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sSubject: NOTIFICATION OF DISCO’s.

I am directed to intimate that Notifications Nos. SRO.374 (1)/2018 to SRO No0.383 (1)/2018

dated: 22" March, 2018 is attached for further necessary action pl.
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Government of Pakistan
Ministry of Energy
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Islamabad, the 22" March, 2018.

NOTIFICATION

%4

S.R.O.

31 of the Regulation of Generation, Transmission and Distribution of Electric Power

(1)/2018. - In pursuance of sub-section (4) & (5) of section

Act, 1997 (XL of 1997), and in supersession of its notification No. S.R.0. 566(1)2015,

dated the June 10, 2015, the Federal Government is pleased to notify the National

Electric Power Regulatory Authority's in field determined Schedule Of Electricity

Tariffs for the Quetta Electric Supply Company (QESCO), subject to and alongwith

amount of subsidy and surcharges, with immediate effect, as attached herewith. The

Order dated March 25, 2016 and dated October 23, 2017 of the Authority at Annex-I

and |A, Fuel Price Adjustment Mechanism and Quarterly/Biannual Adjustment

Mechanism at Annex-ll and lIA, QESCO Estimated Sales Revenue in field at Annex-

lIl, QESCO Power Purchase Price at Annex-1V, the Terms and Conditions of Tariff‘
(For Supply Of Electric Power To Consumers By DistribUtibn L_iéensée;) at Annex-V

to this notification is notified, in respect of QESCO.

2. Provided that in pursuance of sub-section (5) of section 31 of the'Regulation

of Generation, Transmission and Distribution of Electric Power A'ct,_'1"9}97 (XL of

1997), the Federal Government is pleased to notify that there s'hall be levied with

immediate effect a surcharge namely, “Tariff Rationalization Surcharge”- at the rate -
mentioned against categories of electricity consumers as spéciﬁéd'ih Schedule Of -
Electricity Tariff for electricity sold by QESCO, during-each of the Vbilling month, for
maintaining uniform rates of electricity across the country for each of the consumer
category. QESCO shall deposited the amount of Tariff RationaIizat_ioanurcharge in
a Fund called the “Tariff Rationalization Fund” to be kept in the Escrow Account
maintained at Central Power Purchasing Agency (Guarantee) Limited and utilized
exclusively for discharging of determined cost of power producers. The Tariff
Rationalization Surcharge shall be considered as a cost incurred by QESCO and
included in the tariff determined by NEPRA.

3. Provided further that in pursuance of sub-section (5) of section 31 of the
Regulation of Generation, Transmission and Distribution of Electric Power Act, 1997



(XL of 1997), the Federal Government is pleased to notify that there shall be levied
with immediate effect a surcharge namely, “Financing Cost Surcharge” at the rate
and categories of electricity consumers as specified in Schedule Of Electricity Tariff
for electricity sold by QESCO, during each of the billing month. QESCO shall
deposited the amount of Financing Cost Surcharge in a Fund called the “Financing
Cost Fund” to be kept in the Escrow Account maintained at Central Power Purchasing
Agency (Guarantee) Limited for the exclusive use of discharging the financing cost
of various loans obtained to discharge liabilities of power producers against the
sovereign guarantees of the Government of Pakistan. The Financing Cost Surcharge

shall be considered as a cost incurred by QESCO and included in the tariff
determined by NEPRA.

4. Provided further that there shall be levied till the 30th June, 2018, Neelum-
Jhelum Surcharge at the rate and categories of electricity consumers as specified in
Schedule Of Electricity Tariff for electricity sold by QESCO, during each of the billing
month and such surcharge shall be deposited in a Fund called the “Neelum-Jhelum
Hydro Power Development Fund” to .be kept in the Escrow Account of the Neelum-

Jhelum Company for exclusive use for the Neelum-Jhelum Hydro Power Project.
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. SCHEDULE OF. ELECTRICITY TARIFFS
QUETTA ZLECTRIC GUPPLY COMPAYSY LIMITED |G

GoF Tarktl
wxe]  Tamirs caTEGORY / PARTY s |cramors| YARASLE CHARaEs FYA 2018 Wike-off Charges YA 3017 Tetal Variable Chargos f—ro baldt Susehane.
CHARGERS CHAROKS
Ra/uW/M Re/nwn L xa/AwR Re/AWR Re/aWn
A ¥ 1] ¥
o[V s Banctiosud lesd love than 3 AW
1|Up ta 80 Uaiea . .00 . . . 400 200
Ve Consumption ancasding 30 Units
M 001 - 100 Usia . 0as . o.0t an
w 101 - 300 Units . Q.39 - o.02 401
~ 301 - 500 Vaits 0.29 . 0.02 Ly
. 301 - 700 Units . 0,29 . 0.02 1.88
- Abeve 700 Usits . 0.29 . 0.02 - 188
3 Por Banctiosed load PEW & shove
Posk | OfFPeak | Peak | Of-Pouk |  Fask | OOFwah | Peak | OffPosk | Foak Off-Fead Peak [ O-Poak | Peuk | O Posk
Tims Of Use - 1583] w1 0.3y | 0.3 .1 . 0.02] o002 1632 | v73 I 1as | 278

Ao por Amihoriy's deeiaien iesidestial consamers will ba iva Lhe bonsiite of ouly sne proviews tak.

Under tarifl A-1, thare ball be mistmum Moathly eustomar sharge ot Lhs fulbowing rmtes aves If 80 vaswgy b cousemed.

o1 Blagie Phave Connectionst Re. 73/ por consumer por mosth

b Thres Phase Consoctivns Re. 130/ por conmumer 3¢ month

Notal Tarill wader Colus A aud ¥ of Ansan-ill shall remale applicable for eme your from the dute of setification. Colm C., 0, K aad 7 of Annan-ll] sholl swase Lo aniet uler sas your sad
ealy Colum A sud 3 of Ansex-ill hall resssln sppiieshle, till the same bo Seperesd od by ¢ sont notiflcstiva.

rixxo
w - [aurciurge
. Nol TARIFF CATEGOXY / PARTY ™ cxanoEs YARIABLE CHARQEZS PYA 2018 'tite-ell Charges FYA 2017 Tetal Varishls Chary VARIASTE
CHARGES CHARGES CHARQI
Keyhw/n Re/xwh Re/uwn Re/awn Xa/kwn Rarbwn Rahw/M ResaWh Re/aWR
) L 3 [ ] 13 ¥
o)|For Sevctioned load loese then x AW 1201 0.2 . c.02 [TRE 188
b1|For Benctioand bond 3 KW & ehove 400.00 1181 2.9 . 0.0z 12.92 3s3
Feak | Off-Paak Faek | OffPeak Peah | Off-Pesk Peak | OfiPeax | Peak | O0Feax Poak | Of-Fouk | Fask [ OftPeak
)l Tims GfUse 400.00 1881 | 9.42 0.29 | 038 . . so1] o002 18,12 v72 1 108 278

Usder tasiff A-3, thare aknll be minime;

u] Siagle Phase Consoctions: Ra. [78/- por cousnmer pur mavth
1 Threw Phose Coveoctionn Re. 350/- por sausmmer por maath
Notet Tarilf nyder Colum A 11 akiall romsla applicable for ane your fiam the date of matification, Cotum C, 0. & »
ealy Coluam A 2ad § of Annax-It] uball semaia spplissbie, Uil Lhe same b suparseded by ¢ mont ancilicution

wanthly charges ot the followiag 1otes eveu If 3o snorgy la sonommed.

11 aholl cosne te axint ufter one yeur

R AR SN L A
oP Tarlll

FIED || yARIANLE CRARGES YA 2014 Wikaeff Chnsgou *va 2017 Tetal Variable Chargos Sybalde Sarshacas

., Ne TARIFY CATEGORY / PARTICULARS CHAROE FIXZ0 VARIARLE' VARIASLE
curmovs | russars rusmars

Re/Awa Re/hwa Re/awy Xe/uwn Re/xwy Re/AW/M Re/bWh Re/aWk

Y T ) X r
*}iQsners] Borvices . 1377 0.29 - 003 13.07 I T 1.68

Undor tasllf 4-3, thaes shall be minimusm Woathly sharges ot the follvwing rates wveu If 2o snorgy lo sonsumed,

1 Blugle Phase Consoctionss Re. 175/ pot evasumer pear month

b} Three Pheor Connsctians: Re, 350/ per sonsmmer por month

Seta; Twiff sader Colues A and F of Ansanill shall romain spplicshls far cus your Mom the dote of notifiestion. Colam C, D, £ sad F of Annen-lil shall ssass 1v snist sflor vue yans sod
waly Colum & end 3 of Anseu-il] shatt Ueahia, til the sems b suparssdod by & ant netifention,

rixzo - beldy Swrcharge
VARL, HAROLS YA 2018 Wektaoff Ch YA 2017 iable o
TARIPF CATEGORY / PARTICULAR® | CHAROES ABLE c ' bl 3 Tatal Vasiable Charges D VARIABLE VARIASLE
. CHAROGELS CHARGES
Re/kw/M Re/xWh Ra/hWe Re/uWh Re/XWh Re/xWh (n/AWh Ke/hWh
ry ¥ [4 ] ¥
.1 Upls 25 W (o8 400/230 Yekaj - 0.28 - 0.02 11.82
82(s) |snceedlag 25-500 AW (ot 400 Vakts) 400,00 0.29 . 0.02 1
Time Of Use Feak | OffPesh | Fash | Of-Peak | FPeak | Of-Fesh | FPosk Peak | ON-Pesk
11 %i|Up te 28 XW 0.3y 0.3% . . 0.02 0.02 16,32 72 i
820 [emcesding 23-500 AW fat 300 Veun 400,00 0.2y 039 . . 0.02 0.02] 1812 053 "
" Tar All Loads ep te 5000 kW fo1 11,33 %V} 380.00 ©.3v Q.29 - . ) 0.02 e.02 1812 v.42
88 66,132 Y & shove] 360.00 018 0.28 - - 0.03 0.02 16.12° .32
aharge of Ko, 350 por mea -
harge of Mo 2,000 par meath. > .
aharge of Ra. 30,500 per month. . hid

Pt mmath
romaia spplicuble for sne your rom the date of sotificstion. Calum €, D, K sud F of Annix-It1 shall Sense to enlet aftay vue yoar
“edly Toinm A 5ad B of Annex-1Il akhall remaia ¢ pplisshls, Ull the same ls woparasded by » soat wetiNastion. .

D Rouvaid Sarsbarys
v, cRrARGH PYA 20| W Char .. by obarys
. o) TARIPY CATEGORY / PARTICULARS CHARGES ARIANLE 1o A 201¢ Ma-oll (T PYA 3017 Tetal Variahle Chary: .. TOED VARABLE VARIABLE
7| cnamaxs CHAROXS
Re/hw/M | Re/AWh Re/WWh Re/hWy Re/hWy Re/hWa l-(i'il Re/AWE
A 3 [ ) E 7
<t {Ter supply ot 400/230 Voo
ol Benctioned loed less theu 5 AW . 1182 028 . 0,02 . 2.8
bi[Senctioned load 3 LW & up 2o 300 VW 400.00 1132 0.28 . 0.02 288
€ .2e] [For wapply ot £2.33 KV op to and lnchdiag
3000 kW 380.00 113 0.2a . 0.02 188
C 3a} |V or smpply ot 66 5V & sheve anctioned
boad shove 3000 kW 340.00 .02 0.28 . 0.03 1132 .- 2.88
Tiase Of Use Pesk [ OtPesk | peak | OMPesk | Peur Peuk | OffPeak [ Pesk Off Feuk Poak | Off-Peak [ Poek [ OMEPenk
C -t{at| Por wapply ot 400/230 Velts S AW & op te
300 kW 400.00 16.82 .42 oas oas . . 0.02 o.02 1812 am 378
€ 3(0] | For wupply ot 12,33 XY op te 1od loaknding
3000 kW 340.00 1852 23 ©.28 . - ©.02 o0 1813 *.8 188 2.78
C -3 rn-"n,.‘au“--\-n-uw
load sheva 3000 XK. m.w .. 1 - . ©.03 ©.02 16.12 a.7s
et Taslil snder Lalum A 3ad ¥ of Kanan TIT Kall remmaln spplleable o ite of wedl SR CL 0. W ead Yol Kaaea T ahall Tl s hee o

ealy Colum A and B of Anuen-ill shall remalu spplisable, unm-.-—,...‘-a»,....g...muuu.

Page 1 of 2



OaP Turitf
. ne TARITY CATEGORY | PARTICULARR C:‘ﬁ"“ VARIASLE CHARGES PYA 2016 Wilte-off Churges rva 2017 Tetal Variadle Charges = "h“vl,uuuu ::';l“';:;
oxa | cHARDEZS CHAROLS
Re/hW /M Re/hWh Ra/AWh Ru/XWh Re/bWh Ra/RWh ’!l Ra/kWh o/ kW
7y ¥ < 13 ¥ r
0-1je} » 12.02 0.38 . 0.0 1232 0.3
G-3 (u}| Agiewitural Tube Walla 200.00 192 Q.38 . 9.04 11.88 0.34
DFeak Tesk | OftFeak k| OfPask | Fesk | OM-Feak | Paak | Of-Pued Pouh | Of-Peak| Feak | OM-Peak
0-1() |BCARP B RW & sbove 300.00 12 o.28 0.a8 . 0.02 0.02 lo.nJ 12 o.ar
D-2 (b}| A fewiturel 8 KW & sbove 200.00 8.3 0 0.2 . 0.02 0.03 1842 sy 8.7

lu addition to sheve.

subsidy ea rariable cMargee, the flned chargae sppleahle to private

amdor tartff -2 awd -1 (V) in alse pichod by Oe? os Sudaidy.

Uudor this tariff, thory aball be minlmast woathly sharges Re.2000/- Por avasemer por moath, even If ne anargy b meemmed.
Aeter The sansumers having mactionsd lead boes thaa 5 kW can wpt for TOU moterlng.

Noter Turiff andes Colem A snd V of Anuan-1l] aball remala spplicoble for sas your Som the date of notifiention, Cotum C, D, € and 7 of Annen-11] abull seuss te wiiot ofAer one yoas and

aaly Cotbom A xnd 3 of Ansan-ill shall remain

GoF Tarut
71XXD
w, s gon
. He TARIFF CA’ RY / PARTY . CHAROES VARIASLE CHARGES PYA 2016 'rie-elf Charge YA 2017 T VAR v v
CHARORR CHARDLS CHAROEZS
Re/uWh Re/kWh Re/xWR Re/awn Re/kW/M Re/bWh Re/awh
) < 5 ¥
L1 | Reatdostio] Bupply R ey 0.39 0.02 ate
£-1{U} {Commateie] Supply 1382 0.8 . 0.01 Xt}
£-2 Sepply 11,932 0.28 0.02 523

Far the catogaries of E-1(il) shave, the minimum bl oF the sonmumers shall be No. 50/~ por 427 subjoct to o mislaum of #3500/ for the anlire poried of wapply. even If 34 enoegy b

convamed.

Neote! Torltf wader Coums A and ¥ of Aanen-1If ox5ll romuin epplicable for pne your from tha dats of netificstion. Calem C, B, K 2nd 7 of Ansen-lll skall cease 1o aniot sRar sne poar nad

ealy Cobtms A end B of Anmanill shall remain

UL the same o

TS

125% of reigvant tndustsial tarlff

Yy wannt

Notat Terifl-7 essoumers will have the wption te voavsct 1v Regular Torill asd vice versa. This epties Com he anerclioed ot 1he time of & 84w eosnortion or sl Lhn boginulag of the sesnon.
Onev anarsioed , the mpticn romalns la fores for ol Joast sme your.

GoF Tertht
rixxo .
VARIABLE CHARG 018 Weke-afl Ck Savais, Sarchacge
sewe]  TARIPT CATEOORY / PAXTICULARE | cranoxs| YARIASLE CHARGEs Fyaa0) . argen PYa 2017 Totel Variable Chare . T— terchene
~ua " CHARGES CHARDLS
Re/WW /M Ma/MWh Me/nWh Aa/WWh Re/ kW Re/hwy Re/kWim Re/BWh Ru/%W
A 0 T 5 13 ¥
Streee Lighting 10.62 .28 0.02 [TRYY 1 3.8

Note: Turtt

d 3 of Aawan-ll] absll remate ap

Usdar Toriff 0, thare shall be & miniwum moataly ch

it the

waele

aege of Ra300/: par menib por AW of amp napacky instelled.

ot Cobum A amé 7 af Aaseniif skell remula appliceble for sus your irom tha date af astifieation, Calum C, 0, £

> by e nent

7 of Amman:ill akell sesse to o

nist aftes onw yoor sad

eoly Calom A avd 3 of Asman-lll shall remata

lieakin (or one yont fam tha date of netifcation. C.
Ul the same b .

maxt

OGP Tarut
rIxx0 Sabaidy Suroharge
VARIASLE CHAROES rYa 3018 Weke-off Charges PYa 2017 Tetal Variadle Chargen
Se.NWe]  TARIFY CATEGORY / PARTICULARS | CHAROES 3 ™ ST YARILE
Ra/kW/M Re/%Wh Re/AWh Re/kwy Re/hwn Re/mwh Re/kw/M Re/kWh Re/kwh
ry ) T 1] T ¥ -

Residential Calouies Sttached to lndnstslol [ J

Fomises 10.02 028 . 0.01 3 1112 3.e8
Mol Tasill swder Catums A aad ¥ of Anaanill shall camein o atmmn C, D, £ sad 7 of Anuan il thail ssave te sniet ARas sue your Aud

UKDER REPRA (SUPPLY OF POIWER)
Be. ®¥a]  TARIFF CATEOORY [ FARTICULARS WoF Taril
FIXED | g\mIABLE CRAROLS ryazois Write-ofT Chacges PYA 2017 Tetal Varieble Chargen - Bebeidy Serchargs
CHARGES FIXED VARIAPLE VARIABLE
CHARGES CHARGES CHAROES
Re/WW/NM Ra/nh Re/uWh Ra/AWh Re/BWh Re/WWh Re/uWiM Re/kWh Ra/nWh
A L] [+ 1 ¥ L -
41 Vot sapply st 64 k¥ & shove 3nd haviag . -
- sapqticacd lood of JOMW & above 240,00 15.02 0.28 - 0.02 Xl.)q .
42 -
fa][7er smpply ot €132 0¥ 380.00 a2 018 - 0.02 1142
| 7or supply ot 66 BY & above 340.00 11.02 0.28 - 0.02 - 1137
4-3 -
(8)] 7er cuppty st 13,330V 380.00 1132 0as - 0.02 . .
o) | For supply at 64 &V & sbove 360.00 1102 0.28 . e.02
Time Of Use (] O ek Fead Fosh Off-Pesk Pesh Off-Peak Peak Off-Puek Foak ' OfT-Posk | Peak | Of-Pesk
3 11| Por mmpply 0 66 KV & ehove and Baviag M
[anrtionnd load of 20MW & steee 360.00 2 .13 a.as c.as . 0.02 ©.03 132 i
J-2tef [Ter sapply st 11,33 RV 380.00 1582 .33 0.28 8.2 B 0.02 0.02 12
J-2 18117 e supply ot 64 1Y & shove 340.00 1. .12 0.18 0.28 . . 0.02 o.02 12
For supply ot 11,334V 380.00 .22 0.18 o.28 - - 0.02 o.02 12
Tor supply 31 66 WY & sbeve 340.00 15.02 013 0.28 .28 . 0.02 .02 12

Noter Tarlff swdes Cabuem A aed 7 of Anmen-1if shall remain
un

euly Cotum A and 3 of Ansax-l1} abell ramala

Uesble for sne Tase from the dute of potifiestion. Calem C.
the seme lo

Notes
* Neahmdhebw Surebsrg

‘ Yimesalag Cost Surahargs” ot the rate of Ra, 0.43/kWD s

o sll thu of

2

Page 2012

0. K aad F of Annan.iil ahall anuee to o

nint afes was yout

" a4 the rate of Re. 0.10/hWh appilcebie ou ol cloctriehy sonmmmert encopt Uialine demontie coswmmere of tha sutagary ‘Revidestial A-1° far sloctrolty soid.
anewpt lifnline domostic cwsmumars of the catagery ‘Recidoatial A

fos eloctraity sold.




