn Cost
Rs./kWh Rs./kWh Rs./kWh Rs./kWh Rs./kWh Rs./kWh Rs./kWh
1 0.2811 0.2811 1.6725 0.2952 1.1437 B.1948 11.8704
2 O_.Hll‘l 0.2311 1.6725 0.2952 1.1437 8.1948 11.6704
3 0.2811 0.2811 1.6725 0.2952 1.1437 §.1968 11.5704
4 0.2811 0.2811 1.6725 0.2952 1.1437 8.1948 11.8704
5 0.2611 0.2811 1.6725 C.2952 1.1437 8.1948 11.8704
] 0.28:11 2411 1.6725 0.2952 1.18137 8.1948 11,8704
7 0.2811 0.2811 1.6725 0.2952 1.1437 B.1968 11.8704
I[f') 8 0.2611 0.2811 1.6725 0.2952 1.1837 8.1948 11.8704
S 9 0.2811 0.2811 1.6725 0.2752 1.1837 8.1948 11.9704
10 0.2811 0.2811 1.6725 0.2952 1.1437 8.194658 11.8704
11 0.2811 0.2511 1.6725 0.2952 1.1437 8.1748 11.6704
12 0.2811 0.2811 1.6725 0.2952 11337 8.1943 11 8704
13 0.2811 0.2311 1.6725 0.2952 11437 8.19¢48 11.6704
14 0.2511 0.2811 1.6725 0.2952 1.1437 8.1948 11,8704
15 0.2811 0.2§81} 1.6725 0.2952 1.1437 B.1548 11.8704
14 0.2811 0.2811 1.6728 2952 1.1437 B.1948 11.8704
17 0.2811 0.2811 1.6725 0.2952 11337 81753 11.8703
18 0.2511 Q2811 1.672 0.2752 1.1337 B.1768 11,8704
19 0.2811 0.2811 1.84725 0.2952 1.1437 8.1958 11.8704
20 . 0.2811 0.231! 1.6725 0.2952 1.1437 8 1948 b 11.8706 |
Levelized Tariff 0.2811 0.2811 1.6725 0.2952 1.1337 11.8704

-
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VALID FOR SIN MONTHS

1:' FRUM TIE DATE OF ISSUE
I’II\I[’-!PO : h641361
Date : -Apr— 2015
HAB[B METROPOLITAN BANK LTD.
Islamabad Branch
Isl;lamabnd This payment order requires endorsemen!
Not Over PKR“‘=106 416.00%**
PAY \IATIONAL ELECTRIC POWER REGULATORY AUTHORITY OR ORDER

|
Rupees four hundrcd and six thousand four hurndred and sixtezno- (/ 3

only ; F/ér ({3bib I\,:,::oqlolit ~EL‘-\11»: Lid.
| A
PKR***406.416.00%** 3 \ '

F/C

wine: 0641581

#0a6L 56 W*0ELOD 101:0000000000053 7830 20.0000LOEL L E00
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[, Intisar Ul Haq Haqqi, s’o Mr. Talib Ul Haq Haqqi, Pakistani National having
CNIC # 61101-2014206-1 Director G’é\ucr Gereration) of Lucky Cement Limited being duly
authorized _representative of Luck} Cc'ncnl Limited, bavmi' its rcg:stcrcd office at main Indus
‘Highway Pezu Distt Lakki Marwa[ Khybcr I’akhmnkhwh, Pakistan, hcrt.by solcmnly affirm that
I have filed the accompany 1ng Tanff I’cnuon for the I’manmal Ycar 2015/201( I'declare. that the
contents of the L.cco*npunymg Tanff PCtlthﬂ inc udm[, all’ supportmg dowmcntq arc’ true and
correct to the best of my knowlc,dgc and belief and Umt nothmg Ih.s been conccalcd

Verified on this 19% day of March, 2015
DEPONENT:

‘Intisar-Ul‘Haq Haqqi

[ — i

il bhse S ety el L
ADVOCA L NOTARTPUBLIC
DSTT. EAST KARACH: PAKISTAK

et ) 026 19
2 1 MAR 2005 030
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EXTRACT OF RESOLUTION BY CIRCULAR /D
OF LUCKY CEMENT LIMITED
PASSED THROUGH CIRCULATION
ON MARCH 12, 2015

Approval for filing of tariff applicatlon and petition with NEPRA

RESOLVED that Board of Directors of Lucky Cement Limited ("Company”) have hereby
approved and permitted the Company to file the tariff application and petition with National
Electric Power Regulatory "Authority ("NEPRA") in respect of its 16 MW Waste Heat’
Recovery Power Project being set up on Main Indus Highway Pezu Distt, Lakki Marwat,
Khyber Pakhtunkhwa, Pakistan and in relation thereto, enter into and exscute any and all
required documents, make all filings and pay all applicable fees, whatever it may be in each
case, of any nature whatsoever as may be required.

.

