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Decision of the Authority in ±e matter of request filed by FESCO for 
Adjustment/Indexation of Tariff for the FY2025-26under the MYT

Tmnsrmj OF THE AUTHORITY IN THE MATTER OF REQUEST FTI.ED BY FAKALAMB
1 / INDEXATION OF TARIFF FOR

1. Background

1.1. The Authority determined tariffs of Faisalabad Electric Supply Company Limited (FESCO) 
(herein referred to as "Petitioner”) under the Multi Year Tariff (MYT) regime, for a period of 
five years i.e. from FY 2023-24 to FY 2027-28, separately for both its Distribution and Supply 
of power functions vide tariff determinations dated 14.03.2024. The said decision was 
subsequently notified by the Federal Government.

1.2. The Petitioner in line with the adjustment mechanism provided in its notified MYT 
determination, has filed its request for adjustment/ indexation of different components of its 
revenue requirement for the FY 2025-26, along-with break-up of costs in terms of Distribution 
and Supply functions. A summary of the adjustments request submitted by the Petitioner is as 
follows;

Description
DoP SoP Total

Ri. Min Rs.
/kWh

Rs. Min
Rs.

/kWh Rs. Min
Rs.

/kWh
A- Power Purchase Price
Ener?v Charees - 159.633 10.65 159.633 10.65
Capacity Charges - - 209.154 13.96 209.154 13.96
UoSC & MOF - 20.266 1.35 20.266 1.35
Total PPP - - 389.053 25.96 389.053 25.96
B- Dist./ SuudIy Martin
O&M Cost 33,948 2.27 10,092 0.67 44.040 2.94
RORB 20.862 1.39 - - 20.862 1.39
Depreciation 6,839 0.46 - - 6.839 0.46
Total 61.649 4.11 10.092 0.67 • 71.741 4.79
C- Other Income (7.553) (.50) - - (7353) (.50)
D- Net Dist./ Supply Martin 54.096 3.61 10.092 0.67 64.188 4.28

E- Prior Year Adi 2023-24 26,307 1.76 26.284 1.75 52391 3.51
F- TotalfA+D+E) 80.403 5.37 425,430 28.39 505,833 33.76

2. Hearing

2.1. Since the impact of any such adjustments has to be made part of the consumer end tariff, 
therefore, the Authority, in order to provide an opportunity of hearing to all the concerned 
and, in the interest of natural justice, decided to conduct a hearing in the matter.

2.2. Hearing in the matter was held on 22.04.2025, for which advertisement was published in 
newspapers on 12.04.2025. Separate notices were also sent to the stakeholders for inviting 
comments from the interested/ affected parties. The salient features and details of the proposed 
adjustments aiong-with notice of hearing were also uploaded on NEPRA“s Website for 
information of all concerned.

2.3. For the purpose of hearing, and based on the pleadings, following issues were framed to be 
considered during the hearing and for presenting written as well as oral evidence and 
arguments;

i. Whether the requested indexation/adjustments in tariff are in line with the MYT tariff
ER
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determination and are justified?

ii. DISCO to present its Power Purchases Price (Energy & Cost) for the FY 2025-26, keeping 
in view the Section 32 of NEPRA Act and other applicable documents?

iii. Whether the requested PYA is justified?

iv. Whether the schedule of tariff be designed on cost-of-service basis or otherwise?

v. Whether the existing quantum of fixed charges along-with application mechanism for 
different consumers categories needs to be revised in order to ensure recovery of fixed 
cost portion of revenue requirement in line with Strategic Directives given in NE Plan?

vi. Whether the peak and off-peak timing and rate design needs to be revised, keeping in 
view the changing demand patterns?

vii. Whether the proposal to apply .limit on making higher investment than the allowed 
amount, at the end of MYT control period instead of annual basis merits consideration?

viii. Whether the Petitioner has complied with directions issued by the Authority?

ix. Any other issue that may come up during or after the hearing?

3. Filing of objections/ comments:

3.1. The interested parties were given an opportunity to submit written/ oral comments or 
objections, if any, as permissible under the law.

3.2. During the hearing, the Petitioner was represented by its CEO along-with its technical and 
financial teams. On the basis of pleadings, evidence/record produced and arguments raised 
during the hearing, issue-wise findings are given as under;

4. Whether the requested indexation/adjustments in tariff are in line with the MYT tariff 
determination and are justified?

4.1. During the hearing, the Petitioner submitted that the requested annual indexation/adjustments 
are in line with the mechanism determined vide Authority determinations in the matter of 
MYT Petition of LESCO for Supply and Distribution Tariff and NEPRA guidelines for 
determination of consumer end tariff (Methodology & Process).

4.2. The Petitioner requested the following adjustments on account of its O&M costs, Other Income 
and RoRB etc., for the FY 2025-26 and made the following submissions;

Min. Rs.

Distribution/ Supply Margin Component
2025-26

Adjusted / in* exed
DoP SoP Total

Operating & Maintenance Cost (O&M) 33,948 10,092 44,040
Return on Regulatory Asset Base (RORB) 20,862 - 20,862
Depredation Expense 6,839 - 6,839
Gross Distribution Margin 61,649 10,092 71,741
Less: Other Income (7,553) - (7,553)
Net Distribution Margin 54,096 10,092 64,188
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Mia Rs.

Description
Determined

2024-25
Expenditure upto 

Mir. 2025

Act/Est. 
Expenditure 
for 2024-25

Actuil / 
Provisional 

2024-25

Requested for 
FY 2025-26

16.587 12.678 17.059 16387 18.349
16340 12,824 16.802 16,802 20,345
1.273 1.032 1340 1.273 1,309
3,925 2,069 3.080 3.925 4.037

TOTAL 38.325 28.604 38.481 38.587 44.040

4.3. SfllaHps. Wages and Other Benefits: Regarding Salaries, Wages and other Benefits the Petitioner 
submitted that the notified MYT decision of NEPRA provides following mechanism for 
adjustment;

*Considering the fact that employees of XWDISCOs are hired on Government pay 
scales, and any salary increase announced by the Federal Government in the Federal 
Budget is applicable on the employees of the Petitioner} therefore, being un
controllable cost, the Salaries & Wages and benefits, would be actualized, based on the 
audited accounts of the Petitioner for the relevant year for its existing employees. The 
impact of any such adjustment would be allowed as part ofPYA in the next indexation/ 
adjustment request or tariff determination as the case may be.

4.4. Accordingly, the Salaries, Wages and Other Benefits have been worked out as Rs.19,463 million 
after incorporating impact of estimated 25% Adhoc Relief Allowance by the Federal 
Government in the budget of FY 2025-26 plus 5% impact of annual increment for the FY 2025- 
26 over the .reference base cost of Rs. 16,586 for both functions (referred Para 4.29 of 
Adjustment/ Indexation for FY 2024-25 dated June 14,2024).

4.5. Post Retirement Benefits: Regarding Post Retirement Benefits the Petitioner submitted that the 
notified MYT decision of NEPRA provides following mechanism for adjustment (Para 21.2 of 
the decision of FESGO Distribution Tariff and Para 18.2 of Supply Tariff).

‘’Considering the fact that the Petitioner is obligated to pay to its pensioners, the pension 
increases announced by the Federal Government, therefore, being an un-controllable cost, 
Post-retirement Benefits would be actualized based on the audited accounts of the Petitioner 
for the relevant year. The impact of any such adjustment would be allowed as part ofPYA in 
the next indexation! adjustment request or tariff determination as the case may be

4.6. In line with the above, the Post Retirement Benefits have been taken Rs.20,345 million as per 
the latest audited Financial Statements for FY 2023-24 by the Petitioner.

4.7. nthpr Q&M caatai The Petitioner submitted that according to mechanism given in the MYT 
determination, the O&M cost which is part of FESCO's Distribution/Supply Margin (D/SM) 
shall be indexed with Consumer Price Index (CPI) subject to adjustment for efficiency gains (X 
factor). Accordingly, the O&M cost will be indexed every year according to the following 
formula:
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0&M{Kev) = Revised O&M expense for the Current Year 
0&M(Ref) = Reference O&M expense for the Ref Year
NCPI = Change in NCPI published by Pakistan Bureau of Statistics for the month of 
December for the respective year.
X = Efficiency factor i.e. 30% of NCPI relevant for purpose of indexation

4.8. The Petitioner accordingly requested that Other O&M Cost including R&M, has been worked 
out as Rs.5,347 million after giving an increase equal to change in NCPI i.e. 04.07% for the 
month of December, 2024 over December 2023 in the base/reference cost i.e. Rs.5,199 million. 
Efficiency factor i.e. 30% of NCPI (4.07%) also applied.

4.9. Rpnirr^ nn KatP Rase fRORB) Adjustment: The Petitioner submitted that according to its MYT 
determination, the RORB assessment. will be made in accordance with the following 
formula/mechanism:

RORB(rcv)= RORB(rC() *RAB(Re¥,/RAB(RC0 
Where:
RORB(Rev)" Revised Return on Rate Base for the Current Year 
RORB(Rcf)- Reference Return on Rate Base for the Reference Year 
RAB<rcv) = Revised Rate Base for the Current Year 
RAB(Ref) = Reference Rate Base for the Reference Year

4.10. The Petitioner stated that its projected RoRB for FY 2025-26 based on allowed investment of 
Rs.26,326 million is as under;

RORB Rev " RORB (ReffAdj.) *RAB(Rev)/RAB (Ref.) 
RORB (Rev)~ 16,320 ‘98,524/77,072=20,862million

(Table-03) . (PKR Millions)
Description 2U24-25 2025-26

; AcL/Prov Adjusted
(Distribution)

Gross Fixed Assets In Operation - Op. Balance 140,562 157483
Add: Addition/Transfer in Fixed Assets (Net) 17,021 21.988 I
Fixed Assets in Operation - Closing Balance 157483 179471
Less: Accumulated Depreciation (50,758) (56.867)
Net Fixed Assets in Operation 106.825 122,704
Add: Assets under Construction (AUO CL Balance - 39.111 40.752
Total Fixed Assets . 14&936 163.456
Less: Deterred Credits 52,879 59.465
Regulatory Assets Base 93,057 103.991
Average Regulatory Assets Base (RAB) 86.937 98424
WACC 21.18% 21.18%
RORB - RAB * WACC 18.409 20,862

Depreciation:

4.11. The petitioner submitted that according to Para 23.1 of Authority determination in the matter 
of MYT Petition of FESCO for Distribution Tariff, Depreciation expense for future years will 
be assessed in accordance, with the following formula/mechanism:

DEP(Rev) = DEP(Ref) * GFA10(Rev)/GFAIO(Ref)

v/v3

^Uo5jlt ^
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Where:

DEP(Rev) = Revised Depreciation Expense for the Current Year

DEP (Ref) = Reference Depreciation Expense for the Reference Year

DEP(Ref) GFAIO(Rev) = Revised Gross Fixed Assets in Operation for the Current Year

GFAIO(Ref) = Reference Gross Fixed Assets in Operation for the Reference Year

4.12. The Petitioner submitted that projected Depreciation for FY 2025-26 based on allowed 
investment of Rs.26,326 million is given below:

DEP(Rev) = DEP(Ref) * GFAIO(Rev) /GFAIO(Ref) 

DEP(Rev) = 6,249 '179,571/164,070 = 6,839million

(Table-04) (PKR Millions)
Description

Act/Pror Adjusted
(Distribution)

Gross Fixed Assets in Operation (GFAIO) - 
Opening Balance

140,562 157,583

Add: Addition/Transfer/Dclction is Fixed 
Assets (Net)

17,021 21,988 .■

Fixed Assets in Operation - Closing Balance 157.583 179,571
Less: Value of Land 1,156 1,156
GFAIO excluding Land 156,427 178,415
Depreciation Expense 6,002 6,839

Other Income

4.13. The Petitioner submitted that according to the allowed mechanism, Other Income for the FY 
2025-26 is assessed as under;

OI(rCV) = OI(AIIowed Previous year) - [OI(AlIowed Previous year)-OI (Actual
previous year)]
01 (Rev) = 6,457- [6,457 - 7,553]
01 (Rev) =6,457+1,096
01 (Rev) = 7,553 Million

4.14. During hearing, various commentators raised their concerns. A summary of relevant comments 
is as under;

✓' Mr. Arif Bilwani inquired the reasons for decrease in Salaries and Wages (FY 2024-25: 
Rs. 16.586 billion, FY 2025-26: Rs.18 billion) compared to Post retirement benefits (FY 
2024-25: Rs. 15.055 billion, FY 2025-26: Rs. 20 billion). Mr. Arif Bilvani also inquired 
regarding Weighted Average Cost of Capital (WACC) in FY 2024-25 and FY 2025-26 at 
21.18%, despite KIBOR already reduced to 12% and showing consistent declining trend. 
Mr. Arif Bilvani also highlighted that gap between EPP (Rs. 10.65/kWh) and CPP (Rs. 
13.96/kWh) may widen due to declining future sales, meaning that EPP charges may 
reduce in future and CPP charges might increase.

v' Mr. Ashfaq Mughal inquired regarding the annual increase/ decrease in demand of FESCO.
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units has decrease by around 1,000 GWh. Mr. Ashfaq Mughal further inquired regarding 
the annual increase/ decrease in the receivables during the past year. FESCO responded 
that receivables have reduced from Rs. 84 billion in FY 2024-25 to Rs. 74 billion in FY 
2025-26.

