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purpose of hearing, and based on the pleadings, following issues were framed to be 
during the hearing and for presenting written as well as oral evidence and arguments; 

Decision of the Authority in the matter ofrequest filed byFESCO for 
Adjustment/Indexadon of Tarifffor the YY2024-25 wider the MI'T 

DECISION OF THE AUTHORITY IN THE MAf1'FJ( OF REQUEST FILED BY FAISALABAD  
ELECTRIC SUPPLY COMPANY (FESCO) FOR ADJUSTMENT / INDEXATION OF TARIFF FOR THE 

FY 2024-25 UNDER THE MYT 

1. Background  

1.1. The Authority determined tariffs of Faisalabad Electric Supply Company Limited (FESCO) 
(herein referred to as "Petitioner") under the Multi Year Tariff (MYT) regime, for a period of 
five years i.e. from FY 2023-24 to FY 2027-28, separately for both its Distribution and Supply of 
power functions vide tariff determinations dated 14.03.2024. The said decision was notified vide 

SRO dated 02.05.2024. 

1.2. The Petitioner in line with the adjustment mechanism provided in its notified MYT 
determination, has filed its request for adjustment! indexation of different components of its 
revenue requirement for the FY 2024-25, along-with break-up of costs in terms of Distribution 
and Supply functions. A Summary of the adjustments request submitted by the Petitioner is as 

under; 

Power 
Distribution Total Revenue 

Description -. Unit . Supply 
Busmess Requirement 

Business 
Power Purchase Price Rs. Mlxi - 426,920 426,920 

Mar. in 
Salaries, Wa•es & Other Benefits Rs. Mm 15,654 3,253 18,907 

Provision for Retirement Benefits Rs. Mm 15,324 4,663 19,987 

O&M Costs Rs. Mlii 3,599 1,599 5,198 

De.reciation Rs. Mlii 6,350 - 6,350 

Return on Rate Base Rs. Mm 18,992 - 18,992 

Gross Mar:in Rs. Mm 59,919 9,515 69,434 
Less: Other Income Rs. Mlii 6,457 - 6,457 
Net Mariin Rs. Mlxi 53,461 9,514 62,975 
Prior Year Adustment 

yei 1jreineit 

Rs. Mlii 
Rs Mlxi 

23,302 
76,763 

7,375 
443,809 

30,677 
520,572 

2. Hearing  

2.1. Since the impact of any such adjustments has to be made part of the consumer end tariff, 
therefore, the Authority, in order to provide an opportunity of hearing to all the concerned and 
in the interest of natural justice, decided to conduct a hearing in the matter. 

2.2. Hearing in the matter was held on April 03, 2024, for which advertisement was published in 
newspapers on March 24, 2024. Separate notices were also sent to the stakeholders for inviting 
comments from the interested! affected parties. The salient features and details of the proposed 
adjustments along-with notice of hearing were also uploaded on NEPRA's Website for 

information of all concerned. 



Decision of the Authority in the matter ofrequest filed byFESCO for 
Adjustment/Indexadon of Tarifffor the FY2024-25 wider the MYT 

i. Whether the requested indexation/adjustments in tariff are in line with the Iv1YT tariff 

determination and are justified? 

ii. FESCO to present its Power Purchases Price (Energy & Cost) for the FY 2024-25, keeping 

in view the Section 32 of NEPRA Act and NEPRA Power Procurement Regulations? 

iii. Whether FESCO has deposited the required amount in the Post Retirement Benefit fund in 

line with the amount allowed by the Authority? 

iv. Whether the requested PYA, is justified? 

v. Whether the existing tariff rate design needs to be modified, to levy fixed charges on all 
consumer categories and fixed charges be designed in a way to ensure that it accounts for a 
significant portion of fixed costs i.e. capacity charges, UoSC etc., in line with Strategic 

Directives given in NE Plan. 

vi. Whether the existing tariff rate design needs to be modified for consumers having net 
metering generation facilities or generation facilities behind the meters installed by third 
parties or Captive generation power, to levy fixed charges, etc. in order to ensure recovery 

of fixed costs i.e. capacity charges, UoSC etc.? 

vii. What will be the mechanism to recover fixed charges from consumers having meters not 
recording MDI? 

viii. Whether the schedule of tariff be designed on cost of service basis or otherwise? 

ix. Whether the rate design for Temporary connections needs to be revised or otherwise? 

x. Whether the peak and off-peak timing and rate design needs to be revised, in line with 
Strategic Directives given in NE Plan? 

xi. Whether prepaid metering shall be allowed to different consumers categories and what shall 
be appropriate tariff for such consumers considering various periodic adjustments in the 

base tariff? 

xii. Whether the Petitioner has prepared any plan in consultation with the Federal Government 
for its organization restructuring in terms of segregation of responsibilities of Distribution 
and supply function in order to ensure independent and transparent working of both these 

functions. 

xiii. Any other issue that may come up during or after the hearing? 

3. Filing of objections! comments:  

3.1. The interested parties were give an opportunity to comments/replies and filing of Intervention 
Request (IR), if any, within 7 days of the publication of notice of admission in terms of Rule 6, 
7 & 8 of the NEPRA Tariff (Standards and Procedure) Rules 1998 (Tariff Rules). However, no 
comments have been received in the matter. 

3.2. During the hearing, the Petitioner was represented by its CEO along-with its technical and 
ial teams. Based on the pleadings, evidence/record produced and arguments raised during 

ng, issue-wise findings are given as under; 
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Decision of the Authority in the matter ofrequest filed byFESCO for 
Adjustment/Indecation of Tarifffor the FY2024-25 under the MYT 

4. Whether the requested indexationladjustments in tariff are in line with the MYT tariff 
determination and are justified? 

4.1. The Petitioner during hearing submitted that ified annual indexationladjustments in tariff for 
the FY 2024-25 is in line with the MYT determinations of FESCO for Supply and Distribution 

Tariff, as mentioned below; 

"The Petitioner is directed to follow the foliowing time lines for submission of its future 
indexation/adjustment during the MYT control period" 

Description Indexation/Adjustments Time Line 

Operation & Maintenance Cost 

Depreciation 

RORB 

Other Income 

Prior Year Adjustment 

Annually as per the mechanism 

given in the decision 

February of 

every year 

4.2. The Petitioner during hearing requested the following adjustments on account of its O&M costs, 
Other Income & RoRB along-with indexation factors for claimed amounts, for the FY 2024-25; 

Description 
Deter. 

2023-24 
Act./Prov 
2023-24 

Index 
Factor 

Assumptions 
Requsted for 

2024-25 

Salaries, Wages & 

Other Benefits 
15.345 15315 1.23 

Govt. increase 35% & 5% 

Annual Increment 
18,907 

Post Retirement 
Benefits 

17,380 20,520 1.15 Govt. increase 15% 19,988 

Other O&M Costs 4.009 3.956 1.3 NCPI © 29.66% 5,198 

Depredation 5,459 5,465 1.16 
As per allowed 

Investment 
6,350 

Return on Rate 
Base 

13,910 16,160 1.18 
As per allowed 
Investment 

18,992 

Gross DM 56,103 61,416 1.19 - 69.435 
Less: Other Income -3,718 -6,457 1 As per Mechanism -6,457 
Net DM 52,385 54,959 - - 62,978 
Units to be Sold 15,482 14,330 - - 15,623 
Per Unit DM 3.38 3.84 - - 4.03 

4.3. Regarding Pay & Allowances excluding Post Retirement Benefits, the Petitioner has submitted 
that it has projected Pay & Allowances after incorporating impact of estimated 35% Adhoc 
Allowance by the Federal Government plus 5% impact of annual increment for the FY 2024-25 
over the reference /base cost of Rs.15,345 for both functions. 

4.4, Regarding Post-Retirement Benefits the Petitioner submitted that requested amount worked out 
after adding an estimated pension increase of 15% by the Federal Government in the 
base/reference cost of Rs. 17,380 Million both for Distribution and Supply Functions. 

4.5. As regards Other O&M Cost including R & M, the same has been projected after giving an 
increase equal to change in NCPI i.e. 29.66% for the month of December, 2023 over December 

2022 in the base/reference. 

4.6. Accordingly, the projected Pay & Allowances, Post-Retirement Benefits, Repair & Maintenance 
and Other O&M Cost for the FY 2024-25 for Distribution and Supply is given below; 
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Decision of the Authorityin the matter ofrequest flied byFESCO for 
Adjustment/Indexation of Tarifffor the FY2024-25 under the MYT 

Description 
Determined Cost 2023-24 Adjustment/Index 2024-25 

DoP SoP Total Dsst Supply Total 

Salaries , wages & other benefits 12,705 2,640 15,345 15,654 3,253 18,907 

Post-Retirement Benefits 13,325 4,055 17,380 15,324 4,663 19,987 

Repair & Maintenance 932 50 982 1,208 65 1,273 

Other O&M 1,844 1,183 3,027 2,391 1,534 3,925 

Total O&M Cost 28.806 7,928 36,734 34,577 9.515 44,092 

4.7. Regarding RORB the Petitioner submitted that as per the MYT determination of FESCO for 

Distribution Tariff, the RORB assessment will be made in accordance with the following 

formula/mechanism: 

RORB(Rev) RORB(ReO *RAB(Rev) / RAB(Ri 

Where; 

RORB(Rev)r Revised Return on Rate Base for the Current Year 

RORB(Reo=Reference Return on Rate Base for the Reference Year 

RAB(Rev)z Revised Rate Base for the Current Year 

RAB(Re' Reference Rate Base for the Reference Year 

4.8. The Petitioner stated that, being aggrieved with the decision, it has filed review motion against 

the Authority's decision, wherein, FESCO had requested not to consider receipts against deposit 

works & security deposits as a part of deferred credits for FY 2022-23 & 2023-24 after excluding 

therefrom the cash/bank balances and the amount of stores & spares available with the FESCO 

for the assessment of RAB for the said years. After excluding the impact of receipt against deposit 

works and security deposit the adjusted RAB for FY 2023-24, based on the actuall provisional 

investment of Rs. 23,084 million is as under; 

RORB (Adj.) = RORB(ReO 5RAB(At)/ RABlRei 

RORB (Adj.) = 13,910 * 76,298/65,687 =16,160 

Projected RoRB for FY 2024-25 based on allowed investment of Rs.24,777 Million is as under 

RORB(RV)zr RORB(Ref/Adj.) * RAB(Rev) / RAB(Re0 

RORB(Rev) 16,160*  89,670/76,298 = 18,992 million 

4.9. The supporting calculations for RAB and RORB as provided by the Petitioner are as under; 

RI. Mm 

Description 
2023-24 2024-25 

Act./Prov. Adjusted 
(Distribution) 

Gross Fixed Assets in Operation - Op. Balance 124,961 147,033 
Add: Addition/Transfer in Fixed Assets (Net) 22,072 23,798 
Fixed Assets in Operation - Closing  Balance 147,033 170,831 
Less: Accumulated Depreciation -45,782 -51,235 
Net Fixed Assets in Operation 101.251 119.596 
Add: Assets under Construction (AUC) Cl. Balance 30,059 30,037 
Total Fixed Assets 131,310 149,633 
Less: Deferred Credits 47.443 54,160 
Regulatory Assets Base 83,867 95,474 
Average Regulatory Assets Bate (RAB) 76,298 89,670 
WACC 21.18% 21.18% 
RORB RAB WACC 16,160 18992 



4.13. The supporting calculations by the Petitioner is as under; 

Ri. Mm 
2023-24 2024-25 

Adjusted 
Description Act/Pray 

(Distribution) 

Gross Fixed Assets in Operation (GFAIO) — Opening Balance 124,961 147,033 

Add: Addition/Transfer/Deletion in Fixed Assets (Net) 22,072 23,798 

Fixed Assets in Operation — closing Balance 147,033 170,831 

Less; Value of Land 1,156 1,156 

GFAIO excluding Land 145.876 169,675 

Depreciation Expense 5,465 6,350 

Deciion of the Authority in the matter ofrequest filed byFESCO for 
Adjustment/Indexation of Tarifffor the FY2024-25 under the MI'T 

4.10. Regarding Depreciation, the Petitioner submitted that according to Para 23.1 of the Authority 
determination in the matter of MYT Petition of FESCO for Distribution Tariff, Depreciation 
expense for future years will be assessed in accordance with the following formulalmechanism: 

DEP(Rev) =DEP(Ref) GFAIO(Rev) / GFAIO(Ref)  

V/here: 

DEP(Rev) = Revised Depreciation Expense for the Current Year 

DEP(Ref) = Reference Depreciation Expense for the Reference Year 

GFAIO(Rev) = Revised Gross Fixed Assets in Operation for the Current Year 

GFAIO(Ref) = Reference Gross Fixed Assets in Operation for the Reference Year 

4.11. It also mentioned that the adjusted Depreciation Expense for the FY 2023-24, based on the actual 

investment of Rs. 23,084 Million is given below; 

DEP(Adj) = DEP(Ref) GFAIO(Act/Prov)/ GFAIO(Ref) 

DEP(Ref) = 5,459 

GFAIO(Act) = 147,033 

GFAIO(Ref) = 146,817 

DEP(Adj) = 5,459147,033!146,817=5,465 

4.12. Accordingly, Projected Depreciation for FY 2024-25 based on allowed investment of Rs. 24,777 

Millions as per the Petitioner is given below:- 

DEP(Rev) = DEP(Ref/Adj)GFAIO(Rev) /GFAIO(Ref/Adj) 

DEP(Rev) = 5,465 * 170,831/147,033 = 6,350 Million 

4.14. Regarding Other Income, the Petitioner has submitted that according to mechanism given in 
Para 24. lof Authority determination in the matter of MIT Petition of FESCO for Distribution 
Tariff and Para 19.1 of determination in the matter of MIT Petition for Supply Tariff under the 
MYT Regime for tariff control period from FY 2023-24 to FY 2027-28, the other income will be 

assessed in accordance with the following formula/mechanism: 

4.15. The Petitioner stated that Other Income for the FY 2024-25 as per above mechanism is worked 

out as under; 



Decision of the Authority in the matter ofrequest filed byFESCO for 
Adjustment/Indexadon of Tarifffor the FY2024-25 under the MYT 

011Rev = OI(Allowed Previous year) + [OI(Actual for previous year)-OI (Allowed previous 

year)] 
01 (Rev) =3,718+[6,457-3,718] 
01 (Rev) = 3,718+2,739 
01 (Rev) = 6,457 IVIillion 

4.16. Break up of Other Income for the FY 2024-25 into Distribution and Supply, as submitted by the 

Petitioner, is as under; 

Rs. Mm 

Description 
2023-24 (Act/yrov) 2024-25 (Assessed) 

Dist: Supply Total Dist: Supply Total 

Profit on 8arik deposit 2,715 - 2,715 2,715 - 2,715 

Meter / Service Rent 55 - 55 55 - 55 

Reconnection Fees 31 - 31 31 - 31 

Gain on New Connect. 595 - 595 595 - 595 

Testing & Inspect Fees 58 - 58 58 - 58 

Recovery of LD Charges 134 - 134 134 - 134 

Service Fee 135 - 135 135 - 135 

Other Misc. Income 213 - 213 213 - 213 

Amortization of Def. Credit 2,524 - 2,524 2,524 - 2,524 

Total 6,457 - 6,457 6,457 - 6,457 

4.17. Based on above submission, the Petitioner provided the following summary of requested amount 

for FY 2024-25; 

Distribution! Supply Margin 
Component 

2023-24 2024-25 

Determined Adjusted / mdexed 

DoP SoP Total DoP SoP Total 

Operating & Maintenance Cost 28,805 7,928 36,733 34,578 9,515 44,092 

Return on Regulatory Asset Base 13,910 - 13,910 18,992 - 18,992 

Depreciation Expense 5,459 - 5,459 6,350 - 6,350 

Gross Distribution/Supply Margin 48,174 7,928 56,102 59,920 9,515 69,435 

Less: Other Income -3,718 - -3,718 -6,457 - -6,457 

Net Distribution/Supply Margin 44,456 7,928 52,384 53,463 9,515 62,978 

Unit Sales (M kWh) 15,482 15,482 15,482 15,623 15,623 15,623 

Rs. /kWh 2.87 0.51 3.38 3.42 0.61 4.03 

4.18. A summary of the allowed adjustment! indexation, as per the mechanism provided in the MYT 

determination of the Petitioner is as under; 

Salaries, Wages and Other benefit 

4.19. Regarding Salaries, Wages and Other Benefits notified MYT decision provides following 

mechanism for adjustment; 

Considen'ng the fact that employees ofXWDISCOs are hired on Government pay scales, 
and any salary increase announced by the Federal Government in the Federal Budget is 
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4.23. RORliassessment will be made in accordance with the following formula/mechanism; 
ER R 

DecLcion of the Authority in the matter ofrequest filed byFESCO for 
Adjustment/In dexa don of Taniffor the KY2024-25 wider the MYT 

applicable on the employees of the Petitioner, therefore, being un-controllable cost, the 
Salaries & Wages and benefits, would be actualized, based on the audited accounts of the 
Petitioner for the relevant year for irs existing employees. The impact of any such 
adjustment would allowed as part of PYA in the next indexarion/ adjustment request or 
tariff det-ermination as the case may be. 

