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National Electric Power Regulatory Authority 

Registrar Office 
*** 

Nu. NEN:Armr- loOtLu.//Q /.7 April 23, 2015 

Subject: 	Petition for Determination of Tariff — 16 MW Waste Heat Recovery 
Renewable Energy Power Project — Lucky Cement Ltd. 

Please refer to our ION dated 24.03.2015 enclosing therewith the Tariff Petition dated 
19.03.2015 of LCI., for comments of professionals; based on the received comments the 
shortcomings in the above said petition were communicated to LCL vide our letter dated 
03.04.2015 (copy enclosed). In response thereof, LCI, has submitted petition afresh along with 
supporting documents vide letter dated 17.04.2015 (received on 20.04.2015). The same is 
forwarded for comments that whether the provided information / documents by LCL are 
sufficient and satisfactory for admission of the instant petition or otherwise. 

2. 	The deficient information in the tariff petition, if any, shall be classified that it is required 
under Rule 3(2) & .(8) of NEPRA (Tariff Standards & Procedure) Rules, 1998 (Tariff Rules) 
(refer Minutes of ARM 13-280) or an additional information is required under Rule 4(2) of the 
Tariff Rules. 

4. 	I3eing time bound case; the provision of requisite comments by 24.04.2015 shall be 
highly appreciated. 

Encl: As above_ 1 

( I tikhar Ali Khan ) 
Deputy Registrar 

1. Senior Advisor (Tech) 
2. Senior Advisor (Tariff-I) 
3. Legal Cyzfvisor (KIP)---   
'1. SES to Registrar 
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May 04,205 

Subject: PETITION FOR DETERMINATION OF TARIFF-16 MW WASTE: HEAT RECOVERY RENEWABLE 
ENERGY POWER PROJECT-LUCKY CEMENT LIMITED 

1. 

	

	This is with reference to the Registrar's Office ION No. NEPRA/TRF-100/I.CL/6017 dated April 3,2015 received 

by the concerned officer on April 29, 2015. Vide the instant ION, the subject mentioned tariff petition filed by 

Lucky Cement Limited (LCL) along with supporting documents was forwarded for comments that whether the 

information provided by the petitioner arc sufficient and satisfactory for admission of the instant petition. In 

this regard, we would like to convey the following: 

• The generation license for a captive power plant was issued to LCL on September 12, 2014 

.. 	
• 	The petitioner has submitted the EPC contract signed with SINOMA Energy Conservation Limited for 

!:". 
'~\L, \--, 	

the 10MW out of 16MW capacity which Is operational since 2010. 
. 
•:;( 	......._ 	•' For the remaining 6MW capacity, the petitioner has submitted separate construction and supply 
!-• ("` \ 	contracts signed with Orient Energy System (Private) Limited. 

...:.,. 
k..,, 	. 	No O&M contract has been submitted and seemingly the same is being performed by the petitioner ...._ 

itself. 
\ 	: 

• Since the electricity is being generated from the waste heat hence no fuel component has been claimed i 
- r 	,/` 	by the petitioner. Only O&M component and RoE based on 100% equity financing has been claimed. 

o 	• 	Along with its petition, Lol issued to the petitioner by PESCO has been submitted. One of the term of 
• ..... 	.. PP 

0 . 	°C . 	i i 	the mentioned Lol was that the PESCO will file a power acquisition request to NEPRA as per NEPRA ,_ • . , c. 	.,; 
(.. 	c.:,: 0 	Interim Power Procurement (Procedure & Standards) Regulations for purchase of 20MW gas based 

power from 1.CL under NCPI' policy. 

2. 

	

	As per the petition, the tariff is being claimed for I 6MW of capacity out of which 10MW is already in place since 

2010 and the remaining 6MW shall get operational by October, 2015. Being a captive power plant and in view 

of the aforementioned term of its Lol, it is suggested that the petitioner may be advised to approach PESCO o 

file power acquisition request to NEPRA in this regard. 

Ali Feroz Khan 
AD(T) 

• 
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Signature 

Name: Intisar Ul.Haq Haggi 

bCSi •I13t1011: Director, Power Generation 
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The Registrar, 

National Electric Power Regulatory Authority 	
— D/, --I_. e\--4 

•„.. 

	

17! 	NEPRA Tower, Ata-Turk Avenue 	 — xt Vu: 

	

■. 	Sector G-5/1. 	 — 5-A-CIR.1.9 

	

- 	-Islamabad - - 	 — Cc  \--1 —1 

y Subject: 	PETITION FOR DETERMINATION OF TARIFF -16 MW WASTE HEAT RECOVERY 

RENEWABLE ENERGY POWER PROJECT 

(.1:0 , 
I, Intisar UI Haq Haqqi, Director (Power Generation), Lucky Cement and duly authorized 

representative of M/s. Lucky Cement Limited by virtue of a board resolution dated 12th  March 2015, 
Nit 

	

„F A 	hereby apply to NEPRA for determination of generation tariff for subject Waste Heat Recovery Based 

generation facility being constructed at Pezu, District Lucky Marwat, Khyber Pakhtunkhwa under 
‘..1 
,,,:. ....17D 	Rule 3 of the National Electric Power Regulatory Authority Tariff (Standard and Procedure) Rules, 

C 1998. 
3' 

	

v\ 	 I undertake and confirm that the information provided in the attached supporting 
t-- 

N? 

	

*- ..) 	documents including the petition is true and correct to the best of my knowledge and belief. I also 

	

4 	affirm that all further documentation and information to be provided by me in connection with 
•..1 

accompanying petition shall be true to the best of my knowledge and behalf. 

ro-o, 
order / as required. 

(ID 3  

e-1 	 A bank draft/pay order from HM8 bearing No. 08641561 dated 17th  April, 2015 in favour of 

• National Electric Power Regulatory Authority amounting to Rs. 406,416/- (Rupees four hundred six 

- thousand arid for hundred sixteen only) is attached along with this application as tariff petition fee. 
' 2 

Thank you in advance for your kind consideration and look forward to your early approval 

and favourable response. 

(7) - 
Referring to your letter No. NEPRA/TRF-100/LCL/4842 dated April 03, 2015 for some 

shortfalls in our petition, we have eliminated them in our petition and hope you will find details in 
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Waste Heat Recover 16MW Power Project, Pezu 

LL:fsvi 	T 

PETITIONER DETAILS 

Licensee Name: Lucky Cement Limited 

Authorized Representative: Intisar UI Haq Haqqi, Director (Power Generation), Lucky Cement Limited 

Business Office Address: 6-A, Mohammad Ali Housing Society, A. Aziz HashimTabba Street, Karachi, in the 
Province of Sindh. 

Telephone No: (+92-21) 37130123 

Fax No: (+92-21) 34534302 

UAN No: (+92-21) 111-786.555 

Email: infogD.lucky-cement corn  

Location of Plant: Pezu, District Lakki Mar,vat, in the Province of Khyber Pakhtunkhwa 

Technology: Waste Heat Recovery Steam Generator (WHRSG - Renewable Energy) 

Status: Partially Commissioned (10MW complete, 6MW under construction) 

Expected Full Completion: October, 2015 

GENERATION LICENSE  (COP'( ATTACHED) 

No. 	SGC/104/2014 
Dated September 12, 2014 

RELIEF SOUGHT 

Determination of Generation Tariff under the NEPRA Tariff (Standards and Procedure) Rules, 1998 for 16 MW 
Waste Heat Recovery Generation Facility located in Pezu, Khyber Pakhtunkhwa. 

ATTACHMENTS  

a) Tariff Petition Fee 
b) Affidavit 
c) Board of Directors' Resolution 
d) Reference Tariff Table (Annex-iv) 
e) Copy of Generation License 
f) Copies of EPC contracts (10MW + 6MW) as Annexure-v 

OOR 
r. 
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Waste Heat Recover 16MW Power Project, Pezu 

BACKGROUND 

Lucky Cement Limited (hereafter referred to as LCL) is one of the largest producers and leading exporters of 
quality cement in Pakistan, with a production capacity of 7.75 million tons per annum.lt is Pakistan's first 
company to export sizeable quantities of loose cement being the only cement manufacturer to have its own 
loading and storage terminal at Karachi Port. 

LCL was incorporated in Pakistan on September 18, 1993 under the Companies Ordinance, 1984. The shares of 
the Company are quoted on all the three stock exchanges in Pakistan. The Company has also issued Global 
Depository Receipts (GDRs) which are listed and traded on the Professional Securities Market of the London 
Stock Exchange. 

The registered office of LCL is located at Pezu, District LakkiMarwat in Khyber Pakhtunkhwa. The Company has 
production facilities at Pezu, District LakkiMarwat in Khyber Pakhtunkhwa and at Nooriabad, Main Super 
Highway in Karachi, Sindh. 	- 

PROJECT SUMMARY 

LCL is currently constructing a 16 MW (10 MW + 6 MW)Waste Heat recovery power project (the 'project") at its 
cement plant in Pezu. LCL has already installed a Waste Heat Recovery Steam Generator (WHRSG) of 10.00 
MW (Unit 1) at its Kiln, operating on coal. Another WHRSG of 6.00 MW (Unit 2) is at an advanced stage of 
installation and is expected to achieve COD in October 2015. The combined Installed Capacity of the WHRSG 
system would be 16.00 MW upon commissioning of Unit2. LCL intends supplying around 15.00 MW Net Electric 
Power from the aforementioned WHRSG to Peshawar Electric Supply Company Limited (PESCO) on take-and-
pay basis.PESCO has already issued LOI dated February 14, 2012 for purchase of power at 132 kV from LCL 
premises in Pezu, and on the basis of this LOI of PESCO we have already been granted Generation License for 
our 16 	WHR project. 

The objective. of the project is to produce electricity from the waste gases in the cement manufacturing process. 
Until now, almost all the waste heat from the clinker production process at the LCL Pezu Plant was vented to 
atmosphere: only a strati portion of waste heat is recovered for pre-heating of raw inputs and drying of coal. 