✓ Mr. Asghar Khattak submitted that increasing MDI charges from 25% to 50% for B3 and 
B4 consumers is not justified. Reason being that from FY 2008 to FY 2016, significant 
additions in the capacity in terms of MWs have been made in the power sector. Further, 
during the time, investments made by consumers in industrial sector like textile and 
cement has also seen an increase in sanctioned load. However, the economic conditions in 
Pakistan are not conducive resulting in non-operations of industries. This means that if a 
plant may not be operational, it still shall be charged MDI/ fixed charges, and further 
increase in these charges may not be justice with the consumers. Mr. Asghar Khattak also 
submitted that peak and off-peak hours were introduced when Pakistan was facing 
electricity crises. Now, when there is ample capacity available in Pakistan, still charging 
higher rate in peak hours when consumption is on higher side, discourages consumers to 
consumer more electricity. In view thereof, peak and off-peak regime may be abolished 
which may result in increase in sales.

4.15. Regarding Salaries & Wages and Other Benefits, the same include employees Pay & Allowances 
and Post-retirement benefits and accounts for around 90% of the Petitioners total O&M costs, 
excluding depreciation. Employees of XWDISGOs are generally hired on Government pay 
scales, thus, any salary increase announced by the Federal Government in Fiscal Budget is 
applicable on the employees of XWDISCOs. However, the increase of 25%.as proposed by 
FESCO in pay & allowances is on the higher side.

4.16. It is pertinent to mention here that as per the Federal Budget for the FY 2025-26, an increase 
of 10% has been announced in the salaries of government employees. In view thereof, the 
Authority has decided to apply an Adhoc allowance of 10% on provisional basis on the amount 
of Pay & Allowances (excluding post-retirement benefits), allowed for the FY 2024-25. In 
addition, the impact of annual increment @ 5% has also been included in the assessed cost of 
Pay & Allowances for the FY 2025-26. Accordingly, for the FY 2025-26, the Pay & Allowances 
has been worked out as Rs. 18,697 million, which is hereby allowed to the Petitioner.

4.17. As per the MYT determination of FESCO, the allowed Pay & Allowances cost is to be 
actualized, based on its audited accounts for the relevant year for its existing employees. The 
impact of any such adjustment would be allowed as part of PYA in the next indexation/ 
adjustment request or tariff determination as the case may be. Accordingly, the cost being 
allowed for the FY 2025-26 shall be actualized, once the Audited accounts of the Petitioner for 
the FY 2025-26 would be available.

4.18. In order to bifurcate the cost proposed for Pay & Allowances in terms of Distribution and 
Supply Functions, the criteria adopted by the Authority in the MYT determination has been 
used. Consequently, the cost of Pay & Allowances (excluding postretirement benefits) for the 
FY 2025-26 pertaining to the distribution function works out as Rs.15,481 million and Rs.3,216 
million for Supply function.
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4.19. Further, as per the Audited Accounts of LESCO for FY 2023-24, its Pay & Allowances cost is 
Rs. 15,029 million, against the allowed cost of Rs. 15,345 million. Accordingly, in light of the 
MYT determination of LESCO, whereby the allowed Pay!& Allowances cost is to be actualized 
based on Audited accounts, the Authority has decided to allow differential of Rs.316 million as 
pan of PYA in the instant decision.

i

4.20. Regarding Post-retir**™^* Benefits, the Authority allowed provision for post-retirement 
benefits to the Petitioner in the MYT tariff determination, with the direction to deposit the 
whole amount of allowed Post retirement benefits into the separate Fund and route all its 
pension payments through the Fluid. If the Petitioner fails to transfer the whole amount of 
postretirement benefits into the Fund, the Authority would adjust the deficit payments in next 
year's provision and from thereon, only actual amounts paid and amount transferred into the 
fund would be allowed.

4.21. Based on the information provided by the Petitioner, the Authority noted that the Petitioner 
has shown compliance with the directions of the Authority, whereby the excess amount has 
been deposited in the Fund.

4.22. Regarding assessment of post-retirement benefits for the FY 2025-26, the determination 
provides that it would be allowed based on the actuarial valuation report for the year for which 
assessment is being made or as per the latest available audited financial statements. As per the 
latest audited financial statements of the Petitioner i.e. for the FY 2023-24, the provision for 
post-retirement benefits is Rs.20,345 million. Accordingly, the same is being allowed to the 
Petitioner for the FY 2025-26, for both the distribution and supply of power functions.

4.23. In order to bifurcate the cost proposed for postretirement benefits in terms of Distribution and 
Supply Functions, the criteria adopted by the Authority in the MYT determination has been 
used. Thus, the proposed amount of post-retirement benefits for the FY 2025-26 pertaining to 
the distribution function works out as Rs.15,055 million and Rs.5,290 million for Supply 
function.

4.24. As per the MYT determination of FESCO, the Post Retirement Benefits being allowed are to be 
actualized, based on its audited accounts for the relevant year. Relevant extract of MYT 
determination is as under;

14.10 Considering the fact that the Petitioner is obligated to pay to its pensioners, the pension 
increases announced by the Federal Government, therefore, being an un-controllable cost, 
the Authority has decided to actualize the post-retirement benefits cost of the Petitioner for 
the relevant year, based on its audited accounts. The impact of any such adjustment would 
allowed as part of PYA in the next indexation/ adjustment request or tariff determination as 
the case mav be.

4.25. As per the Audited Accounts of FESCO for FY 2023-24, its Psot retirement benefits are 
Rs.20,345 million as against the allowed amount of Rs.17,380 million. Accordingly, in light 
of the MYT determination of FESCO, the Authority has decided to allow differential of 
Rs.2,965 million as part of PYA in the instant decision.

4.26. Rpgapting Ot-h?r pypgngps (Repair & Maintenance, Travelling, Transportation and
Other O&M expenses) the MYT tariff determination requires the same to be indexed with

rOj[ttij[&[ nepra m
m authority fgj
V2\ /M
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4.27

4.28.

4.29.

4.30.

4.31.

4.32.

NGPI of December for the respective year after adjustment for the X factor i.e. 30% of CPI 
(applicable from 3rd year of tariff control period). Accordingly, for indexation of other O&M 
expenses for the FY 2025-26, the NCPI of December 2024 has been considered. The same as 
reported by Pakistan bureau of Statistics is 4.03%. Further, the Petitioner was allowed MYT 
from FY 2023-24, therefore, as per the notified MYT decision X-Factor would be applicable 
from 3rd year of control period i.e. FY 2025-26. With NCPI of December 2024 i.e. 4.03% and 
application of X-factor, the Other O&M cost of the Petitioner for the FY 2025-26 works out 
as Rs.5,346 million, based on reference cost of Rs.5,199 million. The same is allowed to the 
Petitioner for both the distribution and supply of power functions.

In order to bifurcate the allowed cost of Other O&M expenses in terms of Distribution and 
Supply Functions, the criteria adopted by the Authority in the MYT determination has been 
used. Thus, the allowed amount of Other O&M for the FY 2025-26, pertaining to the 
distribution function works out as Rs.3,701 million and Rs. 1,645 million for Supply function.

BpgarHing TDpprg^nt^nn gYpgnspg. the same are required to be worked out based on the 
Revised Gross Fixed Assets in Operation (GFAIO) for FY 2025-26, to be calculated based on 
Investment allowed, for the FY 2025-26. For FY 2025-26, allowed investment for the 
Petitioner is - Rs.26,407 • million, by considering the same revised Gross Fixed Assets in 
Operation of the Petitioner for the FY 2025-26 works out as Rs.183,846 million. Accordingly, 
as per the allowed mechanism the total depreciation expense of the Petitioner for the FY 
2025-26 works out as Rs.6,839 million. The same is being allowed to the Petitioner for both 
the distribution and supply of power functions.

In order to bifurcate the allowed cost of depreciation expenses in terms of Distribution and 
Supply Functions, the criteria adopted by the Authority in the MYT determination has been 
used. Thus, the total allowed amount of Depreciation for the FY 2025-26 allocated to the 
distribution functiori.

In addition, the mechanism given in the MYT, also provides that the allowed Depreciation 
for previous year will be trued up downward only, keeping in view the amount of investment 
allowed for the respective year. In view thereof, the depreciation cost allowed for the FY 
2023-24, has been trued up and made part of PYA of the Petitioner in the instant decision.

it is clarified that the Authority is in the process of evaluating the investments actually carried 
out by the Petitioner, whether the same in line with the allowed investment plan or 
otherwise. Therefore, for the purpose of truing up of Depreciation expenses for the FY 2023- 
24, depreciation expense as reported in Audited financial statements of the Petitioner have 
been considered, keeping in view the mechanism prescribed in the MYT determination. Any 
adjustment based on the final evaluation of the Authority, if required, would be made in next 
adjustment/indexation request of the Petitioner.

Hypping RARE- the reference RoRB is required to be adjusted every year based on the 
amount of RAB worked out for the respective year after taking into account the amount of 
investment allowed for that year, as per the mechanism provided in the MYT.

4.27

4.28.

4.29.

4.30.

4.31.

4.32.
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4.33. Accordingly, the revised RAB of the Petitioner for the FY 2025-26, based on the Investment 
allowed for the FY 2025-26 i.e. Rs.26,407 million, and incorporating therein 100% balance of 
CWIP, works out as Rs.85,863 million. The average RAB of the Petitioner however, for the 
purpose of calculation of RoRB, works out as Rs.83,216 million for the FY 2025-26.

4.34. Based on the above discussion, the total RoRB of the Petitioner for the FY 2025-26 works out 
as Rs.l 1,185 million based on WACC of 13.44%, as detailed below;

Debt to EQuity ratio
Debt Portion 70%
Equity Share 30%

Cost of Debt
KIBOR as of 03.01.25 11.00%
Spread 2.00%

Total cost of debt 13.00%
RoE Allowed 14.47%

4.35.

WACC 13.44%

It is relevant to mention here that the Authority vide MYT determination, allowed 
adjustments on account of variation in KIBOR on biannual basis. The same would be adjusted 
subsequently once the actual KIBOR and Audited accounts of the Petitioner for the FY 2025- 
26, are available for true up of RORB.

4.36. The RoRB is being allowed to the Petitioner for both the distribution and supply of power 
functions. In order to bifurcate the allowed RoRB in terms of Distribution and Supply 
Functions, the criteria adopted by the Authority in the MYT determination has been used, 
wherein, complete amount allocated to Distribution function.

4.37. In addition, the mechanism also provides that the allowed RAB for previous year will be trued 
up downward only, keeping in view the amount of investment allowed for the respective 
year. Further, the variations on account of KIBOR are also required to be allowed on biannual 
basis. In view thereof, the RoRB cost allowed for the FY 2023-24, has been trued up and made 
part of PYA of the Petitioner in the instant decision.

4.38. Regaw^g Othpp TppnTT1p the same has been adjusted as per the mechanism provided in the 
MYT determination for the FY 2025-26. The same for the FY 2025-26 is allowed as Rs.7,553 
million as proposed by the Petitioner.

4.39. In order to bifurcate the allowed cost of Other Income in terms of Distribution and Supply 
Functions, the criteria adopted by the Authority in the MYT determination has been used. 
Thus, the allowed amount of Other Income for the FY 2025-26 has been allocated entirely to 
the distribution function.

5. Whether the requested FYA is justified?

5.1. The Petitioner during the hearing submitted that Section 53 of the guidelines for 
determination of consumer end tariff (Methodology & Process) 2015, provides that;
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<Vnder-recovery or over-recovery of the cost-of-service incurred during the previous year 
shall be accounted for going forward during the current year under the head of prior period 
adjustment. This may also include impact of delayed notifications and impact of consumer 
mix variance”.

5.2. It also stated that PYA is in line with Para 23.4 and 29.4 of the MYT determination of FESCO, 
for Supply and Distribution Tariff dated 14.03.2024. The Petitioner provided the following 
detail of requested PYA;

Description Dist: Supply Total
Un-Recovered Distribution Margin For FY 2023-24 10.492 3,686 14.178
Minimum Tax Paid during FY 2023-24 - 5.281 5.281
Un-favorable Consumer Mix Variance for FY 2021-24 9.194 9.194
Under Recovered OTA for FY 2022-23 & 2023-24 - 4.484 4.484
Excess Allowed Depreciation for FY 2023-24 (615) (615)
Excess Other Income Earned for FY 2023-24 (1.504) (4.282) (5.786)
Under Allowed PRB for FY 2023-24 2.194 771 2.965
Actuarial Loss Charged to OCI for FY 2023-24 5,403 1,899 7302
Actuarial Loss Charged to OCI for FY 2022-23 3,706 1,302 5.008
Under Allowed RoRB for FY 2023-24 1.992 1,992
Under Allowed RoRB for FY 2021-22 760 760
SuddL Charges (billed bv CPPA-G) in excess of LPS 2.993 2.993
Under Recovered Otiarrerfv Tariff Adjustments (MLR) - 3.949 3.949
Under Allowed Actual Depreciation (MLR) 886 - 886
Total PYA for FY 2023-24 26.307 26,284 52.591

5.3. The submissions of the Petitioner are as under;

Un-Recovered Dist./Supplv Margin (D/SM^ For FY 2023-24

✓ The Petitioner submitted that the Authority allowed Distribution Margin (DM) of 
Rs.52,385 million for the FY 2023-24, however, the Distribution Margin (DM) recovered 
for the FY-2023-24 was Rs.38,207 million, after excluding the impact of incremental units 
sold to Industrial Consumer at flat rate of Rs.12.96/kWh. The DM less recovered is 
Rs. 14,178 million (difference of amount allowed vs recovered) as given below:

(Table-06)
Description FKR Millions

Allowed by Authority 52,385

Recovered by FESCO 38,207

Less Recovered DM for FY 2023-24 14,178

/ The Petitioner submitted that the Authority is requested to allow Rs. 14,178 million in 
the Prior Year Adjustment (PYA) of the FY 2023-24.

