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PETITION FOR TRANSMISSION LICENCE FOR PROVINCIAL GRID

COMPANY PURSUANT TO SECTION 18-A OF THE NEPRA ACT READ

WITH NEPRA LICENSING (APPLICATION & MODIFICATION

PROCEDURE) REGULATIONS, 1999

1. That the Sindh Transmission & Dispatch Company (Private) Limited

(the Petitioner / STnC) is a registered with Securities & Exchange Commission

of Pakistan (SECP) under ·Companies Ordinance 1984, wholly owned by

Government of Sindh (GoS) and engaged in the business of provision of catering

the need of extra high voltage electric power infrastructure.

2. That the Petitioner is duly certified under the Certificate of Incorporation and

its Memorandum and Articles of Association are attached at (Annex - A).

3. That the GoS has established the Petitioner for evacuation of 100 MW electricity

from Sindh Nooriabad Power Company (pvt.) Limited (SNPCL) and Sindh

Nooriabad Power Company Phase-Il (Pvt.) Limited (SNPCL-II) to K-Electric

(KE).

3. That the NEPRA Authority granted a Transmission Licence to the Sindh

Transmission & Dispatch Company (Pvt.) Limited (STDC) (Annex - B) in terms

of Section 19 of the Regulation of Generation, Transmission and Distribution of

Electric Power Act, 1997 (the "NEPRA Act") and the applicable documents to

construct, own, maintain and operate specified transmission facilities with

carrying capacity of 100 MW connecting the generating facilities to the STDe

Transmission Facilities of approximately 95 KM length from SNPCL and

SNPCL - II, to KDA Scheme 33 Grid Station of K-E at Karachi (Transmission

Facilities).

II. TRANSMISSION LICENSE OF THE PETITIONER

1. That the NEPRA Authority granted generation licences to SNPCL and SNPCL-II

(collectively referred as "Generation Facilities") for the construction, ownership

and operation of the Generation Facilities through Determination No. [PAR-

147/SNPCL-2015] dated July 15,2015.
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2. That the GoS through the Petitioner planned that the electric power generated

from the Generation Facilities will be supplied to KE through the Petitioner

dedicated transmission lines and for the purpose the Petitioner has designed,

engineered, procured and constructed Transmission Facilities and is now

operating and maintaining the said Transmission Facilities.

3. That the NEPRA Authority accepted the petition of the STDC under Section 19

of the NEPRA Act and was pleased to grant a Special Purpose Transmission

License No. SPTLl02/2015 dated 1ih December 2015 to the Petitioner (the

"SPTL License").

4. That the SPTL Licence is granted to the Petitioner in terms of Section19 of the

NEPRA Act and the applicable documents to construct, own, maintain and

operate specified transmission facilities connecting the Generating Facilities to

the Transmission Facilities.
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III. SUCCESSFUL OPERATION OF TRANSMISSION FACILITIES

1. That the Petitioner with its professional team is efficaciously operating the

Transmission Facilities under its SPTL License granted by NEPRA Authority.

The detailed profile of the experience of the Petitioner, its management staff and

its members in the electric power industry are placed at (Annex-C)

2. That the Petitioner is dispatching, evacuating and transmitting electricity from

Nooriabad Power Plants which are built, owned and operated on Public Private

Partnership (PPP) basis between private party and the GoS.

IV. PETITIONER AS PROVINCIAL GRID COMPANY (PGC)

1. . That in the meanwhile, the NEPRA Act has been amended through

Regulation of Generation, Transmission and Distribution of Electric Power

(Amendment) Act 2018 enacted on 30.04.2018 (Amendment Act). That

pursuant to Section 18A of the Amendment Act, the NEPRA Authority may

grant a license authorizing a company owned by a Provincial Government to

engage in the transmission of electric power within the territorial limits of

such Province subject to meeting the defined eligibility criteria (Annex - D).
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2. That Section 18A of the Amendment Act provides as follows:

"ISA, Provincial Grid Company- (1) The Authority may, subject to the

provisions of this Act and after such enquiry as it may deem appropriate, grant a

license authorizing a company owned by a Provincial Government to engage in

the transmission of electric power within the territorial limits of such Province,

subject to such conditions as it may impose:

provided that only one such license shall be granted for each Province at anyone

time.

3. That now the GoS through the Petitioner has decided to apply for the new

transmission licence for a Provincial Grid Company License, which will cater for

following and future projects;

(i) Cater for the Keti Bandar-Gharo-Jhimpir wind corridor (170 X 60

KM2) (Wind Corridor Project) that has the potential to generate

50,000 MW power but insufficient national transmission grid capacity

is severely hampering development and exploitation of this huge

natural resource. Govermnent of Sindh shall construct a new

provincial transmission network in the wind corridor to harness wind

power potentials. The proposed new network would complement

national grid capacity and provides carrier facility and wheeling

service to all potential investors interested in the development of wind

corridor.