Post-Retirement benefit 

4.20. Regarding Post-retirement benefit notified MYT decision provides following mechanism for 
adjustment; 

"Considering the fact that the Petitioner is obligated to pay to its pensioners, the pension 
increases announced by the Federal Government, therefore, being an un-controllable cost, 
the Post-retirement Benefits would be actualized based on the audited accounts of the 
Petitioner for the relevant year. The impact of any such adjustment would allowed as part 
of PYA in the next indexation/adjustment request or tariff determination as the case may 
be. It would be mandatory for the Petitioner to deposit the whole amount of allowed Post 
retirement benefits into the separate Fund and route all its pension payments through the 
Fund. Ifthe Petition er fails to transfer the whole amount ofpostretirement benefits into the 
Fund, the same shall be adjusted/deducted in the subsequent tariff determination and from 
thereon, only actual amounts paid and amount transferred into the fund would be allowed" 

O&M expense 

4.21. The O&M part of Distributionlsupply Margin shall be indexed with CPI subject to adjustment 
for efficiency gains (X-factor). Accordingly the O&M will be indexed every year according to 
the following formula: 

o & = 0 & A4e1) x [i + (zcpi- x)] 

Where: 
O&M(Rev) Revised O&M Expense for the Current Year 

O&M(ReO = Reference O&M Expense for the Reference Year 

ACPI = Change in Consumer Price Index published by Pakistan Bureau of 

X = Efficiency factor 

4.22. Regarding Efficiency Factor, the Authority decided that; 

".. The Authority in line with its decisions in the matter of XWDlSCOs which have been 
allowed MYTs, has decided to keep the efficiency factor 'X as 30% ofincrease in CPI for the 
relevant year of the MYT control period. The Authority has further decided to implement the 
efficiency factor from the 3d  year of the controlperiod..." 

RORB  
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DecMon of the Authority in the matter ofrequest filed byFESCO for 
Adjustment/In de.xation of Tarifffor the FY2024-25 under the MFF 

Adjustment Mechanssm - RoRE 

RORB(Rev) RORB(Ref) x RAB(Rev) I RAB(Ref) 

FY 2023-24, proposed RORO may be considered as reference cost for future adjustment. 
In addition the allowed RORB for previous year will be trued up based one actual investment (mo,dmum cap to the extent of allowed 
investment)catried our during that year. Further KIBOR fiucation on bi-annual basis also subject to adjustment.  

"In addition the allowed RAB for previous year will be trued up downward only, keeping 
in view the amount of in vestment allowed for the respective year. In case, the Petitioner 
ends up making higher investments than the allowed, the same would be the Petitioner's 
own commercial decision and wouldnot be considered while truing up the RAB, unless due 
to any regulatory decisions/interventions/appro ved plans for which the Petitioner obtains 
prior approval of the Authority. In such case the Authority may also revise the efficiency 
targets in terms of T&D losses etc. 

The Authority also understands that interest payment is an obbatory cash flow liability 
unlike discretionary dividend payment and considering the fact that any default may 
hamper the financial position of the Petitioner, hence the Authority has decided to cover 
the risk of floating KIBOR. Accordingly, fluctuation in the reference RJBOR would be 
adjusted biannually. In addition, the Authority has also dedded to allow sharing of benefit 
by introducing a claw back mechanism for any savings resulting from cheaper financing by 
the Petitioner to the extent of2 00% spread If the Petitioner manages to negotiate a loan 
be1ow200% spread, the savings would be shared equally between the consumers and the 
Petitioner through PYA mechanism annually. In case of more than one loan, the saving 
with respect to the spread would be worked out by a weighted average cost of debt. The 
sharing would be only to the extent ofsavings only i e. lithe spread is greater than 200%, 
the additional cost would be borne by the Petitioner. 

Depreciation expense  

4.24. Depreciation expense for future years will be assessed in accordance with the following 
formula/mechanism: 

Adjustment Mechanism - DEPRECIATION (DEP) 

DEPRECIATION (Rev) =DEP(Ref) x GFAIO(Rev) I GFAIO(Ref) 

FY 2023-24, proposed Depreciation may be considered as reference cost for future adjustment. 
In addition the allowed Depreciation for previous year will be tnied up based one actual inveatment (madmusn cap to the extent of 
allowed investment) tarried out during that year  

"In addition the allowed Depreciation for previous year will be trued up downward only, 
keeping in view the amount of in vestment allowed for the respective year. In case, the 
Petitioner ends up making hither investments than the allowed, the same would be the 
Petitioner's own commercial decision and would not be considered while truing up the 
depreciation expenses, unless due to any regulatory decisions/interventions/approvedplans 
for which the Petitioner obtains prior appro val ofthe Authority In such case the Authority 

se the efficiency targets in terms of T&D losses etc." 

S 



Decic/on of the Authority/n the matter ofrequest filed byFESCO for 
Adjustment/In dexation of Tarifffor the FY2024-25 under the MYT 

Other Income  

4.25. Other income will be assessed in accordance with the following formula/mechanism: 

 

 

  

Adjustment Mechanism -  Other Income (01) 

=OI(Allowed Previous year) + [OI(allowed for previous year) — 
OI(Actual previous year)) 

 

 

OI(Rev) 

 

 

FY 2023-24, proposed Other income may be considered as reference cost for future adjustment. 

In addition the allowed Other Income for previous year will be trued up based on actual Other Income during that year 

 

  

    

4.26. Regarding adjustment of Salaries, Wages & Other Benefits,  the petitioner was allowed an 

amount of Rs. 15,345 million for both of its Distribution and Supply function for FY 2023-24, 
used as reference for future adjustment/indexation of FY 2024-25. Therefore, for assessing the 
salaries & wages cost of the Petitioner for the FY 2024-25, the amount determined for the FY 
2023-24 i.e. Rs.15,345 million, has been considered as reference. 

4.27. It is pertinent to mention here that the Federal Budget for the FY 2024-25, has not yet been 
announced by the Federal Government, therefore, budgetary increases of Pay & allowances to 
be applicable for FY 2024-25, are not available as of to date. In view thereof, the Authority has 
decided to apply an Adhoc allowance of 15% on provisional basis on the amount of Pay & 
allowances allowed for the FY 2023-24. In addition, the impact of annual increment @ 5% has 
also been included in the assessed amount of Salaries, Wages & Other Benefits for the FY 2024-
25. Accordingly, for the FY 2024-25, the amount of Pay & allowances has been worked out as 
Rs. 16,586 million, which is hereby allowed to the Petitioner. Since the increases being allowed 
for the FY 2024-25, are on provisional basis, therefore, the same shall be adjusted subsequently, 
based on actual increases of Pay & Allowances as announced by the Government in the Federal 
Budget for the FY 2024-25. The financial impact thereof, would be allowed separately as part of 
PYA, either in the next adjustment request or tariff determination of the Petitioner as the case 
may be. 

4.28. Additionally, the allowed Pay & Allowances amount of the Petitioner for the FY 2023-24, 
included impact of GENCO employees transferred to the Petitioner. The Authority directed the 
Petitioner to provide proper details of such allocated employees in terms of pay scales, terms of 
adoption, approvals of competent Authority for such adoption and placement details along-with 
their financial impact. However, no such details have been shared by the Petitioner. In view 
thereof, the Petitioner is again directed to submit the required details, along-with its next Tariff 
Petition. 

4.29. Consequently, , for the FY 2024-25, the total Salaries, Wages & Other Benefits (excluding post-
retirement benefits) of the Petitioner have been worked out as Rs.16,586m111ion for both the 
distribution and supply of power functions. 

4.30. In order to bifurcate the allowed cost of Salaries, Wages and other benefits costs in terms of 
istribution and Supply Functions, the criteria adopted by the Authority in the MYT 

nation has been used. Thus, the cost of Salaries, Wages and other benefits (excluding 
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Decision of the Authority/n the matter ofrequest filed byFESCO for 
Adjustment/Indexation of 7'arifffor the FY2024-25 under the MYT 

postretirement benefits) for the FY 2024-25 pertaining to the distribution function works out to 

be Rs. 13,733 million and Rs.2,854 million for the Supply function. 

4.31. Regarding Post-retirement Benefits,  the Authority allowed provision for post-retirement 

benefits to the Petitioner in the MYT tariff determination, with the direction to deposit the 
whole amount of allowed Post retirement benefits into the separate Fund and route all its 
pension payments through the Fund. If the Petitioner fails to transfer the whole amount of 
postretirement benefits into the Fund, the Authority would adjust the deficit payments in next 
years provision and from thereon, only actual amounts paid and amount transferred into the 

fund would he allowed. 

4.32. The Authority noted that the Petitioner was allowed a total amount of Rs.58.5 billion from FY 
2015-16 to FY 2022-23 (in previous MYT control period) under the head of post-retirement 
benefits. As per the data submitted by the Petitioner, it has paid actual post-retirement benefits 
of around Rs.40.34 billion from FY 2015-16 tifi FY 2022-23. Further, the amount available in 
the Pension Fund by end of FY 2023, is around Rs17.679 billion, as per the information provided 

by the Petitioner tabulated below; 

Amount to 
Net 

Period 
NEPRA allowed 

amount 
Adjustment 
by NEPRA 

allowed 
amount 

Amount Paid 
to Pensioners 

be 
Transferred 

to Fund 

Rs.M1n 

2015-16 3,242 3,242 2,319 923 

2016-17 4,952 4,952 3,420 1,532 

2017-18 5,447 5,447 4,001 1,446 

2018-19 5,447 5,447 4,957 490 

2019-20 11,376 522 10,854 5,555 5,299 

2020-21 8,775 8,775 5,821 2,954 

2021-22 9,653 9,653 6,280 3,373 

2022-23 9,653 9,653 7,991 1,662 

Total 58,545 522 p 58,023 40,344 17.679 

4.33. Based on the information provided by the Petitioner, the Authority noted that the Petitioner 
has shown compliance of the directions of the Authority, whereby the excess amount has been 

deposited in the Fund. 

4.34. Regarding assessment of post-retirement benefits for the FY 2024-25, the determination 
provides that it would be allowed based on the actuarial valuation report for the year for which 
assessment is being made or as per the latest available audited financial statements. As per the 
latest audited financial statements of the Petitioner i.e. for the FY 2022-23, the provision for 
post-retirement benefits is Rs.16,540 million. The same is being allowed to the Petitioner for the 
FY 2024-25, for both the distribution and supply of power functions. 

4.35. In order to bifurcate the allowed cost of Post-retirement benefits in terms of Distribution and 
upply Functions, the criteria adopted by the Authority in the MYT determination has been 

Thus, the allowed amount of post-retirement benefits for the FY 2024-25 pertaining to the 
ion function works out as Rs. 12,681 million and Rs.3,859 million for Supply function. 
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4.36. Regarding Other O&M expenses,  the MYT tariff determination requires the same to be indexed 

with NCPI of December for the respective year after adjustment for the X factor i.e. 30% of CPI 

(applicable from 3rd  year of tariff control period). Accordingly, for indexation of other O&M 
expenses for the FY 2024-25, the NCPI of December 2023 has been considered. The same as 
reported by Pakistan bureau of Statistics is 29.66%. Further, the Petitioner was allowed MYT 
from FY 2023-24, therefore, as per the notified MYT decision X-Factor would be applicable from 
3rd year of control period, therefore, for adjustment/indexation of FY 2024-25, X-Factor has not 
been accounted for. With NCPI of December 2023 i.e. 29.66%, the Other O&M cost of the 
Petitioner for the FY 2024-25 works out as Rs.5,199 million based on reference cost of Rs.4,009 

million. 

4.37. Based on the above discussion, the total Other O&M cost of the Petitioner for the FY 2024-25, 
works out as Rs.5,199 million. The same is being allowed to the Petitioner for both the 

distribution and supply of power functions. 

4.38. In order to bifurcate the allowed cost of Other O&M expenses in terms of Distribution and 
Supply Functions, the criteria adopted by the Authority in the MYT determination has been 
used. Thus, the allowed amount of Other O&M for the FY 2024-25 pertaining to the distribution 
function works out as Rs.3,599 million and Rs. 1,599 million for Supply function. 

4.39. Regarding Depreciation expenses,  the same are required to be worked out based on the Revised 
Gross Fixed Assets in Operation (GFAIO) for FY 2024-25, to be calculated based on Investment 
allowed for the FY 2024-25. For FY 2024-25, allowed investment for the Petitioner is Rs.24,914 
million, by taking into account the same revised Gross Fixed Assets in Operation of the 
Petitioner for the FY 2024-25 works out as Rs.164,070 million. Accordingly, as per the allowed 
mechanism the total depreciation expense of the Petitioner for the FY 2024-25 works out as 
Rs.6,249 million. The same is being allowed to the Petitioner for both the distribution and supply 

of power functions. 

4.40. In order to bifurcate the allowed cost of depreciation expenses in terms of Distribution and 
Supply Functions, the criteria adopted by the Authority in the MYT determination has been 
used. Thus, the total allowed amount of Depreciation for the FY 2024-25 allocated to the 

distribution function. 

4.41. In addition the mechanism given in the previous MYT, also provided that the allowed 
Depreciation for previous year to be trued up, based on actual investments, for the respective 
year. In view thereof, the depreciation cost allowed for the FY 2022-23, has been trued up and 
made part of PYA of the Petitioner for the FY 2024-25 as under; 

Depreciation 

 

FESCO 

Allowed 
Actual 

Under/(Over) Recovery 

Rs. Mlii 
Rs. Mlii 

Rs. Mlii 

4,846 
3,829 

- 1,017 

4.42. Here it is clarified that the Authority is in the process of evaluating the investments actually 
carried out by the Petitioner, whether the same in line with the allowed investment plan or 

se. Therefore, for the purpose of truing up of Depreciation expenses for the FY 2022-23, 
tion expense as reported in Audited financial statements of the Petitioner have been 
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considered, keeping in view the mechanism prescribed in the MYT determination. Any 

adjustment based on the final evaluation of the Authority, if required, would be made in next 
adjustment/indexation request of the Petitioner. 

4.43. Regarding RoRB, the reference RoRB is required to be adjusted every year based on the amount 
of RAB worked out for the respective year after taking into account the amount of investment 

allowed for that year, as per the mechanism provided in the MYT. 

4.44. Accordingly, the revised RAB of the Petitioner for the FY 2024-25, based on the Investment 
allowed for the FY 2024-25 i.e. Rs.24,914 million, and incorporating therein 100% balance of 
CWIP, works out as Rs.85,618 million. The average RAB of the Petitioner however, for the 
purpose of calculation of RoRB, works out as Rs. 77,072 miffion for the FY 2024-25. 

4.45. It is relevant to mention here that the Authority in the MYT determination, allowed the 

adjustments on account of variation in KIBOR on biannual basis. The same would be adjusted 
subsequently once the actual KIBOR and Audited accounts of the Petitioner for the FY 2024-

25, are available for true up of RORB. 

4.46. Based on the above discussion, the total RoRB of the Petitioner for the FY 2024-25 works out as 
Rs.16,320 million. The same is being allowed to the Petitioner for both the distribution and 

supply of power functions. 

4.47. In order to bifurcate the allowed RoRB in terms of Distribution and Supply Functions, the 
criteria adopted by the Authority in the MYT determination has been used, wherein, complete 

amount allocated to Distribution function. 

4.48. In addition, the mechanism given in the previous MYT, also provided that the allowed RoRB 
for previous year to be trued up, based on actual investments, for the respective year. Further, 
the variations on account of KIBOR are also required to be allowed on biannual basis. In view 
thereof, the RoRB cost allowed for the FY 2022-23, has been trued up and made part of PYA of 
the Petitioner for the FY 2024-25, on both these accounts as under; 

       

RORB 

    

FESCO 

 

 

Unit 

   

     

       

       

Allowed KIBOR 

Actual KIBOR 04.07.2022 

Actual KIBOR 03.01.2023 

 

% 

 

9.75% 
15.32% 

17.06% 

 

   

   

'( NEpp \' 
.4 AUTHORITY 

RoRB (Investment + KIBOR) 

I Allowed 
Actual  

      

      

Rs. Mlii 
Rs. Mist 

 

8,282 
11,209 

 

      

      

tinder/(Over) Recovery 

    

2,927 

     

          

4.49. The Authority in its earlier decisions, while allowing RORB on 100% balance of CWIP also 
directed DISCO to disclose the amount of Interest during Construction (IDC) separately in their 
financial statements. While going through the Financial Statements of the Petitioner, it was 
observed that the Petitioner has separately disclosed the amount of IDC. The Petitioner shall 
continue with this practice in future and in case the Petitioner fails to reflect the amount of IDC 

in its future financial statements, the Authority may consider not to allow RORB on 100% 
balance of CWIP. The Petitioner is, therefore directed to continue to reflect the IDC amount 

its Audited Financial Statements. 
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4.50. It is also clarified that the Authority is in the process of evaluating the investments actually 
carried out by the Petitioner, whether the same in line with the allowed investment plan or 
otherwise. Therefore, for the purpose of truing up of RAB for the FY 2022-23, investments as 
reported in the Audited financial statements of the Petitioner, have been considered. Any 
adjustment based on the final evaluation of the Authority, if required, would be made in next 
adjustment/indexation request of the Petitioner. 

