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Power Producer pursuant to the EPC Contract.

“EPC Cost”- The total cost which the Power Producer has incurred under the EPC Contract in
carrying out and completing the EPC works and the Power Producer Interconnection Works in
accordance with this Agreement.

“Expert” — The meaning ascribed thereto in Section 18.2(a).

“Extended Period” — The meaning ascribed thereto in Section 15.9(c).

“Financing Documents”- Loan agreements, and all related notes, indentures, security agreements,
guarantees, documents under Islamic financing arrangements, agreements or other instruments
providing security to the Power Producer’s lenders (including consents and acknowledgements of
assignment and direct agreements in respect to documents assigned as security to the lenders) and
other documents entered into by the Power Producer in relation to the construction and permanent
financing (including any refinancing) of the Complex (or any part thereof) as such agreement,
instruments, guarantees and document may be amended from time to time.

“Fixed O&M Component” — The meaning ascribed thereto in Schedule 1.

“Forced Qutage or Partial Forced Qutage” — a total or partial interruption of the Complex’s
generating capability, including any total or partial interruption that is not the result of (a) a request
by the Offtaker in accordance with this Agreement, (b) a Scheduled Outage or a Maintenance
Outage or Non-Supply Event, (c) a Force Majeure Event, or (d) a condition caused solely by the
Offtaker or solely by the Grid System.

“Force Majeure Event”— The meaning ascribed thereto in Section 15.1.

“Fuel” — RLNG as primary and HSD as alternate/backup fuel.

“Fuel Cost Component” — The meaning ascribed thereto in Schedule 1.

“Fuel Supplier” — shall include all such companies supplying Fuel and shall include its successors
and assigns.

“Fuel Supply Arrangement(s)’— The arrangement(s) made by the Power Producer (through the
Company) for the supply of Fuel to be used by the Complex to generate electricity.

“Gas” —means RLNG as defined in the Gas Supply Agreement.

“Gas Turbine” — A RLNG/ HSD fired turbine unit within the Complex including its auxiliaries and
protective devices.

“Gas Supply Agreement” — The agreement dated 10" August 2021, between the Gas Supplier and
the Company (on behalf of the Power Producer) for the supply of gas to be used at the Complex to
generate electricity, as may be amended and / or extended, by the parties thereto from time to time
with the consent of Offtaker.

£Gas Supplier” — Pakistan LNG Limited or any other supplier ascribed thereto in the Gas Supply
8




Agreement, a company incorporated under the Laws of Pakistan and its successors and assigns.

“Generation License” — The license No. GL/04/2002, dated November 18,2002, including all
subsequent modification approved by NEPRA from time to time, permitting the generation and
supply of electricity by the Power Producer from the Complex as contemplated by this Agreement.

“GOP” — The Government of Islamic Republic of Pakistan.
“Grid Code” — The grid code 2023 approved by NEPRA, as amended from time-to-time.

“Grid System™ — The transmission facilities arranged and operated by the Offtaker, other than the
Power Producer Interconnection Facilities, through which (a) the Net Electrical Output will be
received and distributed by the Offtaker to users of electricity and (b) electrical energy will be
delivered to the Complex, as required.

“Grid System Frequency”— The frequency of the Grid System measured in hertz.

“HSD Supply Agreement”- The agreement dated [23 $ep'2023], between the Fuel Supplier and
the Company (on behalf of the Power Producer) for the supply of HSD (as back-up fuel) to be used
at the Complex to generate electricity, as may be amended and / or extended, by the parties thereto

from time to time.

“Insurance Component” — The meaning ascribed thereto in Schedule 1.

“Interconnection Point™ — The physical point or points where the Complex and the Grid System
arc to be connected as specified in Schedule 3.

“Interim Period” — The period commencing from the Commencement Date up to the Effective
Date.

“Invoice Dispute Notice” — The meaning ascribed thereto in Section 9.7(a).

“ISO” — The standards existing on the date hereof of the International Organization for
Standardization, a non-governmental international network of national standards institutes with its
secretariat in Geneva, Switzerland.

