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PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED

Tel: 9212025 OFFICE OF THE

Fax: 9211987 CHIEF EXECUTIVE OEFICER
' PESCO PESHAWAR
No: \A 3 - 2 </FDPESCO/CPEC : Dated:28/02/2024

The Registrar, ‘ For infdfmation & n.a, please.
National Electric Power Regulatory Authority, e« ADG (Tafiff)

NEPRA Tower, Attaturk Avenue, Sector G-5/1, = COPytg- CC: Chairman
ISLAMABAD. .- DGIM&E) . m (Tariff

Subject: ANNUAL ADJUSTMENT/INDEXATION OF DISTRIBUTION
MARGIN (DM) FOR FY 2024-25 & PRIOR YEAR ADJUSTMENTS

(PYA) UNDER MULTIYEAR TARIFF (MYT) REGIME.
Reference:  i. No. NEPRA/R/ADG(Tr)/TRF-564/PESCO-2021/8685-8687 dated 02-06-2022.
ii. No. NEPRA/R/ADG(Trf)/TRF-565/PESCO-2021/8764-8766 dated 02-06-2022.

Pursuant to directions issued in Tariff Determinations for both Distribution and Supply
function vide letters under reference, annual indexation/adjustment for FY 2024-25 of PESCO ‘i ‘
enclosed herewith along with Prior Year Adjustments (PYA) under Multiyear Tariff (MYT) regime, a—_s:-;
per details below: |
a) Annual Revenue Requirement for FY 2024-25 along with its breakup into Distribution & Supply
cost.

b) Proposed O&M Cost for FY 2024-25 along with its breakup into Distribution & Supply cost.

c) Breakup of O&M Cost & Other Income (Audited) into Distribution & Supply cost.

d) Prior Period Adjustments. ’

e) RORB for FY 2024-25 (calculation is based on 3 months KIBOR + 2.00% spread on bi-annual,
basis) and its breakup into Distribution & Supply Cost.

Audited Accounts for FY 2022-23, the adjustments may be allowed on Audited accounts basis.

D

We shall be grateful if the Authority shall give due consideration to our application to allow the
Indexation/Adjustment for FY 2024-25 (enclosed as Annex-A along with supporting documents) per
the current notifiéd tariff vide SRO No. 943(1)/2023 dated 26-07-2023 and SRO No. | 173(1)/2022 dated
25-07-2022, consequent upon the determinations of the Authority in respect of PESCO. The application

is supported with all requisite data and supporting material. ’ ﬂ%

¢ CHIEF EXECUT}VE OFFICER
PESCO, PESHAWAR

Ccto; o

Section Officer (Tariff), Ministry of Energy (Power Division), Istamabad for information.
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Dir (Telli}sernmnmmareas DIFRT N dnrimmsere C Diary Mo __:2( l’z 0.L_l/
DI (T W) Al DIr {RE}u Draton __-]—‘-‘-———B——l‘“ i’l——

C:te. Ll':"u -h ..... a%Ql



ANNUAL ADJUSTMENT/INDEXATION OF DISTRIBUTION MARGIN (DM)

FOR FY 2024-25 & PRIOR YEAR ADJUSTMENTS (PYA) UNDER

MULTIYEAR TARIFF (MYT) REGIME.

INDEX
Sr. .
No Particulars Annexure Page No.
1 |Apvplication of Indexation/Adjustments for FY 2024-25 A 1-22
2 |Financial Statements of FY 2022-23 B 23-62
3 |PSO price bulletin, Comparative Statement C 63
4 |RORB Calculation for FY 2024-25 D 64
5 |Prior Year Adjustment & Salex Mix Varfance for FY 2022-23 E 65-67
6 Request Letter No. 8139-41 dt: 14/05/22 for allowing Impact of F 63-80
positive FCA regarding Lifeline Consumers

7 Working sheets for computation of the Impact of positive FCA G 81-82
regarding Lifeline Consumers

g Clarification regarding charging of turnover tax rate on supply of H 83
Electricity by PESCO

9 |Tax Reconcilfation Statements for FY 2022-23 & FY 2023-24 I 84-106

10 |MLR petition for FY 2023-24 J 107-175
11 |National Consumer Price Index for Decerhber 2023 K 176-177
12 |KIBOR Rates of July 2023 & January 2024 L 178-179
13 |Board Resolution M 180
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Annex—A

BEFORE THE NATIONAL ELECTRIC POWER REGULATORY AUTHORITY,
ISLAMABAD

APPLICATION FOR ANNUAL ADJUSTMENT/INDEXATION OF DISTRIBUTION

MARGIN (DM) FOR FY 2024-25 & PRIOR YEAR ADJUSTMENT (PYA) FOR FY 2022-23 &
FY 2023-24 UNDER MULTIYEAR TARIFF (MYT) REGIME FY 2020-2] TO FY 2024-25

b ".g',r"

THE PESHAWAR ELECTRIC SUPPLY COMPANY LTD. (PESCO)
WAPDA HOUSE, SHAM! ROAD, PESHAWAR THROUGH ITS
. CHIEF EXECUTIVE OFFICER, ENGR. AKHTAR HAMID KHAN.



. Applicant

1.1 Peshawar Electricity Supply Company Limited (PESCO) is an Ex-WAPDA Distribution Company

(DISCO) owned by the Government of Pakistan (GOP) and incorporated as a Public Limited
Company on 25 April 1998 vide company registration No. L09497 of 1997-98 under section 32 of

the Companies Ordinance 1984,

1.2 Principal business of PESCO is to provide electricity in Khyber Pakhtunkhwa jurisdiction of PESCO

2,

under License No.07/D1/2002 dated 30-04-2002 (the Distribution License) which is extended vide
letter No. NEPRA/R/DG(Lic)/LAD-07/23507 dated 13-12-2022, issued by NEPRA. NEPRA has also
granted Electric Power Supply License (Supplier License) to PESCO to act as Supplier of Last Resort
(SoLR) in its designated service territory under License No. SOLR/07/2023 dated 27-12-2023.

Background

2.1 PESCO filed Multi-Year Tariff Petition for the Dé’;efmjnation of its Consumer End Tariff for

FY 202021 to FY 2024-25 on 03-06-2021 as per revised NEPRA Act for the Determination of
Distribution (Non-sale element) Tariff and Supply of Power (Consumer End Tariff) and NEPRA
issued determinations on 02-06-2022 respectively and notified by GoP dated 25-07-2022. PESCO
filed a Review Motion on 13-06-2022 on the Tariff Determined by NEPRA and the decision of
Review was issued by the Authority on 23rd January, 2023. It is pertinent to mention, that NEPRA
in its decisions dated 23-01-2023 has not considered PESCO request for review under various
heads, hence, PESCO filed an Appeal under section [2G of the Regulation of Generation,
Transmission and Distribution of Electric Power Act, 1997 against the said decisions of the Autherity

before the Appellate Tribunal, which is pending adjudication.

2.2 Without Prejudice Pursuant to the directions of the Authority given in Tariff Determination for

Distribution (Non-Sale Element) Tariff and Supply of Power (Consumer End Tariff), PESCO
submitted its Annual Adjustment / Indexation of Distribution Margin for FY 2023-24 along-with
Prior Year Adjustment under Multiyear Tariff Regime on 28-02-2023, The Authority has issued its
decision on PESCO indexation application for FY 2023-24 on 14-07-2023 and was notified by GoP
vide SRO No. 943(1)/2023 dated 26-07-2023. However, PESCO has filed a Motion for Leave for

Review on the said decision on 27-07-2023 and the decision thereon is awaited.

>




.‘1

2.3 Pursuant to the directions of the Authorlty given in Tariff Determination for Distribution (Non-Sale
Element) Tariff and Supply of Power (Consumer End Tariff), PESCO has to submit its Annual
Adjustment / Indexation of Distribution Margin for FY 2022-23 along-with Prior Year Adjustment
under Multiyear Tariff Regime. The Prior Year Adjustment (PYA) has been worked out on the basis
of actual data for FY 2022—23,-Wﬁiéh allows PESCO for truing up certain O&M expenditure for
recovery of its cost of service at current market prices to maintain its financial viability, this request

for indexation is being submitted for the Financial Year 2024-25,

2.4 According to the NEPRA directions in Determinations for Distribution (Non-sale element) Tariff
and Supply of Power (Consumer End Tariff) issued on 02-06-2022 respectively and notified by GoP
dated 25-07-2022, the following adjustments/indexations are hereby submitted as per amended

NEPRA Act, 2018 with all supporting documents for consideration of Authority.

2.5 Salient Features of the Application
The main objective of this application is to request NEPRA to allow Annual Adjustments/Indexations
of Distribution Margin for FY 2024-25 along-WIth Prlor Year Adjustment under Multiyear Tariff
Regime. The input data, Deferred Credits togcther with calculation of WACC Salaries & Wages,
Post-Retirement Benefits, Repair & Maintenance Costs, Other Operating Expenses, and other
matters as discussed in subsequent sections used for determination of Power Purchase Price,
Distribution Margin and Prior Year Adjustment be allowed enabling PESCO to generate enough

revenue to perform its obligatory duties as prescribed by Authority.

3. TARIFF ANALYSIS
According to the approved mechanism of indexation/adjustment provided in the MYT

Determinations for FY 2020-2[ to FY 2022-23 dated June 02, 2022 and adjustment/indexation of
tariff allowed by the authority in its decision for FY 2023-24 dated July 14, 2023, the projected

components of the Company’s tariff are as under:

Table-1 Min Rs.
Description Dlstrlbl:ltlon Supply of TOTAL
Tariff Power
FY 2024-25 2024-25 2024-25
O&M Cost 24,278 13,078 37,356
Depreciation 4,688 . 521 5,209
Return on Rate Base 12,117 3,028 15,145
Less: Other Iricome : (3,450) (1,571) (5,021)
Distribution Margin (D.M) 37,634 15,056 52,690
Turnover Tax - 3,940 3,940
Prior Period Adjustments - 10,615 10,615
Gross Revenue Requirement 37,634 29,611 67,245

Vald
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3.1 Summary of tariff assumptions:

)

Inflation: The CPI to be used in indexing the tariff yearly is the one that is notified by the
Pakistan Bureau of Statistics. For the purposes of this petition, CPl of 29.66% of December
2023 has béen taken.

Efficiency Factor: The X factor has been set a 30% for the tariff pericd as determined, however,
PESCO still requesting to consider it as 0%, as already requested,

Operating Gross Fixed Asset (GFA): The value of the Opening GFA used for the
indexation/adjustment for FY 2023-24 has been taken on the basis of the financial statements
of FY 2022-23 (enclosed as Annex-B) and FY 2021-22.

Cost of Debt: In view of Tariff Determination for MYT period, the Cost of Debt has been
cbmputed on the basis of fluctuation in the reference KIBOR biannually, i.e. July & January
each year.

Basis for Bifurcation: The bifurcation of Revenue Requirements component for Distribution &
Supply functions of PESCO has been made as per the approved mechanism in the MYT

Determination.

Table-2: Bifurcation of Distribution Margin

Distribution | Supply of
Description Tariff Power Overall
% Share % Share % Total
O&M Costs:

Pay & Allowances 66% 34% 100%
Travelling Expenses 71% 29% 100%
Vehicle Running Expenses 76% 24% 100%
Other Expenses 14% B6% 100%

Repair & Maintenance 26% 4% 100%

Total O&M Cost 65% 35% 100%

Depreciation 90% 10% 100%
Return on Rate Base 80% 20% 100%
Less: Other Revenues 69% 31% 100%
Distribution Margin (D.M)|  57% 43% 100%

e




%

v

4. Distribution Margin:

The proposed adjustment under Distribution Margin for FY 2024-25 for Distribution & Supply

Function is hereunder;

Table-3: Breakyp of Distribution Margin Min Rs.
DESCRIPTION ACTUAL PROJECTED PROJECTED
FY'2022-23 FY'2023-24 FY'2024-25
O & M Cost 24,714 32,250 37,356
Depreciation 4210 4,680 5,209
Return on Rate Base 9,685 13,041 15,145
Less Other Income (4,180) (5,021) (5,021)
Distribution Margin 34,430 44,950 52,690

The projected Distribution Margin for the FY 2023-24 comes to Rs. 44,950 Million considering the

already determined Distribution Margin and the annual impact of various pending adjustments.

5. Operating & Maintenance Cost:

According to said MYT mechanism, the O&M cost which is part of PESCO's Distribution Margmw
(DM) shall be indexed with Consumer Price Index (CPI). Accordingly, the O&M cost will be indexed

every year according to the following formula:

O&Mgey = O&Mger X [1+(ACPI-X factor)]

Where:
O&M (Rev) = Revised O&M Expense for the Current Year.
O&M (Ref) = Reference O&M Expense for the Reference Year
ACPI = Change in Consumer Price Index published by Pakistan Bureau of Statistics latest
available on I** July against the CPl as on I July of the Reference Year in terms of
percentage.

X = Efficiency factor



Based on this mechanism, the projected O&M Cost for the FY 2024-25 for Distribution of Electric

Power and Supply of Electric Power comes to Rs. 37,356 million as elaborated below:

Table-4: Breakup of O&M Cost Min Rs.
DESCRIPTION FY'2022-23 FY'2023-24 FY'2024-25
ACTUAL PROJECTED ADJUSTMENT
Operating & Maintenance
Salaries and Benefits 12,640 16,971 18,967
Post Retirement Benefits 9,095 11,696 14,063
Sub-Total 21,735 28,667 33,030
Repair and Maintenance 1,018 1,314 1,587
Traveling Expenses 324 389 470
Vehicle Expenses 272 360 435
Other Expenses 1,364 1,519 1,834
O & M Cost 24,714 32,250 - 37,356

e e pEet L

The projected O&M costs for FY 2023-24 have been adjusted by considering the Indexation
decision of PESCO and the annual impact of various pending adjustments. As a result, the
baseline has been adjusted for the FY 2023-24 to calculate the indexation request for the
following FY 2024-25, as per Table-6 provided below:

Table-5: Basis for Projected O&M Min Rs.
FY'2023-24 FY'2024-25
o =y Q
[m) a] (m}
s < m % e m
DESCRIPTION = ) 5 ~» O 5
& Z iy IQf G r
m —
E 2 g |22 | ¢
a i o ¥ o
Operating & Maintenance
Salaries and Benefits 18,820 -1,849 16,971 12% 18,967
Post Retirement Benefits 9,361 2,335 11,696 20% 14063 /|
Sub-Total 28,181 486 28,667 33,030 {
Repair and Maintenance 1,235 79 1,314 21% 1,587
Traveling Expenses 368 21 389 21% 470
Vehicle Expenses 265 95 360 21% 435
Other Expenses 1,366 152 1,519 21% 1,834
O & M Cost 3i,415 835 32,250 37,356
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5.1 Pay & Allowances: GRS

NEPRA has allowed the impact of increase in Salary etc. as announced by GoP for the respective
year for the future indexation, till _&t.!}e_f time, PE.SCO Eemains in the Public Sector. It is pertinent to
mention here that the increase in‘saléries, as notified by the GoP in July, 2023 may be considered
and necessary adjustment in the determined amount for FY 2023-24 may be allowed in the base
reference as per detail below. |
I. Annual Increment in Basic Pay to tEe extent of 5%, as allowed in the MYT Determination
for FY 2020-21 to FY 2022-23, has been incorporated based on the revised expenditure for
FY 2023-24.

2. Adhoc Relief Allowance allowed @ 15% on the current Basic Pay.

It is pertinent to mention here that the determination of Ad-Hoc Relief for FY 2023-24 at the rate
of 32.5% by assuming 50% officers and 50% staff may also be reconsidered as the breakup of the
staff and officers is different. Furthermore, the decision to allow annual increment @ 5% for 7
months is not in line with the methodology as decided in MYT determination, hence, the annual
inq_g@ent calculations may be reconsidered and be allowed on average basis of 5% for the whole

year as requested.

The projected Pay & Allowances for the FY 2024-25 comes to Rs. 18,967 millicn considering the

assumption of increment of 5% in the Basic Pay and 15% Ad hoc Relief.

5.2 Post-Retirement Benefits (Cash):

Similarly, as per MYT determination the amount of post-retirement benefits will also be adjusted every
year with the Pension increase announced by the GoP for the respective year, till the time PESCO
remains in t.he public sector. It is further apprised that PESCO has installed a full fledge Pension
Management System (PMS) and is being implemented throughout PESCO with a database of around
19,900 plus pensioners, accordingly, as per PMS data, an analysis, regarding the actual payments made,
new pensioners added along with their commutation paid & the total pension expenditure, is presented

in the table below:

Table-6: Pensioners Information /
Description FY 202[-22 FY 2022-23

Nos of Pensioners 15,518 16,220

increase In Nos. C 702




As evident from the above table, the Pension payments made by PESCO and the number of
Pensioners has increased during FY 2022-23 and will further increase during FY 2023-24 due to new
retirees. In light of the position explained above and assuming expected increase in Federal Budget
and increase in pensioner numbers for FY 2022-23, the projected cost for the FY 2023-24 comes
to Rs. 14,063 million.

a} Financial Implication of NTDC Pensioners as PYA:

NTDC has forwarded 88 Nos. PPO files pertaining to Ex-GSC retired employees of the formations
transferred to PESCO on the grounds that the assets and liabilities of PD (GSC) Peshawar (132 KV
Grid System Construction) have been transferred to PESCO and that the said employees have

served in the formation which is currently part of PESCO.

Accordingly, Financial Impact of NTDC Pensioners is as under;

Table-7: Financial Empact of NTDC Pensioners

Compan Year No of Annual
pany Pensioners | (Rs. In Min)
2014-15 to 2022.23 183
NTDC Pensioners 88
2023-24 (prov.) 44
Total 227

Moreover, Authority with reference to NTDC pensioners in PESCO MLR decision has directed to
submit the matter in the next indexation/adjustment request, accordingly, the same has been
included/claimed as part of PYA with the request to allow the same to PESCO. However, the same
was deferred on the directions to submit a separate case before the Authority. The Authority is
accordingly requested to re-consider the same as PESCO is already facing financial hardships in the
shape of huge cash shortfall due to unrealistic T&D loss target and PESCO may not be able to finance
the said cost due to non-payment by NTDC and it will create problems for old age pensioners.
Accordingly, an interim arrangement may be decided till the final decisicn w.r.t the financing of the
said cost. It is proposed that either to advice NTDC to make the payments till final decision and
may allow the financial impact provisionally to NTDC upto June 30, 2023 and thereafter as per

* 'NEPRA decision the same may be allowed as part of tariff to PESCO or NTDC, as the case may be.
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5.3 Post-Retirement Benefits (Non-Caéi{)i e

As per the Authority directions, PESCO has created a separate Pension fund, and provision for post-
retirement benefits expenses is.required to enablg’itto transfer the fun'ds to the designated bank
account. PESCO is already transferring an amount of Rs. 545 million to the pension fund with
reference to FY 2021-22 as per direction of the Authorify. It is therefore requested to allow the
annual pfovision for post-retirement benefits amounting to Rs. 6,500 million each for FY 2023-24 &
FY 2024-25 as the amount determined in the Indexation Decision will not be sufficient to serve the

purpose.

5.4 R&M, Travelling, Vehicle Running & Other Expenses:

The Travelling, Vehicle Running & Other Expenses expenses as determined by the Authority for FY
2022-23 are less than the actual audited expense incurred by PESCO. PESCO is already facing
financial hardship and the determination of other expenses by excluding various legitimate costs may
hamper PESCO’s ability to provide uninterrupted services to the consumers as it will further

aggravate the weak financial position of the company. PR eI

Repair aﬁd Maintenance:

An amount of Rs. 1,587 million has been projected for FY 2024-25 considering the NCPI of 29.66%
based on the projected expenditure of FY 2023-24. PESCO determined expenditure under the
head of Repair & Maintenance for FY 2023-24 is Rs. 1,235 million, however based on historical
trends and inflationary impact an amount of Rs. 1,314 million has been projected for FY 2023-24 in
view of revised repair policy approved by the BoD. The change in policy has heavily increased the
Repair & Maintenance cost, and funds are needed to continue the policy in the interest of consumers.
Additionally, the cost of materials such as copper, iron, and aluminum used in the production/repair
of electrical equipment has increased abnormally due to international price fluctuations and rupee
devaluation. The Authority should consider these changed market realities and accordingly allow

the increase in Repair & Maintenance expenses.

Vehicle Running Expenses:

According to the statistics taken from PSO website, the increase in POL prices has increased by
67.8% during FY 2022-23 whereas the Authority's determination of Vehicle Running expenses for
FY 2023-24 at Rs. 265 million, with only a marginal 17% increase from the determined amount of
Rs. 226 million for FY 2022-2.3, appears contrary to prevailing market rates which will be insufficient

to meet the expenses and for sustainable smooth operatiens of the company.



An analysis of the increase in POL prices for the last three years is tabulated below:

Table-8: Analysis of POL prices

Description FY2020-21 | FY2021-22 | FY2022-23 | FY2023-24
Average Price of Petrol (Annual) 106.43 150.57 247.82 280.23
% Increase (yoy) 41.46% 64.59% 13.08%
Average Price of Diesel (Annual) 108.98 149.36 255.51 289.47
% Increase (yoy) 37.06% 71.06% 13.29%
Average POL Price (Petro + Diesel) 107.70 149.97 251.67 284.85
% Increase (yoy) 39.25% 67.81% 13.18%

(Reference — PSO price bulletin, Comparative Statement is attached at Annex- C)

Considering the inflationary trend, Rs. 360 million and Rs. 435 million has been projected under the
head of Vehicle Running expense for FY 2023-24 and FY 2024-25 respectively. The Autherity is

requested to consider the prevailing market trends and enhance the Vehicle Running expenses

accordingly.
Table-9: Proposed Adjustments Rs. in Min
Description 2022-23 | 2023-24 | 2024-25
Vehicle Running Expense 272 360 435
% Increase (YoY) 32% 21%

Other O&M Expenses:

The Authority in its indexation decision dated [4th July, 2023, has determined other expenses for
FY 2023-24, amounting to Rs. 1,366 millicn which is insufficient to provide uninterrupted services,
hence, in view of the inflationary trend an amount of Rs. 1,519 million is estimated. it should be
noted that the cost of materials has experienced abnormal increases due to fluctuations in
international prices and rupee devaluation, leading to a rise in various commedities’ prices.
Accordingly, the Authority is respectfully requested to consider the prevailing ground realities and
allow adjustment of Rs. 1,519 million for FY 2023-24 and Rs. 1,834 million for FY 20224-25 in view
of NCPI of Rs. 29.66% as on December, 2023,

Other O&M expenses includes expenses such as Rent, Rates & Taxes, Power, Light and Water,
Communication, Bill Collection Charges, Office supplies (includes stationery for MIS for bill printing
forms, cartridges etc.), Director Fees, Auditor Remuneration, Professional Fees, Outside Service
Employed, Management Fees, NEPRA License Fees, Advertisement & Publicity, Subscriptions &
Periodicals, Representation & Entertainment, Insurance (Yapda Equipment Protection Scheme for
Grid System only), Bank Charges, and other miscellaneous expenses. The main reason for increase -
during FY 2020-21 is due to the increase in Rent Expense and the Bill collection charges and the

payment of arrears.

lo




Bill Collection Charges were increased dt;king FY 2020-21 due to the payment of arrears of Rs. 89
million as well as current cost to Telenor Microfinance Bank for online collections (annual Impact
Rs. 35 million approx.), the same was pending due to yerification ! reconciliation. Although the
Authority has not considered the éaid cost, however it is requested to reconsider and allow the
same to the extent of annual impact of Rs. 35 million in the base tariff along with indexation in the
subsequent period. Similarly for rent expense, out of the total arrears of Rs. 100 million, the annual
impact amounting to Rs. 30 million may be allowed to PESCO in the base tariff for the purpose of
indexation of FY 2023-24.

Similarly, an increase has been recorded under the head Postage & Telephone, this is primarily due
to the increase in Tariff as well as the ever-increasing requirement for communication services in
wake of the expansion in ERP system at Circle level, Integrated Billing Solution (IBS) and PITC

services etc.

oo Do
Further, the efficiency factor-X may be allowed on an actual basis. This entails adjusting the indexed

amount if the actual expenditure in a particular category is less than the indexed amount then in
that case its benefit may be passed on to the consumers. The Authority's determination of a 30%
adjustment factor needs to be reassessed in light of the fact that indexation is based on the National
Consumer Price Index (NCPI), which is directly linked with prices. Considering PESCO's weak
financial condition and resource shortfall together with the unrealistic target of losses of 20.16 % &
19.71 % for FY 2022-23 & FY 2023-24 contrary to the market realities as envisaged in the National
Electric Policy it would be more appropriate to link the adjustment factor with actual expenditure,

as proposed.

Table-10: Proposed Adjustments Rs. in Min
L 2023-24 | 2024-25
Description Proi] Proi]
Other O&M Expense 1,519 1,970
% Increase (YoY) 29.66%

6. Depreciation and Review of Investment Plan:

As per the mechanism provided in the MYT determination for the FY 2020-21 to FY 2022-23, the

depreciation will be assessed in accordance with the following formula/mechanism:

DEP (Rev) = DEP (Ref) x GFAIQ (Rev)
GFAIO (Ref)



Where:  DEP (Rev) = Revised Depreciation Expense for the Current Year
DEP (Ref) = Reference Depreciation Expense for the Reference Year
GFAIO (Rev) = Revised Gross Fixed Assets in Operation for the Current Year

GFAIQ (Ref) = Reference Gross Fixed Assets in Operation for the Reference Year
According to the investment allowed for FY 2023-24 & FY 2024-25 and net book value of the assets
as per audited financial statements of FY 2022-23, the depreciation of Rs. 4,680 million for FY 2023-

24 and Rs. 4,680 million for FY 2024-25 has been projected.

The proposed depreciation calculation is given below:

Min Rs,
Table-11: Depreciation Expense
FY'2022-23 FY'2023-24 FY'2024-25
DESCRIPTION
AUDITED PROVISIONAL | ADJUSTMENT
Gross Fixed Assets in Operation {(GFAIOQ) — ‘ B
. 107,485 . 121,951 . 135,978
Opening Balance e ‘
Addition in Fixed Assets 14,466 14,027 14,977
Fixed Assets in Operation (GFAIO) -
121,951 135978 150,954
Closing Balance
Depreciation-Expense 4,210 4,680 5,209

According to the Indexation Decision for FY 2023-24, the authority decision to trued up
depreciation downward only for the previous year based on allowed investment, without
considering unavoidable factors, like natural calamities, may lead to negative consequences for
service quality and inefficiencies in the long term. The scope and the amount of the investment
allowed are not matching due to abnormal increase in inflation. Accordingly, it may be decided
whether scope of work is required to be completed or the amount is capped and in case the amount
is capped then the target for losses etc also needs to be reconsidered on the basis of the works

physically completed compared to the scope of investment.
Considef‘ing this fact in view, an investment of Rs. 17,809 million has been considered for the

calculation of depreciation. Becauss, it is not possible for PESCO to carry out the scope as per the

approved investment plan and may not be able to achieve the targets.