4.51. Regarding Other Income,  the same has been adjusted as per the mechanism provided in the 
MYT determination for the FY 2024-25. The same for the FY 2024-25 works out as 
Rs.6,457mi11ion for the Petitioner. The Petitioner in line with mechanism also requested same 
amount. Further, the MYT determination also provides truing up of Other Income every year. 
Accordingly, the allowed Other income (excluding LPS) for the FY 2022-23, has also been trued 
up based on Audited Financial statement of the Petitioner for FY 2022-23, resulting in negative 
adjustment of Rs.3,460m111ion. The same has been made part of PYA for the FY 2024-25. 

Other Income 

 

FESCO 

Allowed 
Actual 
Under/(Over) Recovery 

Rs. Mm 
Rs. Mm 
Rs. Mm 

4,215 
7,674 
3,460 

5. Whether the requested PYA. is justified?  

5.1. The Prior Year Adjustment  includes the impact of variation in the following, based on the 

Authority's allowed benchmarks of T&D losses and recoveries; 

v' Impact of Negative/Positive FCAs not passed on/recovered 

V Under/Over Recovery of allowed Quarterly Adjustments 

V Under/Over Recovery of the assessed DM 

V Under/Over Recovery of the previously assessed PYA 

V Cost allowed in Motion for Leave for Review/interim tariff differential 

V Sales Mix Variance 

V Adjustment of excess LPS over supplemental charges 

MYT True ups 

5.2. The Petitioner has requested the following PYA for the FY 2024-25; 

Description Distribution Supply Total 

Un-Recovered Distribution Margin For FY 2022-23 3657 1,285 4,941 

Minimum 'lax Paid during FY 2022-23 - 4,274 4,274 
Un-favorable Consumer Mix Variance for FY 2022-23 - 1,514 1,514 
Excess Allowed Depreciation for FY 2022-23 -557 - -557 
Excess Allowed Other Income for F'? 2022-23 -899 -2,560 -3,459 
Less Allowed PRB for FY 2022-23 4,439 1,559 5,998 

Actuarial Gain/Loss Charged to OCI for FY 2022-23 3,706 1,302 5,008 
Less allowed RORB for F'? 2022-2023 3,088 - 3,088 

Poet Retirement Benefits of GENCO Employees 889 - 889 

Total PYA for FY 2022-23 14,323 7,374 21,696 

Review Petition Issues 
Under Assessed Act; Depreciation for FY 2020-21 & 2021-22 1.341 - 1,341 

Under Assessed RORB for FY 2023-24 2,445 - 2,445 
Sub Total (Review Motions) 3,786 - 3,786 
Grand Total 18,109 7,374 25,482 

Projetted Unit Sales for FY 2024-25 15,623 15,623 15,623 

Rs./kWh 1,16 0,47 1,63 
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5.3. The Petitioner also provided its calculations! justification under each head, as mentioned below; 

5.4. Un-Recovered Distribution/Supply Margin for FY 2022-23 

The Authority allowed a Distribution Margin (DM) of Rs.35,000 million for the FY 2022-23 vide 
decision dated June 02, 2022. The same was notified by GoP Vide SRO dated July 25, 2022. The 
DM recovered for FY 2022-23 was Rs.30,059 Million at the notified rates after excluding the 
impact of Incremental units sold to Industrial Consumer at flat rate of Rs.12.96/kwh. The DM 
less recovered is Rs.4,941 Million as detailed below; 

Description PKR Mm. 

Allowed by Autlxrity 35,000 
Recovered by FESCO 30,059 
Less Recovered DM FY 2022-23 4,941 

5.5. Minimum Tax Paid during FY 2022-23:  

• As per MYT determination dated December 31, 2015, FESCO has been allowed a post-tax cost 
of debt and any tax paid by the company shall be passed on to the consumers on actual basis as 
prior year adjustment after submission of documentary proof to NEPRA. FESCO paid minimum 
tax of Rs.4,274 miffion for the FY 2022-23. The Authority is requested to allow Rs.4,274 
million in the PYA of the FY 2022-23. 

5.6. SalesMix Variance: 

• The actual Sales Mix for FY 2022-23 at the base tariff notified (after excluding incremental unit 
sold to industrial consumer at the flat rate of Rs.12.96/kWh) vide SRO dated 12.02.2021 
(effective from 12022021 to 24072022) & SRO dated 25.07.2022 (effective from 25.072022 to 
30.06.2023) was Rs.l,514 million (unfavorable) than the standard Mix. The Authority is 
requested to allow the impact of sales mix of Rs. 1,514 million in the PYA of FY 2022-23. 

5.7. Depreciation for FY 2022-23:  

• The Authority has allowed depreciation of Rs.4,846 Million for FY 2022-23 vide decision dated 
02.06.2022. The same was notified by GoP vide SRO dated 25.10.2022. As per Audited financial 
statement for the FY 2022-23, actual gross depreciation (Original Cost basis) for FY 2022-23 was 
Rs.4,289 Million. The allowed depreciation was higher than the actual depreciation by Rs.557 
Million (difference of amount allowed & actual) as given below; 

Depreciation Mlii. Rs. 
Allowed by Autlx)rity 4,846 

Actual Depreciation 4,289 

Excess Allowed Depreciation- FY2022-23 557 

• The Authority is requested to adjust the excess allowed Depreciation of Rs.557 million in the 
PYA 2022-23. 

Income for FY 2022-23 

14 



Decision of the Authority in the mrter ofrequest flied byFESCO for 
Adjustment/Indexation of Tarifffor the FY2024-25 under the MY?' 

• The Authority allowed Other Income of Rs.4,215 million for the FY 2022-23 vide decision dated 
02.06.2022. The same was notified by GoP vide SRO dated 25.07.2022. As per audited financial 
statement for FY 2022-23, actual Other Income earned for the FY 2022-23 was Rs. 7,674 million. 
The Company earned an extra Other Income of Rs.3,459 million (difference of amount allowed 
and actual) than allowed by Authority for the FY 2022-23 as given below; 

Other Income Mm. Rs. 

Allowed by Authority 4,215 

Actual Other Income 7,674 

Excess Other Income earned for FY2022-23 3,459 

• The Authority is requested to adjust the amount of other income Rs.3,459 million in the PYA of 

FY 2022-23 earned above the allowed/determined. 

5.9. Less Allowed Post-Retirement Benefits (PRB) for FY 2022-23  

• The Authority determined Post-Retirement Benefits of Rs.9,653 Million for the FY 2022-23 vide 
decision dated June 02, 2022. The same was notified by GoP vide SRO dated 25.07.2022. As per 
audited financial statement the provision for Post-Retirement Benefits for the FY 2022-23 
Rs.15,651 million. The Post-Retirement Benefits of Rs.5,998 million has been less allowed by 
Authority for FY 2022-23 (difference of amount allowed and provision) as detailed below; 

Post Retirement Benefirts Mlii. Rs. 

Allowed by Authority 9,653 

Actual PRB 15,651 

Less Allowed PRB for FY2022-23 5,998 

• The Authority is requested to allow the Post-Retirement Benefits of Rs.5,998 Million in the PYA 

of FY 2022-23. 

5.10. Actuarial Gain/Loss Charged to OCI for FY 2022-23 

• The Actuarial loss of Rs.5,008 miffion for the FY 2022-23 charged to Other Comprehensive 
Income (OCI) as a result of re-measurement of Post-Retirement Benefits obligations of FESCO 
employees. The Authority is requested to allow the Post-Retirement Benefits of Rs.5,008 million 

in the PYA of FY 2022-23. 

5.11. TrueupofRoRBforFY2022-23  

The Authority allowed RoRB of Rs.8,282 Million for FY 2022-23 based on its own assessment of 
investment. The Authority in the MYT Tariff determination for the Tariff control period FY 
2018-19 to FY 2022-23 also prescribed adjustment mechanism wherein KIBOR to be adjusted 
bi-annually. Resultantly RoRB for FY 2022-23 trued up by taking 03 months KIBOR of July 2022 
& January 2023 respectively. Revised RoRB for FY 2022-23 comes to Rs. 11,370 million. Hence 
RoRB for FY 2022-23 less allowed by Authority to the extent of Rs.3,088 miffion as given below 

may be allowed; 
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RORB Mlii. Rs. 

Allowed by Authority 8,282 

Revised RoRB for FY2022-23 11,370 

Less Allowed RoRB for FY 2022-23 3,088 

5.12. Adjustment of GENCO's Pensioners of Power Plant under Closure:  

• The Cabinet Committee on Energy (CCoE) during its meeting held on 10.09.2020 in Case No. 
CCE-47/14/2020 dated 10.09.2020 as conveyed vide Cabinet Division Memo No. F. 14/14/2020-
corn dated 21.09.2020 decided immediate closure of certain power plants of GENCOs having 
aggregate capacity of 1,796 MW. The Ministry of Energy (Power Division) Generation & 
Transmission Wing in its summary dated September 16, 2021 stated that GENCOs were paying 
pension out of their Capacity Purchase Price (CPP). Due to immediate closure of GENCO's 
power plants, CPP of such power plants is no more available, hence, GENCOs would not be in 
a financial position to pay pensions to the pensioners allocated to such plants. 

• Summary dated September 16, 2021 is reproduced as under; 

"It is proposed that 2368 pensioners of GENCOs may be adjusted in their pension disbursing 
DISCOs or WAPDA. Similarly, 1,753 employees of these plants would be adjusted in DISCOs. 
Pensions of these employees will be paid by the relevant DISCOs on their retirement according 
to rules of the relevant DISCOs. In turn the respective DISCOs & WA FDA would claim 
adjustment of the same from NEPRA in their respective tariffs." 

• ECC in Case No. ECC-347/32/2021 dated September 23, 2021 has considered the summary 
submitted by the power Division regarding "adjustment of pensioners of GENCO's power plants 
under closure" and approved the proposal (Annexure-J). 

• NEPRA vide decision No. NEPRA/ADG(Trf)ITRF-100/22171-82 dated November 17, 2022 has 
also directed the DISCOs to ensure payment of these pensioners provisionally. NEPRA has 
further directed to submit this instant case along with next Tariff Petition, so that the Authority 
may decide to allow this cost or otherwise. 

• Out of 2,368 pensioners, 206 pensioners adjusted in FESCO as per ECC decision dated September 
23, 2021. Since the adjustment of these GENCO pensioners in FESCO, an amount of Rs.86.280 
million has been paid to them for the period from 10-2021 to 12-2022 on account of pension and 
medical allowance. 

• On request of FESCO, the Authority has allowed an amount of Rs.86.280 Million as Prior Year 
Adjustment in its determination dated March 14, 2024 in the matter of petition filed by FESCO 
of its Distribution Business for Tariff Control period from FY 2023-24 to 2027-28. FESCO has 
also calculated separately Post Retirement benefits of above GENCO's pensioners absorbed in 
FESCO amounting to Rs.889 Million as of June 2023 from M/s Anwar Associates, Actuary 
Consultant of FESCO. 

• FESCO has time and again requested to Power Generation Companies for payment of these Post-
rement Benefits for the period prior to such pensioners absorbed in FESCO and served their 

ompany. However the management of GENCOs is reluctant to pay the Post-Retirement 
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Benefits of GENCO's pensioners absorbed in FESCO with the plea that FESCO should submit 

the case to NEPRA in its Tariff Petitions/Annual Adjustment. 

The Authority is requested to allow FESCO Rs.889 Million as Post Retirement Benefits of 
GENCO,s pensioners absorbed in FESCO for the period prior to their adjustment in FESCO. 
Detail is as under; 

Mm. Rs. 

Sr. No. Name of Company 
No. of 

Pensione 
Pension CMA 

Free 
Supply 

Post Retirement 
Benefits 

1 GENCO-I 5 39 5 5 49 
2 GENCO-Il 35 200 11 21 232 
3 GENCO-IlI 159 503 29 49 582 
4 GENCO-IV 7 22 2 3 27 

Total 206 764 46 79 889 

5.13. Issues Raised in Review Motion: 

• FESCO filed Review Petition vide letter dated March 25, 2024 against NEPRA determination in 
the matter of Distribution Tariff on the issues of "excess amount of Deferred Credit than actual 
adjusted against Regulatory Asset Base" and "under assessed actual Depreciation for the FY 2020-
21 and 2021-22" having financial impact of Rs.2,445 million and Rs.1,341 million respectively. 
The same has also been incorporated in this revised Indexation/Adjustment for consideration of 
Authority, if deemed appropriate. Detail justification with working is given in the Review 
Motion being attached with this Indexation/Adjustment request. The Authority is requested to 
consider the Review Motion with this Indexation/Adjustment request of FESCO and the impact 
of which may be incorporated in the Prior Year Adjustment for the Tariff determination of FY 
2024-25, if deemed appropriate. 

5.14. The Authority has considered the submissions of the Petitioner regarding PYA and point wise 
discussion is as under. 

5.15. On the issue of minimum tax, Section 113 of the Income Tax Ordinance 2001 states as under; 

113- Minimum tax on i-he income of certain persons. - (1) This section shall apply to a resident 
company, permanent establishment ofa non-resident company, an individual (having turnover 
ofhundred million rupees or above in the tax year 2017 orin any subsequent tax year) and an 
association ofpersons (having turnover ofhundred million rupees or above in the tax year 2017 
or in any subsequent tax year), where, for any reason whatsoever allowed under this Ordinance, 
including any other law for the time being in force (a) loss for the year; (b) the setting offofa 
loss ofan earlier year; (c) exemption from tax; (d) the application ofcrethts or rebates; or (e) the 
claiming ofallowances or deductions (including depreciation and amortization deductions) no 
tax is payable or paid by the person for a tax year or the tax payable or paid by the person for a 
tax year is less than the percentage as specified in column (3) ofthe Table in Division IX ofPart-
I of the First Schedule, of the amount representing the person c turnover from all sources for 
that year; 

nation; For the purpose of this sub-section, the expression "tax payable or paid" does not 
- (a) tax alreadypaid or payable in respect of deemed income which is assessed as final 

of the tax liability under section 169 or under any other pro vision of this Ordinance; 
payable or paid under section 4B or 4C 
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5.16. LESCO in its Petition provided an opinion in the matter from MIs Yousaf Adil, Chartered 
Accountants, wherein it has been submitted inter alia as under; 

• . from bare perusal of the above mentioned provisions of section 113, it is clear that the 
minimum tax shall be applicable on every company whose normal tax liability, calculated 
currently as 29% of the taxable income (under Division II ofPart Ito the Second Schedule ofthe 
Ordinance), is either zero or lower than the minimum tax calculated under section 113 of the 
Ordinance. This requirement is particularly relevant to the companies bke Electric Distribution 
Companies (DISCOs) induding LESCO who have historically reported substantial taxable losses. 
Since the normal tax liability of LESCO is zero due to taxable losses including brought forward 
taxable losses, therefore, given the absence ofa normal tax/lability, Section 113 of the Ordinance 
is invoked/applicable on LESCO. Therefore, LESCO is obhked to discharge its minimum tax 
obbation, calculated as prescribed under section 113 of the Ordinance..." 

"Furthermore, it is important to hihhght the historical context ofSection 113 with respect to its 
applicability on DISOCs, which initially saw the issuance ofSRO 171 (1)/2008 dated February 21, 
2008. This SRO provided relief to DISCOs, wherein the DISCOs were obligated to pay minimum 
tax under Section 113 (ifapplicable) solely on their distilbution margin calculated as the difference 
between sales value of electricity and purchase cost of electricity. It is noteworthy that the 
aforementioned SRO, having lapsed in the tax year 2013, was not renewed or extended. 

Additionally, in Section 113 ofthe Ordinance, there existed a proviso which stated that companies 
declaring gross losses (calculated as per the pro vision ofsection 113), would be excluded from the 
application of Section 113. The benefit of this proviso was availed by major DISCOs induding 
LESCO, owing to the fact that such DISCOs were incurnng gross losses. However, it is pertinent 
to note that this proviso was removed through the Finance Act of2016." 

". . . till today, both of the above mention ed reliefs I e. the extension ofsaidSRO and the proviso to 
Section 113 have not been restored.." 

"In consideration of the aforementioned circumstances and as per the existing legal framework 
from tax year 2017 and onwards, it is clarified that Section 113 is applicable to LESCO on its 
turnover calculated under the said section and no exemption is available from its applicability 
under the Ordinance even in the presence ofgross losses incurred by LESCO ' 

5.17. In view of the relevant provision of Income Tax Ordinance 2001 and the opinion submitted by 
LESCO, the Authority considers that minimum tax is applicable on every company even if it is 
incurring gross loss. In view thereof, the Authority has decided to allow the minimum tax of 

Rs.4,274 million, paid by the Petitioner for the FY 2022-23 as under; 

(T.bI-04) — (PMJ) o'NER 

" NEp 
_\ AUTHoRtTy 
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m0231228010116$0674 28.12.2023 614 

112022092901012355404 29.09.2028 

IT2022I2270I0l2237931 27.12.2022 630 

112022122901012360921 29.12.2022 713 

IT202303270I0l2324080 27.03-2023 500 

rl-2023062001012113698 20.06.2023 1,000 

To4l 4,274 
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5.18. Regarding Sales mix, the Authority in previous determinations, directed DISCOs to provide the 
reconciled date of sales mix with its reported revenue as per audited financial statement of the 
respective year. However, no such reconciliation has been submitted by the Petitioner, rather 
DISCOs have claimed new sales mix for FY 2022-23. Therefore, the Authority has decided not to 
allow the sales mix variance of FY 2022-23, till the time, the Petitioner complies with the direction 
of the Authority and submits the reconciled data till FY 2022-23. 