FURTHER RESOLVED that in respect of tariff application and petition to be submitted to
NEPRA Mr. Intisar Ul Haq Haqqi, the Director (Power Generation) of the Company, is the
duly authorized representative on behalf of the Company for the purpose of filing the Tariff
Petition and is hereby empowered and authorized for and on behalf of the Company to:

l. Review. Execute, submit and deliver the Application (including any medification to the
apglication) and related documentation required by NEPRA, Including any consents,
contact, documents, power of attorney, affidavits, statements, letters, forms,
applications, deeds, guarantees, undertakings, approvals, memoranda, amendments,
letter, communications, notlces, certificates, request, statements, and any other
instruments of any nature whatsoever, - o S

1. Sign and execute necessary documentation, pay the necessary fees, appear before
NEPRA as needed, and do all necessary things for the issuance of tariff for the
Projact by NEPRA,;

i, Renresent and respond on behalf of the Company in the public hearings, to all of
NEPRA's queries, NEPRA's case officer, NEPRA's registrar office, stakeholders and

,) or intervanars, and to attend pre and post hearing meetings; and
IV. Do &ll such acts, matters, and things as may be necessary for carrying out the
purposes aforesald and giving full effect to the above resolution(s)."

CERTIFIED THAT THE ABOVE IS A
TRUE COPY OF THE RESOLUTION
BY CIRCULAR PASSED

ON MARCH 12, 2015

Rl

COMPANY SECRETARY

Karachl: March 12, 2015

; Al
Lucky Cement Limlted S L P
L-A, Muhammad Al Hausing Soviety, A, Aziz Hashim Tablia Steeer, Kazachi-751%0 Y B G |
AN 111-786-555 T:(92-21) 34537190, 34500175, 14522554 # 34510450 F. 14534308 Brinfu@glucky-cement.cam
UKL: www. lucky-cement.com
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National Electric Power Regulatory Authority
(NEPRA)
Islamabad - Pakistan

Ao

GENERATION LICENCE

O

foniy, o

St S o R g e m A

No. SGC/104/2014

In exercise of the Powers conferred upon the National Electric Power
Regrulat_bry Authority (NEPRA) under Seclion 15 of the Requlation of

Generation, Transmission and Distribution of Electric Power Act,

T T,

<4Y.

1997, the Authority hereby grants a Generation Licence to:

b
e

,._,_.
a4
23 »

-3
R

LUCKY CEMENT LIMITED

3
o

Incorporated under the Companies Ordinance, 1984 (XLVII of 1984) with
Company Registration No. 1-01282, dated September 18, 1953

Ty
A Ot

B ok

e

for its Waste Heat Recovery Based Genoration Facllity Located at Pezu,
District Lakki Marwat, In the Province of KPK

(Installed Capacity: 16.00 MW Gross ISOfTotal)

v Pt
e

to engago in generation business subject to and in accordance with the

Articles of this Licence.

. s -
Given under my hand this Qﬂ day of September Two

Thousand & Fourteen and expires on 28" day of June Two

Thousand & Forty Five.
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March 19, 2015

The Repgistrar,
National Electric Power Regulatory Authority

|

MEPRA Tower, Ata-Turk Avenue o S’
Sector G-5/1 II i
Islamabad P g
N
SUBJECT: PETITION FOR DETERMINATION OF TARIFF - 16 MW WASTE HEAT RECOVERY ,‘;—-
RENEWABLE ENERGY POWER PROJECT PR &
HUER
I, Intisar Ul Haq Haqqi, Director (Power Generation), Lucky Cement and duly ,§i : I~
authorized representative of M/s Lucky Cement Limited by virtue of a board resolution I'L\A :
dated 12™ March 2015, hereby apply to NEPRA for determination of generation tariff for subject :, :
Waste Heat Recovery Based generation facility being constructed at Pezu, District Lakki Marwat, I
Khyber Pakhtunkhwa under Rule 3 of the National Electric Power Regulatory Authority Tariff R‘
(Standard and Procedure) Rules, 1998. ~
h
| undertake and confirm that the information provided in the attached supporting ;.'ji

documents including the petition is true and correct to the best of my knowledge and belief. | also
affirm that all further documentation and information to be provided by me in connection with the
accompanying petition shall be true to the best of my knowledge and behalf.

VL

A Bank draft/pay-order in favour of Nationa! Electric Power Regulatory Authority Qg

amounting to Rs. 406,416/- (Rupees Four Hundred Six Thousand and Four Hundred Sixteen) is b
attached along with this application as Tariff Petition Fee. 2
. <

Thank you in advance for your kind consideration and look forward to your early r

approval and favourable response. ;
=3

s

=

—l\&’—‘/\ o]

Signature i

Name: Intisar Ul Haq Haqgi

~ el

Designation: Director, Power Generation
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March 27,2015

Subject: Petition for Determination of Tariff-16MW Waste Heat Recovery Renewable Energy Power
Project

Reference is made to the Registrar's Office note No. NEPRA/TRF-100/4178 dated March 24, 2015 whereby
the comments were sought regarding the completion of information for the admission of the subject petition.
The petition comprises of one page application, board resolution, affidavit of trueness of information, pay
order of required fee, one page cost summary and invoices of the incurred costs. No grounds or basis, as
stated in the applicable law, of the petition and claims made therein has been submitted by the petitioner.
Further, documents/contracts/agreements (EPC Contract, O&M Agrecment etc) forming the basis of the

, claims have also not been provided. \
Hence, the subject petition should not be admitted. \»\&L’