V2.
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Hence, based on estimated investment, the above projected depreciation may be allowed.
Moreover, the investment plan for FY 2020-21 to FY 2023-24 may also be revised as already
requested in Review Motion on Indexation Decision for FY 2023-24 the details will be provided

during the hearing. .

Return on Rate Base (RORB):

As per the mechanism provided in the decision for Adjustment/ Indexation of tariff for the FY 2023-
24 under the MYT, the Return on Rate Base (RORB) will be assessed in accordance with the

following formula/ mechanism:

RORByge,) = RORBgey * RABgey / RABRey
Where:
RORBg.y= Revised Return on Rate Base for the Current Year
RORB e, = Reference Return on Rate Base for the Reference Year
RABr.y= Revised Rate Base for the Current Year

RABey= Reference Rate Base for the Reference Year

Mln Rs.
Table-12: RORB Calculation
DESCRIPTION UOM FY'2022-23 FY'2023-24 FY'2024-25

AUDITED |PROVISIONAL| ADJUSTMENT
Gross Fixed Assets in Operation-B/F | [Min Rs] 107,485 121,951 135,978
Addition in Fixed Assets [Min Rs] 14,466 14,027 14977
Gross Fixed Assets in Operation-C/B | [Min Rs] 121,951 135,978 150,954
Less: Accumulated Depreciation [Min Rs] 43,322 48,002 53,211
Net Fixed Assets in Operation [Min Rs] 78,629 87,975 97,743
Add: Capital Work In Progress - C/B [Min Rs] 20,608 27,194 30,026
Investment in Fixed Assets [Min Rs] 99,236 15,169 127,769
Less: Deferred Credits [Min Rs] 43,715 48,047 52,459
Regulatory Assets Base [Min Rs] 55,521 67,122 75,310
Average Regulatory Assets Base [Min Rs] 51,787 61,321 71,216
Rate of Return [%age] 17.07% 21.27% 21.27%
Return on Rate Base [Min Rs] 8,842 13,041 [5,145

(Detailed Working is enclosed as Annex-D)

It is pertinent to mention here that the investment allowed of Rs. {0,054 million is not sufficient for

FY 2024-25 in view of the scope of investment allowed in the investment plan, considering pr_icfew_d

escalation and ecoriomic situation of the country. Hence, an investment of Rs. 17,809 million has..- -

been projected for FY 2024-25 for the calculation of Regulatory Asset Base.
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Further, the Authority in its decision computed RORB based on adjustment of Overinvestment and
excess adjustment of Deferred Credit after taking into account the cash balances under deposit
works and consumer security, which needs to be reconsidered. The issue of excessive deduction of
Deferred Credit Credits from Regulatory Asset Base (RAB) due to insufficient cash balances was
discussed during the MLR hearing for FY 2020-21 to FY 2022-23, however, the Authority in its
decision stated that PESCO Financial statement for FY 2019-20 shows insufficient balances as on
30th June, 2020 against their pending liability of receipt against deposit works and consumer security
deposits, thus, indicating that the amount received against the aforementioned heads has been

utilized somewhere else.

It is pertinent to mention here that the Cash Balance under Deposit head has no correlation with
Revenue Requirement and the Distribution Margin. Such interpretation is based on the incorrect
assumptions which is creating financial hardships for PESCO, although the detail calculations along
with documentary evidence was provided to NEPRA's Tariff team, however still PESCO submissions
has not been considered. Moreover, this treatment/calculation has no legal backing, because NEPRA

Act, 1997 and the regulations thereunder doesn't support this treatment.

PESCO is not utilizing the consumer receipts for any other purpose and since FY 2015-16, PESCO
has managed to reduce the shortfall under Deposit head {(whether inherited or recovered by FBR)
to Zero, hence the deduction of RORB has no legal grounds, because NEPRA Act, 1997 and the
regulations thereunder doesn’t support the above treatment rather the required treatment as per
NEPRA Guidelines for determination of Consumer End tariff (Methodology and Process) 2015 (or
Guideline 2015).

According to Clause 19(3)(a) of the “Guideline 2015, the determination of Rate Base of the
company includes Deferred Credit along with other components of Regulatory Asset Base (RAB).

The relevant part of the Guidelines is reproduced as:

“19. Cost Categories

oooooo

(a) Post-tax rate-of-return on rate base
(i) Average net fixed assets, construction work in progress (CWIP) and deferred credits
including share of deposit works valued at original cost andlor expected cost shall be

used to determine the rate base of the dffected company.”
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Further, the Annex-ll of the Guideline 2015 has provided following formula for RAB Caleulation. The

Format is Hereunder as:

| Regulatory Asset Base

Rupecs in Million
Description FY e BY-—
Actual Forward
Looking
Opening fixed assets in operation
Assets T'ransferred during the year
Closing Fixed Assets in Operation
Less: Accumulared Depreciation
Ner Fixed Asscts in operation
+ Capital Work in Progress (Closing)
Total Fixed Assets
Total
Average Regulatory Assets Base ~. i :’ -

- S T
“fekanCin, v

Based on above references of NEPRA Guidelines, 2015, it is evident that the treatment adopted in
the MYT Determination and later in the Review Decision with regards to insufficient Cash Balances

is not covered under the Rules and hence, needs to be reconsidered.

8. Other Income:

As per the mechanism provided in the decision for Adjustment/ Indexation of tariff for the FY 2023-
24 under the MYT, the other income will be assessed in accordance with the following

formula/mechanism:

Olgrey = Olgy + {Olyyy — Oliw}
Where;
~ Oljpey =Revised Other Income for the Current Year
Ol =Actual Other Income as per latest Financial Statements.

Ol =Actual/Assessed Other Income used in the previous year.

Based on the audited financial statements for FY 2022-23, the other income is Rs. 5,201 million and

the same amount has been projected for FY 2023-24 and FY 2024-25.

o
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The breakup of other income is given below:

Min Rs.

Table-13: Other Income
DESCRIPTION ACTUAL | ACTUAL
FY'2021-22 | FY' 2022-23

Other Income 7,735 10,122
Add: Rental & Service Income 49 52
Add: Amortization of Deferred Credits 2,071 2,309
TOTAL Other Income 9,855 12,483
Less: Wheeling Charges 2,490 2,098
Less: Late Payment Surcharge 2,965 5,364
Net Other Income 4,400 5,021

9. Prior Year Adjustment:

9.1 Recovery of Quarterly Adjustments

PRI T

PESCO has been allowed Quarterly Adjustments for 2™ & 3™ Quarters of FY 2022-23, which were

subsequently notified by Government of Pakistan. The recovery of Quarterly Adjustments at notified

rates has been calculated and included in the PYA amounting to Rs. 103 million (Working attached

as Annex-E).

9.2 Under-Recovered Distribution Margin (DM)

PESCO has been allowed Distribution Margin (DM) of Rs. 32,647/~ Million for the FY 2022-23, and

the recovery of the same at notified rates remained Rs. 28,916 Miilion. Thus, resulted into an under

recovery of Rs. 3,731 million (Working attached as Annex-E).

9.3 Sales Mix Yariance

The actual Sales Mix for FY 2022-23 at the notified tariff vide SRO 1424(1)/2021, dated Novemnber
05, 2021, SRO 989(1)/2022 dated July 05, 2022 and SRO 1173(1)/2022, dated July 25, 2022 has been

assessed as Rs. 5,100 million (Working attached as Annex-E). Authority is requested to allow the

impact of sales mix of Rs. 5,100 millien in the Prior Year Adjustment,

yV
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9.4Impact of positive FCA regarding Lffeline Consumers for the period FY 2017-18 to FY
2021-23 & FY 2023-24 (upto Dec-23).
The Authority was approached vide letter no. 8139-41/FD/PESCO/CP&C dated 14.05.2022. (placed
at Annex-F), for the determination of impact of positive FCA on Lifeline consumers, as discussed
at para 19.7 of the determination for Multi Year Supply Function Tariff for FY 2020-21 to FY 2024-
25, however, the matter was deferred. The instant matter also taken up in the PESCO Motion for
Leave for Review petition, however, instead of allowing the adjustment to PESCO, like correction
made under PYA, Post Retirement Benefit & RORB in the Review Decision, the matter has been
deferred till next indexation/adjustment along with the direction to reconcile the data with PITC.

The relevant part of decision is reproduced hereunder:

“150. Thus, request of the Petitioner would be considered in the next adjustment request of the Petitioner
for the FY 2022-23, to be filed in February 2023. However, a prefiminary analysis of the data provided
by the Petitioner shows difference between the number of units used by PESCOC for calcufation of impact
of lifeline consumers ana the units used by NEPRA in its calculations. Here it is pertinent to mention that
NEPRA while w-dr'kihg';aut the impact of life line consumers used the data provided by PITC for each
DISCO. Therefore, the Petitioner is directed to reconcile its data with PITC and submit the same aiong-

with its next tariff adjustment/ indexation request...”.

That the impact of positive FCA on the supplies to the Lifeline consumers computed on the basis
of CPPA-G Power Purchase Invoiced Units instead of unit billed to the consumers by calculating the
units to be sold by applying the determined T&D losses as per Transfer Pricing Mechanism, hence,
the direction issued vide the Review Decision dated 23/01/2023, requires rectification or further
explanation in this regard and the data of PITC as already requested through e-mail may be shared
to give the necessary detail / explanation. However, still PESCO is of the view that the said impact

of FCA on lifeline consumers has no correlation with the consumer end data of PITC,

Earlier, during regulatory proceeding these charges were allowed as part of periodic adjustments,
however, since the issuance of Quarterly Adjustments determinations, the Authority on the issue
of Periodic Quarterly Adjustments in Tariff for FY 2017-18 to FY 2020-21, has neither allowed the
impact of lifeline consumers in the guarterly tariff determinations, nor the same has been allowed
in Annual Tariff Determinations of PESCO as part of Prior Year Adjustments (PYA) thereby,
resulting in the shortfall of Rs.1,023 million for the period FY 2017-18 to FY 2020-21.

SO
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The yearly detail of pending / unrecovered positive FCA on lifeline consumers as per the Quarterly

requests filed by PESCO and Quarterly FCA allowed by NEPRA is as under:

Min Rs.
Table 14- Impact of Positive FCA on Lifeline Supplies
Period PESCO NEPRA Variance
[Units to be Soid] | [Actual Units Sold]
FY 2017-18 54 - 54
FY 2018-19 202 - 202
FY 2019-20 506 - 506
FY 2020-21 260 I5 245
FY 2021-22 336 425 -89
FY 2022-23 128 47 8l
FY 2023-24 165 - 165
Total 1,651 487 1,164

Moreover, the impact of lifeline consumers for FY 2020-21 to FY 2022-23 (Upto Dec-22) Rs.486
million is based on the incorrect assumption of using actual units of lifeline consumers in the units
to be sold figure which is contrary to the regulatory targets / decision and it should be based on the
reference determined mix of lifeline consumers. Further, the adjustment of said amount against the
subsidy receivables is against the GoP policy which states that the negative impact of FCA may be
adjusted against the GoP Subsidy, hence the same needs rectification as the said amount pertains to

the consumers rather than receivables from GoP.

The Authority is therefore, requested to allow the pending adjustment of positive FCA, amounting
to Rs. 1,164 million for FY 2017-18 to FY 2023-24 (up to Dec-23) in the matter of life line consumers

along with Rs, 487 million adjusted against subsidy as part of Prior Year Adjustment (Working

/

attached as Annex-G).
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Keeping foregoing in view, it is requested to kindly allow the Prior Year Adjustment of amounting

to Rs. 10,615 million (Yorking attached as Annex-E) as summarized below:

. Min Rs.
Table-15: Summary of Prior Year Adjustments (PYA)
Sr.No Description Total
Under / (Over) recovery of Qtr adjustment for FY 104
2022-23 (2nd & 3rd Qtr)
) Under / (Over) recovery of Distribution Margin 373]
for FY 2022-23 ’
3 Under / (Over) recovery of PYA 2020-21 (435)
4 Sales Mix Variances 5,100
Under / (Over) recovery of Depreciation for FY
5 ( i 422
2022-23
6 Under / (Over) recovery of RORB for FY 2021-22 [,328
Under / (Over) recovery of Other income for FY
7 (Over) recovery 841)
2021-22
g Impact of positive FCA regarding Lifeline 1163
Consumers ’
9 |Pending Adjustment of NTDC Pensioners 44
Total Prior Period Adjustment 10,615




9.5 Turnover Tax under MLR

According to the Authority decision in respect of Indexation/Adjustment for FY 2023-24 dated July
i4, 2023, the Authority has allowed adjustment of income tax paid to FBR up to FY 2021-22 as part
of PYA for FY 2023-24, however, adjustment was aliowed on provisional basis, with the direction
to take up the matter with FBR on the issue of reduced rates of taxes, In pursuant the direction of
the authority, the issue has been taken with the concerned Regional Tax Office of FBR vide letter

dated and their response is expected to received soon (copy enclosed as Annex-H).

'thrth.er, as per filed income tax return, the tax was paid for FY 2022-23 amounting Rs. 3150 million.
- Sirﬁiiar!y, the tax paid for FY 2023-24 is Rs. 790 million under Section [47 of the income Tax
Ordinance, 2001 and will be declared in the tax returns by the stipulated period (Copies of the
returns & CPRs are enclosed at Annex-l). The detail of pending adjustments on account of turnover

tax is as under:

Min Rs,
Table-16: Summary of Pending Adjustments of Turnover Tax
Tax Income Tax
FY Tax Tax Paid Adjustment Per.ldmg Tax Receivable
Assessment Allowed by | Adjustments from FBR
NEPRA
2022-23 3,150 3,150 - 3,150 Nil
2023-24 Finalized with 790 i 3.940 )
the tax return




—
-

10.Other pending adjustment under MLR

Various adjustments were claimed in the Indexation/Adjustment application for FY 2023-24 under

MYT regime and review motion for the same period, however, the decision on the review motion

is still awaited.

The detail of pending adjustments claimed as PYA is given below:

Table-17: Pending PYA Adjustments of FY 2020-21 to 2022-23 Min Rs.
SN Description Pending
Adjustments

Recovery of Quarterly Adjustments for the period from 2nd QTR of FY

I. [2019-20 to Ist QTR of FY 2021-22 due to inconsistent application of 3447
formula in calculations, ignoring the incremental unitstand lifeline units

- . Ehe repinr

Pending recovery of FCA during November 2019 to June 2020 as

2 determined vide NEPRA decision no. 20257-74 dated 07/08/2020, due to 2,436
COVID-19
Excess deduction of Other Income as PYA for FY 2020-21 & FY 2021-

3. | 22, without considering the adjustment of Wheeling Charges, Rental & [,308
Service Income and Amortization of Deferred Credit
Revenue shortfall on the basis of subsidized rates charged to the

4 consumers for the period November 2019 to February 2020 regarding 708

' Uniform Seasonal Pricing Structure relief package vide S.R.O.

1379(1}/2019 dated 12-11-2019.

5. | Excess deduction of Depreciation for FY 2020-21 & FY 2021-22 347

6. | Pending MLR adjustment of NTDC Pensioners 183

TOTAL 8,429

(Copy of the MLR petition for FY 2023-24 is enclosed as Annex-j)
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| I.Indexation Request:

Based on the information given in the preceding paragraphs the estimated adjustment/indexation for

the FY 2024-25 on determined Sales of 12,334 MkWh for FY 2023-24 is given here under:

Min Rs.
Table-18: PROPOSED ADJUSTMENT/ INDEXATION FOR FY 2024-25
2024-25 | 2024-25 2024-25
Description Distribution| Supply of Proposed Rate
Tariff Power Adjustment |per Unit
O&M Cost [ 24,278 13,078 37,356 3.03
Depreciation 4,688 521 5,209 0.42
Return on Rate Base 12,117 3,028 15,145 1.23
Less: Other Income (3,450) (1L571) (5,021)| (041)
Ditibueon e (P snean L sse o 2 5990 O
Turnover Tax - 3,940 3,940 0.32
Prior Period Adjustments 10,615 10,615 | . 0.86
R

Prayer [ Request:

The Authority is requested to allow the Prior Year Adjustment for the FY 2023-24 along-with left

over amounts pertaining to previous years and adjustment / indexation of Distribution / Supply

Margin for the FY 2024-25.

The petitioner craves to grant of permission to raise additional grounds/points at the time of hearing,

and also explain if any further points are raised during hearing proceedings.

Any other appropriate order deems fit by the honourable Authority may also be passed.

b

CHIEF EXECUTIVE OFFICER
PESCO PESHAWAR
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PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED
FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2023




RSM Avais Hyder Liaquat Nauman
Chartered Accountants

Suit # 6, Block- A, Znd Floor
Cantonment Plaza, Fakhr-e=Alam Road
Peshawar Cantt. Pakistan

T: +92 (91)527 7205, 527 8310

INDEPENDENT AUDITOR’S REPORT F: +92(31) 526 0085

. . peshawar@rsmpakistan.pk
To the Members of Peshawar Electric Supply Company Limited ww.rsmpakistan.pk

Report on the Audit of the Financial Statements

Qualified Opinion

" We have audited the annexed financial statements of Peshawar Electric Supply Company Limited
(the Company), which comprise the statement of financial position as at June 30, 2023, and the
statement of profit or loss, the staiement of comprehensive income, the statement of changes in
equity, the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and we
state that except as described in the Basis for Qualified Opinion section below, we have obtained all
the information and explanations which, to the best of our knowledge and belief, were necessary for
the purposes of the audit.

In our opinion and to the best of our information and according to the expianations given to us, except
for the matter described in the Basis for Qualified Opinion section of our report, the statement of
financial position, the statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at June 30, 2023 and
of the loss and other comprehensive loss, the changes in equity and its cash ﬂows for the year then
ended.

Basis for Qualified Opinion

The Company has not recorded supplemental charges since 2010 being charged by Ceniral Power
Purchasing Agency (CPPA) which are delayed payment charges of independent Power Producers
(IPPs). In our view, had {hese charges been recorded, trade and other payables and negative equity
would have been higher by Rs. 113.999 billion (2022: Rs. 92.556 billion) and Ioss for the year would
have been higher by Rs. 14.443 billion (2022: Rs. 23.187 bilion).

We conducted our audit in accordance with Infernational Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the International Ethics Standards Board for Accountants’ Code
of Eihics for Professional Accountarits as adopted by the institute of Chartered ‘Accountants of
Pakistan {the Codé).and we have fulfilled our other ethical responsibilities in accordance with the
«Code. We believe that the audit ev1dence we have obtained is sufficient and appropriate to provide
a basis for our qualified opinicn. :
THE POWER OF BEING UNDERSTOOD Lot O rettaore s

AUD‘TITAX] CONSULTiNG : " . Faisalabad : 92 (41} 854 1165/854 1965
. g Istamabad : 92{51) 2340490
Rawalpindi: 82 {51) 5193135
Quetta :92 (81) 282 9809
Kabul + 93 (799) 058155

RSM Avals Liaquat Nauman fs member of the RSM network and Wraders as RSM, A5M lsahn'.zadmg name used trading name used by the members of the RSM network. Each member of the RSM natworks an independent
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Material Uncertainity re!aﬁng to “'C‘:"'bing Concern

Without further qualifying our opinion, we draw attention to note 1.2 to the accompanying financial
statements, which shows that the Company has suffered a net loss of Rs. 80.594 billion {2022:
Rs.102.128 billion) for the year ended June 30, 2023 and at that date, the accumulated losses were
Rs. 548.912 billion (2022: Rs. 452,222 billion). Similarly, the current liabilities exceed the current
- assets by Rs. 276.772 billion (2022: Rs.231.327 biilion) as at the year end. These conditions, along
with other matters as set forth in note 1.2 to the financial statements indicate the existence of material
uncertainty that cast significant doubt about the Company's ability to continue as a going concern.
However, the financial statements have been prepared on going concern basis as the Company has

managed to continue its operation due to continuous support from Government of Pakistan in the
foreseeahle future.

Emphasis of Matters

We draw aftention to:

a) note 20.2 to the accompanying financial statements, which described various matters regarding .. .
tax contingencies, the ultimate outcome of which cannot be presently determined, hence pending
the resolution thereof, no provision for the same has been made in the accompanying financial
statements;-

b} note 20.1 to the accompanying financial statements which shows Rs. 46.943 billion (2022: Rs.. -

. 44.916 billion) as receivable from Tribal Electric Supply Company (TESCO). The Company's
management believes that since TESCO is a government owned eniity, there is no likelihood of
default by TESCO in paying its liabilities and PESCO is confident of recovering these debts; and

¢) note 6.12 to the accompénying financial statements which explains that the Company has not
yet issued shares of Rs. 18.082 billion (2022: Rs.18.082 billion) to WAPDA.

Our opinion is not modified in respect of these matters.
Information Other than the Financial Statements and Auditor’s Report Thereon’

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the financial statements and our
auditor's report thereon,

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion therson.

In connection with our audit of the financial statements, our responsibility. is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or ctherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report

in this regard. M

u' M"" M“ m; S Bow Bome- CGrew B Bowe Gy B Swo

o m G Sew




i

e ——

—pr—— -

[

[

g e

P

Responsibilities of Management and Board of Directors for the Financial Statements

" Management is responsible for the preparation and fair presentation of the financial statements in

accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017(XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from matenal :

mlsstatement whether due to fraud or error.

In preparlng the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable,-matters related to going concern
and using the going coneern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are l;esponsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinian, Reasonable assurance is a high levsl of assurance, but is not a
guarantee that an audit conducted in accordance with 1SAs as applicable in Pakistan will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to. -
influence the economic decisions of users taken on the basis of these financial statements.

As.part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statemenis, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to- provide a basis for our cpinjon. The risk of not
detecting a material misstatement resuiiing from fraud is higher than for one resulting-from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control. .

+  Obtain an understanding of internal control relevant io the audit in order o design audit
procedures that are-appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. ’

+ Conclude on the appropriateness of management's use ¢f the going concemn basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concemn. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the relatéd disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Cur conclusions are based on the audit evidence obtained
up fo the date of our audiior’s.repori. However, future evenis or conditions may cause the
Company to cease to continue as a going concern. : :

« Evaluste the overall presentat:on;structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the  underlying transactions and
events in a manner that achieves, fair presentation.
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We communicate with the board of dlrectors regardmg, among other matters, the planned scope
and timing of the audii and significant audit findings, including any signifi cant deﬂcnenmes in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

"Based on our audit, we further report that in our opinion:

a) Except'for the matter described in the Basis for Qualified Opinion section of our report, proper
books of account have been kept by the Company as required by the Companies Act, 2017 (XIX
of 2017);

b) Except for the matter described in the Basis for Qualified Opinion section of our.report, the
‘statement of financial position, the statement of profit or loss, the statement of comprehensive
income, statement. of changes in equity and the statement of cash flows fogether with the notes
thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017} and are
in agreement with the books of account and retumns;

c) Except for the matier described in the Ba31s for Qualified QOpinion section of our report,
investments made, expenditure incurred and ¢ gliarantees extended during the year were for the
purpose of the Company’s business; and.

d) No Zakat was deductible at source under the Zakat and Suhr Ordinance, 1980 (XVIli of 1980).

The engagement partner on the audit resulting in this independent auditor's report is Muhammad
Arif Saeed.
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Peshawar

Date: October 10, 2023
UDIN: AR202310513S8wgpknjq
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PESHAWAR ELECTRIC SUFPLY COMPANY LIMITED

STATEMENT OF FINANCIAL POSITION-
AS AT JUNE 36, 2023

EQUITY AND LIABILITIES

Share capital and reserves

Authorized share capital: . '
£,000,000,000 (2022: 5,000,000,000) ordinary shares of Rupees 10 each

Issued, subscribed and paid up share capital
Deposits for issue of share capital
Accumulated loss ’

TOTAL EQUITY

Non-current liabilitiés

Liabilities against government investment
Long term loans - secured

Staff retirement benefits

Deferred credit

Consumers' security deposits

Current liabilitles

Trade and other payables

Accrued markup

Current maturity of long term loans
Provision for taxation

TOTAL LIABILITIES

Contingencies and commitments

ASSETS

Non-current assets

Praperty, plant and equipment
Long term loans - considered good
Current assets

Stores, spare paris and loose fools

Trade debis

Loans and advances - considerad good

Other receivables .

Receivable from government of Pakistan (Ministry of Finance)
Bank balances

TOTAL ASSETS

The annexed notas form an integral part of these financial statements.
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CHIEF EXECUTIVE &FFICER

Note

- =1
S0~

12
13

29

14

15
16

.2023 -2022
Rupees Rupees
£0,000,000,000 50,000,000,000
: 10,000 10,000
130,867,728,553 92,855,405,071
(548,912,627,559) (452,222,342,099)
{418,044,889,006) {359,366,927,028)

50,187,189,53¢8
8,061,124,905

50,187,189,539
7,867,513,425

148,528,485,046 126,421,111,601
43,715,375,868 39,221,980,766
6,793,519,936 6,260,816,713
257,285,696,294 229,958,612,044
512,133,192,562 462,689,582,387
3,791,062,735 3,178,873,917
3,656,618,633 2,143,075,981

- 3,145,518,170 2,257,808,735

:_J.{,;z:?__,gzg,‘algz,ooo

470.269,341,020

779,912,088,293

700,227,953.064

361,867,198,287

340,861,026,036

116,012,851,449
) 709,333

101,917,287,124
1,786,049

116,013,560,782

101,918,073,173

11,247,241,103
97,620,337,566

3,732,288,648
96,905,8€8,230
26,091,064,330
10,256,838,629

9,680,113,785
78,977,481,839
2,496,250,975
95,734,895,215
42,901,199,260
9,252,011,789

245,853,638,505

238,941,952,863

361,867,199,287

340,861,026,036
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PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED
STATEMENT OF PROFIT OR LOSS’

FOR THE YEAR ENDED JUNE 30, 2023

Note
Sale of electricity 23
Subsidy from Government of Pakistan on sale of electricity
Cost of electricity 24
Gross loss
Amortization of deferred credit ' 10
Operating cost
Other operating cost excluding depreciation 25
Depreciation on property, plant and equipment ) 15.1
oo
) g.'}_berating loss
~ Other income
Rental and service income 26
Qther iicome 27
Financial cost 28
Loss before taxation
Taxation 29

Loss for the year

The annexed notes form an integral part of these financial statements.
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(1,065,899,814)

2023 2022

Rupees Rupees
240,223,816,812 171,781,726,839
39,271,580,895 51,390,432,017
279,485,387,707 223,172,158,856
. (322,563,824,475) {292,802,591,808)
{43,068,426,768) (69,630,432,952)
. 2,308,964,609 2,070,881,984
(40,759,462,159) {67,559,550,968)
(41,579,990,507) (34,465,916,669)
(4,210,453,102) (3,709,338,186)
(45,780,453,609) {38,175,254,855)
(86,549,915,767) (105,734,805,823)
52,485,908 48,903,377
. 10,121,705,368 7.734,853,604
10,174,191,274 7,783,756,981

(1,914,485,107)

(77,441,624,308) {99,865,533,949)
(3,153,184,278) (2,262,868,777)
(80,594,808,586) (102,128,200,726)
Vi
‘;\
DIRECTOR
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PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2023

1

Loss for the year
Other comprehensive income / (loss):
Actuarial loss on remeasurement of post retirement benefits

Total comprenensive loss for the year

The annexed notes form an integral part of these financial statements.

