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31 March 2017

Registrar.

National Electric Power Regulatory Authority (“NEPRA” or “Authority™)
NEPRA Tower, Attaturk Avenue (East)

Sector G-5/1, Islamabad

Subject: NC Electric Company Limited (“the Company”) — Application for
Licensee Proposed Modification of the Generation License

Dear Sir.

The Company was granted the Generation License No. SGC/1:572016 on 14 April 2016 (the
“Generation License™) by NEPRA, under 3ection 15 of the Regulation of Gencration,
Transmission and Distribution of Electric Power Act, 1997 (“NEPRA Act”), for its 46 MW
simported/local Coal based generation facility located at 49-KM Lahore-Multan Road, Mau-a
Gagga Phoolnagar, Tehsil Pattoki, District Kasur in the Province of Punjab (the “Project™).
As you are already aware, the Project was set up primarily to mect the electric power
requirements of the group companies of Nishat Chunian Group however some of the
ave lable surpluz electricity was 1o be supplied to nearby lo::td industrial units. (n this
regarc, NCECL had informed NLIPRA at the tme of its generation licence application that it
will b suppling electricity to two complexes of Mishat Churian Limited CNCL™ housing
differcat units. { urthermore, NEPRA was informed that surplus energy will also be supplied
to Abu Iakar Textile Mills Limited, Marral Textite Mills Limitzd. Hussain Mills Limited ard
Azam Textile MMs Limited (all together hereinafter referred to as “Bulk Puver
Consumers™ or * 3PC”). Being empowered purzuant to Szciron 21 of the NEPRA Act ihe
Authority allowed the Company to sell znergy to ik aforcmient ened Bulk Power Consu:ners,

After consuming :mergy for its personal use and supplying tie remaining to the BPC. the
Company stil. has some energy to spare which the Company ».shes to supply 1o nine (9)
more entities ie. Saaz Gold Industries (Private) Liited, Popaias Juice Tidustrics /Privaie)
Limited. Saritow Spinning Mills Limited. BBJ Ppe {ndustries (Private) Limited. Millat
[ndustries Preduct Ltd., Sky Textile Mills Ltd., Gian: Auto Incustries Led., Liver Phrma
-{Pvt) Ltd., and Medi Gas Oxygen (Pvt.) tid... 1ae Comneny therafore desires 1o add such
entities to the lis- of the 2 isting Buik Power Cons amer: bv way ¢ madifving the Tist of EPC
wt Schidule 1 (*9 thedule 17). the =uthorisatio 1. waich s provided in Schedels 1 of (ke
Genertiion Licenc. ‘the “Authorisation™). It is kindly s.bnitted thar at this stage, Schocu e
I and the Authoritation can be changed in order to dispe=s2 the s fus power Jeteration of
*he Project te four (4) riore entities, as iurther explained in deta @ i -he encloscd Annexure ;.

therefore. pursn:nt te Reguladon 10(2) of the NEPRA srnensing (Application and
MoZification Precedure) Regulations, 1959 ithe “Regulatiens™), I, Batar Ali Khan CFO
being the duly avtlorized representaive of the Company by virtte of Boarc Resolitiz: dated
24 rekeuary 2107, hereby apply ©o WEPRA on sehalf of the Coma iy for modification of the
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Generation License, specifically Schedule | and the Authorisation as produced therein, to
cater for the addition of Saaz Gold Industries (Private) Limited, Popular Juice Industries
(Private) Limited, Saritow Spinning Mills Limited, Millat Industries Product Ltd., Sky
Textile Mills Ltd., Ghani Auto Industries Ltd., Liven Phrma (Pvt.) Ltd., Medi Gas Oxygen
(Pvt)) Ltd., and BBJ Pipe Industries (Private) Limited as power purchasers of the surplus
power of the Project, amongst the already identified Bulk Power Consumers therein.

In relation hereto. I certify that the documents-in-support enclosed with this modification
application are prepared and submitted in conformity with the provisions of the Regulations,
and that the Company undertakes to abide by the terms and provisions of the Recgulations.
The Company further undertakes and confirms that the information provided in the enciosed
documents-in-support is true and correct to the best of knowledge and belief.

A Pay Order in the sum of Rs.269,985, being the modification fee calculated in accordance
with Schedule I1 to the Regulations (as amended), is also enclosed herewith.

In light of this application and its enciosures, you are kindly requested to proceed in
accepting our application for the modification of the Generation License.

Enclosures:

1.

Pay Order of Rs. 269,985.

Extract Of Resolution Passed By The Board Of Directors of NC Electric Company
Limited dated 24 March 2017 (Annex A).

Affidavit dated Mar 31, 2017 (Annex B).

Text of the Proposed Modification (Annex C).

Statement of reasons in support of the propcsed modification (Annex D).

Statement of the impact on the Tariff, Quality of Services and the Performance by the
Licensee of its obligations under the Generation License (Annex E}.
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ANNEX “A”

EXTRACT OF THE RESOLUTIONS PASSED BY THE BOARD OF DIRECTORS
OF NC ELECTRIC COMPANY LIMITED IN THE MEETING HELD AT THE
REGISTERED OFFICE OF THE COMPANY ON 24 FEBRUARY 2107

RESOLVED, that the Company may file an ‘Applicatton for [licensee Proposed
Modification in the Generation License” No. SGC/115/2016 granted to the Company by
NEPRA on 14 April 2016.