5.19. Regarding difference of provision for Post-retirement benefits for the FY 2022-23, the Authority 
noted that as per the MYT determination of the Petitioner, Post-retirement benefits are allowed 
based on the actuarial valuation report for the year for which assessment is being made or as per 
the latest available audited financial statements. Accordingly, the assessment of Post-retirement 
benefits for the FY 2022-23, was made based on the latest available financial statements of the 
Petitioner at that time. The same has now become a past & closed transaction, for which no 

adjustment is allowed. 

5.20. Regarding post-retirement benefits charged to Other Comprehensive Income (OCI) for the FY 
2022-23, the Authority observed that the Petitioner was allowed Provision for post-retirement 
for the FY 2022-23 as per the latest available audited financial statements at that time, in line with 
the criteria given in the MYT determination of the Petitioner. The Authority, however, may 
consider this request of the Petitioner going forward, keeping in view the pension obligation of 
the Petitioner, amount deposited in the Fund and quantum of future tariff increases. Considering 
the increase in tariff for the FY 2024-25, owing to rebasing and annual indexationl adjustment of 
XWDISCOs Distribution! Supply Margin for the FY 2024-25, the Authority has decided not to 
allow this amount in the instant adjustment request. 

5.21. On the point of Post-Retirement benefits for GENCO's pensioners absorbed in FESCO amounting 

to Rs.889 Million as of June 2023, the Authority noted that as per the MYT determination of the 

Petitioner dated 14.03.2024, decided that; 

.since audited accounts of the Petitioner for the FY2022-23, are not yet available, therefore, 
infonnation provided by the Petitioner for the FY2022- 23, has been relied upon for working 
our pro vicion for post-retirement benefits for the FY2023-24. 

The amount for the FY2023-24, has been worked our by applying pension increases announced 
by the Federal Government in Budget FY2024, on the amount provided by the Petitioner for 
the FY2022-23. The Authority observed that the amount requested by the Petitioner for the FY 
2023-24, is reasonable and hence the same is allowed to the Petition er for its both Distribution 
and Supply ofPower Functions. Thus, the Petitioner is allowed an amount to Rs. 17,380 million 
as pro vision forpost-retirem ent benefits, for the FY2023-24, as per its request, for its both 
Distribution and Supply ofPower Functions." 

5.22. In view thereof, the Petitioner has already been allowed provision for post-retirement benefits as 
per the request of the Petitioner for the FY 2022-23, which we understand included all employees 
as well as active Pensioners of the Petitioners as of June 2023. Therefore, no additional amount is 

lowed for the GENGO Pensioners in the instant adjustment! indexation request for the FY 
The Petitioner is further directed to take-up the matter of post-retirement benefits of 

ployees for the period prior to their adjustment in FESCO with the relevant GENCO. 
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5.23. Regarding impact of FCAs, the Authority in line with its earlier decision in the matter of negative 
FCA, has calculated impact of negative FCA pertaining to the period from January 2023 to 
December 2023 in the matter of lifeline consumers, domestic consumers (consuming up-to 300 
Units) and Agriculture consumers, which has been retained by the Petitioner. As per the 
information provided by the Petitioner, it has retained only Rs.504 in this regard. The Authority 
has also worked out the impact of positive FCAs not recovered by the Petitioner from life line and 
EV consumers during the same period, which as per the Petitioner is only Rs.59.952 million. The 
workings have been carried out based on the information provided by the Petitioner. The 
Authority also considered the relevant clauses of the S.R.O. 189 (1)/2015 dated March 05, 2015 
issued by GoP and the amount of subsidy claims filed by the Petitioner for these periods. 

5.24. After considering all the aforementioned factors, the Authority observed that the Petitioner has 
not recovered a net amount of Rs.59.951 million, on account of positive FCAs pertaining to the 
lifeline and EV consumers. The Authority in view of the above and in line with its earlier 
decisions, may decide to allow the impact of Rs.59.951 million to FESCO as part of PYA. The 
above working has been carried out based on the data! information provided by the Petitioner, 
however, the information submitted by the Petitioner regarding units bified to lifeline consumers, 
domestic consumers (consuming up-to 300 units) and Agriculture consumers' needs reconciliation 
with PITC. Therefore, the Petitioner is directed to get its data reconciled with PITC and submit 
such reconciliation to the Authority for the period FY 2020-2 1 to FY 2023-24. 

5.25. Regarding points raised in the Review Motion, the Authority has admitted the MLR of the 
Petitioner, for which proceedings would be carried out separately. Any adjustment, if required, 
based on final decision of the Authority in the matter of MLR, would be allowed in the 
subsequently as part of PYA. 

5.26. Regarding under! over recovery of other adjustments in terms of already allowed PYA, DM for 
the FY 2022-23, quarterly adjustments for the 2nd & 3d quarter of FY 2022-23, Iv1YT True ups for 
FY 2022-23, reworking of other income for FY 2020-21 & FY 2021-22 after including therein the 
impact of amortization of deferred credits etc., the Authority has carried out its workings and the 
same has been included in the PYA of the Petitioner determined for the FY 2024-25. 

5.27. Based on the above discussion, decisions of the Authority under various head of accounts in the 
earlier paras and in line with the scope of MYT, the PYA of the Petitioner for the FY 2024-25 has 
been worked out and is tabulated below; 
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Descri non 

January 2023 Ia December 2023 

Esceus FCA impact -Adjusted an anbuidy 
FCA Impact -Ad1osted an PYA  59.95 

Ru. MIt, 
Ru. Mb, 

Impoc! of Negative FCA- eeainad 
Impact of Ponitive FCA- Lifeline • EV 

Net 
January 2023 to December 2023 

Rn. Mba 
Ru. Mba 
RuMba 60 

Tariff Duff. Subay 
Surcharge  
Net - Jul20 to Mar. 23 

Rn, Mba 
Ru. Mba 
Ru. Mba 49,296 

- 0.00 
59.95 

28,588 
20.708 

ES CO 

2nd Qtr. F? 2022-23 (Apr. Jam. 23) 

Allowed Amouot 
QIr. Ru/kWh 
Recovered 
lJnder/(Over) Recovery 

3rd Qtr. F? 2022-23 (Jul. Sep. 23) 

Allowed Amomo 
Die. Rs./kWh 
Recovered 
Under/(Ovee) Recovery 

D.M F? 2022-23 
Allowed Amouol 
Rate. Ru/kWh 
Recovered 
Under/(Over) Recovery 

PYA 2022 
Allowed Ao,ourn 
Role. Ru/kwh 
Recovered 
Undee/(Over) Recovery 

Ru. Mba 
Ru/kWh 
Ru. Mba 
Ru. Mba 884 

Ru. Mba 
Ru/kWh 
Ru. MItt 
Ru. Mba 948 

Ru. MIt, 
Ru/kWh 
Ru. Mb 
Ru. Mba 4,812 

35.000 
2.26 

30.187 

Ru. Mba 
Ru/kwh 
Ru. Mba 
Ru. Mba 2,005 

7,412 
0.48 

5.407 

10.138 
1.9567 
9,190 

4.574 
0.99 

3,690 

Other Cost related to PYA 
D.M F? 2021-22 _Adjaulmeol 
MLR Coal 
P.M Ausinlance Package 
Minimmum Tao 
Otlwr Adjustment of previous PYA 
GENCO Peonlonera 
Adjstmenl of Final tariff v.s lntrrio. Tariff 

Total 

Ru. Mba 
Ru. Mba 
Ru. Mba 
Ru. Mba 
Ru. Mba 
Ru. Mba 
Ru. Mba 

20.033 

MY! Tto Ups 

FY 2022-23 

Depreciation  
Allowed 
Acloal 
Under/(Ovee) Recovery 

RoRB (lnventmeal • KIBOR) 

Allowed 
Actual 
Under/jOyce) Recovery 

Other Income 
Allowed 
Actual 
Under/(Over) Recovery 

Iota! MYT Rue Cpu 

C. Total PYA F? 2022 23 

Ru. Mba 27,537 

FE SC (3 

FE SC (1 

Ru. Mba 
Ru. Mba 
Ru. Mba - 1,017 

ESCO 

Ru. MM 
Ru. MIs 
Ru. MItt 2,927 

Fl.SCO 

Ru. Mba 
Ru. Mba 
Ru. Mba 3.460 

RuMba -1.949 

Ru. Mba 25,988 

11,209 
8.282 

4,846 
3.829 

4.215 
7.674 

4.274 
305 

15,454 
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Description Dist: Rs. /kWh Supply 
Rs. 

/kWh 
Total  

Rs. 
/kWh 

A- Power Purchase Price 
Energy Charges - - 179,011 11.46 179,011 11.46 

Capacity Charges - - 225,304 14.42 225,304 14.42 

UoSC& MOF - - 22,605 1.45 22,605 1.45 

Total PPP - - 426,920 27.33 426,920 27.33 

6.2. The Authority noted that Power Purchase Price (PPP) forecast of the Petitioner as well for all 
XWDISCOs for the FY 2024-25 has since been determined by the Authority through a separate 
decision, detailing the assumptions of the forecast and relevant share of the Petitioner. In view 
thereof, the Authority does not see any rationale to discuss this issue again herein in the instant 
decision. However, for the purpose of calculation of overall revenue requirement of the 
Petitioner, the PPP forecast for the FY 2024-25 as determined by the Authority, has been made 
part of the overall Revenue Requirement of the Petitioner. Further, Annex-I of the PPP decision, 
to the extent of the Petitioner, has been attached as Annex-IV with the instant decision. The 
Ppp forecast of the Petitioner for the FY 2024-25 shall be used as reference for future 
adjustments of PPP including the monthly and quarterly adjustments. 

7. Whether the existing tariff rate design needs to be modified, to levy fixed charges on all 
consumer categories and fixed charges be designed in a way to ensure that it accounts for a 
significant portion of fixed costs i.e. capacity charges. UoSC etc.. in line with Strategic Directives 
given in NE Plan? 

What will be the mechanism to recover fixed charges from consumers having meters not 
recording MDI? 

7.1. The Petitioner during the hearing submitted that fixed charges shall be recovered based on 
diversity factor 1.25 & 80% of sanctioned Load from consumers having meters not recording 
MDI. The existing Tariff Rate design needs to be modified, to levy fixed charges on all consumer 
categories in line with SD given in NE Plan. Thus, by levying fixed charges on all consumer 
categories on the basis of 50% of sanctioned load at June 30, 2023, the estimated fixed charges 
would be Rs. 19,883 million annually in addition to the fixed charges already being charged. 

7.2. The Authority observed that as per the current tariff structure, certain consumer categories like 
Commercial, Industrial, Bulk and Agriculture are levied fixed charges, based on billing demand. 
Billing demand means 50% of the sanctioned load or actual maximum demand recorded in a 
month, whichever is higher, except in the case of agriculture tariff D2 where Billing Demand' 
shall mean the sanctioned load. The Authority observed that capacity charges of generation 
companies which are fixed in nature, as it has to be paid based on plant availabffity, are charged 
to DISCOs based on the actual MDIs of DISCOs. However, the present consumer end tariff 
design is volumetric in nature, whereby major portion of the cost is recovered from consumers 
on units consumed basis i.e. per kWh, and only a small amount of around 3-4% is being 

vered on MDIs basis from the consumers. The Authority has also considered NE Plan which 
that fixed charges shall be progressively incorporated in the tariffs of all consumer 

xcept consumers of protected category. Accordingly, the Authority in line with the 
visions of NE Plan 2023-27, has decided to levy fixed charges on certain consumer 
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categories. The Authority has further decided to increase the rate of fixed charges currently 
applicable to certain categories, keeping in view the quantum of overall fixed charges in the 
revenue requirement of DISCOs, the cost of service (CoS) of each consumer category and the 
fact that NE Plan obligates that fixed charges shall account for at least 20% of the fixed cost of 
the respective categories evaluated through a cost-of-service study. The rate of fixed charges @ 
Rs./kW/Month for each consumer category, has been mentioned in the Schedule of Tariff (SoT) 

attached with the decision. 

7.3. Here it is pertinent to mention that there are certain consumer categories, where actual load! 
MDI is not being recorded. DISCOs for such consumers, submitted that either a fixed charge per 
connection or per KW sanctioned load be used for recovery of fixed charges. The Authority, for 
such consumers where MDI is not recorded, has decided to initially levy fixed charges at a fixed 
rate per month, as mentioned in the SoT attached with the decision. The Authority further 
directs the Petitioner to ensure that by the time it files its next tariff petition! adjustment request, 
MDI for all consumers at all levels is properly recorded. However, at the same time, the 
Authority, not to overburden such consumers who are being levied fixed charges, has adjusted 
their variable rate (Rs./kWh), to minimize the impact of increase in fixed charges. 

7.4. Here it is pertinent to mention that Rs.272.331 biffion and Rs.22.824 billion is the share of the 
Petitioner on account of CpGenCap and UoSC (NTDC! HVDC) & Market Operator Fee 
respectively for the FY 2024-25. The overall fixed charges comprising of CpGenCap and UoSC 
(NTDC!HVDC) & Market Operator Fee in the instant case works out as Rs.295.156 billion, 
which translate into Rs.6,967/kW/month based on projected average monthly MDI of the 
Petitioner. 

8. Whether the existing tariff rate design needs to be modified for consumers having net metering 
generation facilities or generation facilities behind the meters installed by third parties or 
Captive generation power. to levy fixed charges. etc. in order to ensure recovery of fixed costs 
i.e. capacity charges. UoSC etc.?  

8.1. The Petitioner on the issue submitted that current tariff structure is volumetric in nature, 
including capacity charges and cross subsidy components. Net  metering customers are higher 
slab customers before switching over net metering. Due to higher slab such customers not only 
pay capacity charges but also cross subsidize other customers. Due to switching over of higher 
slab customers, DISCO is depriving off its revenue, recovery of capacity charges and cross 
subsidy. After increasing of net metering connection, burden of capacity charges and cross 

subsidy will be shifted on rest of customers (usually lower slab customers). In such situation it 
will not be possible to recover capacity charges etc. It is suggested that a fixed cost component 
in line with SD-90 of NE Plan 2023-27 covering capacity charges and cross subsidy may be levied 
per unit on the units being netted off with a DISCO. 

8.2. The Authority considers that the matter requires further deliberations, therefore, the same 
would be decided subsequently after having input from all the stakeholders. 

Whether the rate design for Temporary connections needs to be revised or otherwise?  
ER  

9.1. " 
1.5 

NEPRA 
AUTHORITY 

etitioner during hearing submitted that Ministry of Energy (Power Division) has proposed 
es higher tariff than the maximum tariff rate of the corresponding regular tariff rates of 
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respective category. Power Division also proposed to levy fixed charges on Temporary 
Connections having sanctioned load exceeding 5 kW except domestic category. Separate 
Petitions for Security Deposits & Temporary Connections in line with Ministry and NEPRA 
directions is under process which will be filed in due course of time. 

9.2. The Authority noted that as per the existing notified tariff terms & conditions, the Temporary 
Residential! Commercial Supply means a supply given to persons temporarily on special 
occasions such as ceremonial, religious gatherings, festivals, fairs, exhibitions, political 
gathering, marriages and other civil or military functions. This also includes supply to touring 
cinemas and persons engaged in construction of house/buildings/plazas of single phase loads. A 
temporary electric power supply connection for the construction shall be provided by 
Distribution company initially for a period of six months which is further extendable on three 
month basis up to completion of the specific job/project for which the temporary connection 
was obtained. 'Temporary Industrial Supply" means the supply given to an Industry for the 
bonafide purposes mentioned under the respective definitions of "Industrial Supply", during the 
construction phase prior to the commercial operation of the Industrial concern. 

9.3. Different DISCOs raised their concerns regarding misuse of temporary connections by 
consumers as the existing tariff rates for temporary connections are lower than standard rates of 
comparable regular categories of consumers. DISCOs submitted that this provides incentive to 
some consumers to exploit by reselling electricity illegally due to delayed infrastructure 
completion. Therefore, to address such issues, tariff rates needs to be increased, coupled with 

MDI adjustment. 

9.4. The Authority in order to address such issues and to discourage delay in infrastructure 
completion, has decided to increase the rates of temporary connections for Residential, 
Commercial and Industrial consumers. Accordingly, the rates for temporary connections have 
been revised along-with application of fixed charges, as mentioned in the SoT attached with this 
decision. The Authority considers that this will contribute to a fair and balanced tariff structure, 

encouraging responsible usage of temporary connections. 