2
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e

2023
Rupees

~ (80,594,808,586)

(16,155,526,751)

2022
Rupees

(102,128,200,726)

' (18,788,656,736)

(96.750,335,337)

(120,817,857,462)

“DIRECTOR
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PESHAWAR ELECTRIC SUPPLY CdMPAN‘( LIMITED
" STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

2023 . 2022
Note' Rupees Rupees

v

CASH FLOWS FROM OPERA'!LING ACTIVITIES

Loss before taxation (77,441,624,308}) (99,865.533,94.9)

_ Adjustments for non-cash charges and other items: -

Depreciation .18.1 4,210,463,100 3,709,338,186
Provision for staff retirement benefits : 15,047,065,855 11,005.?94,'140
Provision for doubtful debis 10,913,946,930 8,060,100,946
Profit on bank deposits (1,503,380,463) {971,445,234)
Afnartization of deferred credit (2,308,964,509) {2,070,881,984)
Financial charges 1,065,899,814 1,914,485,107
’ . 27,426,030.627 21,647,391,161
Operating loss before working capitat changes . {60,016,593,681) {78,218,142,788)
{Increase} ] decrease in current assets:
Stores._ spare parls and lopse {ools (1,667,127,318) (4,686,289,345)
Trade debts (29,556,802,657) (16,589,781,676)
Loans and advances (1,236,037,672) (258,196,363)
Other receivables (1,110,923,138) (5,814,574,836)
Receivable from Government of Pakistan (Ministry of Finance}) 16,810,134,930 20,803,045,559
(16,760,755,858) (6,545,796,621)
i -E::E;-: :"; .
Increase in current liabilities 52,%57553@39'863 " 59,536,449,846
Cash used in operalions (13 B20:998557) " (55,227,489,563)
GGG
Staff retirement bansfits paid (9,095,219,161) (6,778,818,161)
Tax paid (3,153,184,278) (2,262,668,777)
Financial charges paid (1,065,899,814) {1,914,485,107)
(13,314,303,253) (10,955,970,045)
Net cash used In operating activities (27,734,601,810) (66,183,459,608)
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure incurred during the year (18,306,027 425) (19,964,631,548)
Profit received on bank deposits 1,503,380,463 971,445,234
- Proceeds from customers in deferred credit 6,802,360,711 6,240,877,779
Long term loans disbursed during the year 1,076,716 6,412,151
Net cash used in investing activities {9,999,208,5358) {12,746,195,384)
CASH FLOWS FROM FINANCING ACTIV]T[ES
Long term loans obtained _ 193,611,480 1,312,182,220
Consumers' security deposils 532,703,223 714,749,789
Procesds from GoP investment against circular debt 38,012,323,482 72,679,139,696
Net cash generated from financing activities 38,738,638,185 74,706,071,705
Net increase/{decraase) in cash and cash equivalents 1,004,826,840 (4,223,584,287)
Cash and cash equivalents at beginning of the year . 9,252,011,789 13,475,696,076
Cash and cash equivalents at end of the year 22 10,256,838,629 9,252,011,789

The annexed notes form an integral part of these financial statements.
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PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2023

v

Balance as at July 01, 2021

Total comprehensive income/({loss) for the year

Loss for the year .

Actuarial loss on remeasurement of post retirement benefits

Equity inJection against supplerental charges

Equity Infectlon against account receivables

Balanca as at Juna 30, 2022

Total comprehenslve Income/(loss) for the year

Loss for the year

Actuarial loss on remeasurenient of post retirement benefits

GoP equily infectlon
Prior year adjustment (subsidy)

Balance as at Jupe 306, 2023

The annexed noles form an integra! part of these financial statements.

o
™ /
CHIEF aecuﬁve/ow CER

wt

Issued,
subscribed Deposit
and paid up for Issue of shares Accumulated Loss TOTAL -
share
" capital. i
RUPEES.
10,0G0 20,176,265,375 (331,304,484,637) (311,128,209,262)
- - (102,128,200,726) (102,128,200,726)
- - {18,789,656,736) | (18,789,656,736)
- - {120,917,857,462) (120,917,857 ,462)
879,673,400 879,673,400
71,799,466,296 71,799,468,206
10,000 82,855,405,071 (452,222,342,099) {359,366,927,028)
< - (80,594,808,586) {80,594,808,588)
- - {18,155,626,751) (16,185;528,751)
- . {96,750,335,337) (96,750,335,337)
- 38,012,323,482 - 38,012,323,482
60,049,876 60,048,876
10,000 130,867,728,553 (548,912,627,559) {418,044,889,008)
i
- DIRECTOR
- I
J
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PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2023

1

1.2

24

2.2

STATUS AND ACTIVITIES

Peshawar Electric Supply Company Limited (PESCO) (“the Company"} is a public limited company incorporated under the
repealed Companies Omdinance, 1984 {now Companies Act, 2017), having its registered office situated at WAPDA House,
Lahore. The campany was incorporated on April 23, 1888 to acquire/takeover all the properties, rights, assets, obligations
and liabilities of Peshawar Area Electricity Board owned by Pakistan Water and Power Development Authority (WAPDA)
and such other assets and liabilities as agreed. The company commenced commergial operation w.e.f. July 01, 1898, The
principal activity of the company is the distiibution and supply of eleciricily within its defined geographical boundaries.
National Electric Power Regulatory Authority (NEPRA) has granted Distribution License to the company for electricity

. distribution. Governiment of Pakistan has notified the fariff determined by NEPRA for Peshawar Electric Supply Company

Limited {(PESCO). It currently purchases electricity through Central Power Purchasing Agency (CPFA) which is an
assgciated underiaking of the Company.

The company has suffered a net loss of PKR. 80.584 billion (2022: Rs. 102.128 billion) for the year anded June 30, 2023
during the year under refarence which. has increased the accumulated losses to Rs. 548.912 billion (2022: Rs. 452,222
biflion). Moreover, the current lizbilities exceed current assets by an amount of Rs. 276.772 billion (2022: Rs. 231.327
biflion). These factors indicate the existence of a material uncertainty, which may cast significant doubts on the company's

.ability to continue as a going concem. However, thase financial statements have been prepared on going concern basis on

the rational assumption that the losses due to shortfall in tariff and distribution losses will be made through Government
subsidies. Further the company has initiated the programs and actions for reductlon of distribution losses and recovery of
recewabies from consumers and associated undertakmgs

BASIS OF PREPARATION

Statement of comphance

- ‘.

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accountifig and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board {IASB) as notifled under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017

Where provisions of and directives issued under the Companies Act, 2017 differ from the [FRS Standards, the provisions of
and directives issued under the Companies Act, 2017 have been followed.

Applicafion of new and revised Internationat Financial Reporting Standards (IFRSs)

2.2.1 Standards, amendments to standards and interpratations becoming effective in current year

The following standards, amendments to standards and interpretations have been effécﬁve and are mandatory for
financial statements of the Company for the periods beginning on or after July 01, 2022 and thersfore, have been
applied in preparing these financlal statements.

i. © Annual Improvements to [IFRS Standards 2018-2020 Cycle

The JASB has Issued *Annual Improvements to IFRS Standards 2018-2020'. The pronouncement contains
amendments to the following Financial Reporting Standards (IFRSs).

- IFRS 9 Financial Instruments - Fees in the 40 per cent' test for derecognition of financial Habilities, The amendment
clarifies which fees an entity includes when it applies the 10 per cent’ test in assessing whether to derecognise a
financial liability, An entity includes only fees paid or received between the entity (the borrower) and the lender,
Including fees paid or received by either the entity or the lender on the other’s behalf.

- IAS 41 Agriculture - The amendment remaoves the requirement in paragraph 22 of IAS 41 for enfities to exclude
taxation cash flows when measuring the fair value of a biological asset using a present value technique. This will
ensure consistency with the requirements in IFRS 13.

The ammendments are applicable for annual periods beginning on or after 1 Januvary 2022. These amendmenis do
not have any significant impact on the Company's financial statements.

ii. IAS 16— Property, Plant and Equipment

The JASB has published 'Property, Plant and Equipraent.—.Proceeds; before Intendsd Use (Amendmerits to 1AS
18) from selling items produced while bringin = asset into, the Iocatlon and condition necessary for it to be
capable of operating in the manner intended by management
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2.2.3
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The standard prohibits deducting from the cost of an ltem of property, plant and equipment any proceeds from
selling items produced while bringing that asset fo the location and condition necessary for it to be capable of
operating in the manner intended by management Instead, an entity fecognises the proceeds from selling such
items, and the cost of producing those jtems, in profit or loss. An entity applies the amendments retfospectively only
to itemé of praperly, plant and equipment that are brought to the jocation and condition necessary for them to be
capable of operating in the manner intended by management on or after the beginning of the earliest period
presented in the financial statements in which the entity first applies the amendments.

The ammendments are applicable for annual perlods beginning on or after 1 January 2022, These amendments do not
have any sianificant impact on the Company's financlal stafements,

1AS 37 — Provislons, Coniingent Liabilities and Contingent Assets

The IASB has published 'Onerous Contracts — Cost of Fulfilling 2 Contrgct’ amending the standard regarding costs

_ a company should include as the cost of fulfilling a contract when assessing whether a contract is onerous.

The changss in Cnerous Confracts — Cost of Fulfilling a Contract specify that the ‘cost of fulfilling’ a contract
comprises the ‘costs that relate directly to the confract'. Costs that relate directly o a contract can either be
incremental costs of fulfilling that contract {examples would be direct labour, materials) or an allocation of other
costs that relate directly to fulfiling confracts {(an example would be the allocation of the depreciation charge for an
itern of property, plant and equipment used in fulfilling the contract).

The amendments published are effective for annual perods beginning on or after 1 January 2022. These
amendments do not have any significant impact on the Company's financiai statements.

IAS 12 = Income Taxes

The IASB has issued amendments to provide a temporary eiéeption to the requirements regarding deferred tax
assets and liabilities related to pillar two tncome taxes. The amendments introduce. an exception to the
requirements in the standard that an entity ¢ dﬁes nm Tecagnise and does not disclase information about deferred tax
assets and llabilitles related to the OECD pillar twWo income taxes.

An entity appiies the excepfion and the requirement to disclose that it has applied the exception immediately upon
Issuance of the amendments. These amendments do not have any significant impact on the Company's financial slatements,

Standards, amendments to standards and interpretations becorﬁing effective in current year but not
relevant

There are certain new standards, amendments fo standards and interpratations that became effective during the
vear and are mandatory for accounting periods of the Company beginning on or aiter July 01, 2022 but are
considered not to be relevant to the Company’s operatlons and are, therefore, not disclosed in these financial
statements.

Standards, amendments to standards and interpretations becoming effective in future periods

The following standards, amaendments to standards and interpretations have been published and are mandatory for
the Company’s accounting periods beginning on or after the effective dates specified therein.

IAS 1 — Presentation of Financial Statements

The IASB has issued 'Classification of Liabllities as Current or Non-current (Amendments to IAS 1) providing a
more general approach to the classlfication of liabilitles under 1AS 1 based on the contraciual arrangements in
place at the reporting date. The amendments in Classification of Liabilities as Current or Non-current affect only the
presentation of liabilities in the statement of financial position — not the amount or timing of recognition of any

_ asset, liability income or expenses, or the information that entities disclosg about those items. They:

- clarify that the classification of Eabilities as current or non-current should be based on rights that are in
existence at the end of the reporting period and align the wording in all affected paragraphs to refer fo the
"right" to defer settlement by at least tweive months and make explicit that only rights in place “at the end
of the reportina period" should affect the classification of a liability:

- . clarify that classification is unaffected by expectations ahout whether an entity will exercise its right fo
defer settlement of a fiability; and

- make clear that seitlement refers to the transfer to the counterparty of cash, equity instruments, other
assets or sefvices,

The amendments {0 IAS 1 are effective for annual periods beginning on or after 1 January 2023W
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The IASB has published ‘Non- Current Llabiiltes thh Covenants' to clanfy how conditions with' which an entity must
comply within twelve months after the reportmg penod affect the classification of a taibaility. The amendments in

Non-current Liabilities with Covenants medify the requirements mtroduced by Classification of Liablilties as Current -

or Non-cuirent on how an entity classifies debt.and other financial liabilities as current of non-current in particular
circumstances: Only covenants W|th which an entity is required to comply on or before the reporting date affect the
classification of a liability as current of non-current. Iri-addition, an entity has to disclose information in the notes
that enables users of financial statements to understand the risk that nan-current liabilities with covenants could
become repayable within twelve months.

The amendments to IAS 1 are effective for annual periods beginning on or after 1 January 2024.

The IASB has issued ‘Disclosure of Accounting Policies (Amendments to JAS 1 and IFRS Practice Statement 2)'
with amendments that are intended to help preparers in deciding which accounting policies to disclose in their

* financial statements in the following ways:

- an entity is now required to disclose its material accountlng policy information instead of its significant
accounting policles;

- several paragraphs are added to explain iow an entity can identify matarial accounting policy information
and to give examplas of when accounting policy information is likely to be material;

- the amendments clarify that accounting policy information may be material because of its nature, even if
the related amounts are immaterial;

- .the amendments clarify that accounting policy information is material if users of an entity's financial

statements would need it to understand other material information in the financial statements; and

- the amendments clarify that if an entity discloses immaterial accounting policy information, such
information shail not obscure material accounting policy information.

In addition, IFRS Practice Statement 2 has been amended by adding guidance and examples fo explain and
demonstrate the application -of the four-step materiality process’ to accounting poalicy informatlon in order to support
the amendments to IAS 1. Once the entity applies the amendments fo IAS 1, it is also permitted to apply the
amendments to IFRS Practice Statement 2.

The amendmentis to IAS 1 are effective for annual periods beginning on or after 1 January 2023.
A58~ Accbunﬁng Policies, Changes in Accounting Estimates and Errors

The IASB has published 'Definition of Accounting Estimates' {o help entities to distinguish between accounting
policies and accounting estimates. The definition of *a change in accounting estimates’ is replaced with a definition
of 'accounting estimates'. Under the new definition, accounting estimates are “monetary amounts in financial
statements that are subject to measurement uncertainty”,

The IASB clarifies that a change In accounting estimate that results from new information or new developments is
not the correction of an srror. In addition, the effects of a changa in an input or a measurement technique used to
develop an accounting estimate are changes in accounting estimates if they do not result from the correction of
prior period eriors.

The amendments are effective for annual periods beginning on or after 1 January 2023, Application of these
amendments is not expected to have any significant impact on the Company's financial statements.

IAS 12 = Income Taxes

The |ASB has published 'Deferred Tax related to Assets and Liabilities arising from a Single Transaction
(Amendments ta IAS 12)' that clarify how companies account for deferred tax on transactions such as leases and
decommissioning obligations. Accordingly, the initial recegnition exemption, provided in IAS 12, 15(b) and IAS
12,24, does not apply to transactions in which equal amounts of deductible and taxable temporary differences arise
on initial recognition.

The amendments are effective for annual reporiing periods beginning on or after 1 January 2023,

The IASB has issued amendments to provide a temporary exception to the requirements regarding deferred tax
assets and liabilities related to pillar two income taxes. The amendments introduce an exception to the
requirements in the standard that an entity does not recognise and does not disclose information about deferred tax
assels and liabilities related to the QECD pillar two income taxes.

An entity applies the exception and the requirement to disclose that it has apphed the exceptlon immediately upon
Issuance of the amendments; the remaining disclosure requirements are required for annual reporting periods

- -beginning on or after 1 January 2023.

“These amendments do not have any significant impact on the Company's financial statements,
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IAS 7 — Statement of Cash Flows and IFRS 7 —Financial Ins’gruments: Disclosures

The 1ASB has published "Supplier Finance ArianQenﬁents (Amendments to 1AS 7 and IFRS 7)' to add disclosure
requirements, and ‘signposts’ within existing disclosure rquirements, that ask entities to provide qulaitative and
quantitative information about supplier finance arrangements. The amendments in Supplier Finance Arrangements:

- Do not define supplier finance arrangements, Instead, the amendments describe the characteristics of an
arrangement for which an entity is required to provide the mformation. The amendments note that
arrangements that are ‘solely credit enhancements for the enfity or instruments used by the entity to
settle directly with a supplier the amounts owed are not supplier finance arrangements.

- Add two disclosure objectives. Entities will have to disclose in the notes infarmation that enables users of
financial statements:

- to assess how supplier finance arrangements affect an entity's liabilities and cash flows and

=~ to understand the effect of supplier finance arrangements on an entity’s exposure to liquidity risk and
how the entity might be affected if the arrangements were no longer available to it.

- Complement current requirements in [FRSs by adding to |AS 7 additional disclosure requirements about:

"» the terms and canditions of the supplier finance arrangements;
» for the arrangements, as at thé beginning and end of the reporting period:

a) the canying amounts of financial liabilities that are part of the arrangement and the associated line
item presented;

b) the carrying amount of financial liabilitles disclosed under a) for which suppliers have already
received payment from the finance providers;

¢) the range of payment due dates (for example, 30 to 40 days after the invoice date) of ﬁnéncial
liabilities disclosed under a} and comparable irade payables that are not part of a supplier finance
arrangement; and

» the type and effect of non-cash changes in the carying amounts of the financial liabilities that are part
of the arrangement

The IASB decided that, in most cases, aggregated information about an enfity's supplier ﬁnance
arrangements will satisfy the information needs of users of financial stalements.

- Add supplier finance arrangemants as an example within the liquidity risk disclosure requirements in
IFRS 7.

An entity applies these amendments for annual reporting periods beginning on or after 1 January 2024, The
Company is in process of evaluating the mpact of appiication of these amendments on the Company's financial
statements. ’

IFRS 16 — Leases

The IASB has issued amendments for ‘Lease Liability in Sale and Leasehack’ that ¢larify how a seller-lessee
subsequently measure sale and leaseback transactions that satisfy the rquirements in IFRS 15 to be accounted for
sale.

ULease Liability in a Sale and Leaseback Amendments’ requires a seller-lessee {o subsequently measure lease
lizbilities arising from a leaseback In a way that it does not recagnise any amount of the gain or loss that relates fo
the right of use it retains. The new requirements do not prevent a seller-lessee from recognising in profit of loss any
gain or loss relating to the partial or full termination of a lease. The amendments also include one amended and
one new illustrative example,

The amendments are effective for annual reporting periods beginning on or after 1 January 2024, Application of
these amendments is not expected to have any significant impact on the Company's financial statements.

Standards, amendments to standards and interpretations becoming effective In future periods but not
relevant

There are certain new standards, amendments to standards and interpretations that are effective from different
future perieds, but are considered not to be relevant to the Company’s operations, therefore, not dlsclosed in these

financial statemen's, J&}l‘g/‘
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2.4

2.5

2.5.1

252

253

2.5.4

2.5.5

2.2.5 Standards issued by IASB but not applicablé in.Pakistan

Following new standards have been issued by lASB which are yet to be notified by the SECP for the purpose of
applicability in Pakistan:

Following new standards have been lssued by IASB whlch are yat to be nom' ed by tha SECP for the purpose of
applicability in Pakistan:

IFRS 1 - First-time adoption of international Financial Reporting Standards
IFRS 17 - Insurance Contracts

IFRS 81 General Requirements for Disclosure of Sustamablhty-related Financial Information
IFRS $2 Climate-related Disclosures

Basis of measurement

These financial statements have been prepared under the historical convention except for the staff retirement benefits which
are carried at present value in accordance with the requirement of 1AS-19, “Employee Benefits”.

Functional and presentation currency -

The financial statements are prepared in Pakistan! Rupees which is the Company's functional and presentation currency. All

.functional information presented in Pakistani Rupees has been rounded to the nearest rupee unless otherwise stated.

Significant accounting estimates and judgments

The preparation of financlal statements in conformity with approved accounting standards requires the use of certain critical
accounting estimates. 1t alse require management to make judgment, estimates and assumption that affect the application
of policies and reported amounts of assets and liabilities, income and expenses. Estimates and associated assumptions are
based on historical experience and other factors that are belisve to be reasonahle under the circumstances, the result of
which form the basis of making the judgment about carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates. The estimates and underlying assumption are reviewed on an
ongoing hasis. Revisions to accounting estimates are recognizad in the period in which the estimates are revised if the
revision affects only that period or in the period of revislon and future periods if affects both current and future periods.
Judgments made by the management in application of approved accounting standards that have significant effect on the
financial statements and estimates with a significant risk of material adjustment in the next year are discussed in ensuring

" paragraphs.

Property, plant and equipment

The company reviews the. useful lives and residual values of preperty, plant and equipment on a regular basis, Any change
in estimates in future years might affect the camying amounts of the respective items of property, plant and equipments with
a corresponding effect on the depreciation charge and amortization of deferred credit.

Provision for inventory obsclescence and doubtful receivables

The Company reviews the carrying amount of stores and spares on a regular basis and provision 7 made for cbsolescence
if there is any change in usage pattern and physical form of related stores and spares. Further the carrying amounts of trade
and other receivables ars assessed on a regular basis and i there is any doubt about the reliability of thesa receivables,
appropriate amount of provision is made.

Staff retirement benefits

Retirement benefits are provided to regular employees of the Company, Caiculation of provision for staff retirement benefits
require assumptions to be made of the future outcomas, the principle ones being In respect of increase in remuneration,
discount rates and inflation rate used to convert future cash flows to current values. Calculations are sensitive 1o changes in
the underlying assumptions.

Taxation

The Company takes Into account the current income tex laws and decisions taken by the taxation authorities. Instances
where the Company’s views differ from the views taken by the income fax department at the assessment stage and where
the Company considers that its view on items of material nature Is in accordance with law, the amounts are shown as -

~ contingent liabilities.

Contingencies

The Company reviews the status of all the legal cases on a regular basis. Based on the expected outcomes and lawyers'
judgment, appropriate disclosure or provision I$ made.
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2.5.6 Impairment

31

3.2

3.3

34

3.5

3.8

The carrying amounts of the Ccﬁpanfs assets are reviewed at each reporting date to .determihe whether there is any:

indication of impairment. If 'such indication exists the assets racoverable amount Is estimated: Impairment recognized
wherever the carrying amount-of the.asset exceeds its recoverable amount. Impairment losses afe charged to statement of
comprehensive income current year.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set below have been applied cénsistently to alf periods presentéd in these financial statements.
Staff retirement benefits '

The Company provides pension, post retirement medical, free electricity benefits' and compensated absences to all its
regular employees. These are unfunded defined benefit plans, liabilities for these benefits are determined on the basis of
actuarial valuation carried out by using the Projected Unit Credit Methad. The amounts recognized in Statement of financial
position represent the present value of deflned benefit obligations as adjusted for unrecognized actuarial gains and losses.
All actuarial gains and losses are recognized in ‘other comprehensive income' as they occur.

For General Provident Fund and WAPDA welfare Fund, the company makes deductions from salaries of empioyees and
remits the same to the funds established by WAPDA.

Deferred credit

"Amount received from consumers and the government as contribution towards the cost of extension of distribution network

and of providing service connections are deferred for amortization over the useful lives of related assets. Amortization and
depreciation for the year are included in statement of profit or loss. ’

Trade and other payables

Trade and other payables are obligations to pay for goods and services that have been acquired in the ‘drdinary course of
business from suppliers. Accounts payable are classified as current liabllities if payment is due withinrolx_]ke‘,‘yéér.ulf not, they
are presented as non-current liabilities, Liabilitles for trade and other amounts payable are carriéd at Gost Which is the fair
value of the consideration to be paid in the future for goods and services received, whether or not billed to the Company and
subsequently measured at amortised cost. Exchange gains and losses arlsing on fransaction in respect of liabilities in
foreign currency are added to the carrying amount of the respactive liabilities.

- Mark-up bearing borrowings

Mark-up bearing borrowlngs are recognized initially at cost, less attributable transaction cost. Subsequent to initial
recognition, markup bearing borrowings are stated ai original cost iess subsequent repayments, while the difference
between the original recagnized amounts (as reduced by periodic payments) and redemption value is recagnized in the
Statement of profit or los$ and other comprehensive income account over the period of borrowing on effective rate basis.
The borrowing cost on qualifying asset is included in the cost of related asset.

Borrowing cost

Borrowing costs are charged to income as and when incurred except costs that are directly attributable to acquisition,
construction or production of qualifying assets that are capitalized as part of the cost of assets.

Taxation

Income tax expense comprises current and deferred tax. Tax expense is recognized in profit or [oss except to the extent that
relates to items recognized directly in equity, In which case it is recognized in equity.

Cusrent

Provision for currant taxation is based on taxable income at the current rate of taxation aiter taking into account tax credits
and {ax rebates, if any,

Deferred

Deferred tax is accounted for using the balance sheet method, providing for temporary differences between the carrying
value of assets and labilities for financlal reporting purposes and the amount used for taxation purposes. Deferred tax is
measured at the tax rates that are expected to be applied to temporary differences when they reverse, based on the laws
that have been enacted or substantively enacted at the reporting date.

Deferred tax is recognized on all major temporary differences. Deferred tax assets recegnized to the extent that it is
probable that future taxable profits will be available against which the temporary difference, unused tax losses and tax
credits can be utilized. Deferred tax are reviewed at each reporting date and are reduced io the extent that it is no longer

probable that the relaxed tax benefit will be realizg’;.;}ﬁfr( e
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Deferred fax assets and liabilities are offset if there js,a !egally enforceable right fo offset current tax liabilities and assets,
and they relate to income taxes levied by the samg tax alithority on the same taxable entity, or on different tax entities, but
they intend to settle current tex iabilities and assets on the net basls or thew tax assets and liabilities will be realized

. simultansously. . '

Provision

Provisions are recognized in the stateriient of financial position when the company has Jegal or constructive abligation as a
result of past event and it is probable that an outflow of resources embodying economic benefits will be required {o setle the
obligation and a reliable estimate can be made of the amount of obligation. Provisions are measured at the present value of
expected expenditure, discounted at a pre tax rate that reflects current market assessment of the time value of money and
the risk specific to the obligation. However, provisions are reviewed at each reporting date and adjusted to reflect current
best estimatss.

