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ENLIGHTENING LIVES

Office of the, Chief Executive Officer, MEPCO Multan
Ph#061-9220222 E-mail: ceo_mepco@vahoo.com

No.CE/MEPCO/DGMIRADM-11/ / 74 ) -4 3 Dated:_ 2/ o8- 2025

The Registrar,

National Electric Power Regulatory Authority (NEPRA),
NEPRA Tower, Attaturk Avenue (East), G5/1,
Islamabad.

Sub: TARIFF PETITION IN RESPECT OF MEPCO FOR DETERMINATION OF
COSNUMER-END TARIFF FOR FY 2025-26 UNDER MULTI-YEAR TARIFF
(MYT) REGIME — REQUEST FOR DETERMINATION OF USE OF SYSTEM
CHARGES FOR THE FY 2025-26.

Ref: NEPRA letter No. NEPRA/R/TRF-624&625/11620 dated 30.07.2025

With reference to letter above, the NEPRA has returned the petition of Use of System
Charges (UoSC) filed by MEPCO with directions to the petitioner to submit the revised petition
for determination of UoSC on the basis of recently notified uniform tariff for FY 2025-26. The
Authority has further directed to file the revised petition in accordance with Rule 3 of NEPRA
tariff Standards and procedure Rules, 1998 along with fee prescribed for filing petition for
determination of Distribution tariff under multi-year tariff (MYT) regime for the period FY
2025-26; we take this opportunity to submit attached herewith the revised petition for
determination of Use of System Charges, along with annexures [the “UOSC Petition”] and fee
thereto cheque No. 00003736 dated 07.08.2025, amounting to Rs. 953,416 after deducting the
15% withholding tax :
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Type : Low Denomination

Amount : Rs 300/-
Scan for online verification ;

Description : AFFIDAVIT- 4 , e

Applicant : Gul Muhammad Zahid [31205-5596562-1]

= §/0: Lal Khan

Agent : Self

Address : Multan

Issue Date :. 7-Aug-2025 1:02:25 PM
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Three Hundred Rupees Only

In favor Of NEPRA
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AFFIDAVIT 1

I, Gul Muhammad Zahid Son of Lal Khan, Chief Executive Officer Multan Electric Power
Company Limited having CNIC No. 31205-5596562-1, being duly authorized representative / attorney
of Multan Electric Power Company Limited (MEPCO), MEPCO Headquarter Khanewal Road Multan,
solemnly affirm and testify that the contents of the application for filling petition for .determination of
Use of System Charges F.Y 2025-26, and annexed documents are true and correct to the best of my
knowledge, belief on the basis of provided confirmations by the concerned formations put before me;
and further declare that:

P
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1. Iam the Chief Executive Officer of the Multan Electric Power Company Limited (MEPCO) ,
and fully aware of the affairs of the Company particularly to endorse petition for determination :
of Use of System Charges F.Y 2025-26 under MYT regime.

N

Whatsoever stated in the application and accompanied documents is true and nothing has been
.concealed.

i
%7
LAER

e

Deponentje~ /

Engr. Gul ad Zahid
Chief Executive Officer, MEPCO
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PETITION FOR DETERMINATION OF USE OF SYSTEM CHARGES

FY 2025-26

SUBMITTED BY

MULTAN ELECTRIC POWER COMPANY (MEPCO)
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1. BACKGROUND

1.1 ABOUT THE PETITIONER MEPCO:

Multan Electric Power Company (MEPCOQ) was incorporated on 14™ May1998 in line
with Government policy of unbundling and corporatization of Pakistan power sector. As a
result of the restructuring of WAPDA’s Power Wing, MEPCO assumed its official
operations and since then being headed by a Chief Executive Officer (CEO) and MEPCO
Board of Directors. MEPCO is responsible for the electricity delivery to over 8.5 million
consumers of 13 administrative districts of southern Punjab i.e. Multan, Muzaffargarh.
Layyah, D.G. Khan, Rajanpur, Lodhran. Bahawalpur, R.Y. Khan, Khanewal, Sahiwal,
Pakpattan, Vehari and Bahawalnagar, Pakistan as set out in MEPCQ’s Distribution
License no. DL/06/2023, granted by NEPRA under the NEPRA Act on May 09, 2023.
The MEPCO has been granted the Supply License (License No. SOLR/06/2023 dated 27-
12-2023) by NEPRA in pursuant to section -23E of Regulation of Generation.
Transmission and Distribution of Electric Power Act, 1997, as amended from time to
time, to engage in supply business.

The Distribution function now shall, under Section 20, be limited to ownership, operation,
management or control of distribution faciliies for the movement or delivery to
consumers of electric power. After the approval of Competitive Trading and Bilateral
Contracts Market (CTBCM) by the honorable Authority on November 12, 2020 (No.
NEPRA RJIDL/LAM-01/40691-98) several implementation actions were taken. This
includes issuance of License for the Market Operator (MO) and System Operator (SO)
{which have been transferred to ISMO on 30.04.2025), promulgation of .several
Regulations to ensure smooth implementation of CTBCM and create balance in roles,
rights and obligations of the stakeholders in the CTBCM.

1.2 EXECUTIVE SUMMARY

In compliance of the Regulations and Regulatory Requirements. MEPCO filed p'etition tor
determination of UoSC for FY 2023-24 on 20-11-2023. Now, Petition for FY 2025-26 is
being filed for the determination of the Use of System/ Wheeling Charges for MEPCO to
the extent of grid charges only. It is requested that all previous petitions related to use of
system charge may be considered withdrawn.
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-~ 2., GROUNDS FOR PETITION:

Pursuant to the relevant directions of National Electricity Policy (“NE Policy”) and National
Electricity Plan, as amended (“NE Plan™) read with NEPRA Open Access (Interconnection
and Wheeling of Electric Power) Regulations, 2022 (“Open Access Regulations”) and Rule 5
of the Eligibility Criteria (Electric Power Supply Licences) Rules, 2023, following are the
grounds for petition for determination of use of system charges:

a. In compliance with the Clause 4.4, Clause 5.5.2(f), Clause 5.5.2(g), Clause 5.5.4 and
Clause 5.6.5 and 5.6.7 of NE Policy.

b. Strategic Directives 87 (as amended) and 88 of the NE Plan.

In compliance with the regulation 7 of Open Access Regulations, each distribution
licensee. in consultation with the respective supplier of last resort shall, within ninety
“days following the date of notification of Open Access Regulation, submit separate
petition to the Authority for determination of use of system charges. While the said
obligation is already complied with by MEPCO, however, determination of Use of
System Charges for the open access users, in alignment with the regulated tariff, is
required to ensure compliance to intent of the law, the policy, the plan, the CTBCM
and the rules.

d. The MEPCO, vide letter No. FDM/BS/MYT/10293 (Distribution) and
FDM/BS/MYT/10294 (Supply) dated April 25, 2025, submitted its Multi-year Tariff
(MYT) Petition(s) for determination of consumer-end tariff for the tariff control
period FY 2025-26 to FY 2029-30. In pursuance of the Act, Policy, Plan, Rules and
Regulations, simultaneous determination of Use of System Charges, in alignment
with the said petitions is essential for systematic alignment with effectiveness of
Commercial Market Operations of the power market envisaged under the CTBCM.

2.1 DIRECTIONS IN NATIONAL ELECTRICITY POLICY AND
NATIONAL ELECTRICITY PLAN

The National Electricity Policy, 2021 & NE plan 2023-27 issued under Section 14A of the
Regulation of Generation, Transmission and Distribution of Electric Power Act. 1997 ("The
Act") was prepared by the Government of Pakistan for the development, reform,
improvement and sustainability of the power market and power sector.

The National Electricity Policy identifies the major goals sought to be achieved for the power
sector, and in this respect, provides policy directions. It also provides the key guiding
principles to develop subservient frameworks that will steer the decision-making in the
power sector to achieve identified goals.
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Various sections of the said National Electricity Policy, 2021, and Naticnal Electricity Plan
2023 as relevant to the instant case, are provided below.

Clause 4.4 (Financial Viability) of the National Electricity Policy provides that
sustainability of the entire power sector pivots around the financial and commercial viability
of its individual sub-sectors. This will be done by:
a) promoting investments on least cost basis balanced with development in the
underserved areas; '
b) having cost-reflective tariffs in transmission and distribution, to the extent
feasible; '
¢) timely passing of costs to the consumers, while netting off any subsidies funded by
the Government; and
d) recovery of costs arising on account of open access, distributed generation, eic.

Clause 5.5.2(f) of National Electricity Policy also provides:

“providing a level playing field to all market participants through uniform
application of cross-subsidization and other grid charges to consumers of all
suppliers;

Clause 5.5.2(g) of National Electricity Policy also provides:

“the Government shall take a decision on the recovery of costs that arise due to
advent of the open access and market liberalization; "

Clause 5.5.4 of National Electricity Policy further directs:

“In order to ensure implementation of wholesale market design and its further
evolution, the Regulator shall in a timely manner frame, modify and evolve regulatory
framework for, inter alia, supply, procurement, open access / wheeling, competitive
bidding, import of power, and ensure effective market monitoring and enforcement.
Provided that after implementation of CTBCM, every transmission licensee and
distribution licensee shall offer, to all market participants, non-discriminatory open
access / wheeling to its respective transmission or distribution system and
interconnection services in accordance with CTBCM on the terms determined under
the policy and legal framework.”

Clause 5.6.5 of National Electricity Policy stipulates:
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“The Regulator, in order to ensure liquidity of the power sector, provide a level
playing field for the development of wholesale market and to facilitate prudent
projects of the Government, may impose additional charge(s) which shall be deemed
to be cosis incurred by the distribution companies / electric power supplier(s). Such
additional charge may take into account the sustainability, socio-economic objectives
and commercial viability of the sector, affordabiliry for the consumers and the policy
of uniform tariff. Similarly, the Government may also incorporate, in the consumer-
end tariff, any surcharge imposed by it, which shall also be deemed to be cost
incurred by the distribution companies / electric power supplier(s) and shall be
collected by them in discharge of their public service obligations.”

Clause 5.6.7 of National Electricity Policy directs:

“The Regulator will provide for recovery of costs arising on account of distributed
generation and open access in the consumer-end tariff, as decided by the
Government. Further, the Government may announce, from time to time, various
concessional packages to incentivize additional consumption to minimize such costs.”

Strategic Directive 87 of National Electricity Plan 2023-27

“Open access charge shall be recovered as per the following mechanism:
a) the grid charges shall include, but not limited to, the use of transmission and
distribution system charges, market and system operator fee, metering service
charges and cross subsidy. Such grid charges shall be imposed on a uniform basis
upon ail bulk power consumers and any other open access user to provide level
playing field to equally placed bulk power consumers of the respective supplier of last
resort.

(b)(i) the frameworks / policy guidelines issued by the Federal Government, from time
to time, stipulating the mechanism to deal with stranded costs on account of market
liberalization and open access. The framework / policy guidelines shall be applicable
for a period of five years and the quantum of demand allowed for wheeling under the
framework / policy guideline shall be SOOMW, such quantiin may be revised by the
Federal Government based on market realities and the need for further liberalization.
The frameworks / policy guidelines shafl: (A) reflect market realities; (B) include
measures and incentives to facilitate open access / wheeling of an allowed quantum of
demand for a given period under the Competitive Trading Bilateral Contract Market
(CTBCM}; (C) provide mechanism for a transparent competitive auction process for
allocation of the allowed quantum and applicability of contribution to the siranded
costs thereto; and (D} such other matters as deemed necessary to safeguard consumer
interests and advance the economic and social policy objectives of the Federal
Government. The Authority shall approve the competitive auction results within thirty
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davs of submission by the Independent System and Market Operator of Pakistan
{Guarantee) Limited (ISMO).

(b)(ii} in the event the framework / policy guidelines is not in field or the quantum of
demand allowed for a particular period has been exhausted; or any person intends to
avail open access without the competitive auction process stipulated in the
frameworks / polieyv guidelines, then the Authority shall, on an application made by
respective licensee or ISMO (as the case may be), determine other costs equal 1o the
total generation capacity charges recovered from the equally placed bulk power
consumers of the suppliers of last resort, either in a volumetric form (kWh) or through
fixed charges. Such costs shall continue to be paid in the said
manner till such time as may be reviewed by the Federal Government as per the
procedure laid down in the applicable rules.”

Strategic Directive 88 of National Electricity Plan 2023-27

Prior to the CMOD, the Regulator shall determine open access charges in
accordance with the provisions of Strategic Directive 087. Such charges shall only be
applicable for the consumers opting for open access through national grid.
Accordingly, the Regulator shall devise a robust framework to settle the inter-DISCO
differentials on account of uniform open-access charges till the time of applicability
of uniform tariff.

2.2 LEGAL AND REGULATORY FRAMEWORK

The approved design of Competitive Trading and Bilateral Contracting Market (CTBCM)
provides the right of choice to the eligible Bulk Power Consumers (BPCs) to opt for any
Supplier of Electric Power. The design, within the framework of the Act, also provides the
concept of Competitive Supplier of electric power besides the Supplier of Last Resort. for the
purposes of said right of choice to the BPCs within the said wholesale market design. The
said right of choice, referred to as “open access”, envisages non-discriminatory access to the
transmission and distribution network. It enables the eligible Bulk Power Consumers to
procure power at competitive price, to meet their demand, from any supplier including the
supplier of last resort. The foremost concern of DISCOs emanates from apprehended lose of
base load, good paymaster and subsiding consumers to the open access; and resultant evident
adverse impact on financial and operational efficiencies. It is plausibly noted that, in addition
to and in line with the above mentioned policy framework. the regulatory framework also
provides suitable resource and relief to the DISCOs to mitigate the said possible adverse
impacts.

As directed in Clause 5.5.4 of the said National Electricity Policy, 2021, the honorable
Authority promulgated / specified several Regulations to ensure effective implementation of
the market regime in Pakistan. This included promulgation of National Electric Power
Regulatory Authority Open Access (Interconnection and Wheeling of Electric Power)
Regulations, 2022 (“Open Access Regulations”).
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For the purpose of this petition for determination of Use of System Charges in terms of
mentioned Open Access Regulations. following terms as defined in the legal and regulatory
framework are reproduced as below:

As per Section 2(ii) of the Act 1997:
“bulk-power consumer’ means a consumer who purchases or receives electric
power, at one premises, in an @nount of one megawatt or more or in such other
amount and voltage level and with such other characteristics as the Authority may
specify and the Authority may specify different amounts and voltage levels and with
such other characteristics for different areas”

Important definitions provided in Regulation 2 of Open Access Regulations are

provided below:

2(1)(m) "'open access' means the access to a network licensee'’s system or its associated
facilities for movement and delivery. of electric power, subject to the terms and conditions as
provided in the Act, these regulations and use of system agreement, on non-discriminatory

basis to:

(i) an electric power supplier for supply of electric power to its consumer(s); or

(ii)  a captive generating plant for delivery of the electric power from generation
Jacility to the destination of its use; or

(iii)  any other person, including a licensee for delivery of electric power from a
designated place to another designated place;

2(1)(n) "open access user' means any person who is availing open access under these
regulations;

2(I)(r) “use of system charges"” shall include all charges related to use of distribution
system, use of transmission system, system operator services, market operator services,
metering service provider services, cross subsidy and any other charges as determined by the
Authority that may arise due to advent of the open access and market liberalization.
Part-III (OPEN ACCESS) Regulation 5 (Obligation to provide open access) of Open
Access Regulations is reproduced hereunder:

(1) “A network licensee shall establish, operate and maintain its distribution system
or transmission system, as the case may be, in a manner that ensure non-
discriminatory open access in accordance with the Act, theses regulations, Market
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Commercial Code, Grid Code, Distribution Code and other applicable
documents.

(2) A nerwork licensee shall, on an annual basis, prepare an open access report
demonstrating compliance with these regulations and licence terms and
conditions, with the detail of its open access users, available and planned
capacity, any issues identified in provision of open access, and any instances
where open access was denied along with justification thereof. The said report
shall also be made available on the website of the network licensee.

(3) The report required under sub-regulation (2) shall be prepared and submitted 1o
the Authority within a period of one month from the date of end of respective
financial vear and shall also be made available on the website of the network
licensee. ‘

(4} The distribution company shall develop the use of system agreement in
accordance with the minimum provisions provided in Schedule I within ninety
days of the notification of these regulations and shall obtain the approm! of the
Authority and publish the same in its website.”

Regulation 7 (Filing of petition and determination of use of system charges) of Open
Access Regulations provides as under:

“Within ninety days following the date of notification of these regulations, each
distribution licensee, in consultation with the respective supplier of last resort, shall
prepare and submit separate petition to the Authority for determination of its use of
system charges. Such petition shall be accompanied with a statement which will set
out the basis upon which the use of system charges shall be calculated in such manner
and with such details as shall be necessary.”

Regulation 8 (Wheeling of electric power) of Open Access Regulations states under:

“An open access user shall be entitled to wheel electric power using system of
network licensee subject to compliance with these regulations and the Marker
Commercial Code, upon coming into effect, and use of system agreement.”