The successful completion of the project will allow relatively cheap electricity to be exported to the PESCO 
distribution network. The project activity will also contribute towards sustainable development of the following: 

Environmental Development 

• significant reduction in the emissions of Greenhouse Gases 
• improvement of the local environment by reduction in temperature of the vented hot air 
• conservation of local fossil fuel resources by avoiding fossil fuel based grid electricity 

Socio•Econcmic Development 

• creation of new permanent jobs during construction and operation phase 
• addition to power generation capacity of Pakistan 
• less health impact for the population through less emission of greenhouse gases and particles 

Technology Development 

• introducing modern technology in the country 
• setting up an example of sustainable development to be followed by other cement factories 

Pace I 2  
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Waste Heat Recover 16MW Power Project, Pezu 

PLANT DETAILS 

The project is located in Pezu, District LakkiMarwat, in the Province of Khyber Pakhtunkhwa. Exact location of 
the plant, with respect to its geographical coordinates, is: Latitude: N32°17'44.16" Longitude: E70°46'6" The 
satellite image of the location of our project is illustrated below: 

Salient features of ourWaste Heat Recover/ power pro'ect are given hereunder: 

Total Gross Capacity (Unit 1 + Unit 2) 16.000 MW'.  

Auxiliary Consumption (Unit 1 + Unit 2) . 0.934 MW 7  

Net Capacity of the Generation Facility at 
Mean Site Conditions (Unit 1 + Unit 2) r 

15.066 MW 7 

Unit No. 1 Unit No. 2 

Installed Capacity 1 x 10.00 MW 1 x 6.00 MW 

Auxiliary Consumption of Unit .c . 0.500 MW 0.434 MW 

Net Capcity of Unit 	— 9.500 MW 5.566 MW 

Unit Make"--  Sincma China . HCTC China . 

Load Factor 	•--- 70% 60% 

Average Load Factor -- 	. 66.25% 

Gross Annual Output - 92.856 GWh 

Net Annual Output 	-- 	. 87.433 GWh 

Primary Fuel No Fuel is required as the Generation Facility is 
based on Waste Heat 	Exhaust from Existing 
Internal 	Combustion 	(IC) 	Engines, 	Kiln 	and 
Preheater. 

Useful Life of the Project 	.T.--  30 Years' 

Construction Period 9 Months 

Page I 3  
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Waste Heat Recover 16MW Power Project, Pezu 

As indicated above, LCL's 16MV/ WHR generation facility will consist of two (02) Steam Turbines. Our 10 MW 
Unit 1 has been operational since 2010. The normal minimum operating life of a Steam Turbine is generally 30-
35 years. Therefore, our generation facility is expected to supply power for at least 30 years from the date of 
commissioning of the 2110  unit which is expected in October 2015, and based on this we are requesting for 
determination of tariff for a tariff control period of 20 years, which is also consistent with the term of our 
Generation License. 

PROJECT COST 

The project is currently under construction and a major portion of the project cost has already been incurred. All 
costs associated with construction of Unit 1 have already been incurred and are full and final. Our Onshore and 
Offshore agreements for construction of Unit 2 have also been executed, and EPC contractor is mobilized at site 
and civil and mechanical works are in progress satisfactorily to meet the completion date / target. - A detail-of the 
project costs is attached as Annex -I. A summary of the cost of complete project is given hereunder: 

Project Costs Million US$ 
Cost cf power plant (Offshore) 19.450  

0.515 Transportation — sea freight & Inland (including insurance 
Duties, taxes and other charges 0.709 

Civil work of plant (Onshore) 2.118 

Local fabrication 3.226 

Insurance 0.171 
Management fee and Project Development 3.207 
Grid station and transmissicn line 2.967 
Total CAPEX 32.363  

Our EPC Agreemcmtsare segregated ifitO 2 main parts, i.e. the Offshore agreement arid the Onshore agreement. 
The Offshore agreement covers equipment supply, which is to be imported, and is hence priced and payable in 
US Dollars. The onshore agreement prirm...r.ily covers civil works and fabrication, which is a local cost and is 
hence priced and payable in Pakistani Rupees. 

ENERGY GENERATION 

LCL has already gained considerable experience regarding operation of WHRSG projects since we have already 
partially commissioned the instant project.ln our experience, waste heat recovery power generation systems 
have a typical annual load factor of around 70%. The down time of 30% is required to conduct scheduled as well 
as unscheduled maintenance of the system. The instant 16MW project is expected to operate at a weighted 
average annual load factor of 66.25% (i.e. 70% for our 10MW WHRSG and 60% for our 6MW WHRSG) Our 
10MW WHRSG which is already operational, remains operational throughout the year (excluding the down time 
for scheduled and unscheduled maintenance), whereas our 6MW under construction WHRSG, will be operating 
depending upon power plant engines operation as per required electrical power I load by cement plant. Presently 
only 2 of the 4 cement lines supplying waste heat to the system are in use throughout the year, while the 
remaining 2 lines become useful at certain times during the year when our cement plant is operating at full 
capacity utilization and thus accordingly the power generation engines are operational. Hence, the expected 
annual ener9y to be available for sale to PESCO on take and pay basis is approximately 87 GWh, and the same 
has been used for the purpose of calculation of tariff in this petition. 

Pane 1 4 



Waste Heat Recover 16MW Power Project, Pm 

FUEL COST COMPONENT 

A major advantage of the Waste Heat Recovery technology is that there is no fuel component involved. The plant 
uses waste heat of the cement plant and engines exhaust gases to produce electricity, which would otherwise be 
vented into the air. Therefore, no fuel cost component is being claimed. 

I - 

VARIABLE O&M COST 1-0 

The variable O&M represents, consumption of imported spare parts as well as necessary foreign technical 
services during normal scheduled as well as unscheduled maintenance. Moreover, the variable portion of O&M 
includes consumables which are locally available. The variable O&M (22.22% of the total O&M) is further 
segregated into 50% foreign and 50% local comment. The variable O&M cost includes variable O&M related to 
the plant as well as company. interconnection facilities up to PESCO 132 KV grid station. A. breakup cf O&M 
expenses per annum is provided as Annex•II. 

FIXED O&M COST 

The fixed O&M costcomprises of 77,77% of our total O&M and consists of, salaries of staff and executives of 
plant operations, administration expenses, security, legal fees, audit, environmental monitoring, .and major 
periodical overhauls. Most of the expenses incurred under this head will be denominated in . Pakistani Rupees, 
thersekiTthe Authority is requested to allow 80% of fixed 001 as a local compoifeht;iaereas 20% of fixed 
O&M has been claimed as foreign component. Moreover, the fixed O&M cost includes 'other manufacturing cost" 
which include the substantial cost of operafioe_ol Reverse OsmosAlant as well as the tube wells. As Inc water . 
table is at plant site is—Tre-rsiToViand since there is no other soup e o water within the vicinity of the plant, LCL 
has no other option but to incur this cost. The fixed O&M cost includes fixed O&M related to the plant as well as 
company interconnection facilities up to PESCO 132 KV odd station. A breakup of 0,?,t..1 expenses pc annum is I 
provided as Annex-II. 

INSURANCE DURING CONSTRUCTION 

The Insurance during construction phasefor our project is to be covered through an All Risk Insurance Policy. 
Insurance during construction will cover the insurance cost of Company's assets during construction and typically 
includes Construction All Risk Insurance, Terrorism Insurance, Business-Interruption, Marine and Inland Transit 
Insurance, and Comprehensive General Liability. 

The Insurance during Construction has been assumed as US$ 0.171 Million i.e. about 0.65% of o.ir EFC cost. 

INSURANCE DURING OPERATIONS 

Our total operational insurance is expected to be around US$ 0.971 Million per annum, i.e. around 3% of the 
project capital expenditure. The Authority is requested to allow the same for our operational period. 

RETURN I FINANCIAL COST 
11  

Recently, in cases of renewable energy projects such as Wind and small Hydro. NEPRA has allowed.internal _ 
rate of return (IRR) of 17% and 20% respectively. In case of small hydropower projects, the IRR of 20% 
frequently translates into Return on Equity (ROE) of around 23-25%. The Authority is requested to allow us the 
same rate of return as allowed to small hydropower projects, however, due to the relatively short construction 
period of our project, the required ROE of our 
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Waste Heat Recover 16MW Power Project, Pezu 

pi-eject is expected to be close to 21.5%. Therefore, the Authority is requested to allow us return on equity of 
21.5%. Since our project is 100% equity financed and no debt has been used for financing of our project, 100% 
equity has been considered for the calculation of Return. The Return/ Financial cost component will be indexed 
quarterly with US$!PKR exchange rate with reference exchange rate of 1US$ = 103 rupees. 

Further, it is submitted that the auxiliary power needs of LCL Pezu plant are fulfilled through gas fired engines 
and our current fuel (gas) cost for Power Generation at present fuel (gas) cost of Rs. 573/MnBtu is Rs. 6.0/kWh. 
We request the Authority that Rs. 6.0 out of the Return / Financial cost portion of our Capacity Purchase Price 
also be indexed with Gas Price, taking our current gas price of Rs. 573/MmBtu as reference. The breakup of the 
Return / Financial cost portion of our tariff for indexation purposes is therefore 6.0 + 2.20 = 8.20. If fuel (gas) cost 
is revised/raised, then according to gas cost component, this Rs. 8.20 factor be also revised/raised. For example, 
if gas price goes up to say Rs. 700/MnBtu, the new ROE component will be: 

Return! Financial Cost(rev) = [GP(rev)/GP(ref) X6.0] + 2.2 
700/573 X 6.0 + 2.2 = Rs. 9.53 per KWhr 

The above formula would provide us reasonable cover against gas price inflation over time, which would be 
directly impacting our own power generation cost. In case, in the future the gas prices become exorbitantly high, 
our own power generation cost may become so high that it would no longer be commercially attractive to 
continue to supply power to PESCO, while cheaper energy is available through our own waste heat recovery 
system. Therefore, indexing part of our capacity purchase price would ensure that there is incentive over the long 
term for LCL to continue supplying power to PESCO. 