Annex-I

ORDER

From what has been discussed above, the Authority hereby determines the tariff of the
Petitioner Company for the Financial Year 2015-16 as under :-

L Quetta Electric Supply Company Limited (QESCO) is allowed to charge its
consumers such tariff as set out in the schedule of tariff for QESCO annexed to
the determination.

II. The actual variation in fuel cost component of power purchase price against
the reference fuel cost component shall be adjusted on monthly basis without
taking into account the T&D losses. The monthly fuel price adjustment shall be
based on the actual information submitted by CPPA (G), adjustment of
remaining components of PPP will be adjusted biannually. Here it is pertinent
to mention that while making biannual adjustments of the PPP, the Authority
may rationalize the SoT accordingly.

I QESCO is allowed to charge the users of its system a “Use of system charge”
(UOSC) equal to: ‘

) Where only 132 kV system is involved

UOSC =  DM(Gross) x ﬁ(toio)f) x AFI(T)  Paisal kWh
i1) Where only 11 kV distribution systems is involved:
UOSC = DM(Gross) x L—L—)— X AFI(D). - Paisal kWh
(1-0.05) o
ii)  Where both 132 kV and 11 kV distribution systems are invol ved.
UOSC = DM(Gross)  x Zlﬁ;O%)é_) x AFI(TD)  “Paisal kivh
Where: )

Gross Distribution Margin for FY 2015-16 is set at Rs.l.4§/kWh (without
excluding impact of other income)

‘L’ is the overall percentage loss assessment for the respective year.
AFI (T) = Adjustment factor for investment at 132 kV level i..29%
AFI (D) = Adjustment factor for investment at 11 kV level i.e. 21%.

AFI (TD) =Adjustment factor for investment at both 132 kV & 11 kV
level i.e. 50%.

IV.  The residential consumers will be given the benefit of only one previous slab.



V. T&D losses target of 17.50% has been assessed for QESCO for the FY 2015-16.

VII.  Total investment of Rs.4,300 million has been approved.
VIII. The Order part, Annex-1, II, II[, IV, V, VI and VII annexed with determination
is intimated to the Federal Government for notification in the official gazette
under Section 31(4) of the NEPRA Act.
IX. The Authority hereby determines and approves the following component wise
. cost and their adjustments mechanism in the matter of QESCO’s tariff petition
for the FY 2015-16.
e Assessed Cost ADJUSTMENTS/
TARIFF COMPONENT FY 2015-16 ASSESSMENT TIME LINES
POWER PURCHASE PRICE
Energy Purchase Price
Fuel Cost 29,460 Monthly, as pe~r the | Data tg be provided by CPPA
approved mechanism. (G)by 3" of close of the month
Biannually, as per the | Request to be furnished by the
. approved mechanism. Petitioner not later than 10* July
Variable O&M 1,632
and 10" January, as the case may
be. -
Biannually, as per the | Request to be furnished by the
i approved mechanism. Petitioner not later than 10" Jul
Capacity Charges 14,374 PP and 10 I;lnugfyn“as the case rJnaz
be. .
Biannually, as per the | Request to"be furnished by the
Use of System Charges 1823 approved mechanism. Petitioner not later than 10" July
and 10" January, as the case may
» be. = -
Biannually, as per the | Request to be furnished by the
T&D Losses 17.50% approved mechanism. Pe;i:ionef not later than 10 July
i and 10* January, as the case may
: be. -
i NET DISTRIBUTION
1 MARGIN >221
| O&M Cost .
[ Salaries, wages & other 2,795 - Annually On the baéis‘O’f next year tariff
| benefits petition. '
Post-Retirement benefits 418 ----do----- ----do~----
Repair and Maintenance 650 ---~do----- ----do-----
Other operating expanses 515 ----d0----- ~---do-----
Depreciation 916 ----do----- ----do=-----
Return on Rate Base 1,192 ----do----- ----do----~
Other Income (1,267) ----do----- ----do-----
Prior Year Adjustment 8,691 ----do----- ----do==---

2. Summary of Direction



The summary of all the directions passed in this determination by the Authority are
reproduced hereunder. The Authority has directed the Petitioner;

1- The Authority directs the Petitioner to expedite the implementation process and
complete the mobile meter reading by 30th June, 2016. The Authority has noted
several complaints to the effect that snap shots appearing on the bills are not clear
and readable. In view thereof, the Petitioner needs to ensure the visibility of the
snap shot on the bills and also to maintain its record in soft form for at least a

period of twelve (12) months.

2- The Authority has observed with great concern that the Petitioner has not taken
the directions of the Authority seriously. The Authority is cognizant of the fact the

fact that the Petitioner has a large number of non-metered connections. In view
thereof , the Authority directs the Petitioner to stagger its investment plan in

stages. The same plan would also be in line with its plan of installing meters on

non-metered connections. Thus, the Petitioner to submit its investment needs in

this regard along with the installation of meters, not later than 30th June, 2016.

3- The Authority considering the aforementioned response of the Petitioner, feels

that the Petitioner needs to put in serious efforts to complete the installation of

AMRs/ AMIs System within the given time lines.

e

4- Thus, the Authority again directs the Petitioner to provide project wise detail of

actual investments made in FY 2013-14 and FY 2014-15 along-with the cost
benefit analysis and also explain the reasons for variation in the reported numbers
as discussed above. The Authority has also .taken a serious notice of non-
compliance of its direction in true letter & spirit: by the Petitioner, which is serious
violation of licensing terms that may lead to initiation of proceedmgs against the

licensee under the relevant rules. . .

Lo

5- In view thereof and considering the in.rease in trade debts by around 25%, the

Authority feels that the Petitioner needs to adopt some extraordinary measures to -

improve its recovery and accordingly directs it to submit -a. comprehensive
recovery plan clearly highlighting the problem areas, targets for their
improvements along with intended strategies/tools to achieve the same latest by

June 30, 2016.

6- In view of aforementioned discussion, the Authority again directs the Petitioner to

put in serious efforts in this regard and ensure installation of ToU Meters to all
consumer categories, including Agriculture consumers having load requirement of

5 kW and above by June 30, 2016.



7- In view thereof, the Petitioner is again directed to recover the outstanding amount
of subsidy from GoP and GoB by making extraordinary efforts and the Authority
be apprised of the status on quarterly basis.

8- In view thereof, the Authority directs the Petitioner to complete the pending work
not later than 30th June , 2016 and on the parallel basis start installing meters on
the all the GoB connections . The Petitioner is further directed to submit the
compliance report not later than 30th June, 2016.

9- In view thereof, the Authority directs the Petitioner to complete the pending work
not later than 30th June , 2016 and on the parallel basis start installing meters on
the all the GoB connections . The Petitioner is further directed to submit the
compliance report not later than 30th June, 2016.

10- Further the Petitioner is also directed to provide project wise detail of cost
incurred and the prospective benefits achieved for the investment carried out in
FY 2014-15 and also for the investment to be carried out in FY 2015-16 along-with

its next year tariff petition.
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The Authority again directs the Petitioner to create the separate post-retirement
benefits Fund before 30th June 2016. '

te

L s

12- The Authority therefore directs the Petitioner to maintain a proper record of its
assets by way of tagging each asset for its proper. tracking. In addition , the |
Petitioner is, therefore, directed to provide an explanation on the.concerns raised
by the Authority in terms of its R&M cost not later than 30th June, 2016.

13- The Petitioner is also being directed to restrain from unlawful utilization of
receipts against deposit works and security deposits, failing which, the proceedings
under the relevant law shall be initiated against the Petitioner. The Petitioner is
also directed to give clear disclosures in its Financial Statements Wi‘tlinr'éspect to the
consumer financed spares and stores, work in progress and caéh_& bank balance.

14- To share the details of late payment charges recovered from coﬁsumers and any
invoice raised by CPPA under the head of mark up on delayed paym.ents for the
FY 2014-15 and FY 2015-16. The information must be submitted before the next
tariff petition is filed. ' :

15- The Authority again directs the Petitioner to create the separate post-retirement
benefits Fund before 30 June 2016.

16- The Authority further directs the Petitioner to complete the study of its system'’s
T&D losses on 132 KV, 11KV and below by June 30, 2016.

17- To spend at least 20% of the village electrification funds for improvement / up-
gradation of the grid. The Petitioner is further directed to not to undertake any



village electrification which would result in overloading of its system. The village
electrification would only be undertaken, without augmentation of the grid, if it
already has spare MVAs,

PPN
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II.

Description QESCO
MIn.Rs.
A: Power Purchase Price (PPP) Adjustment (June 2016 & FY 2016-17)
PPP cost billed by CPPA-G 56,960
Less; |PPP cost disallowed by the Authority (1,189)
Net PPP cost to be charged to consumers 55,771
Less; }PPP Recovered through notified Tariff » 51,102

Annex-1A

Order

Based on the above assessment, the Authority hereby determines the following adjustments
on account of PPP (including impact of T&D losses on FCA) and Prior Year Adjustments for
the FY 2016-17;

Under recovered PPP Cost, to be recovered from to the consumers 4,668

B: Prior Year Adjustment (PYA)

L 1,215
PYA to be recovered/(passed on) as per Biannual Adjustment decision July 04, 2017
Less; |PYA recovered/ (Passed on) during June 2016 and FY 2016-17 , ], 4475
Over Recovered PYA, to be returned to the consumers . 2 (3,260)
C: Impact of Negative Monthly FCA's ' _
Negative FCA Retained ( Life Line, Agri and Domestic Consumers s upro. 300 umts) (11,533)
Less; |NetSubsidy, if any : ‘ L ," 12,830
FCA amount to be passed on to the consumers ' R (38)
[Total Adjustment = A+B+C b 1,371

The impact of PYA amount of Rs.1,215 million already built in the QESCO’s biannual
adjustment decision dated July 04, 2017, shall be replaced with the aforementioned amount
of Rs.1,371 million, thus resulting in an overall adjustment. of Rs. 156 million in the
consumer-end tariff of QESCO.

After incorporating the above amount in the Authority’s biannual adjustment decision
regarding PPP and annual adjustment on account of PYA dated July 04, 2016, in the matter of
QESCO, the Estimated Sales Revenue and Schedule of Tariff (SoT) have been revised and are
attached as Annex-II and Annex-III respectively to this decision, which will supersede the
earlier estimated sales revenue and SoT attached with the Authority’s biannual adjustment

“decision dated July 04, 2016, in the matter of QESCO. Remaining annexures would remain

the same.



V.

V.

Tariff under Colum A and F of Annex-III shall remain applicable for one year from the date
of notification. Colum C, D, E and F of Annex-III shall cease to exist after one year and only

Colum A and B of Annex-III would remain applicable, till the same is superseded by next
notification.

The Authority in its redetermination dated September 18, 2017, in the matter of the GoP’s
reconsideration request regarding XWDISCOs, except TESCO & QESCO, prescribed a
mechanism for calculation of the quarterly/ biannual adjustments which shall also be
applicable to QESCO. The same is attached as Annex-IA ‘with the instant decision of QESCO.



Annex-II

FUEL PRICE ADJUSTMENT MECHANISM

Actual variation in fuel cost component against the reference fuel cost component for the
corresponding months will be determined according to the following formula

Fuel Price variation = Actual Fuel Cost Component - Reference Fuel Cost Component

Where:
Fuel Price variation is the difference between actual and reference fuel cost component
Actual fuel cost component is the fuel cost component in the pool price on which the

DISCOs will be charged by CPPA in a particular month; and

Reference fuel cost component is the fuel cost component for the corresponding month
projected for the purpose of tariff determination as per Annex-IV of the determination;

The fuel price adjustment determined by the Authority shall be shown separately i.n the bill of the
consumer and the billing impact shall be worked out on the basis of consumptlon by the
consumer in the respective month.




Annex-ITA

QUARTERLY/BIANNUAL ADJUSTMENT MECHANISM

Quarterly/ Biannual adjustment shall be the Actual variation in Power Purchase Price (PPP),
excluding Fuel Cost Component, against the reference Power Purchase Price component and
the impact of T&D losses on FCA, for the corresponding months and shall be determined

according to the following formula;

Quarterly/Biannual PPP (ag)=  PPPacy (excluding FCC)-PPPren (excluding FCC)
(1-T&D Loss %) — (Life line Consumption %)

Where;

PPPc is the actual cost in Rs/kWh, excluding FCC, invoiced by CPPA-G to
XWDISCOs, adjusted for any cost disallowed by the Authority.

PPPren is the reference cost in Rs/kWh as per the Annex-1V ‘,(.)f the XWDISCOs
determination that remained notified during the period. '

T&D Loss % is percentage of T&D losses that remained notified during the period.

Quarterly/Biannual impact of T&D losses on FCA (ad))

= FCA (allowed) , Co- FCA 'tA]I_lowed)
(1-T&D Loss %)—(Life line Consumption %) B

Where;

FCA (iowe) is the FCA allowed by the Authority for the re‘spectivél months of. the
concerned period. o ‘

T&D Loss % is percentage of T&D losses that remained notified during the period.




Quetta Electric Supply Company Limited (QESCO)
Estimated Sales Revenue on the Basis of New Tariff