In addition to the Open Access Regulations as detailed above, the Federal Govt. of Pakistan
also, inter alia, prescribed the Eligibility Criteria (Distribution Licenses) Rules, 2023 and
Eligibility Criteria (Electric Power Supplier Licenses) Rules, 2023 (the Supplier Rules). The
Rule 3(g)(C) requires an electric power supplier to be eligible, among others, for the
following: _
“(C) collection and deposit of following charges, as may be determined by the
Authority, in a timely manner, including but not limited to—

(i) transmission use of svstem charges;

(ii) distribution use of system charges;
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(iii jmarket and system operator fee; and
(iv)any other charges as provided in rule 5 of these rules;”

The Rule 5(1) of the Supplier Rules obligates a supplier of electric power to bill and collect
from the bulk power consumers, and make timely deposit to the relevant distribution licensee
in the designated account, all the (i) grid charges including the amount of cross subsidy, and
(i1) other costs arising on account of market liberalization and advent of open access, namely,
the capacity costs or stranded costs.

The Sub-Rule (2) of Rule 5 of the Supplier Rules requires the Authority to determined the
above charges in accordance with the provisions of the National Electricity Policy, National
Electricity Plan and such other economic and social policy objectives as may be provided by
the Federal Government to the Authority.

It may further be noted that as per Rule 5(2)(b) of the Supplier Rules, the costs arising on
account of market liberalization and advent of open access, i.e. the capacity charges or
stranded costs, are to be paid by all bulk power consumers of a competitive supplier.

The Federal Government shall provide the frameworks or policy guidelines. from time to
time, stipulating the mechanism for recovery of stranded cost on account of market
liberalization and open access.

3. TECHNICAL AND FINANCIAL ATTRIBUTES

Adjoining the purposes of CTBCM, directions of the National Electricity Policy, 2021 and
stipulations of the legal and regulatory framework; following understandings are inferred:

i) The network licensee, the MEPCO for the purposes of instant petition, is obligated
to provide open access, to its network, to the open access users on non-
discriminatory basis.

ii) For the said obligation, the MEPCO is entitled for recovery of use of system charges
in line with use of system agreement, as determined by the honorable Authority.

iii) The use of system charges shall include:

a. Transmission Use of System Charges (NTDC, PGC) irrespective of the
placement of BPC and the respective generator.

System Operator Charges

Metering Service Provider Charges

Market Operator Charges

Distribution Margin Charges w.r.t. to the voltage level (132kV, 11kV etc) and

consumer category wise for all possible BPCs.

Cross-Subsidy Charges (consumer category wise for all possible BPCs)

The stranded costs as per frameworks or policy guidelines provided by the Federal

Government.
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i) With reference to the above elements of use of system charges, following clarification
shall apply for clarity of application:

a. Currently applicable Transmission Use of System (TUoS) Charges, as already
determined by the honorable Authority, compositely represent the charges relating
to Transmission Network Operator(s)/Licensee(s), System Operator and Metering
Service Provider. Accordingly, the said TUoS Charges remain part of use of
system charges till separate charges for each of the said service providers are
separately determined by the honorable Authority.

b. Market Operator Fee / Charges (MOF) will be recovered by Market Operator as
per the mechanism provided in the Market Commercial Code. Accordingly,
without prejudice to being part of Cost of Service of MEPCO. these shall not form
part of use of system charges to be recovered directly by MEPCO.

c. Cross subsidy will be assessed based on Cost-of-Service analysis for the
applicable consumer categories of all possible BPCs, which is according to the
principles of uniformity as provided in the National Electricity Policy (referred
above). '

d. As prescribed by the Government on the recovery of costs that arise due to market
liberalization and advent of the open access, namely, the Stranded Costs will be as
determined by the Authority as per the frameworks and policy guidelines provided
by the Federal Government. It is clarified that as per the provisions of -the NE
Plan, a separate request will be submitted for determination of this component
upon arising of the need.

e. As the transmission and distribution losses will be charged to market participants
of open access through the mechanism as provided in the Market Commercial
Code, therefore, such charges shall not be levied under these use of system
charges as requested under this instant petition.

Explanation:

The use of system charges will be determined in terms of metered quantities
(kWh or kW), in consideration of allowed %age of losses and also that
arrangements under the Market Commercial Code the parties (the BPC,
Competitive Supplier and/or Generator) shall be committing to the Capacity
Obligation (including all losses and reserve margin up. to bus-bar) through
Firm Capacity, therefore, such transmission or distribution losses, as the case
may be, will not be charged separately. However, for the purposes of
transparency of charges, the impact of such losses may be separately disclosed.

f. The use of system charges, including the Distribution Margin Charges, as
requested by MEPCO and to the extent approved by Authority, will be applicable
with reference to those eligible Bulk Power Consumers (BPCs) who opt for
supply from a competitive supplier, other than supplier of last resort.
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The use of system charges shall be with reference to the voltage level (132/66 kV,
11/33 kV) for the applicable consumer categories of all possible BPCs. The
component-wise Cost of Service as per outcome detailed Cost of Service Study
(Annex-3) and consequent assessment, as detailed above, of component-wise Use
of System Charges for the applicable BPCs is provided at Annex -1 & 1A,
Annex-2 & 2A.

UoSC purposed in this petition, and as shall be determined by the Authority, shall

be charged from the Competitive Supplier and any other open access user.
Power Factor Penalty as provided in applicable documents shall remain applicable

in addition to the Use of System Charges
Any charges, taxes and surcharges as imposed by the Government shall be
applicable.

Summarizing the above, following is the abstract of entitled entities for each element of the
use of system charges:

Sr. No. Use of System Charge Element Entitled Entity
8 Transmission Use of System Charge | NTDC and other TSPs through
: NTDC/NGC.
2 System Operator Charge / Fee System Operator through NTDC.
3 MSP Charge / Fee MSP through NTDC
4, Distribution Use of System Charge | MEPCO as Distribution Licensee
5 Cross Subsidy MEPCO as SOLR (Supply Licensee)
6. Stranded Capacity Costs(to be MEPCO as SOLR (Supply Licensee)
determined separately)

4. BASIS FOR USE OF SYSTEM CHARGES

The instant petition for determination of use of system charges has been developed based on
Cost of Service Study (FY 2025-26) carried out by MEPCO forming integral part of this
petition and provided separately as attached hereto as Annex-3.

4.1 METHOD FOR RECOVERY OF USE OF SYSTEM CHARGES

The instant petition is for determination of use of system charges for recovery of costs and
charges relating to service providers (SO, TNO, TSP, DNO), stranded capacity costs and the
cross-subsidy currently being contributed by the eligible BPCs. It is pertinent to mention that
most, if not all, costs and charges are fixed in nature, the natural mode of recovery should be
the fixed (in terms of Rs./kW/Month) charge. However, following options are available for
consideration and determination:
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i) Use of system charges recovery in term of Rs./kW/Month metered shall provide
guaranteed stream of revenue to cover for costs which are fixed in nature. This
may, however, over burden the relevant consumers thus undermining the very
purpose of CTBCM and open access regime.

i) Use of system charges recovery in term of Rs/kWh will render the service
providers and the SOLR to face the revenue loss arising from low load factor of
the eligible BPCs. On the other hand the open access users shall be benefitted for

S

any favorable Energy or Capacity Imbalance at the Market. This option may not -
provide a balanced approach to promised sharing of risks and . rewards under
CTBCM regime. _

iii) Use of system charges recovery through a hybrid approach, i.e. partly through -

fixed charge in terms of Rs./kW/Month (subject to minimum MDI compared to

the contracted load) and partly in terms of Rs/kWh may provide a balanced

plausible approach for all the involved parties. It is submitted that, in order to wm.
ensure level playing field for consumers of SOLR and Competitive Supplier. the

recovery of use of system charges may have same charging mechanism.

As already mentioned, Annex-1 & 1A to this petition also include proposed rates to be
charged under each of the Three (3) options narrated above.

It is, however, noted that the methodology and process as per FACOS model, for the
purpose of allocation of demand (kW or MW) related costs, allocates average of monthly
system peak demand (of MEPCO) to different categories to arrive at the allocation base. -
This allocation, despite being rational, judicious and in line with international norms. '
results in less than actual (billable) MDIs of respective customers. Accordingly, taking

the same MW demand as denominator for demand (MW) based rate making will result in -
higher per MW rates. In consideration thereof, a second proposal (Proposal-2) for arriving
at demand based rates as per option (i) above, i.e. whole cost recovery in terms of Rs/kW
and option (iii), hybrid partial cost recovery in terms of Rs./kW; has been developed

based on billable MDIs of B-3, B-4 and C-2 customer categories and pronded as
Annex-2 & 2A herewith.
-
4.2 MECHANISM FOR ADJUSTMENT/ INDEXATION QOF USE OF
SYSTEM CHARGES -
Each component of use of system charges detailed in the instant petition'shall be subject to
periodic adjustment/indexations. Whenever these components are adjusted for regulated
consumers of the suppliers of last resort, at the same time, the corresponding adjustment in -
-
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the relevant component of the proposed Use of System Charges for eligible BPCs shall

simultaneously be made.

4.3 APPLICABLE CATEGORIES/CLASSIFICATION OF ELIGIBLE
BPCs

While, in terms of existing stipulation contained in the Act, a consumer who purchases or
receives electric power, at one premises. in an amount of one megawatt or more is considered
as Bulk Power Consumer, following position, with regard to consumer with possibility of one
megawatt or more load at connection voltage 11 kV and above, is brought out for

consideration:
Sr. | Consumption Tariff Voltage Remarks
No. Category Category Level
As per the existing tariffs, no kW sanctioned load
quantification or connection voltage is applicable
to A-2 and A-3 tariff categories. Accordingly
these are not considered BPC for the purposes of
1 General A-2 & A- N/A this petition. However, these consumers, based
’ 3 on the sanctioned load, may be connected at 11
KV level, as reguired. Any such customer falling
within the definition of BPC. and subject to the
approval of the Authority, will be considered in
the analogy of C2.
Industrial B 3 consumer ranges from 500 kW to 3
Consumer ranging MW.[Extendable to 7.5 MW under conditions]
" from 500 kW to 5 B-3 1133 kV _ N _
- MW, [extendable - It is clarified here that the consumers of this
to 7.5 MW under category below 1MW shall not be treated as
conditions] eligible for open access.
This tariff is applicable for supply to Industries
66/132 kV for all loads of more than SMW receiving supply
3. Industrial B-4 - at 66kv, 132 kV and above and also for
and above | 14y stries having load of SMW or below who opt
to receive supply at 66 kV or 132 kV and above.
Bulk Supply consumer ranges from 500 kW to 5
MW. [Extendable to 7.5 MW under conditions]
Bulk Supply
Ranging from 500 Although the Bulk Supply C-2 consumers are at
kW to5 MW. 11/33 KV connection level. It is clarified here
4, [extendable to 7.5 C-2(b) 11/33 kV | that the consumers of this category below IMW
MW under shall not be treated as eligible BPCs for open

conditions]

access.

Further, the consumers falling under the resale
shall not be considered as eligible BPC.
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This tariff is applicable for supply to Industries
for all loads of more than SMW receiving supply
at 66kv, 132 kV and above and also for
Industries having load of SMW or below who opt
to receive supply at 66 kV or 132 kV and above.
Further, the consumers falling under the resale
shall not be considered as eligible BPC.

66 kV and
above

Lh

Bulk Supply C-3(b)

As per the existing tariffs, no kW sanctioned load

Housing ck : : :
N quantification or connection voltage is applicable

ies - :
6. tC[;)I;J!n de: H N/A to H tariff category. Further, these connections =
GEne. 10 are resale in nature. Accordingly these are not
Industries

considered BPC for the purposes of this petition.

Note: Consumer of all or any of the above listed categories, found involved in resale of
power beyond the point of supply, shall NOT be considered BPC irrespective of the
applicable relevant sanctioned load and/or voltage of supply.

5. OTHER IMPORTANT ASPECTS

Following paragraphs of the petition highlights other important aspects which shall be taken
into account while determining the said charges.

5.1 GOVERNMENT SUBSIDIES -

Any subsidy provided by the Government to the industrial or any other eligible BPC, as
applicable, will be dealt with according to the directions and terms and conditions thereof as
decided by the Government. However, for the purposes of this petition, such subsidies are
not considered.

5.2 CAPTIVE POWER PRODUCERS AND USERS

(1) A captive power producer / user using the MEPCO network for wheeling of power to
User destination will be considered "Market Participant" in terms of Market
Commercial Code and will be dealt with accordingly. The use of system charges shall
fully apply in manner applicable to any other eligible BPC.

(2) The cases of captive generation and consumption points at the same location taking
additional supply from the local supplier of last resort (SOLR) shall be considered a
regulated consumer of the SOLR with applicable regulated tariff. The quantum of
additional sanctioned / contracted load (in terms of MW) shall be considered to
determine its status as BPC in terms of the Act, In case, such BPC choose to exercise
option for open access, the use of system charges shall apply in full,
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(3) In case of captive power producer / user supplying / receiving electric power at same
premises where MEPCO network is totally not used, the use of system charges shall
NOT apply in any way or manner.

5.3 APPLICABILITY OF UOSC ON NEW ELIGIBLE BPCs

The Use of System Charges provided in the instant petition shall be applicable to all such
BPCs who will opt to get supply of electric power from competitive supplier including the
captive generator using the network to wheel its power to the destination of its use. Such
charges shall be fully applicable to any new eligible BPC or incremental consumption,
obtaining supply of electric power from competitive supplier without any exception.

6. PRAYER OF MEPCO AS PETITIONER:

In view of the aforementioned circumstances., grounds and facts especially the
amendments in NE-Plan SD 87, it is respectfully prayed that this petition may kindly be
admitted and the MEPCO’s UoSC may very graciously be determined to the extent of
grid charges only in the first stage, as estimated in Annex-1 &/or Annex-2

For stranded cost. the working has been done and attached in Annex-1A & Annex-2A.
but as per the provisions of the NE Plan, a separate request will be submitted for
determination of this component upon arising of the need.

Also, Authority is requested to allow inter disco settlement on behalf of uniform UoSC
(as per provisions of NE Plan) on the similar lines as being done for consumer end tariff.
Additionally, it is also requested that all previous DISCOs petitions related to use of
system charge may be considered withdrawn.
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Annex-1(Cost of Service and Proposed Use of System Charges FY 2025-26

For Eligible BPC's (One MW & above at One Premise}

Cost of Service & Proposed Use of System Charges (Proposal 1)
Grid Charges Only based on Allocated Demand

gm
| 30.00% | 70.00%
Cost Ass Leval Cost of Service {Inciusive of Energy Loss Impact] | Cost of Service {5 Energy Loss Impact) 'PROPOSED Use of System Charges
C Category Justri; industrial Industrial - 83
Tariff Category industriai -- 83 Industrial - 83
Variable Fixed Total Varable Fixed Total MDY Biesed | Voksmas Hyeae
Functianal Cost Element Rs./kW/ Rs./kW/ Rs./kW/ Rs./kw/
Rs./kWh S Rs./kWh | Rs./kWh Rs./kWh A Rs./kWh | Rs./kwh ik Rs./kWh Rs./kwh
IGaneration Cost - Energy 10.718 10.728 9.728 9788 | Baston
Ge Cast - Capacity 8,553.15 17.621 17.621 7.906.83 15.092 16.082 ey T -
Transmission Charges 844.23 1.718 1.713 770.96 1.569 1563 770.96 1569 1098
Market Operator's Fee 2.26 0.005 0.005 2.06 0.004 0.004 0 Bkl i & -
Distribution Use of System 2,089.19 4211 4.211 1,359.58 3.346 3.846 1,838.58 3.846 2.592
Total Costs 10.718 | 11,573.53 23.556 M3 9.788 | 10,569.23 20511 | 3129 2,660.54 5.415 3.790
Impact of allowed losses 0330 | 100460 2045 2973 - - - -
Total Cost of Service 10.718 | 11,573.33 23.556 34273 10718 | 11,573.83 23.556 33273 2,650.54 5.415 798.16 3.790
(Cross Subsidy - -
Average Applicable Tariff 33.130 33.1%0 2,660.53 5.415 798.15 3.750
Cost Assessment Level Cost of Servica (Inclusive of Energy Loss impact) Cast of Service {Separated Eng Loss impact) PROPCSED Usa of System Charges
= Category Industrial industrial -84
Taritf Category Industrial — 84 Industrial - B4 . -
- Variabie n_urn Towl Varisbie Foed Total DN Bktad) | VOMRITE Hitid
functional Cost Element Rs./kw/ Rs./awW/ Rs./kW/ " Rs./kW/ -
Rs./kWh Sl Rs./kwh Rs./kWh Rs./kwh Scaith Ra./kwh As./kWh aeith Rs./kWh s As./kWh
Generation Cast - Energy 9.315 3.916 9.728 9.788
Cost - Capacity 3.010.77 19.262 15.262 7,906.63 19.012 18.012
T Chargss 78111 1978 1.378 770.36 1354 1854 770.56 1854 23129 1293 |
Market Cperator's Fee 208 0.005 0.005 2.06 0.005 0.005 P Y B e M Gy R e 3 o
Distribution Use of System 796.96 1916 1.915 786.60 1.391 1831 786.60 1891 235.38 1324
[Tatal Appiicable Costs 9916 |  9,590.93 23.062 32.978 3.788 | 9,466.25 22762 32.559 1,557.56 3.785 36727 2622
Impact of allowed losses 0.125 124.63 0.300 0.429 - - - -
(Total Cost of Service 9.916 9,520.93 23.062 32.978 2916 | 9,590.93 23.062 32978 1,557.56 3.745 467.27 622
Cross Subsidy 0.059 0.059 24.38 0.059 2.059 i
|Average Applicable Tariff 33,037 33.037 1,581.94 3.304 467.27 | 2.580
.
Cost Level Cost of Service {Inclusive of Energy Loss Impact) Cost of Service Energy Loss Impact) PROPCSED Use of System Charges
Category strial Bulk Supply -- C2{b)
Tarift ory Bulk Supply ~ C2(b Bulk Supply -- C2(5)
. Variable %Ed*l Total Variable Fixed Total MOl Busee | Vowmatrk Hybdt
Functional Cost Element Rs./AWh Rs./kw/ Rs/kwh | Rs./kwh Rs/kwh Re.fkW/ | o owh | Refxwm Re/kW/ | o kwh Rs. W/ As/kwh
Month Month
Cost - Energy 10.718 10.718 3.788 3788 -
Cost - Capacity 3,558.15 14359 14.353 7.906.53 13.113 13.113 B *
u ission Charges 344.23 1400 1.400 770.96 1279 1273 231.29 0.895
Market Cperator’s Fee 2.26 0.004 0.004 2.06 0.003 0.003 s Pt oo SR T *
Distribution Use of System 213093 3534 3.534 1,945.97 127 3.227 1,45.97 .27 583.79 2.259
Total Appiicable Costs 10718 | 11,635.57 19.297 30.015 9.788 | 10,625.61 12.622 27.409 2,716.93 4.506 815.08 3.154
imgact of alowed losses 0930 1.009.96 1675 2505 - - - -
Total Cast of Service 10.718 | 11.635.57 19.297 30.015 10.718 | 11,635.57 19.297 30015 2,716.93 4.506 815.08 3.154
Cross Subsidy 11.666 : 11666 7.034.70 11.666 11.666
ags le Tarit 41581 11681 5,751.82 16.172 815.08 13821 |.°
Cost Assessment Level Cost of Service of Loss Cost of Service {Separated Energy Loss Im; - PROPOSED Usa of
Category dustrial | Bulk Supply -~ C3{b)
Taritf Category Buk Supply — C3{b) Bulk Supply -- C3(b) ,
Variable Fixed Total Variable Fixed Total ) Smad | Moammstrk ybed .
Functional Cost Element Rs. /W] Rs./kW/ Re./kW/ Rs./kw/
- Rs./kWh aeisth Re./kWh | Rs./kWh Rs./kWh R Rs./kWh | Rs./kWh Rs./kWh s I Rs./kWh
Generation Cast - Energy 9.916 9.916 9.788 9.788 Rt 2
Casi - Capacity 3.010.77 24.117 24.117 7,906.63 23.304 23.804 B
T ission Charges 78111 2.352 2.352 770.96 2321 2321 23129 1625
Market Operator's Fee 2.09 0.006 0.006 2.06 0.006 0.008 i
Distribution Uise of System 750.59 2.290 2.290 750.80 2.260 2260 225.24 1582 |.
Total Casts. 9.916 | 95545 28.766 38.682 9,430.48 23.392 38179 456.53 3.207
impact of alowed losses 2129 124.21 0.374 0503 - - - -
Total Cost of Service 9.916 |  9,554.66 28.766 18,682 9.916 | 9.554.56 23.766 38682 152176 4.581 456.53 3.207
|Cross Subsicy 2497 2437 829.38 2.497 2.497
\Average Agplicabie Taritf 41179 41179 2,351.25 7.079 456.53 5.704 -