INTERCONNECTION 

The proposed Interconnection/Transmission arrangement for the project will be at 132 KV voltage, connecting 
the generation facility of LCL to 132 KV Pezu Grid Station of PESCO through transmission line measuring about 
eight (08) Km in length.LCL has agreed to finance the construction of interconnection/transmission line of the 
project. Further, in this regard the decision of Managing Director PEPCO has already been imparted to PESCO 
vide NTDC's letter dated December 27, 2011 (Annex•III). Relevant documentary evidences in this regard are 
also attached with the Annexure for consideration of the Authority. Based on the aforementioned, we have 
included the cost of 6.3 / 132 KV grid station and transmission line as part of our project cost, to be recovered 
ever the life of the project. The 6.3 / 132 KV grid station and transmission line will be maintained and operated by 
PESCO as per Pclicy. 

CARBON CREDITS 

Being a renewable energy power project, our project qualifies for Carbon Credits under the Kyoto Protocol. 
Proceeds from Carbon Credits, if and when materialized, will be shared with the Power Purchaser as per policy. 

INDEXATIONS 

The follov.irej indexations will be applicable to each of the components of tariff: 

Tariff Conlponent 
r 

Quarterly_Indexations 
Variable O&M Local Pakistan CPI 
Variable O&M Foreign US CPI and US$/PKR Exchange Rate 
Fixed O&M Local Pakistan CPI 
Fixed O&M Foreign US CPI and US$/PKR Exchange Rate 
Insurance US$/PKR Exchange Rate  

US$/PKR Exchange Rate and 
Gas Price 

Return! Financial Cost 
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Waste Heat Recover 16MW Power Project, Pezu 	 • 

ASSUMPTIONS 

The Reference Tariff has been worked out on the basis of following major assumptions:- 

1. No Debt has been assumed' in the project. 
2. Reference exchange rate is Rs. 103/1 US$. The actual average exchange rate during the construction 

of our Unit 1 (10 MW) plant was 80.9412. 
3. Average Annual Load factor is 66.25%. 

TARIFF TABLE 

The tariff table is attached herewith as Annex-IV. 

0 

014018 



ANNEXWIE - 1 
1.Mrc!sct and Operatior.al Cost...1th Tariff Summary 
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ANNEXURE II 

OPERATIONS AND MAINTENANCE COST — LUCKY CEMENT WASTE HEAT RECOVERY PLANT 16 MW 

Based on actual books for the year 2013-14 of our 10 MW WHR plant, following is a breakup of our 

O&M costs: 

S.No. Particulars Rs./KWHr 

1.  Store & Spares 0.78 

2.  Oil, Lubricants & Chemicals 0.46 

3.  Electricity Duty 0,03 

4.  Salaries & Wages 0.68 

5.  Repairs & Maintenance 0.09 

6.  Other Manufacturing Costs 0.29 

TOTAL O&M COST 2.33 

O 
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Tc:I. Pbx :.(042) 9702.11, Ext.2106 

Tel: 	(04?) 9204045 

Fax : 	(042) 9203905 

OFFICE OF THE 

CHIEF OPERATING OFFICER 

— NTRA; POWER PURCHASING AGENCY 

107- WAPDA HOUSE, LAHORE 

No. CPPA/DT=-117F-1111/ (7:2--,73,U1S-S 	 Dated :  	/09/2011 

Chief Executive Officer, 

Peshawar Electric Supply Company, 

PESHAWAR.  

Subject:- 	Offer for Supply of  20MW Gas Based Power to PESCO by Mis Lucky Cement  Limited Pezu 

District Lakki Marwat, Khyber P.K, under Policy Framework for N-CPPs  

This is with reference to Mr. Wajid Jawad, Chairman Export Promotion Bureau's request to Chairman WAPDA 

appende.d on the copy of this office letter dated 11.03.2011 (copy enclosed). 

The undersigned had a meeting with Mr. LH, Haqqi, Director Power Generation, Nt's LCL in my office on 23.09.2011, 

together with Mr. Muhammad Tahir, Manager Technical-Ill (CPPA). 

Mr. Flagg' intimated that PESCO has net taken any proper action in the subject matter besides CPPA's letter dated 
11.03.2011 and subsequent reminder dated 04.04.2011. The only action taken in this regard •  is a letter. dated 
08.06.2011 written by Director (Mktg.& Tariff) PESCO to C.E (OP) T&G PESCO requesting to analyze feasibility of the 
offer of M/s LCL, upon which no action seems to be taken as yet. 

•- Tha undersigned has, therefore, directed Mr. Muhammad' Tahir,-Manager Technical-III (CPPA), to visit wprks of gis 

LCI_ at Pezzu on 06.10.2011, duty accompanied by PESCO's technical team for preliminary connectivity/feasibiiity 

stiJdy aid submissian of a comprehensive report tnereupon to finalize the matter. 

It is, themfore, requested that CE (OP) T&G, PESCO, CE (PEE) PESCO and Dir. (Mktg.& Tariff) PESCO may be 
'directed to nominate their technical personnel to accompany Manager Technical-III(CPPA) for* visit . to M/s LCL, Pezzu 

cn 06.10.2011 and prepare preliminary connectivity/feasibility study. Manager Technical•III(CPPA) will be arriving 
PESCO Headquarters in the =ming of 06.10.2011 fOr the purpose. 

(Rana Muharnm d injac;) 

Chief Operating Offi 	PPA) 

Copy to:- 

1. Mr. Muham.mad Tahir, Manap,er Technical-III. He is directed to reach PESCO Headquart r in the 

morning on 06.10.2011 to accompany PESCO's technical team to visit works of M/s LCL for 

preliminary connectivity/feasibility study. 

Mr. I. H. Haqi, Director Power Generation, Ws Lucky Cement Limited,•5-A, M. Ali Housing Society, 
• 

A. Aziz Hashirn Tabba Street, Karachi-75350 (Fax No.021-4534302) with the request to depute 

their technical experts to coordinate CPPA/PESCO technical team during their visit to the works of 

m/s LCL, Pezzu, for preliminary connectivity study. 
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Subject:- 	Offer for Supply of .20MW Gas Based Power to PESCO by M/s 
Lucky Cement Limited (LCL), Pezu, District, Lalcki Mal vat, 
N.W.F.P under N-CPPs Policy  

PUC: 	Technical Report dated 06.10.2011 jointly prepared by PESCO; CPPA 
and M/s LCL personne regarding purchase of power from M/s Lucky 
Cement Limited. 

PREAMBLE 

M/s Lucky Cement Limited (LCL) vide its letter dated 01.03.2011 addressed to Ml) 
PEPCO, offered to sell 20M \,V Gas-Based power to PESCO under N-CPP Policy 
from their Generation Facility at Pezu, District Lakki Marwat, N.W.F.P. 

CPPA vide its letter dated 11.03.2011 provided a copy of M/s LCL's above referred 
letter to PESCO, indicating objectives of N-CPP Policy and status of purchase of 
power at HESCO and MEPCO, with the request to consider the case as per system 
demand and interconnectivity requirements and if found feasible, L.0.1 to the 
Company may be issued enabling them to proceed further accordingly. 

COMPANY'S APPROACH TO PESCO 

M/s LCL, who have already signed PPA with IIESCO for supply of 20MW Gas-
based power under N-CPP Policy, approached PESCO vide its letter dated 
18.03.2011 intimating that the Company has finished scheduling/plinning to setup 
offered Generation Facilities at HESCO & PESCO and it would be completing both 
the assignments on fast-track-basis. The Company further requested PESCO to carry 
out connectivity study. 

SLOW PROCESS OF CASE AT PESCO 

Despite of CPPA's recommendation and Company's keen interest, communicated to 
PESCO during March, 2011, PESCO's personnel taken the only action i.e. writing of 
a letter by Dir. (Mktg.& Tariff) PESCO to C.E(Op.)T&G PESCO on 08.06.2011 
requesting to analyze offer of the Company. 

NIF,ETING 	OF LCL's REPRESENTATIVE WITH COO (CPPA' . y  

Mr. I.H. Haqqi, Director Power Generation, M/s LCL held a meeting with COO 
(CPPA) in his office on 23.09.2011 together with Mr. M. Tahir, lvfanagcr Technical-
.111 (CPPA) whereby he brought the situation in the notice of COO (CPPA) regarding 
slow process of M/s LCL's offer at PESCO. The COO (CPPA) directed Manager 
Technical-Ill to visit works of M/s LCL duly accompanied by PESCO's Technical 
Team for preliminary connectivity/feasibility study. The PESCO was informed of the 
instniction vide CPPA's letter dated 28.09.2011. 

JOINT MEETING OF CI'PA, PESCO & COMPANY'S PERSONNEL 

In pursuance of COO (CPPA)'s instructions, a joint meeting was held in PESCO 
on 06.10.2011 comprising on the following:- 

,4 	4 
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Name Desi nation (_111 Ace 

Mr. Muhainmad 'l'ahir Manager Technical-III CPPA 
Mr. Fida Ahmad Khan Manager 	(Marketing 

Tariff) 
PESCO 

Mr. Hassan Fazil S.E (GSO) PESCO 
Mr. Tahir Moeen Dy. Manager (P&E) PESCO 
Mr. Abdul Karim Khattak Dy. Manager (PM) PESCO 

PESCO  
PESCO 

Mr. Riaz Khan Dy. ManagerDSCL 	 
Dy. 	Manage,' 	(SS&I 
Bannu 

Mr. M. Aslant 

Mr. Intisar-td-l-laci Director Power Generation Lucky Cement Ltd. 

RECOMMENDATIONS OF JOINT COMM1TTE 

The Joint Technical committee submitted its report vide l'UC whereby the followin 
parameters have been agreed:- 

M/s LCL is agreed to extend loan for connectivity cost includi 
6.3/132kV Grid Station and Transmission Line, returnable by PESO 
in 36 equal monthly installments together with mark-up. 

   

(ii) 	Since the power generation is based on Gas, is cheaper than RFO and 
indigenous fuel, therefore the 'Committee suggests to issue Letter oI 
Intent (1.01) to Mis Lucky Cement Ltd after approval of compete I 
Authority of PESCO. 

WAY FORWARD  

This is very first offer whereby a Company has offered for installation o z 
Generation Facility within the jurisdiction of PESCO under N-CPP Poll 

. IIESCO, MEPCO and FESCO have entered into PPAs with eight (8), two ( 
and one (1) N-CPPs for purchase of 115.10 MW, 26.55MW and 11.60 M 
Gas-based power under N-CPP Policy respectively. 