“KIBOR™ — The average “ask side” Karachi Inter-Bank Offer Rate for Rupee deposits for a
period equal to three (3) months which appears on the appropriate page of the Reuters service at or
about 11:30 a.m. in Karachi on the last available Business Day, or in the event that the Reuter’s
service, or any successor thereto, no longer provides such information, such other service as agreed
to by the Parties that provides the average “ask side” Karachi Inter-Bank Offer Rate for Rupee
deposits in the Karachi inter-bank market.

“Lapse of Consent ” — Any Consent (a) ceasing to remain in full force and effect and not being

renewed or replaced within the time period prescribed by the applicable Laws of Pakistan or (b)

(other than a specified Consent) not being issued upon application having been properly and timely

made and diligently pursued or (¢) being made subject, upon renewal or otherwise, to any terms or

conditions that materially and adversely affect a Party’s ability to perform its obligations under any
9




document included within the Project Agreements.

“Laws of Pakistan™ — The federal, provincial and local laws of Pakistan, and all orders, rules,
regulations, executive orders, statutory regulatory orders, decrees, judicial decisions, notifications,
or other similar directives issued by any Public Sector Entity pursuant thereto, including the
Environmental Standards, as any of them may be amended from time to time.

“Loss” — Any loss, damage, liability, payment and obligation (excluding any indirect or
consequential loss, damage, liability, or obligation), and all expenses (including, without limitation,
reasonable legal fees).

“Long Term Service Level Agreement (LTSA)” — The agreement entered between the Power
Producer and the LTSA Contractor for the maintenance of the Complex, as may be amended from
time to time.

“LTSA Contractor” — Any maintenance Contractor(s), and any successor(s) thereto, appointed by
the Power Producer.

“Maintenance Cyele" — means each outage intervals as described in Schedule 5.

“Maintenance Months” — Any four Months in a Year for annual maintenance as mutually agreed
by the Parties every Year, designated by the Offtaker in accordance with Section 5.13.

“Maintenance Outage” — An interruption or reduction of the Complex’s and/or the Complex’s
generating capability that: (a) is not a Scheduled Outage; (b) has been scheduled and allowed by the
Offtaker in accordance with Section 5.6; and (c) is for the purpose of performing work on specific
components, which, considering the Technical Limits and Prudent Utility Practices, should not, in
the reasonable opinion of the Power Producer, be postponed until the next Scheduled Outage.

“Major Equipment Failure” — The failure of any major piece of equipment, systems or facilities
forming part of the Complex that materially interrupts or materially and adversely affects the
continued operation of the Complex.

“Maximum Gas Allocation” — means the term as defined under the Gas Supply Agreement.

“Metering System” — All meters and metering devices other than back up meters (including any
remote terminal units and an electronic data recording system), owned and maintained by the
Offtaker and used to measure the Net Electrical Output from the Complex.

“Minimum Gas Order” — means for any Calendar Year, an aggregate of seventy five percent
(75%) of the Maximum Gas Allocation, as provided in the Gas Supply Agreement or as otherwisc
agreed, between the Power Producer and the Gas Supplier for the Calendar Year.

“Month” — A calendar month according to the Gregorian calendar beginning at 12:00 midnight
on the last Day of the preceding month and ending at 12:00 midnight on the last Day of that month.

“NEPRA™ — The National Electric Power Regulatory Authority established by the Regulation of
Generation, Transmission and Distribution of Electric Power Act (XL of) 1997, and any successor
10
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“Pakistan Political Event” or “PPFME” — The meaning ascribed thereto in Section 15.1(a).

“Party” — Each of the Offtaker and the Power Producer, and the “Parties” means both of them.

“Pass-Through Items” — Certain costs or charges identified as Pass-Through Items in Schedule 1.

“Peak Hours”— The meaning ascribed thereto in Annex 2 to Schedule 1.

“PE Compensation Period” — The meaning ascribed thereto in Section 15.6(a)(ii).

“Period Weighting Factors” — The meaning ascribed thereto in Annex 2 to Schedule 1.