10. Whether the schedule of tariff be designed on cost of service basis or otherwise? 

10.1. The Petitioner during hearing submitted that It is appropriate that the schedule of tariff be 
designed on the basis of Cost of Service to reflect true cost associated with each category of tariff 
keeping in view the inter-tariff cross subsidy element mentioned under National Electricity Plan 
2023-27 vide Strategic Directive No. 82, 83 and 84. It also stated that subsidy to the protected 
residential consumers may be continued until devising of proper mechanism for subsidy 
disbursement as per SD 67 and related action plan as mentioned in SD 68 of National Electricity 

Plan. 
10.2. The Authority observed that as per NE Plan 2023-27 under SD 82, Tariffs for residential  

consumers shall be progressively adjusted to align with the principle of cost-of-service,  taking 

o account the following: 

idies to the protected categories of residential consumers shall be disbursed directly 
ant to the detailed action plan to be developed under Strategic Directive 067; 
ntial consumers (below cost recovery) shall be cross subsidized by: 
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Month Demand Time (hrs.) Date 
Jul-22 3,740 15:30 04/07/2022 

Aug-22 3,278 15:30 04/08/2022 
Sep-22 3,333 15:30 15/09/2022 
Oct-22 2,704 14:30 05/10/2022 
Nov-22 1,959 15:30 01/11/2022 
Dec-22 1,859 17:30 26/12/2022 
Jan-23 1,841 13:30 04/01/2023 
Feb-23 1,810 11:30 15/02/2023 
Mar-23 1,995 16:30 15/03/2023 
Apr-23 2,389 15:30 13/04/2023 
May-23 2,971 15:30 22/05/2023 
Jun-23 3,318 15:30 22/06/2023 
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i. industrial & commercial consumers, pursuant to the Strategic Directive 084; 

ii. Other residential consumers (above cost recovery). 

10.3. Similarly, SD 83 states that Tariff structure for agricultural consumers shall be segmented into 

sub-categories, taking into account the following: 

V subsidies to the agricultural consumers shall be disbursed pursuant to the detailed action 

plan to be developed under Strategic Directive 068; 
V Agricultural consumers (below cost recovery) shall be cross-subsidized by: 

i. industrial & commercial consumers, pursuant to the Strategic Directive 084; 

ii. Other agricultural consumers (above cost recovery). 

10.4. Further, SD 84 provides that cross-subsidy by the productive consumers, to subsidize residential 
and agricultural consumers, shall be progressively restricted to 20% of the respective cost of 

service of such consumers by FY-2026. 

10.5. The Authority noted that as per different provisions of NE Plan mentioned above, tariff for 
residential consumers is progressively to be aligned with the principle of cost-of-service, and till 
such time, residential consumers below Cost of service shall be cross subsidized by Industrial and 
Commercial consumers and other residential consumers. Similarly, for Agriculture consumers, 
the tariff structure same shall be segmented into sub-categories and agriculture consumers below 
cost of service shall be cross subsidized by Industrial and Commercial consumers and other 

agriculture consumers. 

10.6. In view thereof, the Authority has decided to gradually reduce the quantum of cross 
subsidization among different consumer categories and the SoTs for the FY 2024-25, have been 

designed accordingly. 

11. Whether the peak and off-peak timing and rate design needs to be revised, in line with Strategic  

Directives given in NE Plan? 

The Petitioner during the hearing submitted that The Peak and Off peak timing and rate design 
be reviewed keeping in view the overall country's Peak, Demand time slabs, System Stability. It 
also stated that its Peak Demand was recorded between 11:30 HRS to 16:30 HRS during FY 2022-

23 as mentioned below; 

11.2. The Authority noted that NE Plan envisages that first assessment of ToU tariff, is to be completed 
by March 2024. The Authority observed that USAID (PSIA) has been asked to provide technical 
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assistance for carrying out the required assessment. USAID has intimated that said assessment 
require data from SO, CPPA, and NTDC, therefore, subject to the availability of data, it will be able 
to conduct the assessment by July / August 2024. In view thereof, the Authority would deliberate 
this issue, once the required assessment form USAID is received. Further, the authority also 
understands that the existing infrastructure f DISCOs also needs to be evaluated in terms of its 

capability to cater for multiple peak /off peak rates and times during a buffing cycle. 

11.3. In view thereof, the Authority has decided to continue with the existing mechanism of peak / 
off-peak hours and prevailing rate design. At the same time, the Petitioner is directed to evaluate 
the different proposals of tariff design so as to make it more efficient and cost reflective with the 
objective to maximize the utilization of available capacity. 

12. Whether prepaid metering shall be allowed to different consumers categories and what shall be 
appropriate tariff for such consumers considering various periodic adjustments in the base tariff? 

12.1. The Petitioner on the issue of pre-paid metering submitted that Prepaid metering shall be 
allowed to different consumer categories. Prepaid consumers shall be charged base tariff plus 
certain % for periodic adjustments of base tariff plus applicable taxes & duties. However, no 
proposal for pre-paid metering and billing is under consideration at FESCO. 

12.2. The Authority observed that various DISCOs have been allowed investments for AMRJAMI 
meters, in their MYT determinations / Investment plans. IESCO accordingly vide letter dated 
18.01.2024 requested for pre-paid tariff for Advanced Metering Infrastructure (AMI) project and 
made the following submissions in this regards; 

( The scope of the IESCO AMI project encompasses the implementation of an Advanced 
Metering Infrastructure (Alvil) system, covering the deployment of Smart Meters, Data 
Concentrator Units (DCU) and essential communication infrastructure in the jurisdiction of 
Rawalpindi City Circle, Rawalpindi Cantt. Circle and Taxila Division along with the 
implementation of the new Billing System/Customer Information System (CIS) for whole 
IESCO . The project scope involves the installation of 879,564 smart meters, with the first 
phase targeting the installation of 135,000 smart meters in area of Rawalpindi City Circle. 

The new Billing system will be operational tentatively from June 2024. 

/ IESCO AMI Billing System has a value-added feature of Prepayment along with Post-
payment functionality which is already in vogue. The new Billing System is capable to 

calculate the allowable units I consumption (KWh) and communicate this information to 
Meter Data Management System (MOMS). Consequently, smart meters are configured to 
operate exclusively within the limits of these calculated units. After the exhaust of these 

units, a remote disconnection order will be executed through the smart meter. Further, after 

the recharge of the new top up the reconnection order will be made automatically. 

/ The inclusive development of this prepaid functionality offers various advantages for both 

the utility companies and consumers; 

Advance payment will improve the cash flow of utility companies. 
Mitigate the financial risk associated with bad debts and will increase the revenue 

ection. 
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• Diminishes traditional billing and collection expenses, leading to cost savings for utility 
companies. Remote disconnection and reconnection through the AMI system will 

improve overall efficiency and reduce cost. 
• Offers diverse payment options, including online and mobile payments, enhancing 

convenience for consumers. 
• Enabling consumers to actively monitor and manage their energy consumption pattern 

through a mobile application. 

v' To fully operationalize the salient feature of prepayment in the AMI system, it is imperative 
to accurately convert the energy top-up amount into units. Currently, prepaid tariff 
structure is not available. Therefore, it is requested to formulate the prepaid tariff structure 
initially up-to 25 KW for tariff categories such as Domestic, Commercial, General, Industrial 
and Temporary by considering the IESCO submissions: 

• Formulation of prepaid tariff structure that will cater for both Protected and non-
protected type of consumer categories. 

• Incorporation of Fuel Price Adjustment (FPA) and Quarterly Tariff Adjustment (QTA) 
charges, minimum charges and PTV fee. 

• Calculation of Electricity Duty (ED), GST and Income tax for non-filer consumers. 

• Incorporation of extra tax and further tax for the industrial consumers. 

• Imposition of fixed charges, especially related to Maximum Demand Indicator (MDI). 

12.3. Considering the request of IESCO , the Authority made this pre-paid metering' an issue for 
deliberations during tariff proceedings of all DISCOs for the FY 2024-25. However, no 
comments were received from any stakeholder on the issue including the Ministry of Energy 
(MoE). 

12.4. The Authority understands that prepaid metering system is a modernized billing mechanism 
which integrates metering equipment with smart card technology. It may offer benefits for the 
stakeholders of electricity supply chain but at the same may also have some disadvantages. At 
the consumer end, it helps them to control electricity consumption patterns and provides a Smart 
payment option. The availability of real time electricity consumption data, also motivates 
consumers towards utilization of energy-efficient appliances, thus, may help reduce the undue 
increase in electricity demand. Consequently, may reduce the burden of government in terms 
of subsidies, circular debt, and import bill. From DISCOs perspective, prepaid metering provides 
the opportunity to optimize billing & revenue of the distribution utility and improved cash 
flows, thus helping in meeting their financial obligations. It may also mitigate the financial risk 
associated with bad debts. 

12.5. Similarly, in several cases around the world, prepaid metering has helped in significant reduction 
in non-technical losses. It also reduces financial burden of DISCOs for maintaining workforce 
employed for manual billing system and may also lead to improved employee to customer ratio. 
Remote disconnection and reconnection through the AMI system may also improve overall 
efficiency and reduce cost. 

e other hand, there may be resistance from the employees of DISCOs due to the fear of 
ing and reduction of non-technical staff. Another critical challenge could be the 

ent of IT-based prepaid metering infrastructure, while replacing the conventional 
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billing mechanism. The internet-based purchase of electricity requires specific technical 
expertise for designing, installing and managing the backend operations of the prepaid metering 
system and full coordination among power sector institutions on technical systems. Moreover, 
consumers' acceptance of the technology shift could be one of the challenges towards 

implementation of prepaid technology. 

12.7. In view of the above discussion, the Authority has decided to allow the request of FESCO for 
pre-paid metering as a pilot project, and if successful, the same may be started in other DISCOs. 
FESCO in this regard shall ensure that all required Technical & IT infrastructure, Security 

controls and billing system etc. for prepaid metering, are in place. 

12.8. The Authority has further noted that prepaid metering system had been implemented in 
neighboring countries like India and Bangladesh in 2005 with the aim of reducing electricity 
pilferage and non-payment from consumers in remote areas. The Authority observed that 
different approaches were adopted by these countries w.r.t. to tariff for prepaid meters. Initially 
tariff for conventional and prepaid metering was kept same in India, to motivate the consumers. 
In Bangladesh, the aim of introducing prepaid metering was to eliminate electricity pilferage 

and to motivate consumers to adopt prepaid metering, a 2% discount was offered. 

12.9. In view thereof and to promote the pre-paid metering, the Authority has decided to allow a fiat 
variable rate (Rs./kWh) for pre-paid consumers along-with fixed charges, as mentioned in the 
SoT attached with the instant decision. No monthly FCAs or quarterly adjustments shall be 
charged from the pre-paid metering consumers. However, regarding applicable Federal and 
Provincial taxes, duties or surcharges, DISCO shall ensure to recover the same from pre-paid 
metering consumers, as the same are not part of NEPRA determined tariffs. 

13. Whether the Petitioner has prepared any plan in consultation with the Federal Government for 
its organl2aton restructuring in terms of segregation of responsibilities of Distribution and 
supply function in order to ensure independent and transparent working of both these functions.  

13.1. The Petitioner submitted during the hearing that Article 33.2 & 28.2 of the Distribution & 
Supply licenses respectively granted to FESCO stated that "FESCO separate its functions as 
"Supplier of Last Resort" and distribution company into two distinct legal entities. To comply 
with above Articles of both Licenses, FESCO requested Ministry of Energy (Power Division) to 
convey guidelines to abide by the stated license requirements. The Ministry of Energy (Power 
Division) has clarified that the matter may be taken up with NEPRA to expunge / delete the 
aforesaid Articles and file appeal before NEPRA Appellate Tribunal. Pursuant to the directions 
of Ministry of Energy (Power Division), FESCO has filed appeal before NEPRA Appellate 
Tribunal impugning the mentioned Articles. 

13.2. The Authority, keeping in view the amended NEPRA Act, 2018, whereby sale of electric power 
has been removed from the scope of distribution licenses and transferred to supply licensee, 
directed the Petitioner in its earlier tariff determinations to make organizational restructuring 
in terms of segregation of responsibilities of the Distribution and Sale functions, in order to 

ensure independent and transparent working of both these functions. 

all the distribution companies are 100% owned by the GoP, therefore, DISCOs in 
tion with GoP should develop a centralized restructuring plan and submit the same to 
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NEPRA for consideration and necessary vetting for its compliance with NEPRA applicable 
documents. 

13.4. The Authority observed that the Petitioner although in instant Petition has bifurcated its costs 
into Distribution and Supply of Power Functions, however, the petition was submitted with 
common accounts and both functions combined. No progress has been shared by the Petitioner 
in terms of its organizational restructuring. The Authority understands that a proper 
organization restructuring, is essential to improve the performance of the Petitioner and to 
ensure transparency for both functions. Therefore, the Petitioner is again directed that a 
restructuring plan in consultation with the Federal Government eared, within the stipulated 

time. 

13.5. The Petitioner is directed to ensure compliance of the Authority's direction during the FY 2024-
25 and submit its progress report along-with its annual adjustment! indexation request or 
petition for the FY 2025-26. In case of non-compliance by the Petitioner, the Authority shall 
start legal proceedings against the Petitioner under relevant rules and regulations, which may 
not be limited to imposing of fines but also initiate process for adjustment in the revenue 
requirement of the Petitioner. 

14. Any Other issue that may come up during the hearing?  

Revision in Tariff Terms & Conditions 
14.1. The Authority has also decided to revise the tariff Terms & conditions for certain consumer 

categories as under; 

Billing Demand 
Regarding change in mechanism of application of fixed charges based on actual MDI or 
sanctioned load or otherwise, large number of stakeholders raised their concerns in the matter 
especially with respect to calculation of their sanctioned loads. The Authority considering the 
concerns of consumers has decided to amend the definition of buffing demand for the purpose of 
charging of fixed charges. The same has been reflected in Tariff Terms & Conditions attached 
with the instant decision. 

Month or Billing Period 
Various DISCOs have shown their concerns regarding definition of Month or Buffing period, 
appearing in the Tariff Terms & Conditions, as it does not take into account the month where 
no of days are in excess of 30. Considering the submissions of DISCOs, the Authority has decided 
to amend the definition of billing month. The same has been reflected in Tariff Terms & 
Conditions attached with the instant decision. 
Further, the issue of delayed readings due to holidays etc., resulting in change in slab of domestic 
consumers, has also been addressed in the Tariff Terms & Conditions attached with the instant 
decision. 
Late Payment charges (LPC) 
The Authority also decided to rationalize the Late Payment charges (LPC) by modifying existing 
rate of 10% into two brackets and accordingly Tariff Terms & Conditions have been modified. 
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[MkWh] 
[MkWh 
[rv&Wh] 

[%] 

16.568 16,568 

15,180 15,180 
1,388 1,388 
8.38% 8.38% 

[Mlii. Rs.] 

3.04 35.29 

[Mlii Rs.] 

[Mlii Rs.] 

[Rs./kWhJ 

30,013 

6,249 
16,320 
(6,457 

25,988 

72,113 

8,312 

535,755 

13,733 
12,681 
1,208 

2,854 
3,859 

65 

2,391 1,534 

Decision of the Authority in the matter ofrequest filed by FESCO for 
Adjustment/Indexation of Tarifffor the FY2024-25 under the MYT 

15. Revenue Requirement 

15.1. In view of the discussion made in preceding paragraphs and accounting for the adjustments 
discussed above, the adjusted revenue requirement of the Petitioner, for the FY 2024-25 is as 

under; 

Allowed FY 2024-25 

Description 

Units Received 
Units Sold 
Units Lost 
Units Lost  

Unit 

Energy Charge 
Capacity Charge 
Transmission Charge & Market 
Operation Fee 
Wire Business UoSC + PYA 

Power Purchase Price 

Pay & Allowances 
Post Retirement Benefits 
Repair & Maintainance 
Traveling allowance 
Vehicle maintenance 
Other eprnses 

O&M Cost 
Depriciation 
RORB 
O.Income 

Margin 
Prior Year Adjustment 

Revenue Requirement 

Average Tariff 

15.2. The above determined revenue shall be recovered from the consumers through the projected 

sales of 15,180 GWhs, as per Annex—IT. 

15.3. The above assessment has been carried out based on the datalinformation provided by the 
Petitioner, which the Authority believes is correct and based on facts. In case of any deviation / 
misrepresentation observed at a later stage, the Petitioner shall be held responsible for the 
consequences arising out, under NEPRA Act, Rules and Regulations made thereunder. Any 
consequential adjustment, if required will be made accordingly. 

16. ORDER 

16.1. In view of the foregoing, , the Authority hereby approves the following adjustments in the MYT 
of the Petitioner Company for the Financial Year 2024-25; 
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ensure that by the time it files its next tariff petition! adjustment request, MDI for all 
umers at all levels is properly recorded. 

Decicion of the Authority in the matter ofrequest filed byFESCO for 
Adjustment/Indexation of Tarliffor the FY2024-25 under the MYF 

I. Faisalabad Electric Supply Company Limited (FESCO), being a supplier, is allowed to 
charge its consumers such tariff as set out in the schedule of tariff for FESCO annexed 

to the decision. 

II. In addition to compensation of losses, FESCO, being a distribution licensee, is allowed 
to charge the users of its system a "Use of system charge" (UOSC) as under: 

Description 
For 132 kV 

only 
For 11 kV 

only 

For both 
132kV & 11 

kV 

Asset Allocation 29.95% 43.01% 72.96% 
Level of Losses 1.42% 5.60% 6.94% 
UoSC Rs./kWh 1.12 1.83 3.01 

III. The Petitioner shall comply with, all the existing or future applicable Rules, Regulations, 
orders of the Authority and other applicable documents as issued from time to time. 

IV. To file future monthly & quarterly adjustments on account of Power Purchase Price 
(PPP) in line with Iv1YT determination, NEPRA Act and other applicable documents. 

V. The Petitioner shall comply with the Tariff terms & Conditions for supply of electricity 
as annexed with decision as Annex-V. 