All Feroz Khan
_ AD(Tariff)
Pl
Senior Adﬁ//r'l‘a\rlﬂ-ll ‘):] IOS,\.—D

ScniorAdvlsor%—l) Q- Q \4\\& \
; ’,”"
(3

Registrar
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SRYA




22

u L] L] -
National Electric Power Regulatory Authoricy
i "Bﬂm Islamic Republic of Pakistan
&'5",-:'-"-\«"5"'3 NEPRA Tower, Ataturk Avanus(East), G-5/1, Islamabad

- Ph: +92-51-9206500, Fax: +92-51-2600026
chlstrar Wub: www . nepra.org.pk, E-mall; reglstrar@nepra.org.pk

N M'I‘H:VI'RI'-!uU.'LL'l./‘?J.'{/? April 3, 2015

Mr. Intisar ul Haq Haqgqi,

Director, Power Generation

Lucky Cement Ltd.

House No. 6-A, Mohammad Ali FHousing Society.
A. Aziz Hashim Tabba Strect,

Karachi - 75350

Petition for Determination of Tariff — 16 MW Waste Heat Recovery

Subject;
Renewable Energy Power Project = Lucky Cement Litd.

Please refer to your letter dated 19.03.2015 (received on 24.03.2015) submitting
therewith the subject petition for determination of Generation Tarif1 pursuant to NEPRA (Tariff,
Standards and Procedure) Rules, 1998 (TarilT Rules).

2. During the initial scrutiny of the subject tarill application to check the documentation
requirement as required under Rule 3 of Tarill’ Rules, it is noted that the following
information/documents required under Rule 3(2) of Tarill” Rules huve not been submitted with

the subject petition:

Documents required under Rule 3 of NEPRA Tariflf Rules

i) The grounds giving rise 1o the petitioner's interest [orming the busis ol the petition
and, where the petitioner is u licensee. the number and other relevant details of the
licence as may be determined by the Authority from time to time as per requirement
ol Rule 3(2)(a) of Taurill Rules.

i) The grounds and the facts Tonming the basis of the petition as per requirement of
Rule 3(2)(b) of Taritt Rules.

i) The reliel or determination sought as per requirement ol Rule 3(2)(¢) ol TaritT

Rules.
iv)  Summary ol evidence giving briel particulars ol the data, fucts und evidence in
support ol the petition as per requirement of Rule 3(2)(¢) of Turill Rules.
v)  Besupported with a summary ol evidenee giving briel particulars o the data, facts
and evidence in support ol the petition as per requirement ol Rule 3(2)(¢) o Tarith
Rules.
3. Further LCL is also required o submit the firm (nos-reopenable) competitive EPC price
duly initialed’signed by the 1IPP/EPC Contractors,

LER Contd . P/2
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4. You are advised to submit the above mentioned documents/intormation within seven (07)
days from the receipt of this letter. Please note that the subject petition is under scrutiny and shall
dcemed to be filed only upon submission of information/clarification by the petitioner as sought
through this communication and through any subscquent communication in case if further
observation/queries arise during this process.

( Iftikhar Ali Khan )
Deputy Registrar

No. NEPRA/TRF-100/LCL /407 3 April 3.2015

Forwarded for information, please. l/__\J 31 Y ) T

Dcpul'} Registrar

Scnior Advisor (Tariff-1)
Mr. Zain Ullah Shah, O.S. [to update the status|
Master File

For information:

1. Chaiman

2. V.C./Member (Licensing)
3. Member (Tarifl)

4. Member (CA)

5. Member (M&E)

032
026




FIE

/'_—-
Natonal Electric Power Regulatory Authority
(NEPRA)
No. NEPRA/Dir (Coord)/2013/1.5.37) May 24, 2013 i
i
il
|
Subject: Minutes of the Authority Regulatory Megting 13-280 !

Enclosed please find herewith the Minutes/Decision of the Authority Regulate 'y
Meedang 13-280 held on May 16, 2013 regarding wriff peudon for 17 MW Ranolia i
Hydropower Project, District Kohistan, Khyber Pakhtunkhwa, Sachad Hydel Development

Orgunization for information and further acton immediately and within the tmelines \

menuoned therein (if any).

[
(Muhammad™&dnan Day 5)
Dy. Director (Coordinatior)
Discibution: a
1. DG (lech)
2. DG (Tanfl)
3. St Adv. (laeift)
4. Consultant (M&E)
5. Director (CAD)
6. Directas-¢iariff)
mix‘r/sllonsor
8. Dircctor (Licensing)
9. DD (Standards)
10. Repuliiory Economist/DD (Implementation)
11, LA (LLD)
' 12, LA (Licensing)

13 AD (Implementation)




A

Subject: -

Nanonul Electric Power Repulatory Authority
b ry ¥

(INEPRA)

MINUTES/DECISIONS OF THE AUTHORITY REGULATORY MEETING
13:280 HELD ON MAY 16 2013 REGARDING TARIFE PETITION FOR 17
MY RANOLIA HYDROPOWER _PROJECT, DISTRICT KQHITTAN,
KHYBER __ PAKHTUNKHWA-SARHAD  HYDEL  DEVELOQPMENT
ORGANIZATION