(ii) 	As, the CPPA,PESCO and Company's Joint Technical Committee I a: 
recommended issuance of LOI to the Company, The approval of 	.0 
PEPCC) is solicited directing PESCO as under:- 

(a) Issue 1,01 to M/s Lucky Cement Ltd, taking into account Iit  
connectivity requirements including 6.3/132 KV grid station, 132 10 
transmission line etc after negotiating with the firm on its offer Co 
extending feasibility of loan returnable by PESCO in 36 equal monthl 
installments with mark up or without mark up. 

OR 

(b) Issue LO1 to M/s Lucky Cement Ltd taking into account, connectivit 
requirements including grid station, and transmission line etc, throug 
the resources of PESCO. 

In this regard a draft letter has been prepared and is submitted for kind pen st 
and approval of MI) PEPCO please. 

Dir. Tech-Ill (CI' A 
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National Transmission & Despatch Company 

Tel. Pbx (042) 9202211, Ext.2106 
Tel: 	(042) 9204045 
Fax : 	(042) 9203996 

No. CPPA/MT-III/F-141/ 

Chief Executive Officer, 
Peshawar Electric Supply Company, 
WAPDA House, Shami Road, 
PESHAWAR,  

OFFICE r THE 
CHIEF OPERATING OFFICER 

CENTRAL POWER PURCHASING AGENCY 
107- WAPDA HOUSE, LAHORE 

Dated : 	t".. 	/12/2011 

Subject:- 	Offer for Supply of 20MW Gas Based Power to PESCO by M/s Lucky Cement Limited, Pe:: 
District  Lakki Marwat, Khyber.P.K under Policy Framework for N-CPPs. 

This is with reference to Technical Report dated 06,10.2011 jointly prepared by PESCO, CPPA and M/s LC 
personnel regarding purchase of power from M/s Lucky Cement Limited, whereby the Technical Committee 
recommended issuance of Letter of Intent (L01) to the Company. 

The above mentioned Technical Report was submitted to MD PEPCO, who has directed to impart followir 
instructions to PESCO:- 

(a) Issue LOI to 1■.1/s Lucky Cement Ltd taking into account its connectivity requirements including 6,3/132 K 
grid station, 132 KV transmission line etc after negotiating with the firm on its offer for extending facility 
loan returnable by PESCO in 36 equal monthly installments with mark up or without mark up. 
Or; 

(b) Issue LO1 to M/s Lucky Cement Ltd taking into account, connectivity requirements including grid station, 
and transmission line etc, through the resources of PESCO. 

In addition to above instructions of MD PEPCO, PESCO should also ensure the following: 

(i) M/S Lucky Cement Limited will be required to obtain Generation License from NEPRA clearly indicatin 
name of Power Purchaser as PESCO. . 

(ii) PESCO will be required to file a Power Acquisition Request to NEPRA as per NEPRA Interim Powe 
Procurement (Procedures & Standards) Regulations 2005, for purchase of subject power from Mis LCL 
under N-CPP policy. 

(ARSHAD RAZA) 

Copy to:- 
	 / Chief Operating Officer (CPPA 

4. Mr. I. H. Haqqi, Director Power Generation, MIS Lucky Cement Limited, 6-A, M. All Fiousinil 

Society, A. Aziz Hashim rabbi.) Street, Karachi-75350 

At  
.JP 71-1' 
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National Transmission & Despatch Company 

7:11  ) 
Tel. Pbx : (042) 9202211, Ext.210G 
Tel: (042) 9201045 
Fax : (042) 9203996 

No. CPPA/r0T-1 ti/F -141/ k 

Chief Executive Officer, 
Peshawar Electric Supply Company, 
WAPDA House, Shami Road, 
PESHAWAR. 

OFFICE OF THE 
CHIEF OPERATING OFFICER 

CENTRAL POWER PURCHASING AGENCY 
107- WAPDA HOUSE, LAHORE 

Dated : 	7 /12/2011 

Subject:- 	Offer for Supply of 20MW Gas Based Power to PESCO by M/s Lucky Cement Limited  P 
District, Lakki Marwat, Khyber.P.K under Policy Framework for N•CPPs.  

This is with reference to this office letter No.CPPA/MT-III/F-141/10855-56, dated 14.12.2011 (copy enclo 
whereby following instructions of Managing Director PEPCO have been imparted to PESCO:- 

(a) Issue LO! to M/s Lucky Cement Ltd taking into account its connectivity requirements including 6.3/132 
grid station, 132 KV transmission line etc after negotiating with the firm on its offer for extending facili 
loan returnable by FESCO in 36 equal monthly installments with mark up or without mark up. 

Or 

(b) Issue LOI to M/s Lucky Cement Ltd taking into account, connectivity requirements including grid station, 
and transmission line etc, through the resources of PESCO. 

In this regard you are requested to please intimate progress achieved in the matter for the appraisal of 
Managing Director PEPCO. 

DA/as above 

Manager Technical-Ill (CPI 
Copy to:- 

ar---M1.1. H. Haqqi, Director Power Generation, M/s Lucky Cement Limited, 6-A, M. Ali Housing 

Society, A. Aziz Hashim Tabba Street, Karachi-75350 
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PESHAWAR ELECTRIC SUPPLY COMPANY 

OFFICE OF THE 

PHI/ 091 -9212334 
	

CHIEF EXECUTIVE PESCO 

Fax: 091-9212024 
	

WAPDA HOUSE, 

PESHAWAR . 

No 	S2  -153 	I 	 Dated. /=1 I. / 2.012 

\z" Mr. I. H. Haqi D i rector Power Generation, 

MIs Lucky Cement Ltd., G -A, M. Ali Housing Society, 

A. Aziz Hashim Tabba Street, 

Karachi-75350. 

i . 

SLbject:LIE.T;TrEIVORIINTEN71-:;(1.41)PURCHASE OF 20 MW (GAS BASED1 

POWER AT 132 	BY PESCO FROM rviiS  LUCKY CEMENT 

PE7.1) DISTRICT. 

Ref: 

• Chief Operating Ofticer (CPPA) vide letter No.C.PPAIlvii • 

III/F- 141/10855-56 dated 14.12 2011 

• "Policy Framework approved by [301) PEPCO, received by 

G .ISA (CPPA) No.GM/CPPA/F-75/2996-3015 dated 15.07.2009 to: 

purchase of power by DISCOs from New Captive Power 

Producers (N-C PPs) 

• In terms of the above referred policy frame work and approval of the 

PESCO BOO for processing of the offer of 20 MW power (gas based) 

at 132 kV Pezu Grid Station by M/s Lucky Cement Limited, Peshawa' 

Electric supply Company (PESCO) hereby intends to issue this :elle. 

of intent to M/s Lucky Cement Limited, Pezu, Lakki Marwat, subject to 

the following conditions: 

••••A. • y ',sr" 
C. E. 0 

c .0 

• PESCO will not be bound to any obligations for entering intl 

an agreement after issuance of this 1_01. 

• F'ESCO will consider the same after detail technical, financio! 

and administrative analysis of the offer. 

• The sponsor will got Generation Licen!;e from •i-..- PRIV 

The sponsor wil! ensure Fuel supr,)1,,,  an .o.ncrinentr, !Tom Sul 

Ncwth.-:!n Gas 	 f:es' 	Hs•: 
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• PESCO will file a Power Acquisition Request to NEPRA as per NEPRA 

Interim Power Procurement (Procedures & Standards) regulations 

2005,! ft purchase of 20 MW Gas based Power, i:OtT1 M/s LCL under 

the 	N t;FP Po:icy. NEPRA will determine the Tariff in pursuance of 

their letter No. NE PRA/R/PAR-100/1208-18 dated 09.02.2012 

• Central Power Purchase Agency (CPPA) will finalize the rower 

Purchase Agreen-ient (PPA) insight of the policy guidelines (N-CPPs). 

PESCO will purchase electricity under (PPA) agreement on behalf ^f ..-

CPPA to incorporate the cost in ETR. 

• The intended trim of power purchase agreement would he 20 yeacs 

from the Commercial Operation Date (COD) of the preect, as per the 

following guide lines of the N•CPP Policy: 

• istPhase 

• 2"u Phase 

• 310  Phase 

• 7 years Front loaded 

- i years free of Financial cost 

- 6 years extensit-o if acyeed 

but 	 free of financial cost 

LCL 	have to submit a performance gua anlee for dispatch or 

electricity in the 2" phase of the power purchase agreement i.e. 

years free of Financial cost and in this effect a clause will he inserted 

into the draft Standard PPA circulated by CPPA, Lahore. 

• This letter of intent (L01) shall laps if the acceptance is riot received at 

PESCO within one month. 

(ENGR. MOHAMMAD WAL!) 

CHIEF EXECUTIVE OFFICER 

PESCO PESHAWAR. 

Copy to: 

• Secretary Mini':.try of Water 	Power Islamabad, for information 

please. 

• ftilanaging ()vector PL:P(.:0, 723 kilapda I lousol...:h..)re, for information 

ploase. 