Minimum Tax Paid during FY 2023-24:

/ As per MIT determination dated December 31, 2015 (Para 26,21 to 26.23) FESCO has 
been allowed a post-tax cost of debt and any tax paid by the company shall be passed on 
to the consumers on actual basis as prior year adjustment after submission of documentary 
proof to NEPRA. FESCO paid minimum tax of Rs.5,281 million for the FY 2023-24 as 
given hereunder
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(Table-07)_________________ (PKR Millions)
CPR No. Date TavTaid

IT20230922-0101-1991065 29-09-2023 1,500
1T20231220-0101-1474912 20-12-2023 900
1T20231230-0101-1798985 30-12-2023 621
IT20240329-0101-1966610 29-03-2024 950
IT20240527-0101-1791934 27-05-2024 108
IT2 0240528-0101-1792813 28-05-2024 2
IT20240613-0101-1392375 13-06-2024 100
1T20240624-0101-1647189 24-06-2024 1100

Total 5,281

S The Petitioner requested the Authority to allow Rs.5,281 million on account of minimum 
tax paid, as Prior Year Adjustment (PYA).

Less Recovery of Quarterly Tariff Adjustments:

S The petitioner submitted that the Authority allowed Rs.51,359 million for the 4th 
Quarter of FY 2022-23, 1st,2, 3rd and 4th quarter of FY 2023-24. FESCO passed on an 
amount of Rs.46,888 million. Due to reduction in Sales than determined by NEPRA an 
amount of Rs.4,484 million not passed on to consumers as per detail given below;

(Table-09) (PKR Millions)
Description Determined Billed Variance Time Period

4“ QtrFY 2022-23 22,022 19,905 2,117 Oct-2023 to Mar-2024 ;

1st Qtr FY 2023-24 4,716 5,365 (649) Jan-2024 to-Mar-2024 !

2nd QtrFY2023-24 10,857 9,918 939 Apr-2024 to June-2024

3rd Qtr FY 2023-24 9,090 7,573 1,517 June-2024 to Aug-2024 j

4th Qtr FY 2023-24 4,674 4,115 559 Sep-2024 to Nov-2024

Total 51,359 46,888 4,484

The Authority is requested to allow Rs.4,484 million in the Prior Year Adjustment (PYA) 
of FY 2023-24.

Depreciation for FY 2023-24:

v' The Authority allowed Depreciation of Rs.5,459 million for FY 2023-24 vide decision No. 
NEPRA/ADG (TariflVTRF-606/2454-58 dated 14,03.2024. As per FESCO audited 
financial statement for FY 2023-24, the actual gross Depreciation (Original Cost Basis) for 
FY 2023-24 is Rs.4, 844 million. The allowed depreciation was higher than the actual 
depreciation by Rs.615 million (difference of amount allowed & actual) as given below;

(Table-11)
Description PKR Millions 1 ■

Allowed by Authority 5,459

Actual Depreciation 4,844

Excess Allowed Depreciation for FY 2023-24 615
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/ The Authority allowed Other Income of Rs.3,718 million for FY 2023-24 vide decision 
dated March 14,2024. As per FESCO audited financial statement for FY 2023-24, the 
actual Other Income earned for the FY 2023-24 is Rs.9,504 million. Thus, FESGO earned 
an extra Other Income of Rs.5,786 million (difference of amount allowed and actual) than 
allowed by Authority for FY 2023-24. Detailed is given as under;

(Table-12)

Description
..

PKR. Millions

Allowed by Authority " - 3,718 * - j

Actual Other Income 9,504

Excess Other locome earned for FY 2023-24
5,786 1

✓ The Authority is requested to adjust Rs.5,786 million in the Prior Year Adjustment (PYA) 
of FY 2023-24 earned above the allowed/determined.

Less Allowed Post-Retirement Benefits (PRB) for FY 2023-24:

/' The Authority allowed Post-Retirement Benefits of Rs. 17,380 million for the FY 2023-24 
vide decisions dated March 14,2024. NEPRA in its decision dated March 14, 2024 
(referred para 14.10) decided that being an un-controllable cost, Post Retirement Benefits 
would be actualized based on the audited accounts of the Petitioner for the relevant year. 
As per FESCO audited financial statement, the provision for Post Retirement Benefits for 
the FY 2023-24 is Rs.20,345 million. Post-Retirement Benefits (PRB) of Rs.2,965 million 
(difference of amount allowed and provision) less allowed by authority for FY 2023-24 as 
detailed below;

(Table-13)

■/ The Authority is requested to allow the Post Retirement Benefits (PRB) of Rs.2,965 
million in the Prior Year Adjustment (PYA) of FY 2023-24.

Sales Mix Variance:

/ The Authority in the matter of Annual Adjustment/indexation for the FY 2024-25 dated 
June 14, 2024 directed FESCO to provide reconciled data of sales mix with its reported 
revenue as per audited financial statement of the respective year. In compliance, the 
reconciled data of Sales Mix with revenue reported in the audited Financial Statement for 
FY 2020-2 1 to FY 2023-24. FESCO also provided consumer mix variance for the FY 2021- 
22; 2022-23 & 2023-24 vide letter No.905 dated 20.01.2025. Summary of consumer mix 
variance is as under:
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(Table-08)

Year PKU Millions

2020-21 1,348

2021-22 5,880

2022-23 1,268

2023-24 698

Total 9,194

✓' The Petitioner requested the Authority to allow Rs.9,194 million in the Prior Year 
Adjustment (PYA) of FY 2023-24.

Excess Supplemental Charges:

V Central Power Purchasing Agency Guarantee (GPPA-G) Limited billed Supplemental 
Charges of Rs.8,722 million to FESCO on account of late Payments to IPPs/Power 
Generators during FY 2023-24.

✓ The Late Payment Surcharge (LPS) collected by FESCO from consumers during the said 
year remained Rs.5,729 million. Thus, CPPA-G billed excess amount of Rs.2,993 Million 
than the LPS collected by FESCO. Month wise invoices raised by CPPA-G are given 
below;

(Table-10)

hr No
*

I’minl I'hlt Millimiv

, 1. LPS/Jul-23/FESCO 07-2023 1,258

J LPS/Au*-23/FESCO 08-2023 1,279
3 Ll'S/Sep-23/FESCO 09-2023 319
4 LPSADci-23/FESCO 10-2023 719

5 LPS/N'ov-23/FESCO 11-2023 744
6 LPS/Dee-23/FESCO 12-2023 413
7 LPS/Jan-24/FESCO 01-2024 tit
t LPS/Feb-24/FESCO 02-2024 1,030
9 LPS/Mar-24TESCO 03-2024 559
10 LPSVipf-24/reSCO 04-2024 <11
It LP&May-24/FESCO 03-2024 445
12 lPS/June-24/FE$CO 06-2024 615

Tetal 8.722
Lt»s; LPS Collected Outlet FY 2023-24 5,729

| Sapp). Charge* (Billed by CPPA-G) la excess of LPS 2,993

/ The Authority is requested to allow Rs.2,993 million in the Prior Year Adjustment (PYAj 
of FY 2023-24.

Proposal for Adjustment of LPS & Supplemental Charges:

Under the current NEPRA tariff regime, Late Payment Surcharge (LPS) earned by FESCO 
from consumers is adjusted against the Supplemental Charges billed by CPPA-G. If the 
LPS amount exceeds the Supplemental Charges, the excess is passed back to consumers 
through tariff adjustments However, when Supplemental Charges exceed LPS, the 
additional burden is not allowed for recovery beyond the LPS amount, resulting in a 
financial strain on the, company. Given that these fluctuations vary annually it is 

■oposed that the netting off of LPS and Supplemental Charges be carried out over a five- 
Tariff Control Period instead of annually. This approach under the Multi-Year Tariff
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(MYT) framework would ensure a more equitable adjustment of LPS and Supplemental 
Charges.

Actuarial Loss Charged to QCI for FY 2023-24:

S FESCO stated that Actuarial loss of Rs.7,302 million for the FY 2023-24 charged to Other 
Comprehensive Income (OCI) as a result of re-measurement of Post-Retirement Benefits 
Obligations of FESCO employees. Breakup of which is given below;

v' The Authority is requested to allow the Post-Retirement Benefits of Rs.7,302 Million in 
the Prior Year Adjustment (PYA) of FY 2023-24.

Actuarial Loss Charged to OCI for FY 2022-23:

✓ The Petitioner submitted that FESCO in the Annual Adjustment/Indexation for FY 2022- 
23 filed with NEPRA vide letter No.2030-31 dated 28-03-2024 has requested authority to 
allow actuarial loss of Rs.5,008 Million for FY 2022-23 in the prior year adjustment. 
Authority in its decision dated June 14, 2024 (referred para 5.20) stated that Authority 
may consider this request of the petitioner going forward, keeping in view the pension 
obligation of the petitioner, amount deposited in the Fund and quantum of future tariff 
increases. Considering the increase in tariff for the FY 2024-25, owing to rebasing and 
annual indexation/ adjustment of XWDISCOs Distribution/Supply Margin for the FY 
2024-25, the Authority has decided not to allow this amount in the instant adjustment 
request. The Authority is requested to allow Rs.5,008 million actuarial loss charged to 
OCI for FY 2022-23 in the PYA of FY 2023-24.

True up of RoRB for FY 2023-24:

v' The Authority allowed RoRB of Rs. 13,910 million for FY 2023-24 based on allowed 
investment in the Distribution Integrated Investment Plan (DI1P). Authority in the MYT 
Tariff determination for the Tariff control period FY-2023-24 to FY 2027-28 also 
prescribed adjustment mechanism wherein KIBOR to be adjusted bi-annually. 
Resultantly RoRB for FY 2023-24 trued up by taking 03 months KIBOR of July 2023. & 
January 2024 respectively based on actual investment of FY 2023-24. Actual RoRB for FY 
2023-24 comes to Rs.15,902 million. Hence, RoRB for FY 2023-24 less allowed by 
Authority to the extent of Rs.1,992 million as given below:

(Table-15)

Revised RoRB for FY 2023-24 15,902

Less Allowed RoRB for FY 2023-24 1,992
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v' The Authority trued up RoRB for FY 2021-22 in determination of Distribution Tariff 
under MYT Regime for FY 2023-24 to FY 2027-28 in its decision dated March 14, 2024 
(referred para 25.15) as under:

(Table-16)

DuMTiptinn I'KR Millions
Gross Fixed Assets in Operation - Op. Balance 96,43$
Add: Addition/Transfer in Fixed Assets (Net) 15,800
Fixed Assets In Operation - Closing Balance 112,237
Less: Accumulated Depreciation (37,330)
Net Fixed Assets In Operation 74,907
Add: Assets Under Cott$tructjon(AUC) - Ct. Balance 18,233

■ Total Fixed Assets 93,140
t Less: Finance Cost Capitalization 577
‘ Less: Deferred Credits 47,274

Regulatory Assets Base 45,289
Average Regulatory Assets Base (RAB) 42,107

: wacc 13.22%
1 RORB “ RAB * WACC 5,605

✓ As per FESCO Audited Financial Statement for FY 2021-22, deferred credit is Rs.35,194 
million, whereas Authority has taken deferred credit as Rs.47,274 million. Resultantly 
Authority has taken excess deferred crecjit of Rs. 12,080 million.

✓ Based on FESCO audited Financial Statements for FY 2021-22 the actual RoRB for FY 
2021-22 is as under:

(Table-20)
Description : I'KK Million

Gross Fixed Assets in Operation - Op. Balance 96,43$
Add: Addition/Transfer in Fixed Assets (Net) 15,800
Fixed Assets in Operation - Closing Balance 112,237
Less: Accumulated Depreciation (37,330)
Net Fixed Assets in Operation 74,907
Add: Assets Under Construetiou(AUC) - Cl. Balance 18,233
Total Fixed Assets 93,140
Less: Finance Cost Capitalization 577
Less: Deferred Credits 35,194
Regulatory Assets Base , 57,369
Average Regulatory Assets Base (RAB) 48,147
WACC 13.22%
RORB ■ RAB * WACC 6,365

✓ The Authority is requested to allow Rs.760 million (difference of already trued up RoRB 
Rs.5,605 million and revised RORB Rs.6,365 million) in the Prior Year Adjustment (PYA) 
of FY 2023-24.

Less Recovery of Quarterly Adjustments

FESCO in its review petition filed with NEPRA vide No.25 dated 03.07.2024 and during 
the hearing requested to adjust the difference of recovered/ billed QTA amount as 

Iculated by Authority and FESCO's actual recovered/billed QTA. This primarily arose 
the inclusion of incremental units billed at a flat rate of Rs. 12.96 per unit in

IWfr’ ^
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NEPRA’s QTA recovery calculation. Additionally, there was a variance in lifeline units 
of265 MkWh units considered by NEPRA for QTA recovery compared to the actual units 
reported by FESCO.

/ In its decision, NEPRA directed the reconciliation of units billed to lifeline consumers, 
domestic consumers (consuming up-to 300 units) and Agriculture consumers for the 
period FY 2020-21 to FY 2023-24. FESCO has approached PITC vide letter dated 
19.02.2025 to provide reconciled data regarding units billed to lifeline consumers, 
domestic consumers (consuming up-to 300 units) and Agriculture consumers for the 
period FY 2020-2 1 to FY 2023-24. Reconciled data will be provided to Authority in due 
course of time. However, NEPRA overlooked the impact due to inclusion of incremental 
units for FY 2021-22 as no Quarterly Tariff Adjustment (QTA) was to be charged on the 
incremental consumption as per Authority SRC1 No.1292/ dated December 03, 2020 and 
the subsequent QTA recovery on these units. This aspect was not covered under the 
relevant Authority decision and SRO.