£§_ CamScanner




-

it

MEPC®

MEPCO USE OF SYSTEM CHARGES PETITION ! 2025-28
i

Annex-1A(Cost of Service and Proposed Use of System Charges FY 2025-26

Cost of Service & Proposed Use of System Charges (Proposal 1)
Standard Cost Oely based on Allocated Demand

For Eligible BPC's (One MW & above at One Premise)

|Cost Assessment Lavel Cost of Service {Inclusive of Energy Loss imoact] | Caost of Service (S Energy Loss Impact}
< ion Category d i | fndustriai
|Tardf Category Industrial ~ 33 | Industrial ~ B3
| Yariabie Fixed | Tetai | | Vanable Fixed Totai
! Rinctignsl ot Blement. | ne/iwn ':"Z:z’ Rs Jkwh J 2s./kwh E Rs. [wh tm’ Refkwh | Rs./kwh
|Gereration Cost - Energy 10.713 10.718 | 9.738 9.788
|Generation Cost - Cagacity 8558.15 17.621 | 7.305.563 16.092 16.092
T ission Charges 844.23 1713 | 770.26 1588 1363
Market Operator's Fee 2.26 0.005 | 2.06 0.004 0.004
Oistnbution Use of System 2.069.19 1211 133953 3.3% 3.846
|Total Applicable Costs 10.718 | 11,573.33 34.173 9.783 | 10,569.23 21.511 31.299
limp2ct of alicwed losses 0.330 1.004.50 2.045 2.375
Total Cost of Service 10.718 | 11,573.33 23.556 | 33.273 | 10.718 | 11,573.33 23.55% 34.2713
(Cross sugsidy T |
Averags A able Taniff | 33.190 | | 33150
Cost A Level Cost of Service (inclusive of Energy Loss Impact) | Lost of Service {5 ineiglasshnﬂd)
|Cansumption Category industrial | Industriai
|Tariff Category fal - 34 | industrial -- 84
i Variabie Fixed | Totat | | varabie Fixed Total
LIS S Rs./kWh L el As./kWh | Rs./kWh ! Rs./kWh s bl Rs./kWh | Rs./kWh
Month Month
Gereraticn Cost - Energy - 3.516 2.316 3.788 9.783
Generstion Cost - Capacity 3.010.77 19.262 | 18.262 7.505.53 19.012 19.012
Transmission Charges 73111 1878 | 1.873 770.96 1334 1.854
Market Opergtor’s Fee 2.9 0.005 | 0.005 2.06 0.005 0.005
Distribution Use of System 796.36 1816 1915 736.50 1891 1.891
Total Apg Casts 9915 | 9,590.83 3.062 32.978 9.788 |  9,466.25 2.762 32.549
Imoact of illowed iosses 9.129 124.58 0.300 0.429
|Total Cost of Service 9.316 | 959093 23.052 32.978 3.316 | 9,550.93 23.082 32.978
|Cross Subsidy 0.053 0.059 2138 0.053 0033
|Average Agplicable Tariff | 33.057 33.037 7.931.01 19.070 | 2,371.99 13.387
|Cost Level Cast of Service (Inclusive of Energy Lass impact] | Cost of Service [Separated Energy Lass impact) PROPOSED Use of System Charges:
¢ jon Category dustrial ] . 8uik Supply - 2}
Tariff Category Suik Suppiv - C2(b) | Suik Suppiy ~ CGb}
Varabie Fined Total | | varable Fined Total MiNgases |'Vohmatk
Functional Cost Element | o newn | WD gonoam | rssxam ssiem | S o poam | Rsgxam R/AW/ o own
Month Manth
Gereration Cast - Energy 10.718 10.713 | 3.788 9.783 ey
Generation Cost - Capacity 3,558.15 14,359 14.359 | 7.906.63 13.113 13.113 13.113
i Charges 34423 1400 1.400 | 770.96 2R 1279 G = F
Market Ogeratar’s Fee 2.26 0.004 0.004 | 286 0.003 0.003 ¥
Distribution Use of System 2.130.93 3534 | 1534 1345.97 3.227 3.227 X
Total Applicable Costs 10.718 | 11,635.57 19.297 30.018 9.788 | 10,625.61 17.622 27.409
imgpact of allowed losses 0.930 1.009.96 1575 2.505
Total Cost of Service 10.718 | 11,635.57 19.297 30.015 10.718 | 11,535.57 19.297 30.015 7,906.53
Cross Subsicy 11665 11.566 7.034.70 11 686 11.565
Average Applicable Tariff 41681 | 41681 14,341.33 4779 | 237199 20.345
|Cost Level Cost of Service {Inclusive of Energy Loss lmpact) Cost of Service {Separated Energy Loss impact] ~_ PROPOSED Usa of Systern Charges
lc ian Category ial Butk Supply ~ G3(b)
Tariff Category Bulk Supply — C3{b) Bulk Supply - C3(b) .
Variable Fixed Total Varible Fixed Total e
. |
Functonalconfiement | aspoan | PN | repwn | wawn || rspwn | SO aopen | o P IR
Generation Cost - Energy 9.916 9.916 9.788 9.788 e T
Generation Cost - Capacity 3010.77 24.117 24.117 7.906.53 13.801 23.504 7.506.53
Transmission Charges 781.11 2352 2352 770.36 232 | 2.321 e,
|Market Operator's Fee 2.09 0.508 0.006 | 206 0.005 | 0.006 | |- :
|Distribution Usa of System 760.59 224 2280 | 750.30 2250 | 2.260 =
Total Costs 3.916 | 9.534.5 28.765 28.582 | 9.788 | 9.43045 B3n | 3819 7.906.53
\impact of alicwed losses | 3.129 12421 0.374 | 0.503 =
|Total Cost of Service 9.916 | 9,554.56 8766 | 38682 3.916 | 3,554.66 23.766 33.582 7,906.53
|Crass Subsidy | 2.497 | 2.497 329.39
|average Appiicable Tarft [ atime] 41179 8,736.12
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Annex-2(Cost of Service and Proposed Use of System Charges FY 2025-26

Cost of Service & Proposed Use of System Charges (Proposal 2)
Grid Charges Only based on M DI
For Eligible BPC's {One MW & above at One Premise)

MEPCO

| 30.00% 70.00% |

[Cost Assessment Laval Cost of Service {inclusive of Energy Loss Impact) Cost of Servica {Separated Energy Loss impact] PROPCSED Use of System Charges }
Ci Catagory Industrial Industrial -- B3
Tariff Category industrial -- 53 industrial - 83 MDi Based | volumatric Hybrid
Variable Fied Total Variable Fixed Total
Functional Cost Zlement Re./kW/ Re./xW/ Rs./kW/ Rs./kw/
Re./kWh Koty Rs./kWh | Rs/kWh Re./xWh i, Rs./kWh Rs./kWh Wt Rs./kcwh ks Rs./kWh .
Generation Cast - Energy 10.718 10.718 9.738 : 9.788 |0 e R ] B e
Cast - Capacity 5.728.66 17.521 17.621 5.286.21 16.092 16.092 S EEREST e e %
Transmission Charges 564.14 1.718 1718 515.44 1.553 1.569 515.44 1.569 154.63 1098
Market Operatar's fee 1.508 0.005 €.005 1.38 0.004 0.004 I e TR AR T
Distribution Use of System 1.283.42 4211 4.211 1,263.34 3.846 2.846 1.263.34 1.846 379.00 2.692
(Total Appilcabiie Costs 10718 |  7,738.02 23.556 34.273 4.788 | 7,066.37 21511 31.299 1,778.78 533,63 3.750
|impact of akowed iasses 0.830 §71.65 2.045 2375 |o by g iy L, ] (e
Total Cast of Service 10.718 | 7.738.02 23.556 34.273 10.718 | 7.738.02 23.556 34.273 533.63 3.790
Cross Subsidy . . T
Average Tanff 33.180 33.190 1,778.78 | - 5.415 533.63 3.750 |
Cost Level Cast of Service (Inclusive of Energy Loss Impact] Cost of Service {Separated Energy Loss impact) I PROPCSED Usa of System Charges {
C. Category Industriai - Industrial - 84 .
Tariff Category industrial -- B4 Industriai -- 88 = 3
Variabie Fiead Toul Variable Fixed Tatal MOt tused | Vahumalrio Hybrid
Functional Cost Element Ra./kW/ Rs./kW/ Rs. k) Rs./kw/
Rs./kWh ity Rs./kWh | Rs./kWh Rs./kWh P Rs./kWh As./kWh Mok Rs./kWh Rs./xWh
Generation Cost - Energy 9.916 9.916 9.788 9.788 |0f oo -
Generation Cost - Cagacity 6327.62 19.262 15.262 6,245.36 19.912 19.012 &
T Charges 516.93 1.378 1.378 508.37 1.354 1.854 1.298
1.649 0.005 0.005 163 0.005 0.005 b
§20.51 1.916 1.916 §21.32 1.392 1891 1324
9916 | 757577 Bos 32.978 9788 | 7.477.23 22762 32548 | 2522
0.329 33.49 0.300 0.426 [0 g FILAS
9.916 | 7,575.77 23.062 32.978 9.916 | 7.575.77 23.062 32.978 369.09 2522
0.059 0.059 13.26 - 0.059 0.058 .
|Average Appiicable Taritf 33.037 33.037 1,249.56 3.504 369.09 2.880
Cost Assessment Level Cost of Service (Inchusiva of Enargy Loss Impact) Cost of Sarvice {Separated Enargy Loss Impact) . PROPOSED Use of Systam Charges
[Consum, Cal ry Buik Supply Bulk Suppiy Bulk Supply - C2(b)
Tariff Category Buik Suj - C2(b Bulk Supoly — C2{b} .
e Varable Fixed Total Variabie Fixed Towal MY Sused |.Voumene
functional CostEtement | o wn | REW L oo nwm | resam resiwn | RSN o nam | rasown || R0 o sewn
Meonth Month
Generation Cost - Energy 10.718 10.718 9.788 9788 o} -
4,559.29 14.359 14.359 4,163.55 13.113 13.113 |
444.56 1.400 1.400 405.98 1.279 1.279 -
1.188 0.004 0.004 1.08 0.003 0.003 5 A
1,122.13 31534 3.534 1,024.73 1.227 3.227 1.024.73 -3.227 -
10718 |  6,127.17 19.297 30.015 9.788 | 5359534 17.622 27.408 | 1,420.70 4.506
0.830 531.83 1675 2.605 |o IR P IR T e
10.718 | 6127217 19.297 30.015 10.718 | 6.127.17 19.257 30.015 1,430.70 4.506 42921 3.154
11666 11.566 3,704.40 11.666 11.566
41.581 41.681 5,135.10 16.172 429.21 | 14.821 |
Cost Lavel Cast of Service {inclusive of Energy Loss Impact] | Cast of Sarvice (Sep Energy Loss impact) - " PROPOSED Use of System Charges <
Consumption Category Bulk Supply Buik Suppiy Bulk Supply - C3{b)
Tariff Category Bulk Suppiy - C3(b) Bulk Supply ~ C3b} :
Variable Fixad Towl Variable s . Totl MN S e silige;
Functional Cost Flement R JkWh Rs./iew/ Re/kWh | Rs/kWh As/AWh Refiew/ | o Jicwh Re/kAh Rs.JkW/ Re./ KW/
Manth Month
9.916 9.516 9.788 >
8227.32 24.117 24.117 $,120.36 23.804
£02.23 21352 2352 791.80 2.321
2.14 0.006 0.006 2.12 2.006
781.26 2.790 2.290 771.10 2.250
9016 | 49m1298 ) = 28766 38.582 9.788 |  9,685.37 28.392
0.129 127.52 0.374
9.916 9,812.94 28.766 38.682 4.916 9,812.84 28.766
2497
41.175
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Annex-2-A(Cost of Service and Proposed Use of System Charges FY 2025-26

Cost of Service & Proposed Use of System Charges (Proposal 2)
Standard Cost Only based on MDI
For Eligible BPC's (One MW & above at One Premise}