17. Sununary of Direction 

17.1. The summary of all the directions passed in this decision by the Authority are reproduced 
hereunder. The Authority hereby directs the Petitioner to; 

To provide the reconciled date of sales mix with its reported revenue as per audited financial 

statements. 

• To provide proper details of GENCO employees allocated to it by providing proper employee 
wise details, their pay scales, terms of adoption, approvals of competent authority for such 
adoption and placement details along-with their financial impact. 

• To provide year wise detail of amounts deposited in the Fund, amount withdrawn along-
with profit/interest earned thereon since creation of Fund. 

• To provide the IDC amount with subsequent adjustment request and reflect the same in its 
Audited Financial Statements. 

• To get its data, regarding units billed to lifeline consumers, domestic consumers (consuming 
up-to 300 units) and Agriculture consumers', reconciled with PITC and submit such 
reconciliation to the Authority for the period FY 2020-21 to Fl 2023-24. 

• To evaluate the different proposals of tariff design so as to make it more efficient and cost 
reflective with the objective to maximize the utilization of available capacity. 

• To prepare restructuring plan in consultation with the Federal Government during the FY 
2024-25 and submit its progress report along-with its annual adjustment/ indexation 

request or petition for the Fl 2025-26. 
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Niaz Rana 
Member 

Decision of the Authority in the matter ofrequest ified by FESCO for 
Adjustment/Indexadon of Tarifffor the FY2024-25 under the MYT 

18. The instant decision of the Authority along-with annexures, is hereby intimated to the Federal 
Government for filling of uniform tariff application in terms of section 31 of the Regulation of 
Generation, Transmission and Distribution of Electric Power Act, 1997. 

19. The instant decision of the Authority and the Order part along with Annex-I, I-A, II, III, N and 
V, be also notified in terms of section 31 of the Regulation of Generation, Transmission and 
Distribution of Electric Power Act, 1997, while noti,ing the uniform tariff application decision 
of the Authority. 

AUTHORITY 

Rafique Ahmed Shaikh 
Member 

   

   

Engr. Maqsood Anwar Khan 
Member 

 

Amina Ahmed 
Member 

 

Waseem Mukhtar 
Chairman 

  

32 



Annex-I 

FUEL PRICE ADJUSTMENT MECHANISM 

Actual variation in fuel cost component against the reference fuel cost component for the 
corresponding months will be determined according to the following formula 

Fuel Price variation Actual Fuel Cost Component - Reference Fuel Cost Component 

Where: 

Fuel Price variation is the difference between actual and reference fuel cost component 

Actual fuel cost component is the fuel cost component in the pool price on which the 
DISCOs will be charged by CPPA (G) in a particular month; and 

Reference fuel cost component is the fuel cost component for the corresponding month 
projected for the purpose of tariff determination as per Annex-IV of the determination; 

The fuel price adjustment determined by the Authority shall be shown separately in the bill of the 
consumer and the billing impact shall be worked out on the basis of consumption by the 
consumer in the respective month. 



Annex-I-A 

QUARTERLY ADJUSTMENT MECHANISM 

Quarterly adjustment shall be the Actual variation in Power Purchase Price (PPP), excluding 

Fuel Cost Component, against the reference Power Purchase Price component and the impact 

of T&D losses on FCA, for the corresponding months and shall be determined according to 

the following formula; 

Quarterly PPP Adj = PPPActuan (excluding Fuel COStPPP(Recovered) (excluding Fuel cost)  

Where; 

PPP(Acm1) is the actual cost, excluding Fuel cost, invoiced by CPPA-G to XWDISCOs, 
adjusted for any cost disallowed by the Authority. 

 is the amount recovered based on reference rate in Rs./kWh, excluding 
fuel cost, as per the Annex-IV of the XWDISCOs determination that remained 
notified during the period. 

Impact of T&D losses on FCA 

= Monthly FCA allowedu./kwh x Actual units Purchase x % T&D losses 

Where; 

Monthly FCA allowed  .&wh1  is the FCA allowed by the Authority for the respective 
months of the concerned period. 

T&D Loss % is percentage of T&D losses that remained notified during the period. 

The sum of amounts so worked for each month of the Quarter shall be divided by the Projected units 
to be sold as determined by the Authority to work out Rs./kWh Quarterly adjustment. 
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Annex-It 

Faisalabad Electric Supply Company (FESCO) 

Estimated Sales Revenue on the Basis of New Tariff 

Description 

Sales Revenue Bose Tariff PYA 2023 Total Tariff 

Wh 
Fined Charge Variable 

Total Flood Charge 

-- - --------------- O• 

FIned Charge
lae 

i5O 

Assent 

••_ O 

Variable 

P5/kWh 

Charge 

a.ieu 

Chongo 

O.,ThWlM 

Change 

R..lkvAo 

keslaenhlal 

For peak load requirement less man S kW 

Up 050 Units - Lire Line 8 - 84 94 - - 9_go - - 990 

51.100 units - Lire Line 10 - 143 143 - - 14.41 - - 1441 

01.lOolflnito 1746 - 51,395 51.395 - - 29.43 2.993 1.71 - - al_la 

101.200 Units 546 - 17.369 17.369 - - 31.61 936 1.71 - - 33.52 

01.100 Units 450 - 13.243 13,243 - 29,43 771 1.71 . - 31.14 

101-200 Units 963 - 31.297 31.207 - - 31,63 1.085 1,71 - - 33.54 

201.300 lJnils 1939 . 54.754 S4,754 . . 35.58 2.638 1,71 - - 37.29 

301.400 Units SOS 177 26992 27.169 200 . 38.92 1.192 1.71 200 40.53 

401-500 Units 340 I'll 13,049 13,761 400 . 45,10 583 1,71 400 - 41.62 

501.800 Units 187 63 7.767 7.830 600 - 41,47 321 1.71 600 - 4319 

601.pOoUnits 111 39 4759 4.798 800 - 42.79 191 1,71 800 - 44.51 

Above 700 Units 241 72 11.454 11.527 1.000 - 47,52 413 1.71 1.000 - 49.24 

For pnak loud requirement exceeding 5 kWl 

Time of Use iTOUl- yeah 36 . 1.642 1.642 - - 45,59 62 1.71 - - 47.20 

Time or Use itOUl -Oft-Peak 148 353 5.827 6.181 1.000 - 39.26 254 1,71 1,000 - 40.97 

'Temporary Supply 1 1 71 72 2000 - 58.54 2 1,71 2.500 - 60.25 

Total Residential 7,044 817 244.448 

porpealsloadrequirementieSsthansltw 

For peak load requirement eoceedrng U kW 

389 4.838 14.493 19.331 1,000 

. 

. 

- 

37.21 688 1.71 1.000 - 36.92 

Regular 0 1 6 7 . 2.000 35,80 0 1.71 - 2.000 3752 

lime or Use lTOU)-Peak 81 . 3.489 3.489 - . 43.14 139 1.71 - - 44.85 

Time of Use lTOUl - Off-Peak 325 3,324 10540 13,965 - 2.000 32.46 SS7 1.71 - 2.000 34.17 

Temporary Supply 25 25 1,302 1.327 5.000 - S3.02 42 1.71 5.500 - 54.73 

Electric Vehitle Charging Oration 0 - I I - . 4078 S 1.71 - - 42.41 

ToUt COmtrrarolal 825 8.189 29 .9 72 38 .021 

General Services-A3 244 358 10.147 1.000 41.52 418 1,71 1.059 43.24 

Dl 

BleedS 

81 Ott Peak 

33 

51 

299 

70 

- 

342.19 

913 

1759 

8.340 

083 

1759 

8.682 

1.000 

- 

1.000 

- 

- 

- 

27,81 

34.33 

27,91 

56 

88 

512 

1.71 

1.71 

1.71 

1.000 

- 

1.050 

- 

- 

- 

29.52 

3604 

2963 

82 S 5 5 0 - 2,000 23.57 0 1.71 - 2,000 25.28 

92- IOU IPeak) 321 - 10,795 10.795 - . 33.67 549 1.71 - - 35.39 

92- TOU 100.peaki 1795 16.199 41.419 57,610 - 2.000 33.07 3,077 1,71 - 2.000 24.79 

03. IOU lPeakl 202 - 9,911 9.911 - - 33,95 500 1,71 - - 35.67 

83-IOU 1011-peaki 1651 6.539 40.903 47,442 - 2,000 24,77 2,831 1.71 - 2,000 26.46 

64. lOU iPeakl 155 - 5,300 5.300 - - 34.29 265 1.71 - - 3600 

84- lOU lOft-peakl 966 4.992 23,962 26.954 - 2,000 24.80 1,656 1.71 - 2.000 26.51 

Tempoiary Supply 25 1 994 995 5.000 - 39.43 43 1.71 5.500 - 4115 

Total ledratnial 9,988 28.144 144.290 172.440 9.678 

mole Point Staoflt 

dial Supply at 400 VOlts-less than 5kW 

Glib) Supply at 400 Vuils.e8000ding S kW 

5 

fl 

1 

5 

5 

29 

6 

35 

2.000 

- 

- 

2,000 

38.40 

33.77 

0 

1 

1,71 

1.71 

2.000 

- 

- 

2,000 

40.11 

35.48 

Time of Use lTOUi - Peak 3 - 121 121 . . 44,50 5 1,71 - - 46.21 

Time of Use (IOU)- Oft-Peak 13 42 450 502 - 2.000 34.89 23 1,71 - 2.000 36.61 

C2 Supply at 11kV 0 0 2 3 - 2.000 36.92 0 1,71 - 2.000 38.63 

lime of Use (TOUI - Peak 17 - 775 775 - . 45,69 29 1.71 - - 47.41 

Time or Use ITOUl - Off-Peak 83 526 2.826 3,352 - 2.000 33.88 143 1,71 - 2.000 35_so 

C3 Supply aboue 11 by 3 23 95 113 - 2.000 33,32 S 1,71 - 2.000 35.04 

Time of Use ITOUl - peak 11 . 495 405 . . 44,63 19 1.71 - - 46.35 

Time of Use ITOUl - Off-Peak 52 305 1.707 2.013 - 2,000 32.77 89 1.71 - 2.000 34,48 

Total Single Point Supply 183 902 8.501 7.413 214 

Agrictaltoral Tube-wells - Tariff D 

500rp 

Time of Use ITOUl - Peak 

12 

I 

- 

- 

450 

40 

450 

40 

. 

- 

- 

- 

37,83 

31,08 

20 

2 

1.71 

1.71 

- 

- 

- 

- 

39.54 

32.80 

Time Of Use (IOU) - Ott-fuoak 17 29 414 443 - 500 2d40 29 1,71 - 500 26.11 

AgricullualTube-weils 11 31 398 429 . SOS 23,18 29 1.71 - 555 2489 

Time of Use (TOUl - Peak 175 - 5.192 5.192 - - 29.59 301 1,71 - - 31.30 

Time or Use lTOUl - Off-Peak 1053 2.591 29.937 32.527 - 555 28,42 1.806 1.71 - 500 30.13 

Total Aoricultural 0.276 2.651 30 .42 1 39 .082 2.188 

Public Lightieg - Tari9 13 19 42 792 833 2.550 - 41.00 33 1.71 2.000 - 4271 

Residerilial Colonies 5 3 208 210 2.050 - 41.46 9 1.71 2.000 - 4317 

24 44 988 1.044 42 

Pea-Paid Suoply Tariff 

909identiai 1.000 44.35 1.71 1,500 - 46.06 

Commercial -42 2.000 37,08 1.71 - 2.000 39,37 

General servicns-43 1.000 45.66 1,71 1.000 - 47.39 

industrial 2,500 36.56 1,71 - 2.000 30.30 

Single Poinl Supply 2.000 47.19 1,71 - 2.000 48.90 

Asricullural Tube-wells - TariffS 2,500 28.06 1,71 - 2,000 20.78 

Grand Total 19.179,95 41,103.35 448.664,28 009,767.94 25,987,72 

Note: The PYA 2023 column shalt cease to exist after One (011 year of notification 86 the Instant decisIon. 
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SCHEDULE OF ELECTRICITY TARIFFS 
FOR FAISALABAD ELECTRIC SUPPLY COrsIFAJOY P7ESCO) 

A-i GENERAL SUPPLY TARIFF - RESIDENTIAL 

00. No. TARDY CATEGORY! pARTICULARS 

FD 

Coos./M 

FIX 

P.01kW/U 

V*oIAS1S CHARGES 

5./kwh 

PTA 2023 

P.o/kwh 

Total V.21*102. Chargee 

nt/kwh 

A N C P NoCOD 

.1 FOe ga.tlo,.d load I... than 5kw 

i Op to 500016 Life Line . 9.90 . 9.90 

U 01. 100 UnIt. - 140. ha. . 14.41 ' 14.41 

III 001- 100 UnIts . 29.43 1.71 31.14 

lv 101.2000015 . 31.81 1.71 33.52 

001. 100 UnIts . 29.43 1.71 31.14 

41 101- 200 onus - 31.83 1.1 3354 

lv 
viii 

201.300 U_u 
301. 400 Unit. 

, 
200 

35.55 
35.82 

1.71 
1.71 

37.29 
40.53 

0. 401. 500 UnIts 400 40.10 1.71 41.82 

a 501.600001*. 600 41.47 1.71 43.19 

05 601.7000.15. 800 42.79 1.71 44.51 

.0 
10) 

Abe's 700 UnIt. 
for 0.notl,fl.d 1.045kw 4.10.97 

1,000 47.52 1.71 49.24 

p..k oft-peek p.8k COMa P.0k 0ff-flak 

of 

Tim. OPUs. 
Pro-paid Rnid.041.l Supply 0.11ff 

1, 
1,000 

45.59 39.26 1.71 1.71 47.30 40.97 
44.35 171 44.06 

As p.0*0*00551. 10010105 0.17 poot.050d r..Idnnt08l 005nm.to 9111k0 IVOR th. mflt00 on• pon0000 .1*10. 
As pa Au*orlty'u 45.101.., r..ld.00101 lift II.. 0002000.i Will Seth. ifan 5070181010.8.81 
Under OathS-I, the.. .1.011 be .01.500500 monthly etat..0O thor8, at *01*11.0101 .50.. .9.0 if no oncrfl It .0.0500.4. P.r eo.mHAr. Whet, monthly Find .haog.. Sr. nppilenbl., no mlaletfletOh•lfl0 

.1.01150 nppUo.bl. on such connm.n, 0t95 U no •0000 .on.m.d. 

.181.01. Ph.o. C0800000.0 Na. 75/.0r  000250500 S 
10)75100 Pb... 0000.Otl002, I. 150/' no manme Heath 

A.2 GENERAL SUPPLY TARIFF - COMMERCIAL 

Sr. 00. TARIFF C*TEGOSY/ PARTICULARS 

FOOD 
CHARGES 

P... / 
Co... / U 

FOOD 
ChARGES 

Na/kWIM 

VASI*JLE 010*31008 

Re/kwh 

PTA 2023 

Na/kWh 

Total V.11.1010 CMoS.. 

8./kwh 

A P C P 040+0 

a) P.. 0.not0000d load 1.., th.. 8kw 1,000 37.21 1.71 35.92 
10) Per 0.nctl,n.d land 5kw 4 abe's 2. 35.80 1.71 37.52 

P.0k OWP.,k P.nk QOPak Pmk Off.P..k 

r) Tim. Of . 2 43.14 32.44 1.71 1.71 44.85 34.17 
dl Elnixlr V.1.101. CM1tng Stall.. . 40.70 171 42.41 
.1 Pr..Poll C.mmnttelStopply TillS 2.000 37.66 1.71 39.37 

Whore P1*54 Ch0iO. St. .pplcoblo 8../6W/It.0I1., tk.ch.fln.h5lI100blIl.4kfl5dO. 50% 05 000rtles.dL*54W Acta.l MDI hr the nentim vhl.h.vfl 1.101.bo. 

00. Ne. TARIFF CATEGORY / PARTICULARS 

= 
CHARGES 

P... / 
cc... /00 

FOOD 
CHARGES 

P.01kw/S 

VARIARLE CHARGES 

Re/kwh 

PTA 2023 

U/kWh 

Total V.1111.1. Cbatgm 

U/kwh 

p C 0 HACOD 
0) O,e*nlS.r.tce. 1,000 ' 41.02 1.71 43.24 
C) P0.-PaId Oe...elfl.nic.. Supply Tariff 1.000 ' 45.48 1.71 47.39 

5,50. TAROT CATEGORY / PARTICULARS 
(35 

0.. / 
Con.. / U P./kW/U 

VARIASLE CHARGES 

8./kWh 

PTA 2023 

Na/kWh 

TOtal V.11.101. Chat,.. 

8./kwh 

A B C P UCtO 

31 Upto26kw).t400/23eVat.( 1,  . 27.81 1.71 29.52 

52/n) OOr..dln(25.500kW)at400V0lt.) - 2.000 23.57 1.71 25.25 

TlmoOt U.N Pooh OWPnk Pat OOPnk Pflk Off.P.u,k 

P.1(b) Upto 25KW 1,000 34.33 27.91 1.71 1.71 36.04 29.63 

52(10) e.00.110525.500kw)nt400Volo.) - 2, 33.67 23.07 1.71 1.71 35.39 24.79 

83 For All L.ndanp to 5000 kW(nt 11,33kV) - 2,000 33.96 24.77 1.71 1.71 30.67 26.41 

04 For All Lend. tnt 66 132 kVA*bon) . 2,000 34.29 24.50 2.71 1.71 36.00 26.01 
PwPnldlnt.t.1.lstepplyT.ziff - 2000 36.05 1.71 35.30 

Wh.Ne £10.4 ChIrps no. applicable N.,/kw/Menth, Oh. charge. .1.01110010011.4 band 0550% of .0000.0.4 Load no *000ll MDI for Oh. Heath Which .nr I. blgh.r. 