/ In light of the foregoing, the amount calculated by NEPRA as recovered from incremental 
units stood at Rs. 1,191 million for FY 2021-22 which should be allowed in the PYA of the 
instant indexation. Additionally, Rs.2,758 million should be allowed due to variance in 
life line units considered by NEPRA for .QTA recovery and actual units reported by 
FESCO.

Under Assessed Actual Depreciation (MLR):

■/ In compliance of Authority's direction in the matter of FESCO Motion for Leave for 
Review against Determination of Authority regarding Distribution tariff Petition under 
MYT regime for the period FY*2023-24 to FY 2027-28 dated February 12, 2025, FESCO 
has also approached Company external Auditors Ms. Riaz Ahmad & Co vide letter 
No.1002 dated 25.02.2025 to provide a certificate regarding assets and accumulated 
depreciation retired during FY 202 1-22 & 2022-23 on the analogy of Financial Statement 
ending June 30, 2024. The same will also be provided to Authority as and when is 
provided by Auditor. Hence, the Authority is requested to allow Rs.886 million in the 
Prior Year Adjustment (PYA) of FY 2023-24.

5.4. The submissions made by the Petitioner have been analyzed and point wise discussion is as 
under;

5.5. Regarding RoRB for the FY 2021-22, the Authority while allowing the true up, calculated the 
amount of deferred credit not only based on the audited accounts of the Petitioner but also 
keeping in view the amount of receipts against deposit works and Security deposits vis a vis 
amount available with the Petitioner in banks and the balance of stores and spares. The 
shortfall of receipts against deposit works and Security deposits, was adjusted as part of 
deferred credits.

Regarding true up of RoRB for FY 2023-24, the same as per the allowed mechanism has been 
jd required adjustment has been included as part of PYA.
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5.7. On the point of Actuarial Gain/Loss charged to OGI for previous years, the Authority while 
deciding the MYT of FESCO vide decision dated 14.06.2024 decided to allow the Petitioner, 
provision for Postretirement benefits, for the FY 2023-24. The Authority also decided to 
actualize the post-retirement benefits cost of the Petitioner for the relevant year, based on its 
audited accounts. The impact of any such adjustment would be allowed as part of PYA in the 
next indexation/ adjustment request or tariff determination as the case may be. As per the 
Audited accounts of the Petitioner for the FY 2023-24, its provision for post-retirement 
benefits charged to P&L is Rs.20,345 million, as against the allowed amount of Rs.17,380 
million. Therefore, in line with the allowed mechanism, the difference of Rs.2,965 million 
for the FY 2023-24 has already been allowed to FESCO as part of PYA. The claim of the 
Petitioner to allow additional amount on account of previous actuarial gain/loss charged to 
OCI of previous years, therefore, does not merit consideration.

5.8. Regarding supplemental charges, the Authority has not allowed Supplemental charges 
separately rather XWBISCOs are allowed to retain the amount of Late Payment charges (LPC) 
to off-set the impact of supplemental charges billed by CPPA-G. In view thereof, the amount 
of LPC has not been accounted for while adjusting the amount of other income, therefore, 
the request of the Petitioner to allow any additional cost on account of supplemental charges 
or adjust the same over a period of five years may not be considered.

5.9. On the point of sales mix, it is pertinent to mention here that Sales mix variance for the FY 
2020-21 and FY 2021-22 has already been allowed to FESCO as part of PYA in the MYT 
determination of FESCO dated 14.03.2024. For remaining years i.e. FY 2022-23 and FY 2023- 
24, the sales mix variance has been included as part of PYA.

5.10. Keeping in view the submission of FESCO and in light of the mechanism provided in the 
MYT determination, PYA of FESCO under various heads, has been worked out as per the 
allowed mechanisms of the MYT and the same is mentioned in the table at the end of working 
paper. In addition, the overall revenue requirement of FESCO for FY 2025-26 in the matter 
of its annual indexation/ adjustment for FY 2025-26 is also mentioned at the end of Report in 
the consolidated table for all DISCOs.

5.11. The concerns of the Petitioner on account of under recovery of the allowed quarterly 
adjustments, have been addressed while working out the instant PYA and accordingly an 
amount of Rs.3,302 million is being allowed on account of under recovery of quarterly 
adjustments.

5.12. The matter regarding under assessed Depreciation has already been decided by the Authority 
in the MLR decision of FESCO dated 12.02.2025, whereby the Petitioner was directed to 
provide an Audit Certificate in the matter. As no such certificate has been submitted by the 
Petitioner, therefore, the Authority may consider NOT to allow any cost till such time.

5.13. Keeping in view the above discussion, submissions of FESCO and mechanism provided in the 
MYT determination, the PYA of FESCO under various heads, has been worked out as detailed 
hereunder;

b^-'\
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Description ! ■aaSBBB

lit Otr. FY 2023-24 nan. Mur. 24)
Allowed Amount
Qjr, Rs. /kWh
Recovered

304
0.15
374

Under/(Over) Recovery 70

2nd Otr. FY 2023-24 (Aor. Ton. 24)
Albwed Amount
Qjr. Rs./kWh
Recovered

10,857 1 
139 | 

9.337 1

Undercover) Recovery 1,520

3rd Otr. FY 2023-24 (Tun. Atir. 24)
Allowed Amount
Qjr. Rs./kWh
Recovered

9.293 |
157 1 

11.515 II

Under/(Over) Recovery • 2,222

4th Qu. FY 2023-24 (Sen. Nov. 24)
Albwed Amount
Qjr. Rs./kWh
Recovered

4.674 I 
1.29 | 

4.138 U
Usder/(Over) Recovery 536

lit Otr. FY 2024-25 (Dec. 24)
Allowed Amount
Qjr. Rs./kWh
Recovered

- 3.6301
- 1.001 

779 II

Under/{Over) Recovery - 2.852

FCA IniDict -Adlueted as FYA 1| Rs Mb 1 291

D.MFY 2023-24
A lowed Amount
Rate. Rs./kWh
Recovered

Rs. Mki
Rs /kWh
Rs Mb

43^64
181

38.526
Usdet/(Ovcr) Recovery
Other Coit reined to PYA

Rs. Mb 5,038

RORBFY 2022-23 True up
Depreciation FY 2022-23 True up
Other Income FY 2022-23 True up
Previous PYA difference
Mininnnum Tax
P.M Assistance Package

3302 j 
5,281

Total
Sales MbcVar.

8,583

FY 2022-23
FY 2023-24

|Rs. Mb 
Irs. Mb

1,183 | 
698 \

Total Rs Mb 12.443
MYT True Ups

FY 2023-24

Prorhbn for Pott Retirement Benefit
Alowed 1 Rs Mb 20,427 17,380
Benefit Paid/ Provhbn if 1 31908 20.345
(Shortfall)/ Excess 12,481 2,965

Par & Allowance*
Albwed 1 Rs. Mb I 15.345
Actual | Rs. Mb | 15,029
Under/(Orer) Recovery ks. Mb 316

Denreciatlon
Albwed 1 Rs. Mb 1 5,459
Actual | Rs. Mb | 4,364
Uidez/(Ovcr) Recovery Rs. Mb • 1,095

RoRB (Investment t KIBOR)
Albwed 1 Rs. Mb 13.910
Actual

| Rs. Mb 14.151
Undcr/tOver) Recovery Rs. Mb 241

Other Income
Albwed 1 Rs. Mb 3,718
Actual | Rs Mb 9.504
Under/(Over) Recovery Rs. Mb - 5,786

Total MYT True Ups [ Rs. Mb - 3.990

G. Total PYA 1 Rs. Mb 8.452
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6. WhprTipr the proposal to apply limit on making higher investment than the allowed amount
at t-hp prirl of MYT cnntroi period insfpad nf annual basis merits consideration?

6.1. The Petitioner on the issue submitted that NEPRA allowed an investment/CAPEX of 
Rs.75.217 billion for the five years Tariff control period under the category "own source" to 
be financed through Distribution Margin. Summary is given below:

(Table-21)__________________ (PKR Millions)
Description 2024 2025 2026 2027 2028 Total
Own Source

DOP 4,430 3,600 3,505 3,615 4,116- 19,265

ELR 3,487 4,561 5,255 4,802 4,711 22,816

STG 6,076 6,774 6,897 8,071 4,903 32,721

ERP 91 70 77 85 93 416

Sub Total 14,084 15,005 15,733 16,573 13,823 75,217

6.2. The Authority in Para 22.2 of distribution tariff dated 14.03.2024 stated that the allowed RAB 
for previous year will be trued up downward only, keeping in view the amount of investment 
allowed for the respective year. In case, the Petitioner ends up making higher investments 
than the allowed, the same would be the Petitioner's own-commercial decision and would 
not be considered while truing up the RAB.

6.3. It is requested that the limitation on making higher investment than allowed should only 
apply at the end of the five-year MYT period, Le., in FY 2027-28, rather than on an annual 
basis. This will ensure for greater financial flexibility in executing multi-year investment 
plans and that short-term variations in annual investments do not lead to immediate 
downward adjustments in the RAB.

6.4. A five-year assessment aligns with the long-term nature of infrastructure investments and 
provides a more realistic reflection of capital expenditures.

6.5. Investment by Consumers: Furthermore, we understand that limitation of making higher 
investment imposed by NEPRA is also applied to the investments made through "consumer 
finance" like new connection, deposit work, village electrification & SDGs etc. which are 
entirely financed by'the consumers themselves as approved in the MYT determination from 
FY 2023-24 to FY 2027-28. Summary is given below:

(Table-22) ________ (PKR Millions)
Description 2024 • 2025V: .'2026 2027 2028 Total *
GoP/Consumer

Capital Receipt 5,030 5,171 5,747 6,023 6,482 28,452

Deposit Work (STG) 2,018 1,776 1,465 1,074 1,182 7,515

SDGs (SAP) 3,810 4,014 3,381 3,812 3,595 18,611

Total 10,858 10,961 10,593 10,908 11,258 54,578
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6.6. FESCO has a statutory obligation under Consumer Service Manual to provide electricity 
connections to all eligible consumers. Since these investments are funded through consumer 
funds therefore limiting their recognition to the extent of allowed investment is not justified 
& consistent with the regulatory framework governing consumer rights

6.7. The Authority is requested to consider this proposal & relax it to the extent of actual 
investment to ensure a fair and balanced approach.

6.8. The Authority noted that FESCO’s five-year investment plan has already been approved by 
the Authority vide decision 20.04.2023. If the Petitioner desires, to have any amendment in 
the allowed investment plan or its adjustment methodology, it may file a separate request/ 
modification petition against its approved investment plan.

7. Whether the existing quantum of charges along-with applirgt3?n njerhamsm for
different consumers categories needs to be revised in order to ensure recovery of fixed cost 
portion of revenue requirement in line with Strategic Directives given in NF Plan?

7.1. On the issue of fixed charges, the Petitioner during the hearing submitted that existing Tariff 
Rate design needs to be modified, to levy fixed charges on all consumer categories through 
applying fixed charges/consumer/month in line with SD given in NE Plan. The rate of 
charging Fixed Charges/Consumer/Month should be rationalized/enhanced. Further Fixed 
Charges/KW should also be increased on the basis of 50% of Sanctioned load. This will be 
helpful to ensure recovery of fixed cost portion of revenue requirement.

7.2. Regarding quantum of fixed charges and their application mechanism, the Authority noted 
that average tariff for the FY 2025-26 has decreased by approximately Rs. 1.5/kWh as 
compared to FY 2024-25. If the rate of fixed charges for FY 2025-26 is maintained at the same 
level as of FY 2024-25, the effective percentage of fixed charges being recovered, as of total 
cost, would slightly increase in FY 2025-26 as compared to FY 2024-25. In view thereof, the 
Authority has decided to maintain the rate of fixed charges along-with its application 
mechanism, at the same level as of FY 2024-25 for the FY 2025-26,

8. Whpther the peak and off-peak timing and rate design needs to be revised, keeping in vigw

8.1. On the issue of peak and off-peak timing and rate design, the Petitioner stated that Peak and 
Off peak timing and rate design'may be reviewed keeping in view the overall country's Peak, 
Demand time slabs, System Stability. It was stated that FESCO’s Peak Demand was recorded 
15:30 HRS (FY 2022-23), 14:30 HRS (FY 2023-24) and 23:30 HRS upto 16-04-2025 during FY 
2024-25. The Petitioner provided the following graph in this regard;
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8.2. The Petitioner proposed the following revised peak off-peak hours;

Months Existing Proposed
DECEMBER TO FEBRUARY 05 PM TO 09 PM 06 PM TO 10 PM
MARCH TO MAY 06 PM TO 10 PM 07 PM TO 11 PM
JUNE TO AUGUST 07 PM TO 11 PM 08 PM TO 12 PM
SEPTEMBER TO NOVEMBER 06 PM TO 10 PM 07 PM TO 11 PM

8.3. Regarding the issue of peak- off-peak timings and its rate design revision, the Authority noted 
that vide its decision dated 09.05.2025, keeping in view the technical and financial challenges 
faced by Distribution Companies (DISCOs) arising from the growing penetration of 
Distributed Generation (DG), as well as the misalignment between actual system peak and 
off-peak demand and the designated peak/off-peak hours used in consumer-end tariff 
determinations, the DISCOs have already been directed to undertake a comprehensive study 
as outlined below, to thoroughly examine these issues and be submitted within four months 
for the Authority's consideration.

• Comprehensive study on the impact of existing time-of-use (ToU) tariff timings and 
proposed measures for aligning demand with evolving load patterns

• Comprehensive assessment of the financial and technical impacts of distributed solar 
photovoltaic (PV) integration on distribution utility operations and infrastructure

8.4. The Authority has further directed all DISCOs to jointly develop, through mutual 
consultation, a uniform Terms of Reference (ToR) to carry out the above studies and submit 
the same to NEPRA within two weeks of the issuance of this determination for the 
Authority's approval.
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8.5. In view thereof, the revision in peak and off-peak timings, if required, would be considered, 
once the aforementioned studies are submitted by the DISCOs. Accordingly, the Authority 
has decided to continue with the existing mechanism of peak / off-peak hours and prevailing 
rate design.