“Person” — Any person, firm, company, corporation, society, government, state or agency of a state
(including any Public Sector Entity), or any association or partnership (whether or not having
separate legal personality) of two or more of the foregoing.

“Power Producer” — Bin Qasim Power Station-III (BQPS-III) of the Company.

“Power Producer Consents” — All approvals, consents, authorizations, notifications, concessions,
acknowledgements, licences (including the Generation License), permits, decisions or similar items
which is or are issued by a Relevant Authority and which the Power Producer or any of its
Contractors is required to obtain from any Relevant Authority (other than the Offtaker) and
thereafter to maintain to fulfill its obligations under this Agreement

“Power Producer Event of Default” — The meaning ascribed thereto in Section 16.1.

“Power Producer Interconnection Facilities” — The facilities and equipment designed,
constructed and installed by or on behalf of the Power Producer on the Power Producer’s side of
the Interconnection Point that are described in Schedule 3, including any telemetering equipment,
transmission lines and associated equipment, transformers and associated equipment, relay and
switching equipment, telecommunications devices, telemetering and data interface for the SCADA
System, protective devices and safety equipment.

"Power Producer Interconnection Works" - Those works and activities described in Schedule 3
undertaken by or on behalf of the Power Producer for the design, engineering, construction,
installation and commissioning of the Power Producer Interconnection Facilities in accordance with
this Agreement.

“Preliminary Estimate” - The meaning ascribed thereto in Section 15.6(a)(i).

“Project Agreement” —

(a)  this Agreement;

(b) any Long Term Service Level Agreement;
(c) EPC Contract;

(d)  HSD Supply Agreement;

(¢)  Gas Supply Agreement; and
12 .
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“Report” — The meaning attributable thereto in Section 15.7(a).
“Restoration” — The meaning ascribed thereto in Section 15.6(a).

“Restoration Cost Estimate” — The meaning attributable thereto in Section 15.6(a)(i).

“Restoration Period” — The period of restoration established in the Restoration Schedule as
defined in the Section 15.6(a)(i).

“Restoration Schedule” — The meaning attributable thereto in Section 15.6(a)(i).

“Return _on Equity Component” — The meaning ascribed thereto in Schedule 1.

“Revised Declared Available Capacity” — The meaning ascribed thereto in Section 5.3(c).

“Revised Despatch Instruction” — The meaning ascribed thereto in Section 5.4(b).

“Rupee” or “Rs.” — The lawful currency of Pakistan.

“Saved Hours” — means, the aggregate number of hours that the Power Producer has not utilized
from the Scheduled Outage or a Forced Outage or a Partial Forced Outage during any Agreement
Year (or part thereof) in a Maintenance Cycle, for the purposes of utilizing the same for an
Overhaul.

“SCADA System” — A supervisory control and data acquisition system.

“Scheduled Outage” — A planned interruption of the Complex’s generating capability or any
material part thereof that (i) has been scheduled by the Power Producer and agreed to by the Offtaker
in accordance with Section 5.5, and (ii) is for inspection, testing, preventive maintenance, corrective
maintenance, repairs, replacement, or improvement of the Complex or any material part thereof.

“Site” — The land, water-ways, roads, wells, rights-of-way, and other interests in land and any
rights, permits and licences acquired by the Power Producer for the purposes of the Complex on,
through, above or below the ground on which all or any part of the Complex has been built or
pursuant to which access thereto is obtained or which is reasonably necessary or appropriate for the
operation and maintenance of the Complex.

“Steam Turbine” — A steam turbine and associated heat recovery steam generator within the
Complex, including its auxiliaries and protective devices.

“Supplemental Tariff” — An amount payable by the Offtaker as provided in Section 9.3, Section
15.8 and Schedule 1 and as determined by NEPRA.

“Supply Business Unit” — The business unit of the distribution segment of the Company carrying
out activities of supply of electricity to end consumers in line with the license awarded to the
Company by NEPRA.

“Tariff” — The meaning ascribed thereto in Schedule 1 of this Agreement. .

\
“Tariff Determination” — The complete tariff determination by NEPRA dated 22 October 2024
14
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