Cost Assessment Level Costof Service {inclusive of Energy Loss Impact) mdmwmnmnma:ﬂ
c. Category 5 .
Tarff Category -33 d | ~33
‘ariable | Fixed Towl Varabie Fixed | Tatal
Functionai Cost Element Rs./ kW Rs./kW/
Rs./kwh ' ot Rs./kWh As./kwh Rs./kWh ol Rs./kwh | Rs./kWh
Ceneration Cost - Energy 10.713 10.718 9.7838 | 9.788
Generation Cost - Capacity 5,788 65 17.521 | 17 621 16.092 | 15.082
Transmissicn Charges S6444 1718 | 1718 1363 | 1359
Markat Dperator’s Fee [ 1.508 9.005 | 2.005 0.908 | 0.004
Distribution Use of System | 138342 a2 | 1211 1.345 3.316
Total Applicable Casts 10718  7,733.02 21.556 33173 9.788 21511 31289
Impact of aficwed losses | 2230 2.045 2575 =t TE S ESASIE
Totai Cost of Service 10.718 | 7,738.02 23,556 33273 10.718 23.556 | 38.213 5,286.21 | 16.092
Cross Subsidy | - I - |
Average Applicable Tarifl 33.130 | 33130 | | 528621 16092 !
Cost Assessment Level Cost of Service {inclusive of Energy Loss impact) Cost of Service {Separated Energy Lass Impact} PROPOSED Use of System Charges 1
c ation Category Industrial dustrial Industrial - B4 |
Tanff Category industrial - 84 industrial - 84 < . ]
Variabie | Fixed Toul Vanable Fixed [ toml Mt Bused | Volomatric Ied |
Functoral Conglement | aupown | SV qonoan | reaom | | raowm | SRV e | e || SRS
Generaticn Cost - Energy 3.316 | 3315 9.788 9.788 [Of e e
Generation Cost - Capacity | 32782 19.262 19.262 5.245.36 19.012 19.012 | 5.245.36
Transmasicn Charges 616.98 1478 1878 £03.37 1854 | 1854 | Pl :
Markat Operator’s Fee 1.649 0.005 0.005 163 0.005 2.005
Distribution Use of System §29.51 1.916 1318 62133 1.391 1391
Total Costs 2.916 |  7,575.77 23.062 32978 9.788| 7.47.29 2262 32549
Impact of aficwed losses 0.129 38.49 0.300 0428 g
Total Cost of Service 9.916 |  7,575.77 23.062 32.978 9.316 | 7,575.77 23.062 32.973 6,245.36
Cross Subsidy 0.053 0.058 19.26 [ 0.058 [~ 00s8|
Average Applicable Taritf 33.037 33.037 526462 | 19.070 | 187351 13.367 |
[Cost Assassment Level Cost of Service {Inclusive of Energy Loss impact} Cost of Service (Separated Energy Loss Impact} PROPOSED Use of System Charges |
lc ion Category 8ulk Supply Bulk Supply Buik Supply — C2{b} ]
Tariff Category 3uik Suppiy - C2(b) Bulk Suppiy ~ C2(b) ;
! Variabie | Fixed Toal Varable Fixed Towl MO Baed | Volumstuke
functionai Cost Element Rs./ KW/ ) Re. /kw/ Rs./kW/
As./kWh i Rs./kwh Rs./kWh Rs./kWh Py Re./kWh Rs./kwh Sianth
Generation Cost - Energy 10.713 10.713 9.788 9.788 |6} o
Generation Cost - Capacity 4553.29 14.353 14.353 4,163.55 13.113 13.113
Transmission Charges 14436 1.400 1.400 405.98 1.279 1279 i
Market Operator’s Fee 1.188 0.008 0.004 108 0.003 0.003
Distribution Use of System 1,122.13 353 3534 1,024.73 3.227 3.227 Ve
{Total Applicable Costs 10.718 | 512717 19.297 30.015 9788 | 5535514 17.622 27.409 1,163.55
{Imoact of aifowed losses 0.920 53183 1575 2.605 jof i i
|Tota! Cost of Service 10.718 | §127.17 12.297 30.015 10718 | 5,127.17 19.297 30.015 4,163.55 |
|Cross Subsidy 11866 11 586 3,704.20 [
|average Applicable Tarff 41.681 41681 7,867.95 |
[Cost Level Cost of Service (inclusive of Energy Loss Impact) Cast of Service (Sep d Energy Loss Impact} - PROPOSED Usa of System Charges: ~
Consumption Category Bulk Supoly Bulk Supgly Bulk Supply -- C3{b}
Tarff Category Bulk Supply -- C3(b} . Bulk Supply -- C3(b) A Based | Voksmatiic toybrid
Variable Fixed Total Variable Faxed Total
,-
Funcloral Comlement | aspoan | "N qonwn | nsawn | | reson | WA popun | orepem (| TR
Generation Cost - Energy 9.215 9916 9.788 9.788 |0F -
Generation Cost - Capacity 823732 28.117 24.117 3.120.36 23.804 23 804 8,120.36
i Charges 802.23 2352 2352 781.30 2321 2.321 &Y
Market Operator's fee 214 06.006 2.006 212 2,006 2.006
Distribution Use of System | 78116 2.250 2.0 771.10 2.260 2.260
ITota Appiicable Casts 9.916 | 981294 28.756 38.682 9.788 | 9,535.37 28.392 38.173 8,120.3§
Impact of allowed losses | 0.129 127.57 0.374 3.503 jof =
Totai Cost of Service 9.316 | 9,312.94 23.756 38.682 9.916 | 9.212.94 28.766 | 38.682 1,120.35
Cross Sunsidy | 2.187 | 2.357 4310.95 2497 4
|Average Aoplicabie Taritf | 4L179 | 41179 12,431.32 | 26301 | 243611 |

@ CamScanner
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Multan Electric Power Company (MEPCO) Ltd.
1. COST OF SERVICE STUDY

Cost of Service is the total cost incurred by a utility company/DISCO in providing services to its
customers and the allocation of the cost to different customer classes and/or voltage levels.

1.1  Fully Allocated Cost of Service Study (FACOS) Model

FACOS is a model developed in MS Excel with the support of USAID for DISCOs to conduct
Cost of Service Study. The methodology used to build the FACOS Model follows very closely
the standards that are used internationally. The Model performs the standard three steps
encompassed in most of Cost related Studies, namely, functionalization, classification, and
allocation.

1.2 Major Steps of Cost of Service Study

A class based cost of service study begins with a detailed documentation of the numerous
budgetary elements of the total revenue requirements of a utility. The detailed revenue
requirements are the data inputs to the FACOS Model. At a high level, the FACOS process
consists of the following three (3) basic steps:

1. Functionalization — The identification of each cost element as one of the basic utility
service “Functions” (e.g. generation/Power Purchase Price, transmission, distribution
and customer).

2. Classification — The classification of the functionalized costs based on the billing
component/determinant that each is associated with (e.g. KWs of capacity, kWhs of
energy or number of customers).

3. Allocation — The allocation of the functionalized and classified costs to customer classes,
based on respective service requirements / parameters (e.g. kWs of capacity, kWhs of
energy and the number of customers) of each class.

1.3 Fundamentals of FACOS Model

Table 1 Major Assumption of FACOS Model

Description FY 2025-26
Allowed Rate of Return (WACC) 13.44%
Capital Work in Progress ("CWIP") Total CWIP
Prior Year Adjustment (Direct Input) 20,949,000,000
Demand Allocation Methodology 12 CP(Monthly Peaks)
Customer Growth %(In FY 2025-26 Over Base Year 3.46%
2023-24 Actual Billed) ’
Sales Growth % Over Base Year 2023-24 Actual Billed 1.61%
MODEL YEAR FY 2025-26 |
BASE YEAR 2023-24 :

W
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2. PROJECTIONS FOR REVENUE REQUIREMENT OF MEPCO

2025-26:

The Revenue Requirement (RR) is the fundamental input to the Cost of Service Model of MEPCO for
revenue allocation to different categories of customers based on Capacity (kW), Energy (kWh) and
number of consumers. The Table 2 below explains in detail the basis and sources for arriving at Revenue
Requirement (Overall Cost of Service) of MEPCO for Model Year 2025-26.

Table 2 Component Wise Revenue Requirement of MEPCO

Description +

FY 2025-26

Source

Units Purchases (MkWh)

19,374

Units Sales (M‘kWh)

17,177

As per NEPRA Indexation/Determination dated: 23-06-2025

Assessed T&D Losses

11.34%

As per NEPRA determination allowed for FY 2025-26

Consumer Growth over Base Year

3.46%

MEPCO Demand Forecast (Growth over base year i.e. 2023-24)

Average Monthly MDI (MW)
(Non-coincidencial at CDPs)

5,303

Used for calculation of average rate of capacity/UoSC charges

Peak Demand in June-2026
(MW at 11 kv Conincident)

2,469

Demand Forecast. Allocated to customer categories after impact
of losses at each voltage for calculation of fixed charge of Cost of
Service. (Allocation is on monthly basis)

Avg. Monthly MDI Recorded (MW)
(Non-coincidencial at meters)

2,212

Only for those consumers where Fixed Charge (Rs./kW/M) is
applicable.

Energy Charge (Rs/kWh) 9.66

) Calculated by using given Cost as per NEPRA Determination FY
Capadty Charg_e T e diniiic 2025-26 and quantitative parameters (as above).
T.UoSC (Rs/kW/Month) 459.83

bes I e Approved by NEPRA vide NEPRA/R/ADG(Tariff)/TRF-611/CPPA-
MOF._ (Rs/kW/M !
= {Bs/KiV/Month] 206 | /2023-24/9734-37 dated 27-06-2024

Engergy Charges (Rs. M) 187,109

i Rs. M 7
g?ﬁ;;g‘f;:a‘?es (85, M) 22;’21: As per NEPRA Indexation/Determination dated: 23-06-2025
MOF (Rs. M) 78
Power Purchase Price 513,581
0&M Cost (Million Rs.) 51,906
Depreciation (Million Rs.) 7,201 ) .

i NEPRA Indexat Det dated: 23-06-
RORB (Million Rs.) 10,790 As per ndexation/Determination date 2025
Other Income (Million Rs.) (8,731)
Prior Year Adjustment (Rs. M) 20,949 |As per NEPRA Indexation/Determination dated: 23-06-2025
Revenue Requirement (Rs. M) 595,696

34.68

Cost per kWh (sold)
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3. SUMMARY OF REVENUE REQUIREMENT:

The summary of Revenue Requirement of MEPCO is provided in the Table 3 below: 3
Table 3 Summary of MIEPCO Revenue Requlrement
Description ' A R S R U P 202526 R5E (M)
Engergy Charges 187,109
Capacity Charges ; 297,079
T.UoSC 29,315 &
MOF 78 it
Power Purchase Price 513,581
O&M Cost 51,906
Depreciation 7,201
RORB ' 10,790
Other Income (8,731) g
Distribution Margin 61,166
Prior Year Adjustment 20,945
Revenue Requirement , 595,696
4. LINE LOSSES ON NETWORK CHARGED TO DIFFERENT
VOLTAGE LEVELS: 54

Line losses taken from as a percentage on purchased units is given in Table 4. Line losses as a
percentage on received units at each voltage level are calculated on the basis of sales data of FY 2025-
26. The network losses of Table 4 are based on the third party studies conducted for STG and
Distribution losses and segregation of current losses as per last conducted studies on pro rata basis.
However, any further study will have immediate effect on Cost of service studies as and when

conducted through third party.

Table 4 I\r[EPCO Lme Losses at leferent Voltage levels as per Busmess plan

Voltagelevel 0.2kV|04 |11kV |132kV|Total |[Source
Losses %age on purchased units 2.88% 7.16% 1.30%| 11.34%|MEPCO Demand Forecast

calculated as applied on. units
received at each voltage level.
Reversed calculated to show
0.12| 8.68% |1.30% | 21.82%|affective %age of losses vs. units
purchased for each voltage level.

Losses %age on received units 3.46% 7.48%| 1.30%| 12.23%

5B

Losses %age charged on
purchased units




T
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5. CUSTOMER CLASSIFICATION BY VOLTAGE LEVEL:

While the Cost of Service study is based on allocation of the Revenue Requirement on Classes
(categories) of the consumers at different voltage levels; the Table 5 below provides mapping of
existing categories of consumers on the basis of applicable voltage levels.

Table 5 Classification of Different Consumer Categories with respect to Voltage Levels.

Classification by Voltage Level

Voltage 132/66kV 11kV 0.4kV 0.2 kv
B4 B3 Alb Ala
C3a C2a A2b A2a
C3b C2b A2c Bla
HL A2d Cla
H2 A3a Eli
Blb Elii
B2a E2
£ Sentind 1 s B2b
Customer Class
Clb
Cle
Dla
Dlb
D2a
D2b
Gl
G2

6. GOP APPLICABLE TARIFF NOTIFIED IN JULY-2025

: : Gop applicable tariff for various categories notified by NEPRA vide No. NEPRA/R/ADG(TRF)/TRF-
- 100/9641-61 dated 01-07-2025are provided in Table 6 below.
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Table 6 GOP Applicable Tariff for Different Consumer Categories of MEPCO

s : : Fixed Charges | Fixed Charges
- . TARIFF CATAGORIES b /cm,'; ‘Rs/kW/: =
Al (a) RESIDENTIAL -Al
i Up to 50 Units Life line 3.98
ii 51-100 units Life line 7.74
iii 01-100 Units 10.54
iv 101-200 Units 13.01
v 01-100 Units 22.44
vi 101-200 Units 28.91
wvii 201-300 Units 33.10
viii 301-400Units 200 37.99
ix 401-500Units 400 40.20
X 501-600Units 600 41.62
xi 601-700Units 800 42.76
xii Above 700 Units 1000 47.69
Al(b) Time of Use (TOU) - Peak 1000 46.55
Time of Use (TOU) - Off-Peak 1000 40.53
E-1(i) Temporary E-1 (i) 2000 57.94
COMMERCIAL - A2 -
A2 (a) Commercial - For peak load requirement up to 5 kW 1000 37.44
A2 (b) Sanctioned load 5 kw and above 1250 39.76
A2 (c) Time of Use (TOU) - Peak (A-2) 1250 43.82
Time of Use (TOU) - Off-Peak 1250 35.15 =
A2 (d) Vahicle Charging 5000 T '53.44 -
E-1 (ii) Temporary E-1 (ii) 2357
INDUSTRIAL
Bl(a) Bl 1000 30.80
B1(b) B1l- TOU (Peak) 1000 36.74
B1 - TOU (Off-peak) 1000 "30.05 "
B2 (a) B2 1250 30.73
B2 (b) B2 - TOU (Peak) 1250 36.68
B2 - TOU (Off-peak) 1250 27.41
B3 B3 - TOU (Peak) 1250 36.68
B3 - TOU (Off-peak) 1250 28.24
B4 B4 - TOU (Peak) 1250 36.68
B4 - TOU (Off-peak) 1250 27.96
E-2 Temporary E-2 5000 42.26
BULK
C1 (a) Cl(a) up to 5 kW 2000 -43.4
C1 (b) C1i(b) exceeding 5 kW 1250 40.6 -
C1(c) Time of Use (TOU) - Peak 1250 46.3
Time of Use (TOU) - Off-Peak 1250 37.5
C2 (a) C2 Supply at 11 kV 1250 40.9
C2 (b) Time of Use (TOU) - Peak 1250 46.3
Time of Use (TOU) - Off-Peak 1250 36.0
C3 (a) C3 Supply above 11 kV 1250 40.8
C3 (b) Time of Use (TOU) - Peak 1250 46.3
Time of Use (TOU) - Off-Peak 1250 35.8
AGRICULTURAL TUBE WELLS - Tariff D
D1 (a) D1 Scarp 39.87
D2 (a) D2 Agricultural Tube-wells 400 28.90
D1 (b) Time of Use (TOU) - Peak 400 42.79
Time of Use (TOU) - Off-Peak 400 34.71
D2 (b) Time of Use (TOU) - Peak 400 29.54
Time of Use (TOU) - Off-Peak 400 28.69
G Public Lighting G 2000 42.91
H Residential Colonies H 2000 42.10
K1 Special Contracts - Tariff K (AJK) 2000 42.39
K1 (i) Time of Use (TOU) - Peak
Time of Use (TOU) - Off-Peak
A3 General Service 1000 42.48
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7. RESULTS FROM FACOS MODEL:

7.1 Proposed Revenue Requirement Allocation (in Percentage)

While developing the Fully Allocated Cost of Service Model, the detailed study for allocation of
cost of service and rate base (for each component) to cost drivers (energy, demand and
customer) was developed. When the distribution business is isolated from the supply business,
the proposed cost allocation percentage may be considered as under proposed in Table 7 below.
However, the real cost of distribution and supply business will be depicted when these may run in
real business.

Table 7 Proposed Allocation of COS & RB to Cost Drivers i.e. Energy, Demand and Customer

percentages
Revenue Requirement Allocation %age

Description Energy Demand Customer Total

Generation Cost (Energy) 100% 100%

Generatiop Cost 100% 100%

(capacity)

Transmission UoSC 100% 100%

MOF 100% 100%

O&M : 81% 19% 100%

Depreciation 78% 22% 100%

Other Income 81% 19% 100%
RORB 82% 18% 100%

PYA 74% 26% 100%

. 7.2 . Revenue Requirement Allocation to Energy, Demand and Customer

Based on the allocation percentages given in above table, the revenue requirement allocated to
energy, demand and customer (cost triggers) is shown in Table 8 below.

Table 8 Summary of Revenue Requirement w.r.to Cost Drivers

Summary of Revenue Requirement
Description FY 2025-26Rs. (M)
Generation Cost (Energy) 187,109
Generation Cost (capacity) 297.079
Transmission UoSC 29,315
MOF 78
Total Power Purchase Price 513,581
0&M 51,906
Depreciation 7,201
Other Income 8,731
RORB 10,790
DM 61,166
PYA 20,949
Total 595,696
7.3 Revenue as per GOP Applicable Tariff by Customer Category and Voltage

Level

__The Table 9 below provides detailed category-wise estimated revenue and average (Rs./kWh)
* thereof. Whereas, the Table 10 is summary of the said category-wise estimated revenue based
on the supply Voltage level of relevant customer category, with average rate (Rs./kWh) thereof.
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As already mentioned, the calculation of revenue is based on GOP applicable tariff notified by
NEPRA vide adjustments/indexation determination No. NEPRA/R/ADG(TRF)/TRF- 100;9641-
61 dated 01-07-2025 already provided in (Table6). -

Table 9 o
FY 2025-26
S sk HE - MDI Sales iepticust:
+ Customer Category . - - v |-Charge
oot S MW [ SR PR ) :
Residential -- Al(a) - 9,599.93 700 - 239 216 | 239,916 |- 24.99
Residential -- Al1(b) = 208.98 438 - 8,718 9,157 |. 43.81 :‘
Commercial -- A2(a) - 498.34 | 6,067 - 18,658 | 24,725 | 49.61 %
Commercial -- A2(b) - - - - - - - 1
Commercial -- A2(c) 276.81 649.03 - 4,152 23,813 27,965 43.09
Commercial --A2(d) V.Ch - - - - - - -
Industrial -- B1(a) - 23.43 = - 722 722 30.80
Industrial -- B2(a) - - - - - - -
Industrial -- B1(b) - 324.65 387 - 10,027 10,414 32.08 e
Industrial -- B2(b) 372.57 990.93 - 5,589 | 28,460 | 34,048 34.36
Industrial -- B3 207.95 819.75 - 3,119 24,088 27,207 3319 "
Industrial -- B4 134.53 530.33 = 2,018 15,503 17,521 33.04
Single Point Supply -- C1(a) - 0.02 0 - 5 1 47.64
Single Point Supply -- C1(b) - - - - = = =
Single Point Supply -- C2(a) - - - - - - -
Single Point Supply -- C3(a) - - - - - - -
Single Point Supply -- C1(c) 6.28 45.16 - 94 1,752 1,846 40.88
|Single Point Supply -- C2(b) 52.07 198.39 - 781 7,488 8,269 41.68
|Single Point Supply - C3(b) S.58 39.21 = 144 1,471 1,614 41.18
Agricultural --D1(a) - 0.02 - - 1 1 39.87
Agricultural --D2(a) 0.13 0.45 - i R b 14 30.34
Agricultural --D2(b) 1,146.14 2,796.18 - 5,501 80,577 86,079 30.78
Agricultural --D1(b) 5.75 19.97 - 28 702 730 36.54
Temporary Supply -- E1(i) - 0.62 2 - 36 38 60.77
Temporary Supply -- E1(ii) - 15.17 29 E 811 840 55.35
Temporary Supply -- E2 - 1.83 2 - 78 79 43.08
Public Lighting -- G - 41.22 35 - 1,769 1,803 43.75
Residential Colonies -- H - 6.14 2 - 258 260 42.42
Azad Jammu Kashmir - K1a - - - - - - -
Azad Jammu Kashmir - K1b - - - - - - - 2
A3 General - 366.82 436 - 15,583 16,068 43.80 ,
Total 2,211.82 | 17,176.57 | 8,146 | 21,427 | 479,743 | 509,316 | 29.65 &
Table 10
FY 2025 26
2% : R PR e e | Cust.F. | Fixed | Variable | R Rt
CustomierClass: o 9f sa'e; m\?\; ; _Charge ‘Charge Charge e | Rs./kWh
| Custmer LGWH | Rs.(M) |Rs. (M) | Rs.(m) [REVERHE]
0.2 kV 8,368,952| 10,139 - 6,799 - 259,520 | 266,319 26.27
0.4 kV 276,293 5,443 1,808 1,345 | 15,365 | 171,415 | 188,124 34.56
11 Kv 611 1,024 260 1.99 3,900 31,835 35,737 34.89
132 kv 19 570 144 - 2,162 16,973 19,135 33.60
G. TOTAL 8,645,875 17,177 2,212| 8,146 | 21,427| 479,743| 509,316/ 29.65
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8. COST OF SERVICE FUNCTIONALIZED RATES (TARIFF WISE)

Based on the allocation of overall Revenue Requirement of MEPCO to customers categories, the resultant
functional amounts (Rs. in million) for each customer category are summarized at Table 11 below.