!F•;`:(' 
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ANNEXURE - IV 

LUCKY CEMENT LIMITED 

REFERENCE TARIFF FOR 
16 MW WASTE HEAT RECOVERY POWER PRO.TECT AT PEZU 

Year 

Variable 
O&M 
Local 

Variable 
O&M 

Foreign 

Fixed 
O&M 
Local 

Fixed 
O&M 

Foreign 
Insurance 

Return / 
Financial 

Cost 

Total 
Tariff 

Rs./kWh Its./kWh Rs./16V11 Rs./k\VIi Rs./kNVII Rs./kWh Rs./10,VII 

1 0.2811 0.2811 1.6725 0.2952 1.1437 8.1968 11.8704 

2 0.2811 0.2311 1.6725 0.2952 1.1437 8.1963.  11.8704 

3 0.2811 0.2311 1.6725 0.2952 1.1437 6.1963 11.5704 

4 0.2811 0.2811 1.6725 0.2952 1.1437 8.1963 11.8704 

S 0,2611 0.2811 1.6725 0.2952 1.1437 8.1968 11.8704 

6 0.2811 0.2.;11 1.6725 0.2952 1.1437 8.1968 11.8704 

7 0.2311 0.2811 1.6725 0.2952 1.1437 6.1963 11.8704 

8 0.2811 0.2311 1.6725 0.2952 1.1437 8.1963 11.8704 

9 0.2811 0.2811 1.6725 0.2952 1.1437 8.1968  11.5704 

10 0.2811 0.28:1 1.6725 0.2952 1.1437 8.1963 11.8704 

11 0.2811 0.2611 1.6725 0.2952 1.1437 8.1968 11.6704 

12 0.2811 0.2811 1.6725 0.2952 1.1437 8.1963 11 8704 

13 0.2811 0.2311 1.6725 0.2952 1.1437 8.1968 11.6704 

14 0.2811 0.2811 1.6725 0.2952 1.1437 8.1963 11.8704 

15 0.2811 0.2811 1.6725 0.2952 1.1437 8.1968 11.6704 

16 0.2811 0.2811 1.6725 0.2952 1.1437 8.1968 11.8704 

17 0.2811 0.28:1 1.6725 0.2952 1.1437 8 1963 11.5704 

18 0.2511 0.2211 1.6725 0.2952 1.1437 8.1968 11.3701 

19 0.2811 0.2811 1.6725 0.2952 1.1437 8.1968 11.8704 

20 	. 0.2811 0.2311 1.6725 0.2952 1,1437 8 1965 11.8764 

Lxvelized Tariff 0.2811 0.2811 1.6725 0.2951 1.1437 8.1968 11.8704 II 

024 



AT It RN ATTO 

VALID FOR SIR NIONTD3 
FROM TOE DATE OF ISSUE 

: 08641561 
Date 	17—Apr-2015 

HABIB METROPOLITAN BANK LTD. 
Islamabad Branch 
Islamabad This payment order requires endorsement 

Not Over PKR","`406,416.00*** 

PAY NATIONAL' ELECTRIC POWER REGULATORY AUTIEORITY 
	

OR ORDER 

Rupees 
only 

four hundred and six thousand four hundred and sixteen • 
1 

Far tlibib N o etroi 	'3 Ik Ltd. 

PKR••406,416.00*** 
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I, Intisar UI Haq Haqqi, sib Mr. Talib UI Haq I Juni, Pakistani National having 

CNIC # 61101-2014206-1 Director. (Power Generatiori) of Lucky Cement Limited being duly 

authorized representative of Lucky Cement Limited,,having its registered office at :main Indus 

Highway Pezu Distt Lakki M&vViit Khyber Pakhtunkh‘i,a; Pakistan, hereby :solemnly affirm that 

I have filed the accompanying Tariff Petition for the Finaneial Year 2015/201.6. I declare .that the 
. 	- . 	. 

contents of the accoMpanying .Tariff Petition including all supporting dOcUrnents are true and 

correct to the best of my knowledge and belief and that nothing has been concealed. 

• 

Verified on this 19th  day of March, 2015 

• DEPONENT 

.Intisztr:U1 :Haq Fláqi 



LUCKY 
CEMENT 

EXTRACT OF RESOLUTION BY CIRCULAR 
OF LUCKY CEMENT LIMITED 

PASSED THROUGH CIRCULATION 
ON MARCH 12, 2015 

Approval for filing of tariff application and petition with NEPRA 

RESOLVED that Board of Directors of Lucky Cement Limited ("Company') have hereby 
approved and permitted the Company to file the tariff application and petition with National 
Electric PoWer RegOlatory Authority ("NEPRA") in respect .61 its—  16 MW "Waite Heat 
Recovery Power Project being set up on Main Indus Highway Pezu Distt, Lakki Marwat, 
Khyber Pakhtunkhwa, Pakistan and in relation thereto, enter into and execute any and all 
required documents, make all filings and pay all applicable fees, whatever it may be in each 
case, of any nature whatsoever as may be required. 

FURTHER RESOLVED that in respect of tariff application and petition to be submitted to 
NEPRA Mr. Intisar UI Hag Haqqi, the Director (Power Generation) of the Company, is the 
duly authorized representative on behalf of the Company for the purpose of filing the Tariff 
Petition and is hereby empowered and authorized for and on behalf of the Company to: 

I. Review. Execute, submit and deliver the Application (including any modification to the 
application) and related documentation required by NEPRA, Including any consents, 
contact, documents, power of attorney, affidavits, statements, letters, forms, 
applications, deeds, guarantees, undertakings, approvals, memoranda, amendments, 
letter, communications, notices, certificates, request, statements, and any other 
instruments of any nature whatsoever; 

II. Sign and execute necessary documentation, pay the necessary fees, appear before 
NEPRA as needed, and do all necessary things fcr the issuance of tariff for the 
Project by NEPRA; 

Ill. Represent and respond on behalf of the Company in the public hearings, to all of 
NEPRA's queries, NEPRA's case officer, NEPRA's registrar office, stakeholders and 
or interveners, and to attend pre and post hearing meetings; and 

IV. Do all such acts, matters, and things as may be necessary for carrying out the 
purposes aforesaid and giving full effect to the above resolution(s)." 

CERTIFIED THAT THE ABOVE IS A 
TRUE COPY OF THE RESOLUTION 
BY CIRCULAR PASSED 
ON MARCH 12, 2015 

COM" NY SECRETARY 

Karachi: March 12, 2015 
Lucky Cement Lim liCti 

L -A. Muhammad AR HT :ling Sovirly. A. Ali!. 	Tdblio 	Kanchi•75 150.  

UA.N: I I 1-754.555 T:192.2 I) 14417190. 14510175. )•1522;Si ft 14570440 F: 34S)41W 	infuZlucky•cmtil.cuin 

URL: wvn.lucky•ccient.curn 

;,.., 
YBC 

Z1SS 	7:771  tr.%:EYU. 
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FtWilitc*MMIMME.r-Wr ," X7rerf71150, 

National Electric Power Regulatory Authority 
(NEPRA) 

Islamabad — Pakistan 

GENERATION LICENCE  

No. SGC/104/2014 

In exorcise of the Powers conferred upon the National Electric Power 

Regulatory Authority (NEPRA) under Section 15 of the Regulation Of 

Generation, Transmission and Distribution of Electric Power Act, 

1997, the Authority hereby grants a Generation Licence to: 

LUCKY CEMENT LIMITED  

Incorporated under the Companies Ordinance, 1934 (XLVII of 1984) with 
Company Registration No. 1-01282, dated September 18, 1993 

for its Waste Heat Recovery Based Generation Facility Located at Pert, 
District Lakki Marwat, In the Province of KPK  

(Installed Capacity: 16,00 MW Gross ISO/Total) 

to engage in generation business subject to and in accordance with the 

Articles of this Licence. 

Given under my hand this Ial:/6 day of September Two  

Thousand Fourteen and expires on nth  day of June Two 
■ 

Thousand  8: Forty Five. 

Regi,5tt'ar 
•!! 	• 	' 

• ••• 	• 

\ 
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LUCKY 
CEMENT 

, 

March 19, 2015 

The Registrar, 

National Electric Power Regulatory Authority 

NEPRA Tower, Ata-Turk Avenue 

Sector G-5/1 

Islamabad 

SUBJECT: 	PETITION FOR DETERMINATION OF TARIFF - 16 MW WASTE HEAT RECOVERY 

RENEWABLE ENERGY POWER PROJECT 

I, Intisar UI Haq Haqqi, Director (Power Generation), Lucky Cement and duly 

authorized representative of M/s Lucky Cement Limited by virtue of a board resolution 

dated 12'h  March 2015, hereby apply to NEPRA for determination of generation tariff for subject 

Waste Heat Recovery Based generation facility being constructed at Pezu, District Lakki Marwat, 

Khyber Pakhtunkhwa under Rule 3 of the National Electric Power Regulatory Authority Tariff 
	

Z.7  
(Standard and Procedure) Rules, 1998. 

I undertake and confirm that the information provided in the attached supporting 

documents including the petition is true and correct to the best of my knowledge and belief. I also 

affirm that all further documentation and information to be provided by me in connection with the 

accompanying petition shall be true to the best of my knowledge and behalf. 

A Bank draft/pay-order in favour of Nationa! Electric Power Regulatory Authority 

amounting to Rs. 406,416/- (Rupees Four Hundred Six Thousand and Four Hundred Sixteen) is 

attached along with this application as Tariff Petition Fee. 

Thank you in advance for your kind consideration and look forward to your early 

approval and favourable response. 

Signature 

Name: Intisar UI Haq Haqqi 

Designation: Director, Power Generation 

Lurk,. Crr,ur.t Limned 

G{~ lo.  

S A 7  "1--  

( -7c?--)) 

n?r4 	 CL,-) 
, 

0 2 lEC 



Senior Advisor T riff-I) 

Senior Advisor Tariff-II 

Hence, the subject petition should not be admitted. 
‘-.\) 

All Fcroz Khan 
AD(Tariff) 

March 27,2015 

Subject: PetItlon for Determination of  Tariff-16MW Waste neat—Recovery Renewable Energy Power 
Project 

Reference is made to the Registrar's Office note No. NEPRA/TRF-100/4178 dated March 24, 2015 whereby 

the comments were sought regarding the completion of information for the admission of the subject petition. 

The petition comprises of one page application, board resolution, affidavit of trueness of information, pay 

order of required fee, one page cost summary and invoices of the incurred costs. No grounds or basis, as 

stated in the applicable law, of the petition and claims made therein has been submitted by the petitioner. 

Further, documents/contracts/agreements (EPC Contract, 084M Agreement etc) forming the basis of the 

claims have also not been provided. 

r- 
rs: J  Registrar 

C_1 
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National Electric Power Regulatory Autho•it3 
Islamic Republic of Pakistan 

• 

Registrar 

Nu 	 / fsi; I l'I<A/1.1(11 • 100/1.1...1 	/ 

NEPRA Tower, Ataturk Avenue(East), G-5/1, Islamabad 

Ph: *92-51.9206500, Fax: +92-51-2600026 
Web: www nepra.ory.pk, E-ntall: regIstrargnepra.org.pk  

April 3. 2U 1 5 

Mr. Intisar ul 1 lay 1.1aqqi, 
Director, Power Generation 

Lucky Cement Ltd. 
!louse No. 6-A, Mohammad Ali I lousing Society. 