Cont:ngencies and commitments

A contingent liability is disclosed when the Company has a possnble obligation as a result of past events, existence of which
will be confirmed only by the cccurrence or non-oscurrence of one or more uncertain future events not wholly within the
control of the Company; or the Company has a present legal or constructive obligation that arises from past events, but it is
net probable that an ocutflow of resources embodylng economic beneflts will be required to settle the obligation, or the
amount of the obligation cannot be measured with sufficient reliability.

Property, plant and equipment

Freehold land is stated at cost amount while capital work in progress is stated at cost less impairment loss, if any. Building
on freehold land and distribution equipment are stated at cost amount less accumuliated depreciation. All other operating
fixed assets are stated at cost less accumulated depreciation and accumulated impairment, if any.

Cost include expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets
include the cost of materials, direct labour and any other costs drrecﬂy attributable to bringing the assets into working
condition for thelr intended use and capitalized borrowing costs.

Depreciatioh is charged o income on straight line method so as to write-off the depraciable amount of an asset over its
estimated useful life at the rates mentioned in note 15.1 to the financial statements. Depreciation on depreciable asséts is
commenced from the month the asset is available for use up to the month praceding the month of disposal, Major renewals
and improvements are capitalized, while minor replacements, repairs and maintenance are charged to income.

Impairment

The cariying amounts of assets are reviewed at each reporting date to determine whether there is any indication of
impairment loss. [f any such indication exists, the recoverable amount of that asset is estimated in order to defermine the
extent of the impairment Ioss if any. Impairment Josses are recognized as expenss in other comprehensive income.

An impairment loss is reversed if there has been & change in the estimates used to determine the recoverable amount. An
impairment loss is reversed only to the extent that the assets carnying amount does not exceed the carrying amount that
would have been determined, net of depreciation or amortization. If no impairment loss had been recognized . For non-
financial assets, financial assets measurad at amortized cost, available for sale financial assets that are debt securities, the
reversal is recognized in profit or loss,

Stores, spare parts and loose fools

These are valued at moving average cost less allowance for impairment for obsolete and slow moving stores. ltems in
transit which are valued at cost comprising inveice value and related expenses incuired thergon up to the reporting date less
impairment, if any.

Trade debts and other receivables

Trade and other receivables are recognized and carried at original invoice amoiint which is the fair value of the
consideration to be received in future for goods sold, When a trade debt is uncollectable, it s wrilten and charged statement
of profit or loss. Subsequent recoveries of amounts previously written off are credited to the profit or loss.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and bank balances.

29



e

“..!__.._._

T

-

—— e

3.14

3.14.1

-

Financial instruments

Fmancla] assets

The Company classifies.its financial assets in the following categories: at fair value through profit or loss, fair va!ue through
other comprehensive income and amortized cost, The classification depends eon the purpose for which the financial assets
were acquired. Management determines the classification of its financial assets at Initial recognition. All the financial assets
of the Company as at statement of financlal position date are carrled at amartized cost.

Amortized Cost

A financial assat is measured at amortized cost if it meets both the following condmons and is not designated as at fair value
through profit or loss:

(i) it is held with in 2 business model whose objective is to hold assets to collect contractual cash flows; and

{il) its contractual terms’ give rise on specified dates to cash flows that are solely payments of prmcnpal and interest on the
principal amount outstanding

Impairmént of financial assets

The Company recognizes loss allowance for Expected Credit Losses (ECLs) on financial assets measured at amoriized cost
and contract assets. The Company measures loss allowance at an amount equal to lifetime ECLs .Lifetlme ECLs are those
that result from all possible default events over the expected life ¢f & financlal instrument. The maximum period considered

‘when estimating ECLs is the maximum contractual period over which the Company [s exposed to credit risk. At each

reporting dats, the Company assesses whether the financiat assets carried at amortized cost are credit-impaired. A financial

. asset is ¢credit-impaired when one or more events that have detrimental impact on the estimated future cash flows of the

3.14.2

3.14.3

3144

3.15

3.16

3.17

financial assets have cccurred. Loss allowances for financial assets measured at amortized cost are deducted from the
gross carrying amount of the assets. The gross carrying amount of a financial asset is written of when the Company has no
reasonable expectations of recovering a financial assgt in its entirety or a portion thereof.

As per notification of Sectritles and Exchange Commisslon of Pakistan Vide S.R.O. 985 {|}/2019 Dated September 2, 2019,
the requirement with respect to application of expected credit loss in IFRS-9 shall not be applicable to financlal assets due
from Government of Pakistan. Such financial assets shall be dealt with in according with the requirement of |AS-39
(Financial [nstruments}. ‘

Financla) liabilities

- All financial liabilities are recognized at the time when the Company becomes a pariy to the contractual provisions of the

instrument.
Recognition measurement

All financial assets and liabilities are initially measured at cost, which is the fair value of the consideration given and
recelved respectively. These financial assets and liabililies are subsequently measured at fair value, amortized cost or cost,
as the case may be. The parficular measurement methods adopted are disclosed in the individual policy statements
associated with each item.

Derecognition
The financial assets are de-recegnized when the Gompany loses control of the contractual rights that comprise the financial

assets. The financial liabilities are de-recognized when they are extinguished i.e. when the obligation specified in the
contract is discharged, cancelled or expired.

Offsetting of financial assefs and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the financlal statements only when the
Company has & legally enfarceable right to set-of the recognized amounts and the Company intends to seftle either on a nat
basis or realize the asset and settle the liability simultaneously.

Derivative financial instruments

These are initially recorded at fair value on the date a derivative contract is entered into and are re-measured to fair value af
reporting date. The method of recognizing the resulting gain or loss depends on whether the derivative is designated as a
fiedging instrument, and if so, the nature of the item being hedged. The Comparny does not apply hedge accounting for any
derivatives. Any gain or loss from change in fair value of derivatives that do not qualify for hedge accounting are taken
directiy to profit or loss.

Foreign currency transactions and translation

Transactions in foreign currencies are converted into finctional cuirency (PKR) at the rates of exchange prevailing on the
date of transaction. Monetary assets and liabifities in forelgn currencies are translated into functional currency at the rates of
exchange preva:lmg on the reporting date. Exchange gains and losses are recognized in profit or loss.

UD
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Revenue recognition Ty
Electricity sale

Revenue related to electricity sales is recognized once .th,e"c':ompany supplies electricity and there is no unfulfilled obligation
ori the part of the Company..Electricity is supplied at the rates determined by NEPRA and rotified by Government of
Pakistan from time to time. Late payment surcharge'is recognized.on accrual basis.

Tarniff adjustment .
Tariff adjustment for variation in fuel price is recognized in the relevant period on the basis of rates determined by NEPRA

and notified by Government of Pakistan up to the date of approval of financial statements by the board of directors of the

company.

Contract assets .

Contract assets arise when the Company performs its performance obligations by providing services to a customer before
the customer pays its consideration or before payment is due. .
Contract llabilitles

Contract ']labiiity is the obligation of the Company to provide services o a customer for which the Company has received
consideration fram the customer. If a customer pays consideration before the Company provides services, a contract liability
is recognized when the payment is made. Contract liabilities are recognized as revenue when the Company performs its
performance obligations under the contract.

Others

- ‘Scrap sales are racognized on delivery to customers at realized amounts.

- Return on deposit is accrued on time propertion basis by reference to the principle outstanding and the applicable rate of
retum,
- All other income is recegnlzed on accrual basis,

Electricity subsidy to consumers

Subsidy on electricity announced by the Government of Pakistan for consumers is recognized under revenue on gccrual é.,,,:, .

basis.
SUMMARY OF SIGNIFICANT TRANSACT!ONS AND EVENTS

The company has incurred gross loss amounting to Rs. 43.068 billion during current year due to unprecedented increase in
fuel prices as well as exchange parity without corresponding increase In Consumer End Tariff. Due fo the said increase, the

- cost of power purchase was increased by Rs. 3.48 per unit during the cument year as compared to the last year with a

financial impact of Rs. 53.2 billion. Similarly the tariff of financial year 2022-23 was determined on the basis of 20.16% target
loss, thereby resulting in the gross loss during current year.
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5.4

6.1
6.2
6.3

6.4

6.5

6.6
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6.8

6.9

2023 2022
: Rupees Rupees
ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL
2023 ’ 2022
Number of shares
10,000 10,000-

- 1,000 1.000

1600 Ordlnary shares of Rs.10 each, issued as fuily pa:d up in cash to Presndent of Pakistan (through PEPCO) and ifs

nominee Directors.

2023 2022
Note Rupees Rupees
DEPOSITS FOR ISSUE OF SHARE CAPITAL
Incorporation expenses incurred by WAPDA 5,042,575 5,042,575
Allocation of net worth transferred by WAPDA 6.1 8,885,483,927 8,885,483,927
8,890,526,502 8,890,526,502
Adjustment of other loans and assels 8.2 7,620,265,187 7.620,265,187
Adjustment of net assets on transfer of FATA business to WAPDA 6.3 1,671,234,102 1,671,234,102
18,082,025,761 18,082,025,791
Equity injection against mark-up 6.4 2,094,239,584 2,004,239,584
Equily injeclion against supplemental charges 6.5 879,673,400 879,673,400
Equity injection against accounts receivables 6.6 27,773,678,600 27,773,678,000 -
GoF equity injection 6.7 5,236,221,196 5,236,221,196
GoP equity injection 6.8 20,142,046,300 20,142,0486,300
GoP equity injection 6.8 - 15,292,224,200 15,292,224,200
GoP equity injection . 6.10 3,355,296,600 3,355,296,600
GoP equity injection 6.11 38,012,323,482 -
6.12 13Q,867,728,553

92,855,405,071

~

This represents net worth of the Company as on 01 July 1998 and subsequent adjustmentsfadditions.

This represents adjusimenis of loan repayment and assets transferred, through current account maintained with WAPDA.

it represents net worth of FATA amounting to Rs. 1,670 million which has been surrendered to WAPDA w.e.f. from July 01,
2003 But still held by PESCO on their behalf and the reversal of employees relirement benefits amounting lo Rs. 29.05
million on incorporation of TESCO.

Ministry of Energy (Power) Division through its leiter No.PF.5(4)/2012-Vol.X dated 22-03-2019 directed all DISCO's o Book
Equity amouniing to Rs. 9,347.648 million against payment of Financlal charges In respect of STFFs of PKR 7.487 billion,
PKR 25 billion and PKR 30 billion. The payment of these charges has been made by the Govt of Pakistan (Fmance Division)
and PESCO's share is Rs. 2,094 miifion.

Ministry of Energy (Power division) through its letter No.F-05(08-PHL) 2021-22 dated 22-09-2021 directed all DISCO's to
book GoP Equily amounting to Rs.4.4 billion and CPPA has issued credit note to PESCO amounting Rs.879.673 million vide
Credit Note No,PPA - 13/ PESCO-01 dated 09-08-2021.

Ministry of Energy (Power division) through lts letter No. F No. 05(08-PHL) 2021-22 Dated 07.02.2022 and directed all the
DISCOs to book GoP Equity amounting to Rs,134.783 billion and CPPA-G has Issued a credit note to PESCO amounting to
Rs.27.773 Billion vide Credit Note No, PPA-188 / PESCO-18 dated 31.01.2022.

Ministry of Energy (Power division) through ifs lefter No.F-05{02)2021-22 dated 18, February,2022, Directed ali DISCOs o
book GoP Equity amounting to Rs.24.847 billion and CPPA has issued Credit Note to PESCO amounting Rs.5.236 billion
vide Credit Note Na.PPA - 248 / PESCO-24 daled 23-02-2022.

Ministry of Energy (Power division) through its ietter No.F-05(02)2021-22 dated 22, July,2022, Directed all DISCOs to book
GoP Equity amounting o Rs.96.133 biilion and CPPA has issued Credit Note to PESCO amounting Rs. 20.142 billion vide
Credit Note No.FPA - 449 / PESCO-45 with effective date 30-6-2022.

Ministry of Energy (Power division) through its letter No.F-05(02)2021-22 dated 07,July,2022, Directed all DISCOs to book
GoP Equity amounting to Rs.72.986 billion and CPPA has Issued Credit Note to PESCO amouniing Rs.15.282 billfon vide
Credit Note No.PPA - 425 / PESCO-42 with effective date 30-6-2022,

Mi'nistry of Energy (Power division} through is lelter No.F-05{02)2021-22 dated 01,August,2022, Direcied ali DISCCs to bock

GoP Equity amounting t¢ Rs.16.014 Billion and CPPA has issued Credit Note fo PESCO amounting Rs.3,355 Billion vide
Credit Note No.PPA - 458 / PESCO-46 with effeclive date 30-6-2022.

Yo




6.1 Mlmstry of Energy (Power division) through its letter No.F-05(02)2021-22 dated 18—1 0-2022,lefter No.F-05(02)2021-22 dated
] 14-02-2023, letter No.F-05(02)2021-22 dated 13-03-2023, letfer No. .F-05{02)2021-22 dated 08-05-2023, and lefter No.F-
05(02)2021-23 dated 13-06-2023, diredied all DISCO's o book GoP Equity amounting to Rs.152.438 billion and CPPA has
issued credit note PPA - 52/ P'E.SCO-OS dated-10-2022 for Rs.1.439 billion, tredit note No:PPA - 116/ PESCO-12 dated.02-
2023,for Rs. 5.831 billlon, credit note No, CPPA-125/PESCO-13 dated 02-2023 for Rs.1.652 billion, ‘credit note No. CPPA-
134/PESCO-14 dated 02-2023 for, Rs.6.591, billlon, credit note No. CPPA-147/PESCO-15 dated 03-2023,for'Rs.848 million,
credit note No.CPPA-195/PESCC-20 dated 04-2023 for Rs.1.686 billion cradit note No.CPPA-204/PESCO-21 dated 04-2023-
for Rs.13.131 billion and credit note No. CPPA-258 / PESCO-27 dated 05-2023 for Rs.834 million and letter No. F- No.
5(02)/2021-23 dated 01-08-2023 vide credif note No.PPA-374 1 PESCO-40 dated 30-06-2023 for Rs. 5.957 billion has been
received on account of Equity.

6.12 WAPDA has confirmed vide letter No 36-65/GMF(P)YMFHQ/B.K-40 fo the Company to issue shares of Rs.10 each equivalent
1o share deposit money of Rs. 18.082 biliion. Rest of Rs. 112.785 billion is the equily injected by GoP.

7 LIA.BlLlTIES AGAINST GOVERNMENT INVESTMENf ‘ 2023 ’ 2022
, ) ~ Noie  Rupees Rupees
Federal Government Investménts (Circtlar Debt Settlement) 7.1 _ 50,187,189,539 50,187,189,53¢

7.4 This amount shows GoP Investment in the DISCO's against Circular Debt Setiflement. As per lelter of Government of
Pakistan Finance Division No. F-1{5) CF-/2012-13/1017 dated July 02, 2013, Finance Division has transferred Rs. 341.958
biltion in PEPCO's account through State Bank of Pakistan on June 27, 2013 for the settlement of power sector circular debt
payable to IPP's and other enfities. PESCO received Cradit Memo No. PPA-204/PESCQ-26 dated May 06, 2014 for Rs.
82,145 blllion from CPPA on accotint of GoP Investment against Circular debt of aforesaid amount. Credit Memo No. PPA-
278/PESCO-31 daled November 30, 2017 for Rs. 1.168 billion and Credit Memo No. PPA-279/PESCO-32 dated 30-11-2017
for Rs.16.766 billion and Debit Memo No. PPA-07 / PESCO-01 dated 31-01-2018 for Rs. 0.087 billion has been adjusted
against this liability on account of Subsidy Receivable from Government of Pakistan.

As per letter of Ministry of Energy (Power Division) letter No. PF-05(02)2019-20 dated 23-12-2020, a Debit Note No. PPA-
159/PESCO-16 dated 31-12-2020 Is recsived from CPPA on account of adjustment-of equily amounting to Rs. 13.936 billion
which is recorded during the year.

2023 2022
8 - LONG TERM LOANS - secured Note Rupees Rupees
Loan from Government of Pakistan 8.1 125,284,795 125,284,795
Asian Development Bank - Trench 1 (2438-PK) 8.2 847,267,493 847,267,493
Asian Development Bank - Trench [l (2727-PK) 8.3 955,422,626 855,422,626
Asian Development Bank - Trench lil (2972-PK) 8.4 1,976,630,025 1,976,630,025
Asian Development Bank - Trench IV (3086-PK) 8.5 1,668,205,374 1,668,205,374
Earthquake Reconstiuction and Rehabilitation Authority 86 2,083,217,020 1,660,090,470
Electrification work at Chitral {Federal PSDP) CCPR-3129 . 8.7 594,653,000 199,203,000
132 KV Grid system Chitral (Federal PSDP) CCPR-3130 8.8 148,522,590 148,522,590
Evacuation of Power from Swabi (Federal PSDP) CCPR-3131 8.9 477,771,000 230,000,000
Supply of Power to Rashakai Economic Zone(Federal PSDP) CCPR-7018 8.10 1,798,530,515 1,467,868,927
Supply of Power to Hattar Economic Zone {Federal PSDP) CCPR-7019 8.1 942,239,000 742,094,106

11,617,743,438 10,010,589,406

(3,565,618,633) _ (2,143,075,981)
8,061,124,905 7,867,513,425

Less: Current maturity

8.1 Loan from Government of Pakistan

This lean has been advanced by the Government of Pakistan (GoP) for the restoration of Power Distribution nfrastructure
and Electricity Consumption in earthquake affected areas. The loan is free of interest charges and currency fluctuations.

8.2 Aslan Development Bank - Trench|1

This represents relevant portion of total term finance facility obtained by the Government of Pakistan (GoP) from Astan
Development Bank (ADB) for power distribufion and enhancement project. Out of total finance facility an amount of US 3
36.60 million has been allocated to the Company vide lefter dated 30-03-2008 of Minisiry of Economic Affairs & Statistics
(Economic Affairs Division) Government of Pakistan. Out of the lotal allocated facllity, the Company has utilized and repaid
US $ 22.661 million and US $ 0.424 million respectively and left with autstanding amount up to US $ 22.237 million as at
June 30, 2018.

~  Ministry of Economic Affairs & Statistics (Economic Affairs Division) vide letter No. 6-16(7) DMR/GF/2011 dated 25-08-2014
has reviced the terms and conditions of the loan. Under the revised ferms, the loan camies interest @ 17% inclusive of
exchange risk 6% is repayable in 26 semi-annual instaimenls ending August 15, 2023 with first repayment due on February
15, 2011, Accordingly the principal amount which has fallen due and are due for repayment \A within 12 months of the reporting
date has been transferred to current portion. Further, since the revised repayment lenqa r,equlre ihe’ repaymenl of principal in
Pak Rupee, exchange difference arising on revaivation of this loan for the year hias jot been regqgnlzed

+
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Asian Development Bank Trench il

This represenis re-lent portion of total term fi nanc.e fagility - obtalned by the GoP from ADB for power distribution and
enhancement project. Out of totdl finance facility, an amount of US $ 26.66 million has been allocated fo the Comipany vide
letter No. 1(3) ADB-I/06-A dated 31-03-2011 of Ministiy of Economic Affairs & Statistics (Economic Affairs Division)
Government of Pakistan, As per the letter dated 08-04-2011 of the Ministry of Economic Affairs & Statistics (Economxc
Affairs Division), the loan amount has been relent to the Company on the following terms:

- 15% p.a inclusive of interest rate of 8.2% plus exchange risk coverage (ERC) of 6.8% which shall be charged both an
principal amount and Interest amount separately.

- repayment maximum period of 17 years excluding a grace period of 3 years.

- all charges and fees including commitment charges etc if any payable by the Government of Pakistan to the above foreign
lenger shall also be borne iy the Company.

Asian Development Bank - Trench i

This represents re-lent portion of fotal ferm finance facility abtained by the GoP."from ADB for power distribution and
enhancement project. Out of total finance facility an amount of US $ 21.55 million has been allocated 1o the Company vide
letter No. 2(9) ADB-/12 dated 31-12-2013 of Ministry of Economic Affairs & Stafistics (Economic Affairs Division)
Government of Pakistan. Out of the total allocated facllity the company has utilized US $ 7.38 million up fo June 30, 2018, As
per the letter dated 31-12-2013 of the Minlstry of Economic Affairs & Statistics (Economic Affairs Division) the loan amount
has been relent to the Company on the following terms:

- 15% p.a inclusive of interest rate of 8,2% plus exchange risk coverage (ERC) of §,.8% which shall be charged both on
principal amount and interest amount separately.

- repayment maximum period of 20 years including a grace period of 5 years..

- all charges and fees including commitment charges ete if any payable by the Govammenl of Paklstan to the above foreign
lender shall also be borne by the Company.

Asian Development Bank - Trench IV

This represents re-lent portion of iotal term finance facility obtained by the GoP from ADB for Earthquake Emergency
Assistance Project. Cut of tofal finance facility an amount of US $ 11.00 million has been allocated fo the Company vide lefter
dated 22 July 2008 of Ministry of Economic Affairs & Statistics (Economic Affairs Division) Government of Pakistan. As per
the above szid ietler, the loan amount has been relent to the Company on the terms and conditions agreed between the GoP
and ADB which are as follows:

-15% inclusive of interest rate of 8.2% plus exchange risk coverage (ERC}) of 6.8% which shall be charged both on principal
amount and interest amount separately.

- repaymeni maximum period of 25 years including a grace period of 5 vears.,

- all charges and fees including commitment charges etc if any payable by the Government of Pakistan to the above foreign
lender shall also be borne by the Company.

Earthquake Reconstruction and Rehabilitation Authority

This represenis re-lent portion of total tarm finance facility obfained by the GoP from ADE for Earthquake Emergency
Assistance Project, Out of total finance facility an amount of US § 11.00 millian has been allocated to the Company vide letter
dated 22-07-2008 of Ministry of Economic Affairs & Statistics (Econoric Affairs Division} Government of Pakistan. As perthe
abaove said letter, the loan amouni has been relent to the Campany on the terms and conditions agreed between the GoP
and ADB which are as follows:

- the facility carries interest at 1% per annum on the amount of the loan withdrawn from the loan account and ouistanding
from time to time.

- repayment maximum period of 40 years including a grace period of 10 years, repayment shall be made in 30 semi annuat
instalments.

- 15% inclusive of interest rate of 8.2% plus exchange risk coverage (ERC) of 6.8% which shall be charged both on principal
amount and interest amount separately.

- all charges and fees including commitment charges etc. if any payable by the Government of Pakistan {o the above foreign
lender shall also be borne by the Company.
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Electrification wark at Chitral (CGPR-3129)

. . -
1 . RO

- This represents long term leoan facility provided by the Finance Division of Government of Pakistan under the Public Sector

8.8

In 8.10

8.114

Development Program (PSDP) for electrification works at dn’ferent vaileys, of Lowar Disirict Chitral. The project involves
constriction of 437.73 KM HT line and 597 KM LT line in District Chitral Lower area. The total estimated cost of the project is
Rs. 1,558.689 million. As per schedule provided by the Finance Division, the fcan has been sanctioned on the following
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- The leans will be racoverable in 25 years along-with interest which includes grace period of five years for recovery of

principal amount. The interest will be chargeable at'the prevailing rate for the respeclive year.

- As at Jung 30, 2023, an amount of Rs. 553.311 million has been released by the Ministry, however, adjusiment of Rs.

41.341 million has been recorded against the accrued markup after which accumulated loan amount is Rs, 594,652 mitlion,
132 KV Grid system Chitral (CCPR-3130)

This represénts long term loan.facility provided by the Finanice Division of Government of Pakistan under the Public Sector
Development Program {PSDP) for establishment of 132 KV aleng with up-gradation of existing 33 KV Grid System in District
Chitral, The totai estimated cost of the profect is Rs. 309.981 million, As per scheduie prowded by the Finance Division, the
loan has been sanctioned on the following terms:

- The loans will be recoverable in 25 years along-with interest which includes grace pericd of five years for recovery of
principal amount. The interest will be chargeable at the prevailing rate for the respective year.

- As at June 30, 2023, an amount of Rs. 138.909 million has been released by the Ministry, however adjustment of Rs. 8.613
million was recorded against the accrued markup after which accumulated loan amount is Rs, 148.522 million.,

Y+ Evactation of Power from Swabi (CCPR-3131)

This represents long term loan facility provided by the Finance Division of Government of Pakistan under the Public Sector
Development Program (PSDP) for construction of 132 KV transmission lines to evacuate power from 220 KV Grid Station
Swabi to mest with the additional load demand and voitage profile Improvement in the area, The tofal estimated cost of the
project is Rs. 747.29 milfion. As per schedule provided by {he Finance Division, the loan has been sanctioned on ihe
following terms:

- The loans will be recoverable in 25 years along-with interest which includes grace period of five years for recovery of
principal amount. The interest will be chargeable at the prevailing rate for the respective year.

- As at June 30, 2023, an amount of Rs. 425.035 million has been released by the Ministry, however adjustment of Rs.
52.736 million was recorded against the accrued markup after which accumulated toan amount is Rs. 477.771 million.

Supply of Power to Rashkai Economic Zone {CCPR-7018)

This represents long term loan facility provided by the Finance Division of Government of Pakistan under the Public Sector
Development Program (PSDP) for construction of 11 KV feeder and 132 KV transmission lines for supply of Power lo
Rashakai Special Economic Zone. The fotal estimated cost of the project is Rs. 182,5.786 milllon. As per schedule provided
by the Finance Divisicn, the loan has been lent on the following tenns:

- The loans wili be recoverab]é in 25 years along-with Interest which includes grace period of five years for recavery of
pringipal amount. The interest will be chargeable at the prevailing rate for the respective year,

- As at June 30, 2023, an amount of Rs. 1,475,770 millio}: has been released by the Ministry, however adjustment of Rs,
322,758 million was recorded against the accrued markup after which accumulated loan amount is Rs. 1,798.527 millien.

Supply of Power to Hattar Economic Zone (CCPR-7019}

This represents long term loan facllity provided by the Finance Division of Government of Pakistan under the Public Sector
Development Program (PSDP) for canstruction of 11 KV feeder and 132 KV transmission lines for supply of Power {o Hattar
Special Economic Zone. The total estimaled cost of the project is Rs. 1036.828 million. As per schedule provided by the
Finance Division‘ the [oan has been sanctioned on the following terms:

- The loans will be recoverable in 25 years along-with interest which includes grace period of five years for recovery of
pringipal amount, The interest will be chargeable at the prevailing rate for the respeciive year. R N

- As at June 30, 2023, gn amouni of Rs. 790.217 milifon has been released by the Minfstry, however adjustment of Rs..
152,023 million was rc.‘carded agamst the accrued markup after which accumulated loan amount is Rs. 942.240 m||||on
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DEFERRED CREDIT

Balance bréught forward
Additions during the year

Amortization
- Balance brought forward
-For the year

2023 2022
Rupees * Rupees

) §7,758,648,874 51,518,071,095

6,802,360,711 6.240,577,779
64,561,009,585 57,758,648,874 _
(18,536,668,108) (16,465,786,124)
(2,308,964,609) (2,070,881,984)
(20,845,632,717) (18,536,668,108)

43,715,376,868 38,221,980,766

This represents amount received from customers for new connections/construction works. The amount is initially recorded under
"Trade Payables” and then transferred 1o this head once task is completed. The amount is amortized over the life of fixed

assets.