" Sales . PYA 2016 Write off PYA 2017 Total Tarit
- Revnue Base Tarift
Description oW o Mi Fixed Charge| Variable Totat Fixed Variable Varlable Variable Variable | Fixed | Var
h % Mix Charge otal ixed Charge Charge Amount Charge Amount Charge Amount Charge | Charge | Ch
Min, Rs. Rs./kWi M Rs.J kWh Min. Rs. RsJ kWh Min.Rs. Rs/kWh  Min.Rs. RsJkWh Rs/kWIM RsJ
Residential
Up to 50 Units 21 0.48% a3 83 4.00 - - - - -
For peak luad requiement less than 5 kW
01-100 Unts 200 4.58% 1878 1878 9.41 58 0.29 - 2 001
101-200 Units 46 1.06% 547 547 11.81 13 0.29 . - 1 0.02
201300 Units 83 1.44% 743 743 11.86 18 0.29 - 1 002
301-700Untts 66 1.52% - 917 917 13.81 19 029 - - 1 0.02
Above 700 Units 64 1.47% 1.018 1016 15 81 19 0.29 - - 1 0.02
For peak lvad requirement exceeding 5 kW)
Time of Jse (TOU) - Peak 6 0.13% 87 87 1581 2 029 - - 0 002 §
Time ol Use (TOU) - Off-Peak 30 0.68% - 278 278 9.41 9 0.29 - - 1 0.02
Tempotary Supply 0 0.00% - - - 15.81 - 028 - - 0.02 1
Total Residential 495 11.35% - 5,550 5,550 138 - 7
Commercial - A2
Fot paak laad requirement Jess than S kW 57 1.30% - 900 900 15.81 17 0.29 . - 1 0.02 1
Fot peak load requirement exceeding 5 kW
Regutar 0 001% 1 4 4 400 1181 4] 023 - 0 002 400 1
Time of Usu (TOU) - Peak 13 0.31% - 211 21 1581 4 0.29 - - 4] 0.02 1
Time of lJse {TOU) - Off-Peak 43 111% 1 456 566 400 9.42 14 028 - - 1 0.02 400
Ternporary Suoply Q0 0.00% - - - 15.82 0.28 - - 0.02 1
Total Commaercial 119 273% 11 1,570 1,682 34 - 2
[General Services-A3 131 3.00%] 67 ) 167 1277 ] a7 | o28f . | - 3| oo [
Industrial
B 1 0.02% - 9 9 1132 0 0.28 - - 0 0.02 1
81 Peak 3 0.08% - 4 43 15.81 ' 029 . - 0 002 1
81 OH Peak 14 032% 13 1 941 4 0.29 - 0 002
82 1 0.02% 4] 8 8 400 1081 0 0.29 - 0 0.02 400 1
B2 - TCU {Peak) 15 0.35% - 242 242 15.81 4 029 - 0 0.02 1
82 - TCU (Off-peak) 80 137% 197 549 746 400 921 17 029 - 1 002 400
B3 - TCU (Peak) 3 0.06% 44 44 15.81 1 0.29 - Q 0.02 1
8- TOU (Oft-peak) 57 1.31% 77 $19 596 380 9.11 17 0.29 - - 1 0.02 380
B4 . TCU (Peak) 0 0.00% - - 15.82 - 0.28 - - - 0.02 1
B4 . TQU (Oll-peak) 0 0.00% - - 360 9.02 - 0.28 - - 0.02 360
Temporary Supply [ 0 00% - - - 1132 - 0.28 - - - 0.02 1
Total Industriai 153 3.51% 274 1.546 1,819 44 . - 3
Single Point Supply for further distribution
C11a) Supnly at 400 Volts-less than 5 kW Q0 0.0t% - 4 4 11.82 0 0.28 - 0 002 1
C1b) Suppiy at 400 Volis-excesding 5 kW 1 003% 0 15 15 400 1132 0 028 . 0 002 ac| 1
Tine of Use (TOU) - Peak 3 0.08% - 52 52 1582 1 028 - 0 002 1
Time of Use (TOU) . Off-Peak 15 0.34% 28 1239 160 400 9.42 4 0.28 - 0 002 400
C2 Suppty at 11 kv 8 0.19% 10 92 102 380 1112 2 02s. - N 0 0.02 380 1
Time of Use (TOU) - Peak 16 0.37% - 254 254 15.82 5 028 < - 0 .02 1
Time of Use {TOU) - Off-Peak 66 1.52% 78 610 689 380 9.22 19 0.28 - - 1 0.02 380
C3 Supply above 11 kV 1] 0.00% - - - 360 11.02 - 0.28 - - - 002 360 1
Time of Use {TOU) - Peak 0 0.00% - - - 1582 - 0.28 . . . ag2 1
Trma of Use {TOU) - Off-Peak 0 0.00% - - - 260 9.12 - . 0.28 - - - 0.02 360
Total Single Point Supply 110 2.53% 17 1,167 1,284 at . g 2
Agricultural Tubo-wells - Tariff D . - »
Searp 1 0 26% 135 135 1202 st o2l . - [ 002 4
Tune of Use s TOU) - Peak . . 10 0.23% - 158 158 15.62 3 Too2e] Sh e 0 0.02 !
Tine of Use « TOU) - Oll-PeaxQ— . 59 1.38% 52 539 591 200 9.12 17 .28 - - 1 0.02 200
Agricutual Tube-wells 3228|  74.01% 1.963 37,189 39,152 . 200 11,52 904 0.28 S 129 0.04 206 '
Tine of Use (TOU) « Peak 5 0.12% - 83 81 15.82 1 0.28 - - 0 0.02 1
Time ol Use (TOU) - Off-Paak 36 0.83% 16 332 348 200 9.12 10 0.28 - 1 0.02 200
Tola! Agricultural 3,350 76.81% 2,031 38,437 40,468 938 - . 132
Fubhc Lighting - Tanff G 1 3| o.oml - l 34 i 34 l 10.82 l i l 028 J - : r. 002 [ K
Residenttal Colonies — 0 0.00% - 1 1 10 82 0 - . - 0 0.02 1
Sub-Total k) 0.07% . 35 35 1 . : 0
Spocial Contract - Tariff-J -
J-1 For 3upply al 66 kV & above - 0.00% . 360 11.02 - 0.28 v - - 0.02 360 1
Time o Use (TOU) - Peak - 0.00% - 1582 0.28 - - - 0.02 1
Titne uf Use { TOU) - Olf-Peak 0.00% 360 9.12 0.28 - - 0.02 360
J:2 (a) For Supply al 11,33V 0.00% - 380 1112 0.28 - - 002 380 1
Tune uf Use (TOU) - Poak - 0.00% - 15.82 0.28 - 002 1
Time uf Use (TCU) - Off-Peak - 0.00% - 380 922 . 0.28 . - 0.02 380
-2 (b) For Supply al 86 kV & above 0.00% - 380 11.02 - 0.28 - - 0.02 360 !
Time of Use (TOU) - Peak - 0.00% - - 15.82 0.28 - 002 !
Time of Use (TOU) - Off-Peak - 0.00% - - - 380 9.12 0.28 - - 002 360
4-3(a) For Suppiy at 11,33 kv 0.00% - - . 380 1112 0.28 - 0.02 380 1
Tune uf Use (TOU) - Peak 0.00% - - - 1582 . 0.28 - . 0.02 1
Time of Use (TOU) - Off-Peak - 0.00% - - 280 9.22 - 0.28 - - - 0.02 380
J-3 1) For Supply at 68 kV & above . 0.00% - - . 360 1102 028 - - - 0.02 360 1
Time ol Use (TOV) - Peak - 0.00% - - - 15.82 028 - - - 0.02 i
Time of Use [TOU) - Off-Peak - 0.00% - - - 360 9.12 0.28 - - - 0.02 360
[ Tolai Revenue 4,362 100.00% 2,533 43,976 52,509 1.215 - 156

tanit inentioned under Column "Total Tanff™ shali remain applicable for a penod of one year from the date of notification After one year PYA 2018, Wrile-ofl and PYA 2017 shall cease lo exist and only tarilf menticrned under Col
{3ase Tanit” shan remain apphcaple uli the same 15 supersedad by next notification.



QESCO Power Purchase Price

Name July August September October November | December January February March April May lune Total

Units Purchased by DISCOs (GWh) 430 479 450 481 528 482 363 351 421 398 457 447 5,287

. . kwh
Fuel Cost Component 4.9811 4.7552 5.1217 5.2366 5.0497 5.8619 7.1241 5.7493 6.6429 6.7227 $.2908 4.9927 5.572
Variable O & M 0.2727 0.2678 0.2825 0.2891 0.2916 0.3337 0.3711 0.3234 0.3467 0.3577 0.3050 0.2891 0.309
CpGenCap 1.9929 2.1819 2.0949 2.3469 2.4399 2.8056 3.8102 3.6714 3.2766 31171 3.0137 2.43%94 2.7188
USCF 0.2517 0.2948 0.2875 0.3129 0.3397 0.3473 0.4374 0.4748 0.3748 0.4024 0.3442 0.3271 0.3448
Total PPP in Rs. /kWh 7.4985 7.4936 7.7866 8.1855 8.1210 9.3485 11.7427 10.2190 10.6409 10.5999 8.9537 8.0482 8.9446

Rs in Million

Fuel Cost Component 2,142 2,278 2,303 2,516 2,665 2,827 2,586 2,020 2,795 2,677 2,420 2,231 29,460
Variable O & M 117 128 127 139 154 161 135 114 146 142 139 129 1,632
CpGenCap 857 1,045 942 1,128 1,288 1,353 1,383 1,290 1,378 1,241 1,378 1,090 14,374
USCF 108 141 129 150 179 167 159 167 158 160 157 146 1,823
PPP 3,225 3,593 3,501 3,933 4,286 4,508 4,262 3,590 4,477 4,221 4,095 3,597 47,289

It is clarified that PPP is pass through for all the DISCOs ond its monthly references would continue to exist irrespective of the financial year, unless the new SOT is revised and notified by the GOP




Annex-V

TERMS AND CONDITIONS OF TARIFF
(FORSUPPLY OF ELECTRIC POWER TO CONSUMERS BY DISTRIBUTION
LICENSEES)

PART-1

GENERAL DEFINITIONS

The Company, for the purposes of these terms and conditions means Quetta Electric Supply
Company Limited (QESCO) engaged in the business of distribution of electricity within the
territory mentioned in the licence granted to it for this purpose.

1. “Month or Billing Period”, unless otherwise defined for any particular tariff category,
means a billing month of 30 days or less reckoned from the date of last meter reading.

2. “Minimum Charge”, means a charge to recover the costs for providing customer service
to consumers even if no energy is consumed during the month.

“Fixed Charge” means the part of sale rate in a two-part tariff to be recovered on the basis
of “Billing Demand” in kilowatt on monthly basis.

(95)

4. “Billing Demand” means the highest of maximum demand recorded in a month except in
the case of agriculture tariff D2 where “Billing Demand” shall mean the sanctioned load.

5. *“Variable Charge” means the sale rate per kilowatt-hour (kWh) as a single rate or part of
a two-part tariff applicable to the actual kWh consumed by the consumer duringsa billing
period. . '

6. “*Maximum Demand™ where applicable, means the maximum of the demand obtained in
any month measured over successive periods each of 30 minutes’ duration except'in the
case of consumption related to Arc Furnaces, where “Maximum Demand” shall mean the
maximum of the demand obtained in any month measured over successnve penods each
of 15 minutes’ duration. e

7. “Sanctioned Load” where applicable means the load in kilowatt as app'lied fdi i_)y the
consumer and allowed/authorized by the Company for usage by the consumer.-

8. “Power Factor” means the ratio of kWh to KVAh recorded during the ronth or"the ratio
of kWh to the square root of sum of square of kWh and kVARh,. ' :

9. Point of supply means metering point where electricity is delivered to the consumer

10. Peak and Off Peak hours for the application of Time Of Use (TOU) Tariff shall be the
following time periods in a day:

* PEAK TIMING OFF-PEAK TIMING
Dec to Feb (inclusive) 5SPMto 9 PM Remaining 20 hours of the
day
Mar to May (inclusive) 6 PM to 10 PM -do-
June to Aug (inclusive) 7PMto Il PM -do-
Sept to Nov (inclusive) 6 PM to 10 PM -do-

* To be duly adjusted in case of day light time saving

1. “Supply”, means the supply for single-phase/three-phase appliances inclusive of both
general and motive loads subject to the conditions that in case of connected or sanctioned
load exceeding 4 kW supply shall be given at three-phase.



12.

14.
15.
16.

“Consumer” means a person of his successor-in-interest as defined under Section 2(iv) of
the Regulation of Generation, Transmission and Distribution of Electric Power Act (XL
of 1997).

. “Charitable Institution” means an institution, which works for the general welfare of the

public on no profit basis and is registered with the Federal or Provincial Government as
such and has been issued tax exemption certificate by Federal Board of Revenue (FBR).

NTDC means the National Transmission and Dispatch Company.
CPPA(G) means Central Power Purchasing Agency Guarantee Limited (CPPA)G).

The “Authority” means ‘“The National Electric Power Regulatory Authority (NEPRA)”
constituted under the Regulation of Generation, Transmission and Distribution of Electric
Power Act (XL of 1997).

GENERAL CONDITIONS

1.

2.

“The Company shall render bills to the consumers on a monthly basis or less on the
specific request of a consumer for payment by the due date.

The Company shall ensure that bills are delivered to consumers at least seven days before
the due date. If any bill is not paid by the consumer in full within the due date, a Late
Payment Charge of 10% (ten percent) shall be levied on the amount billed excluding
Govt. tax and duties etc. In case bill is not served at least seven days before the due date

- then late payment surcharge will be levied after 7" day from the date of delivery of bill.

a
J.

.

4.

The supply provided to the consumers shall not be available for resale. - 3

in the case of two-part tariff average Power Factor of a consumer at the point of supply
shall not be less than 90%. In the event of the said Power factor falling below 90%, the
consumer shall pay a penalty of two percent increase in the fixed charges determined with
reference to maximum demand during the month corresponding to one percent decrease
in the power factor below 90%. ~



PART-II

(Definitions and Conditions for supply of power specific to each consumer category)

A-1

RESIDENTIAL

. Definition

(%)

“Life Line Consumer” means those residential consumers having single phase electric
connection with a sanctioned load up to 1 kW. '

At any point of time, if the floating average of last six months’ consumption exceed 50
units, then the said consumer would not be classified as life line for the billing month
even if its consumption is less than 50 units. For the purpose of calculating floating
average, the consumption charged as detection billing would also be included.

This Tariff is applicable for supply to;

i) Residences,
ii) Places of worship,

Consumers having sanctioned load less than 5 kW shall be billed on single-part kWh rate
l.e. A-1(a) tariff.

All new consumers having sanctioned load 5 kW and above shall be provided T.O.U
metering arrangement and shall be billed on the basis of tariff A-I(b) as set out in the

- Schedule of Tariff.

A-2

(VS)

All existing consumers having sanctioned load 5 kW and above shall be brovided T.0.U
metering arrangement and converted to A- 1(b) Tariff by the Company.

COMMERCIAL

This tariff is applicable for supply to commercial offices and commercial .est'abljshments
such as: - :

) Shops,

ii) Hotels and Restaurants,

iii) Petrol Pumps and Service Stations,

iv) Compressed Natural Gas filling stations,

v) Private Hospitals/Clinics/Dispensaries, .

vi) Places of Entertainment, Cinemas, Theaters, Clubs;

vii) Guest Houses/Rest Houses,
viii)  Office of Lawyers, Solicitors, Law Associates and Consultants etc.

" Consumers under tariff A-2 having sanctioned load of less than 5 kW shall be billed

under a Single-Part kWh rate A-2(a)

All existing consumers under tariff A-2 having sanctioned load 5 kW and above shall be
billed on A-2(b) tariff till such time that they are provided T.O.U metering arrangement;
thereafter such consumers shall be billed on T.O.U tariff A-2(c).

The existing and prospective consumers having load of 5 kW and above can opt for
T.0.U metering arrangement and A-2(c) tariff.

All existing consumers under tariff A-2 shall be provided T.O.U metering arrangement by
the Company and convert it to-A-2 (c¢) Tariff.

All new connections having load requirement 5 kW and above shall be provided T.O.U
meters and shall be billed under tariff A-2(c).



A-3  GENERAL SERVICES
1. This tariff is applicable to;

i Approved religious and charitable institutions

il. Government and Semi-Government offices and Institutions

iii. Government Hospitals and dispensaries

iv. Educational institutions

V. Water Supply schemes including water pumps and tube wells operating on three
phase 400 volts other than those meant for the irrigation or reclamation of
Agriculture land.

1. Consumers under General Services (A-3) shall be billed on single-part kWh rate i.e.
A-3(a) tariff.

B INDUSTRIAL SUPPLY
Definitions

1. “Industrial Supply” means the supply for bona fide industrial purposes in factories
including the supply required for the offices and for normal working of the industry.

2. For the purposes of application of this tariff an “Industry” means a bona fide undertaking

or establishment engaged in manufacturing, vatue addition and/or processing of goods.

This Tariff shall also be available for consumers having single-metering” arrangement

such as;

(OS]

i) Poultry Farms
ii) Fish Hatcheries and Breeding Farms and
iii) Software houses

Conditions

An industrial consumer shall have the option, to switch over to seasonal Tariff-F,
provided his connection is seasonal in nature as defined under Tariff-F, and he‘undertakes
to abide by the terms and conditions of Tariff-F and pays the difference of security
deposit rates previously deposited and those applicable to tariff-F ‘at the time of
acceptance of option for seasonal tariff. Seasonal tariff will be applicable from the date of
commencement of the season, as specified by the customers at the time of submitting the
option for Tariff-F. Tariff-F consumers will have the option to convert to corresponding
Regular Industrial Tariff category and vice versa. This option can be exercised at the time
of obtaining a new connection or at the beginning of the season. Once exercised, the
option will remain in force for at least one year.

B-1 SUPPLY AT 400 VOLTS THREEPHASE AND/OR 230 VOLTS SINGLE
PHASE

I. This tariff is applicable for supply to Industries having sanctioned load upto a 25 kW.

2. Consumers having sanctioned load less than 25 kW shall be billed on single-part kWh
rate.

All existing consumers under tariff B-1 shall be provided T.O.U metering arrangement by
the Company and convert it to-B1 (b) Tariff.

(98]

B-2 SUPPLY AT 400 VOLTS
1. This tariff is applicable for supply to Industries having sanctioned load of more than 25
kW up to and including 500 kW.



Wl

B-3

(V8

B-4

(VS

All existing consumers under tariff B-2 shall be provided T.0.U metering arrangement by
the Company and converted to B-2(b) Tariff,

All new applicants i.e. prospective consumers applying for service to the Company shall
be provided T.O.U metering arrangement and charged according to the applicable T.O.U
tariff.

SUPPLY AT 11 kV AND 33 kV

This tariff is applicable for supply to Industries having sanctioned load of more than 500
kW up to and including 5000 kW and also for Industries having sanctioned Ioad of 500
kW or below who opt for receiving supply at [1 kV or 33 kV.

If, for any reason, the meter reading date of a consumer is altered and the
acceleration/retardation in the date is up to 4 days, no notice shall be taken of this
acceleration or retardation. But if the date is accelerated or retarded by more than 4 days,
the fixed charges shall be assessed on proportionate basis for the actual number of days
between the date of the old reading and the new reading,.

The supply under this Tariff shall not be available to a prospective consumer unless he
provides, to the satisfaction and approval of the Company, his own Transformer, Circuit
Breakers and other necessary equipment as part of the dedicated distribution system for
receiving and controlling the supply, or, alternatively pays to the Company for all
apparatus and equipment if so provided and installed by the Company. The recovery of
the cost of service connection shall be regulated by the NEPRA eligibility criteria.

All B-3 Industrial Consumers shall be billed on the basis of T.O.U tariff given in the
Schedule of Tariff.

SUPPLY AT 66 kV, 132 kV AND ABOVE ' -

This tariff is applicable for supply to Industries for all loads of more than,$000 kW
receiving supply at 66 kV, 132 kV and above and also for Industries having Ioad of 5000
kW or below who opt to receive supply at 66 kV or 132 kV and above. '

If, for any reason, the meter reading date of a consumer is altered and the
acceleration/retardation in the date is up to 4 days, no notice shall be taken of this
acceleration or retardation. But if the date is accelerated or retarded by more-than 4 days,
the fixed charges shall be assessed on proportionate basis for the actual number of days
between the date of the old reading and the new reading.

- If the Grid Station required for provision of supply falls within the purv1ew of the
dedicated system under the NEPRA Eligibility Criteria, the supply under this Tariff shall =

not be available to such a prospective consumer unless he provides, to the satisfaction and
approval of the Company, an independent grid station of his own incliding Land,
Building, Transformers, Circuit Breakers and other necessary equipment and apparatus as
part of the dedicated distribution system for receiving and controlling the supply, or,
alternatively, pays to the Company for all such Land, Building, Transformers, Circuit
Breakers and other necessary equipment and apparatus if so provided and installed by the
Company. The recovery of cost of service connection shall be regulated by. NEPRA
Eligibility Criteria. '

All B-4 Industrial Consumers shall be billed on the basis of two-part T.O.U tariff.



C BULK SUPPLY

“Bulk Supply” for the purpose of this Tariff, means the supply given at one point for self-
consumption not selling to any other consumer such as residential, commercial, tube-well
and others.

General Conditions
If, for any reason, the meter reading date of a consumer is altered and the
acceleration/retardation in the date is up to 4 days no notice will be taken of this
acceleration or retardation. But if the date is accelerated or retarded by more than 4 days
the fixed charges shall be assessed on proportionate basis for actual number of days
between the date of old reading and the new reading.

C-1 SUPPLY AT 400/230 VOLTS
. This Tariff is applicable to a consumer having a metering arrangement at 400 volts,
having sanctioned load of up to and including 500 kW.
2. Consumers having sanctioned load less than 5 kW shall be billed on single-part kWh rate
 i.e. C-I(a) tariff”.
All new consumers having sanctioned load 5 kW and above shall be provided T.O.U
metering arrangement and shall be billed on the basis of Time-of-Use (T.0.U) tariff C-
1(c) given in the Schedule of Tariff.
4. All the existing consumers governed by this tariff having sanctioned load 5 kW and above
shall be provided T.0.U metering arrangements.