A. Aziz Hashim Tabba Street, 

Karachi — 75350 

Subject: 	Petition for Determination of Tariff — 16 MW Waste Heat Recovery 

Renewable Ener ►v Power Proieet — Lucks' Cement Ltd. 

Please refer to your 'letter dated 19.03.2015 (received on 24.03.2015) submitting 
therewith the subject petition for determination of Generation Tariff pursuant to NEPRA (Tariff, 

Standards and Procedure) Rules, 1995 (Tariff Rules). 

2. 	During the initial scrutiny of the subject tariff application to check the documentation 
requirement as required under Rule 3 of Tariff Rules, it is noted that the following 
information/documents required under Rule 3(2) of Tariff Rules have not been submitted with 

the subject petition: 

Documents required under Rule 3 of NEPRA Tariff Rules 

i) The grounds giving rise to the petitioner's interest forminu the basis of the petition 

and, where the petitioner is a licensee, the number and other relevant details of the 

licence as may be determined by the Authority front time to time as per requirement 

of Rule 3(2)(a) of Tariff Rules. 

ii) The grounds and the facts forming the basis of the petition as per requirement of 

Rule 3(2)(b) of Tani If Rules. 

The relief or determination sought as per requirement of Rule 3(2)(e) of Tariff 

Rules. 

iv) Summary of evidence giving brief particulars of the dam, facts and evidence in 

support ol the petition as per requirement of Rule 3(2)(e) of Turin.  Rules. 

v) Be supported with a summary accidence Itiving brief particulars a Mc data. facts 

and evidence in support of the petition as per requirement a Rule 3(2)(e) orlarill 

Rules. 

3. 	Further LCI. is also required to submit the firm (non-reopen.ible) competitke ITC price 
duly initialed.'signed by the IPP/F.PC' Contractors. 

Contd Pi? 

031 0(.35 



4, 	You arc advised to submit the above mentioned documents/information within seven (07) 
days from the receipt of this letter. Please note that the subject petition is under scrutiny and shall 
deemed to be filed only upon submission of information/clarification by the petitioner as sought 
through this communication and through any subsequent communication in case if further 
observation/queries arise during this process. 

No. NEPRA/TRF-100/LCLAIP/:,  

Forwarded for information, please. 

Senior Advisor (Tariff-I) 
Mr. 7,ain Ullah Shah, 0.S.  [to update the statusj 
Master File  

For information: 

I. Chaimian 
2. V.C. / Member (Licensing) 

3. Member (Tariff) 
4. Member (CA) 
5. Member (M&E) 

( Iflikliar All Khan ) 
Deputy Registrar 

April 3, 2015 

31 if 
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National Electric Power Regulatory Authority 
(NE PRA) 

No. NEPRA/Dir (Coord)/2013/t.S,T7 

Subject: 	Micatto  of  the A111110.1.4 g_cgnlatti_ry_Mssiihg_  13-280 

May 24, 2013 

Enclosed please find herewith the Minutes/Decision of the Authority Regulatc:y 

Meeting 13-280 held on May 16, 2013 retarding tariff petition for 17 MW Ranolia 

Hydropower Project, District Kohistan, Khyber Paklaunkhwa, Sarhad Hydel Development 

Organization for information and further action immediately and within the timelines 

mentioned therein (if any). 

(Muhamrna dnan Da) .-) 
Dy. Director (Coordinatiorl 

Divribution:  
1. DG (l'ech.) 
2. IDG (Tariff) 
3. Sr. Adv. (Tariff) 
4. Consultant (NI&E) 
5. Director (CAD) 
6. DirtL!c -(fririff) 

----77egistrar/Sponsor 
8. Director (l icensing) 
9. DI) (Standards) 
10. Regulatory Economist/DD (Implementation) 
11. 1.A (1.1.1') 
12. 1.A (Licensing) 
13. AD (implementation) 

r nql 
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National Electric Power Regulatory Authority 
(N EP RA) 

Subject. hilN_UTESZRECiSIONS  OF THE  alTHORITY  REQUI.ATQRY FEET  
13-280 HELD  OILMAYKa011REGAB,DTECIA iaLaEEIMI2N_ rOR 1Z 
MW RANOLIA  HYDROPQIVER 	 PRQJEcr. 	 DISTRILT KQI-IlaTAN 
	ENKFITUNKFIWA-SARIIAD HYDEL DEVEI,QPIV121r r 

oRGANIzATIQE 

A meeting of the Authority on the subject was held on May 16, 2013. Following 
Members of the Authority, professionals and officers participated in the meeting: 

Authority 

Mr. Justice (R) Ahmad Khan Lashari Chairman 
Kliawa'a Muhammad Naccm Vice Chairman/Member (l'arift)__ 	_ __ 

Member (M se. F.) 	 ,i. N1r. Habibullah Khil'i 
Maj (Reid) Haroon Rashid Member (CAD) 

Participam 5.  

Mr. Zahccr Mir Senior Advisor (Tariff) 
Registrar/Sponsor Svcd Safccr Hussain 	 • 

Mr. Sajjad Muhammad Ourcslii Director (Tariff)  
Regulatory 	 Economist/DD 
(Implementation) 

Mr. Jamal Sarwar 

fqr. M. Adrian Dear Deputy Director (Coordination) 	_ _ _ 
Legal Advisor (LLP) Muhammad Shafique 

M. Sac lain Arshad Legal Advisor (Licensing) 	 _J 

The Authority considered thc working paper submitted by the Registrar. 

The sponsor briefed the Authority that the Ranolia Hydropower Project, Sarhad .1ydel 
D•veloptnent Organization (SHYDO) filed a tariff petition in accordance with NEPRA 
(Tariff Standards and Procedure) Rules, 1998. As per comments received from Tariff 
Division, the petition has been filed for El'C stage tariff based on a firm and final 
contract, which, according to the petitioner, has already been signed. I lowever, a copy 
of this contract has not been provided. Further, copies of feasibility study and letter of 
the Panel of Experts (POE) have not been provided. 

The sponsor informed that it was decided in Regulatory Meeting RM 13-105 held on 
Fiduciary 26, 2013 that die Registrar shall return a petition to the pe...tioncr for 
su'unitting the information and/or clarification(s) as required by the Tariff, .^.gal and 
*1-,•linical Sections during die initial scrutiny of the petition. Therefore, in view of the 
of ,rivations of Tariff Division, in conjunction with the Authority's decision of I•M 13- 
lo; the subject tariff petition was proposed to be returned along with filing fee fo the 
petitioner with the advice to re•file the same, if desired so, after addressing th:: 

liwilei Authoriy Re.;:ulakey Attains RA1 13.280 held on Mg 16, 2013 Page I of 3 
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shortcomings. Accordingly a draft letter was prepared and the same was submitted for 
approval of Vice Chairman. 

The Vice Chairman forwarded the file to the Legal Advisor (LLP) for vetting of the 
draft letter. The Legal Advisor (LLP) submitted that the tune period within which the 
petition could he returned had been lapsed. While examining the petition the office of 
Registrar has to satisfy itself as to fulfillment of requirements of rule 3(2) of the Rules, 
however, provision of EPC contract or feasibility study may not be n. condition 
precedent within the ambit of such rules. However, the Authority is veste:l with the 
power to call for submission by the petitioner of any further supporting conunu_lication 
in terms of rule 4(2) of the Rules which area may not be within the purview of the office 
of the Registrar. The Legal Advisor (LLP) clarified that the Authority is not vestec: with 
any power for "return of petition", therefore, delegation of such power to the Registrar 
may not be relevant. Instead the Authority is empowered to call for any further 
information/communication and it may also refuse admission of any petition owing to 
non-provision of any information so desired. As such the DFA did not seem to be in 
order. 

The Vice Chairman concurred with the opinion/suggestion of the LA (LLP) that the 
matter required to be placed before the Authority for consideration. The sponsor stated 
that this may tantamount to a review of the Decision taken in R.I■1 13-105. 

The sponsor further informed that owing to non-posting of tariff ant,. legal 
professional(s) in the Registrar Office, the practice in-vogue is that the Registrar, after 
receiving the tariff petition sent copies of the same to the Director General (Tech; ical), 
Tariff and Legal Professionals and Regulatory Economist for inviting their comments 
with regard to submitted petition. "Ilse comments of Tariff and Legal Professionals are 
very important to decide whether to admit the tariff petition or otherwise. 

For better facilitation, the Authority may like to direct Legal and Tariff Professionals to 
furnish categorical recommendation regarding either to admit the petition with or 
without any conditionr,$) or not to admit the petition for want of certain information 
involving the Rule 4(2) of the Tariff Rules or otherwise. 

The sponsor stared that the Authority may decide not to admit the Tariff P..-ition for 
want of information and to direct die petitioner to submit the same within I.:flays of 
receipt. of the letter failing which the Authority may refuse admission of the petition. 

Min:e:er o Authority Replaicuy MertinsgRA1 13-230 held on May 16,2013 	 e 2 or) 
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(Maj.Rctd liaroon Rashid) 

Member 

JLT -fit 

(Khawaja Muhammad Nacetu) 

Member 
(Justice (R) Ahruad Khan Lashari 

Chairman 

7b(Haibullah KiiiIli) 

Member 

4Al_t  
--- 

r2..1/S/2,0/3  

DECISION: 

The Authority considered the working paper and decided as follows: 

1. The shortcomings in the petition filed by the Ranolia Hydropower Project, Sazhad Ilydel 

Development Organization (SHYD0), as highlighted by the Tariff Division, arc to he 

communicated to the petitioner for submitting die requisite information within 14 days. 

2. The case is to be resubmitted after receipt of the requisite information or for a decision as to 

admission or otherwise if the requisite information is nor received within the stipulated time. 

3. In future the lacking requisite information is to he communicated by the Tariff and Legal Divisions 

clearly mentioning that the required information/documents fall under the list of 

documents/information required under Rule 3(2)-8 of NEPRA (Tariff Stanclar.ic and Procedure) 

Rules, 1998. 