CONSUNIERS' SECURITY DEPOSITS

Consumers' security deposits

2023
Rupees

6,793,619,936

2022
Rupees

§,260,816,713

These represent security deposits received from consumers ai the time of electricity connection and are refundable/ adjustable
on disconnection of electricity supply. This amount has been kept in a separate bank account.

TRADE AND OTHER PAYABLES

Assoclated undertakings - unsecurad
Trade creditors payable

Receipt against deposit work

Reali:f.ed :

Electricity duty

Professional tax

Income tax withheld

TV license fee .

Neelum Jhelum surcharge
Equalization surcharge

Taxes

Finance cost surcharge )
UOSTariff rationalization surcharge
General sales tax

Un -Realized :

Electricity duty

Income tax on slectricity bilis
TV licensefee

Neelum Jhelum surcharge
Equalization surcharge

Extra tax

Further tax

Unrealized Sales Tax 2014
Taxes

Finance cost surcharge
UOS/Tariif rationatization surcharge
General sales tax

Others:

Employees sharas in fund

‘Accrued liabilities
Retention money - contractors / supphers
Capital contribution awalting connections
Other liabilities .

Note

121

2023 2022
Rupees Rupees
LHES ;.' ke
449,848,408,370 | w 1,5.885 191,829
5.943,087.759 [ d.... ..2,5624,342,316
455,797,496, gg_m o 418,409,534,145
27.461,559,119 25,518,413,497
116,489,005 -
454,650 452,650
691,058,323 454,968,955
© 49,588,170 61,650,504
876,600,465 865,425,953
779,668,867 772,909,809
12,119 966,959
2,046,273,842 1,074,810,227
1,020,873,966 993,008,113
468,782,630 396,141,810
6,049,802,057 4,610,334,980

1,847,365,004
1,546,549,826

1,473,522,048
1,110,158,680

1,340,835,194 1,189,778 464
1,209,466 427 1,310,670,255
225,319,515 225,487 424
73,930,373 -
40,512,811 -
23,107,277 -
97,440,043 102,306,627
6,431,643,659 4,195,156,698
222,310,384 223,763,781
4,424,892,705 1,357,830.815
17,573,373,218 11,188,674,793
9,461,941 8,831,180
2,385,418,408 1,405,113,684
651,225,334 534,463,975
2,083,998 614 975,981,970
126,857,742 38,234,163
5,256,962,039 2,062,624,972
5713,135,102,662 __ 462,669,592,387

Y
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14

15

Creditors - associated undertakings

Central Power Purchasing Agency ™ .
Faisalabad Electric Supply Company -
National Transmission and Dispatch Company
Multan Electric Power Company

Pakistan Electric Power Company

CE (RE) Lahore

ACCRUED MARKUP

Asian Development Bank - Trench | (2438-PK)

Asian Development Bank - Trench [] (2727-PK)

Asian Development Bank - Trench 1l (2872-PK)

Asian Development Bank - Trench {V (3086-PK)

Earthquake Reconstruction and Rehabititation Authority
Electrification work at Chitral( Federal PSDP) CCPR-3129
132 KV Grid system Chitral ( Federal PSDP) CCPR-3130
Evacuation of Power fror Swabi{ Federal PSDP) CCFR-3131
Supply of Power to Rasahkai E Zone( Federal PSDP) CCPR-7818
Supply of Power to Hattar E Zone( Federal PSDP) CCPR-7019

N

2023 2022
* Rupees Rupees

449,380,274,013 - 411,987,894,772
- 57,614,846
- 3,352,873,276
455,930,895 458,560,666
12,203,362 13,349,580
4,898,589

__449,848,408,370

415,885,191.829

430,469,653 407,554,919
605,811,661 485,479,247
1,325,130,414 1,089,708,243
1,161,035,369 955,005,245
. 188,122,738 143,535,663
12,930,000 7,371,000
23,087,800 6,453,800
8,986,000 5,730,000
18,992,400 45,400,400
6,496,700 32,634,000
3,178,873,917

3,791,062,738

During the year 2020, receivable from AJK amounting to Rs. 3,450 million has been adjusted against accrued markup amounting
to Rs. 1,686.532 million against ADB Trench |, Rs. 823.603 million against ADB Trench H, Rs. 464.247 million against ADB
Trench 1ll, Rs. 411.167 million against ADB Trench IV and Rs. 84,13 million against ERRA as non cash adjustment vide GoP

Finance Division letter No. F.I(14)CF-1/2015~16/1290 dated 26-08-2019,

CONTINGENCIES AND COMMITMENTS

Thera are no material contingencies as at reporting date (2022; Nil).

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets
Capital work in progress

2023 2022
Rupees Rupees
78,628,588,361 68,373,127,271
37,384,263,088 33,544,159,853
116,012,851,448 101.,917.287,124
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15.1.1

16.1.2

15.1.3

18.2

15.2.1

15.2.2
15.2.3

16

16.1

2023 2022
Rupees Rupees

Reconciliation of book value:

Net book value at the beginning of the year 68,373,127,271 59,012,674,313
Addifions during the year - 865,345,002  6,822,194,128
Transfers from CWIP 13,800,579,189 6,247,697,016
Disposal during the year ) - {28,961;234)
Depreciation for the year (4,210,463,100) {3,709,338,186)
Depreciation adjustment on disposal - 28,861,234
Net book value at the end of the year 78,628,588,362 68,373,127,271

Government of Pakistan (GoP) and Ministry of Energy through Power Holding (Private} Limited is in process of arranging Shariah
Compliant Islamic Finance Facilily through issuance of Sukuk amounting Rs. 400 billion to setile the Energy Sector Circular Debts of
all DISCQO's. During the year 30-06-2019 & 30-06-2020, GaP has issued Pakistan Energy Sukuks under ljarah agreement for PKR
400 billion for the period of 10 years to the Banks, Mutual Funds, Security Broker and other Domestic Financial Institutions. For this
purpose PESCO Land is treated as underlying asset. Under the amangement, PESCO holds the ifle of these Assets as
Trustee/Title Agent on behalf of Sukuk Certificate holders. The legal documents executed by PESCO and the relevant counter
parties reveal that the said assets have been leased out under an ljarah agreement to GOP with an undertaking fo resell the Assels
to the PESCO at the end of the ljarah Term. Although the iegal documents have contemplated the overall arrangement on the
model of Sukuk [jarah, the management of PESCO has exercised its judgement, as required under International Accounting
Standards {IAS)-1, "Presentation of Financial Statements", that the said transaction was in substance, a financing arrangement and
therefore did not give rise to revenue on account of disposal of FESCO Assets, The management also determined that PESCO
could not derecognize the Assets as the conditions to recognize revenue on sale of land have not been satisfied. In view of the
above, based on the substance over form and the fact that proceeds of Sukuk Bonds had been retained by the PHPL, the
repayment of [jarah Sukuk and ljarah rentals is the responsibility of the GoP and PESCO does not have fo derecognize the assets in

The assets addifion includes boorrowing cost capitalized during the year amounting to Rs. 341.742 Million (2022; Nil)

2023 2022
Note Rupees Rupees
Capital work in progress
Civil works' 452,300,119 484,033,912
Distribution equipment work in progress 36,931,962,968 33,060,125,941
. 1622 &15.23 _ 37,384,263,088 33,544,159,853
Movement of CWIP is as follows: .
Opening 33,544,159,853 26,649,31 9,4;49
Addition during the year 18,306,027 425 13,142,437 ,420
Transferred fo operating fixed assets (14,465,924,190) (6,247,597,016)
57,384,263,088 33,544,159,853
This includes Deposit Work in Progress amounﬁﬁg Rs. 16.777 Million (2022: Rs.14.643 Million).
Financial expenses of the following PSDP loans will be capitalized during the year as per IAS 23 "Borrowing Costs”.
Electrification work at Chitral (CCPR-3129) 33,447,000 16,645,000
132 KV Grid system Chitral (CCPR-3130) 16,634,000 11,305,000
Evacuation of Power from Swabl (CCPR-3131) 32,676,562 20,056,000
Supply of Power to Rashkai Economic Zone {(CCPR-7013) - 123,781,000
Supply of Power to Hattar Econcmic Zone (CCPR-7019) 82,933,817 57,673,000
165,691,379 228,460,000
LLONG TERM LOANS - considered good
House building advance 1,011,385 2.482,787
Car advance - 5,000
Motor cycle advance 29,580 67,482 -
Purchase of plot - 556,664
1,040,865 3,111,933
Current maturity of long term feans (331,632) (1,325,884)
) 16.1 708,333 1,786,049

This represents lorg tarm loans made fo employees. House building and plot loans are repayable in 10 years, car and motor-cycle
loans in 5 years. Ma, kup is charged on these loans at the same rate as that payable on employees balances in General Provident
Fund. Loans are secured by morigage of immovahie property and hypothecation of vehicles.

o
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STORES, SPARE PARTS AND LOOSE TOOLS

Stores ]
Provision for obsolete stores

TRADE DEBTS

Sale of electricity

Govemnment levies and other charges
Secured and considered good
Considered doubtful

Provision for doubtful debts

Note

18.2

2023 2022
Rupees Rupees
11,252,209,586 .8,585,082,268
(4,968,483) (4,968,483)
11,247,241,103 9,580,113,785

58,604,101,410 47,981,134,388
39,016,236,156 30,996,347,451
97,620,337,566 78,977,481,839
102,952,001,380 92,038,054,450
200,572,338946  171,015,536,289

{102,952,001,380)

(82,038,054,450)

97,620,337,566

78,977,481,839

18.1 Trade debts are secured to the extent of corresponding consumers' security deposits against electricity connection.

18.2

19

19.1

20

Government levies and other charges

Electricity duty receivable-E/Bills
Income fax receivable-E/Bills

G.S.T receivable

T.V fee receivable

Nesglum Jhelum surcharge receivable
Equalization surcharge receivable
Extra tax receivable

Further tax receivable

Sales fax 2014 receivable

Tax under 235-Areceivable

Tax under 235-B receivable

FC surcharge receivable

U.Q.S/Tariff rafionalization surcharge receivable
Additional tax receivable

LOANS AND ADVANCES - considered good

Current portion of long term loans - considered good
Advances to suppliers - considered good

Advance income tax

Advance sales tax

Advance general sales tax spillover

Advance exira lax spillover

Advance further tax spillover

Advances for expensas

Advances for expenses

Against other expenses
For fravelling expenses

OTHER RECEWABLES - considerad good

Due from WAPDA and associated undertakings-net
Sales tax receivable - net

Pension receivable from associated undertakings
Qther receivables net

Note

16

19.1

201

20.2 .

20.3

2023
Rupees

1,847,365,004
1,546,549,826
25,337,238,893

2022
Rupees

1,473,522,049
1,110,158,680
20,761,948,544

1,340,835,194 1,189,778,464
1,299,466,427 1,310,670,255
225,319,515 225,487,424
373,411,646 179,525,330
186,902,695 143,079,616
107,568,766 80,760,620
95,849,462 99,612,733
1,590,581 2,693,894
6,431,643,659 4,195,156,698
222,310,384 223,763,781
184,104 189,363
39,016,236,156 _ 30,996,347,451
331,632 1,325,884
256,001,464 323,874,630
2,714,320,774 2,118,442,254
50,000,000 -
616,458,341 .
27,508,740 -
10,456,340 -
57,421,357 52,808,207
3,732.288,648 2,496,250,975
47,755,535 48,242,975
9,365,822 4,365,232
57,121,357 52 608,207

=7 49,981,168,816:

46,458,961,973

43182,161,128  44,858,512,634
3,785,248,779 4,248,320,286
7,289,507 169,100,322
06.905,868,230 __ 95,734,895,215
£

ey




T

- T

r

2023 2022
. : Note Rupees Rupees ®
20.1 Due from WAPDA and associated undertakings - net - : '

WAPDA Welfare Fund . 695,245,070 616,886,510
WAPDA - - - 2012 944,119,146 308,226,146
GENCO-1 ' 882,477 664,299
GENCO-2 6,538,699 5,227,778
GENCO-3 8,157,053 6,812,552
National Transmission and Dispatch Company - 764,145,857 -

Lahore Elsctic Supply Company 10,893,487 7,644,189
Faisalabad Electric Supply Company 16,576,302 Co-

Quetta Eleciric Supply Company 84,068,245 70,774,374
Gujranwala Electric Power Company 11,319,697 8,721,083
Islamabad Electric Supply Company 486,872,291 420,006,425
Hyderabad Electric Supply Company 4,726,208 3,897,646
GENCO-4 1,678,430 . 1,539,342
Tribal Electric Supply Company 46,943,948,092 44,916,271,384
Sukkar Electric Power Company 1,997,655 - 2,290,237

49,981,168,816

46,458,961,973

20.1.2 This includes Rs. 545.893 Million receivables on account of provision of electriclty to WARPDA employees during the year.

2023 2022
. : Rupees Rupees
20.2 Recelvable from Tax authorities
Recelvable from tax authorities - nef 43,182,161,128 44,858,512,634
. 43,182,161,128 44,858,512,634

. 20.2,1 This represents amounts receivable from taxation authorities in respect of carry forward of excess input tax paid over output tax.

The management of the Company belisves that excess amounts of input sales tax paid are refundable on a iump sum basis or
through monthiy claims in the Company's sales tax refums.

20.2.2 Four sales tax refund cases involving total amount of Rs.16,275 million are pending before |slamabad High Courl, islamabad.

. Previously the Appellate Tribunal Inland Revenue (ATIR) has decided the matter in favor of PESCO. Moreover, sales fax refund

amounting to Rs. 15,063 million is also pending before the Peshawar High Court and the management of the Company believes that
decisions of these cases are likely to be in favor of Company. ‘

20,2.3 Regional Tax Office (RTO), Peshawar issued four show cause notices o the Company on the issue of adjustment of sales {ax
collected from Steel Melter consumers against the accumulated credit sales tax balance of the Company, for the period from May
2008 to December 2010, July 2012 to December 2012, January 2013 and February 2013 in which sales tax demands of Rs. 1,630
miflion, Rs. 531 million, Rs, 65 million and Rs. 21 million respectively were raised. The Company contested these show cause
netices, however Deputy Commissioner Peshawar, Commissioner Inland Revenue (Appeals) Peshawar and Peshawar High Court
decided the matter of demands of Rs. 1,630 million, Rs, 5§31 million, Rs. 65 million and Rs. 21 million in favor of RTO Peshawar,
hence the disputed amounts were recovered, The said decisions of lower court were challenged before the Supreme Court of
Pakistan, however the Supreme Court has decided the matter in favour of FBR vide a short order issued on 15-02-2021. The
management of the Company believes that sihce this Is an industry wide issue, therefore the company has positive prospects to get

20.2.4 A show cause netice has been issued {o the company by RTO for recovery of Rs. 314 million, 344 million and 464 million adjusted
against the output fax collected from Steel Melter against the credit sales tax balance of the company for the period from January
2011 to June 2011, July 2011 to December 2011 and January 2012 to June 2012 respectively and the same was also recavered.
The Commissioner Inland Revenue (Appeals) and Appellate Tribunal Inland Revenue {ATIR), Peshawar declded the appeals of
cases amounting to Rs. 314 million and Rs. 464 million against the Company whereas ATIR has accepted the company's appeal in
the case amounting to Rs. 344 millllon in faver of the company. The said orders of ATIR Peshawar were challenged and are pending
hefore Peshawar High Court for adjudication.

20.2.5 Appeal against Tax liability created on account of inadmissible input tax on supplies to Tribal Areas (PATA) to the tune of Rs. 2,083
million have been decided by ATIR in favour of the PESCO, the order of ATIR has been challenged by FBR hefore the Peshawar
High Court and the same is pending for adjudication, Another appeal against tax liabifity of Rs. 5,130 million created on account of
inadmissible input tax on supplies to Tribal Areas (PATA) is pending for adjudication before ATIR, Lahore. Moreover, an appeal
(Sales tax reference) against the tax liability of Rs. 1,650 million is also pending before the Peshawar High Court. In another
inslance, a tax liability of Rs. 5,050 million has been created against the Company by RTO Peshawar on similar grounds, the
company has filed an appeal before the CIR (Appeals) Peshawar and the same is pending for adjudication. Since, the appeliate
authorities has already decided similar cases in favour of the company, the management of the company believes that there s high
likelihood of winning these cases.

P
20.2.6 Three cases related to Sales Tax liabllity on "Subsidies received from GoP invelving tax liabilities to the tune of Rs. 6,412 million, ng;_ﬁ"
5,002 million and Rs. 4,862 million have been decided in favor of the Gompany by before ATIR, however the department has filed 2 -
Sales Tax reference before the Peshawar High Courl against the order of the ATIR in the instant matter. The management of the
company believes that since ATIR has declded the issue in favour of the Company, therefore the likelihood of winning these cases
is high,

K2
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v 20,27 RTO Peshawar raised-a demand against the Company amounting fo Rs. 1,209.43 milliony for the tax years 2013 to 2015 under
section 235 of Income Tax Ordinance, 2001. The Company has preferred an appeat before ATIR which was decided in favor,
however being aggrieved by the decision, the RTO F’eshaWarApreferred an appeal before Peshawar H|gh Court, which is still

pending for adjudication. -

20.2.8 RTQ Peshawar raised demands ‘against-the Cormpany amouﬁﬁng to Rs. 2,725 niillion for the tax years 2010, 2011 and 2013 under
section 161 of Income Tax Ordinance, 2001, The Gompany has preferred an appesl before ATIR which are pending for
adjudication. Further, RTO Peshawar has also crealed tax demand against the Company amounting to Rs, 1,696 million for the tax
years 2019 and 2020 under section 161 of income Tax Ordinance, 2001. Being aggrieved by the decision, the Gompany preferred
an appeal before CIR(A), which is siill pending for adjudication. The management of the company believes that there is high

likelihood of winning these cases.

20.2.9 RTO Peshawar raised demands against the Company ameunting to Rs, 15,202 million for the tax years 2012 by disallowing input
tax claimed on the basis of CPPA-G inveices and Vehicle purchased. The company filed appeal against the tax demands before the
CIR(A) and then before ATIR, and appeal was decided in favor of the Company and.demand was vacated by the ATIR, however,
being aggrieved by the decision, the RTO Peshawar preferred an appeal before Peshawar High Court Peshawar and then before
Supreme Court of Pakistan. The Supreme Court of Pakistan upheld the decision of ATIR and remand the case back fo RTO, except
the issue of input tax on Vehicles Purchase, which was remanded back to Peshawar High Court, which is still pending for

20.3

20.3.4

21

adjudication. The management of the company believes that there is high fikelihood of winning the case.

2023 2022
‘ Rupees Rupees

Pension receivable from associated undertakings - unsecured, considered good
WAPDA 2,596,454,084 2,771,182,021
GENCO-1 3,942,254 4,469,638
GENCO-2 11,633,773 11,961,761
GENCO-3 . 11,218,302 12,197,297
National Transmission and Dispatch Company Limited ] » & 575,847,839 536,941,140
Lahore Electric Supply Company Limited A 57,135,767 134,221,795
Faisalabad Electric Supply Company Limited ) - ", 109,401,193 144,062,091
Multan Elsctric Power Company Limited R 46,560,370 60,542,118
Queita Electric Supply Company Limited 30,261,725 28,563,674
Gujranwala Electric Power Company Limited 17,890,306 5,804,428
Islamabad Electric Supply Company Limited 133,836,914 409,836,017
Hyderabad Electric Supply Company Limited €6,328,618 57,935,355
GENCO-4 1,193,335 2,023,827
Trible Area Electric Supply Company Limited 57,832,316 55,249,646
Sukkar Electric Power Company 15,811,982 13,329,478

3,735,248,779 4,248,320,286

The maximum amount due from related parties as on June 30, 2023 is Rs. 3.735 billion (2022 Rs.4.248 billion).

REGEIVABLE FROM GOVERNMENT OF PAKISTAN (Ministry of Finance)

This represents subsidy recelvable from Ministry of Finance on account of tariff differential. Movement in this account during the

year is as follow:
- 2023
Rupees

Opening balance as at July 01, - 42,801,198,260

Tariff differential subsidy recognized during the year 32,833,116,356
Industrial support package claimed -
Zero rated subsidy claim 818,214,607
. Prime minister relief package -
Kissan package subsidy ’ 23,008,878
Credit note adjusted (50,484,474,772)

211

2022
Rupees

63,704,244,858
30,493,901,037
2,156,329,699
1,436,650,365
5,764,118,309

{60,664,045,009)

26,091,064,330

42,801,199,260

Tariff differential subsidy is net off tariff rationalization surcharge of Rs. 5.675 billion (2022: Rs. 11.481 hillion) adjusted against

receivable from Government of Paklstan through tamff differential subsidy invoices.

g
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2023 2022

Note Rupees Rupees
BANK BALANCES ’ '
Cash at banks in: . .- - : .
Deposit accounts T, . - L2241 686,645,045 - 2,097,794,537

Current accounts . . ) 22.2 9,570,193,584 7.154,217,252

10,256,838,629 9,252,011,789

These include interest ranging from 18.50% to 19.80% (2022: 11.15% to 14.2%) per annum.

These include balances of capital contribution accounts of Rs. 2,278 million (2022 Rs.1,401 million) and meter security accounts of
Rs, 6,872 million (2022: Rs, 5,757 million).

. 2023 2022
Note Rupees Rupees

SALE OF ELECTRICITY -

Gross sale ©of electricity . 272,160,112,275{ | 206,690,790,718
Less: Sales tax ) ’ . (31,936,295,463)| | (34,909,063,879)
Net sale of electricity 240,223,816,812 171,781,726,839
Subsidy from the Government of Pakistan (GoP) cn sale of eleciricity 23.1 39,271,580,885 49,234,102,318
Industrial support package from GoP on sale of eleciricily - 2,156,329,699

39,271,580,895 51,390,432,017

279,495,397,707  223,172,158,856

This includes tariff differential subsidy of Rs. 39,215 miliion {2022: Rs. 28,777 million} , industrial support package subsidy of Rs. Nil
(2022: Rs. 2,156), Zero rated subsidy of Rs.818 miliion (2022 Rs.1,437 Million), applicable quarterly tariff subsidy of Rs. (785)
million {2022: Rs.13,256 million) Prime minister relief package subsidy of Rs. Nil (2022: Rs. 5,764 rn|1l:on) and Kissan Package

subsidy of Rs.23 million (2022: Ni). T R :
2023 ¥ "¢ ATT 2022
Note Rupées™ Rupees
COST OF ELECTRICITY
Central Power Purchase Agency 24.1 317,624,007,678 288,472,469.849
Market Operations Agency Fee 121,253,663 73,305,381
Inadmissible.sales tax on supplies 4,818,563,134 4,256,816,568

322,563,824,475  292,802,591,808

This include Power purchase of Rs.317.743 billion (2022: Rs. 288.472 billion).

Electricity purchases during the year have been invoiced by CPPA, units 15,255 million at the average rate of Rs.20.82 per unit (
2022: units16,562 million at the average rate of Rs.17.42 per unil).

2023 2022
Note Rupees Rupees

OTHER OPERATING COST EXCLUDING DEPRECIATION

Salarles, wages and ofher benefits 25.1 27,686,971,304 23,616,859,225
Repairs and maintenance . 1,018,027,862 1,038,720,195
Rent, rates and taxes ' 85,163,645 121,261,002
Power, light and water 87,286,082 83,438,238
Postage and telephone . 43,615,571 35,352,844
Office supplies and other expenses . 625,584,932 487,152,416
Traveliing Allowance 324,358,902 283,026,943
Transportation Expenses 272,188,060 203,245,024
Insurance expense 27,460,000 17,890,361
Electricity bill collection charges 216,420,351 214,879,818
L egal and professional charges : 58,802,222 54,379,042
NEPRA fee and charges 98,074,471 46,098,124
PITC Charges 81,281,755 145,048,544
Auditor’s remuneration 252 950,000 $50,000
Advertisement and publicity : L o 5,640,238 18,342,325
Provision for doubtful debts Y L_,:_ o ST 40,913,946,930 8,060,100,946
Directors fee . 14,923,427 20,585,685
Miscellaneous expenses B R ' 19,294,755 18,485,847

41,579,990,507 34,465,916,869

25.1 Salaries, wages and other benefits include retirement benefits of an amount of Rs.15.047 billion (2022: Rs.11.005 billion).
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29,2

Auditor's remuneration

Fee for statutory audit and raview report on compliance |

x

Out of pocket expenses

RENTAL AND SERVICE INCOME

Meter rent

Public lighting

Service rent

Connection / recannection fee

OTHER INCOME

Profit on bank deposits

Sale of scrap

Late payment surcharge
Wheeling charges from TESCO
Miscellaneous

Note

274

2023 2022

Rupees Rupees
850,000 850,000
100,000 100,000
950,000 950,000
38,661,805 38,669,763
1,638,866 1,865,054
1,440,513 1,660,721
10,844,722 6,717,839
52,485 906 48,803,377
1,503,380,463 971,445,234
139,627,036 364,016,365
5,363,891,540 2,964,834,049
2,098,487,876 2,490,046,402
1,016,318,453 944,411,554
10,121,705,368 7.734,863,604

This represent the amount charged to TESCO for the use of Company's transmisslon systemlliﬁes for elechricity purchased from
CPPA, This also include an amount of Rs.86.282 million received from Pakhtunkhwa Energy Development Organization (PEDO).

FINANCE COST

Asian Development Bank - Trench | (2438-PK)

Asian Development Bank - Trench 1l (2727-PK)

Asian Development Bank - Trench [l (2972-PK)

Asian Pevelopment Bank - Trench IV (3096-PK)
Earthquake Reconstruction and Rehabilitation Authority
Bank charges

Qverheads charged by CPPA

Exchange loss ’

TAXATION

Current tax
Prior year

Note

2023
Rupees

22,914,734
120,331,714
235,421,882
206,029,425

18,002,472

3,488,434

459,711,153

2022
Rupees

45,103,002
82,088,882
250,944,511
218,773,514
12,852,595
6,098,624
879,673,400
414,948,579

1,065,899,814

1,914, 485,107

3,145,518,170 2.257 808,735
7,666,108 4,858,042
3,153,184,278 2.262,666,777

Provision for current year taxation has been made on the basls of minimum tax on turnover under section 113 of income tax
ordinance 2001, Accordingly numerical reconciliation between the average tax rate and applicable tax rate has not been presented.

in the financial statements.

In view of uncertainty of taxable profit in the foreseeable future against which the losses could be utilized, the company has not
recognized deferred tax assel Had the company recognized deferred tax, deferred tax asset as at June 30, 2023 would be Rs.