Table 11 FY 2025-26

FY 2025-26
- Generation Cost - Transm | MOF Distribution - :-:', ‘
Cost |- Cost Demand | i‘;sstt T;t:tl
e Pt i e S (RSM) IReMEEReMERE ReMibs s
Residential--Al(a) [0.2kv | 7,857,383| 9,600 | 1,714 106,578 184,511 | 17,991 48| 38,305 10,661 | 358,094
Residential -- A1(b) |0.4kv 36,513 209 35 2,320 3,740 365 1 776 116 7,318
Commercial -- A2(a) [0.2kV 505,584 498 123 5,533 13,256 | 1,293 3 2,752 553 23,390
. Commercial -- A2(b) |0.4kV - - - - - - - - - -
Commercial -- A2(c) [0.4kV 30,491 649 86 7,205 9,285 905 2 1,928 359 19,685
Commercial --A2(d)- " |0.4kv - - = = 2 - = - =
Industrial -- B1(a) = [0.2kV 5,401 23 3 260 346 34 0 72 26 738
Industrial -- B2(a)  |0.4kV - - - - - - - - - e
Industrial -- B1(b).  [0.4kV 32211 325 67 3,604 7,249 707 2 1,505 180 13,247
Industrial -~ B2(b) ~ |0.4kv 12,039 991 141 11,001 15,165| 1,479 4 3,148 548 31,345
Industrial -- B3 11kv 441 820 139 8,786 14,445 1,409 4 2,999 453 28,096
Industrial -B4 . [132kv .16 530 106 5,259 10,215 996 3 787 230 17,489
Single P. Supply C1(a) |0.2kV 3 0 -0 0 1 0 0 0 0 1
Single P. Supply C1(b) [0.4kV - - - - - - - - -
Single P. Supply C2(a) | 11kv - - = - - - - - -
Single P. Supply C3(a) |132kV - - - - - - - - -
. Single P. Supply C1(c) |0.4kV 413 45 7 501 702 68 0 146 25 1,442
éingle P. Supply'C2(b) [11kV 86 198 27 2,126 2,849 278 1 591 110 5,955
Single P. Supply C3(b) |132kV 3 39 10 389 946 92 0 73 17 1517
Agricultural -D1(a) [0.4kv 3,051 0 0 0 0 0| 0 0 0 1
Agricultural --D2(a) |0.4kV 10,465 0 0 5 5 0 0 1 0 11
Agricultural --D2(b) |0.4kV 108,166 | 2,796 285 31,042 30,718 | 2,995 8 6,377 1,546 72,687
Agricultural =D1(b) -|0.4kV 1,033 20 £2 222 176 17 0 37 11 463
Temp. Supply <E1(i) |0:2kv bty 1 0 7 6 1 0 1 1 16
- Temp. Supply-E1(ii) |0.2kV 483 15 2 168 199 19 0 41 17 445
Temp. Supply=E2  [0.2kv 25 2 0 20 38 4 0 8 2 72
Public Lighting -- G = |0.4kV 1,439 41 2 458 211 21 0 44 23 756
Res. Colonies - H = |11kV 83 6 1 66 155 15 0 32 3 271
AK=Kla' dul S| 11kV - - - - - - - - -
AJK-K1b - - - - - = 2 % - -
| A3 General - - 40,472 367 60 4,072 6,421 626 2 1,333 203 12,657
[Total || Ol sessars| 17amm| 2812 1s9e23]  300640] 29315[ 78| 60,956| 15083 | 595,696

1
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Based on the cost drivers (energy, demand & customers) based allocation of overall RevenueRequirement of MEPCO to
the customers categories, the resultant functional (generation, transmission, MO Fee & Distribution) rates (in terms of -

Rs./kWh, Rs./kW/Month and Rs./Customer /Month, as applicable) are summarized at Table 12 below.

Table 12

|| |‘Energy |Demand|  Generation Cost
e o B NoroF Sl R e ST S e
(el | Customers | GWh | MW

Month) |- Mont 12
8968.46| 87450| 2.33| 1,861.87 ~113.07 3730
Residential --Alb) | 04kv 36,513 209 35 8,968.17 | 874.47| 2.33| 1,861.81 ~263.79 35.02 | %
Commercial -- A2(a) | 02kv 505,584 498 123 8,968.46| 87450| 2.33| 1,861.87 ~ 9122|4694

Commercial -- A2(b) | 04kv = s 8 - = - = <
Commercial -- A2(c) | 04kv 30,491 649 36 11.10 8,968.17 | 874.47| 2.33| 1,861.81 981.04 3033

Commercial -- A2(d) | 04kv

Residential --Al(a) | o2kv | 7,857383| 9,600 | 1,714

Industrial -- B1(a) 0.2V 5,401 23 3 11.10| 8,968.46| 874.50| 2.33| 1,861.87 401.50 31.50 J:‘,
Industrial -- B2(a) 04kV . = BT R 3 = S T ?‘"
Industrial -- B1(b) 04KV 3221 325 67 1110 8968.17 | 874.47| 233186181 “464.51 | - 40.80

Industrial -- B2(b) 04KV 12,039 991 141 11.10 8,968.17 | 874.47| 233| 186181 ~3793.61|

Industrial - B3 11y a1 820] 139 10.72| 8,658.15| 844.24| 225 1,79745| 85,648
Industrial - B4 132k 16| 530 | 106 992 801077 781.12] 2.08| 61679] 1,202,927
Single P. Supply C1(a) | 02xv 3 0 0 11.10| 896846 | 87450 233]1,86187| 52288

Single P. Supply C1(b) | 0.4kv . = s = C : 4 :
Single P. Supply C2(a) | 11kv s 2 3 s £ R J = Rl
Single P. Supply C3(a) | 1324V

Single P. Supply C1(c) | 0.4kv 413 45 7 11.10 8968.17 | 874.47| 233186181 ~ 5043|
Single P. Supply C2(b) | 11%v 8| 198 27 10.72 8,658.15| 844.24| 2.25| 1,797.45 A
Single P. Supply C3(b) | 1324 3 39 10 992| 8010.77| 78112 2.08| 616.79| 414,998.09 |

Agricultural --D1(a) | 04kv 3,051 0 0 11.10 8,968.17 | 874.47| 233 1,861.81 0.25("

Agricultural --D2(a) | 04kv 10,465 0 0 11.10 8,968.17 | 874.47| 2.33| 1,861.81 197

Agricultural --D2(b) | 04kv 108,166 | 2,796 285 11.10 8,968.17 [ 874.47 | 2.33(1,861.81}  1,191.41

Agricultural -D1(b) | 0.4k 1,033 20 2 11.10 8,968.17 | 874.47| 2.33| 1,861.81 890.78

Temp. Supply - E1(i) | 02w 73 1 0 11.10 8,968.46 | 87450 2.33| 1,861.87 783.74

Temp. Supply- E1(ii) | 0.2k 483 15 2 11.10 896846 | 87450 2.33|1,861.87| 290648

Temp. Supply - E2 0.2V 25 2 0 11.10 8,968.46| 87450| 2.33|1,861.87| 6,789.80

Public Lighting -- G 0.4kV 1,439 41 2 11.10 8,968.17 | 874.47| 2.33| 1,861.81 1,320.34

Res. Colonies -- H 11kv 83 6 1 10.72 8658.15| 844.24 | 225 1,797.45| 3,409.16 | :
AJK-Kla 11KV - - - - - - - - - - |
AJK - K1b 11k : . . - : - . . : - |
A3 General 0.4kv 40,472 367 60 11.10 8,968.17 | 874.47| 2.33|1,861.81 417.72 3450|
Total/Average - | 8,645,875 | 17,177 | 2,812 11.04| 891031| 868.83| 231180660 ~ 14538  34.68
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The above detailed functional rates recapitulated, in terms of Rs./kW/Month, for each function isgiven in table
Table 13 below.

Table 13
FY 2025-26
'-ADeﬁiaridf‘f-' . GenerationCost | Transm | MOF Distribution =~ [ &
| Energy | Demand ; : (Rs./ Joi
:.:..‘ (Rs/kW/ '-?;3(ﬁs /kW/' | (Rs/kW | (Rs/kW/| (Rs/kW/M 'k\A}/" Rs./kW/
"-';‘Month), ffI'Viydnth)r : /Month) Month) ont-h)‘ - Monthl - Month

Residential -- Al(a) | o2kv | 7,857,383| 9,600 | 1,714 5,180.39 8,968.46 | 874.50| 2.33| 1,861.87 518.18 | 17,405.73
Residential -- A1(b) | 0.4kv 36,513 209 35 5,563.21 8,968.17 | 874.47| 2.33| 1,861.81 277.15| 17,547.14
Commercial -- A2(a) | 0.2kv 505,584 498 123 3,743.10 8,968.46 | 874.50| 2.33| 1,861.87 374.41| 15,824.67
Commercial -- A2(b) -| 0.4kv - - - - - - - - - -
_Commercial -- A2(c) | 0.4kv 30,491 649 86 6,959.27 8,968.17 | 874.47| 2.33| 1,861.81 346.69 | 19,012.75
Commercial -- A2(d) | 0.4kv g 2 2 = (I = = E 3 = g
Industrial -- B1(a) 0.2k 5,401 23 3 6,737.82 8,968.46| 87450| 2.33| 1,861.87 673.97| 19,118.94
' Industrial -- B2(a) 0.4k % = . - = - - . . :
Industrial -- B1(b) 0.4kV 32,211 325 67 4,458.55 8,968.17 | 874.47| 2.33| 1,861.81 222.11| 16,387.45
Industrial -- B2(b) ~ | 0.4kv 12,039 991 141 6,505.52 8,968.17 | 874.47| 2.33| 1,861.81 324.09 | 18,536.39

~Industrial -- B3 - 11kV a41 820 139 | 5,266.10 8,658.15| 844.24 | 2.25| 1,797.45 271.74 | 16,839.93
Industrial -- B4 1324V 16 530 106 | 4,124.06 8,010.77| 781.12| 2.08| 616.79 180.17 | 13,714.99

Single P. Supply C1(a) | 02w 3| 002 001| 281418 896846/ 87450| 2.33|1,861.87 281.50 | 14,802.83
‘Single P. Supply C1{b) | 0.4kv = . E s . - - . b i
 Single P. Supply C2(a) | 11kv : - > . . ’ . . X y
Single P. Supply C3(a) | 1324v . - . i R _ _ _ J -
Single P. Supply C1(c) | 04k 413 45 7| 6,407.00| 8968.17| 874.47| 2.33| 1,861.81 319.18 | 18,432.96

Single P. Supply C2(b) | 118V 8| 198 27| 6,462.67| 865815 844.24| 2.25| 1,797.45 333.48| 18,098.24
Single P. SuppIyC3(b) 13200 3 39 10| 3293.81| 801077 781.12| 2.08| 616.79 143.90 | 12,848.47
- Agricultural--D1(a) | 04k 3,051 0 0| 333511 8968.17|874.47| 2.33| 1,861.81 166.15 | 15,208.04
Agricultural --D2(a) | 04k 10,465 0 0| 929430 8968.17| 874.47| 2.33| 1,861.81 463.02 | 21,464.10

 Agricultural--D2(b) | 0.4kv 108,166 | 2,796 285 | 9,062.64 8,968.17| 874.47| 2.33| 1,861.81 451.48 | 21,220.90

Agricultural -D1(b) | 0.kv 1,033 20 2| 11,279.04| 8968.17| 874.47| 233/ 1,861.81 561.90 | 23,547.72
Temp. Supply - E1(i) | 02k | 73 1 0 9719.6| 8,968.46| 874.50| 2.33| 1,861.87 972.23 | 22,399.03
Temp. Supply- E1(ii) -| o2k 43| 15 2| 759287| 8968.46| 87450| 2.33| 1,861.87 759.50 | 20,059.52
" Temp. Supply-E2 | o2k 25 2 0 48169| 8,968.46 | 87450 2.33| 1,861.87 481.82 | 17,005.90
' Public Lighting -- G .. | 0.4kv 1,439 41| . 2| 1943760| 8,968.17| 874.47| 2.33| 1,861.81 968.34 | 32,112.72
' Res. Colonies - H . | 11k 83 6 1| 3,686.62| 8658.15| 844.24| 2.25|1,797.45 190.23 | 15,178.95
AIK-Kla - i, | 11w ; . : ; - ‘ 5 ) 5 :
- AIK-K1b o | 11K : . - : - - - . : -
A3General .. | oaw 40472 | 367 60 | 5687.92| 8968.17| 874.47| 2.33| 1,861.81 283.36 | 17,678.06

Eronl wwﬁv *ﬂifﬁ“’" 8,645,875 | 17,177 | 2,812 | 562000 8910.31| 868.83| 231180660  447.04| 17,655.09

.
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8.1

Unbundled Rates Rs./kWh (Tariff Wise)

The functional allocation of Revenue Requirement of MEPCO (Generation, Transmission, MO Fee and
Distribution Cost) to customers categories, in Rs./kWh are shown in Table 14 below.

. N

o
X

Table 14
FY 2025-26
~ Customer ~ | Voltage | Sales |Demand|Generation|T.
~ Category level | GWh | MW | Rs./kWh |Rs./kWh
Residential -- A1(a) 0.2kV 9,600 1,714 30.32 1.87 0.00 510 F="37.30
Residential -- A1(b) 0.4kV 209 35 25.00 1.75 0.00 4.27| 35.02
Commercial -- A2(a) 0.2kV 498 123 37.70 2.59 0.01 6.63| 46.94
Commercial -- A2(b) 0.4kV - - - - - e 7N
Commercial -- A2(c) 0.4kV 649 86 25.41 1.39 0.00 3:52::30.33
Commercial - A2(d) 0.4kV - - - - - - -
Industrial -- B1(a) 0.2kV 23 3 25.88 1.44 0.00 4,18 31.50
Industrial -- B2(a) 0.4kV - - E - - -
1Industrial -- B1(b) 0.4kV 325 67 33.43 2.18 0.01 5.19
Industrial -- B2(b) 0.4kV 991 141 26.41 1.49 0.00 3.73
Industrial -- B3 11kV 820 139 28.34 1.72 0.00 4.21
Industrial -- B4 132/66kV 530 106 29.18 1.88 0.00 1.92
Bulk Supply -- C1(a) 0.2kV 0 0 46.48 3.45 0.01 8.46
Bulk Supply -- C1(b) 0.4kV - - - - - - -
Bulk Supply -- C2(a) 11kV - - - - - - -
Bulk Supply -- C3(a) 132/66kV - - - - - - -
Bulk Supply -- C1(c) 0.4kV 45 7 26.64 1.52 0.00 3.78| 31.94
Bulk Supply -- C2(b) 11kv 198 2 25.08 1.40 0.00 3.53[+-30.01
Bulk Supply -- C3(b) 132/66kV 39| 7 10 34.03 2.35 0.01 2.29| 38.68
Agricultural --D1(a) 0.4kv 0 0 40.95 2.91 0.01| 6.75
Agricultural --D2(a) 0.4kv 0 0 21.81 1.04 0.00 2.78
Agricultural --D2(b) 0.4kV 2,796 285 22.09 1.07 0.00 2.83
- |Agricultural --D1(b) 0.4kV 20 2 19.93 0.86 0.00 2:39
Temporary Supply -- E1(i) [0.2kV 1 0 21.35 1.00 0.00 3.24
Temporary Supply -- E1(ii) [0.2kV 15 2 24.22 1.28 0.00 3.83
Temporary Supply -- E2 0.2kV 2 0 31.77 2.02 0.01 5.40
Public Lighting -- G 0.4kV 41 2 16.22 0.50 0.00 1.62
Residential Colonies/Railway11kV 6 pi 35.89 2.45 0.01 5.78
Azad Jammu Kashmir - K1a |11kV - - - - - - -
Azad Jammu Kashmir - K1b {11kV - - - - - - -
Rawat Lab - K2 0.4kV 367 60 28.61 1.71 0.00 4.19| 34.50
Total : 17,177| 2,812|  28.54| 1.71| 0.00| 4.43| 34.68
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8.2

Volumetric Rates at Each Customer Category

The above functional rates combined in terms of the nature (Fixed or Variable) and resultant

rates in terms of Rs./kW/Month and/or Rs./kWh are provided in Table 15 below.