C' SINGLE-POINT SUPPLY 

00. No. TAROT CATEGORY / PARTICULARS 
FOOD 

CHARGES 

0*5th/U 

FOOD 
CHARGES 

Ra/kW/M 

VARIAnt CHARGES 

U/kwh 

PTA 2023 

Re/kwh 

Total V.11*101. Charget 

:' 

C.1 Fog StIFFlY .5 400/230 Volt. 
a) 8*nct.n.&lo.dlthnlkW 2,  35.40 171 4411 

1.) 8.000010.4610551. up to 500kw - 2.000 33.77 1.71 30.45 
C .2(0) Per flpply at 11,33 kV 0 50.04 Istlediog 5000kW . 2,000 36.92 1.71 30.63 
C .31.1 Far inn1? nt 66kV A.b.a cad ...ot10504 load nbc.. 0000kw . 2.000 33.22 1.71 35.04 

Tim. Of Use P0.k Off'P.,k Pont OflPak Pont Off.P..li 
C.1(rl Fermpplyat400/230V.lta6kWtu,00tilOkW - 2, 44.55 34.59 1.71 1.71 44.21 36.61 
C .205 Per .nvvly 0*11.33kV,, *0.0415.104105 5 kW . 2, 45.69 33.08 171 1.71 47.41 30.59 
C .3)10) For .,pplyat 66kV 6.10097 ad ..s.tonod land .brv00000kw . 2OD 44.63 32.77 2.71 1.71 44.36 34.45 
Pra.peid Bulk Poorly TarIff 2,000 47.19 1.71 4*90 
Whore Flood Cbsrgm nov npollnbl. Re./kW/Month, the elates. .1.0111001.10.4 b...d .n 50% ,f 0.00410* load or *0*0.1 MDI for the nth *10501. ever 1.1.5,1.00. 
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ArnieH-rn 

SCHEDULE OF ELECTRICITY tARIFFS 
FOR FAISALABAD ELECTRIC SUPPLY COMPANYj'ESCO) 

0 - AGRICULTURE TARIFF 

Sr. No. TARIP? CATEGORY / PARTICULARS CHARGES 

COOS. JR 

CHARGES 

P.1kw/U 

VARIABlE CHARGES 

8./kWh 

PTA 2023 

88/kWh 

Total Veninbl. CharS.. 

0./kWh 

A I C H SeCts 

O-la) 
0-2 (a) 

D.1Ib( 
5-2(b) 

lCAopleeathanskW 
*pioaltlto*l Tube Well. 

SCAIIPSkW&.bne. 
flgelvnitnni 5kw 5e ebsee 

. 

. 

. 
- 

. 
500 

600 
800 

37.83 
23.18 

1.71 
1.71 

39.54 
24.09 

Cml 0ff.Pmk Peak off.Pe.k Peak off.Peak 
31.08 
29.59 

34.40 
28.42 

1.71 
1.71 

1.71 
1.71 

32.80 
31.30 

26.11 
30.13 

Pn..PSl&fnrflhotbSpas, 2,000 28.06 1.71 29.78 

Under *1. tariff th.i. shall be minimum monthly charges P...2000/- pm een.m.eo per month teen if no eneofl is r08n20.& 
Note,. The nensum... ha ..notinn.& land less *55 5kw anOn. if., yOU 

E . TEMPORARY SUPPLY TARIFFS 

Sr. No. TAROT CATEGORY / PARTICULARS 
RS./ 

Can. / ii 

VARIABlE CHARGES 

Os/kWh 

PTA 3023 

Os/kWh 

Total Variable Chszgue 

8./kwh 
P5/1W/li 

A B C S PaCtS 

5.1(8) ResideallalnnPpl, 2.000 58.54 1.71 60.25 
5.1411) Commoroislnapply 8,000 63.02 L71 54.73 
0.2 lfldu.tzi.i Supply 5,000 39.43 1.71 41.15 

125% of relevant lnduatnisl miff 
Nate, Tariff-F consume.. eill kate *9 eptien te cenvort to R.gnlor 'r.4ff and tire vesa Tbis titian nn be en.roi..d at 6k. tint. ef a new ounfl.olien 00.6*0 bepianing of the e...nn. One. marrifld, 

the option cantatas in then. 0.0.ttflst on. year. 

BS. Na. TARIFF CATEGORY / PARTICULARS 
70000 

CHARGES 
0e./ 

Cone. / U 

70010 
CHARGES 

0.1kW/N 

VARIABLE CHARGES 

8./kWh 

CYst 2023 

8./kwh 

Total Variable Cungee 

8./kwh 

* S C H EatOn 
Street LiGhtS.. 2,000 41.00 1.71 42.71 

On. Ito. TARiFF CPOTP000T / PARTICULARS 
roan 

CHARGES 

Os. / 
Cone. I N 

FD 

8./SWIM 

VARIABLE CHARGES 

8./kwh 

PTA 2023 

8./kwh 

Total Variable Chasm 

8./kwh 

A S C 0 05 COD 
Residential ColeuS.. .imehed to p 2,000 4L46 1.71 43.17 

Note: The Cyst 2023 0080,00 shall oeefl to neist en.. On. (01)7w of nntiftr.ttnu nf the Instant dsoihloe. 
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P85 CO 
Annet'IV 

Description July August September October November December January February March April May June Total 

Unils Purchased by DISCOs (GWh) 1,989 2141 1751 1,279 921 822 950 t83 1,097 1,277 1.627 1,790 18,568 

85./kWh 

Fuel Cost Component 

VanableO&M -  

93520 

0.4550 

9.3t77 

0.48541:  

9.8006 

0.5260 

10.2752 

0.5218 

7.8609 10.6364 13.0100 8.5276 9.2560 
0.80641.0.3927 : 0.4800i 

7.6803 7.3925 8.3341 9.1889 

0.4785 0.4063 0.4337 0.4277 0.4575 0.5072 

capacity 12.0764 :. 10.6149 . 13.26021 16.4211 . . 272.J 24.7268 T 19.6858 24.1308 . 20.6239 17.5497 16.678fl, 13.8381 16.4368 

UoSC 1.0897 i.  1.0111 1.1805 1.4434 . 2.0990 . 1.9931 1.5720 1.9981 1.6731 1.3718 1.2588 1.1256 1.3776 

Total PPP in Ru/kWh 22.9731 . 21.4990 24.7673 28.6615 . 35.1510 . 37.7900 34.8743 35.0492 32.0330 27.0295 . 25.7869 23.8050 27.4819 

Rs. in million 

Fuel Cost Component 18,417 . 20.100 17,165 13,144 . 7.240 i. 9.382 12.357 7,529 1 10,'55L 
9.811 i. 12,028 14,917 152.246 

VariableO&M 896 . 1.039 921 667 . 374 l. 383 576 347 527i 5461, 744 908 7,929 

Capacity .?!!L_ .??2. 23,225 21,005 22827i.._.._.  21,811J 18,697 21,304 i. 22,62i 22,419 . 27,136 24,769 272,331 

UoSC 2 146 2 165 2068 I 1 846 1933 1758 1493 1764 1 836r 1 752 2 048 z 015 22824 

Total PPP in Rs.Mln 45,242 46,032 43.379 36,663 32,375 33334 33.123 30,944 35,144 34,529 41,956 42608 455,330 

Ills clarified that PPP is pass through forall the DISCOS and its monthly references would continue to etlst Irrespective ofthe financial year, unless the new SOT is revised and notified by the GOP 



Annex-V 

TERMS AND CONDITIONS OF TARIFF 
(FOR SUPPLY OF ELECTRIC POWER TO CONSUMERS BY LICENSEES) 

PART-I 

GENERAL DEFINITIONS 

The Company, for the purposes of these terms and conditions means FESCO engaged in the 
business of distributionlsupply of electricity within the territory mentioned in the licence 
granted to it for this purpose. 

I. "Month or Billing Period", unless otherwise defined for any particular tariff category, 
means a billing month of 31 days or less reckoned from the date of last meter reading. 

If, for any reason, the scheduled reading period of a consumer exceeds the number of 
days in a calendar month, the total consumption should be prorated to match the number 
of days in that calendar month for determining the applicable slab rate and same be used 
for actual billing purpose. 

2. "Minimum Charge", means a charge to recover the costs for providing customer service 
to consumers even if no energy is consumed during the month. 

3. "Fixed Charge" means the part of sale rate in a two-part tariff to be recovered on the basis 
of "Billing Demand" in kilowatt on monthly basis. 

4. "Billing Demand" means the 50% of the sanction load or Actual maximum demand 
recorded in a month, whichever is higher, except in the case of agriculture tariff D2 where 
"Billing Demand" shall mean the sanctioned load. 

Provided that for the purpose offixed charges sanctioned load means maximum demand 
recorded so far. 

Provided fuiiher that in case of new connections or consumers who have renewed/revised 
their sanctioned load, the fixed charges will be charged on 50% of the sanctioned load or 
actual maximum demand recorded in a month, whichever is higher. However, upon 
establishment of MDI in next six months, the adjustment offixed charges will be made 
accordingly by the DISCO." 

Provided also that consumers having alternate! dual source i.e. captive power, net 
metering etc. the existing mechanism offixed charges shall remain the same i.e. the 50% 
of the sanctioned load or actual maximum demand recorded in a month, whichever is 
higher. 

5. "Variable Charge" means the sale rate per kilowatt-hour (kWh) as a single rate or part of 
a two-part tariff applicable to the actual kWh consumed by the consumer during a billing 
period. 

6. "Maximum Demand" where applicable, means the maximum of the demand obtained in 
any month measured over successive periods each of 30 minutes' duration except in the 
case of consumption related to Arc Furnaces, where "Maximum Demand" shall mean the 
maximum of the demand obtained in any month measured over successive periods each 
of 15 minutes' duration. 

ctioned Load" where applicable means the load in kilowatt as applied for by the 
mer and allowed/authorized by the Company for usage by the consumer. 

r Factor" means the ratio of kWh to KVAh recorded during the month or the ratio 
o the square root of sum of square of kWh and kVARh,. 

Page 1 of 10 



9. Point of supply means metering point where electricity is delivered to the consumer. 

10. Peak and Off Peak hours for the application of Time Of Use (TOU) Tariff shall be the 
following time periods in a day: 

* PEAK TIMING OFF-PEAK TIMING  
Dec to Feb (inclusive) 5 PM to 9 PM Remaining 20 hours of the day 
Mar to May (inclusive) 6 PM to 10 PM -do- 
June to Aug (inclusive) 7 PM to 11 PM -do- 
Sept to Nov (inclusive) 6 PM to 10 PM -do- 

* To be duly adjusted in case of day light time saving 

11. "Supply", means the supply for single-phase/three-phase appliances inclusive of both 
general and motive loads subject to the conditions that in case of connected or sanctioned 
load 5 kW and above supply shall be given at three-phase. 

12. "Consumer" as defined in NEPRA Act. 

1 3. "Charitable Institution" means an institution, which works for the general welfare of the 
public on no profit basis and is registered with the Federal or Provincial Government as 
such and has been issued tax exemption certificate by Federal Board of Revenue (FBR). 

14. NTDC means the National Transmission and Despatch Company. 

15. CPPA(G) means Central Power Purchasing Agency Guarantee Limited (CPPA)(G). 

1 6. The "Authority" means "The National Electric Power Regulatory Authority (NEPRA)" 
constituted under the Regulation of Generation, Transmission and Distribution of Electric 
Power Act. 

GENERAL CONDITIONS 

1. "The Company shall render bills to the consumers on a monthly basis or less on the 
specific request of a consumer for payment by the due date. 

2. The Company shall ensure that bills are delivered to consumers at least seven days before 
the due date. If any bill is not paid by the consumer in full within the due date, a Late 
Payment Surcharge (LPS) of 5% may be levied for next three (03) days after the due date 
and thereafter 10% LPS may be charged on the amount billed excluding Govt. taxes and 
duties etc. In case bill is not served at least seven days before the due date then late 
payment surcharge will be levied after 7th  day from the date of delivery of bill. 

3. The supply provided to the consumers shall not be available for resale. 

4. In the case of two-part tariff average Power Factor of a consumer at the point of supply 
shall not be less than 90%. In the event of the said Power factor falling below 90%, the 
consumer shall pay a penalty of two percent increase in the fixed charges determined with 
reference to maximum demand during the month corresponding to one percent decrease 
in the power factor below 90%. 
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PART-Il 

(Definitions and Conditions for supply of power specific to each consumer category) 

A-i RESIDENTIAL 

Definition 

"Life Line Consumer" means those residential consumers having single phase electric 

connection with a sanctioned load up to 1 kW. 

The lifeline consumers to include residential Non-Time of Use (Non-ToU) consumers 
having maximum of last twelve months and current month's consumption ~100 units; 
two rates for < 50 and 100 units will continue. 

"Protected consumers" mean Non-ToU residential consumers consuming ~ 200 kWh 

per month consistently for the past 6 months. 

Residential Non-ToU consumers not falling under the protected category would be 
categorized under "Un-protected consumer category'. 

1. This Tariff is applicable for supply to; 

i) Residences, 

ii) Places of worship, 

2. Consumers having sanctioned load less than 5 kW shall be billed on single-part kwh rate 
i.e. A-l(a) tariff. 

3. Al! new consumers having sanctioned load 5 kW and above shall be provided T.O.0 
metering arrangement and shall be billed on the basis of tariff A-l(b) as set out in the 
Schedule of Tariff. 

4. All existing consumers having sanctioned load 5 kW and above shall be provided T.O.0 
metering arrangement and converted to A- 1(b) Tariff by the Company. 

A-2 COMMERCIAL 

I. This tariff is applicable for supply to commercial offices and commercial establishments 
such as: 

i) Shops/Flower Nurseries/Cold Storage 

ii) Hotels, Hostels and Restaurants, 

iii) Petrol Pumps and Service Stations, 

iv) Compressed Natural Gas filling stations, 

v) Private Hospitals/Clinics/Dispensaries, 

vi) Places of Entertainment, Cinemas, Theaters, Clubs; 

vii) Guest Houses/Rest Houses, 

viii) Office of Lawyers, Solicitors, Law Associates and Consultants etc. 

ix) Electric Vehicle Charging Stations (EVCS) 

2. Electric Vehicle Charging Stations shall be billed under A-2(d) tariff i.e. Rs./kWh for 
peak and off-peak hours. For the time being, the tariff design is with zero fixed charges, 
however, in future the Authority after considering the ground situation may design its 
tariff structure on two part basis i.e. fixed charges and variable charges. 

Lf
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3. The Electric Vehicle Charging Station shall provide "charging service" to Electric 
Vehicle shall provide charging service to Electric Vehicles as per the applicable tariff for 
EVCS plus Rs.24.44/kWh as margin for EVCS.  The EVCS shall be billed by DISCOS 
under A-2(d) tariff. However, monthly FCAs either positive or negative shall not be 
applicable on EVCS. 

4. Consumers under tariff A-2 having sanctioned load of less than 5 kW shall be billed 
under a Single-Part kWh rate A-2(a) 

5. All existing consumers under tariff A-2 having sanctioned load 5 kW and above shall be 
billed on A-2(b) tariff till such time that they are provided T.O.0 metering arrangement; 
thereafter such consumers shall be billed on T.O.0 tariff A-2(c). 

6. The existing and prospective consumers having load of 5 kW and above shall be provided 
T.O.0 metering arrangement and shall be billed under tariff A-2(c). 

A-3 GENERAL SERVICES 

1. This tariff is applicable to; 

i. Approved religious and charitable institutions 

ii. Government and Semi-Government offices and Institutions 

iii. Government Hospitals and dispensaries 

iv. Educational institutions 

v. Water Supply schemes including water pumps and tube wells other than those 
meant for the irrigation or reclamation of Agriculture land. 

Consumers under General Services (A-3) shall be billed on single-part kWh rate i.e. 
A-3(a) tariff. 

B INDUSTRIAL SUPPLY 

I)cfinitions 

1. "Industrial Supply" means the supply for bona fide industrial purposes in factories 
including the supply required for the offices inside the premises and for normal working 
of the industry. 

2. For the purposes of application of this tariff an "Industry" means a bona fide undertaking 
or establishment engaged in manufacturing, value addition and/or processing of goods. 