9. Whpther the schedule of tariff be designed on cost-of-service basis or otherwise?

9.1. The Petitioner during the hearing submitted that schedule of tariff be designed on the basis 
of Cost of Service to reflect true cost associated with each category of tariff keeping in view 
the inter-tariff cross subsidy element mentioned under National Electricity Plan 2023-27 vide 
Strategic Directive No. 82, 83 and 84. Subsidy to the protected residential consumers may be 
continued until devising of proper mechanism for subsidy disbursement as per SD 67 and 
related action plan as mentioned in SD 68 of National Electricity Plan

9.2. The Authority observed that as per NE Plan 2023-27 under SD 82, Tariffs for residential 
consumers shall be progressively adjusted to align with the principle of cost-of-service, taking 
into account the following:

✓ Subsidies to the protected categories of residential consumers shall be disbursed directly 
pursuant to the detailed action plan to be developed under Strategic Directive 067;

/ Residential consumers (below cost recovery) shall be cross subsidized by:
i. industrial & commercial consumers, pursuant to the Strategic Directive 084;

ii. Other residential consumers (above cost recovery).

9.3. Similarly, SD 83 states that Tariff structure for agricultural consumers shall be segmented into 
sub-categories, taking into account the following:

■/ subsidies to the agricultural consumers shall be disbursed pursuant to the detailed action 
plan to be developed under Strategic Directive 068;

•/ Agricultural consumers (below cost recovery) shall be cross-subsidized by:
L. industrial & commercial consumers, pursuant to the Strategic Directive 084; 

ii. Other agricultural consumers (above cost recovery).

9.4. Further, SD 84 provides that cross-subsidy by the productive consumers, to subsidize 
residential and agricultural consumers, shall be progressively restricted to 20% of the 
respective cost of service of such consumers by FY-2026.

9.5. The Authority noted that as per different provisions of NE Plan mentioned above, tariff for 
residential consumers is progressively to be aligned with the principle of cost-of-service, and 
till such time, residential consumers below cost of service shall be cross subsidized by 
Industrial and Commercial consumers and other residential consumers. Similarly, for 
Agriculture consumers, the tariff structure same shall be segmented into sub-categories and 
agriculture consumers below cost of service shall be cross subsidized by Industrial and 
Commercial consumers and other agriculture consumers.

9.6. In view thereof, the Authority has decided to gradually reduce the quantum of cross 
subsidization among different consyxoeL.categories and the SoTs for the FY 2025-26, have

MT ^
been designed accordingly.
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10. FESCQ to present its Power Purthases Price (Energy & Cost) for the FY 2025-26. keeping m 

vi pw the Section 32 of NEPRA Act and NEPRA Power Procurement Regulations?

10.1. The Petitioner during hearing submitted that as per NEPRA Guidelines for determination of 
consumer end tariff (Methodology and Process) notified vide SRO 34(1)/2015 dated 
16.01.2015, CPPA-G has to submit Procurement Plan to NEPRA for approval of Power 
Purchase Cost. CPPA-G and NEPRA can better project the PPP references for the FY 2025- 
26, keeping in view the ground realities, economic factors and IGCEP etc. for the entire 
sector. However, for the sake of arriving at overall Revenue Requirement of FESCO, the 
Power Purchase Price (PPP) has been assessed based on actual/provisional data for FY 2024- 
25 as under;

Description
Total

Rs. Min Rs.
/kWh

A- Power Purchase Price
Energy Charges 159,633 10.65
Capacity Charges 209,154 13.96
UoSG&MOF 20,266 1.35
Total PPP 389,053 25.96

10.2. The Authority noted that Power Purchase Price (PPP) forecast of the Petitioner as well for 
all XWDISCOs for the FY 2025-26 has since been determined by the Authority through- a 
separate decision, detailing the assumptions of the forecast and relevant share of the 
Petitioner. In view thereof, the Authority does not see any rationale to discuss this issue again 
herein in the instant decision. However, for the purpose of calculation of overall revenue 
requirement of the Petitioner, the PPP forecast for the FY 2025-26 as determined by the 
Authority, has been made part of the overall Revenue Requirement of the Petitioner. Further, 
Annex-II of the PPP decision, to the extent of the Petitioner, has been attached as Annex-IV 
with the instant decision. The PPP forecast of the Petitioner for the FY 2025-26 shall be used 
as reference for future adjustments of PPP including the monthly and quarterly adjustments.

11.1. The Petitioner during the hearing provided the following updates in the matter;

■/ On the direction of reconciliation of data of sales mix, the Petitioner submitted that 
reconciled data of sales mix for FY 2020-21, FY 2021-22, FY 2022-23 & FY 2023-24 has 
been provided in its annual adjustment/ indexation for FY 2025-26.

■/ On the direction to provide details of GENCO employees, the Petitioner has provided 
the requisite details.

■S Regarding detail of amounts deposited in the Fund, the Petitioner provided the said 
details along-with its Petition. .
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/ On the point of provision of IDC amount, the Petitioner stated that FESCO reflected last 
IDC amount in FS of FY 2020-21. After that all the projects completed & capitalized and 
currently there is no IDC & the markup is charged to Profit or Loss Statement.

/ Regarding direction to get its data of units billed to lifeline consumers, domestic 
consumers (consuming up to 300 units) and Agriculture consumers’, reconciled with 
PITC, the Petitioner submitted that it has already submitted the reconciled data 
regarding units billed to lifeline consumers, domestic consumers (consuming up-to 300 
units) and Agriculture consumers for the period from FY 2020-21 to FY 2023-24 vide 
letter dated 21.03.2025.

✓' On the point of different proposals of tariff design so as to make it more efficient and cost 
reflective with the objective to maximize the utilization of available capacity, the 
Petitioner has proposed

• Incentive Package for Increased Consumption;
✓ Rebates (10-15%) for exceeding historical consumption by 10-20%
✓ Time-of-Use (ToU) rates: 20-30% lower during off-peak hours.

• Industrial discounts: 5-10% for 10-20% higher usage;
• Revised Tariff with Reduced Rates for Higher Usage:

S Inverted Slabs (Replace the existing progressive slab system (where tariffs 
increase with consumption) with a regressive or flat structure for higher 
consumption tiers)

yf Bulk discounts: For higher consumption/month.
• Seasonal rates: Reduced Rates in winter to boost demand.
• Context-Specific Proposals:

/ Net billing for solar: Export at reduced import rate, cap system size.
✓ EV charging: At reduced rates for overnight charging to leverage off-peak 

capacity

✓ Regarding preparation of restructuring plan in consultation with the Federal 
Government, the Petitioner submitted that it has challenged NEPRA’s decision dated 
09.05.2023 & 27.12.2023 regarding grant of Distribution & Supplier of Last Resort (SoLR) 
Licenses before the NEPRA Appellate Tribunal (NAT) Islamabad, particularly Article No 
33 & 28 of the impugned licenses, regarding functional & legal separation of supply and 
distribution business. The NAT granted interim relief to FESCO in the appeals 
accordingly. Federal Government notified Eligibility Criteria in September 2023, which 
is as under;

Provision with respect to the Supplier of Lest Resort (01) only an applicant holding a 
distribution license shall be eligible to obtain a Supplier of Last Resort license from the 
Authority in its specified Service Territory as defined in the distribution license.

■/ The Ministry of Energy (Power Division) vide letter dated 14.11.2024 already taken the 
matter with NEPRA in this regard and has unequivocally conveyed their policy position
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also vide No.6330 dated 20.02.2025, filed request before NEPRA to modify the legal 
separation of supply and distribution business without prejudice to the rights of FESCO 
and the contents of FESCO’s appeals which is pending adjudication before the NAT.

/ On the point of recording MDI for all consumers at all levels, the Petitioner stated that 
for most of the consumers having ToU Meters MDI is already being recorded. While 
single phase meters do not have MDI recording feature for which the respective meters 
manufacturing companies can be approached to develop such feature through 
programming.

12.

12.1. In view of the discussion made in preceding paragraphs and accounting for the adjustments 
discussed above, the ad justed revenue requirement of the Petitioner, for the FY 2025-26 is as 
under;

I Allowed FY 2025-26
* Description__________ | Unit B DoP SoP

Unit! Received [MkWh] 15,692 15,692
Units Sold (MkWhj 14,432 14,432
Units Lost [MkWh] 1,260 1,260
Units Lost [%) 8.03% 8.03%

Energy Charge 151,418
Capacity Charge 234,008
Transmission Charge & Market 22,980
Operation Fee
Wire Business UoSC + PYA 42,081

Power Purchase Price [Min Rs.l - 450,487

Pay & Allowances
Post Retirement Benefits
Repair & Maintains nee
Traveling allowance
Vehicle maintenance
Other expenses

O&M Cost
Depreciation
RORB
O. Income

15,481
15,598

1,242

(711)

31,611
6,839

11,185
(7353)

3,217
4,747

67

4,747

12,778

Margin [Min Rs.] 42,081 12,778
Prior Year Adjustment 1 11 8,452 j
Revenue Requirement [Mia Rs.] 42,081 471,717

Average Tariff [Rs./kWh] 2.92 32.69

12.2. The above determined revenue shall be recovered from the consumers through the projected 
sales of 14,432 GWhs, as per Annex - II.

12.3. The above assessment has been carried out based on the data/information provided by the 
Petitioner, which the Authority believes is correct and based on facts. In case of any deviation 
/ misrepresentation observed at a later stage, the Petitioner shall be held responsible for the 
consequences arising out, under NEPRA Act, Rules and Regulations made thereunder. Any 
consequential adjustment’ if required will be made accordingly.
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13. ORDER
13.1. From what has been discussed above, the Authority hereby approves the following 

adjustments in the MYT of the Petitioner Company for the Financial Year 2025-26;

I. Lahore Electric Supply Company Limited (LESCO), being a supplier, is allowed to 
charge its consumers such tariff as set out in the schedule of tariff for LESCO annexed 
to the decision.

II. In addition to compensation of losses, LESCO, being a distribution licensee, is allowed 
to charge the users of its system a “Use of system charge” (UOSC) as under:

Description For 132 kV 
only

For 11 kV 
only

For both 
132kV& 11 

kV
Asset Allocation 29.95% 43.01% 72.96%
Level of Losses 1.42% 5.60% 6.94%
UoSC Rs./kWh 1.21 1.98 3.26

III. The Petitioner shall comply with, all the existing or future applicable Rules, 
Regulations, orders of the Authority and other applicable documents as issued from 
time to time.

IV. To file future monthly & quarterly adjustments on account of Power Purchase Price 
(PPP) in line with MYT determination, NEPRA Act and other applicable documents.

V. The Petitioner shall comply with the Tariff terms & Conditions for supply of 
electricity as annexed with decision as Annex-V,.

14.

14.1.

14.2.

The Authority hereby directs the Petitioner to;

• provide the reconciled date of sales mix with its reported revenue as per audited financial 
statements each year.

• provide details of GENCO employees, if any, in terms of pay scales, terms of adoption, 
approvals of competent authority for such adoption and placement details along-with 
their financial impact every year.

• provide year wise detail of amounts deposited in the Fund, amount withdrawn along- 
with profit/interest earned thereon since creation of Fund each year.

• provide the IDC amount with subsequent adjustment request and reflect the same in its 
Audited Financial Statements each year.

• get its data, regarding units billed to lifeline consumers, domestic consumers (consuming 
up-to 300 units) and Agriculture consumers1,, reconciled with PITC and submit such 
reconciliation to the Authority every year.

• ensure that by the time it files its next tariff petition/ adjustment request, MDI for all 
consumers at all levels is properly recorded.

Decision of the Authority, is hereby intimated to the Federal Government for filling of
uniform tariff application in terms of section 31 of the Regulation of Generation, Transmission
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FUEL PRICE ADJUSTMENT MECHANISM

Actual variation in fuel cost component against the reference fuel cost component for the 
corresponding months will be determined according to the following formula

Fuel Price variation = Actual Fuel Cost Component - Reference Fuel Cost Component

Where:

Fuel Price variation is the difference between actual and reference fuel cost component

Actual fuel cost component is the fuel cost component in the pool price on which the 
DISCOs will be charged by CPPA (G) in a particular month; and

Reference fuel cost component is the fuel cost component for the corresponding month 
projected for the purpose of tariff determination as per Annex-IV of the determination;

The fuel price adjustment determined by the Authority shall be shown separately in the bill of the 
consumer and the billing impact shall be worked out on the basis of consumption by the consumer 
in the respective month.
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QUARTERLY ADTUSTMENT MECHANISM

'Quarterly adjustment shall be the Actual variation in Power Purchase Price (PPP), excluding 

Fuel Cost Component, against the reference Power Purchase Price component and the impact 

of T&D losses on FCA, for the corresponding months and shall be determined according to the 

following formula;

Quarterly PPP (Adj )= PPP(A«uan (excluding Fuel costl-PPPrRecovered^ (excluding Fuel cast)

Where;

PPP(Actuai) is the actual cost, excluding Fuel cost, invoiced by CPPA-G to XWDISCOs, 
adjusted for any cost disallowed by the Authority.

PPP(Becovered) is the amount recovered based on reference rate in RsTkWh, excluding 
fuel cost, as per the Annex-IV of the XWDISCOs determination that remained notified 
during the period.