C-2 SUPPLY AT 11 kV AND 33 kV

(93}
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I. This tariff is applicable to consumers receiving supply at 11 kV or 3 kV"at onc—point
metering arrangement and having sanctioned load of up to and mcludmg 50004W,

2. The supply under this Tariff shall not be available to a prospective consumer unless he

provides, to the satisfaction and approval of the Company, his own Transformer Circuit

Breakers and other necessary equipment as part of the dedicated distribution System for

receiving and controlling the supply, or, alternatively pays to the Company. for all

apparatus and equipment if so provided and installed by the Company. The recovery of

the cost of service connection shall be regulated by the NEPRA eligibility criteria: -

All new consumers shall be provided TOU metering arrangement and shall be billed on

the basis of tariff C-2(b) as set out in the Schedule of Tariff. , v

4. Existing consumers governed by this tariff shall be provided with T. O U metering
arrangement and converted to C-2(b).

C-3 SUPPLY AT 66 kV AND ABOVE -

(V8]

1. This tariff is applicable to consumers having sanctioned load of more than 5000 kW
receiving supply at 66 kV and above. e
2. If the Grid Station required for provision of supply falls within the purview of the
dedicated system under the NEPRA Eligibility Criteria, the supply under this Tariff shall
not be available to such a prospective consumer unless he provides, to the satisfaction and
approval of the Company, an independent grid station of his own including Land,
Building, Transformers, Circuit Breakers and other necessary equipment and apparatus as
part of the dedicated distribution system for receiving and controlling the supply, or,
alternatively, pays to the Company for all such Land, Building, Transformers, Circuit
Breakers and other necessary equipment and apparatus if so provided and installed by the
Company. The recovery of cost of service connection shall be regulated by NEPRA
Eligibility Criteria.
Existing consumers governed by this tariff shall be provided with T.O.U metering
arrangement and converted to C-3(b).
4, All new consumers shall be provrded TOU metering arrangement and shall be billed on
the basis of tariff C-3(b) as set out in the Schedule of Tariff.

G



D AGRICULTURAL SUPPLY

“Agricultural Supply” means the supply for Lift Irrigation Pumps and/or pumps installed
on Tube-wells intended solely for irrigation or reclamation of agricultural land or forests,
and include supply for lighting of the tube-well chamber.

Special Conditions of Supply
1. This tariff shall apply to:

i) Reclamation and Drainage Operation under Salinity Control and Reclamation
Projects (SCARP):

i) Bona fide forests, agricultural tube-wells and lift irrigation pumps for the irrigation of
agricultural land.

iii) Tube-wells meant for aqua-culture, viz. fish farms, fish hatcheries and fish nurseries.

iv) Tube-wells installed in a dairy farm meant for cultivating crops as fodder and for
upkeep of cattle.

2. If, for any reason, the meter reading date of a consumer is altered and the

acceleration/retardation in the date is up to 4 days, no notice shall be taken of this

. acceleration or retardation. But if the date is accelerated or retarded by more than 4 days,

the fixed charges shall be assessed on proportionate basis for the actual number of days
between the date of the old reading and the new reading.

The lamps and fans consumption in the residential quarters, if any, attached to the tube-
wells shall be charged entirely under Tariff A-I for which separate -metering
arrangements should be installed. Lo

(V)

4. The supply under this Tariff shall not be available to consumer usmg pumps for the
irrigation of parks, meadows, gardens, orchards, attached to and_forming. part of the
residential, commercial or industrial premises in which case the correspondmg Tariff A-1,
A-2 or Industrial Tariff B-1, B-2 shall be respectively appllcable

D-1 : » e .‘,. .

1. This tariff is applicable to all Reclamation and Drainage Operatlon pum’pmg ‘under
SCARRP related installation having sanctioned load of less than 5 kW. * -

2=<£Consumers havnng sanctioned load less than 5 kW shall be billed on smele-pa -kWh rate
_J-e. D-1(a) tariff given in the Schedule of Tariff. VLot
All new consumers having sanctioned load 5 kW and above shall be provided TOU
metcring arrangement and shall be charged on the basis of Time-of- Use (T.0.U)-tariff
D-1(b) given in the Schedule of Tariff.
4. All the existing consumers having sanctioned load 5 kW and above shall be provided
T.0.U metering arrangements and shall be governed by D-1(a) till that time.

(V8]

1. This tariff is applicable to consumers falling under Agriculture Supply having sanctioned
load less than 5 kW excluding SCARP related installations.

2. Consumers having sanctioned load less than 5 kW shall be billed on single- part kWh rate
i.e. D-2(a) tariff given in the Schedule of Tariff.

All new consumers having sanctioned load 5 kW and above shall be provided TOU
metering arrangement and shall be charged on the basis of Time-of- Use (T.0.U) tariff
D- 2(b) given in the Schedule of Tariff.

4. All the existing consumers having sanctioned load 5 kW and above shall be provided
T.O.U metering arrangements and shall be governed by D-2(a) till that time.

(VS



E-1 TEMPORARY RESIDENTIAL/COMMERCIAL SUPPLY

Temporary Residential/Commercial Supply means a supply given to persons temporarily
on special occasions such as ceremonial, religious gatherings, festivals, fairs, marriages
and other civil or military functions. This also includes supply to touring cinemas and
persons engaged in construction works for all kinds of single phase loads. For connected
load exceeding 4 kW, supply may be given at 400 volts (3 phase) to allow a balanced
distribution of load on the 3 phases. Normally, temporary connections shall be allowed
for a period of 3 months which can be extended on three months basis subject to
clearance of outstanding dues.

Special Conditions of Supply

1. This tariff shall apply to Residential and Commercial consumers for temporary supply.

2. Ordinarily the supply under this Tariff shall not be given by the Company without first
obtaining security equal to the anticipated supply charges and other miscellaneous
charges for the period of temporary supply.

E-2 TEMPORARY INDUSTRIAL SUPPLY

“Temporary Industrial Supply” means the supply given to an Industry for the bonafide
* purposes mentioned under the respective definitions of “Industrial Supply”, during the
construction phase prior to the commercial operation of the Industrial concern.

SPECIAL CONDITIONS OF SUPPLY

[. Ordinarily the supply under this Tariff shall not be given by the Company without first
obtaining security equal to the anticipated supply charges and. o‘ther mlscellaneous
charges for the period of temporary supply. .

2. Normally, temporary connections shall be allowed for a period of 3 months Wthh may
be extended on three months basis subject to clearance of outstandmg dues

=1

SEASONAL INDUSTRIAL SUPPLY v
“Seasonal Industry” for the purpose of application of this Tariff, means an industry which

works only for part of the year to meet demand for goods or services arising during a

particular season of the year. However, any seasonal industry running in combination

with one or more seasonal industries, against one connection, in a mannerttb_gt the former

works in one season while the latter works in the other season (thus running tﬁ}b'ti‘ghout

the year) will not be classified as a seasonal industry for the purpose ofthé'app'l_ication of
 this Tariff. ' o7

Definitions

1. “Year” means any period comprising twelve consecutive months.

2. All “Definitions™ and “Special Conditions of Supply” as laid down under the
corresponding Industrial Tariffs shall also form part of this Tariff so far as they may be
relevant.

Special Conditions of Supply

1. This tariff is applicable to seasonal industry.

2. Fixed Charges per kilowatt per month under this tariff shall be levied at the rate of 125%
of the corresponding regular Industrial Supply Tariff Rates and shall be recovered only
for the period that the seasonal industry actually runs subject to minimum period of six
consecutive months during any twelve consecutive months. The condition for recovery of
Fixed Charges for a minimum period of six months shall not, however, apply to the
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seasonal industries, which are connected to the Company’s Supply System for the first
time during the course of a season.

The consumers falling within the purview of this Tariff shall have the option to change
over to the corresponding industrial Supply Tariff, provided they undertake to abide by all
the conditions and restrictions, which may, from time to time, be prescribed as an integral

" part of those Tariffs. The consumers under this Tariff will have the option to convert to

Regular Tariff and vice versa. This option can be exercised at the time of obtaining a new

. connection or at the beginning of the season. Once exercised, the option will remain in

force for at least one year.

All seasonal loads shall be disconnected from the Company’s Supply System at the end of
the season, specified by the consumer at the time of getting connection, for which the
supply is given. In case, however, a consumer requires running the non-seasonal part of
his load (e.g., lights, fans, tube-wells, etc.) throughout the year, he shall have to bring out
separate circuits for such load so as to enable instaliation of separate meters for each type
of load and charging the same at the relevant Tariff.

Where a “Seasonal Supply” consumer does not come forward to have his seasonal
industry re-connected with the Company’s Supply System in any ensuing season, the
service line and equipment belonging to the Company and installed at his premises shall
be removed after expiry of 60 days of the date of commencement of season previously
specified by the consumer at the time of his obtaining new connection/re-connection.
However, at least ten clear days notice in writing under registered post shall be necessary
to be given to the consumer before removal of service line and equipment from his
premises as aforesaid, to enable him to decide about the retention of connection or

" otherwise. No Supply Charges shall be recovered from a disconnected seasonal consumer

for any season during which he does not come forward to have his seasonal Industry re-
connected with the Company’s Supply System.

PUBLIC LIGHTING SUPPLY . .
“Public Lighting Supply™ means the supply for the purpose of illuminating public lamps.

Definitions

“Month™ means a calendar month or a part thereof in excess of 15 days: .

hil

Special Conditions of Supply R

The supply under this Tariff shall be used exclusively for publi-c lighting installed on
roads or premises used by General Public. - .

RESIDENTIAL COLONIES ATTACHED TO INDUSTRIES

This tariff is applicable for one-point supply to residential colonies attached to the
industrial supply consumers having their own distribution facilities. '

Definitions

“One Point Supply” for the purpose of this Tariff, means the supply given by one
point to Industrial Supply Consumers for general and domestic consumption in the
residential colonies attached to their factory premises for a load of 5 Kilowatts and
above. The purpose is further distribution to various persons residing in the attached
residential colonies and also for perimeter lighting in the attached residential
colonies.

“General and Domestic Consumption”, for the purpose of this Tariff, means
consumption for. lamps, fans, domestic applications, including heated, cookers,
radiators, air-conditioners, refrigerators and domestic tube-wells.



“Residential Colony” attached to the Industrial Supply Consumer, means a group of
houses annexed with the factory premises constructed solely for residential purpose
of the bonafide employees of the factory, the establishment or the factory owners or
partners, etc.

Special Conditions of Supply

J-1

(US]

The supply under this Tariff shall not be available to persons who meet a part of their
requirements from a separate source of supply at their premises.

TRACTION

Supply under this tariff means supply of power in bulk to Railways for Railway
traction only.

SPECIAL CONTRACTS UNDER NEPRA (SUPPLY OF POWER) REGULATIONS
2015

Supply for the purpose of this tariff means the supply given at one or more
common delivery points;

i. To alicensee procuring power from QESCO for the purpose of further supply
within its respective service territory and jurisdiction.

ii. To an O&M operator under the O&M Agreement within the meaning of
NEPRA (Supply of Power) Regulations 2015 duly appréved by the Authority
for the purpose of further supply within the service territory and jurisdiction

of the QESCO

iii. To an Authorized agent within the meaning of NEPRA (Supply of Power)
Regulations 2015, procunng power from the QESCO for further supply within
the service territory and )unsdlctlon of the QESCO -

SUPPLY TO LICENSEE

This tariff is applicable to a Licensee having sanctioned load of 20 MW .and above
receiving supply at 66 kV and above. - .

-

Existing consumers governed by this tariff shall be provided with T.O.U fnetering
arrangement and converted to J-1(b).

All new consumers shall be provided TOU metering arrangement and shall be billed on
the basis of tariff J-1(b) as set out in the Schedule of Tariff.



SUPPLY UNDER O&M AGREEMENT
J-2 (a) SUPPLY AT 11 KV AND 33 KV

|

[95]

This tariff is applicable to an O&M operator receiving supply at 1 kV or 33
kV under the O&M Agreement duly approved by the Authority.

Existing consumers governed by this tariff shall be provided with T.0.U
metering arrangement and converted to J-2(c).

All new consumers shall be provided TOU metering arrangement and shall
be billed on the basis of tariff J-2(c) as set out in the Schedule of Tariff.

J-2 (b) SUPPLY AT 66 KV AND ABOVE

L.

(V3]

This tariff is applicable to an O&M operator receiving supply at 66 kV &
above under the O&M Agreement duly approved by the Authority.

Existing consumers governed by this tariff shall be provided with T.0.U
metering arrangement and converted to J-2(d).

All new consumers shall be provided TOU metering arrangement and shall
be billed on the basis of tariff J-2(d) as set out in the Schedule of Tariff.

SUPPLY TO AUTHORIZED AGENT
J-3 (a) SUPPLY AT 11 KV AND 33 KV

1.

(5]

ThlS tariff is applicable to an authorized agent receiving supply at 11 kV or
3 kV.

Exnstmg consumers governed by this tariff shall be provided with T.0.U

metering arrangement and converted to J-3(c). '

All new consumers shall be provided TOU metering arrangement and shall

be billed on the basis of tariff J-3(c) as set out in the Schcdulc ofTanff

J-3 (b) SUPPLY AT 66 KV AND ABOVE

1.

(95}

This tariff is applicable to an authorized agent recexvmg supply at 66 kV &
above.

Existing consumers governed by this tariff shall bc provxded with T.O.U
metering arrangement and converted to J- 3(d). . :

All new consumers shall be provided TOU metering arrangement and shall
be billed on the basis of tariff J-3(d) as set out in the Schedule of Tariff.

>
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Government of Pakistan
Ministry of Energy
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Istamabad, the 22" March, 2018.

NOTIFICATION

| S‘R.O./b/\6(l)/2018. - In pursuance of sub-section (4) & (5) of section
31 of the Regulation of Generation, Transmission and Distribution of Electric Power
Act, 1997 (XL of 1997), and in supersession of its notification No. S.R.0. 567(1)2015,
dated the June 10, 2015, the Federal Government is pleased to notify the National
Electric Power Regulatory Authority’s in field determined Schedule Of Electricity
Tariffs for the Hyderabad Electric Supply Company (HESCO), subject to and
alongwith amount of subsidy and surcharges, with immediate effect, as attached
herewith. The Order dated September 18, 2017 and October 23, 2017 of the
Authority at Annex-l and |A, Fuel Price Adjustment Mechanism and
Quarterly/Biannual Adjustment Mechanism at Annex-il and 1A, HESCO Estimated
Sales Revenue in field at Annex-1ll, HESCO Power Purchase Price at Annex-1V, the
Terms and Conditions of Tariff (For Supply Of Electric Power To Consumers By
Distribution Licensee) at Annex-V to this notification is notified, in respebt"of'HESCO. i
2. Provided that in pursuance of sub-section (5) of section 31 of the Regulatioh —
of Generation, Transmission and Distribution of Electric Power Act, 1997 (XL of
1997), the Federal Government is pleased to notify that there shall be;levied with
immédiate effect a surcharge namely, “Tariff Rationalization Su_rphé.r'g}e” at the rate .
mehtioned against categories of electricity consumers as specifi'ed';_i’n';lScheduie Of
Electricity Tariff for electricity sold by HESCO, during each of the billing month, for
maintaining uniform rates of electricity across the country for each 6f the consumer
category. HESCO shall deposited the amount of Tariff Rationalization-.Su'.rcharge in
a Fund called the “Tariff Rationalization Fund” to be kept in the Escrow Account
maintained at Central Power Purchasing Agency (Guarantee) Limited and utilized
exclusively for discharging of determined cost of power producers. The Tariff
Rationalization Surcharge shall be considered as a cost incurred by HESCO and
included in the tariff determined by NEPRA. '

3. Provided further that in pursuance of sub-section (5) of section 31 of the
Regulation of Generation, Transmission and Distribution of Electric Power Act, 1997



(XL of 1997), the Federal Government is pleased to notify that there shall be fevied
with immediate effect a surcharge namely, “Financing Cost Surcharge” at the rate
and categories of electricity consumers as specified in Schedule Of Electricity Tariff
for electricity sold by HESCO, during each of the billing month. HESCO shall
deposited the amount of Financing Cost Surcharge in a Fund called the “Financing
Cost Fund” to be kept in the Escrow Account maintained at Central Power Purchasing
Agency (Guarantee) Limited for the exclusive use of discharging the financing cost
of various loans obtained to discharge liabilities of power producers egainst the
sovereign guarantees of the Government of Pakistan. The Financing Cost Surcharge
shall be considered as a cost incurred by HESCO and included in the tariff
determined by NEPRA. |

4. Provided further that there shall be levied till the 30th June, 2018, Neelum-
Jhelum Surcharge at the rate and categories of electricity consumers as specified in
Schedule Of Electricity Tariff for electricity sold by HESCO, during each. of the billing
month and such surcharge shall be deposited in a Fund called the "Neelum-Jhelum
Hydro Power Development Fund” to be kept in the Escrow Account of the Neelum-
Jhelum Company for exclusive use for the Neelum-Jhelum Hydro Power Project..

o
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ORDE

Annex-I

R

From what has been discussed above, the Authority hereby re-determines the tariff of
HESCO for the Financial Year 2015-16 as under;

L.

II1.

e

Hyderabad Electric Supply Company Limited (HESCO) is allowed to charge its
c_bnsumers such tariff as set out in the schedule of tariff for HESCO annexed to the
determination.

The actual variation in fuel cost component of power purchase price against the
reference fuel cost component shall be adjusted on monthly basis without taking into
account the T&D losses. The monthly fuel price adjustment shall be based on the
actual information submitted by CPPA (G), adjustment of remaining components of
PPP will be adjusted biannually.Here it is pertinent to mention that while making
biannual adjustments of the PPP, the Authority may rationalize the SoT accordingly.

HESCO is allowed to charge the users of its system a “Use of system charge” (UOSC)
equal to: o

i) Where only 132 kV system is involved.

”

1 _ L - .. ’ '..;.; .
UOSC =  DM(Gross) x —~L—~)—— x AFI(T) - -Paisal kWh
(1-0.0205) ~
it) Where only 11 kV distribution systems is involved. -
- : \ R
- 7= UoSC =  DM(Gross) . x —(—ILL—)— x AFI(D) Paisal kWh
, (1-0.0975) 7 ,
iii) Where both 132 kV and 11 kV distribution systems ‘a-refinvo-lv;ed.'
UOSC = DM(Gross) x —-(1:—[1)—x AFI(TD) Paisc; / kWh
. (1-0.118) |
Where:

Gross Distribution Margin for FY 2015-16 is set at Rs.2.18/kWh (without
excluding impact of other income)

‘L’ is the overall percentage loss assessment for the respective year.
AFI (T) = Adjustment factor for investment at 132 kV level i.e.16%
AFI (D) = Adjustment factor for investment at 11 kV level i.e. 59%.