A meceting of the Authority on the subject was held on May 16, 2013. Following
Members of the Authonty, professionals and officers participated in the meeting;

Authority
Mr. Justice (R) Ahmad Khan Lashari Chaitman —'__
Khawaja Muhammad Nacem B Vice Chairman/Member (Taaif)
Nr. Flabibullaly il Maiber (M & E) i
Muj (Retd) FHaroon Rashid Mcmber (CAD) '
Participants
Mr. Zahcer Mir Scnior Advisor (Tanff)

Syed Safeer Hussain ; Registrar/Sponsor

| Mr. Sajjad Mukammad Qureshi Dircctor (Tariff)

: \st/DD

Mr. Jamal Sarwar Regulatory Economist/

| (Implementation)
Mr. M. Adnan Dayar Deputy Director (Coordination)
Muhammad Shafique [cpal Advisor (LLP)
M. Saqlain Arshad [epal Advisor (Ticensing) .

The Authority considered the working paper submitted by the Registrar.

‘e sponsor briefed the Authority that the Ranolia Hydropower Project, Sathad . lydel
Development Organization (SHYDO) filed a tariff petition in accordance with NEFRA
(P'aeiff Standacds and Procedure) Rules, 1998. As per comments received from Tanff
Division, the pettion has been filed for EPC stage tariff based on a fiin and final
contiact, which, according to the petitioner, has already been sipned. However, a copy
of this contract has not been provided. Further, copies of [easibility study and letter of
the Pancl of Experts (POE) have not been provided.

The sponsor informed that it was decided in Regulatory Meeting RM 13-105 held on
Felaary 26, 2013 that the Registrar shall return a pedton to the pedtoner for
suimitting the information and/or clatification(s) as required by the Tadff, ~gal and
‘Teehnical Sections during the iniual scruting of the petition. Therefore, in view of the
ol=crvations of Tarff Division, in conjuncuoen with the Authoriry's decision of 1M 13-
105, the subject tanff peution was proposed to be returned along with filing fee fo the
petiioner with the advice to re-file the same, if desited so, after addressing the

Menates of Authonity Repuelatory Meeting RAM 13-280 held on May 16, 2013 Page Lol )
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shortcomings. Accordingly a draft letter was prepared and the same was submicted for
approval of Vice Chairman.

The Vice Chairman focwarded the file to the Legal Advisor (LLP) for vetung of the
draft letter. The Legal Advisor (LLP) submitted that the tme period within which the
petition could be returned had been lapsed. While examining the petiton the office of
Registrar has to satsfy itsel{ as to fulfillment of requirements of nule 3(2) of the Rules,
however, provision of EPC contract or fessibility study may not be o condidon
precedent within the ambit of such rules. However, the Authonty is veste;! with the
power to call for submission by the petitioner of any further supporting commuaication
in terms of rule 4(2) of the Rules which area may not be within the purview of the office
of the Registrar. The Legal Advisor (LLP) clarified that the Authority is not vested with
any power for “return of petidon”, therefore, delegation of such power to the Registrar
may not be relevant. lostead the Authority is empowered to call for any further
information/communication and it may also refuse admission of any pedtion owing to
non-provision of any information so desired. As such the DFA did not seem to be in
order.

The Vice Chairman concurred with the opinion/suggestion of the LA (LLP) that the
matter required to be placed before the Authority for consideration. The sponsor stated
that this may tantamount to a review of the Dedision taken in RM 13-105.

The sponsor further informed that owing to non-posting of tariff anc+.  legal
professional(s) in the Registrar Office, the pracuce in-vogue is that the Registrar, after
receiving the wariff petition sent copies of the same to the Director General (Techa ical),
Taciff and Legal Professionals and Regulatory Economist for invigng their comments
with repard to submitted petition. The comments of Tariff and Legal Professionals are
very unportant to decide whether te admit the tariff peation or othenwise.

For better faclitation, the Authority may like to direct Legal and Tariff Professionals to
furnish categorical recommendation regarding either to admit the pedtion with ot
without any condidon(s) or not to admic the pedtion for waar of certain informaton
involvinp the Rule 4(2) of the Tariff Rules or otherwise.

The sponsor stated thue the Authority may decide not to admit the Tariff 1 -ton for
want of informaton and o direct the pedrioner t submic the same within 1.3 days of
receipt of the leter fating which the Authority may refuse admission of the petinon.

Ll

Munztes of Aluthority Regulatory Meeting KAl 13-280 held on May 16, 2013 Pic2of)




DECISION:

The Authority considered the working paper and decided as follows:

1. The shortcomings in the peauon filed by the Ranolia Hydtopower Project, Sarhad [lydel
Development Organizavon (SHYDO), as highlighted by the Tadff Division, are to be
communicated to the peationer for submitting the requisite information wachin 14 days.

I

The case is to be resubmitted after receipt of the requisite information or for a decision as to
admission or otherwise if the requisite information is not received within the stipulated time.