FURTHER RESOLVED, that Mr. Babar Ali Khan - CFO, is authorized to sign the
necessary documentation, pay the necessary filing fees, appear before the Authority as
needed, and do ail acts necessary or incidental for completicn and/or processing of the
‘Application for Licensee Proposed Modification in the Generation License’.

Certified that the above resolution: (i) was duly passed on 24 February 2017 at 31-Q Gulberg
I, Lahore in a meeting of the Board of Directors of NC Electric Company Limited at which a

quorura of divectors was present; and (ii) has not been rescinded and is in operation and that
this is a true ¢ Hpy of the extract of th: said resotution.

Signaiul€

y Se 7&'3'@‘
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ANNEX “C”

TEXT OF THE PROPOSED MODIFICATION

The following changes should kindly be made in the license:

a)

b)

d)

[n- Schedule - I under the heading “Information Pertaining to the Bulk Power
Consumer” in sub-clause (i) the total number of BPCs should be changed from six (6)
to fifteen (15).

In Schedule - 1 under the heading “Information Pertaining to the Bulk Power
Consumer” in sub-clause (ii) the following nine names should be added to the list of
names of BPCs: Saaz Gold Industries (Private) Limited, Popular Juice Industries
(Private) Limited, Saritow Spinning Mills Limited, BBJ Pipe Industries (Private)
Limited, Millat Industries Product Ltd., Sky Textile Mills Ltd., Ghani Auto Industries
Ltd., Liven Pharma (Pvt.) Ltd., and Medi Gas Oxygen (Pvt.) Ltd.,as BPC VII, BPC
VIII, BPC 1X, BPC X, BPC XI, BPC XII, BPC XIII, BPC XIV, and BPC XV
respectively.

In Schedule - I under the heading “Information Pertaining to the Bulk Power
Consumer” in sub-clause (iii) BPC VI, BPC VIII, BPC IX, BPC X, BPC XI, BPC XII,
BPC XIII, BPC X1V, and BPC XV should be added to location of each BPC.

In Schedule - I under the heading “Information Pertaining to the Bulk Power
Consumer” in sub-clause (iv) in the column identity, BPC VI1I, BPC VIII, BPC IX, BPC
X, BPC XI, BPC XII, BPC XIII, BPC X1V, and BPC XV, should be added, under the
column contracted load 1 MW should be added for BPC VII, 1 MW should be added
for BPC VIII, 5.5 MW should be added for BPC IX, 4.5 MW should be added for BPC
X, 472 KW should be added for BPC XI, 350 KW should be added for BPC XII, 204
KW should be added for BPC XIII, | MW should be added for BPC X1V, and 611 KW
should be added for BPC XV. Under the column load factor 0.75%-0.85% should be
added for BPC VII, 0.75%-0.85% should be added for BPC VIII 0.8%-0.85% should
be added for BPC IX, BPC X, BPC XIX, BPC XX, BPC XXI, 0.75%-0.85% should be
added for BPC VIII, 0.80%-0.90% should be added for BPC IX, 0.80%-0.90% should
be added for BPC X, and 0.80%-0.85% should be added for BPC XI, XII, XIII, XIV,
XV.

In Schedule - I under the heading “Information Regarding Distribution Network for
Supply of Power to Bulk Power Consumer” in sub-clause (i) the number of feeders
should be changed from six (6) to Fifteen (15).

Ir Schedule - [ under the heading “Information Regarding Distribution Network for
Supply of Power to Bulk Power Consumer” in sub-clause (ii), in the identity column,
BPC VII, BPC VIII, BPX IX and BPC X should be added, in the feeder no column, F-
VII, F-VIII, F-1X, F-X, F-XI, F-XII, F-XIII, F-XIV, and F-XV should be added, under



the column feeder length 1.6 km, 2.15 km, 2 km, 4.6 km, 1.2 km, 1.8 km, 2.5 km, | km
and 1.5 km should be added for BPC VII, BPC VIII, BPC IX, BPC X, BPC XI, BPC
XII, BPC XIII, BPC X1V, and BPC XV respectively.

g) In Schedule - [ under the heading “Information Regarding Distribution Network for
Supply of Power to Bulk Power Consumer” in sub-clause (iv), in the third column, F-
VII, F-VIII, F-IX, F-X, F-XI, F-XII, F-XIII, F-XIV, and F-XV should be added and in
the fourth column “The feeder is located on the private property of BPC” should be
added.

h) In Schedule - I under the heading “Information Regarding Distribution Network for
Supply of Power to Bulk Power Consumer” in sub-clause (v-a) and (v-b), in the fourth
column, F-VII, F-VIII, F-IX, F-X, F-XI, F-XII, F-XIII, F-XIV, and F-XV should be
added and in the fifth column of Clause (v-a) “Owned by BPC itself” should be added
against F-VI1, F-VIII, F-IX and F-X, F-XI, F-XII, F-XIII, F-X1V, and F-XV. In the fifth
column of sub-clause (v-b) “BPC itself” should be added next to F-VII, F-VIIL, F-1X,
FX, F-XI, F-XII, F-XIII, F-XIV, and F-XV (“Proposed Modification”).