AFI (TD) =Adjustment factor for investment at both 132&& 11kV
level i.e. 75%.



IV. The residential consumers will be given the benefit of only one previous slab.

V. HESCO is hereby allowed the T&D losses target of 22.59% for the FY 2015-16.

VI. HESCO is hereby allowed a total investment of Rs.4,772 million.

VII.  Tariff under Colum 'A" and 'D' of Annex-III shall remain applicable for one year from

the date of notification. Colum 'C' of Annex-III shall cease to exist after one year and

only Colum 'A’ and 'B' of Annex-III would remain applicable till the same is

superseded by next notification.

VIIL

The Order part, Annex-I, II, III, IV and V annexed with redetermination is

intimated to the Fedgral Government for notification in the official gazette under
Section 31(4) of the NEPRA Act,

IX. The Authority hereby determines and approves the following component wise cost &

its adjustments mechanism for HESCO for the FY 2015-16.

benefits

Assessed Cost ADJUSTMENTS/
TARIFF COMPONENT FY 2015-16 ASIgESSMENT , TIME LINES
POWER PURCHASE PRICE ‘
Energy Purchase Price : L
Monthly, as per the | Data. to- he provided by
Fuel Cost 30,652 approved mechanism. CPPA (G)by 3" of close of
the month _
Biannually, as per the | Request to be furnished by
. approved mechanism. the HESCO not later than
Variable O&M 1,698 PP 10% Jaly and 10% January,
as the case may be.
Biannually, as per the | Request to be furnished by
Capacity Charges 15.359 approved mechanism. tllg; I}Ijécaidn?g ia;:; ilf;
as the case may be.
Biannually, as per the | Requestto be furnished by
Use of System Charges 1,955 approved mechanism. the HESCO. not later than
10t July and 10 January,
as the case may be.
Biannually, as per the | Request to be furnished by
T&D Losses 29.59% approved mechanism. the HESCO not later than
10 July and 10* January,
as the case may be.
NET DISTRIBUTION
MARGIN 8,091
O&M Cost
Salaries, wages & other 3,779 Annually On the basis of next year

tariff petition.




Post-Retirement benefits 871 ~---do----- ----do-----

Repair and Maintenance 950 ~~--4Q----- ----do-----

Other operating expanses 817 ----d0----- -=--d0-----
Depreciation 1,235 ----do----- ----do-----
Return on Rate Base 1,761 ---~do----- ----do-----
Other Income (1,323) ----do----- --=-do----~
Prior Year Adjustment 5,189 ----do----- ----do-----
Provisional Write Offs 2,059




I1.

IIL.

Annex-IA

Order

Based on the above assessment, the Authority hereby determines the following adjustments
on account of PPP (Inc/uding impact of T&D losses on FCA) and Prior Year Adjustments for
the FY 2016-17;

FY 2016-17
Description HESCO
Mln.Rs.
A: Power Purchase Price (PPP) Adjustment
PPP cost billed by CPPA-G 52,214
Less; |PPP cost disallowed by the Authority (926)
Net PPP cost to be charged to consumers 51,288
Less; [PPP Recovered through notified Tariff ‘ 46,705
Under recovered PPP Cost, to be recovered from the consumers 4,583
B: Prior Year Adjustment (PYA)
PYA to be recovered/ (passed on) as per re-determination Sep. 18,2017 - 5,189
Less; {PYA recovered/(Passed on) during FY 2016-17 o ) ~ q 1,309)
Under Recovered PYA, to be recovered from the consumers E ‘_ 16,498
C: Impact of Negative Monthly FCA's :
Negative FCA Retained ( Life Line, Agri and Domestic Consumers upto 300 units)-|. R (5.226)
Less; {Net Subsidy, if any e (3915)
FCA amount to be passed on to the consumers ) (1,310)
| Total Adjustment = A+B+C ' b 19,771 ]

The impact of PYA amount of Rs.5,189 million already built in'. the HESCO’s re-
determination dated September 18, 2017, shall be replaced with the aforementioned amount

of Rs.19,771 million, thus resulting in an overall adjustment of Rs.14,582 million in the
consumer-end tariff of HESCO.

After incorporating the above amount in the Authority’s re-determination dated September
18, 2017, in the matter of the GoP’s reconsideration request for HESCO, the Estimated Sales
Revenue and Schedule of Tariff (SoT) have been revised and are attached as Annex-II and
Annex-III respectively to this decision, which will supersede the earlier estimated sales
revenue and SoT attached with the Authority’s redetermination dated September 18, 2017, in
the matter of GoP’s Reconsideration request for HESCO. Remaining annexures would remain
the same.



IV.

Tariff under Colum A and F of Annex-III shall remain applicable for one year from the date
of notification. Colum C, D, E and F of Annex-III shall cease to exist after one year and only
Colum A and B of Annex-III shall remain applicable, till the same is superseded by next
notification.

The Authority in its redetermination dated September 18, 2017, in the matter of the GoP’s
reconsideration request prescribed the mechanism for calculation of the quarterly/ biannual
adjustments which is attached as Annex-IA with the instant decision.

Page 2 of 2



Annex-II

FUEL PRICE ADJUSTMENT MECHANISM

Actual variation in fuel cost component against the reference fuel cost component for the
corresponding months will be determined according to the following formula

Fuel Price variation = Actual Fuel Cost Component - Reference Fuel Cost Component

Where:
Fuel Price variation is the difference between actual and reference fuel cost component

~ Actual fuel cost component is the fuel cost component in the poo! price on which the
DISCOs will be charged by CPPA (G) in a particular month; and

Reference fuel cost component is the fuel cost component for the corresponding month
projected for the purpose of tariff determination as per Annex-1V of the determination;

The fuel price adjustment determined by the Authority shall be shown sepérately in the bill of the
consumer and the billing impact shall be worked out on the baS|s of consumption by the
consumer in the respective month : e




Annex-ITA

QUARTERLY/BIANNUAL ADJUSTMENT MECHANISM

Quarterly/ Biannual adjustment shall be the Actual variation in Power Purchase Price (PPP),
excluding Fuel Cost Component, against the reference Power Purchase Price component and
the impact of T&D losses on FCA, for the corresponding months and shall be determined

according to the following formula;

Quarterly/Biannual PPP (adj)=  PPPiac (excluding FCC)-PPPren (excluding FCC)
(1-T&D Loss %) - (Life line Consumption %)

Where;

PPPacy is the actual cost in Rs/kWh, excluding FCC, invoiced by CPPA-G to
XWDISCOs, adjusted for any cost disallowed by the Authority.

PPPwren is the reference cost in Rs/kWh as per the Annex-IV of the XWDISCO:s.
determination that remained notified during the period. -

T&D Loss % is percentage of T&D losses that remained notifigdﬁdqri’ng the period.

Quarterly/Biannual impact of T&D losses on FCA (a4

e

= FCA {Allowed) - FCA'('AU,owed)
(1-T&D Loss %)—(Life line Consumption %)

" Where;

FCA Gliowed) is the FCA allowed by the Authority for the respective months of the
concerned period. '

T&D Loss % is percentage of T&D losses that remained notified during the period.




HYDERABAD ELECTRIC SUPPLY COMPANY LIMITED (HESCO) .
- Estimated Sales Revenue on the Basis of New Tariff

Sales PYA 2016 Write off PYA 2017 Total Taril
Description . Revnue Base Tariff
owh % Mix Fixed C""‘J'l Varlabie Total Fixed Charge Variable Amount Variable Amount | Yariable AmoumJ Variable | Fixed |} Var
Charge Charge Cherge Charge Charge | Charge | Ch
Min, Rs. Rs.JkWI M Rs./ kWh Min. Rs. Rs.J kWh Min.Rs. Rs/kWh  Min.Rs. Rs/kWh Rs/kwiM Rsd
Residential
Up to 50 Unis 110 2.55% . 440 440 400 - - . - - -
Far peak Joad requirement less than 5 kW
01-100 Jnits 880 20.41% - 9912 9912 11.27 1.082 123 431 0.49 3.053 3.47
101-200 Urnts 409 9.48% - 6,035 6.035 1477 503 1.22 200 0.49 1418 3.47
201-300 Umts 396 9.18% - 6,004 6.004 15.17 487 123 194 0.49 1373 3.47 :
301-700Units 265 6.15% - 4,180 4190 15.77 326 1.23 130 0.49 922 348 H
Above TUO Units 159 3.69% - 2663 2663 18.78 197 1.24 78 0.49 553 348 H
For peak Icad requirement exceeding 5 kW}
Time ol Use TOU) - Paak 14 0.34% - 242 242 18.78 18 1.24 7 0.48 50 347 H
Time of Use (TOU) - Olf-Peak 63 1.46% - 709 709 11.28 . 78 1.24 n 049 219 3.47 1
Tamporary Supply Q! 0.00% - - - 17 06 - 1.24 - 049 - 3.47 M
Total Residential 2,296 53.26% - 30,185 30,185 2,691 1,071 7,588
Commercial - A2
For peak load requirement lass than 5 kW 137 3.17% - 2195 2,195 16.06 169 1.24 87 043 474 347 P
For peak load fequirement exceeding 5 kW
Reguia 7 016% 1 95 106 400 14.08 8 1.24 3 049 px 347 400 1
Time of Use |TOW) - Peak 37 0.85% - 817 817 16.76 46 1.24 18 048 128 3.47 2
Time of Use (TOU) - Off-Peak 139 3.23% 269 1568 1,837 400 1126 173 1.24 68 049 433 3.47 400 1
Temporary Supply 1 0.02% - 11 11 16.06 1 1.24 0 0.49 2 347 2
Total Commarciai 320 T1.43% 280 4,486 4,766 397 157 1,111
[Genoral Services-A3 | 129 ] 3.00%) - 1,637 | 1,637 | | 12.88 | 160 | 1.24 | 83 | 043 |  sas|  347] 1K
Industriat .
a1 164 3.80% - 2220 2.220 1356 203 124 8c 0.49 566 3.47 1
B1 Peak 12 0.28% . 203 203 16.76 15 124 € 049 42 3.47 2
B1 Off Poak 58 1.35% 854 654 11.26 72 1.24 28 Q.49 { 202 347 1
B2 14 0.33% 24 187 21 400 13.08 18- 1.24 7 0.49 50 .47 400 1
82 - TOU (Peak) 47 1.09% - 788 788 18.76 58 1.24 22 0.49 163 347 2
B2 - TOU (Off-peak) 257 5.96% 661 2.840 3.501 400 11.06 318 1.24 126 0.4 891 3.47 400 1
83 . TOU (Peak) 33 0.89% 643 843 18.76 43 1.24 19 0.49 133 3.47 Z
83 - TOU (Olf-peak) 214 4.96% 458 2322 27179 380 10.86 285 124 108 049 742 347 380 1
84 . TOU {Peak) 19 0.43% mn m 16.76 23 1.24 9 049 84 3.47 i
B4 - TOU (Off-peak) 108 251% 122 1185 1,287 360 1076 .13 1.24 53 0.49 376 3.47 160 1
Temporary Supply 0 0.00% - 1 1 . 13.58 (] | 2‘ . 0 0.49 0 347 1
Totai industrial N 21.60% 1,264 11,335 12,598 1,155 . ) 456 323
Single Point Supply for further distribution i o
C1(a) Sapply at 400 Volts-less than 5 kW 2 0.06% - 35 kL 14.06 . 3 A28 7 1 0.49 9 347 1
C1(b) Supply at 400 Voits-exceoding 5 kW 29  068% 16 396 431 400 13.56 B | 126 1 049 101 ] . 347 0] 1
Time of Use {TOU) - Peak 5 0.11% . 79 9 16.76 el . ozl 2 049 e 3.47 :
Tima of Use ITOU) - Off-Peak 22 0 50% an 243 274 400 11.28 . 27 124 1 -1 049 75 3.47 400 1
C2 Supply at 11 kV 21 0.49% 19 280 299 380 13.36 26 1.24 |- 10 0.49 73 .47 380 1
Time of Use (TOU) - Peak 4 0.10% - 70 70 16.76 5 “1.24 2 049 14 347 H
Timae of Use (TOU) - Oft-Peak 18 042% 25 200 225 380 11.08 . 22 124 ] 0.49 63 347 380 1
3 Supply abave 11 kY 3 0.07% 4 41 a4 360 13.26 4 o o1za) 2 649 11 347 380 '
Time of Use (TOU) - Peak 0 0.00% - - . 18.78 oo 1.24 - 51 0.49 . 347 T
Time of Use (TOU) - Otf-Peak 0 0.00% - - - 360 10.86 e 1.24 §° - oas - 347 360 ‘
Total Singi¢ Peint Supply 104 2.42% 113 1,343 1,457 129 -~ 51 .. 362
Agricultural Tube-wells - Tariff O - | - )
Scarp . _ - 248 5.75% - 3.381 3,361 13.56 307 124 Jo 00 323 0.49 880 347
Time ot Use (TOU) - Peak -7~ e 9 0.20% - 148 148 18.76 1] - 1z 4 0.49 30 347 :
Tune of Use (TOU) - Otf-Peax a3 1.01% 29 472 501 200 10.86 54 124 21 0.43 151 3.47 200
Agncultual Tube-wells 84 1.96% 43 1.102 1,148 200 13.06 . 105 - L -1.24 41 048 293 347 | . 200
Time of Use (TOU) - Peak 23 0.53% - 365 385 16.78 28| . T 124 1" 049 80 Ja7
Tiene ol Use {TOU) - Off-Peak 78 1.80% 55 844 899 200 1086 | . 96 T 1.24 = 0.49 270 3.47 200
Tolal Agricultural 485 11.26% 130 6,310 8,440 802 El 1,883
Puphc Lighting - Taolt G { 41J 0.94% - [ 612 l 812 l l 15.08 l 50 ] EF l - 20 r 0,491 141 | 347 1 l
Resdennal Colonies 4 0.10% . 62 62 15.08 5 1.24 2 049 14 3.47 .
Sub-Total 45 1.04% - 874 674 55 . 158
Special Contract - Tariff-J .
J-1 For Supply al 68 \V & above - 0.00% - - . 360 13.26 - 1.24 0.49 - 3.47 360
Time of Usa (TOU) - Peak - 0.00% . - ! . 16.76 - 1.24 048 . 3.47
Time of Use (TOU) - OH-Peak - 0.00% - - - 360 10.88 . 124 | 042 - 347 360
J-2 (a) For Supply at 11,33 kV - 0.00% - - - 360 13.38 . 1.24 - 0.49 - 347 360
Time uf Use (TOU) - Paak - 0.00% - - . 16.76 - 124 | - 049 - 347
Time of Use (TOU) - Olf-Peak - 0.00% - - - 380 11.08 - 124 - 0.49 - 347 380
J-2 tb) For Supply al 66 kV & above - 0.00% - - . 360 13.28 - 124 . 049 - 347 360
Tima of Use (TOU) - Peak - 0.00% - - - 16.768 - 1.24 . 0.49 - 347
Tima of Use (TOU) - Off-Peak - 0.00% - - . 360 10.88 - 124 - 0.49 - 3.47 3e0
J-3(a) For Supply at 11. 33 kV - 0.00% - - - 3860 13.38 - 124 - 049 - 3.47 380
Tuma of Use (TOU) - Peak - 0.00% - - . 18.76 - 1.24 - 0.49 - 347
Tima uf Use (TOU) - Oft-Peak - 0.00% - - - 380 11.08 - 124 . 049 - .47 380
3-3{b) Yor Supply at 68 kV & abova - 000% - - - 380 13.26 - 1.24 - 048 . 347 380
Time of Use (TOU) - Peak - 0.00% - - - 16.76 - 1.24 - 049 - .47
Tima uf Use (TOUj - Otl-Pesk - 0.00% - - - 380 10.86 - 1.24 - 0.48 - 347 380
[ Totai Revenua 4310 100.00% 1,787 55,969 57,755 5,189 2,059 14,582

Tarifl menttonad undar Column - Totai Tarif~ shall femain applicable for a period of one year from the date of notification. After Gne year PYA 2018, Write-off and PYA 2017 shall cease to exist and only tarilf mentioned under Calumn ‘Base T
shall remain applicable till the same is superseded by next notification.



HESCO Power Purchase Price

Annex-1V

Name July August September { October November { December January February March April May June Total

Units Purchased by DISCOs (GWh) 556 597 562 533 442 342 312 347 381 435 528 527 5,568
kwh

Fuel Cost Component 4.9811 4.7552 5.1217 5.2366 5.0457 5.8619 7.1241 5.7493 6.6429 6.7227 5.2908 49927 5.505
Variable O & M 0.2727 0.2678 0.2825 0.2891 0.2916 0.3337 0.3711 0.3234 0.3467 0.3577 0.3050 0.2891 0.305
CpGenCap 2.2217 1.9469 2.2001 2.2825 © 26216 . 3.4077] +  4.0896 3.5636 3.7153 2.7553 2.7663 2.9979 2.76
USCF 0.2806 0.2630 0.3020 03043] °  0.3650} . 0.4218 0.4694 0.4609 0.4250 0.3557 0.3159 0.4020 0.35
Total PPP in Rs. /kWh 7.7562 7.2328 7.9062 8.1124 8.3279 " 10.0251 | + 12,0842 10.0973 11.1299 10.1914 8.6781 8.6817 8.9195
) Rs in Million

Fuel Cost Component 2,770 2,839 2,878 2,793 2,234 2,007 2,224 1,997 2,534 2,953 2,793 2,630 30,652
Variable O & M 152 160 159 - 154 © 129 114} 116 112 132 157 161 152 1,698
CpGenCap 1,236 1,162 1,236 1,217 1,160 1,167 1,277 1,238 1,417 1,210 1,460 1,579 15,359
USCF 156 157 170 162 161 144 147 160 162 156 167 212 1,955
PPP 4,313 4,318 4,443 4,327 3,684 3,433 3,763 3,507 4,245 4,476 4,581 4,573 49,664

It is clarified that PPP is pass through for aif the DISCOs and its monthly references would continue to exist irrespective of the financial year, unless the new SOT is revised and notified by the GOP



Annex-V

TERMS AND CONDITIONS OF TARIFF

(FOR SUPPLY OF ELECTRIC POWER TO CONSUMERS BY DISTRIBUTION

LICENSEES)

PART-1

GENERAL DEFINITIONS

The Company, for the purposes of these terms and conditions means Hyderabad Electric
Supply Company Limited (HESCO) engaged in the business of distribution of electricity
within the territory mentioned in the licence granted to it for this purpose.

|

w

1.