3. In futuze the lacking requisite information is to be comimunicated by the Tariff and Legal Divisions
cleacly mentioning  that  the requited informaton/documents  fall under the lst of
documents/information required under Rule 3(2)-8 of NEPRA (Tariff Standards and Procedurc)

Rules, 1998.
4M,
rd

I
o,l/f/lo/j Jj/,)—-\/gw;/ﬁf] 1>

/ (Habibullah Khilji) (Maj.Retd Haroon Rashid)
Member Member
—0)|
| 1l 3y \
(Khawaja Muhammad Nuacem) / (Justice (R) Ahmad Khan Lashari) (¥
Member Chairman \
Minutes of Authonity Regickatory Meeting RM 13-280 held on May 16, 2013 Pagedofl
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National Electric Power Regulatory Authority

Registrar Office
* ko
No. NEPRA/TRF-100/LCL /£ @ /7 April 23,2015
Subject: Petition for Determination of Tariff — 16 MW Waste IHeat Recovery

Renewanble Energy Power Project — Lucky Cement Ltd.

Please refer to our ION dated 24.03.2015 enclosing therewith the Tariff Petition dated
19.03.2015 of LCL for comments of professionals, based on the received comments the
shortcomings in the above said petition were communicated to LCL vide our letter dated
03.04.2015 (copy enclosed). In response thereof, LCL has submitted petition afresh along"with
supporting documents vide letter dated 17.04.2015 (received on 20.04.2015). The same is
forwarded for comments that whether the provided information / documents by LCL are
sufficient and satisfactory for admission of the instant petition or otherwise.

2, The deficient information in the tariff petition, if any, shall be classified that it is required
under Rule 3(2) & (8) of NEPRA (Tariff Standards & Procedure) Rules, 1998 (Tariff Rules)
(refer Minutes of ARM 13-280) or an additional information is required under Rule 4(2) of the
Tariff Rules. '

4. Bcing time bound case; the provision of requisite comments by 24.04.2015 shall be

highly appreciated. ']
Encl: As above ‘/_"_'_J }21

(Itikhar Ali Khan )
Deputy Registrar

1. Senior Advisor (Tech)

2. Senior Advisor (Tariff-I)
3. Legal Advisor (KIP)

4. SES to Registrar
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~




National Electric Power Regulatory Authority
Registrar Office

KR¥
No. NEPRAARE-100/1L.CL /{30 April 30, 2015

Subject: Petition for Determination of Tarifl — 16 MW Waste Ieat Recovery
Renewable Energy Power Project = Lueky Cement 1td.

Please reler to this office ION No. 6017 dated  23.04.20135 (copy enclosed), the comments
requested vide the referred ION on the subject Petition are still awaited. Being time bound case,

the provision ol comments in the matter may please be expedited.

Encl: As above (w Y C"{_(/{"'
Jo -
( Muhammad Ramzan)
Deputy Registrar
1. Senior Advisor (TarilT-1)
2. Legal Advisor (KIP)
3. SES to Registrar_~~
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National Electric Power Regulatory Authority
Registrar Office

* ok k

No. NEPRAZTRE-100/.CL /£ © /7 April 23, 2015

Subject: Petition for Determination of Tariff - 16 MW Waste Heat Recovery
Renewable Enerpy Power Project = Lucky Cement Ltd.

Please refer to our ION dated 24.03.2015 enclosing therewith the Tariff Petition dated
19.03.2015 of LCL for comments of professionals; based on the received comments the
shortcomings in the above said petition were communicated to LCL vide our letter dated
03.04.2015 (copy enclosed). In response thereof, LCL has submitted petition afresh along*with
supporting documents vide letter dated 17.04.2015 (received on 20.04.2015). The same is
forwarded for comments that whether the provided information / documents by LCL are
suflicient and satisfactory for admission of the instant petition or otherwise.

2. The deficient information in the tarifl petition, if any, shall be classified that it is required
under Rule 3(2) & (8) of NEPRA (Tariff Standards & Procedure) Rules, 1998 (Tariff Rules)
(refer Minutes of ARM 13-280) or an additional information is required under Rule 4(2) of the
Tanf{f Rules.

4. Being time bound case; the provision of requisite comments by 24.04.2015 shall be

highly appreciated. 1

Encl: As above ' ;,._—J )_.31
Ve

( Iftikhar Al Khan )
Deputy Registrar
I. Senior Advisor (Tech)
2. Senior Advisor (Tarift-1)
3. Legal Advisor (KIP)
4. SES to Registrar

n29
NLR




=K
2.

F i National Electric Power Regulatory Authority
A Y,

1 “E,%Fa 1’ Islamic Republic of Pakistan

W

NEPRA Tower, Ataturk Avenue(East), G-5/1, 1alamabad
Ph: +92-51-.9206500, Fax: +92-51-2600026
Web: www.nepra.org.pk, E-mall: reglstrar@nopra.org.pk

Registrar

No. NEPRA/R/LAG-251! /0 €07 -12 September 12, 2014
Mr. Intisar Ul Haq Haqqi

Director Power Generation

Lucky Cement Limited

6-A. Muhammad Ali Housing Society,

A. Aziz Hashim Tabba Street

Karachi

Subject: Generation Licence No. SGC/104/2014
Licence Application No. LAG-251
Lucky Cement Limited (LCL)

i Reference:  Your letter No. LCL/PG/pezu-149, dated February 26, 2014,

Enclosed please find herewith Determination of the Authority in the matter of
Generation Licence Application of LCL along with Generation Licence No. SGC/104/2014
annexced to this determination granted by the National Electric Power Regulatory Authority to
LCL for its 16.00 MW Waste Heat Recovery Based gencration facility, located at Pezu,
District Lakki Marwat. Khyber Pakhtunkhwa, pursuant to Section 15 of the Regulation of

Generation, Transmission and Distribution of Electric Power Act (XL of 1997).