Kindly note that the remaining content of the Generation License regarding the Bulk Power
Consumers of the Project, in particular the Authorisation as produced in Schedule-I1, may also
be changed/modified to reflect the Proposed Modification.
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ANNEX “D”

STATEMENT OF REASONS IN SUPPORT OF THE PROPOSED MODIFICATION

The Project has started commercial operations and is currently dispersing power in
accordance with the Schedule [ and Authorisation, as produced in the Generation License.

Kindly note that the Proposed Modification shall be in public interest as it will enable the
Company to supply the excess/surplus power generation of the Project to four more entities,
being 12 MW for the term of the Generation Licence, which shall result in a more resourceful
Project and the BPCs shall benefit from a continuous supply of electricity to run their
businesses swiftly and produce goods and materials which carry economic value. Please also
note that the Proposed Modification is in compliance with the applicable laws, in particular
Regulation 10(5) of the Regulations and:

(a) does not adversely affect the performance by the Company of its obligations;

(b) does not cause the Authority to act or acquiesce in any act or omission of the licensce in a
manner contrary to the provisions of the NEPRA Act or the rules or regulations made
pursuant to the NEPRA Act;

(c) is ~r1s likely to be beneficial tc the consumers;

{(d) is reasonably necessary for the licensee to effectively and efficiently perform its
obligations under the Generation License; and

(e) is reasonably necessary to ensure the continuous, safe and reliable supply of clectric
power to the consumers keeping in view the financial and technical viability of the
Company.

The NEPRA Act provides that “in performing its functions under this Act. the Authority shall,
as far as practicable, protect the interests of consumers and companies providing electric
power services in accordance with guidelines, not inconsistent with the provisions of this Act.
laid down by the Fedeial Government™; whereas in relation to organisational matters. it
provides that “.....the Authority may_in the public_interest, with or without modifications,
approve _the following activities by a licensee for generation, transmission and distribution,
namely.- (b) the expunsion of u licensee s business activities ... " 7

The lenders. usually the most conservative stakeholders, have also appreciated this
initiative/Proposed Modification. and in *i:w of the on-going enzrgy crisis in the country. the
Company believes that oroceeding with the Proposed Modification will not be against public
interest, and shall prove mutuaily beneficial tor all stakeholdzrs. inciuding the consumers
who will benefit from power generated from a more resourceful Project.

A AL 1997
i-PRA Act 1997
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ANNEX “E”

STATEMENT OF THE IMPACT ON THE TARIFF, QUALITY OF SERVICE AND THE PERFORMANCE
BY THE LICENSEE/COMPANY AND ITS OBLIGATIONS UNDER THE GENERATION LICENSE

Impact on Tariff: As the learned Authority would appreciate, the proposed modification will
not impact the tariff in any manner rather by selling the excess capacity. the licensec will be
able to run its plant at full capacity, resulting in lower fixed costs per unit.

Impact on Quality of Service and the Performance by the Company/Licensee: The
Company certifies that quality of service and the performance by the Company under the
Generation License shall not be affected on acceptance by NEPRA of the “Application for the
Licensee Preposed Modification of the Generation License’.

Impact on obligations: In addition to supplying power to its existing Bulk Power Consumers
(as set out in the Generation License), the Company shall be supplying surplus nower to four
more entities. Since the power that is intended to be supplied to four more entitics shall be
the ‘surplus’ power (i.e. in relation to which NCECL has no commitment towards the existing
Bulk Power Consumers), therefore the existing Bulk Power Consumers shall not be adversciy
aflectec by the Proposed Modification.

PRAYTR

li -ight of the aforesaid, it is respectfully prayed that the Appiication for Licensec Proposed
Maodificatior.: o the Generation Licence of NCECL may kindly be allowed by the Authority.

W2z remain available to assist the Authority in further queries/clarifications.

Yours Sincerely,

I\\

For aWehﬁl?beC Electric Company Limited
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ANNEX “B”

BEFORE THE NATIONAL ELECTRIC
POWER REGULATORYAUTHORITY

AFFIDAVIT

[, Babar Ali Khan, CFO of NC Electric Company Limited, being the duly authorized
representative of NC Electric Company Limited, hereby solemnly affirm and declare that the
contents of the accompanying ‘Application for Licensee Proposed Modification of the
Generation License’ dated 31 March 2017, including all supporting documents are truc and
correct to the best of my knowledge and belief and that nothing has been concealed.

[ also affinn that all further documentation and information to be provided by me in connection
with the accompanying application shall be true to the best of my knowledge and belief.

~ DEPONENT
Bgbar Ali Khan - CFO

Verification:

Verified on oath at 31 Q Gulberg II Lahore on this 31" day of March 2017 that the contents of
the above affidavit are correct and true to the best of my knowledge and belief.

~ DEPONENT
af Al I<han - CTFO