“Month or Billing Period”, unless otherwise defined for any particular tariff category,
means  a billing month of 30 days or less reckoned from the date of last meter reading.

“Minimum Charge”, means a charge to recover the costs for providing customer service
to consumers even if no energy is consumed during the month.

“Fixed Charge” means the part of sale rate in a two-part tariff to be recovered on the basis
of “Billing Demand” in kilowatt on monthly basis. :

“Billing Demand” means the highest of maximum demand recorded in a month except in
the case of agriculture tariff D2 where “Billing Demand” shall mean the sanctioned load.

“Variable Charge” means the sale rate per kilowatt-hour (kWh)”as a single rate or part of
a two-part tariff applicable to the actual kWh consumed by the consumer during a billing
period. .

*Maximum Demand” where applicable, means the maximum of the demand obtamed in
any month measured over successive periods each of 30 minutes’ duration except in the
case of consumption related to Arc Furnaces, where “Maximum Demand” shall mean the
maximum of the demand obtained in any month measured over successive periods each
of 15 minutes’ duration.

“Sanctioned Load” where applicable means the load in kilowatt as .applicd_ for by the
consumer and allowed/authorized by the Company for usage by the consumer.,

“Power Factor” means the ratio of kWh to KVAh recorded during ihc month or the ratio
of kWh to the square root of sum of square of kWh and kVARh,. -~ - .

Point of supply means metering point where electricity is delivered to the consumer.
. Peak and Off Peak hours for the application of Time Of Use (TOU) Tanffshall be the
following time periods in a day: "~
* PEAK TIMING OFF-PEAK TIMING
Dec to Feb (inclusive) 5 PMto 9 PM Remaining 20 hours of the
day
Mar to May (inclusive) 6 PM to 10 PM -do-
June to Aug (inclusive) 7PMto 11 PM -do-
Sept to Nov (inclusive) 6 PM to 10 PM -do-

* To be duly adjusted in case of day light time saving

“Supply”, means the supply for single-phase/three-phasé appliances inclusive of both
general and motive loads subject to the conditions that in case of connected or sanctioned
load exceeding 4 kW supply shall be given at three-phase.



14.
15.
16.

. “Consumer” means a person of his successor-in-interest as defined under Section 2(iv) of

the Regulation of Generation, Transmission and Distribution of Electric Power Act (XL
of 1997).

. “Charitable [nstitution” means an institution, which works for the general welfare of the

public on no profit basis and is registered with the Federal or Provincial Government as
such and has been issued tax exemption certificate by Federal Board of Revenue (FBR).

NTDC means the National Transmission and Dispatch Company.
CPPA(G) means Central Power Purchasing Agency Guarantee Limited (CPPA)(G).

The “Authority” means “The National Electric Power Regulatory Authority (NEPRA)”
constituted under the Regulation of Generation, Transmission and Distribution of Electric
Power Act (XL of 1997).

GENERAL CONDITIONS

1.

(98]

“The Company shall render bills to the consumers on a monthly basis or less on the
specific request of a consumer for payment by the due date.

The Company shall ensure that bills are delivered to consumers at least seven days before
the due date. If any bill is not paid by the consumer in full within the due date, a Late
Payment Charge of 10% (ten percent) shall be levied on the amount billed excluding
Govt. tax and duties etc. In case bill is not served at least seven days before the due date
then late payment surcharge will be levied after 7" day from the date of delivery of bill.

The supply provided to the consumers shall not be available for resale.

In the case of two-part tariff average Power Factor of a consumer at the point of supply
shall not be less than 90%. In the event of the said Power factor falling below 90%, the
consumer shall pay a penalty of two percent increase in the fixed charges détermined with
reference to maximum demand during the month corresponding to one percent decrease
in the power factor below 90%.

PART-II
(Definitions and Conditions for supply of power specnfc to each consumer category)
AT RESIDENTIAL e
Definition ’ , ;

“Life Line Consumer” means those residential consumers having smgle phase electric
connection with a sanctioned load up to 1 kW.

P

At any point of time, if the floating average of last six months’ consumption"exceed 50
units, then the said consumer would not be classified as life line for the billing month
even if its consumption is less than 50 units. For the purpose of calculating floating
average, the consumption charged as detection billing would also be included.

This Tariff is applicable for supply to;

i) Residences, N
ii) Places of worship,

Consumers having sanctioned load less than 5 kW shall be billed on single-part kWh rate
i.e. A-1(a) tariff.

All new consumers having sanctioned load 5 kW and above shall be provided T.0.U
metering arrangement and shall be billed on the basis of tariff A-I(b) as set out in the
Schedule of Tariff.



4.

A-2

JUS]

All existing consumers having sanctioned load 5 kW and above shall be provided T.0.U
metering arrangement and converted to A- 1(b) Tariff by the Company.

COMMERCIAL
. This tariff is applicable for supply to commercial offices and commercial establishments -
such as:
i) Shops,
i1) Hotels and Restaurants,
iii) Petrol Pumps and Service Stations,
iv) Compressed Natural Gas filling stations,
v) Private Hospitals/Clinics/Dispensaries,
vi) Places of Entertainment, Cinemas, Theaters, Clubs;

vii) Guest Houses/Rest Houses,
viii)  Office of Lawyers, Solicitors, Law Associates and Consultants etc.

Consumers under tariff A-2 having sanctioned Ioad of less than 5 kW shall be billed
under a Single-Part kWh rate A-2(a) :

All existing consumers under tariff A-2 having sanctioned load 5 kW and above shall be
billed on A-2(b) tariff till such time that they are provided T.0.U metering arrangement;
thereafter such consumers shall be billed on T.O.U tariff A-2(c).

The existing and prospective consumers having load of 5 kW and above can opt for

- T.0.U metering arrangement and A-2(c) tariff.

A-3

1.

1.

B

All existing consumers under tariff A-2 shall be provided T.O.U metermg arrangement by
the Company and convert it to-A-2 (c) Tariff.
All new connections having load requirement 5 kW and above shall be provxded T.0.U
meters and shall be billed under tariff A-2(c).

GENERAL SERVICES e

- =This tariff is applicable to; ' : " A

i Approved religious and charitable institutions
1. = Government and Semi-Government offices and Institutions

iii. Government Hospitals and dispensaries - ‘;*". o
iv. Educational institutions -
V. Water Supply schemes including water pumps and tube wells operatmg on three

phase 400 volts other than those meant for the irrigation or reclamatxon of
Agriculture land. :

Consumers under General Services (A-3) shall be billed on single-part kWh rate i.e.
A-3(a) tariff.

INDUSTRIAL SUPPLY

Definitions

1.

2.

“Industrial Supply” means the supply for bona fide industrial purposes in factories
including the supply required for the offices and for normal working of the industry.

For the purposes of application of this tariff an “Industry” means a bona fide undertaking
or establishment engaged in manufacturing, value addition and/or processing of goods.



3. This Tariff shall also be available for consumers having single-metering arrangement
such as;
i) Poultry Farms
ii) Fish Hatcheries and Breeding Farms and
iii) Software houses

Conditions

An industrial consumer shall have the option, to switch over to seasonal Tariff-F,

~ provided his connection is seasonal in nature as defined under Tariff-F, and he undertakes

to abide by the terms and conditions of Tariff-F and pays the difference of security
deposit rates previously deposited and those applicable to tariff-F at the time of
acceptance of option for seasonal tariff. Seasonal tariff will be applicable from the date of
commencement of the season, as specified by the customers at the time of submitting the
option for Tariff-F. Tariff-F consumers will have the option to convert to corresponding
Regular Industrial Tariff category and vice versa. This option can be exercised at the time
of obtaining a new connection or at the beginning of the season. Once exercised, the
option will remain in force for at least one year,

B-1 SUPPLY AT 400 VOLTS THREEPHASE AND/OR 230 VOLTS SINGLE

L

B-2

(V9]
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B-4

PHASE

This tariff is applicable for supply to Industries having sanctioned load upto a 25 kW,
Consumers having sanctioned load less than 25 kW shall be billed on single-part kWh
rate.

All existing consumers under tariff B-1 shall be provided T.0.U metermo arrangement by

- the Company and convert it to-B1 (b) Tariff. . -

SUPPLY AT 400 YOLTS
This tariff is applicable for supply to Industries having sanctioned load of more than 25
kW up to and including 500 kW,
All existing consumers under tariff B-2 shall be provrded T.0.U metering arrangement by
the Company and converted to B-2(b) Tariff.
All new applicants i.¢. prospective consumers applying for service to the Company shall
be provided T.0.U metering arrangement and charged according to the app)rcable T.O.U
tariff, , oo

SUPPLY AT 11 kV AND 33 kV L

This tariff is applicable for supply to Industries having sanctioned load of moré than 500
kW up to and including 5000 kW and also for [ndustrres having sanctioned load of 500
kW or below who opt for receiving supply at 11 kV or 33 kV.

If, for any reason, the meter reading date of a consumer is altered and the
acceleration/retardation in the date is up to 4 days, no notice shall be taken of this
acceleration or retardation. But if the date is accelerated or retarded by more than 4 days,

* the fixed charges shall be assessed on proportionate basis for the actual number of days

between the date of the old reading and the new reading.

The supply under this Tariff shall not be available to a prospective consumer unless he
provides, to the satisfaction and approval of the Company, his own Transformer, Circuit
Breakers and other necessary equipment as part of the dedicated distribution system for
receiving and controlling the supply, or, alternatively pays to the Company for all
apparatus and equipment if so provided and installed by the Company. The recovery of
the cost of service connection shall be regulated by the NEPRA eligibility criteria.

All B-3 Industrial Consumers shall be billed on the basis of T.0O.U tariff given in the
Schedule of Tariff.

SUPPLY AT 66 kV, 132 kV AND ABOVE
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This tariff is applicable for supply to Industries for all loads of more than 5000 kW
receiving supply at 66 kV, 132 kV and above and also for Industries having load of 5000
kW or below who opt to receive supply at 66 kV or 132 kV and above.

If, for any reason, the meter reading date of a consumer is altered and the
acceleration/retardation in the date is up to 4 days, no notice shall be taken of this
acceleration or retardation. But if the date is accelerated or retarded by more than 4 days,
the fixed charges shall be assessed on proportionate basis for the actual number of days
between the date of the old reading and the new reading.

If the Grid Station required for provision of supply falls within the purview of the
dedicated system under the NEPRA Eligibility Criteria, the supply under this Tariff shall
not be available to such a prospective consumer unless he provides, to the satisfaction and
approval of the. Company, an independent grid station of his own including Land,
Building, Transformers, Circuit Breakers and other necessary equipment and apparatus as
part of the dedicated distribution system for receiving and controlling the supply, or,
alternatively, pays to the Company for a!l such Land, Building, Transformers, Circuit
Breakers and other necessary equipment and apparatus if so provided and installed by the
Company. The recovery of cost of service connection shall be regulated by NEPRA
Eligibility Criteria.

All B-4 Industrial Consumers shall be billed on the basis of two-part T.O.U tariff.

BULK SUPPLY

“Bulk Supply” for the purpose of this Tariff, means the supply given at one poiat for self-
consumption not selling to any other consumer such as re51dentlal commermal tube-well
and others.

General Conditions

C-1

(OS]

C-2

)

If, for any reason, the meter reading date Of a consumer is altered dnd the
acceleration/retardation in the date is up to 4 days no notice will be taken of this
acceleration or retardation. But if the date is accelerated or retarded by more than 4 days
the fixed charges shall be assessed on proportionate basis for actual number of days
between the date of old reading and the new reading.

SUPPLY AT 400/230 VOLTS
This Tariff is applicable to a consumer having a metering arrangement at 400 volts,
having sanctioned load of up to and including 500 kW.
Consumers having sanctioned load less than 5 kW shall be billed on smgle pan kWh rate
i.e. C-1(a) tariff”. R
All new consumers having sanctioned load 5 kW and above shall be provnded T.O.U
metering arrangement and shall be billed on the basis of Time-of-Use (T 0.U). tariff C-
1(c) given in the Schedule of Tariff.
All the existing consumers governed by this tariff having sanctioned load 5 kW and above
shall be provided T.O.U metering arrangements.

SUPPLY AT 11 kV AND 33 kV

This tariff is applicable to consumers receiving supply at 11 kV or 33 kV at one-point
metering arrangement and having sanctioned load of up to and including 5000 kW.

The supply under this Tariff shall not be available to a prospective consumer unless he
provides, to the satisfaction and approval of the Company, his own Transformer, Circuit
Breakers and other necessary equipment as part of the dedicated distribution system for
receiving and controlling the supply, or, alternatively pays to the Company for all
apparatus and equipment if so provided and installed by the Company. The recovery of
the cost of service connection shall be regulated by the NEPRA eligibility criteria.

All new consumers shall be provided TOU metering arrangement and shall be billed on
the basis of tariff C-2(b) as set out in the Schedule of Tariff.

-



4.

Existing consumers governed by this tariff shall be provided with T.O.U metering
arrangement and converted to C-2(b).

C-3 SUPPLY AT 66 kV AND ABOVE

1.

2.

(3]

This tariff is applicable to consumers having sanctioned load of more than 5000 kW
receiving supply at 66 kV and above.

If the Grid Station required for provision of supply falls within the purview of the
dedicated system under the NEPRA Eligibility Criteria, the supply under this Tariff shall
not be available to such a prospective consumer unless he provides, to the satisfaction and
approval of the Company, an independent grid station of his own including Land,

- Building, Transformers, Circuit Breakers and other necessary equipment and apparatus as

part of the dedicated distribution system for receiving and controlling the supply, or,
alternatively, pays to the Company for all such Land, Building, Transformers, Circuit
Breakers and other necessary equipment and apparatus if so provided and installed by the
Company. The recovery of cost of service connection shall be regulated by NEPRA
Eligibility Criteria.

Existing consumers governed by this tariff shall be provided with T.O.U metering
arrangement and converted to C-3(b).

All new consumers shall be provided TOU metering arrangement and shall be billed on
the basis of tariff C-3(b) as set out in the Schedule of Tariff.

AGRICULTURAL SUPPLY

“Agricultural Supply” means the supply for Lift Irrigation Pumps and/or pumps installed
on Tube-wells intended solely for irrigation or reclamation of agrxcultural land or forests,
and include supply for lighting of the tube-well chamber.

Special Conditions of Supply

1. This tariff shall apply to: .

(V8]

D-1
L.

i) Reclamation- and Dralnage Operation under Salinity Control and Reclamation
Projects (SCARP):

ii) Bona fide forests, agricultural tube-wells and lift irrigation pumps- for the lrrlgatlon of
agricultural land. '

iii) Tube-wells meant for aqua-culture, viz. fish farms, fish hatcheries and f‘sh nurseries.

iv) Tube-wells installed in a dairy farm meant for cu]tlvatmg cr0ps as fodder and for
upkeep of cattle.

If, for any reason, the meter reading date of a consumer -is altéred and the
acceleration/retardation in the date is up to 4 days, no notice shall be taken of this
acceleration or retardation. But if the date is accelerated or retarded by more than 4 days,
the fixed charges shall be assessed on proportionate basis for the actual number of days
between the date of the old reading and the new reading. :

The lamps and fans consumption in the residential quarters, if any, attached to the tube-
wells shall be charged entirely under Tariff A-1 for which separate metering
arrangements should be installed.

" The supply under this Tariff shall not be available to consumer using pumps for the

irrigation of parks, meadows, gardens, orchards, attached to and forming part of the
residential, commercial or industrial premises in which case the corresponding Tariff A-1,
A-2 or Industrial Tariff B-1, B-2 shall be respectively applicable.

This tariff is applicable to all Reclamation and Drainage Operation pumping under
SCARP related installation having sanctioned load of less than 5 kW.



2. Consumers having sanctioned load less than 5 kW shall be billed on single-part kWh rate
i.e. D-1(a) tariff given in the Schedule of Tariff.

(V8

All new consumers having sanctioned load 5 kW and above shall be provided TOU
metering arrangement and shall be charged on the basis of Time-of- Use (T.O.U) tariff
D-1(b) given in the Schedule of Tariff.

4. All the existing consumers having sanctioned load 5 kW and above shall be provided
T.0.U metering arrangements and shall be governed by D-1(a) till that time.

D-2

I. This tariff is applicable to consumers falling under Agriculture Supply having sanctioned
load less than 5 kW excluding SCARP related installations,

2.. Consumers having sanctioned load less than 5 kW shall be billed on single-part kWh rate
i.e. D-2(a) tariff given in the Schedule of Tariff.

(V8

All new consumers having sanctioned load 5 kW and above shall be provided TOU
metering arrangement and shall be charged on the basis of Time-of- Use (T.O.U) tariff
D- 2(b) given in the Schedule of Tariff.

4. All the existing consumers having sanctioned load 5 kW and above shall be provided
T.0.U metering arrangements and shall be governed by D-2(a) till that time.

E-1 TEMPORARY RESIDENTIAL/COMMERCIAL SUPPLY Lo

Temporary Residential/Commercial Supply means a supply given to persons temporarily
on special occasions such as ceremonial, religious gatherings, festivals, fairs, marriages
and other civil or military functions. This also includes supply to touring cinemas and
persons engaged in construction works for all kinds of single phase loads. For ‘connected
~load exceeding 4 kW, supply may be given at 400 volts (3 phase) to aliow a balanced
distribution of load on the 3 phases. Normally, temporary connections shall be allowed
_ for a period of 3 months which can be extended on three months baSIs subject to
clearance of outstanding dues.

ERER PR 3
-
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Special Conditions of Supply

I.  This tariff shall apply to Residential and Commercial consumers for temporary supply.. . .

2. Ordinarily the supply under this Tariff shall not be given by the Comipany without first -
obtaining security equal to the anticipated supply charges and other miscellaneous
charges for the period of temporary supply. ' .

E-2 TEMPORARY INDUSTRIAL SUPPLY -
" “Temporary Industrial Supply” means the supply given to an Industry for the bonafide
purposes mentioned under the respective definitions of “Industrial Supply”, during the

construction phase prior to the commercial operation of the Industrial concern.
SPECIAL CONDITIONS OF SUPPLY

1. Ordinarily the supply under this Tariff shall not be given by the Company without first
obtaining security equal to the anticipated supply charges and other miscellaneous
charges for the period of temporary supply.