58,336 Million (2022: Rs. 52,271 Mil[iow
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31 FINANCIAL RISK MANAGEMENT

The Company has exposure fo the following risks from its GSe of financial instruments: |

- Credit risk ¥
- Liquidity risk
- Market risk

This note presents information about the corﬁpany's’ exposure-to each of the above risks, the Company's objectives,
policies and processes for measuring and managing tisk and management of capital. Further quantitative disclosures are
included throughout these financial statements.

Risk management framework

The Board of Directors' has overall responsibility for the establishment and oversrght of the Company’s risk management
framework The Board is responsible for developing and monitoring the Company's risk management policies.

The Company" s risk management policles are established to identify and analyse the risks faced by the Company, to set
appropriate risk Timits and- controls, and to monitor risks and adherence to limits. Risk management policies and systems
are reviewed regularly to reflect changes in market conditions and the Company's activities. The Company, through its
training and management standards and procedures, aims to develop a disciplined and constructive contro! environmentin -
which all employees understand their roles and obligations.

The Company's Board oversees how management monitors compliance with the company's risk management policies and
procedures and reviews the adequacy of the risk management framework in relation to the risks faced by the Company. The
Board Is assisted in its oversight role by Intemal Audit. Internal Audit undertakes both regular and ad hoc reviews of risk
management controls and procedures, the results of which are reporied to the Board.

The Company finances its operations through eguity, borrowings and management of working capital with a view to
maintaining an appropriate mix between various sources of finance to minimize risk.

311 Creditrisk

Credit risk Is the risk of financial loss to the Company iIf a consumer or counterparty to a financial instrument fails to meat its_
centractual obligations. The Company is exposed to credit risk to the extent of loans, deposits and advances, frade debts,
. interest accrued, other receivables and bank balances. The Company deals with regular and permanent consumers who
normally make payments on time. The Company confrols its credit risk by continuous monitoring of its receivables. The
management believes that there is no credit risk involved in respect of receivables from the Govemment of Pakistan.

3111 Exposure to credit risk
The carrying amounts of the financial assets represent the maximum credit exposures, Qut of {otal financial assets of Rs.

187.693 billion (2022: Rs.182,010 billion), the financial assets which are subject to c¢redit risk amounted to Rs. 187.693
billion (2022: Rs,182.010 billion}. The carrying amounts of financial assets exposed to credit risk at reporting date are as

2023 2022
’ Rupees Rupees

Leans . 1,040,965 3,111,933
Trade debts . 97,620,337,568 78,977,481,838
Other receivables 58,723,707,102 50,876,382,581
Recelvable from GoP (Ministry of Finance) 26,091,064,330 42,961,199,260
Bank balances . 10,256,838.629 9,252,011,789

187 692,988,592 182,010,187,402

Geographically there is no concentration of credit risk as the company o;ﬁerates in the same geographical area.

31.1.1.1 The maximum exposure to cradit risk for trade receivables at the reporting date by type of sector is as follows:

2023 2022
Rupees Rupees
Government sector ) ' 15,450,822,351 19,579,682,966
Private sector 82.169,515,215 59,397,798,873
97,620,337,566 78,977,481,839
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31.1.2 Impairmment losses

The aging of frade recet\iabie§ at the reporting date wés: . o

~i

2022

2023
Gross Impairment Gross Impairment .
Rupees
Not past due 39,838,918,054 ' - 24,515,134,867 13,193,886,180
Past due up to { year 8,154,032,533 563,317,359 2,802,567,502 1,508,300,742
Past due between:
-1 to 3 years 15,509,804,929 3,241,666,318 11,655,594,799 6,272,870,244
Over 3 years 137,069,583,43C 99,147,017,703 132,042,239,121 71,063,187,285
4 200,572,338,946 102,852,001,381 171,015,536,289 92,038,054,451
31.1.2.1 The movément in the allowance for impairment in respect of trade debts during the year was as follows:
2023 2022
Rupees Rupees
. Balance as at July 01 92,038,054,451 83,977,963,504
Charge for the year 10,913,946,930 8,060,100,946
Balance as at June 30 102,952,001,381 92 038,054,450

31.1.3 Allowances for impairment

3114

. no recovery. of the amount owing is possible. At that point the amount considered irrecoverable is writien off agalnst the-

.2

31.241

Based on past experience, the management believes that no impairment allowance is necessary in respect of trade debts
against which impairmeant allowance has not been created. Trade debts are due from regular and permanent customers and
mainly include government agencies and the Company does not expect these customers to fail to meet their obligations.

Write-off pollcy

The allowance account In respect of trade debts is used to record impafrment losses unless the Company Is satisfied that
financial asset directly.

Liguidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company’s
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to mest its liabilities
when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the

Company’s reputation,

The maturity profile of the Company's financial liabilities based on the contractual amounts is as follows:

June 30, 2023

Long term loans including markup

Trade and other payables

Carrying amount Contractual cash

Contractual cash
Carrying amount

flows flows
Rupees
Maturity up to one year 3,556,618,533 ) 9,602,870,040 512,133,192,562 512,133,192,562
Maturity between 1 to 5 years 1,858,838,850 5,799,577 524 - -
Maturity over five vears 6,202,285,955 11,202,184,910 - -
11,617.743,438 26,604,632,474 512,133,192,562 512,133,192,562 .
June 30, 2022
Long term loans 'incIuding markup Trade and other payahles
. Contractual cash Confractual cash
Carrying amount flows Carrying amount flows
Rupees

Maturity up to one year
Maturity between 1 to 5 vears
Maturity aver five years

2,143,075,981
1,801,604,247
6,265,5818,818

5,786,305,149
4,997,286,052
11,338,810,592

462,689,582,387

462,689,582,387

10,010,589.048

22,123,401,792

462,689,582,387

462,689,582,387

31.2.2 The contractual cash flows relating to the loan related financial liahilities have been determined on the basis of mark-up
rates disclosed in note 8 to these financial statements.
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Warket risk

Market risk [s the risk that changes in market prices, such as foreign exchange rates; interest rafes and equity prices will
affect the company’s- income or the value of ifs holdings of financial insfruments. The objective of market risk management
is to manage and control market risk exposures within acceptable parameters, while optimizing the return. The Company is
exposed to currency risk and interest rate risk only.

Exposure o currency risk

Foreign currency risk is the nsk that the future cash flows of i nanmat asset or a liability will fluctuate due to a changa in-
fareign exchange rates. It arises mainly where recsivables and payables exist due to transactions entered into in foreign
currencies. The Company’s exposure to foreign currency risk is as follows:

2023 : 2022
Rupees Rupees
Financial liabilities . . .
Long term loans . . 2,088,217,020 1,660,090,470
Accrued mark-up ' 198,122,738 143,535,663
Total exposure . 2,281,339,758 1.803.626,133
- The following significant exchange rates applied during the year:
Average rate Reporting date rate
2023 2022 2023 2022
US Dollars 246.00 177.45 287.50 204.85

At reporting date, if the PKR had strengthened by 10%'5galistthe US Dollar with all other varfables held constant, post-tax
profit for the year would have been higher by the amduntshown below, mainly as a result of net foreign exchange gain on
net foreign currency exposure at reporting date.

2023 2022
Rupees Rupees
Effect on logs ' 132,054.781 128,057,455

The weakening of the PKR against US Dollar would have had an equal but opposite impact on the post-tex loss.

The sensitivity analysis prepared is not necessarily indicative of the effects on profit for the year and assels / fiabilities of the
Company,

Interast rate risk
The interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of

changes in the market Interest rates. Majority of the interest rate exposure arises from long term loans. Therefore, a change
in interest rate at reporting date would affect profit and loss of the company:

2023 2022
. Rupees Rupees

Fixed rate instruments

Financial assets .

Long term foans 709,333 1,786,049 |

Bank balances . 686,645,045 2,097,794 537
687,354,378 2,098,580,586

Financial liabilities

Long term loans ) 11,617,743,438 10,010,589,406

Capital management

The company's objective when managing capital is fo safeguard the Gompany's ability to continue as a going cancern so
that it can continue to provide returns to shareholders and benefits to other stakeholders, and to maintain a strong capital
base & support the sustained development of its business. The Company manages its capital structure, which comprises
capital and resémnves, by mohitoring it's return on net assets, and make adjusiments {o it in the light of changes in economic
conditigns. n order fo maintain or adjust the capital structure, the Company may adjust the amount of dividend to

shareho]ders appropnatton of amounts to capital reserves and / or issue new share, ,",nw b s
: -

The company manages its capital structure and makes adjustments to it in the hq?’:t‘ of changés in acanomlc cond:tlons

+ 1.5 has de
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31.5 Flnangial instruments by category

Financial assets at amortized cost

e E—

Loans

Trade debts

Other receivables .

Receivable from GoP (Ministry of Finance)
Cash and bank balances

P e

L . Financial liability at amortized cost

Long term loans

Consurners' security deposits
Trade and other payables ‘
Accrued markup

31.8 Fair value of financial assets and liabilities

)

2023 2022
Rupees Rupees
1,040,965 3,111,933
"97,620,337,566 78,977,481,839
- §3,723,707.102 50,876,382,581
26,091,064,330 42,901,188,260
10,256,838,629 9,252.011,789
187,692,988,592 182,010,187,402

11,617,743,438
6,793,619,936
465,014,261,610
_3,791,062,735

10,010,589,408
6,260,816,713
425,006,512,127
3,178,873,917

487,216,687,719

444,466,792,163

J—

h—ra‘v: o

-

* Fair value is the price that would be received 1o sell an asset or paid to fransfer a liability in an orderdy transaction between

market participanis at the measurament date.

Underlying the definltion of fair value is the presumptfion that the Company is a going concern and there is no Intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regulaﬁy available from an
exchange dealer, broker, industiy group, pricing service or regulatory- agency, and those prices represent actual and.
regularly occurring market transactions on an amm's length basis.

o [P,

IFRS 13 'Fair Value Measurement’ requires the Company to classify falr vaiue rneasurements and fair value hierarchy that
refiects the significance of the inputs used in making the measurements of fair value hierarchy has the following levels:

- Level 1: Queted prices (unadjusted) in active markets for identical assets or lizbilities.

" - Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset either directly that is,

derived from prices.
- Level 3: Inputs for the asset or liability that are not based on chservable market data (that is, unadjusted) inputs.

Transfer between levels of the fair value hierarchy are recognised at the end of the reporting period during which the
changes have occurred.

L 32  TRANSACTIONS AND BALANCES WITH RELATED PARTIES
! President of Pakistan holds 99.88% shares of the Company, therefore all electiicity generation and distribution undertakings

. of WAPDA are related parties of the Company. Other related partiss comprise of associated companies, directors, key

' ! management personnel, Government of Pakistan and Government owned entitles.

l‘ Transactions with Government of Pakistan and Government owned entities are not disclosed as the managemsnt is of the
opinion that it is impracticable to dis¢lose such transactions due to the nature of the Company's operations.

' i Balances with related parties have been disclosed in respective notes to the financial statements. Transactions with
L electricity generation and distribution undertakings of WAPDA, other than remuneration and benefits to Chief Executlve as-
! disclosed In note 30 to the financial statements are as follnws

! 2023 2022
! Rupees Rupees

= Free electricity supplied by the Company 283,751,695 200,063,737

{ Free electricity supplied to the Company 60,606,568 27,181,241
I_ Services provided by the Company (mainly include cash remitted to CPFA) 205,659,007,833 152,798,270.369

- Electricity purchased by the Company 322,563,824,475 292,802,591,808

f i Management fee - 24,458,370
5 Wheeling charges recognized as income 2,068,487,876 2,490,046,402

( - Relent loan received during the year 193,611,480 1,312,182,220
:{ Mark-up expense during the year 1,065,899,814 1,914,485,107

J Subsidy adjusted during the year 50,484,474,772 60,654,045,008

f Subsidy claimed during the year 33,674,335,842 38,850,289,410

&
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33 RECONCILIATION OF MOVEMENT OF LIABILITIES TO CASH FLOWS ARISING FROM FINANGING ACTIVITIES

Wi, -
PG

34

{ oans adjusted

Total changes from financing activities

(1,184,812,265)

. June 30, 2023 -
Long tarm .
Borrowings . . .
including refated Retained Earnings Total
accrued markup
Rupees
Balance as at July 01, 2022 14,849,553,793 - (452,222,342,099) (437,372,788,306)
Proceeds from long term loans 6,770,899,499 ; - 6,770,899,499
Loans adjusted (3,495,540,093) - {3,495,540,093)
. ’ - 18,124,913,199 (452,222 ,342,099) (434,097 ,428,900)
Total changes from financing activities
Other changes
Interest expense . 612,188,818 - 612,188,818
Total loan related other changes 612,188,818 - 612,188,818
Total equity related other changes - {96,750,335,337) {96,750,335,337)
Prior year adjustment (subsidy) 60,049,878 60,040,876
- Balance as at June 30, 2023 18,737,102,017 (548,912,627,560) (530,175,525,543)
June 30, 2022
. Long term ,
T Borrowings . . :
including related Retained Earnings Total
accrued markup
Rupess
Balance as at July 01, 2021 10,900,124,920  (331,304,484,637) (320,404,359,717)
. Progeeds from Long term loans 4,437,779,093 - 4,437,779,083

(1,184,812 ,265)

14,183,091,748

(331,304,484,637)

(317,151,392,889)

Other changes

Interest adjusted 696,462,045 - 696,462,045
Total loan related other changes 696,462,045 - 686,462,045
Total equity related other changes - (120,917,857 462) (120,917,857,462)
Balance as at June 30, 2022 14,848,553,793 {452,222 342,099) (437,372,788,306)

BENAZIR EMPLOYEE STOCK OPTION SCHEME

On August 14, 20089, the Government of Pakistan (GoP) launched Benazir Employees' Stock Option Scheme (the Scheme)
for employees of cerfain State Owned Enterprises (SOEs) and non-State Owned Enterprises ,where GoP helds significant
investments (non-SOEs). The scheme is applicable to permanent and.contractual employees who were in employment of
these entities on the date of launch of the scheme, subject to completion of five years vesting period by all contractual
employeas and by permanent employees in certain instances.

The Scheme provides for 2 cash payment to employees on retirement or termination based on the price of shares of
respective entities. To adminjster this scheme, GoP shall transfer 12 % of its investments in such SOEs and non-SOEs to a
Trust Fund to be created for this purpose by each of such entlties. The eligible employees would be allotted units by each
Trust Fund in proportion to their respective length of service and on retirement or termination such employees would be
entitled to recelve such amounts from Trust Funds in exchange for the surrendered units as would be determined based on -
market price for listed entities or breakup value for non-listed entities. The shares relating to the surrendered units would be
transferred back to GoP. ' :

The Scheme also provides that 50% of dividend related fo shares transferred to the respective Trust Fund would be
distributed amongst the unit-holder employees. The balance 50% dividend would be transierred by the respective Trust
Fund to the Central Revalving Fund managed by the Privatization Commission of Pakistan for payment to employees
against surrendered units. The deficit, if any, in Trust Funds to meet the re-purchase commitment would be met by GoP.

The IFRS 2 "Share Based Payments"” will be implemented once the shares are issued against "deposits for shares”,

Lo EETRTENIN
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CHIEF EXECUTIVE QFFICER
t,,/F

/!

. : - : 2023 . - 2022
NUMBER OF EMPLOYEES D . . .

Total number of employees as at the reporting date 13,086 12,425

Average number of employees during the year 12,765 ' 12,783

DATE QOF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue on (')S - OCI‘ —2023 by the Board of Directors of the
Company.

GENERAL

Figures have been rounded off to the nearest Rupees.
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Annex-C

Comparison for POL Prices during FY 2019-20, FY 2020-21, FY 2021-22,
FY 2022-23 & FY 2023-24

= < ] o 2 o 3 & = < s 3 <z |2%%
Premier Euro 5 112.68] 117.83 | 113.24| 113.24| 114.24 | 11899 | 116.6 | 116.,6 | 111.59| 96,58 | 81.58 | 74.52 | 106.89
Hi-Cetane Diesel Euro 5 126.82 | 132.47 | 127.14| 127.14| 127.14 | 125.01{ 127.26 | 127.26| 122.25 | 107.25| 80.1 80.15 | 11750
Monthiy Increase in Petral 0% 5% -4% 0% 1% 0% 2% 0% -4% -13% | -16% -9%
Monthly Increase in Diesel 0% 4% -4% 0% 0% -2% 2% 0% -4% | -12% | -25% 0%
202021 § E" ?‘ i?‘d § § § 53‘ "g mé_ g § g §° % géﬁ"
= I " Q 2 () = i+ = < = 5 <z |E® 8
Premier Euro 5 100.11 103,97 | 103.97 ( 103.57 | 100.69 | 103.69| 109.2 | 111.9 | 111.9 | 108.56| 108.56 | 110.69| 106.43 { -0.43%
Hi-Cetane Diesel Euro 5 101.46| 106.46 | 106.46 | 104.06 | 101.43 | 108.44 | 113.19 | 116,08 | 116,08 | 110.76 | 110,76 | 112,55| 108.98 | -7.25%
Monthly Increase in Petrol 34% 4% 0% 0% 3% 3% 5% 2% 0% -3% 0% 2%
Monthly Increase in Diesel 27% 5% 0% -2% -3% 7% 4% 3% 0% -5% 0% 2%
- : - ¥ &
3 E & = 2 a 3 £ = | < = = | <z |78
Premier Eurc 5 118.094 119.8 | 123.3 | 137.79 | 145.82 | 140.82 | 147.83 | 155.86 | 145.86 | 149.86 | 179.86 | 233.89 | 150.57 | 41.46%
Hi-Cetane Diesel Euro 5 116,531 116.53 | 120.04 | 134.48 { 142,62 | 137.62 | 144.62 | 154.15 | 144.15 | 144.15( 174.15 | 26331 14936 | 37.06%
Monthly Increase in Petrol 7% 1% 3% 12% 6% -3% 5% 8% -6% 0% 20% 30%
Monthly Increase in Diesel 4% 0% 3% 12% 6% -4% 5% 7% -6% 0% 21% 51%
m - 1] =
- < n o 2 =] 2 £, = <t = 5 Tz |E” 8
Premier Euro 5 230.24 | 233.91 | 237.43 | 224.8 | 224.8 | 214.8 | 249.8 272 272 282 270 262 247.82 | 64.59%
Hi-Cetane Diesel Eurae 5 236 | 244.44) 247.43| 2353 | 2353 | 227.8 | 262.8 | 280 293 293 258 253 | 255.51 | 71.06%
Monthly Increase in Petrol 2% 2% 2% 5% 0% -4% 16% 9% 0% 4% -4% 3%
Monthly Increase in Diesel -10% 4% 1% -5% 0% -3% 15% 7% 5% 0% -12% 2%
51 2] &]c | &) &i=sje) 2 )&| |3 |3% |E*%
Premier Euro 5 253 | 290.45| 331.38| 283.38 | 281.34 | 267.34{ 259.34 | 275.62 280.23 | 13.08%
Hi-Cetane Diesel Euro 5 253.5 | 293.4 | 329.18| 303.18 | 296.71 | 276.21| 276.21 | 287.33 289.47 | 13.29%
Monthly increase in Petrol -3% 15% | 14% | -18% | -1% -5% -3% 6%
Monthly Increase in Diese] 0% 16% 12% -8% -2% -7% 0% 4%

Data prepared from Pol Archives @ https;//psopk.com/en/product-and-services/product-prices/pol/pol-archives
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Bl o AT T - 1 i s
DESCRIPTION UOM AUDITE AUDITED |PROJECTED
FY'202[-22 | FY'2022-23 | FY'2023-24
Gross Fixed Assets in Operation-B/F | [Min Rs] 94,444 107,485 121,951
Addition in Fixed Assets [Min Rs] 13,041 14,466 14,027
Gross Fixed Assets in Operation-C/B} [Min Rs] 107,485 121,951 135,978
Less: Accumulated Depreciation [Min Rs] 39,112 43,322 48,002
Net Fixed Assets in Operation [Min Rs] 68,373 78,629 87,976
Add: Capital Work In Progress - C/B [Min Rs] 33,544 37,385 41,837
Less: Cap. WIP-Deposit Portion [Min Rs] 14,643 16,777 14,643
Investment in Fixxed Assets [Min Rs] 87,274 99,236 115,169
Less: Deferred Credits [Min Rs] 39,222 43,715 48,047
Regulatory Assets Base [Min Rs] 48,052 55,521 67,122
Average Regulatory Assets Base [Min Rs] 45,195 51,787 61,321
Rate of Return (%age] 12.03% 17.07% 21.27%
Return on Rate Base [Min Rs] 5,437 8,842 13,041
Wondng Notes e e U o
(ENCWIRICA S 2021-22 2023-24
Capital WIP O/B [Min Rs} 26,649 33,544 37,385
Addition [Min Rsj 13,142 18,306 18,479
Capitalised [Min Rs] 6,248 14,466 14,027
Capital WIP C/B [Min Rs 33,544 37,385 41,837 H
DR 202122 202223 207324
Balance brought forward [Min Rs] olo18 27759 64,561
Additions during the year [Min Rs] 6,241 6,802 6,521 [
Balance carried forward [Min Rs] 57,759 64,561 71,082 5
Amortization ’
- Balance brought forward {Mln Rs] 16,466 18,537 20,846 Ty
- For the year [Min Rs] 2,071 2,309 2,190 ;
Balance carried forward [Min Rs] 18,537 20,846 23,036 ¥ASEI252
Net Deferred Credit | Min Rs]| 39,222 43,715 48,047 %
[T WACE CALGUEATION 7 T R V2 M EEY
| WACC Determined 10.93% 10.93% 21.14%
KiBOR-3 Month
July 7.45% 15.32% 22.90%
Date 02-Jul-2021 04-Jul-2022 04jul-2023
January 10.52% 17.06% 21.46%
Date 01-4an-2022 03-an-2023 02Jon-2024
Cost of Equity [4.47% 14.47% 14.47%
Cost of Debt- Biannually*® 10.99% 18.19% 24.18%
Ilh’ ACC Recalculated/Proj. 12.03% 17.07% 21.27%

" Note: As per Tariff Determination Cost of Debt has been computed biannually.
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PRIOR YEAR ADJUSTMENT

-

S5 R ELY v e,
Allowed Amount
Qtr. Rs/k¥Wh
Recovered

Under/{Over) Recovery

Qtr. Rs./kWh
Recovered

Under/(Over) Recovery

Rate Rs/kWh

Recoverad

Under/(Over) Recovery

PYA 2020-2!
Allowed

Rate RsfkWh

Sales il Jul, 24 2023
Recovered

Under/(Over) Recovery

TR o)

T

Allowed
Actual

Under / (Over) Recovery

Rt

Allowed ]
Actual

Under / (Over) Recovery

’,Bf@fﬁg}é}%ﬂ?&r 223

Actual

Under / (Over) Recovery

SURT e e T

Pagel olf-ic"f": :’ ‘ A

(1,983)
(0.53)
(2,108)

122

1,376
0.33
1,394

(18)

32,647
247
28916

3,731

(2,949)

0.22)
13,552
(2.514)

(435)

5,100

3,789
4,210

422

7514
8,842

1,328

(4,130)
(5,021)

{841)
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PRIOR YEAR ADJUSTMENT

FY 2017-18
FY 2018-19
FY 2019-20
FY 2023-24 (upto Dec-23)

Total

FY 2022-23
Allowed (Upto Dec22)
Actual

Under / (Over) Recovery

FY 2021-22
Allowed
Actual

Under / (Over) Recovery

FY 2020-21

Allowed

Actual

Under / (Over) Recovery

+ P O NS ORI O RS S b, A T e .‘
S R

FY 202223 - B
FY 2023-24 (upto Dec-23)

Sub Total

Turnover Tax

FY 202223
FY 2023-24 {upto Dec-23)

Page2of 2

7k

ARy oy
Rariraroaid

54
202
506
165

927

47
128

8l

425
336

(89)