A filletter of Authority Ersulatog Aleding RAI 13-280 held on Al. ,y 16, 2013 	 Page3of3 



National Electric Power Regulatory Authority 
Registrar Office 

*** 

No. NEPRA/TRF-100/1,CIA0  April 23, 2015 

Subject: 	Petition for Determination of Tariff — 16 MW Waste Heat Recovery 
Renewable Energy Power Project — Lucky Cement Ltd.  

Please refer to our ION dated 24.03.2015 enclosing therewith the Tariff Petition dated 
19.03.2015 of LCL for comments of professionals; based on the received comments the 
shortcomings in the above said petition were communicated to LCL vide our letter dated 
03.04.2015 (copy enclosed). In response thereof, LCL has submitted petition afresh aloni,rwrith 
supporting documents vide letter dated 17.04.2015 (received on 20.04.2015). The same is 
forwarded for comments that whether the provided information / documents by LCL are 
sufficient and satisfactory for admission of the instant petition or otherwise. 

2. 	The deficient information in the tariff petition, if any, shall be classified that it is required 
under Rule 3(2) 8z.(8) of NEPRA (Tariff Standards & Procedure) Rules, 1998 (Tariff Rules) 

(refer Minutes of ARM 13-280) or an additional information is required under Rule 4(2) of the 

Tariff Rules. 

4. 	Being time 
highly appreciated. 

End: As above 

bound case; the provision of requisite comments by 24.04.2015 shall be 

   

(1 tikhar Ali Khan ) 
Deputy Registrar 

1. Senior Advisor (Tech) 
2. Senior Advisor (Tariff-1) 
3. Legal Advisor (KIP) 
4. SES to Registrar 



National Electric Power Regulatory Authority 
Registrar Office 

*** 

No. NEPRA/TIV-100/LCL/a 3') 	 April 30, 201 5 

Subject: 	Petition for Determination of Tariff — 16 MW Waste Heat Recovery 

Renewable Enervy Power Project — Lucky Cement Ltd.  

Please refer to this office ION No. 6017 dated 23.04.2015 (copy enclosed), the comments 

requested vide the referred ION on the subject Petition are still awaited. Beim! time bound case, 

the provision of comments in the matter may please be expedited. 

End: As above 

1. Senior Advisor (Tariff-I) 
2. Legal Advisor (KIP) 
3. SES to Registrar,/ 

—1, 1, 1.1,  

• 
( 	 IZanitan) 

Depu(). Itegistrar 

038 
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National Electric Power Regulatory Authority' 

Registrar Office 
*** 

No. NEPRATIRF-100/LCLA0  /7 	 April 23, 20 15 

Subject: 	Petition for Determination of Tariff — 16 MW Waste Beat Recovery 
Renewable Energy Power Project — Lucky Cement Ltd.  

Please refer to our ION dated 24.03.2015 enclosing therewith the Tariff Petition dated 
19.03.2015 of LC1, for comments of professionals; based on the received comments the 
shortcomings in the above said petition were communicated to LCL vide our letter dated 
03.04.2015 (copy enclosed). In response thereof, LCL has submitted petition afresh along with 
supporting documents vide letter dated 17.04.2015 (received on 20.04.2015). The saute is 
forwarded for continents that whether the provided information / documents by LCL are 
sufficient and satisfactory for admission of the instant petition or otherwise. 

2. 	The deficient information in the tariff petition, if any, shall be classified that it is required 
under Rule 3(2) &:..(8) of NEPM (Tariff Standards & Procedure) Rules, 1998 (Tariff Rules) 
(refer Minutes of ARM 13-280) or an additional information is required under Rule 4(2) of the 
Tariff Rules. 

4. 	Being time bound case; the provision of requisite comments by •.04.2015 shall be 

highly appreciated. 
') 

1.1 Eitel: As above 1-21 

( I tikhar Ali Khan ) 
Deputy Registrar 

1. Senior Advisor (Tech) 
2. Senior Advisor (Tariff-1) 
3. Legal Advisor (KIP) 
4. SES to Registrar 

1,1 1 
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./. 

Registrar 

National Electric Power Regulatory Authority 
Islamic Republic of Pakistan 

NEPRA Tower, Ataturk Avenue(East), 0-511, Islamabad 
Ph: +92-51-9206500. Fax: +92-51-2600026 

Web: www.nepra.org.pk, E-mall: regIstrar@nopra.org.pk  

No. NEPRA/R/LAG-25I! n ^741 

Mr. lntisar UI Haq Haqqi 

Director Power Generation 

Lucky Cement Limited 

6-A. Muhammad All Housing Society. 

A. Aziz Hashim Tabba Street 

Karachi 

September 12. 2014 

Subject: 	Generation Licence No. SGC/104/2014 

Licence. Application No. LAG-251 

Lucky Cement Limited (LCL1 

Reference: 	Your leiter No. LCUPG.ipe:u-149, doled Fehruclly 26, 2014. 

Enclosed please find herewith Determination of the Authority in the matter of 

Generation Licence Application of LC1, along with Generation Licence No. SGC/104/2014 

annexed to this determination granted by the National Electric Power Regulatory Authority to 

LCL for its 16.00 MW Waste Heat Recovery Based generation facility, located at Pezu, 

District Lakki Marwat. Khyber Pakhtunkliwa. pursuant to Section 15 of the Regulation of 

Generation, Transmission and Distribution of Electric Power Act (XL of 1997). 

2. 	Please quote above mentioned Generation Licence No. for future correspondence. 

...f.? \  

.:i 	:), :i :'?.ii.F. 	11 
:.
7
-.I 

/•.S1 
Copy to: 	 ...-'.: / 

• . i -...7.: 	. 

I. Chief Executive Offi cer, A hernative Trieigy Devel meet Hoard (A FAB). 21̀ 1  

Floor, OPF Building, 0-5/2, Islamabad. 

2. Chief Executive Officer. KIM:. 414 -WA PDA I louse, Lahore 

3. Chief Operating °Meer, CPPA. I 07-WAPDA !louse, Lahore 

4. Chief Executive Officer, Peshawar Electric Supply Company (PESCO). WA PDA 

House, Sakhi Chashma. Shami Road, Peshawar 

5. Director General. Pakistan Environmental Protection Agency, Plot No. 41, Street 

No. 6. 11-8/2, Islamabad. 

.4 • 

Enclosure: Generation Licence 

fSGC/104/2014)  

(Naweed jlialliS1.111\14(Veikb:\  
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C N 1.1 .; AC I 

THE SUPPLY or ENGINEERING AND EQUIPIVENT 

FOR 

VVASTI_ I ILA1 I OWL_R GLNLRATION SYSTEM FOR 

LUCKY CLNIENT LIMITED 

PLZU 

nET.  PINEN 

LUCKY C:I IVIE=N1 LIMI l En 

ANL) 

SINE IVIR ENERGY CONSERVATION r D. 

CONTRACT NO. 4,11(..10n 
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LC L cp4ISTRUCTION CONTR-ACT - 

BETWEEN 

LUCKYZEMENT LIMITED 

Main Indus Highway, Pezu, District Lucky Marwat, KPK, Pakistan 

AND 

QRIENT.ENERGY SYSTEM (PVT) LTD 

. DATE: 29TH  APRIL 2014 

r) 	 / 
• 	C. 	• 	/ 

0117 



SUPPLY CONTRACT DOCUMENT 

BETWEEN 

WCKY CEMENT LIMITED 
Main Indus Highway, Pezu, District Lucky Marwat, KPK, Pakistan 

AND 

ORIENT ENERGY SYSTEM (PVT) LTD 

DATE: 29TH  APRIL 2014 

fT) 
r ?r, 

s 	7, if d, oLvc)/ 
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National Electri: 	Regula.ory Authority 
(NEPIt.A) 

No. NEPRA/Dir (Cocrd)/2015// 27 0 	 moy 1, 2015 

Subject: 	Minutes sg_the Authoritaegthory Mccting 15-331 

Enclosed please find herewith the Minute;/ Decision of the Authority Regulatory Meeting 

15-380 held on May 14, 2015 regarding Petition for Determination of Tariff — 1(MW Waste ',Lai 

Recovery Renewable Energy Power Project — Lucky Cement Ltd for information and to submit 

progress/ status report regarding decision of the Authority taken during the mentioned meeting. 

2. 	An early response / action would be appreciitud. 

 

 

Iuhamrnad Adnan Dayar) 

Director (Coordinarion) 

Distribution:, 

1. Sr Ad lisor (Tech) 

3. Sr Advisor (Tariff-I1) 
4. Sr Advisor (INA & E) 
5. Director (racilf-I) 
G. Director (l'ariff-II) 
7 Direztur (CAD) 
8. Registrar /Sponsor 
C.. Director (Licensing) 
10. Director (Media Affairs) 
11. Director (S.and/Tech) 
12. LA-LLP 
13. LA-KIP 
14. LA-(L & S) — Mr Nadi Nabi 
15. AD (Implementation)  

e 

\-) 

(sc, 	
\C 

( 	' 
I 
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1 Authority 

Brig (R) Tang Saddozai 
Maj. (R) Haroon Rashid 
Mr. Himayat Ullah Khan 

Chairman  
Vice Chairman / Member (CA) 
Member (M&E) 

Parti;ipan_ta 

	I Senior Advisor (Technical)  
Senior Advisor (M&E)  
Senior Advisor (l'ariff-I) 	 
Director General (C&I)  	 
Director (Media Affairs) 	 
Registrar / Sponsor 
Director (Licensing)  
Director (C&I)  
Legal At:visor (I.LP)  
Legal Advisor (KIP)  
Legal Ad. isor (L&S) 
Assistant  DJ' ector (Cuotd l  

Mr. Hassnain Zaigliam 
Mr. Nadir Ali Khoso 
iyed Insaf Ahmed 
Mr. A ftab  Alani  
Ms. Aisha Tassaduq 	 
Syed Safeer Hussain 
Mr. Initiaz Hussain Baloch  
Mr. Muhammad Adaan Dayar  
Mr. Muhar.unad  Shafique  
Mr. lrtan Gill 
Ms. Nadia Nabi 
Ms. Sunday K.ha(lat: 

National Electric  Peet  Regultory Authority 

Subject: - MINUTES/DECISIDNS OF THE AUTHORITY REGULATORY NIF_EING 15_7:9() 
REGARDING PETITION FOR DETERMINATION OF TARIFF — 16 MW WASTE 
HEAD RECOVERY RENEWABLE ENERGY POWER PTOJECT —__LUCKY CEMENT 

A meeting of the Authority on the subject was held on May 14. 2015. The following Nfeir5,..rs of 
the Authority, professionals and officers participated in the meeting: 

The Authority considered the working paper submitted by the Registrar. 