2.- Normally, temporary connections shall be allowed for a period of 3 months, which may
be extended on three months basis subject to clearance of outstanding dues.

F SEASONAL INDUSTRIAL SUPPLY
“Seasonal Industry” for the purpose of application of this Tariff, means an industry which

works only for part of the year to meet demand for goods or services arising during a



particular season of the year. However, any seasonal industry running in combination
with one or more seasonal industries, against one connection, in a manner that the former
works in one season while the latter works in the other season (thus running throughout
the year) will not be classified as a seasonal industry for the purpose of the application of
this Tariff.

Definitions

1.
2.

“Year” means any period comprising twelve consecutive months.

All “Definitions” and “Special Conditions of Supply” as laid down under the
corresponding Industrial Tariffs shall also form part of this Tariff so far as they may be
relevant.

Special Conditions of Supply

1.
2.

(98]

This tariff is applicable to seasonal industry.

Fixed Charges per kilowatt per month under this tariff shall be levied at the rate of 125%
of the corresponding regular Industrial Supply Tariff Rates and shall be recovered only
for the period that the seasonal industry actually runs subject to minimum period of six
consecutive months during any twelve consecutive months. The condition for recovery of
Fixed Charges for a minimum period of six months shall not, however, apply to the
seasonal industries, which are connected to the Company’s Supply System for the first
time during the course of a season. ?

The consumers falling within the purview of this Tariff shall have the option to change
over to the corresponding industrial Supply Tariff, provided they undertake to abide by all
the conditions and restrictions, which may, from time to time, be prescribed as an integral

- part of those Tariffs. The consumers under this Tariff will have the option to convert to

Regular Tariff and vice versa. This option can be exercised at the timé of obtaining a new
connection or at the beginning of the season. Once exercised, the option will.remain in
force for at least one year.

All seasonal loads shall be disconnected from the Company’s Supply System at the end of
the season, specified by the consumer at the time of getting connection, for which the
supply is given. In case, however, a consumer requires running the non-seasonal part of

" his load (e.g., lights, fans, tube-wells, etc.) throughout the year, he shall have to bring out

separate circuits for such load so as to enable installation of separate meters for each type
of load and charging the same at the relevant Tariff,
Where a “Seasonal Supply” consumer does not come forward to have his seasonal.

"industry re-connected with the Company’s Supply System in any ensumg season, the. "

service line and equipment belonging to the Company and installed at his prenjises shall
be removed after expiry of 60 days of the date of commencement of season previously
specified by the consumer at the time of his obtaining new connection/re-connection.
However, at least ten clear days notice in writing under registered post shall be necessary
to be given to the consumer before removal of service line and equipment from his
premises as aforesaid, to enable him to decide about the retention of connection or
otherwise. No Supply Charges shall be recovered from a disconnected seasonal consumer
for any season during which he does not come forward to have his seasonal industry re-
connected with the Company’s Supply System.

PUBLIC LIGHTING SUPPLY
“Public Lighting Supply” means the supply for the purpose of illuminating public lamps.

Definitions

“Month” means a calendar month or a part thereof in excess of 15 days.



Special Conditions of Supply

The supply under this Tariff shall be used exclusively for public lighting installed on
roads or premises used by General Public.

'H RESIDENTIAL COLONIES ATTACHED TO INDUSTRIES

This tariff is applicable for one-point supply to residential colonies attached to the
industrial supply consumers having their own distribution facilities.

Definitions

“One Point Supply” for the purpose of this Tariff, means the supply given by one
point to Industrial Supply Consumers for general and domestic consumption in the
residential colonies attached to their factory premises for a load of 5 Kilowatts and
above. The purpose is further distribution to various persons residing in the attached
residential colonies and also for perimeter lighting in the attached residential
colonies.

“General and Domestic Consumption”, for the purpose of this Tariff, means
_consumption for lamps, fans, domestic applications, including heated, cookers,
radiators, air-conditioners, refrigerators and domestic tube-wells.

“Residential Colony” attached to the Industrial Supply Consumer, means a group of
houses annexed with the factory premises constructed solely for residential purpose
of the bonafide employees of the factory, the establlshment or the factory owners or
partners, etc.

Special Conditions of Supply

The supply under this Tariff shall not be available to persons who meet a- pan of their
requirements from a separate source of supply at their premises.

L TRACT ION

Supply under this tariff means supply of power in bulk to Rallways for Rallway
traction only.

J. SPECIAL CONTRACTS UNDER NEPRA (SUPPLY OF POWER) REGULATIONS
2015 -

Supply for the purpose of this tariff means the supply given atv,_‘one' or..more
common delivery points;

i. To alicensee procuring power from HESCO for the purpose of further supply

within its respective service territory and jurisdiction.

ii. To an O&M operator under the O&M Agreement within the meaning of
NEPRA (Supply of Power) Regulations 2015 duly approved by the Authority
for the purpose of further supply within the service territory and jurisdiction
of the HESCO

ili. To an Authorized agent within the meaning of NEPRA (Supply of Power)
‘Regulations 2015, procuring power from the HESCO for further supply within
the service territory and jurisdiction of the HESCO



J-1 SUPPLY TO LICENSEE

1. This tariff is applicable to a Licensee having sanctioned load of 20 MW and above
receiving supply at 66 kV and above.

2. Existing consumers governed by this tariff shall be provided with T.O.U metering
arrangement and converted to J-1(b).

(V8]

All new consumers shall be provided TOU metering arrangement and ‘shall be billed on
the basis of tariff J-1(b) as set out in the Schedule of Tariff.

SUPPLY UNDER O&M AGREEMENT
J-2 (a) SUPPLY AT 11 KV AND 33 KV

1. This tariff is applicable to an O&M operator receiving supply at 11 kV or 33
kV under the O&M Agreement duly approved by the Authority.

2. Existing consumers governed by this tariff shall be provided with T.O.U
metering arrangement and converted to J-2(c).

All new consumers shall be provided TOU metering arrangement and shall
be billed on the basis of tariff J-2(c) as set out in the Schedule ofTanff

J-2 (b) SUPPLY AT 66 KV AND ABOVE

(93

1. This tariff is applicable to an O&M operator receiving supply at 66 kV &
above under the O&M Agreement duly approved by the Authority. .

2. Existing consumers governed by this tariff shall be prov1ded w1th T.0.U
metering arrangement and converted to J-2(d). ‘

3. All new consumers shall be provided TOU metering arrangement- and shall
be billed on the basis of tariff J-2(d) as set out in the Schedule of Tariff.

SUPPLY TO AUTHORIZED AGENT
J-3 (a) SUPPLY AT 11 KV AND 33 KV

1. Thls tariff is applicable to an authorized agent receiving supply at I'i kV or
3 kv.

2. Existing consumers governed by this tariff shall be provided with T.O.U
metering arrangement and converted to J-3(c).

(93]

All new consumers shall be provided TOU metering arrangement and shall
be billed on the basis of tariff J-3(c) as set out in the Schedule of Tariff,

J-3 (b) SUPPLY AT 66 KV AND ABOVE

1. This tariff is applicable to an authorized agent receiving supply at 66 kV &
above.

2. Existing consumers governed by this tariff shall be provided with T.O.U
metering arrangement and converted to J-3(d).
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3. All new consumers shall be provided TOU metering arrangement and shall
be billed on the basis of tariff J-3(d) as set out in the Schedule of Tariff.

[Tariff-2015-16]

(Syed Mateen Whmed)
Section Officet (Tariff)
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Government of Pakistan
. Ministry of Energy
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Islamabad, the 22nd March, 2018.
NOTIFICATION

S.R.O."b}\ (1)/2018. - In pursuance of sub-section (4) & (5) of section
31 of the Regulation of Generation, Transmission and Distribution of Electric Power
Act, 1997 (XL of 1997), and in supersession of its notification No. S.R.0. 568(1)2015,
dated the 10" June, 2015, the Federal Government is pleased to notify the National
Electric Power Regulatory Authority’s in field determined Schedule Of Electricity
Tariffs for the Faisalabad Electric Supply Company Limited (FESCO), subject to and
alongwith amount of subsidy and surcharges, with immediate effect, as attached
herewith. The Order dated September 18, 2017 and October 23, 2017 of the
Authority at Annex-l and 1A, Fuel Price Adjustment Mechanism and
Quarterly/Biannual Adjustment Mechanism at Annex-Il and IIA, FESCO Estimated
Sales Revenue in field at Annex-Ill, FESCO Power Purchase Price at Annex-lv, the
Terms and Conditions of Tariff (For Supply Of Electric Power _Tb Cohé,umers By
Distribution Licensee) at Annex-V, the Adjustment Mechani;m for Component Wise
Cost at Annex-VI and Allowed Total Investment at Annex-VII to this n’oﬁﬁcation is
notified, in respect of FESCO. o
2. . Provided that in pursuance of sub-section (5) of sebtion_ 31 of the ‘Regulation
of Generation, Transmission and Distribution of Electric Power Act, 1997 (XL of -
1997), thé Federal Government is pleased to notify that there shall be levied with
immediate effect a surcharge namely, “Tariff Rationalization Surcharge” at the rate
mentioned against categories of electricity consumers as specified irr'Sc’h.ed.ule Of
Electricity Tariff for electricity sold by FESCO, during each of the billing rhonth, for
maintaining uniform rates of electricity across the country for each of the consumer
category. FESCO shall deposited the amount of Tariff Rationalization Surcharge in
a Fund called the “Tariff Rationalization Fund” to be kept in the Escrow Account
maintained at Central Power Purchasing Agency (Guarantee) Limited and utilized
exclusively for discharging of determined cost of power producers. The Tariff
Rationalization Surcharge shall be considered as a cost incurred by FESCO and
included in the tariff determined by NEPRA.



3. Provided further that in pursuance of sub-section (5) of section 31 of the
Regulation of Generation, Transmission and Distribution of Electric Power Act, 1997
(XL of 1997), the Federal Government is pleased to notify that there shall be levied
with immediate effect a surcharge namely, “Financing Cost Sﬁrcharge" at the rate
and categories of electricity consumers as specified in Schedule Of Electricity Tariff
for electricity sold by FESCO, during each of the billing month. FESCO shall
deposited the amount of Financing Cost Surcharge in a Fund called the “Financing
Cost Fund” to be kept in the Escrow Account maintained at Central Power Purchasing
Agency (Guarantee) Limited for the exclusive use of discharging the financing cost
of various loans obtained to discharge liabilities of power producers against the
sovereign guarantees of the Government of Pakistan. The Financing Cost Surcharge
shall be considered as a costincurred by FESCO and included in the tariff determined
by NEPRA.

4. Provided further that there shall be levied till the BOth Juné,‘ 2018, Neelum-
Jhelum Surcharge at the rate and categories of electricity consumé_’_fs 2s specified in
Scﬁ?édule Of Electricity Tariff for electricity sold by FESCO, during éa_c':h of the billing
month and such surcharge shall be deposited in a Fund called the “Neelum-Jhelum
Hydro Power Development Fund” to be kept in the Escrow Account of the Neelum-

- Jhelum-Company for exclusive use for the Neelum-Jhelum Hydro ‘Pdwé'r'Pfroject.
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Annex-I

ORDER

=

IL.

II.

LN

Iv.

Faisalabad Electric Supply Company Limited (FESCO) is allowed to charge its
consumers such tariff as set out in the schedule of tariff for FESCO annexed to the
determination.

The actual variation in fuel cost component of power purchase price against the
reference fuel cost component shall be adjusted on monthly basis without taking into
account the T&D losses. The monthly fuel price adjustment shall be based on the
actual information submitted by CPPA (G), adjustment of remaining components of
PPP will be adjusted biannually.Here it is pertinent to mention that while making
biannual adjustments of the PPP, the Authority may rationalize the SoT accordingly.

FESCO is allowed to charge the users of its system a “Use of system charge” (UOSC)
equal to: ’ '

i) Where only 132 kV system is involved

UoSC = DM(Gross) x —Q:—L—)-— x AF(T) Paisal kWh
(1-0.02) S
ii) Where only 11 kV distribution systems is inyol\/ed. _
UOSC =  DM(Gross) x _-L) AFI(D)  Paisal kWh
(1-0.069) s
i) Where both 132 kV and 11 KV distribution systems are-:avolved,
UoSC =  DM(Gross) x (1—(—1?_(%;)—9—) x AFI(TD). . Paisal kWh

Where:

Gross Distribution Margin for FY 2015-16 is set at Rs.1.49/kWh (without
excluding impact of other income)

‘L’ is the overall percentage loss assessment for the respective year.
AFI (T) = Adjustment factor for investment at 132 kV level i..29%
AFI (D) = Adjustment factor for investment at 11 kV level i.e. 21%.

AFI (TD) =Adjustment factor for investment at both 132 kV & 11 kV
level i.e. 52%.

The residential consumers will be given the benefit of only one previous slab.



level i.e. 52%.

AFI (TD) =Adjustment factor for investment at both 132 kV & 11 kV

V. The residential consumers will be given the benefit of only one previous slab.
V. FESCO is hereby allowed the T&D losses of 10.24% for the FY 2015-16 and the
following target of T&D losses for the tariff control period; '
Year 2015-16 2016-17 2017-18 2018-19 2019-20
Transmission Losses 1.85% 1.81% 1.77% 1.67% 1.57%
Distribution Losses 8.39% 8.29% 7.99% 7.67% 7.27%
T&D losses target 10.24% 10.10% 9.76% 9.34% 8.84%
VL FESCO is hereby allowed a total investment of Rs. 44,625 million, including
Rs.13,060 million from consumer financing, as given hereunder. Detail attached as
Annexure-VII;
Description 2015-16 | 2016-17 | 2017-18 | 2018-19 | 2019-20 Total
STG 2828 3252 2722 2616 1637 13056
Distribution (Expansion 994 1210 1443 1670 1993 7309
& Rehabilitaton) _ ‘ .
Vehicles and Tools 254 #2069 240 218, 199 1180
&DPlants B .
Civil Works 380 382 344 146 148 1400
ERP Implementation 300 0 O =0 0 300
ELR & Commercial 42 525 525 900 § 1200 3192
Improvement e :
Sub-Total 4798 5638 5274 - 5550 5177 26437
ADB Funded 4,214 914 0 -0 -0 5,128
Total 9,012 6,552 5,274 | 5,550 [ 5,177 31,565
Consumer Financing 2,072 2,251 2,583 2,867 3,287 13,060 |
GRAND TOTAL 11,084 | 8,803 | 7,857 8417 8,464 | 44,625
VI Tariff under Colum 'A’ and 'D' of Annex-III shall remain applicable for one year from
i .. the date of notification. Colum 'C' of Annex-III shall cease to exist ufter one year and
only Colum 'A' and 'B' of Annex-III would remain applicable till the same is
superseded by next notification.
VIII.  The Authority hereby determines and approves the following component wise cost &
its adjustments mechanism in the matter of FESCO for the FY 2015-16.
Assessed Cost
TARIFF COMPONENT FY 2015-16 ADJUSTMENTS/ INDEXATION TIME LINES
POWER PURCHASE PRICE
Energy Purchase Price
Fuel Cost 62,823 Monthly, as per the approved | Data to be provided by

2




mechanism.

CPPA (G)by 31 of close of
the month

Biannually, as per the approved

Request to be furnished by

(In case of foreign financing
the Authority may allow the
adjustment of LIBOR)

Variable O&M 3,483 mechanism. the FESCO not later than
: 10" July and 10* January,
as the case may be,
Biannually, as per the approved | Request to be furnished by
Capacity Charges 20,704 mechanism. the FESCOnot later than
10* July and 10® January,
as the case may be.
Biannually, as per the approved | Request to be furnished by
Use of System Charges 3.775 mechanism. the FESCOnot later than
10% July and 10% January,
as the case may be.
Biannually, as per the approved | Request to be furnished by
T&D Losses 10.24% mechanism. the FESCOnot later than
10% July and 10* January,
as the case may be,
NET DISTRIBUTION
MARGIN 11,937
Q&M Cost _
Salaries, wages & other 5,936 Annually, as per Annex-V] Request to be submitted by
benefits ‘ FESC®uy 7% July every
year.
Post-Retirement benefits 3,242 As per the decision '
Repair and Maintenance 576 Annually, as per Annex-V] Request to be submitted by
' ' FESCOby 7% July every
) year..
Other operating expanses 1,074 Annually, as per Annex-VI . Request to be submitted by
T o, . FESCOby 7t July every
. year. - . S
Depreciation 1,905 Annually, as per Annex-V1 Requést.to be submitted by
ST FESCOby 7 July every
| year. . :
Return on Rate Base 2,522 Annually, as per Annex-V]
Other Income (3,318) Annually, as per Annex-VI
Prior Year Adjustment (10,295) Annually, as per existing’
Mechanism
Provisional Write Offs 161
KIBOR Spread 2.75% Annually, as per decision
KIBOR 7.01% Bi-Annually, as per the decision.
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Annex-1A

Order

Less ;

Less;

Less;

Less;

Based on the above assessment, the Authority hereby determines the following adjustments
on account of PPP (including impact of T&D losses on FCA) and Prior Year Adjustments for
the FY 2016-17;

FY 2016-17
Description FESCO
Min. Rs.
A: Power Purchase Price (PPP) Adjustment
PPP cost billed by CPPA-G 117,096
PPP cost disallowed by the Authority 2,173)
Net PPP cost to be charged to consumers 114,922
PPP Recovered through notified Tariff 105,835
Under recovered PPP Cost, to be recovered from the consumers 9,087
B: Prior Year Adjustment (PYA) v
PYA to be recovered / (passed on) as per re-determination Sep. 18, 2017 - (10,295)
PYA recovered / (Passed on) during FY 2016-17 (22,163)
Over Paid PYA to be recovered from the consumers 11,868
C: Impact of Negative Monthly FCA's _ o O
Negative FCA Retained ( Life Line, Agriand Domestic Consumers upto 300 units) |. - - (13,932)
Net Subsidy, if any S . -
FCA amount to be passed on to the consumers . (13,932)
[Total Adjustment = A+B+C 7,023

The Impact of negative PYA amount of Rs.10,295 million already built in ;the FESCO's re-
determination dated September 18, 2017, shall be replaced with the aforementioned amount
of Rs.7,023 million, thus resulting in overall adjustment of Rs.17,318 million in the consumer-

end tariff of FESCO.