(ii) Employ a combination of major and micro transmission grid model for

wind corridor for initial supply of electricity to bulk consumers in

Nooriabad industrial area, KE and other bulk buyers. The proposed

model may comprises construction of 500 KVA 4-bundle double

circuit transmission line along wind corridor; 500 KV junction grid in

Nooriabad and further transmission of power to the existing grids like

KB Gharo grid, Gadap grid, Maymar grid or HESCO/SEPCO grids for

onward power.

(iii) Dedicatedly transmits clean electricity being generated in the

country's only wind corridor inThatta - Jhimpir area of the Province.
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4. That the Provincial Grid Company shall serve as the cornerstone of the GoS's

energy policy being pursued to harness the massive potential the province had to

produce clean electricity, given its untapped renewable resources of power

generation.

5. That the Petitioner may after the transmission licence construct a new provincial

transmission network in the wind corridor to harness wind power potentials and

would complement national grid capacity and further provides carrier facility and

wheeling service to all potential investors interested in the development of wind

corridor.

6. That the Petitioner is filing this Petition under Amendment Act and request

NEPRA Authority to approve its Petition for Transmission License for the

Provincial Grid Company.

7. That following are the technical parameters for incorporation in the License:

(i) Map and the layout of the Transmission Line within the Province is

attached (Annex- E).

(ii) PGC shall carry out following transmission and grid activities

amongst others;

(a) Construction of new Transmission Lines of 132kV and 220kV in

Jhimpir area for evacuation of power from Wind Power Plants

(WPPs).

(b) Construction of new Grid Stations of 132kV and 220kV in Jhimpir

area for evacuation of power from Wind Power Plants (WPPs).

(c) Carrying out the operation and maintenance of all the associated

transmission lines and grid stations in Jhimpir area.

(d) Construction of 132kV 02 Grid Stations and 01 132kV Double Circuit

Transmission Line of 25kms approximately to supply power to
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Pumping Station 1 & Pumping Station 2 of KWSB K-IV Power

Project.

(e) Carrying out operation and maintenance of K-IV Power project as

mentioned in Para D above.

(f) Operation and maintenance of Nooriabad / KE Transmission Line.

(iii) The Transmission System and Transmission Facilities owned and

operated by the PGC shall be as follows:

(a) Currently STDC owns 132kV special purpose Transmission Line from

SNPC to K-Electric KDA Grid Station having length of95.5 kms. The

operation and maintenance of this line is also being carried out by

STDC itself.

(b) After the establishment of PGC the first target of the Company will be

the construction of new grids and transmission lines in Jhimpir area to

resolve the long pending issue of evacuation of power.

(c) All the above parameters will vary from project to project and

technical limits and specifications can only be established immediately

after the establishment ofPGC.

v. COMPETENCE OF THE PETITIONER FOR SETTING UP A

PROVINCIAL GRID COMPANY

1. That the eligibility criteria for setting up a Provincial Grid Company under

Section ISb of the Amendment Act is as follows:

(a) Minimum solvency requirements; and

"The eligibility criteria for grant of license as a Provincial Grid Company shall be

prescribed and shall include, without limitation:

(b) Minimum technical and human resource requirements."
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2. That the Provincial Grid Company is wholly owned by the GoS whereas it has

committed and guaranteed to meet its financial and operational requirements. The

minimum solvency requirements are guaranteed and assured by GOS

(Annex- F).

3. That the GoS has sanctioned Rs. 50 Million for undertaking following activities:

(i) Preparation of Feasibility Study;

(U) Development ofInitial Business Model; and

(iii) Carrying out Interconnection and Grid Studies.

That the professional team of Petitioner has the competency to operate the

Petitioner's Company as Provincial Grid Company, as the expert professionals of

the Petitioner are successfully operating the Generation Facilities under the SPTL

License. The Operation Manual has been designed for laying down standard

operating processes to provide O&M support to the POC including the required

engineering staff, proposed technical expertise and the envisaged contractors I

subcontractors (Annex - G). The curriculum vitae of the Petitioner senior

management, technical and professional staff is placed at (Annex - H).

4. That the Petitioner shall own, operate and maintain a Provincial Grid Company

by further enhancing its technical competence by hiring necessary professionals

from open market if needed through transparent and competitive process.