Table 15
FY 2025-26

S :s%:vl'esA _A”;i:;e‘j Co§$::;;§)l}2). Fixed Charge \g:';:f Total Rate

hhe o S e o
Residential -- A1(a) 0.2kV 9,600 251,516 106,578 12,225 11.10 37.30
Residential -- A1(b) 0.4kV 209 4,998 2,320 11,984 11.10 35.02
Commercial -- A2(a) 0.2kv 498 17,857 5,533 12,082 11.10 46.94

Commercial -- A2(b) 0.4kv - - - - - -
Commercial -- A2(c) 0.4kV 649 12,480 7,205 12,053 11.10 30.33

Commercial -- A2(d) 0.4kV - - - - - -
Industrial -- B1(a) 0.2kV 23 478 260 12,381 11.10 31.50

Industrial -- B2(a) 0.4kv - - e 2 : 5
Industrial -- B1(b) 0.4kv 325 9,643 3,604 11,929 11.10 40.80
Industrial -- B2(b) 0.4kv 991 20,344 11,001 12,031 11.10 31.63
Industrial -- B3 11kV 820 19,310 8,786 11,574 10.72 34.27
Industrial -- B4 132/66kV 530 12,230 5,259 9,591 9.92 32.98
Single P. Supply C1(a) 0.2kV 0 1 0 11,989 11.10 58.40

Single P. Supply C1(b) 0.4kv - - - - - -

Single P. Supply C2(a) 11kV - - - - - -

Single P. Supply C3(a) 132/66kV - - - - - -
Single P. Supply C1(c) 0.4kv 45 941 501 12,026 11.10 31.94
Single P. Supply C2(b) 11kv 198 3,828 2,126 11,636 10.72 30.01
Single P. Supply C3(b) 132/66kV 39 1,128 389 9,555 9.92 38.68
Agricultural---D1(a) 0.4kV 0 1 0 11,873 11.10 50.62
Agricultural --D2(a) 0.4kvV 0 6 5 12,170 11.10 25.64
Agricultural --D2(b) 0.4kv 2,796 41,645 31,042 12,158 11.10 26.00
Agricultural --D1(b) 0.4kV 20 241 222 12,269 11.10 23.18
Temp. Supply - E1(i) 0.2kV 1 9 7 12,679 11.10 25.58
Temp: Supply-E1(ii) 0.2kV 15 277 168 12,467 11.10 29.33
Temp. Supply - E2 0.2kv 2 T 52 20 12,189 11.10 359.19
Public Lighting -- G 0.4kv 41 298 458 12,675 11.10 18.34
Res. Colonies +- H 11kV 6 205 66 11,492 10.72 44,13
AK=Kla 11kV - - - - - -
AJK -K1b 11kv - - - 5 = =
A3->Genjer'al ; 0.4kV 367 8,584 4,072 11,990 11.10 34.50
otal s D s b aazarr| a06,073] 189,623 12,035 11.04|  34.68

e Note: Variable Cost in Table 15 includes energy cost only.
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9. REVENUE, COST OF SERVICE AND SUBSIDIES (TARIFF
CATEGORY WISE)

Based on assessment of revenue and the cost of service for each category of consumer, as per the
details provided herein before, the Subsidy or Cross Subsidy (the difference between revenue and

cost) in terms of million rupees against each customer tariff category is provided in Table 16 below. It

may be noted that the negative figure means the customer is subsidized (revenue less than cost)

Whereas, the positive figure shows that the customer is cross subsidizing (revenue more than cost).

Average, in terms of Rs./kWh, assessment of subsidy or cross-subsidy, as the case may be, is also

arrived in the last column of Table 16 below. j ﬁ;“
Table 16
FY 2025-26
R e S A E T R o 7 .| Costof |Difference
: s Sarepte f s e Sales |Revenue | . .« o Casa
Customet Class v |Voltage Nk | Re. (MYt paice BASUDSIY (ol i
R R [ TSN et IR (ML TR O o e
Residential Al(a) 0.2kV| 9,600 | 239,916 | 358,094 (118,178) (12.31) k
Residential Al(b) 0.4kV 209 9,157 7,318 1,839 8.80 ::,zf
Commercial A2(a) | 0.2kV| 498 24,725 23,390 - 1,335 2.68 ‘
Commercial A2(b) 0.4kV - - - - -
Commercial A2(c) 0.4kV 649 27,965 19,685 8,280 12.76
Commercial A2(d) 0.4kV - - - - - -
Industrial B1(a) 0.2kV 23 722 738 (16) (0.70) 0.88
Industrial B2(a) 0.4kV = - z E T 25 i
Industrial B1(b) 0.4kV 325 10,414 13,247 (2,833) (8.73) 0.79
Industrial B2(b) 0.4kV 991 34,048 31,345 2,703 2.73 1.09
Industrial B3 11kV 820 27,207 28,096 (888) (1.08) 0.97
Industrial B4 132kV 530 17;521 17,489 31 0.06 1.00
Bulk Supply Ci(a) 0.2kvVv| 0.02 1 1 (0.2) (10.76) 0.82
Bulk Supply C1(b) 0.4kV - - - - - -
Bulk Supply C2(a) 11kV - - - - - -
Bulk Supply C3(a) 132kV - - - - - -
Bulk Supply €1(c) 0.4kV 45 1,846 1,442 404 8.94 1.28
Bulk Supply C2(b) 11kV 198 8,269 5,955 2.315 12167 = -1.39
Bulk Supply C3(b) | 132kVv 39 1,614 1,517 98 2.50 1.06
Agricultural D1(a) 0.4kVv| 0.02 1 3 (0.2) (10.75) 0.79
Agricultural D2(a) 0.4kV 0 14 14 2 4.70 118 B
Agricultural D2(b) | 0.4kv| 2,796 | 86,079 | 72,687 13,391 4.79 1.18
Agricultural D1(b) 0.4kV 20 730 463 267 13.36 1.58
Temporary E1(i) 0.2kV 1 38 16 22 35.19 2.38
Temporary E1(ii) 0.2kV 15 840 445 395 26.02 1.89
Temporary E2 0.2kV 1.8 79 72 7 3.88 1.10
Public Lighting G 0.4kVv 41 1,803 756 1,047 25.41° 2.39 3
Residential Col.H 11kV 6 260 271 (10) (1.70) 0.96 O
AJKK1la 11kv| - - - - - =
AJKK1b 11kv| - - - - - -
A3 General 0.4kV 367 16,068 12,657 3,412 9.30 1.27
Sub Total 17,177| 509,316 | 595,696 | (86,380)] (5.03)] = 0.85
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10. REVENUE, COST OF SERVICE, SUBSIDY AND REVENUE TO

COST RATIOS

Revenue, Cost of Service and Subsidy in terms of million rupees for each category of the consumers is
shown in Table 17 below. The Table also provides the Revenue to Cost Ratio which shows that:

If this ratio is less than one, the relevant customer class is subsidized, i.e. the tariff revenue is

®
less than the allocated cost;
e If'this ratio is greater than one, the relevant customer class is cross subsidizing, i.e. the tariff
revenue is higher than the allocated cost; and
e [f'this ratio is equal to one, the customer class is at adequately priced vis-a-vis the allocated
cost.
Table 17
FY 2025-26
RevenueasperGoPHotlﬁedTanff £ Ct;stof:Sergme S Dﬁm;‘:’;s:bs'dy RevenuethogtRavﬁu:
BUCRLC e L Varie) Toal L S itk arble) otk JiCust s Taed 7 Vorble [T b oo e [ ara
o b R (RsM)| (Rs. M) | {Rs M) | [ReM) | iRsM) ] (R, M) | (Rs. M) | (Rs.M)| Rs.M | Rs.M | Rs.M ;
Residential A1(a) ' | 0.2V} 9,600 | 1714 | 700| - | 239216 239,916 | 10,661 240,856 | 106,578 | 358,094 | 9961 | 240,856 | (132,638)| 118,178 | 0.07 224 0.67
Residential A1(b) 0.4kv| 209 35| 438| - 8718 | 9,157 116 | 4882| 2320| 7318| (323) 4,882 (6398)] (1,839) 3.79| - 376| 125
Commercial A2(a) | 0.2kv| 498 123 | 6,067 | - 18,658 | 24,725 553 17,304 | 5533| 23,390 | (5514) 17,304 (13,125 (1,335)] 10.96 337| 106
Commercial A2(b) | 0.4kV| - - - - - - - - - - - - - - - - -
Commercial A2(c) | 0.4kV| 649 8| - |4152| 23813| 27,965 359 | 12121 7205| 19,685 359| 7968 | (16,608) (8,280) - 034] 330 142
Commercial A2(d) | 0.4kv| - - - - - - - - - - - - - -
Industrial B1{a) 0.2kv| 23 3| - - 722 722 26 452 260 738 26 452 (462) 16 277 098
Industrial B2(a) 0.4kv| . - - - - - - - - - - - - -
Industrial B1(b) 0.4kV| 325 67| 387| - 10,027 | 10414 180 | 9463| 3604| 13,247 (207)| 9463 (6,423) 2,833 215] - 278 0.79
Industrial 82(h) 0.4kV| - 991 141 - [5589| 28460| 34,048 | 548 19,796| 11,001 31,345 548 | 14208 | (17459) (2,703)] - 0.28| 259| 109
Industrial B3 11kv| 820 139] - [3119] 24083| 27,207 453 | 18356 8786 28,09 453 | 15737 (15302) 88| - 017| 2.74| 097
Industrial B4 132kv| 530 06 - |2018] 15503| 17,521 230 12001] 5259 17,489 230| 9983 (10,243) 31 - 017| 295| 100
Bulk Supply C1fa) | 0.2kv| 0 0 0f - 1 1 0 1 0 1 (0) 1 (1) 0] 38| - 391| 0.82
Bulk Supply C1{b) |- 0.4kv| - - - - - - - - - - - - -
Bulk SupphyC2(a) | 11kV - - - - - - - - - - - - -
Bulk Supply C3(a) | - 132kv| - - - - - - - - - - - - - . - -
Bulk Supply C1{c) | - 0.4kV| 45 7 - 941 1752| 1,846 25 916 501 1,442 25 82| (1,250) (404)| - 010 349| 128
Bulk Supply €2(b] | -11kv| 198 27| - 781 7488| 8269 110 3719| 2126| 5,955 110 2938| (5362) (2,318)] - 021 352| 139
BulkSupply C3(b} -} 12v| 39| 10| - | saa| 1a11| 16| 17| 1] 39| 1] w| eer| (wosal (8 - [ o3| 378 106
Agricultural D(a) | -0.4kv| 0 0] - | - i 1 0 1 0 1 0 1 {0) o - | - | 35 079
Agricultural D2(a). |- 04kV| 0 0| - 1 13 14 0 6 5 1 0 i (8) @) - | 00| 260 118
Aglitulfuml‘ﬁl(b} - 0.4kV 2,795 285} - |5501] 80577| 86,079| 1546| 40099 | 31,042| 72,687 | 1546| 34597 | (49535) (13,391)] - 014} 260] 118
Ag'ﬁculﬁlriil‘ﬁl(b} -f-0akvl- - 20 s 28 702 730 1 230 222 463 11 203 (480) (267)| - 012| 317| 158
Temporary E1(i) | 0.2kv| - 1 0| 2| - 3 38 1 8 7 1 (1) 8 (29) [22)] 255 522| 238
Temporary E1ij] - | - 0.2kv| - 15 2 n - 811) 840 17| 20| 168 45| (1) 20| (642)  (3%5) 172 431| 189
Tempora'nj’EZ : 0.2kv 2 0 2| - 78 79 2 49 20 1 1 49 (57) (7)) 074 381 110
Public LghtmgG -04kv|— 1 21 35| - 1769 1,803 PE] 276 458 756 (12) 276 | (1311)]  (1,047)] 151 387 239
Residential CokH - |- 11kV} - 6 1 2| - 258 260 3 202 66 M 1 202 (193) 10| 059 393| 0.96
AJKKla oo | oatkv) - Sofos ] s - i : . - - -] - RE
AJKKIb 1kv| - - 2ol pe = - . . : . . - - - -] - = | o
A3 General - 0.4kv| 367 60| 48| - 15,583 | 16,068 203| 8382| 4072| 12657 | (283) 8,382 (11,510) (3,412)f 2.39| - 383 127
Total | —lam| - 2,812] 814621427 479,743 509,316] 15,083] 390,989 189,623] 595,696 6,937 ] 369,563 | (290,120)] 86,380 | 054] 0.05] 253] 0.8
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11. REVENUE, COST OF SERVICE AND SUBSIDIES (RS./KWH) -

Revenue, Cost of Service and Subsidy in terms of Rs.kWh for each category of the consumers is
shown in Table 18 below. The Table also provides the Revenue to Cost Ratio. Pt R

Table 18

FY 2025-26
Ghandtis B e mell L el o
e ‘ N =L oo | Rs./kWh™ RSIWh“"‘Ratlo
Residential Al(a) 0.2kV| 9,600 24.99 37.30 (1231} 667
Residential Al(b) 0.4kV 209 43.81 35.02 ‘ 8.807 | = =~1725
Commercial A2(a) 0.2kV 498 49.61 46.94 2.68 1.06
Commercial A2(b) 0.4kV - - - = BT e
Commercial A2(c) 0.4kV 649 43.09 30.33 1226 A2
Commercial A2(d) 0.4kV - - - 203 =T i
Industrial B1(a) 0.2kV 23 30.80 31.50 (0.70) 0.98
Industrial B2(a) 0.4kV - - - - TS
Industrial B1(b) 0.4kV 325 32.08 40.80 (8737 ——70:79 ,
Industrial B2(b) 0.4kV 991 | 34.36 31.63 ' 2.73 RO TR S
Industrial B3 11kV 820 33.19 34.27 (1.08) - 0.97 2
Industrial B4 132kV 530 33.04 32.98 0.06 | =100 5
Bulk Supply C1(a) 0.2kV| 0.02 47.64 58.40 (10.76) 0.82
Bulk Supply C1(b) 0.4kV - - - - -
Bulk Supply C2(a) 11kV - - - e
Bulk Supply C3(a) 132kV - - - =
Bulk Supply C1i(c) 0.4kV 45 40.88 8.94 =128
Bulk Supply C2(b) 11kV 198 41.68 30.01 11.67 #1539
Bulk Supply C3(b) 132kV 39 41.18 38.68 2.50 1.06
Agricultural D1(a) 0.4kV 0.02 39.87 50.62 (10.75) 0.79
Agricultural D2(a) 0.4kV 0] 30.34 25.64 4.70 1.18
Agricultural D2(b) 0.4kV| 2,796 30.78 26.00 4.79 1.18
Agricultural D1(b) 0.4kV 20 36.54 23.18 13.36 1.58
‘" Temporary E1(i) 0.2kV 1 60.77 25.58 35.19 2.38
Temporary E1(ii) 0.2kV 15 55.35 29.33 26.02 1.89
Temporary E2 0.2kV 1.8 43.08 39.19 3.88 1.10
Public Lighting G 0.4kV 41 43.75 18.34 25.41 2.39
Residential Col.H 11kV 6 42.42 44,13 (1.70) 0.96
A JKK1la 11kV - - = = =
A JKK1b 11kV - - - - S
A3 General 0.4kV 367 43.80 34.50 9.30 1:27
Sub Total 48 | 17,477] = 29.65| ~3468|  (5.03)) . 085
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12. REVENUE, COST OF SERVICE AND SUBSIDIES (11 KV AND -
_ ABOVE)
The revenue cost of service and subsidies for customer categories that fall under 11kv are summarized
at Table 19 below.
Table 19 -
FY 2025-26
1 | Revenue as per GoP Tariff CostofService | . Slak
gk ~ | sales | Demand [Demand | Energy | . . |Demand| Energy lefergncg Subsidy
Customer et e et b et SR 0 | ETotal Sl aetvesdlidnsei s Totab baSubsidy Sk
| /GWh.| MW | Charge | Charge | .~ | Cost | Cost | .~ =i . |Rs/kWh
| SEsdes i P e Pl L M PKR R s M.PKR| M.PKR | =
' RIS | | (MPKR} | M.PKR = {MPKREEMLPKR: [ s 2 s iy .«
Industrial B3 11kv| 820 139 3,119 | 24,088 | 27,207 | 15310 | 8786 | 28,096 | (888)|  (1.08)
Industrial B4 | 132kv| 530 106 2,018 | 15503 | 17,521 | 12,230| 5,259 | 17,489 31 0.06
Bulk Supply C2(b) 11kv| 198 27 781 | 7483 | 8269| 3828| 2126| 5955 2315 | 11.67
Bulk Supply C3(b) 11kV 39 10 144 | 1471| 1614| 1128 389 | 1517 98 2.50 |-
Residential Col.H 11kV 6 1 2 258 260 205 66 271 (10)|  (1.70)
Sub Total © T150a| 284| 6064 43308 54872 | 36701 | 16626 533271 1545 | 097
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13. REVENUE/KWH, COST OF SERVICE/KWH AND SUBSIDIES/KWH
(BPC ONLY)

With regard to the above analysis, the following points are emphasized and limited:
and

1. Currently, there are 132/66 KV customer within MEPCO, therefore, real data, thereof could
be assessed for B4 and C3 consumers.

ko

2. A broad assessment of the Cost of Service of such customers on analogy of other closest .
category of customers(e.g. B-3 for B-4 and C-2 for C-3) could be incorporated by adding or
subtracting the loss levels. :

3. Although the Industrial B-3 and Bulk Supply C2 customers are at 11 KV connection level,” :
however, these customers may or may not fall within the definition of BPC as contained in );;
NEPRA Act, 1997, if these are less than 1 MW load. =

4. The customer categories A-2 and A-3, for purposes of cost of service assessment, have been
considered at 0.4 KV level. However, these costumers, based on the sanctioned load, may be -
connected at 11 KV level, as required.