After incorporating the above amount in the Authority’s re-determination dated September
18, 2017, in the matter of the GoP’s reconsideration request for FESCO, the Estimated Sales
Revenue and Schedule of Tariff (SoT) have been revised and are attached as Annex-II and
Annex-1III respectively to this decision, which will supersede the earlier estimated sales
revenue and SoT attached with the Authority’s redetermination dated September 18, 2017, in
the matter of GoP’s Reconsideration request for FESCO. R¢maining annexures would remain
the same.



Iv.

Tariff under Colum A and F of Annex-III shall remain applicable for one year from the date
of notification. Colum C, D, E and F of Annex-III shall cease to exist after one year and only
Colum A and B of Annex-III shall remain applicable, till the same is superseded by next
notification.

The Authority in its redetermination dated September 18, 2017, in the matter of the GoP’s
reconsideration request prescribed the mechanism for calculation of the quarterly/ biannual
adjustments which is attached as Annex-IA with the instant decision.
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Annex-1I

FUEL PRICE ADJUSTMENT MECHANISM

Actual variation in fuel cost component against the reference fuel cost component for the
corresponding months will be determined according to the following formula

Fuel Price variation = Actual Fuel Cost Component - Reference Fuel Cost Component

Where:
Fuel Price variation is the difference between actual and reference fuel cost component
Actual fuel cost component is the fuel cost component in the pool price on which the

DISCOs will be charged by CPPA (G) in a particular month; and

Reference fuel cost component is the fuel cost component for the corresponding month
projected for the purpose of tarift determination as per Annex-1V of the determination;

The fuel price adjustment determined by the Authority shall be shown separately in the bill of the
consumer and the billing impact shall be worked out on the basis of” consumptlon by the
consumer in the respective month.

ve




Annex-ITA

QUARTERLY/BIANNUAL ADJUSTMENT MECHANISM

Quarterly/ Biannual adjustment shall be the Actual variation in Power Purchase Price (PPP),
excluding Fuel Cost Component, against the reference Power Purchase Price component and
the impact of T&D losses on FCA, for the corresponding months and shall be determined

according to the following formula;

Quarterly/Biannual PPP (xgj)=  PPPiacy (excluding FCC)-PPP(ren (excluding FCC)
(1-T&D Loss %) — (Life line Consumption %)
Where;

PPPuw is the actual cost in Rs/kWh, excluding FCC, invoi'cgd.;_v'by CPPA-G to
XWDISCOs, adjusted for any cost disallowed by the Authomy

'PPPren is the reference cost in Rs/kWh as per the Annex-1V of the XWDISCOs
determination that remained notified during the period. ' -

T&D Loss % is percentage of T&D losses that remained notified duringmthe period.

Quarterly/Biannual impact of T&D losses on FCA ()

R

= FCA (Allowed) - . - Fgf}-"{iﬂowe'd)
(1-T&D Loss %)—(Life line Consumption %) - T

»

Where;

FCA Gllowed) is the FCA allowed by the Authority for the respective months of the
concerned period.

T&D Loss % is percentage of T&D losses that remained notified during the period.

-
. e



Falsalabad Electric Supply Company (FESCO)
Estimated Sales Revenue on the Basls of New Tariff

o Sales X PY# 2016 Write off PYA 2017 Total Tarit!
L) Revnue Base Tariff
Description Fixed Charga| Variabl
GWh % Mix i 1 rable Totat  |Fixed Charge| V2Ti3Ple Amount Varlable | pmount | Variable |, uny | Variable | Fixed I Variat
Charge Charge Charge Charge Charge | Charge Charg
Min. Rs. Re./KWI M RsJ kWh Min, Rs. R/ KWh Min. Rs,  RsJKWh  Min. Rs.  RSTRWh  RsJkWimM  Ray kY
Residential
Up to 50 Units 293 287% 1172 1.172 400 - - - A 2
ot peak load requirement :ess than 5 kW
01-100 Urite 1958 19.17% 19,553 19.553 999 12.032) (1.04) 39 0.02 3426 175 10
101200 Uats 859 8.42% 11,588 11,588 13.49 (892) {1.04) 26 0.03 1.504 175 14
201-300 Unts 966 9 46% 13,746 13,746 14.24 (1,002) (1.04) 29 0.03 1670 173 14
301.700Ur its 491 481% 7.212 1.212 14.69 (510) (1 04) 15 0.03 845 172 15
Above 700 Units 108 1.05% - 1699 1,699 15.79 (112) (1.04) 3 0.03 186 1.73 16
For peak foad requrement axceeding 5 kW)
Tima of Use (TOU} - Peak 14 0.13% 218 218 15.79 (14) (1.04) ] 0.0t 24 175 18
Time of Use (TOU} - Oft-Peak 64 0.63% - 557 557 864 (67) (1.04) 1 0.01 13 175 9
Temporary Supply 0 ©.00% - ‘ 4 15.79 {0) (1.04) 0 0.01 [ 1.75 18
Total Residential 4,752 46.55% - 55,747 55,747 {4,630) 113 7,768
Commercial - A2
It peak (oad rzquirement less than 5 kW 301 295% - 4418 4418 14.69 (312) (1.04) 3 g0t 526 175 15
F.n peak lond 1 rqunement exceeding 5 kW
Regular 3 0.03% 7 42 43 400 14.54 3 (1.04) ] oot 5 175 400 15
ime of Usa (TOU) - Peak 40 0.39% - 625 625 1578 (41) (1.04) ] 0.01 69 175 16
Time of Use (10U} - ONf-Peak 182 1.78% 456 1573 2.028 400 864 (189) (1.04) 2 g0t e 175 400 9
tesmporary Supply 1 0.11% - 179 179 15.79 (12) {1.04) 0 0.0 20 175 16
Total Commercial 537 5.26% 462 8,638 7,300 (557) 3 939
General Services-A3 | a1]  0.40%| - 543 543 | 13.29 42)] (1.04)| 0] 0.01 b 18] [ s
Industrial
a1 108 107% 1,286 1.286 11.81 (113) (1.04) 1 0.01 191 1.75 12
Bi Peak 43 0.43% 674 674 1551 (45) (1.04) 0 0.01 76 175 16
B1 O Pe.k 266 261% - 2,063 2,063 7.74 (217) (1.04) 3 0.01 466 175 [
B2 13 0.13% 17 152 169 400 un (14) (1 04) 0 oot 24 175 400 12
82- TOU (Peaky 210 2.06% - 3.261 3.261 15.51 (218) (1.04) FH o0t 368 178 16
B2 - TOU (Off-peak) 1375 13.47% 2,303 10,508 12,809 400 7.64 (1.427) (1.04) 14 oot 2,408 175 400 8
B3 - TOU (Peak) 107 1.04% 1,655 1,655 15.51 (111) (104) 1 001 187 175 16
83 - TOU (Off-peak) 1006 9.65% 1,143 7.567 8,730 380 7.54 {1.044) (1 041 10 0.01 1,761 175 380 8
B4 . TOU (Peak) 79 0.76% 1,230 1.230 15.51 (82) (104) 1 0.01 139 175 18
B4 - TOU (Off-peak) 559 5.48% 528 4,161 4.569 360 7.44 {580) {to4) .8l 001 979 1.75 160 8
Temporary Supply Q 0.00% - 2 2 15.79 (0) (104) 4 g.01 0 1.75 16
Total Industrial 3,769 36.91% 3,990 32,577 36,568 (3812) - : E0) 8,595
Singie Point Supply for further distribution . .
Ch(a) Supply al 400 Voits-less than 5 kW [ 000% 2 2 1231 (0} (1 04y 0 0.01 0 1.75 13
C1() Suply a1 400 Volts-exceeding 5 kW 2 002% 4 19 2 400 1181 @ won]” Yo 0.0t 3 175 400 12
Tie of Use \TOU) - Peak 3 0.03% - 43 43 1551 ) (1041 .0 0.0 5 175 16
fime of Use (TOU} - Off-Peak 13 0.12% 25 98 122 400 1.4 (13) (1.04) 0 0.01 2 17 400 8
€2 Supuly al 11 kv 4 0.04% 4 48 50 380 1181 (4} (1.04) ] 0.01 7 1.7% 380 t2
Time of Use {TOU) - Peak 17 0.17% - 263 263 15.51 (18) (1041 .0 0.01 30 175 16
hime o) Use (TOU) - OIf-Peak 87 0.86% 104 659 763 380 7.54 (31 (1,043) 01702 T 0.01 153 175 380 8
C3 Supply avove 11 kV 2 0.20% 40 235 274 360 1151 @n S roaf 0 001 36 175 360 12
Time of Use (TOU) - Peak 33 0.32% - 509 509 15.51 {34 {1.04) oo Toot 57 175 ° 16
Time o Use (TOU) - Off-Peak 165 161% 121 1225 1,345 360 744 (171 (104t 2 001 288 1,75 360 8
Total Single Point Supply 34 3.36% 297 3.099 3,395 (356) 3. . €01
Agriculturai Tube-wells - Tariff D )
Scarp K 0.11% 128 128 11.61 (1) (1.044]. o oo 19 175 12
Time of Use (TOU) - Peax 3 0.03% - i H 15.51 (3 o (1041 0. oot 6 1.75 416
Time nf Use (TOW~Oft:Peak 32 03t% 35 243 278 200 7.64 onl T tos] - ] 001 56 175 200 3
Agncutiua, Tube-wells 5 0.05% 7 53 m 200 11.61 (6) (1.041 .o 001 10 175 200 a2
Time o1 Use (TOU) - Peak 18 1 16% . 1,833 1.833 1551 (123) (1.04} 1 2.01 207 175 16
Time ol Use (TOU) - Oft-Peak 586 5.74% 1,191 4.480 5.670 200 764 (509) (104 8 0.01 1,026 1.75 200 8
Total Agricuftural 756 7.40% 1,233 6,797 6,030 (785) - -3 1,323
Pubhc Lightng - Tant G ) 0.08% - 89 [ 11.54 (8) {1.041 0 - go1 13 175 2
“anlt H . Residennal Coloniss attached 10 industries -
5 0.04% - 52 52 11.54 {5) (1.041|° . 0 0.01 L 175 12
Sub-Total 12 0.12% - 141 141 (13) i 21
Spocial Contract - Tariff-J = ..
Jo1 For Supply at 66 XV & above . 0.00% 360 11.51 - {1.04; . 0.01 . 1.75 160 12
Time ot Use (TOU) - Peak - 000% 1561 . (104} - Q01 175 16
Time of Use (TOU) - Off-Peax 0.00% - 360 744 . (104, - 001 175 360 8
J-2{a) Fer Supply a( 11, 33 KV 0.00% 380 11.81 - (104} -] 0.01 - 175 180 12
Time of Use (TOU) - Peak 000% . 1551 - {1043 - R X 175 18
Time of Use (TOU) - Off-Peak 0.00% - 00 754 . (1.043 . 0.01 . 175 380 8
J-2 b) Fre Supply al € kV & above . 0.00% . 360 1151 - (1043 - g.01 1.75 360 12
Tume of Use {TOU) - Peax 0.00% . 15.51 (1043 - 0.01 175 16
Tune of Use {TOUi - Olf-Peak - 0.00% 360 7.44 BN (1.043 - 0.01 - 1.75 360 []
J-3(a) Fur Supply a1 V1, 33 %V 0.00% - - - 380 11.81 . (1.04) - 0.01 . 1.75 60 12
Time of Use (TOU) - Peak 000% - . 15.51 . (104} - 00! 175 3
Time of Usa (10U) - Off-Peak - 0.00% - 380 7.54 . (1043 - 001 175 380 ]
J-3 (b) Fer Supply a1 66 kV & above - 0.00% - - - 360 1151 . (1.04} - 0.01 - 175 360 1z
Time of Use (TOU) - Peak - 0.00% - 15.51 . (1.04} - 0.0t 1.75 1€
Time of Use (TOU) - ON-Paak 0.00% - 360 744 - (1.04} - 0.0 - 1.78 360 t
[ Total Revenue 10,210 100.00% 5,983 105,741 111,722 (10,295) 161 17,318

Taritf mentioned under Column “Total Taritf" shall remain applicabie for a period of one year from the date of notification. Aftar ona year PYA 2018, Write-off and PYA 2017 shall cease to axist and oniy tanit mentioned under Column ‘Base Tani(l shall
reinain applicable till the same is superseded by nexi notification.



FESCO Power Purchase Price

Annex-1V

Name July August September October November | December January February March April May June Total

Units Purchased by DISCOs (GWh) 1,083 1,140 1,049 1014 892 810 685 789 805 844 1,119 1,144 11,374
' kKWh

Fuel Cost Component 4.9811 4,7552 5.1217 5.2366 5.0497 5.8619 7.1241 5.7493 6.6429 6.7227 5.2908 4.9927 5.523
Variable O & M 0.2727 0.2678 0.2825 02891} . 0.2916 0.3337 0.3711 0.3234 0.3467 0.3577 0.3050 0.2891 0.306
CpGenCap 2.2472 2.0947 2.3052 23559} - - 23750 , 3.0573 " 3.4998 2.9262 3.3620 2.9079 2.6889 2.2761 2.611
USCF 0.2839 0.2830 + 0.3164 +0.3141} 03307} * 03785 -0.4017 0.3785 0.3846, 0.3754 0.3071 0.3052 0.3319
Total PPP in Rs. /kWh 7.7848 7.4006 8.0258 - 8.1956 ‘8.0470{ ¢ 9.6333] ' 11.3967 9.3774 10.7361 10.3636 8.5919 7.8630 8.7727
. " Rs in Million

Fuel Cost Component 5.394 5,423 5,372 5312 4,503 4,751 4,880 4,539 5,346 5673 5,919 5,711 62,823
Variable O & M 295 305 296 293 260 270 254 255 279 302 341 331 3,483
CpGenCap 2,433 2,389 2,418 2,390 2,118 2,478 2,397 2,310 2,706 2,454 3,008 2,604 29,704
USCF 307 323 332 319 295 307 275 299 310 317 344 349 3,775
pPP 8,430 8,439 8,419 8,313 7,176 7,805 7,806 7,403 8,641 8,745 9,613 8,995 99,785

It is clarified that PPP is pass through for all the DISCOs and its monthly references wauld continue to exist irrespective of the financial yeor, unless the new SOT is revised and notified by the GOP




Annex-VY

TERMS AND CONDITIONS OF TARIFF
(FORSUPPLY OF ELECTRIC POWER TO CONSUMERS BY DISTRIBUTION
LICENSEES)

PART-1

GENERAL DEFINITIONS

The Company, for the purposes of these terms and conditions means Faisalabad Electric
Supply Company (FESCO) engaged in the business of distribution of electricity within the
territory mentioned in the licence granted to it for this purpose. ‘

[

2

“Month or Billing Period”, unless otherwise defined for any particular tariff category,
means a billing month of 30 days or less reckoned from the date of last meter reading.

“Minimum Charge”. means a charge to recover the costs for providing customer service
to consumers even if no energy is consumed during the month,

“Fixed Charge” means the part of sale rate in a two-part tariff to be recovered on the basis
of "Billing Demand” in kilowatt on monthly basis.

“Billing Demand” means the highest of maximum demand recorded in a month except in
the case of agriculture tariff D2 where "Billing Demand” shall mean the sancnoned load.

“Variable Charge™ means the sale rate per kilowatt-hour (kWh) as a singlé rate or part of
a two-part tariff applicable to the actual kWh consumed by the consumer durmg a billing
period. . coe

“Maximum Demand™ where applicable, means the maximum ofthe d’emand obtained in
any month measured over successive periods each of 30 minutes’ duration except in the
case of consumption related to Arc Furnaces, where “Maximum Demand” shall mean the
maximum of the demand obtained in any month measured over successxvc PCI‘(OdS each
of IS minutes’ duration.

“Sanctioned Load" where applicable means the load in_kilowatt as app[i’éd for by the
consumer and allowed/authorized by the Company for usage by the consumer. .

“Power Factor” means the ratio of kWh to KVAh recorded during the month or the ratio
of kWh to the square root of sum of square of kWh and kVARh,. :

Point of supply means metering point where electricity is delivered to the consumer.

. Peak and Off Peak hours for the application of Time Of Use (TOU) Tanff shall be the

following time periods in a day:

* PEAK TIMING OFF-PEAK TIMING
Dec to Feb (inclusive) SPMto 9 PM Remaining 20 hours of the
day
Mar to May (inclusive) 6 PMto 10 PM ~do-
June to Aug (inclusive) 7PMto 1 PM -do-
Sept to Nov (inclusive) 6 PMto 10 PM -do-

* To be duly adjusted in case of day light time saving

I. “Supply”, means the supply for single-phase/three-phase appliances inclusive of both

general and motive loads subject to the conditions that in case of connected or sanctioned
load exceeding 4 kW supply shall be given at three-phase.



14.
15.
16.

. “Consumer” means a person of his successor-in-interest as defined under Section 2(iv) of
the Regulation of Generation, Transmission and Distribution of Electric Power Act (XL
of 1997).

. “Charitable Institution” means an institution, which works for the general welfare of the
public on no profit basis and is registered with the Federal or Provincial Government as
such and has been issued tax exemption certificate by Federal Board of Revenue (FBR).

NTDC means the National Transmission and Dispatch Company.
CPPA(G) means Central Power Purchasing Agency Guarantee Limited (CPPA)(G).

The “Authority” means “The National Electric Power Regulatory Authority (NEPRA)”
constituted under the Regulation of Generation, Transmission-and Distribution of Electric
Power Act (XL of 1997).

GENERAL CONDITIONS

1.

2.

(V3]

“The Company shall render bills to the consumers on a monthly basis or less on the
specific request of a consumer for payment by the due date.

The Company shall ensure that bills are delivered to consumers at least seven days before
the due date. If any bill is not paid by the consumer in full within the due date, a Late
Payment Charge of 10% (ten percent) shall be levied on the amount billed excluding
Govt. tax and duties etc. In case bill is not served at least seven days before the due date
then late payment surcharge will be levied after 7" day from the date of delivery of bill. -

The supply provided to the consumers shall not be available for resale.

in the case of two-part tariff average Power Factor of a consumer at the pointeof supply -
shall not be less than 90%. In the event of the said Power factor falling below 90%, the
consumer shall pay a penalty of two percent increase in the fixed charges determined with
reference to maximum demand during the month corresponding to one percent decrease
in the power factor below 90%. T



PART-II

(Definitions and Conditions for supply of pbwer specific to each consumer category)

A-1

[ee]

w2

A-2

I

RESIDENTIAL
Definition

“Life Line Consumer” means those residential consumers having single phase electric
connection with a sanctioned load up to 1 kW.

At any point of time, if the floating average of last six months’ co