The sponsor stated that Lucky Cement Limited (LCL) has submitted the tariff petition for 
determination of generation tariff of its 16 MW Waste Heat Recovery based Gcnerat:on 
being constructed at Pezu, district Lucky Marwat Khyber Pakhtunkhwa. The petitioner has 
subititt-:d the tariff petition wh;le referring to Rule 3 of N•PTU. Tariff (Standards & Procedure) 
Rules, 1998 (Tariff Rules). 

1 he sponsor informed that LCI. has stated that: It is currently romttnct:r& .: f6 Mir (10 Mlr 
MU) Waste Heat recovery power pnyi -• (the "firriject) at its want plant in PeKu. LCL bas a.:e,..dy inst.:fled a 
Waste Heat Recovery Steam Geuerator (lrf-IRSC7) of 10.00 MW (Unit 1) at its Kun, operafing on coal 

zlnother lI/HRSG of 6.00 MW (Ut.it 2) is at an advanced stage of installation ani is e4.cted to achiet e COD 
in October 2015. The combined installed capacity of the li;1-iltfG Dile'', would be 16.CO MW MPOI: 

commissioni7 of Unit 2. LCL and it intends supplying aruund 15.00 MW Net Elettri: 
differ...eat•Lined 1171-1RSG to Pesha:var Electric Supply Company Limited (PESCO) rn take-and-pay basis. 

,t.kiJ already issued .1..01 da:ed February 14, 2012 fir purrbase of power at 1:2 ,CV from I 1. prrvitms 
in Putt, tract on the said baJis thy have already been „granted Generation bailee for their 16 AI 	Ir H R pPt:,ect. 

Minutes of Authority Rogolato'y Meeting Rh' 15-380 held on May 14, 2015 	 Page 1 of 3 
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The sponsor explained that the subject tariff petition was forwarded conce•-ned NEPILA 
professionals for their input,' comments. In response We comments received from We 
professionals are reproduced as follows: 

Section 
Professional  
Technical 
Division 

Comments 

is noted that the information/ documents submitted by LCL ar sufficiert and 
sa.'i,cfr,:t.;ry as per requirement under RA k 3 r-) e- 	of NEPRA Tariff (otandards 
& Pron.:Lir) Rules, 1998 (TariffRoLe.), ." 

I..A. (KIP) "The petition seems in compliance with rule 3 of Tariff Rides the•eforr may be pla.ed 
before AA thorio,  for consideration." 

Tariff 
Department 

The generation license for a captive power plant was issued to LCL on September 12, 
2014. 
The petitioier has submitted the EPC contract signed with SING/ 	Ererg 
Conseivation Limited for :he 10 	out of 16 Mr capacity which is o4erationa; 
since 2010. 
Fcr the remaining 6 Mlle ..aparqy, the p..tifi 'tier has submitad separate 
an,1 supply :amines sinned 	Orient EnerD System 
No O&M antrac; has been submitted and keminthi the same is being peb,med by 
the petitioner itself 
Since the eledricity a being generated from t!e waste heat hence no hi el cornhunent has 
been claimed by the petitioner. Only O&M component and RoE based on 100% 
equity financing has been claimed. 
Along with its petition, Lol issued to the petitioner by PESCO has been ru.:mitte f. 

One of toe term of the ,mentioned Lol was that the PL-FrCO file a ponvr 
acquisition request to NE.PRA as per NEPRA Interim Power Procurement 
(Pryor:lure e7Stindards)rt,gulations, 2095 purchaJe of 	gas 1..,ed powel 

1..C1, under NOT poll; 
As per the petition, the twill.is being 	ijOr16A111-  of copcnity out of 	10 
MW is already in place since 2010 and the remaining 6 MII:• shall get operational by 
October, 2015. Being a carpti.,e power plant and in view cf the aforementioned t:rm ni  
its Lol, it is suggested that the petitioner may be advised to approach PESCI) to fi.'e 
power acquisition request to NEPRA in this regard.' 

The ipomit placed the subject t.triff petition and working paper befnre the Auth:rity fo• 
consideration and decision whether to admit I.CL's subject 'Tariff Petition for further processi.ig 
for determination of generation tariff of its 16 MV' Mist Heat Recovery based C.;neratiuo 
Facility being constrwited at Pezu; to designate a Case Officer tor processing of the subject Tariff 
Petiricn bled by I.CI. and to Ct.\ a date of hearing on suhiret miff petition or otherwise. 
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DECISION OF AUTHORITY REGULATORY MEETING RM 15-3e0 LIELD_Q:4■1_  
L.I&Y  14,2Qa. 

The Authority after detled deliberations admitted the Tariff Petition submitted by Dicky 
Cement Ltd under Tariff Standards and Procedure Rules-1998 for determining Tariff of it., 16, 

MW Waste Heat Recovery - Renewable Energy Power Project and apro;.ited Senior Advisor 
(Tariff-I) to appoint a ease office- for further processii.g, of the cas.:. The date of h,..a.iing sh...11 be 
fixed in consultation viiih the coorclinaticn department. 

	

- 

-? \-- 	

i 1  " 	 -  

 i >/ 

 \ f, • S.' • \ .*.'- ' 

(Hirrrarat-erthan) 	 (Maj (R) H..rooli Rashid) 
Member 	 Vice Chairman /Member 

(R) Tang Saddoz) 
Chair!: Lan 
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NATIONAL ELECTRIC POWER REGULATORY AUTHORITY (NEPRA) 
NOTICE OF ADMISSION / PUBLIC ['FARING 

PETITION FILED BY LUCKY CEMENT LIMITED (LCL) FOR THE DETERMINATION OF 
TARIFF-16NIW WASTE HEAT RECOVERY RENEWABLE ENERGY POWER PROJECT. 

All stakeholders, interested/affected persons and the general public are notified that the Authority (NEPRA) has admitted the petition of 
Lucky Cement Limited (LCL) for consideration. The applicant has requested for determination of generation tariff for proposed sale of 
sower to Peshawar Electric Su 	Iv Com an 	PES('O). 

■I 11 N I II; ‘1.1 RFS 01 1111: PI- 11110N 
I 	. The project is located at Pezu, District Lakkt Marwat, in the Province of Khyber Pakhtunkhwa. 
2 The petitioner seeks reference Levelized TarilTof Rs I I .8704 /kWh (US Cents II 6329 /kWh) 
3 Summary of the design and technical parameters of the project is as follows 

Technology: Waste Heat Recovery Steam Generator (W1IRSG-Renewable Energy) 

Power and 
Status Partially Commissioned ( I OMW complete. 6MW under construction) 
Installed Capacity I 6MW ( I OMW+6MW) 

Energy 
Auxiliary Consumption 5 8375% 
Net annual energy for sale 87GWh iii Plant Avg Load Factor of 66 25% (70%+60%) 

4 Summary of CAPEX is as under 

Cost !lead  741illion US $ 
Cost of Power Plant (Offshore) 19 450 
Transportation-sea freight & inland (Including Insurance) 0 515 
Duties, taxes and other charges 0 709 
Civil work of plant (onshore) 2 118 
Local fabrication 3 226 
Insurance 0 171 
Management tee and Project Development 3 207 
Grid station and transmission line 2 967 
Total Project Cost 32.363 

5 	SUITIMar) of operational costs per annum is as under 

Cost 'lead R_ s. /KW 11 r 
Variable Operation and Maintenance cost 0 517726 
Fixed operation and Maintenance Cost 	_ I 812204 
0.1 NI (p.a.) for (1OMW ) Plant 2.329930 
O&M (p.a.) for (6MW) Plant 0.20 
Total O&M (p.a.) _ 2.53 

6 	The Petitioner has requested for approval of 20% 1RR based Return on Equity 21 50% 
7 	The Project is 100% equity financed and no debt has been used for financing of p ojeet 
8 	Operational Insurance has been assumed at 3% of CAPER Price. Insurance dunng Construction has been requested at 066% or EPC cost. 
9. The Authority has decided to hold a public hearing of the petition on 	2015 ( 	.. )41 the NEPRA Tower, IslansabalL 
10 You mar participate in the proceedings of the tariff setting process In the following manner 
I I 	In terms of rules 6 & 7 of NITRA (Tara Standards & Procedure) Rules, 1998, any interested person who desires to participate in the 

proceedings may tile an intervention request within seven (7) days from the date of publication of this notice Such intervention request 
shall state the name and address of the person tiling the same, objections and the manner in which such person is or is likely to be 
substantially and specifically affected by any determination in the proceedings The intervention request may also contain the contentions 
(tithe person making the same, the fella sought and the evidence. if any, in support of the case In the intervention request, the intervener 
may specifically admit deny or explain the facts stated in the petition and may also state additional facts which are relevant and necessary 
or reaching a just and informed decision in the proceedings The intervention request shall be signed verified and supported by means of 

an affidavit in the same manner as in the case of the petition The intervener shall also serve a copy of the intervention request duly 
attested as true copy on the petitioner or his authorized representative and the petitioner may file a rejoinder to the intervention request 
which shall be tiled before the commencement of the hearing 

12 Any person may also tile the comments in the matter within seven (7) Jays of this publication and the Authority, ildeemed fit, may permit 
participation of such person into the proceedings and may also consider those comments in the final determination 

Ill 000an0amran0ac 4.00.1 he ad.h.es.ved to 

Registrar IVEPRA 
NEPRA 'tower. Ataturk Avenue. G-5/I. Islamabad. 

Phone: 051-92065111 Fat: 051-260 01126, E.mall officra'nenrcore.nk 

Fur further information and to download the petition and issues framed for hearing, please visit www.nepra.org.pk  

V. 	1,1nowtoot of petto,lo filed hr 1(7 fin- determination of generation tartifts not to be construed us approval of NEPRA 



I 
i 
I. 
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