5. That there are no charges or encumbrances attached to the Petitioner's assets,

6. That the technical and financial proposal for the operation, maintenance, planning

and development of the transmission system for the PGC is placed,

7. That the Petitioner shall make necessary amendments in its Memorandum and

Articles of Association, if so required, to cater for the proposed PGC License.

VI. LEGAL COMPETENCE OF THE PETITIONER TO· SETUP

PROVINCIAL GRID COMPANY
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1. That in pursuance of Article 157 (2) (c) of the Constitution of Islamic

Republic of Pakistan (Constitution), the Ooverrunent of a Province may

construct power houses and grid stations and lay transmission lines for use

within the Province.

2. That pursuance of Article 157 (2) (c) of the Constitution, the Parliament has

enacted Section 18A through the Amendment Act for establishment and grant

of license to Provincial Orid Company for transmission of electricity within a

Province

VII. RESPONSIBILITIES OF THE PROVINCIAL GRID COMPANY UNDER

AMENDMENT ACT

1. That in pursuance of Section I8B of the Amendment Act, the Provincial Grid

Company shall be responsible to operate and provide safe and reliable

transmission services on a non-discriminatory basis, including to a bulk-

power consumer who proposes to become directly connected to its facilities.

2. That without prejudice to the foregoing responsibilities, the Provincial Grid

Company shall:

(i) provide transmission and inter-connection services to the national grid

company and to others, wherever necessary, at such rates, charges and

terms and conditions as the Authority may determine;

(ii) purchase interconnection service from the national grid company as

may be necessary and to connect its facilities to the national

transmission grid at the rates, charges and terms and conditions

determined by the Authority;

(iii) follow the performance standards laid down by the Authority for

transmission of electric power, including safety, health and

environmental protection instructions issued by the Authority or any

Governmental agency;

(iv) make available to the general public the tariff specifying the

Authority's approved rates, charges and other terms and conditions for
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transmission services;

(v) not levy any rate or charge or impose any condition for the

transmission of electric power which has not been approved by the

Authority as a tariff;

(vi) 110t cause a division or any associated undertaking to engage in

generation and distribution; and

(vii) develop, maintain and publicly make available, with the prior approval

of the Authority, an investment program for satisfying its service

obligations and acquiring and selling its a assets.

VIII. OPEN ACCESS

1. That the PGC shall offer a non-discriminatory open access transmission inter-

connection service to any party or parties who are either connected to or intend

to be connected to its transmission system. The inter- connection service shall be

offered in terms of non-preferential point-by-point and network service on

comparable terms and conditions. The following patties shall be qualified to

obtain inter-connection service from the PGC:

(i) an authorized electricity operator or a person who is intending to

become one; and

(ii) a person who is or intends to become a Bulk Power Consumer taking

power supply directly from the PGC's transmission system.

2. That the PGCs shall administer its transmission access (offer to connect) in a

fair, transparent and open manner setting out rules, policies, procedures and

charges to be developed by the PGC and approved by the NEPRA Authority.

3. That the PGC shall ensure a fair, non-discriminatory and effective management,

operation and planning of the transmission congestion, in order to optimize the

transportation costs attributable to transmission congestion within the PGC's

transmission system. The PGC shall also ensure that the resultant financial

impact of transmission congestion is equitably distributed among the parties
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connected to or intending to be connected to its transmission system.

IX. GRID CODE

1. That the PGC shall ensure that there is in force at all times a Grid Code, which

meets the requirements under NEPRA Act, Rules and Regulations. The PGC

shall implement and comply with the provisions of such Grid Code.

A. The Grid Code shall include but not be limited to:

(i) Connection Code

(ii) Operating 'Code

(iii) Planning Code

(iv) Scheduling and Dispatch Code

(v) Metering Code

(vi) Protection Code

(vii) Commercial Code

2. Thai the Grid Code shall be drawn-up after consultation with the licensees and

other interested parties to the extent possible with a view:-

(i) to achieve the performance standards (transmission) to be prescribed

under the NEPRA Act;

(ii) to facilitate the development, maintenance and operation of an

efficient, co-ordinated, safe, reliable and economical system for

transmission of electric power;

X. TARIFF

1. That the PGC shall charge tariff in respect of its transmission business pursuant

to NEPRA Tariff (Standards and Procedure) Rules, 1998. The POC shall make

available to general public the tariff specifying the NEPRA Authority's approved

rates, charges and other terms and conditions for transmission and inter-,
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connection services.

2. That the use of system and connection charges shall be calculated on a basis

which reflects the costs prudently incurred or to be incurred, less any gains

achievable through efficiencies, in the provisions, procurement, installation,

operation or maintenance of the facilities for use of system or the connection

including, without limitation, in respect of any work, replacement or

reinforcement of the transmission system or any part thereof, as the case may be,

together with a reasonable return on the capital represented by such costs.