5. Consumer category for tariff H, i.e. housing colonies attached to industries, despite being
connected at 11 kV, cannot be considered as BPC for (i) principally being resale in natureand =~ .

(ii) being less than 1 MW. i

6. In case of B3 and C2 connections being on the 11kV distribution feeder, the figures of *“
aggregative sales and load may have disrupting outputs in FACOS Model :
Based on the above clarification, the abstract of Revenue (Rs./kWh), the Cost of Service
(Rs./kWh)and resultant cross-subsidy (Rs./kWh) is appended at Table 20 below.
Table 20 i

FY 2025-26

W

Industrial B3
Industrial B4 132kv

Bulk Supply C2(b) 11KV 198 41,68 30.01 11,67

Bulk Supply C3(b) 11KV 39 4118 868|250
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14. MASTER DATA FOR RESULTS OF MEPCO’S COST OF SERVICE
STUDY (FY 2025-26)

For interest of the readers to glance through overall master data for result of MEPCO’s Cost of Service
Study (FY 2025-26), following Tables (Table 21 to Table 27) are added separately.

15. FINAL REMARKS:

o The above Cost of Service Study Report (FY 2025-26) is a sincere human effort to arrive at
judicious assessment of functional (generation, transmission, market operator, distribution and
customer services) costs for each category of consumers demonstrating the needs and
parameters associated with relevant category.

o The results of the study are to be used for the purposes of rate making of Use of System
Charges for possible eligible Bulk Power Consumers.

e The Fully Allocated Cost of Service (FACOS) model used for the purpose of this study is
realistically elaborate, professionally structured in line with international practices and
reasonably accurate to provide equitable results in terms of costs associated with
demonstrated needs of the customers. Human errors and omissions are, however, expected.

e The underlying assumptions made and considerations relied upon in carrying out this Cost of
Service Study were adopted with all possible care, without any prejudice and have been
disclosed in details to the extent possible.

e Inherent and unforeseen limitations of the FACOS model, assumptions made and
consideration relied upon may not be as exhaustive as expected; accordingly, for the purposesof
rate making of Use of System Charges, certain out of the model iterations may be necessary.

o While the Cost of Service is substantially (99%) covered by the determined tariffs, inherent
cross subsidization and possibility of stranded costs need considerate, careful, concerted and
continuous attention for proactive mitigation thereof.

e While currently certain classes of consumers are enjoying benefit of inter and intra tariff

i subsidies, the other categories of consumers are paying huge cross-subsidies. For arobust,

vibrant and successful wholesale, and later retail, power market, minimization, if not

elimination, of intra and inter tariff subsidies shall remain fundamental requirement.-

2
A

o
Ay
44
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Table 21

R costiar e iCast
> | Rs./kwh | Rs./kWh
: {Rs. 2 sold | Purchased
Residential -- Al(a) ' 106,57 184,511 358,094 37.30 32.89
Residential -- A1(b) 2,320 3,740 7,318 35.02 30.87
Commercial -- A2(a) 5,533 13,256 23,390 46.94 41.38
Commercial -- A2(b) - = = = = = - -
Commercial -- A2(c) 7,205 9,285 905 2 1,928 359 19,685 30.33 26.74
Commercial -- A2(d) - = « . J - = z 5 ;
Industrial -- B1(a) 260 346 34 0 72 26 738 31.50 27.77
Industrial -- B2(a) - -
Industrial -- B1(b) 40.80 35.97
Industrial -- B2(b) 31.63 27.89
Industrial =='B3

Industrial=-B4
Bulk Supply -- C1(a)
Bulk Supply -- C1(b)
Bulk Supply -- C2(a)

Bulk Supply -- C3(a) 132/66kV
Bulk Supply -- C1(c) 0.4kV
“Bulk Supply--C2(b) = o hadkve |
L BUIKSupply == C3; 132/66kV- | i
Agricultural --D1(a) 0.4kV 0
Agricultural --D2(a) 0.4kV 0
Agricultural --D2(b) 0.4kV 8
Agricultural --D1(b) 0.4kV 20 23 2 2 222 176 17 0 37 11 463 23.18 20.43
Temporary Supply -- E1(i) 0.2kV i ! 1 0 0 7 6 1 0 1 1 16 25.58 22.56
Temporary Supply -- E1(ii) 0.2kv 15 17 2 2 168 199 19 0 41 17 445 29.33 25.86
Temporary Supply -- E2 0.2kV 2 2 0 0 20 38 4 0 8 2 72 39.19 34.55
Public Lighting -- G 0.4kv 41 47 2 2 458 211 21 0 44 23 756 18.34 16.17
Residential Colonies/Railway
Traction-- H 11kV | 6 7 1 2 : 66 155 ; 15 0 ) 32 3] . 271 44.13 40.30
Azad Jammu Kashmir - K1a 11kv - - - - - - - - - - - = 2
Azad Jammu Kashmir - K1b 11kv - - = s - - - - - - - - =
Rawat Lab - K2 0.4kVv 367 416 60 68 4,072 6,421 626 2 1,333 203 12,657 34.50 30.42
RTotalEREs e i aragz| 19,374 | 2,812 | 3,169 i : i : 15,083 | 595,696 - = 34.68 30.75
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Table 22
COST OF SERVICE FY 2025-26 (per kW or kWh SOLD)
BN | Energy GWh - Demand MW ' Generation Cost Transm MOF Distribution Total Fixed | Fixed Cost | Total Cost
N v Voltage 0 s
Classes o 1 ‘ : .| Energy: | Demand Cost Cost Demand cust. Cost Cost Rs./kWh | Rs./kWh
PR T Level Sold Purchased | at Meter | at CDP ! i
g ; Lok i} s o e ] “ 7T (Rsi/kWh) | (Rs./kW/M) | (Rs./kW/M) [ (Rs./kW/M) | (Rs./kW/M) | (Rs./kW/M) | (Rs./kW/ M) sold Sold

Residential -- Al(a) 0.2kV 9,600 10,889 1,714 1,945 11.10 8,968.46 874.50 2.33 1,861.87 518.18 12,225.34 26.20 37.30
Residential -- A1(b) 0.4kV 209 237 35 39 11.10 8,968.17 874.47 2.33 1,861.81 277.15 11,983.93 23.91 35.02
Commercial -- A2(a) 0.2kV 498 565 123 140 11.10 8,968.46 874.50 2:33 1,861.87 374.41 12,081.57 35.83 46.94
Commercial -- A2(b) 0.4kV - - - - - - - - - - - - =
Commercial -- A2(c) 0.4kV 649 736 86 98 11.10 8,968.17 874.47 2.33 1,861.81 346.69 12,053.47 19.23 30.33
Commercial -- A2(d) 0.4kV - - - - - - - - - - - - -
Industrial -- B1(a) 0.2kv 23 27 3 4 11.10 8,968.46 874.50 2.33 1,861.87 673.97 12,381.13 20.40 31.50
Industrial -- B2(a) 0.4kV - - - - - - - - - - - - =
Industrial -- B1(b) 0.4kv 325 368 67 76 11.10 8,968.17 874.47 2.33 1,861.81 22211 11,928.90 29.70 40.80
Industrial -- B2(b) 0.4kV 991 1,124 141 160 11 8,968 874.47 2.33 1,862 324 12,031 20.53 31.63
Industrial -- B3 11kV 820 898 139 152 11 8,658 844.24 2.25 1,797 272 11,574 23.56 34.27
‘Industrial s~ B4 i £132/66kv | 1530 | 1537 106 1081 10 8,011 1 781,12 2,08 617 180 9,591 23.06 32.98
Bulk Supply -- C1(a) 0.2kV 0 0 0 0 11.10 8,968.46 874.50 2.33 1,861.87 281.50 11,988.65 47.30 58.40
Bulk Supply -- C1(b) 0.4kV - - - - - - - - - -

Bulk Supply -- C2(a) 11kV - - - - - - - - - -

Bulk Supply -- C3(a) 132/66kV - - - - - - - - - -
Bulk Supply -- C1(c) 0.4kV 45 51 7 7 11 8,968 874.47 2.33 1,862 319 12,026 20.84 31.94
Bulk Supply -- C2(b) 11kV 198 217 27 30 11 8,658 844.24 2.25 1,797 333 11,636 19.30 30.01
Bulk Supply -- C3(b) 132/66kv 39 40 10 10 il10 8,011 781 2 617 144 9,555 28.77 38.68
Agricultural --D1(a) 0.4kVv 0 0 0 0 11.10 8,968.17 874.47 2.33 1,861.81 166.15 11,872.93 39.52 50.62
Agricultural --D2(a) 0.4kV 0 1 0 0 11.10 8,968.17 874.47 2.33 1,861.81 463.02 12,169.80 14.54 25.64
Agricultural --D2(b) 0.4kVv 2,796 3,172 285 324 11.10 8,968.17 874.47 2.33 1,861.81 451.48 12,158.26 14.89 26.00
Agricultural --D1(b) 0.4kV 20 23 2 2 11.10 8,968.17 874.47 2.33 1,861.81 561.90 12,268.68 12.08 23.18
Temporary Supply -- E1(i) 0.2kV 1 1 0 0 11.10 8,968.46 874.50 2.33 1,861.87 972.23 12,679.39 14.48 25.58
Temporary Supply -- E1(ii) 0.2kVv 15 17 2 2 11.10 8,968.46 874.50 2.33 1,861.87 759.50 12,466.66 18.23 29.33
Temporary Supply -- E2 0.2kV 2 2 0 0 11.10 8,968.46 874.50 2.33 1,861.87 481.82 12,188.98 28.09 39.19
Public Lighting -- G 0.4kVv 41 47 2 2 11.10 8,968.17 874.47 2.33 1,861.81 968.34 12,675.12 7.24 18.34
Residential Colonies/Railway ' ' '

Traction-- H 11kV 6 7 1 2 10.72 8,658.15 844.24 2:25 1,797.45 190.23 11,492.33 33.41 44.13
Azad Jammu Kashmir - Kl1a 11kV - - = " - = - u = = e -
Azad Jammu Kashmir - K1b 11kV - - - - - - & - = - - -
Rawat Lab - K2 0.4kV 367 416 60 68 11.10 8,968.17 874.47 2.33 1,861.81 283.36 11,990.14 23.40 34.50
Total . i 17,177 | . 19,374 2,812 3,169 11.04 8,910.31 868.83 2.31 1,806.60 447.04 12,035.09 23.64 34.68
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Table 23

cosT OF SERVICE FY 2025 26 (per kW or kWh at Purchased)

Total Fixed | Fixed Cost. Total Cost

Cost' " | Rs./kWh | Rs./kWh

Rs./kWh) | )| (Rs.7kw/M) | (Rs./kW/M)| (RS | W/M) | (Rs./kW/ M) Purchased Purchased

Residential -- A1(a) 0.2kV 9,600 |- 10,889 1,714 1,945 9.79 7 906 63 1 770.96 | ° 2.05 1, 641 43 456.83 10,777.91 23.10 32.89

Residential -- A1(b) 0.4kV 209 237 35 39 9.79 7,906.37 770.94 2.05 1,641.38 244.33 10,565.08 21.08 30.87

Commercial -- A2(a) 0.2kv 498 565 123 140 9.79 7,906.63 770.96 2.05 1,641.43 330.08 10,651.16 31.59 41.38
Commercial -- A2(b) 0.4kV - - - - " - - - - - - - -

Commercial -- A2(c) 0.4kvV 649 736 86 98 9.79 7,906.37 770.94 2.05 1,641.38 305.65 10,626.39 16.95 26.74
Commercial -- A2(d) 0.4kV - - - = = - - - - - - - -

Industrial -- B1(a) 0.2kV 23 27 3 4 9.79 7,906.63 770.96 2.05 1,641.43 594.17 10,915.25 17.99 27.77
Industrial -- B2(a) 0.4kV - = = = = = = Nl L £ - - -

Industrial -- B1(b) : 0.4kV 325 368 67 76 9.79| -~ 7,906.37 770.94 2.05 1,641.38 195.82 10,516.56 26.19 35.97

Industrial - BZ(b) 0.4kv 991 1,124 141 160 9.79 7,906.37 770.94 2.05 1,641.38 285.72 10,606.46 18.10 27.89

Bulk Supply -- C1(a) 0.2kV 0 0 0 0 9.79 7,906.63 770.96 2.05 1,641.43 248.17 10 569 24

Bulk Supply -- C1(b) 0.4kV E - - - - - - - - - - -

Bulk Supply -- C2(a) 11kv - - - - - - ;- - - - - -

Bulk Supply -- C3(a) 132/66kV - < - - - = - - - - - - .
Bulk Supply -- C1(c) 0.4kV 1,641.38 10,602.14 18.37 28.16

. :Bulk Supply=- C2(b) 11KV e

-0, 525 61

S BUIK] Supplv*ﬁ‘ca(lz)‘ e 132/66kV "7 39| ik e AR e [ e | S R AR i bl
Agricultural --D1(a) 0.4kV 0 0 0 0 9.79 7, 906 37 770.94 2.05 1 641 38 146.48 10 467.22 34.84 44.63
Agricultural --D2(a) 0.4kV ) 0 1 0 0 9.79 7,906.37 770.94 2.05 1,641.38 408.20 10,728.94 12.82 22.60
Agricultural --D2(b) 0.4kv 2,796 3,172 285 324 9.79 7,906.37 770.94 2.05 1,641.38 398.03 10,718.77 13.13 22.92
Agricultural --D1(b) 0.4kV 20 23 2 2 9.79 7,906.37 770.94 2.05 1,641.38 495,37 10,816.11 10.65 20.43
Temporary Supply -- E1(i) 0.2kV 1 1 0 0 9.79 7,906.63 770.96 2.05 1,641.43 857.12 11,178.20 12.77 22.56
Temporary Supply -- E1(ii) 0.2kV 15 17 2 2 9.79 7,906.63 770.96 2.05 1,641.43 669.58 10,990.65 16.07 25.86
Temporary Supply -- E2 0.2kV 2 2 0 0 9.79 7,906.63 770.96 2.05 1,641.43 424.78 10,745.86 24.77 34,55
Public Lighting -- G 0.4kV 41 47 2 2 9.79 7,906.37 770.94 2.05 1,641.38 853.69 11,174.43 6.38 16.17
Residential Colonies/Railway
Traction-- H 11kv 6 7 i 2 9.79 7,906.63 770.96 2.05 1,641.43 173.72 10,494.80 30.51 40.30
Azad Jammu Kashmir -'K1a 11kV ! w = i < S| = - - - - - - !
Azad Jammu Kashmir - K1b 11kV - - - - - - - - - - - - -
Rawat Lab - K2 0.4kV 367 416 9.79 7,906.37 770.94 2.05 1,641.38 249.81 10,570.55 20.63 30.42

Total = -

19,374 |

o979 | 7,90657 | 1,603.08 | - 396.68| 10,679.34| 2096 | 3075

A e e
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Table 24
COST OF SERVICE FY 2025-26 (per kWh SOLD)
R St o W s i gl i Foitags . Energy GWh! " Demand MW: .| . . Generation Cost | Transm MOF Distribution Total Fixed | Fixed Cost | Total Cost
Classes : S Level Sold ; Purchased | at Meter | ‘at cop | - ENGTBY - | Demand Cost Cost Demand | cust. Cost Cost Rs./kWh | Rs./kWh
: ek RRH R ] 750 | (Rs./kWh) | (Rs./kWh): | (Rs./kWh) | (Rs./kWh) | ({Rs./kWh) | (Rs./kwh) [ (Rs./kWh) | Purchased Sold