IS
260

245

3,150
790

3,940

~i
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. Annex-E/3
SALES MIX FOR FY 2022-23 (Net of Incremental Units)
E Actual Units | NEPRA Sales | NEPRA Sales| NEPRA Sales| NEPRA Units |Sales Mix (Mln,
[MKwh) Mix (%) Mix (%) Mix (%) (MKwh) Rs)
sr .
No Particular
SRO No.1424 |SRO No.989|SRO No,1173
Dated Dated Dated
05-11-2021 | 05-07-2022 | 25-07-2022
RESIDENTIAL - A1
1__|0-50 units (LifeLine Unitstonth 40 0.59% 0.69%| 0.69% 51 99
2 |51-100 units [LifeLi Units 71 0.26% 21 {873)
3 0-100 units {Protect Units 1,148 743 (7,771}
4 101-200 units (Prate Units 242 164 {1,619}
5 |¢-100 units Units 371 5.61% 428 750
6 101-200 units Units 850 13.76% 807 [1.360)
7 |201-300 units Units 1,122 g,Q 1.006 (2,414)
8 |301-400 units Units 380 12.92% 657 6,620
9 |401-500 units Uhits 250 285 1,245
10 |501-600 units Units 130 175 1,498
13 |601-700 units Units 117 111 345
12 |above 700 units Units 227 4.94% 400 5,107
13 |A-1b[03)T peak Units 32 0.41% 6 {789)
14 Joffpeak Units 138 1.66% 51 (2,018)
15  |Temp. domestic E-11(55) Units 0 0.,00% K 119 3,790
TOTAL DOMESTIC 5128 | 53.21% ss.sz%_l 5592% | 5,035 2,612
COMMERCIAL - A2
10 |Commercial Tari{f (04) 325 3,206/ 3.34% 3.34% 301 (604)
11 |A-2b{(05) 0 0.00% 0.90% 0.90% 68 1,767
12 |A-2¢{06)T Peak 103 1.10%| 4.07% 4.07% 325 6,850
13 |A-2¢{06) T Off-Peak 445 4.39% 0.02% 0.02% 67 (5,330}
14 |Temp. com] E-1ii (56) 3 0.03% 0.01% 0.01% 1 (41)
TOTAL COMMERCIAL 875 8.73% 8.34% 8.34% 763 (1,319)
INDUSTRIAL
15 |B-1(07) 4 0.08% 0.05% 0.05% [ 32
16 |B-1{08) 0 0.00% 0.00% 0.00% - (0)
17 |B-1b(09) T Peak 8 0.18% 0,09% 0.09% 10 48
18 |B-1b(09) T Off-Peak 44 0.93% 0.65% 0.65% 62 388
19 |B-2a(10) 0 0.01% 0.01% 0.01% 1 11
20 (B-2b{12)T Peak 100 1.26% 1.10% 1.10% 102 42
21 |B-2b{12)T Off-Peak 516 5.82% 6.92% 6.92% 612 2,213
22 |B3(14)T Peak 100 1.54% 1.10% 1.10% 106 118
23 |B304)T Off-Peak 467 7.85% 7.31% 7.31% 672 4,763
24 [B-4171T Peak 86 1.44% 0.89% 0.89% 89 44
25 |B-41nT Off-Peak 437 6.81% 5.55% 5.55% 522 1,760
26 |E-2(58) Temp 1 0.00% 0.00% 0.00% . (23)
'TOTAL INDUSTRIAL 1,764 25.82% 23.68% 23.68%| 2,181 9,396
BULKSUPPLY
27 |C-1a{19) 0 0.00% 0.00% 0.00% - (3)
28  |C-1b(25) 9 0.20% 0.16% 0.16% 15 155
29 |c1c(26)T Peak 9 0.13% 0.09% 0.09% 9 (14)
30 |C-1c{26)T Off-Peak 44 0.57% 0.46% 0.46% 43 (33)
31 |c-2a{28) 7 0.05% 0.12% 0.12% 10 77
32 1C-2b(29)T Peak 53 0.39% 0.31% 0.31% 29 (755}
33 [C-2b(29)T Off-Peak 240 1.60% 1.44% 1.44% 133 (2727)
34 [C-33(37) Off-Peak 0 0.03% 0.00% 0.00% 0 4
35 |c-3v{38)T Peak 2 0.00% 0.03% 0.03% 2 (6)
36 |C.3b(38)T Off-Peak 12 0.15% 0.13% 0.13% 12 5
TOTAL BULK SUPPLY 377 3.13% 2.73% 2.73% 254 (3.296}
AGRICULTURAL T/WELLS - TARIFF - D
37 |D-1A (41,42,43,44,46) 0 0.03% 0.00% 0.00% 0 @)
38 |D-2A (47.48,49,52) (NOR) 10 0.16% 0.02% 0.02% 4 (166}
39 |D-24 (47.48.49.52) {SUB) - 0.00% 0.00% 0.00% - -
40 |D-1b{45}T Peak 0 0.01% 0.00% 0.00% 0 (5)
41 |B-1b(45)T Off-Peak 1 0.04% 0.17% 0.17% 13 286
42 |D-2b(50,515354) T Peak (NOR) 7 0.09% 0.10% 0.10% 9 59
43 |D-2b(50,51,5334T Off-Peak (NOR) 37 0.41% 0.53% 0.53% 47 243
44 |D-2b(50,51,53.54) T Peak (SUB) 0 0.00% 0.00% 0.00% - 0}
.43 [D-2b(50.51.53.54) T Off-Peak (SUB) - 0.00% 0.00% 0.00% - .
TOTAL AGRICULTURAL T/WELL 56 0.74% 0.82% 0.82% 73 414
46 | PublicLight PVT G (72,73) 12 0.14% 0.14% 0.14% 12 [6)]
47 ial Colenles H (76,79) i 0.02% 0.01% 0.01% 1 (12)
48 |aIK TarlifK-1 (35} - 0.03% 0.00% 0.00% 0 B
49 |AJK TariffK-1 (36} T Peak 81 0.84% 0.78% 0.78% 72 (323)
50 AKX TarilfX-1 (36) T Off Peak 325 3.36% 3.16% 3.16% 290 (905)
1 Tasel-AIK 420 4,39% 4.09% 4.09% 375 (1,235)
GENERALSERVICES- A3
S A34(66) | 456 | 3.98%] +42%| 4.42%| 395 | {1.470)|
S gak C y Tatal 9,076 | 100%] 100%| 100%] 9,076 | 5,100 |
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PESHAWAR ELECTRIC SUPPLY COMPANY LMITED
Tel; 9212025 . ) OFFICE OF THE
Fax: 9211987 : CHIEF EXECUTIVE OFFICER
PESCO PESHAWAR
No: 3] %ﬁr‘?//;ofpsscwcp&c Dated: /4 /05/2022
The Registray, :

Nattona! Electric P’pwer Regulatory Authcrlty,
. NEPRA Tower, Attaturk Avenue, Sector G-5/1,
: ISLAMABAD. o .
’5 Subject: IMBACT. OF POSITIVE FCA IN THE MATTER OF LIFE LINE CONSUMERS IN
. RECLUESTS FILED BY PESCO FOR PERIODIC ADJUSTMENTS IN TARIFE_FOR
FY 2Q17-18 TO FY 2020-21.

e il

In continuation of Muttt Year Tariff petition fllad by PESCO on 03- 06-2021 and multiple
discussions with NEPRA Tarlff team, your kind attentlon Is Invited tawards the NEPRA Decislans In the
matter of request ﬁzied by PESCO for Perlodic Quarterly Adfustments tn Tariff for FY 2027-18 to £Y 2020-
21, wherein the Au:thoﬁty has not consldered/ aliowed the Impact of Jifeline consumers. Moreover, the
\ , _ sald Impact of hfe!{ne consumers has also not been allowad In Annual Tarlff Determinatlons of PESCO

#7
;

——

a8 part of Prior ’{ear Adjustments {PYA) thereby, resuliing In the shortfall of Rs. 1,023 Million for the '
period 2017-18 to FY 2020-21. The detailed monthly working Is attached at Annex-A.

. Thegyearly detalt of pending/ unrecoverad Positive FCA on lifeline consumers as per the
requests filed by P:ESCO and quarterly FCA allowed by NEPRA is as under:

| e : Rs. In Milllan
' : o : AsperNEPRA - | Difference/impact of FCA
\ Impact of T&D LE?SSES . AsperPESCO Detzrmlnatlun regarding Lifeline 'Cuns'umers
FY 2017-18| 565 . 511 . 54
| FY 2018-19 2,352 2,150 202
J . FY2018-20! 5,446 4,940 506
- . . FY 2020-21 ] 2,731 2,470 , N
‘3 ‘ el 11,088 10,071 1,023

; .
"Keeping foregoing in view, it i requested ta kindly allow the impact of positive FCA,
'1 . amounting to Rs. 3,023 Miillon In the matter of life line consumers as part of Prior Year Adjustment In,

" the Multi-Year Tar,ff Petition filed by PESCO for 1ts Consumer End Tariff for FY 2020-21 to FY 2024-25

‘ please,
, i ' | e v’.\lg .
3 _ CHIEF EXECUTIVE GFFICER
X ' : %’ PE&O PESHAWAR
Cevor | 2o - @Q’
l ) » Chief Financlal Officer, PPMC, Evacuse Trust Compley, Istamabad. /;‘)/'
» Chtéf Financlal Officer, CRPA-G, Islamabad. \W«S .
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Paga1lofiz
PESHAWAR ELECTRICSUPPLY COMPANY
IMPACT OF LIFE LINE GONSUMERS IN CLUARTERLY ADIUSTMENTS
- Year Descrlp'tia-n NEPRA Ijetermlfned . Asper PESCO Vartance
Y 201718 4thQir ! .. 565 54
Sub Total 511 565 54 |
istQir 841 902 61
A 2nd Qi 251 276 25
FY2018-19 . 3rd Qir 897 950 " 93
: #hOtr . 162 184 23
_ Sub Total 2,150 2,352 . 202
1st Qfr 2,673 2,947 274}
FY'2019.20 2nd Qi 1,465 1,616 |- . 150
. ’ 3rd Qfr 802 834 | R2
Sub Total 4,940 5,446 506
1st Qi 2,229 . . 1,355 126
- ' 2nd Otr 8851 - 976 o1
FY 202021 3rd Qtr . 356 401, 45
Sub Total . 24701 2,731 261
- Grand Total | : 10,071 | 11,005 | 1,023
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Pago 1of11
Quarterky Adjustmunts « ath Gt FY2017:18
EPP Atjustment ath awe 4thoy
EPP - 1it manth of the rt
Referenca- 67227 67227
Actusl . 6.7557 6.7587
Varlabls M & Wind & Solar Adlustenane 07536 0.7536
Hotepp 50051 6.0051
Ditaliowed & Deffered Cost {0.0278) {0.0279)

FuctPylca Adluatment Allowed

!018893! sﬂ.ﬂaﬂl

Etmonth ol the Qrt

EPP'= 21 nonth of tha Qut

Roferanso - 52003 5.250%

Actual. 72993 22558

Varlablp OZM & Wind & Solar Adjustment 0.5550 0.6590

Net EPF 66308 5.5303

Disalloymd & Deffered Cost 01168 0.1183

Fuef Price Ad[vstment Allowed !.22 Lm_éx
£9P - 35d monih of tha Qe

Aalerance= 45927 49927

Actupl £,3481 6.3451

Varlabla O&M & Wind & Selar Adjustment 06241 0.6241

Net EPP i 57250 57250

Disallovwed & Deilerad Cost 02239 02238

Fual PAcs Ad|ugtment Allowed 05084 0.5084

: Determlned PESCO Varlsace
i ath Qu athaw ahgr

Targut Losies for tha euarter 31,95% 31.55% .
htmunlh}iﬁhe ark -
Unlts R-loagvld {MkWh) 1,073 1,073 -
Linite ta bd seld (ki) e 730 -
Units without Life e, & upto 300umits {MkWh) 730 730 -
Adfustmeng alsandy ghvan (Min fs] {s04) [s04) -
Adjustmang that should have been with atfowed casts only {Min s} {240) {7a) -
| mpact of disallowad & O ufframd corts iMin Ry § 30 D) -
|Rembliing gdjustanent for the querter only alfowed {#n As) [£=] 235] -
|Remalning wdlustment far the guerter Wiith_allowed, disallownd & Doterad CostiMta As) Ha 258} e -
Impact af [ifallne, from naw relerance N M :
Impect of [orses from naw rafereace {238 236 -

11.85% 31854 .
2ad month of the Qrt -
Units Reczond (MIVE] 1252 19 -
" Units o basold (Miwh) 873 87% -
g Uniie without (e Hne, Lpto 360 URits MKV 87 B4y 10
= Adjusiment slready givan (Mia Rs) 1673 037 36
k] Adfusiment thet should have bean with allowad costs snly (Min R} 1577 1377 -
E Impact of dlealiawad & Deffrared cozts (Min Ra} 153 153 .
é Remelnlag ad]uctmant for tha guartar anly aiowad [Min Ry i 504 50 135),
"%‘ Remaining wdjustmant for the guarter with alfowed, dissllowed & Dokared Castifia Rs) Nl 557 534 136),
. ' a
ltrtpact of [IfelTrte, from hew referenca - 36 {38)
Impest ofiosses from new raterenca 304 504 -
. ! 504 540 !35!
ard month of the art sy 95K -
Units Racelved (MkWh} 1500 15€0 -
- Units to ba sald (MkWh) 1,020 1,020 -
a Units Withgut Life Ine (Mkwh) 1,020 986 35
{Adlustment elready ghyen [Min Rt} 519 so1 18
5 Adjustmant that should have been with allowed costs only {4l Rs) 762 762 -
k] Imeact of divallowed & DuHrared costs {Min fis) 338 338 -
E Nemalnlng adjustment for the quarter {tAln Rs) . 284 261 [LBL
5 ‘Remilnhg adiusiment for the gumn with altpwod, disallowed & Daflared Cast{hla Ryj Nat 518 547 ;m[
2 ——
Impactol [Hellng, from now relerence - 18 f19)
Impact e [s1ses from new taletence 249 264 .
. 244 251 tli)_l
Tatal Adjastmant an sccount of EPP allovied on!! aln Ra) 511 555 {54}
Tatal AdEnrn:nk ok aczoant of EPP atlowed disallowesd & Def{ozad ‘Ml.n th 370 1,035 {53}
Impact of kfaline, from nav referance - 54 {54}
Impact of losses from new refarence 511 511 .
2 511 5.E=5 &9

AUl




Quartatly Arffustmenta- 18t Qre

Poge 2of11

FV2018-19
EPP Aslfustment st ar Isttlr
PP - Istmonth of the Opt
Refarence- 45811 49811
Acteal® £2839 6,2839
Varlakle O2M & Wind B.Salar Adlustment 14592 1,1539
Hat EPP 5.1240 51240
Disstlowed & Oofarad Cost {0.2098) 0.2038)
Futel Prics Adjustment Allowad 03525 03535
PP « 2nd month of the Crt o
Qafarence - 47552 43552
Actue]® 6.6406 56406
Vetluble O&M & Wind & Salar Adjustmont 09351 03351
NetEpP 57034 5.7054
Disallowad & Caffared Cont (0.2133) {02133)
Fucm[mM[umnmmlIwnd 1,163% L1635
L v
EPP-3rd month of the Qrt
Referafica« 51217 51217
Actal 6.2404° 62444
Verfable OEM 2 Wind & Solar Adjustment 07545 07545
HatEFP 5.4800 54698
Olnallownd & Dotared Cost 01842 0.1682
Fuel Frice Adlustmant Allowed . 0.1999 0.5393
; - .
i Dotermined PESCO Varlaace
. st nraw 1mqr
Targat boszes for ths quartar 31958 31.85% -
lsk meonth of theart . -
Unitsﬁacn}vnd {MkWh} 1536 1,536 -
Uniteto b eold (MkWh) 1,043 1,045 -
8 Unitewlthut Ll fing, & upta 300 wilts MkWH) 1,045 1,010 36
4 Adjustmant already givan (Min Rs) 368 E 13
f' Adjustmant thet shauld havs been with allowed castz anly {Min Ri) 541 581 -
g Impact of Hisallowed & Daffrared costs (Min fts {373 {322) -
E: 1m 186 @)
§ {145} {138) {13),
Impact at {ifeline, from naw rafaranca - 13 {13}
Impactof iosses from new reference 172 173 -

. . 173 185 t13),
2 . .
R X 31.95% L85 -

TR 20t menth ef the Qre 6213 6213 -
Units Rucalvad {t4&Wh) 1,563 1583 -
Units to ba 20l (MEWH) 1,853 1,053 -
§ Units without Lifs [ns, Aztzultum & Domentlc Consumet unto 300 unls [MXWh) 1,053 1,027 36
8 Adlustment olraady glven (Min Re} 1,237 1,195 42
T1 JAdJustment that should have been with sllowed cattsanly {Min Rs) 1,818+ 1,318 -
'55 impuct of disallowed & Daffrered costs (Min Ry {333} (333} -
B Remalnlng adjustmentfar the guerter onty allowad {Min ps) 581 623 (AA
"g Remelning edjustment for the quoster with Illod  disaliowed & Duffered Costimin s} Net 248 230 {a3),
i . 0
H
Impaztof lfcling, from new ralerenca . az {82)
Impnct of loases from new raferanca 561 331 -
: B I— )
3red menth of the Qrt 3L.95% 31.95% -
Units Reeafved (MKVh) 1,361 1,361 .
Units toke xold {MkWh) 926 925 .
§ Unity without Life line {MkWh} 916 &8ss 31
5 Adjustment alrady glven (Min Rs) 185 179 [
s M}ullmnnl thatshould have besn with alowad costs enty {Min Rs) 2 72 -
] 229 29 -
E 87 93 EL
B it 2 08
\mpact of {ifoline, from nave refersnce - 6 -(@
Impact of tassas {rom new relerence 87 a7 -
TN )
Total Adjustment an account of EPP allowed anly (#11n Rs) 841 e {61},
Tatal M!ﬁltmnntan acrount of EPP allowed disallowed 8 Duﬁmd!nm R:! )] 475 !E_L
|mpact of {Ieline, from nzw reference - 61 {61}
Impect of losies from newr rafarancs 831 BaL -
U TR )

. oS L SR
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_Quartarly Adjustments . 2nd Qe FY 2018-19
V
EPP Adjaviment nd atr 2nd atr
EPP-1stmanth af the Qrt .
Refereace- . 52365 5.2356
Actudl 57897 57397
Yestatlo O%M 2 Wind £ Solar Adustment 04859 0.4889
NatEPP 5.3027 51027

Disallcwad & Daffared Cost

{04090} {0.4080}

Fuel Prlce Adjustment Allewad D.4741 04741
£PA - Znd fanth af the a1t
Referance - 5.0457 5.0497
Acttr] - 5,1881 51861
Werlablo O& & Wind & Solar Adjustment 05530 0.5530
Mot P2 46331 46331
Disalawed E: DaFfared Cost .__{o.ogam) 00938}
Fue| Prica Adjusiment Allawed {0.228) [0:3228
EPP - Irdmonth of tha Cit
Rajerance - 58619 5.8619
Actis] 6.6052 56052
Varlabl O&M & Wind & Solar Adfustrant 07730 0.77%0
Not EP 5.8261 58161

Dlsalloyved & Daflaved Cast

0.6043 0.6043

Fuel Prica Adlustmont Allowed 05635 0.5685
- Lol —
i
H : Datermlnad PESCO " Varlanea
H 2ud Qb and arr 2nd
Targat Losjes for the quarter oK 31.95% .
st month of the Qrt -
Units Recalvad {MkWh) 1,008 1,008 -
Units to b sold [Mkwh} 685 &85 .
g Units withbut Life fne, & [ pto 300 units (Mkwin) [ §61 ]
d it alt dady ghven [Min s 35 34 "
5 |Adjustmant that should hava harn with ellowad essts only {Min Ra} L4 67 " -
] pact of disallovmd & Deffrered costs (Ml (d10) {410} -
E i : 152 153 1t
g 2s8) (247} (25}
lmpncznf(]fzdnn, fram naw tefarenco - 11 4518
Impact of lotsns from naw reference 252 152 -
i : ) 152 153 [E5]
' 3153 195K -
2nil rmoath of the Qurk 6233 213 -
Units Racsjved (Kwh) 948 548 -
Units o b4 sold (MKWH) 645 845 -
% LUnita wllhf,xu: Lifa line, Agricultura & Domestie Cansumner upto IC0 unlts {MkWh) 645 645 -
8 [ Adfustment slready given {MTn Ri) (209) 268} -
B Adjustmenit that should have been with atlowad 2013 onfy (Min As) (z08) (acs) -
g kmpact ol dissflowsd & Dafftarad costs (#ln {e9) {es) -
£ {98} {03} -
k-3
z _ L] —
Impad.nfhhlhc, from nevs refetence - . -
Impact of lot1es from new rafzrente {o8) fas} -
. (s} EL] -
3¢ mont of the Ort 1.55% L% .
Units Racejved (MKW} 1,073 1,079 -
Units 1o by sold {MicWh) L3 734 -
& Units withjut Lfe Rne {MAWR) 734 709 =
2 scitustrrent alvandy ghven {Min fi5) a7 403 4
3 |Adiustman that should have baen with allowed costs only {Min Rs} 513 613 .
g leshh {553 -
a 1.5-5 210 {14)
1 Remaining adjustmant foc the nuaryer with aRowzd, dlssiiowed & Datfared Cost{Min Rs) Nat {a55) 42 [T
& i g
Impact af ﬁlallnq from nev talerence - EC3 (14}
Iraprctofleszey from new relerence 186 185 -
138 210 {14}
TJotnl Adfustmenten accaunt of ERS alowed only [Min 7s) 251 276 (35,
Total Adjustment an Secount of EPP sliawed dhzllowad & Deflered it ns) lsony BYE" ps!
Impaet of [lfﬂ[nn, fsom nuaw referenca - 25 (as),
Impnctofiosses from new reference 251 251 -
251 276 {25}

A0
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'
Quortarly Adjusto ents -3¢ Qrt FY201048
EPP Adjustmant - s Idqst
EPP - 1mmonth af theqQre
Referafce 57578 57516
Actusl® 71335 77335
Watlable OEM & Wind & Selar Adjustment 03549 0.8543
Heteap 6.8846 63646
Binlioyed & Dofered Cost 10.6786) " to.5788)
Fusl Price Adlustmunt Allowed 1.3058 16056 -
T =Sl d -
EPP-2nd r;nnnlh of the Qe
Referanen - 349710 39720
Actual 578 5.f/18
Varlabh O&M & Wind & Sclar Adjustment 1e348 10848
Not P 46770 46770
Disalloryad & Deffered Cost [o2030) . [6.2030)
FuolPrice Adfustment Allowed 0,8090 D.ED30
- ==
£PP-Ard month of the Ort .
Rufarapce - 5.0030 5.0010
Actusl 87329 67329 .
Yerkblr ORM & Wind & Solar Adjusimant 09943 0.9943
Het EPp 57386 5.7388
Dixaltnwed & Deflered Cost 0.7748 07748
Fual Prles Adjustment Allowed D,0572 0.0372)
] . -
t
. Détarmiyad PESCO Varbanee
’ 3rdQtr 3rd Qr 3dqtr
Tasgus Losies for tha querter ILB5H L35k -
e tionth Bf the Ort . -
Unlts Recejvad [MKWh} 1,140 1140 -
Unlts toba sold (MkWh} Tie TIE -
5 nlts without Lifa (ine, Agticu!ure & Dorestie Consumer upto 308 unita (Mkwh) 76 i 37
< lAdtuateoas: slready ghven {Min Bs) 1A0L 1334 67
3 {Adjustmant that shauld have baan with allowad casts anly {Min Rs) 2,058 2,058 .
g Impact of clsalfawad & Daifrarsd costs (Ml Rs] Q74) @78) .
5 d <18 167)
s fus) {45t te7)
Impactof ilelloe, from new refsrence - [ .. 88,
Impact of | Tromnew referenca €58 558 -
; [<T 725 {87)
T "
. .
N 31955 NIEH e -
2nd meatly of tho Qrt 6213 6213 -
Units Recelvad (MKW} o1 971 -
" Unitatobe 2akd [MKWh) 651 651 -

. é Unlts wlﬂu‘nlt Uls Bne, Agrdeulluras & Domestle Consumar upin 300 enits (MWh) 661 [71] 3z
il (Adfustmant already given (Min As) 535 503 i
‘F Adjustmant that should have baen with alfowed costt anty {Min Rs) 786 785 .

El Hilatlowed & Daffte ooy {100) -
& P 54
¥ 151 m {26)
f - 3
Impazrof (Ileling, from new reference - 24 {26}
Impactof|s1ves from naw referenco 251 251 -
z : 5 U 3 B
ard mcmr! ofthe Qut 31855 LK -
i
Unks Rlc-ivnd {MkWh} 959 969 -
) Units tobe sald {MKWh] 659 659 -
g Unles withput Ula e FAkVH) gy a0 .
] Adfustment alraady givan {in s) {251 ] -
‘B lAdlusimant that shoukd have baen with allawed éosts anly (Mt R1) {a6) {38) -
Impact of disallowed & Deffrered costs (A Hs] 751 751 -
[Remainiag udlustment for the quarter {#l Aiz) {12} i2] =
3 for the quarter with allowed, disallowad & Deifered Cast{tin Rs) Not 739, 739 -
linpact of; ‘ll'tlfnn. {rarn hev referenca - . -
Impact ofjosies from naw refesence . (13) 123 -
i 212 {12) -
| .
Total Adpasiment on account of EPP allowed only (M Rs) 897 $90 (83),
Total Mﬂslmmtcn account of EPP allowwad ditallowead 8 Datleied sralnm! T4 867 !93!
Impactal {u-llnu. from new refetenco - 93 [93)
Impactot{osses from new Taferenca a7 297 -
867 550 133
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. Page 5ofil
1 .
Auasterhy Adfustmonts - ath Qrt FY2018.19
esp Adlufiment dizrt ahast
EPP -2t gjonth of thatirt
Nalerance= 5.2359 5.2359
Achual | ' 64134 64134
Sfarlable DEM & Wind & Sofar Adjusiment 11944 L1544
Net P 52150 52150
Disallownd & Datferad Cast 10.5677) 08627}
igal FI-IN Adjustment Allowad 05508 0.5508
EPP-2nd r;nmlh ofthe st
Nafarenee- 50457 S0437
Aetual | 58250 5954
Variablz Q& & Wiad & Solar Adjustment 10595 Loses
Mat P8 48558 48558
Disallowed & Daffered Cont {0.2798) {a:27s8),
Fual Pifes Ad[ustment Allowad D.0538 10,0359
1
PP - 3rd thonth of the det
Hafartncs - 51130 5a130
Actur’ 22445 726435
Varfabli OBM & Wind & Salut AdJustmant 10457 10457
HutEPP 61588 6.1923
Disallatved & Doffared Cost 12166 12166