2. Please quote above mentioned Generation Licence No. for future correspondence.
< RS,
Enclosure: Generation Licence U "‘L-:;’{.\f'\-
(SGC/104/2014) " N ,

i . v
| L -
|

JainTilaE )t

\
3 ahi Sheikh)

43/ (Naweed )

Copy to:

Youd -'.'-'_.: W
I. Chief Executive Officer, Alternative Encrgy Devel
Floor, OPF Building. G-5/2. Islamabad.

ment Board (AEDD), 2™

2. Chicef Executive Officer, NTDC. 414-WAPDA House, Lahore
3. Chicf Qperating Otficer, CPPAL 107-WAPDA House, Lahaore
4. Chief Exccutive Officer, Peshawar Electric Supply Company (PESCO), WAPDA

House, Sakhi Chashma. Shami Road, Peshawar
5. Director General, Pakistan Environmental Protection Agency, Plot No. 41, Street
No. 6, 11-8/2, Islamabad.

1
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CONTRACT

FOR

THE SUPPLY OF ENGINEERING AND IZQUIPMENT

FOR

WASTE HEAT POWER GENERATION SYSTEM FOR
LUCKY CEMENT LIMITED
PEZU

BETWEEN

LUCKY CENENT LIMITED

AND

SINCMA ENERGY CONSERVATION 1.1D.

CONTRACT NO. 441308

oL 0Ad
N45
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LCL E@NSTRUCTION CONTRACT-

BETWEEN

LUCKY:CEMENT LIMITED "
‘ Main Indus Highway, Pezu, District Lucky Marwat, KPK, Pakistan

L3

WAND -

QRIENT ENERGY SYSTEM (PVT) LTD |

 DATE: 25™ APRIL 2014

Crn l"‘((-'('.f v&"f.n.c‘p"f‘); ﬁsb_ﬁc‘{)‘:fd/ I
/ |

5
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SUPPLY CONTRACT DOCUMENT

BETWEEN

LUCKY CEMENT LIMITED .

' Main Indus Highway, Pezu, District Lucky Marwat, KPK, Pakistan

*AND .

ORIENT ENERGY SYSTEM (PVT) LTD.

DATE: 28" APRIL 2014

‘Cf*r\""'cr f;ff:,’f_

8t 7,080,009/,
£ 38/ g3 |
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Nutional Electri : Prver Regulawory Authurity
(NEPRA)

No. NEPRA/Dir (Cocrd)/2015/[ 277 € Maj 21, 2015

Subject: Minutes of the Authority Regulatory Meeting 15-380

Enclosed please find herewith the Minutes/Deccision of the Authorty Regulatory Meeting
15-380 held on May 14, 2015 regarding Petidon for Determinaton of Tarniff — 16MW "Waste Ficat
Recovery Renewable Energy Power Project — Lucky Cement Ltd for informarion and to subnuit

progress/ status report regarding decision of the Authority taken during the mentioned meedng,

2. An eatly response / action would be appreciated.

-2 .

_.(Muhammad Adnan Dayar)
Director (Coordinarion)

-"L" Pl
'DD (,f,ll,) vsoaes b\.;(c,,.-—\ -
G ) R"--‘ U

-

Distribution; Gl ‘ e
A :
(oo © : o
y . e S
1. Sr Ad asor (T'ech) . < <1’ B <
hZ.ﬁLAdﬂSO}H‘:(ﬂff -I) \) o= 23 / 5 v' \Q
3. St Advisor (Taaff-11) AR
4. SrAdvisor (M & E) ___‘. '
5. Director (Tantf-I) {'} K e |
6. Dicccror (Iasft-11) 7( il iu\
; . )1
7 Director (CAD)
8. Registrar /Sponsor
9. Director (Licensing)

10. Director (Media Affairs)

11. Director (Stand/Tech)

12. LA-LLP

13. LA-KIP

14. LA-(L & S) = Mr Nadi Nabi
15. AD (lmplementation)

(1 EA




Subject: -

National Electric Power Regulatory Authority
(NEPRA)
MINUTES/DECISIONS OF THE AUTHORITY REGULATORY MEETING 15-380
REGARDING PETITION FOR DETERMINATION OF TARIFF - 16 MW WASTE
HEAT RECOVERY RENEWABLE ENERGY POWER PROJECT -- 1L.UCKY CEMENT

A meetng of the Authority on the subject was heid on May 14. 2015. The following Meirbers of
the Authority, professionals and officers participated in the meering:

M:inutes of Authority Ragulatory Meeting RM 15-380 held on May 14. 2015

Autherty
Brig (R) Tarq Saddozai Chairman o __‘__
Maj. (R) Haroon Rashid Vice Chairman / Member (CA) .
Mr. Himayar Ullah Khan Member (M&E)
Panizipants
Mr. Hassnain Zaigham ‘Senior Advisor (Technical)
Mr. Nadir Ali Khoso Senior Advisor M&E)
| Syed Insaf Ahnied Senior Advisor (Tanff-I) ]
Mr. Aftab Alam Director General (C&I)
Ms. Aisha Tassadug Director (Media A ffairs)
Syed Safeer Hussain Registrar / Sponsor
| Mr. Imaaz Hussain Baloch Director (Licensing) ]
| Mr. Muharnmad Adnan Dayar Director (C&I) . ]
Mt. Muharamad Shafique Legal Acvisor (LLP)
M. Irtan Gill Legal Advisor (KIP) I
Ms. Nadia Nabi Lepal Ad.isor (L&S) _ .
Ms. Suadas Khaqgan Assistant Dizector (Coord) _ _1

The Authority considered the worling tmpcr. submutted by the Registrar.

The sponsor stated that Lucky Cement Limited (LCL) has submutted the taritf petirion for
determination of generaton tardff of its 16 MW Waste Heat Recovery based Generation Faclry
being constructed at Pezu, district Lucky Marwat Khyber Pakhtunkhwa. The peutioncr las

submitt:J the tanff pedtion while referring to Rule 3 of NEPRA Tauiff (Standards & racedure)
Rules, 1998 (Tariff Rules).

The sponsor informed that LCL has stated that: It is currently constructing : 16 MW (10 MW + 6
MW) Waste Heat recovery poaer proje~* (the ‘project’) at its ceraent plant in Pea. 1LCL Lus a.' eudy inst.:!led a
Waite Heut Recovery Steam Generator (WHRSC) of 10.00 MW (Unit 1) at its Kun, operating on coal.
Another WHRSG of 6.00 MW (Unit 2) is at an advanced stage of installazion and is exg :cred to achiere COI)
in October 2015. The combined installed capacity of the WHRSG gatem would be 16.C0 MW" wupor:
commisstori=g of Unit 2. LCL and 1t intends supplying around 15.00 MW Net Lleciriz Poves fron: fo:

aforerzentoned WHRSC to Peshawar Electric Supply Company Lirnited (PESCO) on tuke-and-pay buiis.
PLESTC bas already issued 1.O1 dard Febraary 14, 2012 for purchase of power at 122 KV frum | L prevases
in Pesu, and on the scid basis th: ¢y bave already been granted Generation 1 aence for their 16 MW WHIK prosect.

Page 1 0f 3




The sponsor expluined that the subject tanff pedtion was forwarded concerned NEPRA
professionals for their input/ comments. In response tie comments received froin the
professionals are reproduced as follows:

Scction / Comments 1‘
Professional
Technical “UI¢ is noted that the information/ documents submitted by LCL. are Iﬂﬁdfﬂf—f;ﬂj :
Division sadisfactsry as per requirersent under Rule 3(Z) & (3) of NEPRA Tariff (s tandards I
B > Procedure) Rules, 1998 (Turiff Rueles)." I
[.A. (KID) “The petit:on seems in compiiance with rule 3 of Tanff Rules the-efore may be plu.ed {J
before Anthority for consideration.” i
Tagff The generation license for a captive power plant was issued to LCL on September 12, |;
Department 2014.

The petitiouer hus submitted the EPC contract signed wath SINOM 4 Erervy
Conservation Limited for che 10 M out of 16 MW capanty which is of zrativonal
stnce 2010.

Fer the remaining 6 MW (apaaty, the potitisner has submitied sparaie vo..struction
and! supply contracts signed with Orient Erergy System (i1tvaie) 1 4d.

No OM ntrac has been suomitted and scemingly the same is being perfo.wued by
the petitioner itielf.

Since the eletricity is being generated from 'z waste heat ience no fuel compunent b1y
been claimed by the petitioner. Only OZ=M component and RoE bused on 100%
equity financing has been clainued,

Along with it; petition, Lol issued to the petitioner by PESCO has Leen susmicre |,
One of toe term of the menioned Lol was that the PESCO wll ple a poner
acquisition reguest to NEPRA as per NEPRA Inierim Power Procurencut
(Procednre & Stendards) Pegulations, 2005 jor purchase of 20 MW gus Lu.ed power
Sfroon 1LCI. under NCPP polt-;.

AL per the petitron, the tanif] ts being clam:Ad for 16MMW of capacity out of ubicy 10
MW is already in place since 2010 and the remaining 6 M1V shall ger oper.ational by
O-tober, 201 5. Being a captive power plant ard in view o the aforemertioned Lerm: uy
its Lol, it is suggested that the petitioner may be advissd to approach PESCO to fi'e
power azquisition request to NEPRA in this regar.”