Residential -- Al(a) 0.2kV 9,600 10,889 1,714 1,945 11.10 19.22 1.87 0.005 3.99 1.11 26.20 26.20 37.30
Residential -- A1(b) 0.4kV 209 237 35 39 11.10 17.90 175 0.005 3.72 0.55 23.91 23.91 35.02
Commercial -- A2(a) 0.2kV 498 565 123 140 11.10 26.60 2.59 0.007 5.52 111 35.83 35.83 46.94
Commercial -- A2(b) 0.4kV - . - - - - - - - - - - -
Cammercial -- A2(c) 0.4kV 649 736 86 98 11.10 14.31 1.39 0.004 2.97 0,55 19.23 19.23 30.33
Commercial -- A2(d) 0.4kV = - - - . - - - - - = & &
Industrial -- B1(a) 0.2kV 23 27 3 4 11.10 14.78 1.44 0.004 3.07 1.11 20.40 20.40 31.50
Industrial -- B2(a) 0.4kV - - - - - - - - - - - - -
Industrial -- B1(b) 0.4kV 325 368 67 76 11.10 22.33 2.18 0.006 4.64 0.55 29.70 29.70 40.80
Industrial -- B2(b) 0.4kV 991 1,124 141 160 11.10 15.30 1.49 0.00 3.18 0.55 20.53 20.53 31.63
Industrial -- B3 11kv 820 898 139 152 10.72 17.62 1.72 0.00 3.66 0.55 23.56 23.56 34,27
ndustrial~B4 - |=3z/e6kv [ s30[ s37| 106 | 108| 992 19.26 1.88| . 0.00]" 1.48 0.43 | 23.06 23.06 32.98
Bulk Supply -- C1(a) 0.2kV 0 0 0 0 11.10 35.38 3.45 0.009 7.35 1,11 47.30 47.30 58.40
Bulk Supply -- C1(b) 0.4kV - - - - - - - - - - -

Bulk Supply -- C2(a) 11kV - - - - : . : R R ; -

Bulk Supply -- C3(a) 132/66kV - - - - - - - - - - - - =
Bulk Supply -- C1(c) 0.4kV 45 51 7 7 11.10 15.54 1.52 0.00 3.23 0.55 20.84 20.84 31.94
Bulk Supply -- C2(b) i 11kV 198 217 27 30 10.72 14.36 1.40 0.00 2.98 0.55 19.30 19.30 30.01
BulkSupply--C3(b) - [-132/66kv [ " 39| 40 . 10| 10| 992 24.12 2.35 0.01 1.86 0.43 28.77 28.77 38.68
Agricultural --D1(a) 0.4kV 0 0 0 0 11.10 29.85 2.91 0.008 6.20 0.55 39.52 39.52 50.62
Agricultural --D2(a) 0.4kV 0 1 0 0 11.10 10.71 1.04 0.003 2.22 0.55 14.54 14.54 25.64
Agricultural --D2(b) 0.4kV 2,796 3,172 285 324 11.10 10.99 1.07 0.003 2.28 0.55 14.89 14.89 26.00
Agricultural --D1(b) 0.4kV 20 23 2 2 11.10 8.83 0.86 0.002 1.83 0.55 12.08 12.08 23.18
Temporary Supply -- E1(i) 0.2kV 1 1 0 0 11.10 10.24 1.00 0.003 2.13 1.11 14.48 14.48 25.58
Temporary Supply -- E1(ii) 0.2kV 15 17 2 2 11.10 13.11 1.28 0.003 2.72 1.11 18.23 18.23 29.33
Temporary Supply -- £2 0.2kv 2 2 0 0 11.10 20.67 2.02 0.005 4.29 1.311 28.09 28.09 39.19
Public Lighting -- G 0.4kV 41 47 2 2 11.10 5.12 0.50 0.001 1.06 0.55 7.24 7.24 18.34
Residential Colonies/Railway | - ' : :

Traction-- H 11kV 6 7 1 2 10.72 25.17 2.45 0.007 5.23 0.55 33.41 33.41 44.13
Azad Jammu Kashmir - K1a 11kV - - - - - - - - - - - -
Azad Jammu Kashmir - K1b 11kV - - B - e 5 . = - - - - -
Rawat Lab - K2 0.4kV 367 416 60 68 11.10 17.50 1.71 0.005 3.63 0.55 23.40 23.40 34.50
Total 17,177 19,374 2,812 3,169 11.04 17.50 1.71 0.005 3.55 0.88 23.64 23.64 34.68
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Table 25
COST OF SERVICE FY 2025 26 (per kWh Purchased)
‘Demand M of ~ Distribution | Total Fixed | Fixed Cost | Total Cost
rgy - Cost /| .Demand | cust: Cost [ Cost - _Rs./kWh | Rs./kWh
A ahds (Rs ‘/kWh)' (Rso/kWh) || (Rs./kWh) | (Rs: | (Rs./kWh) | (Rs./kWh) | (Rs./kWh) | Purchased | Purchased
Residential -- Al(a) 0.2kv 9,600 10,889 1,714 1,945 9.79 16.94 1.65 0.004 3.52 0.98 23.10 23.10 32.89
Residential -- A1(b) 0.4kV 209 237 35 39 9.79 15.78 1.54 0.004 3.28 0.49 21.08 21.08 30.87
Commercial -- A2(a) 0.2kV 498 565 123 140 9.79 23.45 2.29 0.006 4.87 0.98 31.59 31.59 41.38
Commercial -- A2(b) 0.4kV - - - - - - - - - - - - -
Commercial -- A2(c) 0.4kV 649 736 86 98 579 12.61 1.23 0.003 2.62 0.49 16.95 16.95 26.74

Commercial -- A2(d) = = 5 . -

Industrial -- B1(a) 2.70 0.98 17.99 17.99 27.77
Industrial -- B2(a) 5 - < , .
Industrial -- B1(b) 4.09 0.49 26.19 26.19 35.97

lndustrlal -- BZ(b) 18.10 27.89

Bulk Supply -- Cl(a)

Bulk Supply -- C1(b)

Bulk Supply -- C2(a)

Bulk Supply -- C3(a) 132/66kV - - o = s - = - - - - - =

Bulk Supply -- C1(c) 0.4kV 28.16
Bulk Supply := C2(b) - 11kv. 27.41
 BulkSupply=-€3(b). .~ [ 132/66kV. |- 38.18
Agricultural --D1(a) 0.4kV 44.63
Agricultural --D2(a) 0.4kV 22.60
Agricultural --D2(b) 0.4kV 22.92
Agricultural --D1(b) 0.4kV 20.43
Temporary Supply -- E1{i) 0.2kV 22.56
Temporary Supply -- E1(ii) 0.2kV 25.86
Temporary Supply -- E2 0.2kV 34.55
Public Lighting -- G 0.4kV 16.17
Residential Colonies/Railway
Traction-- H 11kV 6 i 1 2 9.79 2299 2.24 0.006 4.77 0.51 30.51 30.51 40.30
Azad Jammu Kashmir - K1a 11kV - - - - - - - - - - - - -
Azad Jammu Kashmir - K1b 11kV - - - - - - - - - - - - -
Rawat Lab- K2 0.4kV 367 416 60 68 9.79 15.43 1.50 0.004 3.20 0.49 20.63 20.63 30.42
Totaldianaadsts . oo liqya7z | 19,374 2812 | 3,169 o979 | 0 ass2| 0 151 0004 . 315 078 2096 2096 | 3075
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Table 26 g
FY 2025-26 (Impact of Losses on per kW or kWh basis)
s i | et Energy GWh - Demand MW Generation Cost Transm MOF Distribution Total Fixed | Total Fixed
~ Classes Voltagg 1 ; Energy Demand Cost Cost Demand cust. Cost Cost Cost Taml £ast+
AT R , JLevel ] soid | Purchased |at Meter| atCOP | ol | (R skw/M) | (Rs./kw/m) | (Re./kw/m) | (Rs./kw/m) | (Rs.kwm) | (Rs.fkws ) | (Rs.iwny | ®5/FWR)
Residential -- Al(a) 0.2kv 9,600 10,889 1,714 1,945 1.31 1,061.83 103.54 0.28 220.44 61.35 1,447.43 3.10 4.42
Residential -- Al(b) 0.4kV 209 237 35 39 1.31 1,061.80 103.53 0.28 220.43 32.81 1,418.85 2.83 4.15
Commercial -- A2(a) 0.2kV 498 565 123 140 1.31 1,061.83 103.54 0.28 220.44 44.33 1,430.41 4.24 5.56
Commercial -- A2(b) 0.4kV - - - - - - - - - - - - -
Commercial -- A2(c) 0.4kV 649 736 86 98 1.31 1,061.80 103.53 0.28 220.43 41.05 1,427.08 2.28 3.59
Commercial -- A2(d) 0.4kV - - - - - - - - s - - -
Industrial -- B1(a) 0.2kV 23 27 3 4 1:31 1,061.83 103.54 0.28 220.44 79.80 1,465.88 2.42 3.73
Industrial -- B2(a) 0.4kv - - - = - g = = g = - -
Industrial -- B1(b) 0.4kV 325 368 67 76 1.31 1,061.80 103.53 0.28 220.43 26.30 1,412.33 3.52 4.83
Industrial -- B2(b) 0.4kV 991 1,124 141 160 1.31 1,061.80 103.53 0.28 220.43 38.37 1,424.41 2.43 3.75
Industrial -- B3 11kv 820 898 139 152 0.93 751.52 73.28 0.19 156.02 23.59 1,004.60 2.04 2:97
Industrial - B4 132/66kV | 530 537 106 108 0 104 10 0 8 2 125 0.30 0.43
Bulk Supply -- C1(a) 0.2kv 0 0 0 0 1.31 1,061.83 103.54 0.28 220.44 33.33 1,419.41 5.60 6.91
Bulk Supply -- C1(b) 0.4kV - - - - - - - - -
Bulk Supply -- C2(a) 11kV = 5 - - - - - &
Bulk Supply -- C3(a) 132/66kV - - - - - - . - . § -
Bulk Supply -- C1(c) 0.4kv 45 51 7 7 131 1,061.80 103.53 0.28 220.43 37.79 1,423.83 2.47 3.78
Bulk Supply -- C2(b) 11kv 198 217 27 30 0.93 751.52 73.28 0.19 156.02 28.95 1,009.96 1.67 2.61
‘Bulk Supply - C3(b) 132/66kV 39 40 10:[:24 510 WO 104 10 0 8 2 124 0.37 0.50
Agricultural --D1(a) 0.4kV 0 0 0 0 1.31 1,061.80 103.53 0.28 220.43 19.67 1,405.71 4.68 5.99
Agricultural --D2(a) 0.4kV 0 1 0 0 1.31 1,061.80 103.53 0.28 220.43 54.82 1,440.86 1.72 3.04
Agricultural --D2(b) 0.4kV 2,796 3,172 285 324 1,31 1,061.80 103.53 0.28 220.43 53.45 1,439.49 1.76 3.08
Agricultural --D1(b) 0.4kV 20 23 2 2 1.31 1,061.80 103.53 0.28 220.43 66.53 1,452.56 1.43 2.74
Temporary Supply -- E1(i) 0.2kV 1 1 0 0 1.31 1,061.83 103.54 0.28 220.44 115.11 1,501.19 1.71 3.03
Temporary Supply -- E1(ii) 0.2kV 15 17 2 2 1.31 1,061.83 103.54 0.28 220.44 89.92 1,476.00 2.16 3.47
Temporary Supply -- E2 0.2kV 2 2 0 0 1.31 1,061.83 103.54 0.28 220.44 57.05 1,443.13 3.33 4.64
Public Lighting -- G 0.4kV 41 47 2 2 1.31 1,061.80 103.53 0.28 220.43 114.65 1,500.68 0.86 2.17
Residential Colonies/Railway . ‘
Traction-- H 11kV 6 7 1 2 0.93 751.52 73.28 0.19 156.02 16.51 997.53 2.90 3.83
Azad Jammu Kashmir - K1a 11kV - - - - - - - - - - -
Azad Jammu Kashmir - K1b 11kv - - . = = - = = - = = = -
Rawat Lab - K2 0.4kV 367 416 60 68 1.31 1,061.80 103.53 0.28 220.43 33.55 1,419.58 2.77 4.09
Total 17,177 19,374 2,812 3,169 1.25 1,003.74 97.87 0.26 203.51 50.36 1,355.75 2.68 3.93
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Table 27
FY 2025-26 (Impact of Losses on per kWh basis) '
i 3 Energy GWh Demand MW Generation Cost Transm MOF Distribution Total Fixed | Total Fixed
Voltage Total Cost
i Classes LN Sold Purchasad| at Mter | at copel Energy Demand Cost Cost Demand cust. Cost Cost Cost (Rs./kWh)
i ; Y : : (Rs./kWh) [ (Rs./kW/M) | (Rs./kW/M) | (Rs./kW/M) | (Rs./kW/M) | (Rs./kW/M) (Rs./kW/ M) | (Rs./kWh)

Residential -- Al(a) 0.2kV 9,600 10,889 1,714 1,945 1.31 2.28 0.22 0.0006 0.47 0.13 3.10 3.10 4.42
Residential -- A1(b) 0.4kV 209 237 35 39 1:31 2.12 0.21 0.0005 0.44 0.07 2.83 2.83 4.15
Commercial -- A2(a) 0.2kVv 498 565 123 140 1.31 3.15 0.31 0.0008 0.65 0.13 4.24 4.24 5.56
Commercial -- A2(b) 0.4kV - - - - - - - - - - - - - L
Commercial -- A2(c) 0.4kV 649 736 86 98 1.31 1.69 0.17 0.0004 0.35 0.07 2.28 2.28 3.59
Commercial -- A2(d) 0.4kV - - - - - - - - - B - - -
Industrial -- B1(a) 0.2kV 23 27 3 4 1.31 1.75 0.17 0.0005 0.36 0.13 2.42 2.42 3.73
Industrial -- B2(a) 0.4kVv - - - = - - - - - - - - -
Industrial -- B1(b) 0.4kV 325 368 67 76 131 2.64 0.26 0.0007 0.55 0.07 3.52 3.52 4.83
Industrial -- B2(b) 0.4kV 991 1,124 141 160 1.31 1.81 0.18 0.00 0.38 0.07 2.43 2.43 3.75
Industrial -- B3 : 11kV 820 898 139 | 0152 0 0.93 1.53 | - 0.15 : 0.00 : 0.32 0.05 2.04 2.04 2.97
Industrial-=B4 = 132/66kV 530 537 | 106 108 7 0 0| R0 EEERaE 0| 0 : 0 ol 2240 0.30 0,43
Bulk Supply -- C1(a) 0.2kV 0 0 0 0 1.31: 4.19 0.41 0.0011 0.87 0.13 5.60 5.60 6.91
Bulk Supply -- C1(b) 0.4kV - - - - - - - - - - - - -
Bulk Supply -- C2(a) 11kV ' - - b - - - e - i - - - -
Bulk Supply -- C3(a) 132/66kV - - - - - - - - - - - - -
Bulk Supply -- C1(c) 0.4kV 45 51 7 7 1.31 1.84 0.18 0.00 0.38 0.07 2.47 2.47 3.78
Bulk Supply - C2(b) - - 11kV 198 217 | 27 30 0.93 1.25 0.12 0.00 0.26 0.05 1.67 1.67 2.61
Bulk Supply -- C3(b) 132/66kV 39 40 10| ° 10 ) 0 -0 : 0 0 0 05 0037 0.50
Agricultural --D1(a) 0.4kV 0 0 0 0 1.31 3.53 0.34 0.0009 0.73 0.07 4.68 4.68 5.99
Agricultural --D2(a) 0.4kV 0 1 0 0 1.31 1.27 0.12 0.0003 0.26 0.07 1.72 1.72 3.04
Agricultural --D2(b) 0.4kV 2,796 3,172 285 324 1.31 1.30 0.13 0.0003 0.27 0.07 1.76 1.76 3.08
Agricultural --D1(b) 0.4kV 20 23 2 2 1.31 1.05 0.10 0.0003 0.22 0.07 1.43 1.43 2.74
Temporary Supply -- E1(i) 0.2kv 1 1 0 0 1.31 1.21 0.12 0.0003 0.25 0:13 1.71 1.71 3.03
Temporary Supply -- E1(ii) 0.2kV 15 17 2 2 1.31 1.55 0.15 0.0004 0.32 0.13 2.16 2.16 3.47
Temporary Supply -- E2 0.2kV 2 2 0 0 1.31 2.45 0.24 0.0006 0.51 0.13 3.33 3.33 4.64
Public Lighting -- G 0.4kV 11 47 2 2 1.31 0.61 0.06 0.0002 0.13 0.07 0.86 0.86 2.17
Residential Colonies/Railway d ‘ ‘
Traction-- H 11kV 6 7 1 2 0.93 2.18 0.21 0.0006 0.45 0.05 2.90 2.90 3.83
Azad Jammu Kashmir - K1a 11kV - - - - - - - - - - - -
Azad Jammu Kashmir - K1b 11kV - - - - - - - - - - - - -
Rawat Lab - K2 0.4kV 367 416 60 68 1.31 2.07 0.20 0.0005 0.43 0.07 2.77 277 4.09
Total 17,177 ‘19,374 2,812 3,169 1.25 1.99 0.19 0.0005 0.40 0.10 2.68 2.68 3.93
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AFFIDAVIT

I, Gul Muhammad Zahid Son of Lal Khan, Chief Executive Officer Multan Electric Power
Company Limited having CNIC No. 31205-5596562-1, being duly authorized representative / attorney
of Multan Electric Power Company Limited (MEPCO), MEPCO Headquarter Khanewal Road Multan,
solemnly affirm and testify that the contents of the application for filling petition for determination of
Use of System Charges F.Y 2025-26, and annexed documents are true and correct to the best of my
knowledge, belief on the basis of provided confirmations by the concerned formations put before me;
and further declare that:

1. I am the Chiefl Executive Officer of the Multan Electric Power Company Limited (MEPCO)
and fully aware of the affairs of the Company particularly to endorse petition for determination
of Use of System Charges F.Y 2025-26 under MYT regime.

2. Whatsoever stated in the application and accompanied documents is true and nothing has been
concealed.

Deponen =~ v

Engr. Gul
Chief Executiva, Officer, MEPCO
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