Impact of T&D losses on FCA

= Monthly FCA allowed^*AWhi x Actual units Purchase x % T&D losses 

Where;

Monthly FCA allowed rasAWhi is the FCA allowed by the Authority for the respective 
months of the concerned period.

T&D Loss % is percentage of T&D losses that remained notified during the period.

The sum of amounts so worked for each month of the Quarter shall be divided by the Projected units to 
be sold as determined by the Authority to work out Rs./kWh Quarterly adjustment.
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Faisalabad Electric Supply Company (FESCO) 
Estimated Sales Revenue on the Basis of New Tariff

Description Find Charge Variable
I Charge

Base Tatar

Find Charge Fixed Charge
Variable
Charge

PYA
Variable
Charge

Flxad
Charge

Fixed
Charge

Variable
Charge

RsJkWh RaJCon/M RiAWM RaJkWh

Residential
For peak load requirement lass than 5 kW

Up to 50 Units • Lite Line 
51-100 units- LIT* Una 

01-100 Units 
101-200 Units
01-100 Units 
101-200 Units 
201-300 Units 
301-400 Units 
401-500 Units 
501-600 Units 
601-700Unfts 
Above 700 Units

For peak load requirement exeeodbig 5 kW| 
Time of Use (TOU) • Peak 
Time of Use (TOU) - Off-Peak 

Temporary Supply
Total Residential 7,121 147,014 247,905 4,170

7
11

2013

67
158 

' 59.299 
12,413

67
158

59,299
12,413

9.90
14.41
29.45
31.83

1,111
229

0.59
0,59

9.90
14.41
30.04
32.42

13,683 13,683 30.87 260 0.59 31.46

30,017 30,017 33.27 529 0.59

S6.S1? 56.512 37.02 •95 0.59

77.111 27,239 200 38.57 412 0.59 200

13,902 14,013 400 39.16 205 0.59 400

63 8.111 8,174 600 4123 115 0.59 600

8,085 5,123 800 42.55 70 0.59 800

72 12,666 12,738 1,000 4728 157 0.59 1.000 47 86

353 1,767 2,121 1,000 45.34 23 0.59 1.000 45.93

6,224 6.224 1,000 39.01 94 0.59 1,000

1 73 74 2,000 51.29 1 0.59 2.000

For peak load requirement lass than 5 kW seal 4,838 14.442 19280 1,000 37.23 227 0.59 1,000

For peak load requirement exceeding 5 kW

Regular
Time of Use (TOU) - Peak
Time ef Use (TOU) - Off-Peak

Temporary Supply
Electric Vehicle Charging Station

01
82

316
241
ol

1

2,550
25

7
3.703

10,836
1,252

2

8
3.703

13.386
1277

2
5,000

1,250

1,250

31.62
44.96
3421
53.04
32.41

0
48

185
14
0

0.59
0.59
0.59
0.59
0.59

6,000

1250

1,250

39.21
45.55
34.80
53.63
33.00

Total Commercial 7,414 30,243 J7,tS«

1---JjGeneral Servica»-A3 9.450 I 10.205 I 1.000 *1.32 I 1,000

Industrial
B1 65 70 1253 1,423

B1 Peak 51 1.532 1,532

B1 Off Peak 285 342.19 6.703 7,045

B2 0 0 0 0

□2 - TOU (Peak) 314 9226 9226

B2 - TOU (Off-peak) 1710 11,415 35.577 46,992

B3 - rOU (Peak) 270 7,471 7.471

B3 • TOU (Off-peak) 14B0 6,659 27.443 34.101

B4- TOU (Peak) 103 2,690 2,690

B4 - TOU (Off-peak) 639 2,821 10,657 13,478

Temporary Supply 0 1 4

1.000

1,000
1.250

1.250

1.250

1.250

24.41 32 029 1,000 25.06

29.91 30 0.69 3020

23.50 167 029 1,000 24.09

22.14 0 029 1250 22.72

2920 184 029 29.99

20.80 1.003 029 1.250 2139

27.72 156 029 28.31

18.54 868 029 1260 19.12

25. IS 60 029 26.77

18.69 374 029 1250 1726

3502 0 029 5,000 35.61

Total Industrial 4.907 21,301 2,177

C1(a) Supply at 400 Volta-less than 5 kW
C1 (b) Supply at 400 VoJts-exceedlng 5 kW

Time of Use (TOU) - Peak
Time of Use (TOU) - Off-Peak

C2 Supply a111kV 
rime ef Use (TOU) - Peak
Time of Use (TOU) • Off-Peak

C3 Supply above 11 kV
Time ofllse{TOU)-Paak

0

1
3

13
0

17
63

4
11
55

1

3

32
0

39S
20

242

4

3?
126
467

2
800

2.952
140
626

1.856

5

35
126
499

3
600

3247
160
526

2.099

2.000
uso

1,250
1.250

USO
USO

1.250

O gW
lA

O
lO

^O
^JI

0
1

2
S
0

10
49

2
7

32

0.59
0.69
0.69
069
069
069
069
069
069
069

2.000

1.250

1.250 
1,250

1.250
1.250

1.250

is

Total Single Point Supply
Aaricultural Tuba-wells - Tariff D

1S7 •13 6.90C 7.599 110

Scarp
Time ofUse(TOU)-Ptak
Time of Use (TOU) - Off-Peak

Agrlcunual Tube-v*e<ls
Time of Use (TOU)-Peak
Time of Use (TOU) - Off-Peak

7|
2!

201 30
0 0

1691
9401 2,1*3

268
58

495
I

5.043
26,890

266
58

626
1

5,043
29.073

400
400

400

37.85
31.33
24.65
23.56
29.78
28.61

4
1

12
0

99
551

0.59
069
069
069
069
069

400
400

400

38.44
31.91
25.23
24.15
3066
29.19

1 134 2.213 32.755 34,9*1 sas
Public Lighting - Tariff G 17

S
42

3
711
210

763
213

2.000
2.000

41.32
41.7#

10
3

069
069

2,000
2.000

41.91
4257

22 44 922 9SS 13

Residential
Commercial • A2
General Services-A3
Industrial
Single Point Supply
AoncuRural Tube-wells - Tariff O

■ -

1.000

1.000
1,250

1.250
1.250 

400

50.46
46.06
47.52
21.63
45.18
33.69

069
059
059
0.59
0.59
0.59

1,000

1,000
1.250

1.250 
1,250

400

4S.6S
48.11
29.12
45.76
34.28

14.432 430,419 1,453

Note: TTie PYA column shall cease to exist after One (01) year of notification of the instant decision.



AnsucZC

TAJUTT CATWJOBT t MRTItilltAKC

hfhM CtBBwdd Cit tfr TmHT

nxiD
C*A»OM

7000
CffAJOCT

VJUOACUCtfAftOU maw Mil VvUWt Oufti

K*. / lU/kWk Ri^KVh w/m

e b

1,000 A9JA Oalt
ait

tTAi
»-3V

hik PiftA ogvr*«k octtik

«4.N uu act ait 4C.ll 1441
' ■ M4I ait

■3" A3-0A AH

a L*U irtiU ««k«n rtMi ikAtw  ̂»• •»«*.• ail h* k*i hiiii •• ait

TAROT aTUORT / rARTiCULUtS

arOaaifal hulaii_SJi______
ri!Pr».FiM OtBinl iafihii Ig^r tariff

roaeo
CHABOBC

mso
UUIH

VAJUABLffCttAMC PYA363J Tttsl V«UU»

3U./ w/m fta/kV> lU/kWk

c D
act 41.91

1.000 47.13 act 4C.lt

Cr.Ca
‘

TAROT GATCGOffy / PARTlCVURA

nxK>
CIUMBC

1U. / 
C4M./M

imp
dAMH

Ra/WK

VAftttSEJCKAftOCC

W/kVh

maw

w/m

TritlVcMI* Ckixiiij
lU/fcVb jj

Cl

C3M

Vpu M kW |a( 400/MO YaltaJ 
•aouAIsc UA3. IV *. AO* V.IN

1,000
ij»»

|A4C
UM

act
act

31,M |
13.73 |

l|

nna or Du

IpHUIV
aaauAlBf M-AOO k» Ju 400 ValtM
Pw AUUaAaupU MOO M |M il,5J kv)

Fill AfT.tMk RnI orr.p«afc Puk OfT.tMk

HIM

■3M
II

t,coc
1.M0

i,ico

St.fl

CtiCt
17.73
il it

30.10

90.10
1114
tact

act

act
act
Ait

act

act
act
act

M.N

39. tt

30*1
tat?

34.09 II 
11.Ct |
19.11 | 

17.31

*•»«> am act n.111

n<[) ,1^4 eku|H aia lnlnV. K^/lW/M.atk. Ik. ck.r,a. Mill H UU.A k.«ei « mrflualHri MlltlWl W» «*• th« •••«* ■*“» •«»» •♦ “t1*

;‘i \

T

•r,ik,< TAfurrCATKDUKY/ pakticuuka

C-l Car r»tr!f « 4O0/2»O VaKi

•I

n
C-3|>)
CAM

IhiIImM ImA Iim tki. 6 kW

InoU.a.A luA ■ kVfci. t. poo k«
ttt ...My M 11.33 kTmp I. mA IxcNAbiK MOO kW
hflltllMl UkVkltmul naElMM to.A ikon *000

c-iici
C -21k)
C-3W

IlakMCn
Tn tmirtv ■! 401/330 V.IU 0 k• A .» t. AOA kW 
Par au.»Cv 4t ll.MkVkp I. an A Inel.Al.c SINfl k. 
Fat au.klr AMkTk ikaaa anA aal.cll.aa4 kia< a.

IruJklA KttHwH TMlff-
Vkava n>.A Cbanea aia mUiilk te./k«/n*mk, lha ckaiin a lx htllaA bax4

rtxiD mo TAUACL3 CKAMXC miw T«UlVMUkChai|ia
CHA80CC CRAUU

lto.J iy/m

c b

3,000 «M0 act tact

1,333 caoo act caci
coco act

U1CC taco act 17.M

Puk Off.PMfe Nik OCNiA Off>Nik

IMI act act <9.74 can
470* 3041 act act 47.CC caoc

13.94 act act 4« It

I-330 4S.lt AM 4R.U
aal»a(aaattlaiaUMlHliuillinfMtkt ik.ath wktck aur to klftkaa.



aum-si

•w nzxD
CllAttOM

rvao
CIUMU

VAJUAJl* CttAAGM maou tlUl Vt/kMa Ckvpi

IU. f x»/m M/m Ki/m

* - c p

lT.fi att Mi 44

400 3».H

Pwk Off.fnnk hak orrtai* Nik Off-Taak

400 an »M0 aft
an

an
9LM

kill
WM

SOM
*4.14

U,H an

Uadaa l>l» mill. tkcra akallka «!»!■»■ MMUilx_rk«rtr« Ra.2000/-Jmc tjaraserpaMMitki ,Te,tf.lS

HP) 
HP I]

TASUrr CATKGOKY / rAHTUiUUUH

Kpfl7 
GmmmmM tvpflr

■itla) I

.
run

CHABOM

K*. /

rmro
CMASOM

VAK1AIU C1AUU

h/m

mmi

ju/m

T«ul TiriiW* Ckf|«

M/kVfc

— - A o D

i,taa att •Oil

4,000 M.M ait o,w

• «V) ant Mil

•V.^^vi.1^'MM-i>i--'jrs^-i,> -*BasOKAtfPiDOSTRIAI. SUPPLY TARIFF v

12S% •( nlnut tadiatilal taillT
VM*I TiilllJ iwnmw*IU kata tka naLlan«» saaanti HiruIw r«l»u< v1«« mu. Tkla aptaa aaa ka auralaad at tka III 

aaaaav Oaca axaralaad , tka apian ranalaa la farca al baat "IITPM

at tkakatfaalafaftka

V}aa^^i'"A«i«*1*y&i/j&ta,aKBaDESCTAt cokphsj attached to industrial premises

TAKtVT CATMOKY / tAKTiCPlAK*

reap
CBtfOM

nxxo
CNAftOM

TAIlAHICBAMn mvoa flUl VtrttUt ckupi

M. / M/kVh M/m iu/m

- ----------------e---------------- p

 i<xx> 41.9k at* «a*7

»*« A* m MM trilBl Art t# ««Ut aAar Ok <ui| y«ar af ■ fttllleatUn «f tha UaUtK 4hWn.

jUa#,c\

Pag. 2 of 2



FESCO
Annex-iv

Description July August September October November December January February March April May June Total
Units Purchased by DISCOs (GWh) 1,861 1 1,684 1,597 1,349 950 904 935 825 [ 993 j 1,297 ! 1,605 1 1,691 15,692

Fuel Cost Component 9.8758 1 7.3149 1 7.6554 9.3685 j 6.8803 • 9.1419 11.6407 8.7350 10.0255 8.9076 | 8.8551 10.6722 9.0638
Variable O&M 0.6218 1 0.5586 1 0.5839 0.6207 ! 0.4632 ! 0.5293 0.6895 0.5568 0.5320 0.5289 1 0.6178 0.6445 0.5854
Capacity 10.5905 ! 11.4467 ! 11.5223 14.6463 1 19.0900 | 22.7765 18.7231 21.0345 21.8049 15.0457 I 13.3274 12.2466 14.9124
UoSC 1.1285 | 1.1624 ! 1.1523 1.5181 | 1.8553 1 2.2135 1.7860 2.1124 2.0750 1.4009 j 1.2099 1.2052 1.4644
Total PPP in Rs./kWh 22.2167 i 20.4826 | 20.9138 26.1536 | 28.2889 | 34.6612 32.8393 32.4387 34.4373 25.8831 1 24.0101 24.7685 26.0262

Rs. in million
Fuel Cost Component 18,378 12,317 12,228 12,641 6,537 1 8,260 | 10,890 7,204 9,956 11,555 14,216 | 18,049 142,231
Variable O&M 1,157 941 933 838 440 ! 478 j 645 459 528 686 992 j 1,090 9,187
Capacity 19,708 19,274 18,405 19,763 18,137 ! 17,348 21,653 19,517 21,395 ! 20,712 234,008
UoSC 2,100 1,957 1,841 2,048 1,763 | 2,000 1! 1,671 1,742 2,060 1,817 1,942 1 2,038 22,980
Total PPP in Rs.Mln 41,344 34,489 33,407 35,290 26,877 I 31,318 j 30,721 26,753 34,197 33,575 38,545 I 41,889 408,406
It is clarified that PPP is pass through for all the DISCOs and its monthly references would continue to exist irrespective of the financialyear, unless the new SOT is revised and notified by the GoP



Annex-V

TERMS AND CONDITIONS OF TARIFF 
(FOR SUPPLY OF ELECTRIC POWER TO CONSUMERS BY LICENSEES)

PART-I

GENERAL DEFINITIONS
The Company, for the purposes of these terms and conditions means FESCO engaged in the
business of distribution/supply of electricity within the territory mentioned in the licence
granted to it for this purpose.
1. "Month or Billing Period”, unless otherwise defined for any particular tariff category, 

means a billing month of 31 days or less reckoned from the date of last meter reading.