The spunsor placed the subject tarff petition and working puper bernte the Authority fo- .
consideration and decision whether to admit 1.CL’s subject Tunff Periton for further processiay
for determination of genaeration turiff of its 16 MW Wiste Heat Recovery bused Cinerativu ‘
Facility being construsted at Pezy; to designate » Cuse Officer tor processing of the subjecet Tarift ‘
Petiticn tiled by I.CL and to tix a date of heanug on subiect manift petition or otherwise. |

1/ 17
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" DECISION OF AUTHORITY REGULATORY MEETING RM i3-30 LiELD ON
MAY 14,2015

The Authonty after dewiled deliberudons admitted the Tanlf Peuwon submutted by Lacky
Cement Ltd under Tadff Standards und Procecure Rules-1998 for determiaing Taciff of 1. 16
MW Waste Heat Recovery - Renewable Energy Power Project and appoiated Senior Advisor

(Tarifl-I) to appoint a case oftice- for further processit.g of the cas:. The date of hcauing sh.dl be
fixed in consultation with the coordinaticn denartment.

(Hrm:ywrﬂﬂ’mﬁ'ﬁ‘:an M™Maj. (R) H..roou Rashid)
Member Vice Chatnuan /Member

/‘({g (R) Tariq b1ddoz.u)

Chaitrtian

Alinutes of Authority Regulatory Maeting RM 15-32C he'd on May 14, 2015 Page 3 0/3
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NATIONAL ELECTRIC POWER REGULATORY AUTHORITY (NEPRA)
NOTICE OF ADMISSION / PUBLIC HEARING

PETITION FILED BY LUCKY CEMENT LIMITED (LCL) FOR THE DETERMINATION OF
TARIFF-16MW WASTE HEAT RECOVERY RENEWABLE ENERGY POWER PROJECT.

All stukeholders, interested/afTected persons and the general public are notified that the Authority (NEPRA) has admitted the petition of
Lucky Cement Limited (LCL) for consideration. The applicant has requested for determination of generation tariff for proposed sale of |
wer (o Peshawar Electric Supply Company (PESCO). i

1. The project is located at Pezu, District Lakki Marwat, in the Province of Khyber Pakhtunkhwa.
2 The petitoner secks reference Levelized Taniflof Rs. 11.8704 /AWh (US Cents 11 6329 /kWh)
3 Summary of the design and technical parameters of the project is as follows

Technology: Waste Heat Recovery Steam Generator (WHRSG-Renewable Energy)
Status: Partially Commussioned (10MW complete, 6MW under construction)

Installed Capacity: 16MW (10MW+6MW)

Auxihary Consumption 5 8375%

Net annual energy for sale 87GWh @ Plant Avg 1.oad Factor of’ 66 25% (70%+60%)

Power and
Energy

4 Summary of CAPEX 15 as under

Cost Hend Million UIS $
Cost of Power Plant (Oflshore) 19 450
Transportation-sea freight & inland (Including Insurance) 0515 |
Duties, taxes and other charges 0709 i
Cvil work ol plant (onshore) 218
‘ Local fabrication 3226
| Insurance 0171
‘ Management fee and Project Development 3207
’ Gnd station and transimission line 2967
Total Project Cost 32.363
5 Summary of operational costs per annum is as under
| Cost Heud Rs. /KWHr
| Vanable Operation and Mamntenance cost 0517726
1 Fixed operation and Maintenance Cost 1 812204
O&M (p.u.) for (10MW ) Plant 2.329930
Q&M (p.u.) for (6MW ) Plant 0.20
Total O&M (p.a.) 2.53
6 The Pentoner has requested lor approval o 20% IRR based Retum on Equity 21.50%
T The Progect s 100% equity financed and no debt has been used for financing of project
8

Operational Insurance has been assumed at 3% of CAPEX Price. Insurance dunng Construction has been requested at 0 66% of EPC cost

9. The Authority has declded to hold a public hearing of the petition on.......... w2015 (...........) at the NEPRA Tower, Islamabad.

~ 10 You may participate in the proceedings of the tariff setting process in the following manner

| 11 In terms of rules 6 & 7 of NEPRA (Tanil Standards & Procedure) Rules, 1998, any interested person who desires to participate in the
proceedings may file an intervention request within seven (7) days trom the date ol publication of this notice. Such intervention request

| shall state the name and address of the person liling the same, objections and the manner in which such person 1s or 1s hikely to be

| substantially and speaifically atlected by any determination in the proceedings The intervention request may also contain the contentions
ol the person making the sume, the reliel sought and the evidence, il any, in suppont of the case In the intervention request, the intervener
mav specitically admit , deny or explan the facts stated in the petition and may also state additional facts which are relevant and necessary
for reaching a just and informed decision in the proceedings The intervention request shall be signed venified and supported by means of
an allidavat n the same manner as n the case of the pettion The intervener shall also serve a copy of the intervention request duly
attested as true copy on the petitioner or his authonzed representative and the petitoner may file a rejoinder to the intervention request |
which shall be tiled before the commencement of the hearing |

12 Any person may also (ile the comments in the matter within seven (7) days of this publication and the Authonty, it deemed fit, may permit
!‘ partucipation ol such person into the proceedings and may also consider those comments in the final determination ‘

AN communicetions should be addressed to

NEPRA Tower, Ataturk Avenue, G-5/1, Islamabad,

|
i Registrar NEPRA i
& Phone: 051-920 6500 Fax: 051-260 0026, E.mail ofMicca'ngpra.org.pk

For further information und to download the petition and issues framed for hearing, please visit. www.nepra.org.pk [

Nt Admission of petitton filed by LCL for determmation of generation tarifl'is not to be construed as approval of NEPRA ‘
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