3. This Tariff shall also be available for consumers having single-metering arrangement 
such as; 

i) Poultry Farms 

ii) Fish Hatcheries, fish farms, fish nurseries & Breeding Farms and 

iii) Software houses 

Conditions 
An industrial consumer shall have the option, to switch over to seasonal Tariff-F, 
provided his connection is seasonal in nature as defined under Tariff-F, and he undertakes 
to abide by the terms and conditions of Tariff-F and pays the difference of security 
deposit rates previously deposited and those applicable to tariff-F at the time of 

ceptance of option for seasonal tariff. Seasonal tariff will be applicable from the date of 
(tAmencement of the season, as specified by the customers at the time of submitting the 
- •' for Tariff-F. Tariff-F consumers will have the option to convert to corresponding 

r Industrial Tariff category and vice versa. This option can be exercised at the time 
aining a new connection or at the beginning of the season. Once exercised, the 
will remain in force for at least one year. 
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B -1 SUPPLY AT 400 VOLTS THREEPHASE AND/OR 230 VOLTS SINGLE 
PHASE 

1. This tariff is applicable for supply to Industries having sanctioned load upto 25 kW. 

2. Consumers having sanctioned load upto 25 kW shall be billed on single-part kWh rate. 

3. Consumers under tariff B-i having sanctioned load of less than 5 kW shall be billed 
under a Single-Part kWh rate. However, B-i consumers having sanctioned load of less 
than 5 kW may opt for ToU meter 

4. The existing and prospective consumers having load of 5 kW and above shall be provided 
T.O.0 metering arrangement and shall be billed under tariffBi(b). 

B-2 SUPPLY AT 400 VOLTS 

I. This tariff is applicable for supply to Industries having sanctioned load of more than 25 
kW up to and including 500 kW. 

2. All existing consumers under tariff B-2 shall be provided T.O.0 metering arrangement by 
the Company and converted to B-2(b) Tariff. 

3. All new applicants i.e. prospective consumers applying for service to the Company shall 
be provided T.O.0 metering arrangement and charged according to the applicable T.O.0 
tariff. 

B-3 SUPPLY AT 11 kV AND 33 kV 

1. This tariff is applicable for supply to Industries having sanctioned load of more than 500 
kW up to and including 5 MW and also for Industries having sanctioned load of 500 kW 
or below who opt for receiving supply at ii kV or 33 kV. 

2. The consumers may be allowed extension of load beyond 5MW upto 7.5MW from the 
DISCO's owned grid station subject to availability of load in the grid and capacity in the 
11kV existing dedicated feeder. In such a case the consumer will bear 100% grid sharing 
charges including transmission line charges and 100% cost of land proportionate to load. 
While allowing extension in load, the DISCOs shall ensure that no additional line losses 
are incurred and additional loss, if any, shall be borne by the respective consumers. 

3. If, for any reason, the meter reading date of a consumer is altered and the 
acceleration/retardation in the date is up to 4 days, no notice shall be taken of this 
acceleration or retardation. But if the date is accelerated or retarded by more than 4 days, 
the fixed charges shall be assessed on proportionate basis for the actual number of days 
between the date of the old reading and the new reading. 

4. The supply under this Tariff shall not be available to a prospective consumer unless he 
provides, to the satisfaction and approval of the Company, his own Transformer, Circuit 
Breakers and other necessary equipment as part of the dedicated distribution system for 
receiving and controlling the supply, or, alternatively pays to the Company for all 
apparatus and equipment if so provided and installed by the Company. The recovery of 
the cost of service connection shall be regulated by the Eligibility Criteria laid down by 
the Authority read with Consumer Service Manual (CSM). 

5. All B-3 Industrial Consumers shall be billed on the basis of T.O.0 tariff given in the 
Schedule of Tariff. 

SUPPLY AT 66 kV, 132 kV AND ABOVE 

s tariff is applicable for supply to Industries for all loads of more than 5MW receiving 
ly at 66 kV, i32 kV and above and also for Industries having load of 5MW or below 
opt to receive supply at 66 kV or 132 kV and above. 

or any reason, the meter reading date of a consumer is altered and the 
elerationlretardation in the date is up to 4 days, no notice shall be taken of this 
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acceleration or retardation. But if the date is accelerated or retarded by more than 4 days, 
the fixed charges shall be assessed on proportionate basis for the actual number of days 
between the date of the old reading and the new reading. 

3. If the Grid Station required for provision of supply falls within the purview of the 
dedicated system under the Eligibility Criteria laid down by the Authority read with 
CSM, the supply under this Tariff shall not be available to such a prospective consumer 
unless he provides, to the satisfaction and approval of the Company, an independent grid 
station of his own including Land, Building, Transformers, Circuit Breakers and other 
necessary equipment and apparatus as part of the dedicated distribution system for 
receiving and controlling the supply, or, alternatively, pays to the Company for all such 
Land, Building, Transformers, Circuit Breakers and other necessary equipment and 
apparatus if so provided and installed by the Company. The recovery of cost of service 
connection shall be regulated by Eligibility Criteria laid down by the Authority read with 
CSM. 

4. All B-4 Industrial Consumers shall be billed on the basis of two-part T.O.0 tariff. 

C BULK SUPPLY 

"Bulk Supply" for the purpose of this Tariff; means the supply given at one point for self-
consumption to mix-load consumer not selling to any other consumer such as residential, 
commercial, tube-well and others. 

General Conditions 

If, for any reason, the meter reading date of a consumer is altered and the 
acceleration/retardation in the date is up to 4 days no notice will be taken of this 
acceleration or retardation. But if the date is accelerated or retarded by more than 4 days 
the fixed charges shall be assessed on proportionate basis for actual number of days 
between the date of old reading and the new reading. 

C-I SUPPLY AT 400/230 VOLTS 

I This Tariff is applicable to a consumer having a metering arrangement at 400 volts, 
having sanctioned load of up to and including 500 kW. 

2. Consumers having sanctioned load less than 5 kW shall be billed on single-part kWh rate 
i.e. C-I(a) tariff'. 

3. All new consumers having sanctioned load 5 kW and above shall be provided T.O.0 
metering arrangement and shall be billed on the basis of Time-of-Use (T.O.U) tariff C-
1(c) given in the Schedule of Tariff. 

4. All the existing consumers governed by this tariff having sanctioned load 5 kW and above 
shall be provided T.O.0 metering arrangements. 

C-2 SUPPLY AT 11 kV AND 33 kV 

I. This tariff is applicable to consumers receiving supply at 11 kV or 33 kV at one-point 
metering arrangement and having sanctioned load of more than 500 kW up to and 
including 5 MW. 

2. 1'he consumers may be allowed extension of load beyond 5MW upto 7.5MW from the 
DISCO's owned grid station subject to availability of load in the grid and capacity in the 
1kV existing dedicated feeder. In such a case the consumer will bear 100% grid sharing 

ges including transmission line charges and 100% cost of land proportionate to load. 
ver, only such consumers be allowed extension of load beyond 5MW upto 7.5MW 

connection is at least three (3) years old. While allowing extension in load, the 
s shall ensure that no additional line losses are incurred and additional loss, if any, 

e borne by the respective consumers. 
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3. The supply under this Tariff shall not be available to a prospective consumer unless he 
provides, to the satisfaction and approval of the Company, his own Transformer, Circuit 
Breakers and other necessary equipment as part of the dedicated distribution system for 
receiving and controlling the supply, or, alternatively pays to the Company for all 
apparatus and equipment if so provided and installed by the Company. The recovery of 
the cost of service connection shall be regulated by the Eligibility Criteria laid down by 
the Authority read with CSM. 

4. All new consumers shall be provided TOU metering arrangement and shall be billed on 
the basis oftariffC-2(b) as set out in the Schedule of Tariff. 

5. Existing consumers governed by this tariff shall be provided with T.O.0 metering 
arrangement and converted to C-2(b). 

C-3 SUPPLY AT 66 kV AND ABOVE 

1. This tariff is applicable to consumers having sanctioned load of more than 5000 kW 
receiving supply at 66 kV and above. 

2. If the Grid Station required for provision of supply falls within the purview of the 
dedicated system under the Eligibility Criteria laid down by the Authority read with 
CSM, the supply under this Tariff shall not be available to such a prospective consumer 
unless he provides, to the satisfaction and approval of the Company, an independent grid 
station of his own including Land, Building, Transformers, Circuit Breakers and other 
necessary equipment and apparatus as part of the dedicated distribution system for 
receiving and controlling the supply, or, alternatively, pays to the Company for all such 
Land, Building, Transformers, Circuit Breakers and other necessary equipment and 
apparatus if so provided and installed by the Company. The recovery of cost of service 
connection shall be regulated by Eligibility Criteria laid down by the Authority read with 
CSM. 

3. Existing consumers governed by this tariff shall be provided with T.O.0 metering 
arrangement and converted to C-3(b). 

4. All new consumers shall be provided TOU metering arrangement and shall be billed on 
the basis of tariff C-3(b) as set out in the Schedule of Tariff. 

D AGRICULTURAL SUPPLY 

"Agricultural Supply" means the supply for Lift Irrigation Pumps and/or pumps installed 
on Tube-wells intended solely for irrigation or reclamation of agricultural land or forests, 
and include supply for lighting of the tube-well chamber. 

Special Conditions of Supply 

I. This tariff shall apply to: 

i) Reclamation and Drainage Operation under Salinity Control and Reclamation 
Projects (SCARP): 

ona fide forests, agricultural tube-wells and lift irrigation pumps for the irrigation of 
gricultural land. 

ube-wells meant for aqua-culture. 

Tube-wells installed in a dairy farm meant for cultivating crops as fodder and for 
upkeep of cattle. 

2. If, for any reason, the meter reading date of a consumer is altered and the 
acceleration/retardation in the date is up to 4 days, no notice shall be taken of this 
acceleration or retardation. But if the date is accelerated or retarded by more than 4 days, 
the fixed charges shall be assessed on proportionate basis for the actual number of days 
between the date of the old reading and the new reading. 
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3. The lamps and fans consumption in the residential quarters, if any, attached to the tube-
wells shall be charged entirely under Tariff A-i for which separate metering 
arrangements should be installed. 

4. The supply under this Tariff shall not be available to consumer using pumps for the 
irrigation of parks, meadows, gardens, orchards, attached to and forming part of the 
residential, commercial or industrial premises in which case the corresponding Tariff A-i, 
A-2 or Industrial Tariff B-I, B-2 shall be respectively applicable. 

D-1 

1. This tariff is applicable to all Reclamation and Drainage Operation pumping under 
SCARP related installation. 

2. Consumers having sanctioned load less than 5 kW shall be billed on single-part kWh rate 
i.e. D-l(a) tariff given in the Schedule of Tariff. 

3. All new consumers having sanctioned load 5 kW and above shall be provided TOU 
metering arrangement and shall be charged on the basis of Time-of- Use (T.O.U) tariff 
D-1(b) given in the Schedule of Tariff. 

4. All the existing consumers having sanctioned load 5 kW and above shall be provided 
T.O.IJ metering arrangements and shall be governed by D-1(a) till that time. 

D-2 

I. This tariff is applicable to consumers falling under Agriculture Supply excluding SCARP 
related installations. 

2. Consumers having sanctioned load less than 5 kW shall be billed on single-part kWh rate 
i.e. D-2(a) tariff given in the Schedule of Tariff. 

3. All new consumers having sanctioned load 5 kW and above shall be provided TOU 
metering arrangement and shall be charged on the basis of Time-of- Use (T.O.U) tariff 
D- 2(b) given in the Schedule of Tariff. 

4. All the existing consumers having sanctioned load 5 kW and above shall be provided 
T.O.0 metering arrangements and shall be governed by D-2(a) till that time. 

E -1 TEMPORARY R11SmENTIAL/COMMERCIAL SUPPLY 

Temporary Residential/Commercial Supply means a supply given to persons temporarily 
on special occasions such as ceremonial, religious gatherings, festivals, fairs, exhibitions, 
political gathering, marriages and other civil or military functions. This also includes 
supply to touring cinemas and persons engaged in construction of house/buildings/plazas 
of single phase loads. A temporary electric power supply connection for the construction 
shall be provided by Distribution company initially for a period of six months which is 

rther extendable on three month basis up to completion of the specific job/project for 
h the temporary connection was obtained. However, there is no minimum time 

for provision of temporary connection. The temporary connection for illumination, 
g, weddings, festivals, functions, exhibitions, political gatherings or national and 
us ceremonies, civil or military functions etc., testing of industrial equipment or 
her emergent requirement of temporary nature, can be provided for specific time 

od not exceeding two weeks. The sanctioning officer shall ensure that the temporary 
nnection will be utilized for temporary purpose only. 

Special Conditions of Supply 

1. This tariff shall apply to Residential and Commercial consumers for temporary supply. 

2. Ordinarily the supply under this Tariff shall not be given by the Company without first 
obtaining security equal to the anticipated supply charges and other miscellaneous 
charges for the period of temporary supply. 
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E -2 TEMPORARY INDUSTRIAL SUPPLY 

"Temporary Industrial Supply" means the supply given to an Industry for the bonafide 
purposes mentioned under the respective definitions of "Industrial Supply", during the 
construction phase prior to the commercial operation of the Industrial concern. 

SPECIAL CONDITIONS OF SUPPLY 

I. Ordinarily the supply under this Tariff shall not be given by the Company without first 
obtaining security equal to the anticipated supply charges and other miscellaneous 
charges for the period of temporary supply. 

2. Normally, temporary connections shall be allowed for a period of 3 months, which may 
be extended on three months basis subject to clearance of outstanding dues. 

F SEASONAL INDUSTRIAL SUPPLY 

"Seasonal Industry" for the purpose of application of this Tariff, means an industry which 
works only for part of the year to meet demand for goods or services arising during a 
particular season of the year. However, any seasonal industry running in combination 
with one or more seasonal industries, against one connection, in a manner that the former 
works in one season while the latter works in the other season (thus running throughout 
the year) will not be classified as a seasonal industry for the purpose of the application of 
this Tariff. 

Definitions 
"Year" means any period comprising twelve consecutive months. 

I. All "Definitions" and "Special Conditions of Supply" as laid down under the 
corresponding Industrial Tariffs shall also form part of this Tariff so far as they may be 
relevant. 

Special Conditions of Supply 

1. 'This tariff is applicable to seasonal industry. 

2. Fixed Charges per kilowatt per month under this tariff shall be levied at the rate of 125% 
of the corresponding regular Industrial Supply Tariff Rates and shall be recovered only 
for the period that the seasonal industry actually runs subject to minimum period of six 
consecutive months during any twelve consecutive months. The condition for recovery of 
Fixed Charges for a minimum period of six months shall not, however, apply to the 
seasonal industries, which are connected to the Company's Supply System for the first 
time during the course of a season. 

3. The consumers falling within the purview of this Tariff shall have the option to change 
over to the corresponding industrial Supply Tariff provided they undertake to abide by all 
the conditions and restrictions, which may, from time to time, be prescribed as an integral 
part of those Tariffs. The consumers under this Tariff will have the option to convert to 
Regular Tariff and vice versa. This option can be exercised at the time of obtaining a new 
connection or at the beginning of the season. Once exercised, the option will remain in 
force for at least one year. 

II seasonal loads shall be disconnected from the Company's Supply System at the end of 
season, specified by the consumer at the time of getting connection, for which the 

y is given. In case, however, a consumer requires running the non-seasonal part of 
ad (e.g., lights, fans, tube-wells, etc.) throughout the year, he shall have to bring out 
ate circuits for such load so as to enable installation of separate meters for each type 
ad and charging the same at the relevant Tariff. 

here a "Seasonal Supply" consumer does not come forward to have his seasonal 
industry re-connected with the Company's Supply System in any ensuing season, the 

L,/ti
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service line and equipment belonging to the Company and installed at his premises shall 
be removed after expiry of 60 days of the date of commencement of season previously 
specified by the consumer at the time of his obtaining new connection/re-connection. 
However, at least ten clear days notice in writing under registered post shall be necessary 
to be given to the consumer before removal of service line and equipment from his 
premises as aforesaid, to enable him to decide about the retention of connection or 
otherwise. No Supply Charges shall be recovered from a disconnected seasonal consumer 
for any season during which he does not come forward to have his seasonal industry re-
connected with the Company's Supply System. 

G PUBLIC LIGHTING SUPPLY 

"Public Lighting Supply" means the supply for the purpose of illuminating public lamps. 
The supply under this tariff shall also be applicable for lamps used in public playgrounds 
and public parks. 

Definitions 
"Month" means a calendar month or a part thereof in excess of 15 days. 

Special Conditions of Supply 

The supply under this Tariff shall be used exclusively for public lighting installed on 
roads or premises used by General Public. 

H RESIDENTIAL COLONIES ATTACHED TO Ir'WUSTRIES 

This tariff is applicable for one-point supply to residential colonies attached to the 
industrial supply consumers having their own distribution facilities. 

I)efinitions 

"One Point Supply" for the purpose of this Tariff, means the supply given by one 
point to Industrial Supply Consumers for general and domestic consumption in the 
residential colonies attached to their factory premises for a load of 5 Kilowatts and 
above. The purpose is further distribution to various persons residing in the attached 
residential colonies and also for perimeter lighting in the attached residential 
colonies. 

"General and Domestic Consumption", for the purpose of this Tariff, means 
consumption for lamps, fans, domestic applications, including heated, cookers, 
radiators, air-conditioners, refrigerators and domestic tube-wells. 

"Residential Colony" attached to the Industrial Supply Consumer, means a group of 
houses annexed with the factory premises constructed solely for residential purpose 
of the bonafide employees of the factory, the establishment or the factory owners or 
partners, etc. 

Special Conditions of Supply 

The supply under this Tariff shall not be available to persons who meet a part of their 
requirements from a separate source of supply at their premises. 

TARCTION 

Supply under this tariff means supply of power in bulk to Railways for Railway 
Traction only. 
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