If, for any reason, the scheduled reading period of a consumer exceeds the number of 
days in a calendar month, the total consumption should be prorated to match the number 
of days in that calendar month for determining the applicable slab rate and same be used 
for actual billing purpose.

2. “Minimum Charge”, means a charge to recover the costs for providing customer service 
to consumers even if no energy is consumed during the month.

3. “Fixed Charge” means the part of sale rate in a two-part tariff to be recovered on the basis 
of ‘‘Billing Demand” in kilowatt on monthly basis.

4. “Billing Demand” means the 25% of the sanction load or Actual maximum demand 
recorded in a month, whichever is higher, except in the case of agriculture tariff D2 where 
“Billing Demand” shall mean the sanctioned load.

Provided that for the purpose of fixed charges sanctioned load means maximum demand 
recorded dpringpreceding 60 months

Providedfurther that in case of new connections or consumers who have renewed/revised 
their sanctioned load, the fixed charges will be charged on 25% of the sanctioned load or 
actual maximum demand recorded in a month, whichever is higher. However, upon 
establishment of MDJ in next six months, the adjustment of fixed charges will be made 
accordingly by the DISCO."

Provided also that consumers having alternate/ dual source i.e. captive power, net 
metering etc. the existing mechanism of fixed charges shall remain the same i.e. the 25% 
of the sanctioned load or actual maximum demand recorded in a month, whichever is 
higher.

5. “Variable Charge” means the sale rate per kilowatt-hour (kWh) as a single rate or part of 
a two-part tariff applicable to the actual kWh consumed by the consumer during a billing 
period.

6. “Maximum Demand” where applicable, means the maximum of the demand obtained in 
any month measured over successive periods each of 30 minutes* duration except in the 
case of consumption related to Arc Furnaces, where “Maximum Demand” shall mean the 
maximum of the demand obtained in any month measured over successive periods each 
of 15 minutes’ duration.

7. “Sanctioned Load” where applicable means the load in kilowatt as applied for by the 
consumer and allowed/authorized by the Company for usage by the consumer.

8. “Power Factor” means the ratio of kWh to KVAh recorded during the month or the ratio 
of kWh to the square root of sum of square of kWh and kVARh,.
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9. Point of supply means metering point where electricity is delivered to the consumer.

10. Peak and Off Peak hours for the application of Time Of Use (TOU) Tariff shall be the 
following time periods in a day:

Dec to Feb (inclusive) 
Mar to May (inclusive) 
June.to Aug (inclusive) 
Sept to Nov (inclusive)

* PEAK TIMING OFF-PEAK TIMING
5 PM to 9 PM Remaining 20 hours of the day
6 PM to 10 PM -do-
7 PM to 11 PM -do-
6 PM to 10 PM -do-

* To be duly adjusted in case of day light time saving

11. “Supply”, means the supply for single-phase/three-phase appliances inclusive of both 
general and motive loads subject to the conditions that in case of connected or sanctioned 
load 5 kW and above supply shall be given at three-phase.

12. “Consumer” as defined in NEPRA Act.

13. “Charitable Institution” means an institution, which works for the general welfare of the 
public on no profit basis and is registered with the Federal or Provincial Government as 
such and has been issued tax exemption certificate by Federal Board of Revenue (FBR).

14. NTDC means the National Transmission and Despatch Company.

15. CPPA(G) means Central Power Purchasing Agency Guarantee Limited (CPPAXG).

16. The “Authority” means “The National Electric Power Regulatory Authority (NEPRA)” 
constituted under the Regulation of Generation, Transmission and Distribution of Electric 
Power Act.

GENERAL CONDITIONS
1. “The Company shall render bills to the consumers on a monthly basis or less on the 

specific request of a consumer for payment by the due date.

2. The Company shall ensure that bills are delivered to consumers at least seven days before 
the due date. If any bill is not paid by the consumer in full within the due date, a Late 
Payment Surcharge (LPS) of 5% may be levied for next three (03) days after the due date 
and thereafter 10% LPS may be charged on the amount billed excluding Govt, taxes and 
duties etc. In case bill is not served at least seven days before the due date then late 
payment surcharge will be levied after 7th day from the date of delivery of bill.

3. The supply provided to the consumers shall not be available for resale.

4. In the case of two-part tariff average Power Factor of a consumer at the point of supply 
shall not be less than 90%. In the event of the said Power factor falling below 90%, the 
consumer shall pay a penalty of two percent increase in the fixed charges determined with 
reference to maximum demand during the month corresponding to one percent decrease 
in the power factor below 90%.
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PART-11

(Definitions and Conditions for supply of power specific to each consumer category)

A-l RESIDENTIAL 

Definition

“Life Line Consumer” means those residential consumers having single phase electric 
connection with a sanctioned load up to 1 kW.

The lifeline consumers to include residential Non-Time of Use (Non-ToU) consumers 
having maximum of last twelve months and current month's consumption <100 units; 
two rates for < 50 and <100 units will continue.

“Protected consumers" mean Non-ToU residential consumers consuming < 200 kWh 
per month consistently for the past 6 months.

Residential Non-ToU consumers not falling under the protected category would be 
categorized under "Un-protected consumer category".

1. This Tariff is applicable for supply to;

i) Residences,

ii) Places of worship,
2. Consumers having sanctioned load less than 5 kW shall be billed on single-part kWh rate 

i.e. A-l(a) tariff.
3. All new consumers having sanctioned load 5 kW and above shall be provided T.O.U 

metering arrangement and shall be billed on the basis of tariff A-l(b) as set out in the 
Schedule of Tariff.

4. All existing consumers having sanctioned load 5 kW and above shall be provided T.O.U 
metering arrangement and converted to A- 1(b) Tariff by the Company.

A-2 COMMERCIAL

1. This tariff is applicable for supply to commercial offices and commercial establishments 
such as:

i) Shops/Flower Nurseries/Cold Storage

ii) Hotels, Hostels and Restaurants,

iii) Petrol Pumps and Service Stations,

iv) Compressed Natural Gas filling stations,

v) Private Hospitals/Clinics/Dispensaries,

vi) Places of Entertainment, Cinemas, Theaters, Clubs;

vii) Guest Houses/Rest Houses,

viii) Office of Lawyers, Solicitors, Law Associates and Consultants etc.

ix) Electric Vehicle Charging Stations (EVCS)

2. Electric Vehicle Charging Stations shall be billed under A-2(d) tariff i.e. Rs./kWh for 
peak and off-peak hours. For the time being, the tariff design is with zero fixed charges, 
however, in future the Authority after considering the ground situation may design its 
tariff structure on two part basis i.e. fixed charges and variable charges.

Page 3 of 10

3f/^



3. The Electric Vehicle Charging Station shall provide “charging service” to Electric 
Vehicle shall provide charging service to Electric Vehicles as per the applicable tariff for 
EVCS. plus margin, to be determined bv the market forces itself. The EVCS shall be 
billed by DISCOS under A-2(d) tariff. However, monthly FCAs either positive or 
negative shall not be applicable on EVCS.

4. Consumers under tariff A-2 having sanctioned load of less than 5 kW shall be billed 
under a Single-Part kWh rate A-2(a)

5. All existing consumers under tariff A-2 having sanctioned load 5 kW and above shall be 
billed on A-2(b) tariff till such time that they are provided T.O.U metering arrangement; 
thereafter such consumers shall be billed on T.O.U tariff A-2(c).

6. The existing and prospective consumers having load of 5 kW and above shall be provided 
T.O.U metering arrangement and shall be billed under tariff A-2(c).

A-3 GENERAL SERVICES

1. This tariff is applicable to;

i. Approved religious and charitable institutions

ii. Government and Semi-Government offices and Institutions

iii. Government Hospitals and dispensaries

iv. Educational institutions

v. Water Supply schemes including water pumps and tube wells other than those 
meant for the irrigation or reclamation of Agriculture land.

Consumers under General Services (A-3) shall be billed on single-part kWh rate i.e. 
A-3(a) tariff.

B INDUSTRIAL SUPPLY 

Definitions

1. “Industrial Supply” means the supply for bona fide industrial purposes in factories 
including the supply required for the offices inside the premises and for normal working 
of the industry.

2. For the purposes of application of this tariff an “Industry” means a bona fide undertaking 
or establishment engaged in manufacturing, value addition and/or processing of goods.

3. This Tariff shall also be available for consumers having single-metering arrangement 
such as;

i) Poultry Farms

ii) Fish Hatcheries, fish farms, fish nurseries & Breeding Farms and

iii) Software houses 

Conditions
An industrial consumer shall have the option, to switch over to seasonal Tariff-F, 
provided his connection is seasonal in nature as defined under Tariff-F, and he undertakes 
to abide by the terms and conditions of Tariff-F and pays the difference of security 
deposit rates previously deposited and those applicable to tariff-F at the time of 
acceptance of option for seasonal tariff. Seasonal tariff will be applicable from the date of 
commencement of the season, as specified by the customers at the time of submitting the 
option for Tariff-F, Tariff-F consumers will have the option to convert to corresponding 
Regular Industrial Tariff category and vice versa. This option can be exercised at the time 
of obtaining a new connection or at the beginning of the season. Once exercised, the
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B-l SUPPLY AT 400 VOLTS THREEPHASE AND/OR 230 VOLTS SINGLE 
PHASE

1. This tariff is applicable for supply to Industries having sanctioned load upto 25 kW.

2. Consumers having sanctioned load upto 25 kW shall be billed on single-part kWh rate.

3. Consumers under tariff B-l having sanctioned load of less than 5 kW shall be billed 
under a Single-Part kWh rate. However, B-l consumers having sanctioned load of less 
than 5 kW may opt for ToU meter

4. The existing and prospective consumers having load of 5 kW and above shall be provided 
T.O.U metering arrangement and shall be billed under tariff Bl(b).

B-2 SUPPLY AT 400 VOLTS
1. This tariff is applicable for supply to Industries having sanctioned load of more than 25 

kW up to and including 500 kW.
2. All existing consumers under tariff B-2 shall be provided T.O.U metering arrangement by 

the Company and converted to B-2(b) Tariff.
3. All new applicants i.e. prospective consumers applying for service to the Company shall 

be provided T.O.U metering arrangement and charged according to the applicable T.O.U 
tariff.

B-3 SUPPLY AT 11-kV AND 33 kV
1. This tariff is applicable for supply to Industries having sanctioned load of more than 500 

kW up to and including 5 MW and also for Industries having sanctioned load of 500 kW 
or below who opt for receiving supply at 11 kV or 33 kV..

2. The consumers may be allowed extension of load beyond 5MW upto 7.5MW from the 
DISCO's owned grid station subject to availability of load in the grid and capacity in the 
1 lkV existing dedicated feeder. In such a case the consumer will bear 100% grid sharing 
charges including transmission line charges and 100% cost of land proportionate to load. 
While allowing extension in load, the DISCOs shall ensure that no additional line losses 
are incurred and additional loss, if any, shall be borne by the respective consumers.

3. If, for any reason, the meter reading date of a consumer is altered and the 
acceleration/retardation in the date is up to 4 days, no notice shall be taken of this 
acceleration or retardation. But if the date is accelerated or retarded by more than 4 days, 
the fixed charges shall be assessed on proportionate basis for the actual number of days 
between the date of the old reading and the new reading.

4. The supply under this Tariff shall not be available to a prospective consumer unless he 
provides, to the satisfaction and approval of the Company, his own Transformer, Circuit 
Breakers and other necessary equipment as part of the dedicated distribution system for 
receiving and controlling the supply, or, alternatively pays to the Company for all 
apparatus and equipment if so provided and installed by the Company. The recovery of 
the cost of service connection shall be regulated by the Eligibility Criteria laid down by 
the Authority read with Consumer Service Manual (CSM).

5. All B-3 Industrial Consumers shall. be billed on the basis of T.O.U tariff given in the 
Schedule of Tariff.

B-4 SUPPLY AT 66 kV„ 132 kV AND ABOVE

1. This tariff is applicable for supply to Industries for all loads of more than 5MW receiving 
supply at 66 kV, 132 kV and above and also for Industries having load of 5MW or below 
who opt to receive supply at 66 kV or 132 kV and above.

2. If, for any reason, the meter reading date of a consumer is altered and the 
acceleration/retardation in the date is up to 4 days, no notice shall be taken of this



acceleration or retardation. But if the date is accelerated or retarded by more than 4 days, 
the fixed charges shall be assessed on proportionate basis for the actual number of days 
between the date of the old reading and the new reading.