XI. PROPOSED LICENSE

1. The Petitioner has opted to obtain the Transmission License to become a

Provincial Grid Company for carrying the roles and responsibilities as provided

for in the Amendment Act.

2. That the existing License No. SPTLl02/2015 granted on 1ih December 2015 is

based on [Special Purpose Transmission License for 132-kV Transmission Line

Project of 95-KM from Sindh Nooriabad Power Company Limited (SNPCL &

SNPCL II).

3. That the Petitioner shall be authorized to engage in the transmission of electric

power within the territorial limits of such Province, subject to such conditions as

the NEPRA Authority may impose

XII. STATEMENT OF THE FEASIBILITY IN SUPPORT OF THE

TRANSMISSION LICENSE FOR THE PGC

1. The Provincial Grid Company shall be responsible for the transmission of electric

power services within the territory of Province of Sindh, Feasibility Statement in respect

of certain projects is attached at (Annex - I). In particular, presently, the technical details

and design of facilities proposed to be developed by the Provincial Grid Company shall

include but not limited to;
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(i) Cater for the Keti Bandar-Gharo-Jhimpir wind corridor (170 X 60

K.M2) (Wind Corridor Project) that has the potential to generate

50,000 MW power but insufficient national transmission grid capacity

is severely hampering development and exploitation of this huge

natural resource. Government of'Sindh shall construct a new provincial

transmission network in the wind corridor to harness wind power

potentials. The proposed new network would complement national grid

capacity and provides carrier facility and wheeling service to all

potential investors interested in the development of wind corridor.

(ii) Employ a combination of major and micro transmission grid model for

wind corridor for initial supply of electricity to bulk consumers in

Nooriabad industrial area, KE and other bulk buyers. The proposed

model may comprises construction of 500 KVA 4-bundle double

circuit transmission line along wind corridor; 500 KV junction grid in

Nooriabad and further transmission of power to the existing grids like

KE Gharo grid, Gadap grid, Maymar grid or HESCO/SEPCO grids for

onward power.

(iii) Dedicatedly transmits clean electricity being generated in the country's

only wind corridor in Thatta - Jhimpir area of the Province.

(iv) Operate and maintain the Transmission Line of 101.2 MW from Sindh

Nooriabad Power Company Limited (SNPCL & SNPCL II).

XIII. TERM AND RENEWAL OF LICENCE

1. It is proposed that the Licence shall come into force from the date of issue and

shall remain in force for a period of30 years.
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3. Furthermore, subject to the provisions of the NEPRA (Application &

Modification) Procedure Regulations, 1999, the NEPRA Authority may renew this

licence for such further term as deemed appropriate.
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(Note: These two paragraphs XIV and XV proposed to be removed)

XIV. EXCLUSIVITY

I. The Licensee shall during the term of this Licence have the exclusive right in

respect of the Service Territory specified in Schedule I of this Petition to:

(i) carry out transmission of electric power;

(ii) engage in other activities incidental to the transmission business; and

(iii) operate transmission facilities of a special purpose transmission licensee

pursuant to Section 19 of the NEPRA Act.

XV. IMPACT ON THE SPTL

1. Impact on Tariff

1.1 The PGC License shall not impact the existing tariff in any manner as it is

ring -fenced.

2. Impact on Quality of Service

2.1 The Petitioner certifies that the quality of service and the performance by the

STDC under the SPTL License shall not be affected by the Proposed License for

the PGC or impact on the obligations of the STDC under the SPTL License.

3. Impact on the obligations of the Company under the License

3.1 The proposed PGC License shall have no adverse impact/effect on the

obligations ofthe STDC under the SPTL License.
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j PRAYER

1. In view of above facts, reasons and grounds, it is most humbly prayed to the

NEPRA Authority as follows:

j

I, i

I

A. That the NEPRA Authority shall approve the instant petition for grant of

License for Provincial Grid Company for the Province of Slndh in order to

carry its roles and responsibilities as Provincial Grid Company in pursuance

of Article 157(2) the Constitution of Pakistan and Section 18A of the

Amendment Act;

B. That the NEPRA Authority may be pleased to treat the Petitioner's request

for the grant of License for Provincial Grid Company for the Province of

Sindh in pursuance of Article 157(2) of the Constitution of Pakistan and

Section 18A of'the Amendment Act;

c. Any further and better relief that the NEPRA Authority may

deem appropriate in the circumstances may kindly be granted to the

Petitioner.

We hope the information /explanation provided above meets the NEPRA Authority's

requirements and remains available to assist the Authority in further

queries/clarifications.
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