3. If the Grid Station required for provision of supply falls within the purview of the 
dedicated system under the Eligibility Criteria laid down by the Authority read with 
CSM, the supply under this Tariff shall not be available to such a prospective consumer 
unless he provides, to the satisfaction and approval of the Company, an independent grid 
station of his own including Land, Building, Transformers, Circuit Breakers and other 
necessary equipment and apparatus as part of the dedicated distribution system for 
receiving and controlling the supply, or, alternatively, pays to the Company for all such 
Land, Building, Transformers, Circuit Breakers and other necessary equipment and 
apparatus if so provided and installed by the Company. The recovery of cost of service 
connection shall be regulated by Eligibility Criteria laid down by the Authority read with 
CSM.

4. All B-4 Industrial Consumers shall be billed on the basis of two-part T.O.U tariff.

C BULK SUPPLY

“Bulk Supply” for the purpose of this Tariff, means the supply given at one point for self
consumption to mix-load consumer not selling to any other consumer such as residential, 
commercial, tube-well and others..

General Conditions
If, for any. reason, the meter reading date of a consumer is altered and the 
acceleration/retardation in the date is up to 4 days no notice will be taken of this 
acceleration or retardation. But if the date is accelerated or retarded by more than 4 days 
the fixed charges shall be assessed on proportionate basis for actual number of days 
between the date of old reading and the new reading.

C-I SUPPLY AT 400/230 VOLTS

1. This Tariff is applicable to a consumer having a metering arrangement at 400 volts, 
having sanctioned load of up to and including 500 kW.

2. Consumers having sanctioned load less than 5 kW shall be billed on single-part kWh rate 
i.e. C-I(a) tariff.

3. All new consumers having sanctioned load 5 kW and above shall be provided T.O.U 
metering arrangement and shall be billed on die basis of Time-of-Use (T.O.U) tariff C~ 
1(c) given in the Schedule of Tariff.

4. All the existing consumers governed by this tariff having sanctioned load 5 kW and above 
shall be provided T.O.U metering arrangements.

C-2 SUPPLY AT 11 kV AND 33 kV

1. This tariff is applicable to consumers receiving supply at 11. kV or 33 kV at one-point 
metering arrangement and having sanctioned load of more than 500 kW up to and 
including 5 MW.

2. The consumers may be allowed extension of load beyond 5MW upto 7.5MW from the 
DISCO’s owned grid station subject to availability of load in the grid and capacity in the 
1 lkV existing dedicated feeder. In such a case the consumer will bear 100% grid sharing 
charges including transmission line charges and 100% cost of land proportionate to load. 
However, only such consumers be allowed extension of load beyond 5MW upto 7.5MW 
whose connection is at least three (3) years old. While allowing extension in load, the 
DISCOs shall ensure that no additional line losses are incurred and additional loss, if any, 
shall be borne by the respective consumers.
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3. The supply under this Tariff shall not be available to a prospective consumer unless he 
provides, to the satisfaction and approval of the Company, his own Transformer, Circuit 
Breakers and other necessary equipment as part of the dedicated distribution system for 
receiving and controlling the supply, or, alternatively pays to the Company for all 
apparatus and equipment if so provided and installed by the Company. The recovery of 
the cost of service connection shall be regulated by the Eligibility Criteria laid down by 
the Authority read with CSM

4. All new consumers shall be provided TOU metering arrangement and shall be billed on 
the basis of tariff C-2(b) as set out in the Schedule of Tariff.

5. Existing consumers governed by this tariff shall be provided with T.O.U metering 
arrangement and converted to C-2(b).

C-3 SUPPLY AT 66 kV AND ABOVE
1. This tariff is applicable to consumers having sanctioned load of more than 5000 kW 

receiving supply at 66 kV and above.
2. If the Grid Station required for provision of supply falls within the purview of the 

dedicated system under the Eligibility Criteria laid down by the Authority read with 
CSM, the supply under this Tariff shall not be available to such a prospective consumer 
unless he provides, to the satisfaction and approval of the Company, an independent grid 
station of his own including Land, Building, Transformers, Circuit Breakers and other 
necessary equipment and apparatus as part of the dedicated distribution system for 
receiving and controlling the supply, or, alternatively, pays to the Company for all such 
Land, Building, Transformers, Circuit Breakers and other necessary equipment and 
apparatus if so provided and installed by the Company. The recovery of cost of service 
connection shall be regulated by Eligibility Criteria laid down by the Authority read with 
CSM.

3. Existing consumers governed by this tariff shall be provided with T.O.U metering 
arrangement and converted to C-3(b).

4. All new consumers shall be provided TOU metering arrangement and shall be billed on 
the basis of tariff C-3 (b) as set out in the Schedule of Tariff.

D AGRICULTURAL SUPPLY
“Agricultural Supply” means the supply for Lift Irrigation Pumps and/or pumps installed 
on Tube-wells intended solely for irrigation or reclamation of agricultural land or forests, 
and include supply for lighting of the tube-well chamber.

Special Conditions of Supply

1. This tariff shall apply to:
i) Reclamation and Drainage Operation under Salinity Control and Reclamation 

Projects (SCARP):

ii) Bona fide forests, agricultural tube-wells and lift irrigation pumps for the irrigation of 
agricultural land.

iii) Tube-wells meant for aqua-culture.
iv) Tube-wells installed in a daily farm meant for cultivating crops as fodder and for 

upkeep of cattle.
2. If, for any reason, the meter reading date of a consumer is altered and the 

acceleration/retardation in the date is up to 4 days, no notice shall be taken of this 
acceleration or retardation. But if the date is accelerated or retarded by more than 4 days, 
the fixed charges shall be assessed on proportionate basis for the actual number of days 
between the date of the old reading and the new reading.
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3. rPhe lamps and fans consumption in the residential quarters, if any, attached to the tube- 
wells shall be charged entirely under Tariff A-l for which separate metering 
arrangements should be installed.

4. The supply under this Tariff shall not be available to consumer using pumps for the 
irrigation of parks, meadows, gardens, orchards, attached to and forming part of the 
residential, commercial or industrial premises in which case the corresponding Tariff A-l, 
A-2 or Industrial Tariff B-l, B-2 shall be respectively applicable.

D-l

1. This tariff is applicable to all Reclamation and Drainage Operation pumping under 
SCARP related installation.

2. Consumers having sanctioned load less than 5 kW shall be billed on single-part kWh rate
i.e. D-l(a) tariff given in the Schedule of Tariff.

3. All new consumers having sanctioned load 5 kW and above shall be provided TOD 
metering arrangement and shall be charged on the basis of Time-of- Use (T.O.U) tariff 
D-1 (b) given in the Schedule of Tariff.

4. All the existing consumers having sanctioned load 5 kW and above shall be provided 
T.O.U metering arrangements and shall be governed by D-l (a) till that time.

D-2
1. This tariff is applicable to consumers falling under Agriculture Supply excluding SCARP 

related installations.
2. Consumers having sanctioned load less than 5 kW shall be billed on single-part kWh rate 

i.e. D-2(a) tariff given in the Schedule of Tariff.
3. All new consumers having sanctioned load 5 kW and above shall be provided TOU 

metering arrangement and shall be charged on the basis of Time-of- Use (T.O.U) tariff 
D- 2(b) given in the Schedule of Tariff.

4. All the existing consumers having sanctioned load 5 kW and above shall be provided 
T.O.U metering arrangements and shall be governed by D-2(a) till that time.

E -1 TEMPORARY RESIDENTIAL/COMMERCIAL SUPPLY

Temporary Residential/Commercial Supply means a supply given to persons temporarily 
on special occasions such as ceremonial, religious gatherings, festivals, fairs, exhibitions, 
political gathering, marriages and other civil or military functions. This also includes 
supply to touring cinemas and persons engaged in construction of house/buildings/plazas 
of single phase loads. A temporary electric power supply connection for the construction 
shall be provided by Distribution company initially for a period of six months which is 
further extendable on three month basis up to completion of the specific job/project for 
which the temporary connection was obtained. However, there is no minimum time 
period for provision of temporary connection. The temporary connection for illumination, 
lighting, weddings, festivals, functions, exhibitions, political gatherings or national and 
religious ceremonies, civil or military functions etc., testing of industrial equipment or 
any other emergent requirement of temporary nature, can be provided for specific time 
period not exceeding two weeks. The sanctioning officer shall ensure that the temporary 
connection will be utilized for temporary purpose only.

Special Conditions of Supply
This tariff shall apply to Residential and Commercial consumers for temporary supply.
Ordinarily the supply under this Tariff shall not be given by the Company without first 
obtaining security equal to the anticipated supply charges and other miscellaneous 
charges for the period of temporary supply.

/Uf/t
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E -2 TEMPORARY INDUSTRIAL SUPPLY
“Temporary Industrial Supply” means the supply given to an Industry for the bonafide 
purposes mentioned under the respective definitions of “Industrial Supply * during the 
construction phase prior to the commercial operation of the Industrial concern.

SPECIAL CONDITIONS OF SUPPLY
1. Ordinarily the supply under this Tariff shall not be given by the Company without first 

obtaining security equal to the anticipated supply charges and other miscellaneous 
charges for the period of temporary supply.

2. Normally, temporary connections shall be allowed for a period of 3 months, which may 
be extended on three months basis subject to clearance of outstanding dues.

F SEASONAL INDUSTRIAL SUPPLY
' “Seasonal Industry” for the purpose of application of this Tariff, means an industry which 

works only for part of the year to meet demand for goods or services arising during a 
particular season of the year. However, any seasonal industry running in combination 
with one or more seasonal industries, against one connection, in a manner that the former 
works in one season while the latter works in the other season (thus running throughout 
the year) will not be classified as a seasonal industry for the purpose of the application of 
this Tariff.

Definitions
“Year” means any period comprising twelve consecutive months.
1. All ‘'Definitions” and “Special Conditions of Supply” as laid down under the 

corresponding Industrial Tariffs shall also form part of this Tariff so far as they may be 
relevant.

Special Conditions of Supply

1. This tariff is applicable to seasonal industry.

2. Fixed Charges per kilowatt per month under this tariff shall be levied at the rate of 125% 
of the corresponding regular Industrial Supply Tariff Rates and shall be recovered only 
for the period that the seasonal industry actually runs subject to minimum period of six 
consecutive months during any twelve consecutive months. The condition for recovery of 
Fixed Charges for a minimum period of six months shall not, however, apply to the 
seasonal industries, which are connected to the Company’s Supply System for the first 
time during the course of a season.

3. The consumers falling within the purview of this Tariff shall have the option to change 
over to the corresponding industrial Supply Tariff, provided they undertake to abide by all 
the conditions and restrictions, which may, from time to time, be prescribed as an integral 
part of those Tariffs. The consumers under this Tariff will have the option to convert to 
Regular Tariff and vice versa. This option can be exercised at the time of obtaining a new 
connection or at the beginning of the season. Once exercised, the option will remain in 
force for at least one year.

4. All seasonal loads shall be disconnected from the Company’s Supply System at the end of 
the season, specified by the consumer at the time of getting connection, for which the 
supply is given. In case, however, a consumer requires running the non-seasonal part of 
his load (e.g., lights, fans, tube-wells, etc.) throughout the year, he shall have to bring out 
separate circuits for such load so as to enable installation of separate meters for each type 
of load and charging the same at the relevant Tariff.

5. Where a “Seasonal Supply” consumer does not come forward to have his seasonal 
industry re-connected with the Company’s Supply System in any ensuing season, the
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service line and equipment belonging to the Company and installed at his premises shall 
be removed after expiry of 60 days of the date of commencement of season previously 
specified by the consumer at the time of his obtaining new connection/re-connection. 
However, at least ten clear days notice in writing under registered post shall be necessary 
to be given to the consumer before removal of service line and equipment from his 
premises as aforesaid, to enable him to decide about the retention of connection or 
otherwise. No Supply Charges shall be recovered from a disconnected seasonal consumer 
for any season during which he does not come forward to have his seasonal industry re
connected with the Company’s Supply System.

G PUBLIC LIGHTING SUPPLY
“Public Lighting Supply” means the supply for the purpose of illuminating public lamps. 
The supply under this tariff shall also be applicable for lamps used in public playgrounds 
and public parks.

Definitions
“Month” means a calendar month or a part thereof in excess of 15 days.

Special Conditions of Supply
The supply under this Tariff shall be used exclusively for public lighting installed on 
roads or premises used by General Public.

II RESIDENTIAL COLONIES ATTACHED TO INDUSTRIES

This tariff is applicable for one-point supply to residential colonies attached to the 
industrial supply consumers having their own distribution facilities.

Definitions
“One Point Supply” for the purpose of this Tariff, means the supply given by one 
point to Industrial Supply Consumers for general and domestic consumption in the 
residential colonies attached to their factory premises for a load of 5 Kilowatts and 
above. The purpose is further distribution to various persons residing in the attached 
residential colonies and also for perimeter lighting in the attached residential 
colonies.
“General and Domestic Consumption”, for the purpose of this Tariff, means 
consumption for lamps, fans, domestic applications, including heated, cookers, 
radiators, air-conditioners, refrigerators and domestic tube-wells.

“Residential Colony” attached to the Industrial Supply Consumer, means a group of 
houses annexed with the factor)' premises constructed solely for residential purpose 
of the bonafide employees of the factory, the establishment or the factory owners or 
partners, etc.

Special Conditions of Supply
The supply under this Tariff shall not be available to persons who meet a part of their 
requirements from a separate source of supply at their premises.

TARCTION

Supply under this tariff means supply of power in bulk to Railways for Railway 
Traction only.
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