Fuul Price Ad[ustment Allowad

T
1
i
b

50.13082 !0 1308

H
1
i

Datermlaed FESCO Vetlanca
! athoyt atart ath et
Targat I.o:;u for the gquarter 31855 31954 -
tst rranth pFihe Qrt B
Unies ftecefvat (Midvl) 1,015 1,015 -
[Units 1o be 1oid {Micerh) E9L 691 -
5 Units without Life fine, Azrizulture & Demerile Consumar upto 350 unlts (MKWh) 138 &8 33
H 1t alrandy glvan [Min Rs) a8 62 13
3 Ad]u!!mﬁi’. that shaw'd have bedn with aliowad costs only {Min Ry) 559 559 -
_g puct of disallowsd & Delfrered costs (Min Rs] {576} (576 -
E ¥ 178 157 Q&
§ [398) J373) {18)
Ingaccal ffeline, from naw reforence - 18 (18}
impactof fasssy from naw seferenca 178 173 - .
; 173 157 (18]
' . -
H L5k 1955 -
2nd month of tha Qe 62,13 .13 -
Units Received IMkwh) 1378 1378 -
Unbts ta b told IMkWhI 538 938 -
% Uaits withaut Lle Hne, Agrisullure B Domastic Cansum &7 upto 300 units (MkWh) 938 Be3 L]
5 Adh already glvan {P4in Rs) o4 89 5
4 hat should have baen with ellewed cots onty (t4in ) 123 138 -
£l Impeet of Hiralowed & Daffrared costs {Min Ry 1386) [385) :
g Remakifng adjustmant for tha quester only allowed {Min R a3 a8 15},
3 Remalning ediustmant for the quarter with aliowed, dlasilowsd & Deffeced C [ Bs) Nat 1352} IEEL 15}
0-
[mplctcfilldln!, fram new referency - 5 (s)
lmpacl nficun from new raferance 44 44 -
a8 48 5]
3td month of the Qrt 31955 Ej 813 -
Unlts Raceved (MIAYR) 1,461 3451 -
Unlts to baixeld {Rkwh) 994 984 .
g Uit withiur e Tins (MYWh) 554 884 -
E A airepdy glven [Miq Ry) {120 (130} -
- ] that sheuld have baen with elawed casts enky (Min fts} {1913 {153} .
g disallowed & Dalfrersd costz (Miln Ry 1777 17 -
£ 2] L] -
E 1718 1716 .
Impnct of {ifellng, from new raferenca - . -
Impact ot fossas from new reference (51} 51)_ - -
TS B—
Total Mijustment on account of EPF allawad gnly [Min Ri) 162 184 (23)
TathEllmcnlonncu:unlm‘EPﬂ njlowad diszilawed & Daflared (1] Rs! a7z 1,000 23)
impast of ((fallne, fron ey roferenca - 23 {23}
Imlﬂﬂn!‘nuu from new refaranca 182 152 -
4 182 188 {23}
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i Page 6ofl1
Quartarly Adlotments « 15 Qet FY2010.20
EPP Adjusiment ctQrt letout
EPP -3t mtonth af the Qe ’
Waferenca - . 35420 35470
Actusl ! 67020 6,7020
Sarihin Q&M & Wind & Salor Adfurtment. 12658 12658
Neb EPP - 54364 5.4364
Disalkowed & Defferud Coxl 0.1345 0.1145
Fual Prica Adustmant Allcered 17799 1.773%
. T
EPP. bdllnun!hollhuﬂrt
fafarafee~ 32045 33045
Actuat! g3 §3nz
Verlabip OFM & Wind & Solar Adfustment 11307 11307
NerEFp 51907 51507
Disafiodad & Deffored Cost 03247 . 03247
Fuel Prlen Ad Justment Aowed 1,8515 15615
= T = =
£0P - 3rd tionth of the Qrt
felereficn~ 28420 zEaw0
»\k'allﬂll 6.,8822 aga22
Vorlable Q2.1 & Wind & Salar Adjustment 08176 0.8176
Hel EP| 50546 6.0646
Disaliowed & Dolorad Cost 133970 23970
s Fuol Pilcs Adjestment Allowed 18268 A.8235
: Datermined PESCO Varlance
asvQre seare staut
—]Tamﬂlns:u(urmt quarter 3L95H 1958 -
litmonth pf the Qrt -
Units Recajved {iViY/h) 1617 187 -
Units to b sold [MEWHY 3,100 100 -
5 Units withbut Life flne, At &D if Upto 300 unlua (MkWh) 1,300 1,047 53
< d y ghvan (Min Rs) 1,958 1,884 04
ﬁ that should hava bann with ellowed <otk only (MIn Rs) 2,877 287 -
a Impact of disallowed E Daffrerad casts {Min Rs) 185 185 -
K] Remaining adjastmant for tre quastor only allowed (MR RS gy 1o )
E Aemalnind adjustmant{or the guarter with allowed, dlsaliowad & Yelarad Con{MinRv] Nat__ 07 3,139 £
mpncte! feling, from now referenca P AT 20 - .1} ()
Impactof [erses fromnew referance ’ 918 918 -
o10 1013 (34)
— o -
i ' 3LosH  3ssH . -
Ind month of the it 6213 6213 -
Units Reselved {MWh] 1,813 613 .
" Unite to bie sofd {MKWh) 1,098 1,053 -
& Units whbout Life Rne, ltura & Carsumer upto 360 units (MkWh) 1,098 1,045 53
] Adjustrnenit already ghvan (Min s} 1,826 1,736 B8
A Mjuslm:rtduuhuuld have bean with allowed costs onty {Min Rs) 2,681 2,681 -
callowed & Daffrarad caste (Ml By 524 524 -
ﬁ q _BSE 544 28},
3 : 3 T FETTI— e
Impact nfl"lllnr, From hewW tefarance - 1] {83}
Impuct afiosses from new refurenca 856 356 -
856 543 8et
1 -
3rd montK of thaQrd L8854 31.95% -
Units ﬂ!:lrr:d {MiWh) 1537 1337 -
¢ Units to bggold (MKWH) 1,066 1,048 -
4 Unlts withqut Uil Dne {MkWh) 1066 HE 50
& Adjustemant already glven (Min Rs) 1,911 1,89 92
k- Ad]trstment that should have bean with allewad costs anly Min As} 2,808 2m8 .
§ Impaet of disallowed & Daffrared costs 188 2,148 -
i 557 ot o2,
¥ ELTER - A—
Impact of {[feline, from wew raferanc - 92 (92
Impactof josses from now releranca 897 an -
H i? g!_! ]91!
Total Adivstment oy account of EFP allowad only (M1 A} 2,573 2347 . 274
Tatal Adjistment on account of EPP alkwed disal{owed & Detlarcd {Mia Asi 5,529 5203 [z74),
Impact of {iellng, from naw referanca - m [274)
Impactaf ‘uuu from new raforance 2,873 2,673 -
H 673 2,947 [274]
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Quarte:ly Adjustniants~3nd Qrt

paga 7021

FY 201920

EPP Adjuitment
EPP-Ist manth of the Qst
Hefuny:--
Actua] [
Varlabfz OBNM B Wind & thrM]lmment
Hot EPP

Dlrzljotrad & Detforad] Cast

adant and Gt

3,757 33578
54053 59953
0.7588- 0.7585

5.2367 52367
{0.0888 {0.0888}

Fuel orice Adfusiment Allowsd

1.5658 15655

] - -
€°P - 20d fonti of the Grt
Referanca~ 24877 4877
Actual 45448 AS348
Vaelablo D&M & Wind & Solar Adjustment 0.54353 0.5453
Hetpa 35995 35958
Blrallgwed & Defared Cost 01231 0.2784
Fital Plkn AdJustment Allowed 0.5824 “0.5824
EPP-3rd llmnth ofthaQpt .
nlfmrrcc - 14502 4.460
Astual ko] 217740
Varlab1h O&M & Wind & Solar Adjustment 0.8854 08354
Nt EP) 6.2816 6.2018
Dlsallu_w_e_d& Dalferad Cost . 10.0365 0,0555
Fuod Prica An'guxu-nun! Altovred 1.8774 1,8779
i - .
. Datarmined PESCO Varlancy

dqn Znd Qrt 2ndan
T2igat Loajan for the quester 31.95% ILO5% -
stimanth pethe art -
. Unies Recehvatt (M3WH) 1057 1057 -
. Unfls to bg reld {8akwh) Eat] 8 -
,f' . - Unlts vithaut Ule Ine, Agrcultire & Domestlc Consumer tplo 300 unlls (MiWh) 718 585 as
. g [Adjunmertalready given (Min R s om 5
E {Adjesteaent that should hava bean with olfowed conts only [Min &r) 1,655, 2,655 -
o impactof Hlmnowad & Deficernd costs (Mln R ) 192) -
2 509 533 {58}
E . 437 491 {331
g i =
Impactof l[fellng, trom naw refarenca e 1 {54}
Impactof fostes from new refafanca 529 529 -
529 583 53
3L95% 3193% -
2nd mantl of the Qrt 62,13 5213 -
Unts Recajvnd (kwh) 23 © o8 -
9 Unils to be 1ald {MkWh) 626 g8 . -
é Units without Life Bne, Agricultura & Domaitic Consumer Upta 300 unlts [MkWh) 628 . 598 E]
& Ad iraady ghvan (M Rsb 617 557 EL]
k:4 Acjust that should have been with allawad casts onky {Min As} 907 507 -
Kl fmpact of Wisallowed £ Oeifcered couts (i Ry 129 pitH -
2 Remelning ndjustment for tha quertar only allowed {rln Re] 290 . 319 [EITN
E Hnmlinln_j} adjasiment for tha quarter with ellowed, disallovad & Datfernd CostiMin R} Net 402 433 ﬂ)_
o
Impact ol ifeline, from new raference - L] {30)
Imprct of {oxass from navevalarenca 200 290 -
20 319 30]
Srdmantholthe et 31955 3L95% -
Unlts Recefved (Mkwh) 1,078 1078 -
- Units to b sald {ivikih) 724 73¢ -
g Units withut Ufe e (Mke/H] 735 598 E
. & d already ghven [MIn Ra} 1378 1311 33
!Z 5 Ad[s hat showld hrve baen with allowed coite only {MIn Rs) 2,024, 2,024 .
y =; et of distllawsd & Doffrated costs (Min Ay _L} {61y _ -
g Raralilng adfustment for the guacter [in Ai 3 B¢}
B anmnliﬂggadguwmm fortha quarter irith ulfowed, disallewad & Dotfersd Casi{btin Ry) Hat SM §52 [66)
- ; e ras e
Tmpzct of ‘[lalln', from new 1elerenca - 86 {85)
itnpactof|osses from new raferenca 847 547 -
t 247 713 58
. | .
Yotal AdHestment on acountof 27 sliawed aaly (tfn Rs) 3,855 1615 (150}
Tatal Adjln 1432 1582 150),
Impnet of Bizline, from naw refarencn - s - {1s0}
Impact of loases from pewraferencs 1465 . 3,455 B
JAss 1615 {aso},
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- Paga Bol1l
Quartuly Adlustmaonts - 3rd Qrt FY 2015.20
EPP Adjustnint ndan Frd arr
EFP ~ Istmjenth of the Q¢
fizhoragce~ 57575 53576
Actual 70922 70022
Vurlablo OZM B Wind & Selar Adjustmant 1,0003 15003
NetER 50518 60918
Dlzllowad & Deflerad Cost 10.7765) {07768},
Fuel Prica Agjustiment Allowed 1,1108 1,1108
EPP«2nd r'ﬂun!h aftha Qet
Rafa - ' 39710 85710
Actual 5.4285 5.4285
Varlable 03M & Wind & Solar Adjustmant . 105 10525
MHetEp ‘ 43759 4.375%
Diseiiowed & DaRared Cost (0.8002) {0.8002)
Fusl Pn?emd!unmant Alleviod - 1.2051 . 12051
EPP . 3rd month of the Qut
Bef 5.0010 50010
Actua! §.109% 51051
Vadeble DAM & Whd & Solar Ad]ustmant 0,8541 0.894L
Na? EP) 42150 - 42150
Dsallowad & Beflerad Cost {0.8929, (0.8029)
Fuel Prica Adjustment Allovied 0.1059 0.1069
Datermined PESCO Varlanes

Ird dnt aid Qe Srdqie
ngntlulru lfartbe quariar 31958 JLI5% . -
JIstmanth of tha ast . «
Ualts Recejvad (MkiVh) 1144 1,144 -
Units to by sold {MKWh) 78 718 -
¥ Units withiut Le e, Agriculturs & Domesiic Canstmer upto 260 unlts (ivkivh) 78 M 37
H Adl already ghven {Mla R 854 5 #
= Adp that shotld have been with allswved costs enty [AMin Rs) 1270 1,270 -
'_g bisalfowed B Deffrared eosts (bl T 888 f -
4 208 241 @
o g L \4‘8;)_ faa1) 182)
- impact of {cline, from new raleranca - 42 . a2y
irapact of forses from naw raference & 205 -
R )
" 3L35% 3L95% .
2nd meath of the Ort 8213 213 -
Uslts Rat4/ved [MKWh) 244 244 -
. Unlts to b sold [MEWh) 543 643 -
% Unltsvithout Ulailne, A B le Cansumar upts 300 units (MkWh) 543 . 612 i
g Ad) alieady ghven [Min Rs) ™ U a7
B Ad) that shalld have been with alfowed costs anly {Min Rs) 1,138 1,138 -
2 hpast of Heallowed & DeHrared costs (Min A {758} 756 - .
E Remnaliind adjustment for the quartar osly alfowed [l By 354 A0 37
3 Rumelning adjustmunt for the guartersyith allawad, disallowsd £ DeHerad Cos!{in Hs) Hat [EEE) (395! 37.
) 0
impoct of (|fellne, from navy seferanca . 37 {37
Impactof loxres from naw rolarence 364 EL13 -
384 401 ?
3¢d monthof tha Qrt 31954 3LI5H .-
Unlts Recajved (MkWh) 941 a2 oo
Units to b sold (AkWh} 841 641 -
5 Unita withsgat Uta Rne {PHAH} sa 610 Y
3 Adjurtment aleazdy ghven {Min Rs) 1] 65 3
k-] Agjustmar? that shotld have bean with allowed costronly {Min Rs) nt 101 -
k<] dlsallowed & Deffzared cans {Min Rx (841} (a4} -
5 32 35 o
< 0F)
2 [ T M T R
Empact of (IfaFne, from new referenca - 3 (3}
Impack of {osses from now raferency 32 32 -
2 35 @)
Tatal Ad!ushnant on oeeotint of ERP allawed only !Eﬂ]n H:E 802 S84 !az
Tolal Ag!é.ltmmt oniczount of EPP allowud divallowzd & Dafferad [Min Rs) {2,683 3,001) ° g2,
Impect of {Ifallne, fram tew referance . Ll (a2)
[pextof yoisas from naw referenca 802 802 -
B2 ag4 82
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Paga Sof 11
Quusterly Adjusiments » st Oct V201021
EPP Adjustment dsedet 2stort
EPP - 15t month of tha ot
Raloragee - 35420 3.5420
AAusi 46385 4.6385
Variably OEM & Wind & Solar Adjuctmany 09155 0935
Mot EPP 27130 37130
Dlenliadad & Dalered Cost {0.6556) {D.5655)
vutf prjes Adfustment Allowed 0.8378 0,8376
car— L8
£PP« 2nd muomh af the Qrt
F.z(em}‘m‘ 32045 32045
Act? B24E5 " 52465
Voriatlh 04 8 Wind & Solsr AdJustmont Dz 0O
Nav EP 43242 43242
Biasliatsd B Detfered Cost 05759 05359
Fye) Prica Adjustmont Allowed . 64513 0.4838
a?—_ﬁ . —::_
PP+ 3rd yonth of tho O
Ralerance- 28410 2.8410
Atuat | 50709 50708
Yartabif Q&M & Wind & Solar Adjustmient Q7407 0.7407
Het £ . 43303 43303
Dizaliowed & Delarad Cust D3355 03755
Fuelivlce Adfrsiment aliowad 13133 .

Detarmlced PESCO Vanenca
utare Qe ptiduied
Target Losgas for the quacior 31954 31.85% -
Istrtonth bf tha Qre -
Units Reeefued (M) 1,748 1,746 -
Unitata ba sold [MRWH) 1180 1,120 -
[ Units without Ufa ine, &g & e upto 200 unfts (MIKWH) 1150 1182 57
aleeady ghean {tdln As) 296 949 43
3 " that shetld have hosn with allewad casts anly (Min R 1461 1464 .
E imgact of Wcallowad & Datfrored cows [Min i ) ) .
g Remalaleg nd[ustment{or the quarter only afowad (Ailn i3] 458 si8 [T
g Renuinlnd 24! um.;mm.( or the quarter with zllawed, disallowad & Delfaced Costifdln 83) tet ’59!! gﬁsn! {48)
1 e e - -
lmpmufil!cuna, ftar:; nev raforence - A3 {a8)
Imnactof fosves frum naw reforence 458 168 -
; ] . A6E 516 “.EL
: 31855 31854 -
2 mont) of the Gt 6213 5213 -
L {MAWh) ‘ 3782 1762 -
Lnits to bd sald (k] 1,159 1159 -
% Units withput Lieiine, Amkuiture & Bomestic Canntmet yplo 300 units {K1KH) b L LI4L 54
5 dj wirerdy given [Mln Rs) 513 554 1%
k) dlu that thauld kv been with ellawad costs only (Mir R} 851 851 -
3 impact of Hzallowed & Ouffrared coste (i Re 1122 3,122 -
§ Remueining adjustment for tha quarter ouly Allawed fiin Be) Lz E) 28
g Remeklag adjustnent for the quater with eVowed, disniowsd 2 Daffered Cast{fin R} Nat 2333 1,422 N
? - 0 )
tmpactol [[lallne, from sew relarenca - » {on}
Impocsof fosses from pew referance pr 37 .
F77] 300 128),
3rd mootd of the Qrk 3183 31.55% -
Unlts Received (LW} 131 1374 -.
Units to be sold {MkWh} 935 938 -
& Units withdu e o (VWY 935 w0 5
. 8 s alraatiy phven (Min B} 1042 592 50
s Ad) that sheuld have been with ollowszd cona oy [Min ) 151 1531 -
g Impazd of disalfowed & Deffrerad costs [Mln Ry 318 518 .
g Tiemaining adfettment for the guarter ((a Al 439 53¢ {50) .
Ed Remalakif udjustmant tor the guarter with afovred, glyaliowss 2 Dutlerad Coul{tiin Ru) Hat 1005 1,055 {sa,
tmpact of (Unllne, from new teletonts - 50 (s0)
Tmpact of [usses Fom new referancs 483 458 -
m
Total Afjtitm enton ccoiat of EFp gilowed only (Rt Rs) L) 135 T8,
“Tatal Adtdstrteat on accaunt of £8P adlavad divalloyied & Balferad (¥ A5 1,702 1927 pba
Impactof §ialine, {rom now rafarence - 128" fi26)
finpact ot {osses fram new taference 1229 1,229 -
1229 3,388 326
o

)
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Cuartesy Adjostments - 2nd Gee
i

faga 200112

FY2020-21

{

EPP Ad.lﬁtmﬂht 2nd OKt 2nd Qry
EPP+ 1xt month of tha Qrt
Tielerence - 37575° 37578
Actual? 4,960 435668
vm.bl'_o OBM & Wind & Solar Adjustment 0.8845 0.3645
HatEP 40824 4.0824
Diwnliowsd & Defferad Coak 2.0320 90320
Fuel Prica Adjustment Allowed 0,2925 02025
T R
EPP-2ned onibh of theqrt
Referenca - 24877 24m7
AnuatT 44958 44568
Vorlabl OBM & Wind & Solar Adjustryent 09258 09298
NetgeP 35860 ‘15865
Disaliowed 2 Daffored Cost LEL 93035
Fuql Prlco Adustriant Alovred 0.7636 . 07698
EPR - Ird chonthof the Grt
Rafereoce » 44602 44602
Acninal; 63776 63725
Verbth G2M 3 Wind & Sebar Adjustmant 10580 20530
Hot EP. 53246 53156
Disaliofend & Doffered Cost 0.6795) ___ (06715
Fup) Brite Adfustmant Allowed 1.535% 15359
! Dotermined PESCO Vorlanes
v— —— Znd Qre 2nd Ort 2nd Gt |
P’nzatwnu For the quatter 31,558 3133% -
Tst manth pf the are .
Units mcfud {Mikeih) 1105 1105 .
Unksto b sold {takWh} 753 753 B
5 Urits withgut Life line, Agrlcuiture & Domestle Consumer upto 300unlis (Mkiaeh} 353, 7 36
4 Ad:u.nmu‘t slresdyglven (Min fa) 220 0 11
_'5: Adjustment that should have been with nﬂmrmi cosls oaly {Min fis) 324 3 .
Y 35 _ 5 -
=2 .
7 PR {11}
- Rumalning sdjustmant foe the querter with allowad, disallowad & Duffered Cast{iin Rs) Not 138 {13
4 -
I mpect of Qlelie, fcam naw eaference . 1 (11}
Impect of [ossas froct naw raferance 103 102 -
103 - 114 {11
3155% "3LI5% -
20d stentl) of the Qe 6213 a3 -
Units Recafvad [Mkivi) 985 985 -
UnitstobR okl {paKWh) 557 657 -
5 Units withgut Life [Ene, Agriculture & Damastiz Cantsonerupta 300 unbts ($AKWHY 657 E25 32
£ [ Adtorteantatrasdy given (iin ) 509 481 u
] Adjustmant that should have bean with sllawed cosa only [Min R} 743 743 -
4 mnsct of Hisatiowsd & Ouffrerad conts fMin Bl 259 283 .
E ng adfustment for tha qirarter anly aliowed (Mtn Ry] 7 63 f24),
E ] uuwl _allal dllllﬁur!tns Min Rs) Net 538, 560, g}
(mpret nf filtllae, from new rafezance . P/ {24}
I'rnputulruuu from naw raforance 237 257 -
1 737 282 {29}
' = it
Sed mnu:; oftheQet 31.95% 31.95% -
Unils Recelvud [MAW/H) 1110 1,420 .
Unltsts hffafa [VWh) 738 85 .
& Kl with gt e e e 5, 219 P
5 Ad dy ghen (M Rs) 1,160 1,104 3
S Adf that sholld bava been with allowsd costs only (Min Rs) 1,704 1704 -
3 impac of Wiallowad 2 Dafirered costs (Min RS (745] (745} .
g Ramllnln% ad[ustmant for tho éuumrgt\'lln Rl% LT 155}
E Remelping ad[ustmgnt for the guarteryith allewad, diss/lcwed & Daffutad Cost{iiln fs) Nat g 1) ems} {58}
fopect of {ifeling, From new referancs . 30 (58}
Impact of (ossan from new ralecence A 333 -
i BT 500 [
!
TumlAﬂ;ﬁl\mnnt on xccountof EPP nllgwad OIIE 5M|n 1 883 975 81!
Tatal Adlistment ag eecqunt ST EPP sliowad disallywad & Duffared {1 a) 474 565 {1}
Imp-dnl!ﬂ:llnu,!mmne\vrnflmcn 3t 124
Impactatjostes tram now raferenco a5 885 .
385 978 {91}
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Page 110711
Quorterly Adjustments - 3rd ort F/202024
Enp tm and Qe ard st
Erp . Istimonth of tha Qrt -
Hefarance « 5.7576 57576
Actual 70893 70835
Varlibla O&M & Wind & Solar Adjustmant a7 D357
tut EPF ; 61328 61320
. Disalfowed & Dafferad Coxt 05202} {0.5202)
Fael Prlce Adlustment Allowed 04933 0.9559
#PP-2n2 month of the art
Rofesgnca~ 41414 4.1414
Actital 55444 55444
Vatlable OBM & Wind & Sclar AdJustment 0508 08020
Her EPP 4,7415 47415
Dfualfowad & Detfered os: [ogas)  (oous]
Fuol Prico Ad!nltmln!l\!lwlud D.8418 06415
0
PP« 2rd monthof the drt
Ralerence- 52295 82255
Actual 6.5754 €,5754
Variaple O&M & Wind & Solar Adjustmant 09162 0.9182
Net £ 57593 5.7583
DisaiTowed & Daffored Cost 09732 o172

—Sishateg tx Deliafed Cott,
Fug! Frice Adjustment Allowgd,

J"gﬁd) ’D.MJQ!

Datérmned PESCO Vatlanea
— rd it 3rd st srdQrt
Target Losses for the quartar 31,954 31.95% -
lstmaath of tha Qre . .
Unlts Aezalved (MikWh] 1,162 1,162 B
Unles to e sold {MAWh) 790 7%0 -
% Units without Life Nzte, Agtictltura & Domestic Consumer pto 300 tnlls {MKWh) 750 752 a
4 | Adjustmgnt alresdy ghven [Min Rs) 703 674 34
= jn that should have baan with allowed costs anly {Mln Rs) 1,04 1,049 -
] 604! 04! -
E ale o fts 332 366 133]
e, L LU e e
4 warterwith allowed, disellowed & Deflared Coutitin Re) Net {273) 238] 39
'
rmpncn::r lifeline, from nmw refecancs - 34 {34)
{mpict of kaares from naw referonce 2 a32 .
T 332 368 [ELT
! e ——
lI 2550% 2550% -
20d manth of the rt 6213 6233° -
Units Recatvad {MkWh) 983 ELU) -
Unies u{t sold {MkWh) w37 737 -
g Units withatt tleline, Agricufture & BDomestic ConsumerUpto 300 talts {MkWh} a7 o 17
g H M}u:nn!.n': alrandy givan (Ml B) 4B 462 11
g IAdjustmint that should hava basn with allowed costs onfy {44 Rs) 634 B34 -
a3 a1} _ {41 b
E 152 - 172 {1
121 131 11}
-
& 3
Impact of Ifadne, fram new rafarenca . u {11}
Impect ) Iossas from naw rafersnee 152 8 -
l 162 172 111}
e =
ard manlh of theQrt . 133% 21334 -
[Undl 5 Rocehved [MkWh) 2,005 1008 -
Unltato be sald (MKW} 791 791 -
3 Units without Mo Uk MkWh} 791 29 -
3 Adusiment siraady pven {Min 3s) (09} (509) -
3 snt that should avoagen with allowad costs snly {Mla fls) {537) {547 -
disallowed & Duffrered eons [t As) 174 174 -
3 [remainihy e ustment o the Tosrter (i Rg 2 g
_E Remalathy adjostriant for tha qusrterwith silowed, disatiowed & Defared Cost{Min Bs) Nat 36 E -
" !
Inagnct of Eteltte, from hew raferance - . .
lmpnau:l {oszas feam nov referance 338} 1138, -
|l i
Tots) Adjustmant on account of EPP nllawad only !Mlnl'l:! 335 )

Totnl Adjostment an sesnunt of EXP allowed diraliowed & Boffared (7 Ar)

1
Tmpact o;lllfellnu.from Rew refdtenea
Imspactof losas fram nevs referdnca

3: 401 [as]
TELS} oyt
. 45 (&8}
35 355 . Ed

f1an} L] -
13

m__w )
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Annex-G

IMPACT OF'POSITIVE FCA
Regarding Lifeline Consumers

e

[

N S e e R L R PY:2019°20 TR R R

Min. Rs.
R R Y2 0 L O R B e B T e LR
MONTH Unit Received | Units to be sold FCA Rate Lifeline Mix | Domestic Mix | Agriculture Mix | Relevant Units | As per PESCO
1 2 3 4 5 [5] 7 8=3*7

Jul-18 1,536 1,045 0.35 3.40% 40.96% 1.06% 36 13

Aug-18 1,563 1,063 1.16 3.40% 40.96% 1.06% 36 42

Sep-18 1,361 926 0.20 3.40% 40.96% 1.06% 31 [3

Qct-18 1,006 685 0.47 3.40% 40.96% 1.06% 23 11

MNov-18 948 645 {0.32) 3.40% 40.96% 1.06% 293 {95)

Dec-18 1,079 734 0.57 3.40% 40.96% 1.06% 25 14

Jan-19 1,140 776 1.81 4.81% 39.83% 0.99% 37 67

Febh-19 971 661 0.81 4.81% 39.83% 0.59% 32 26

Mar-19 969 658 {0.04) 4.81% 39.83% 0.99% 301 {11)

Apr-19 1,015 691 0.55 4.81% 39.83% 0.95% 33 18

May-19 1,378 938 0.1 4.81% 39.83% 0.99% 45 5

Jun-19 1,461 954 {0.13) 4.81% 39.83% 0.95% 454 {59)

TOTAL 14,427 9,818 1,346 37
Impact of Positive FCA-Lifeline 202

AR R A e R

Impact of Positive FCA-Lifeline

B B V2 020 2 R R s e )

MONTH Unit Recelved | Units to be sold FCA Rate Lifeline Mix | Domestic Mix | Agriculture Mix | Relevant Units {As per PESCO
1 2 3 4 5 6 7 8=3%7
Jul-19 1,617~ 1,100 1.78 4.81% 39.83% 0.99% 53 94
Aug-19 1,613 1,098 1.66 4.81% 39.83% 0.89% 53 88
Sep-19 1,537 1,046 1,83 4.81% 39.83% 0.99% 50 92
Qct-19 - 1,057 |- 719 1.57 4.81% 39.83% 0.99% 35 54
Nov-19 923 628 0.98 4.81% 39.83% 0.99% 30 30
Dec-19 1,078 733 1.88 4.81% 39.83% 0,89% 35 66
Jan-20 1,144 778 1.11 4.81% 39.83% 0.98% 37 42
Feb-20 944 643 1.21 4.81% 39.83% 0.95% 31 37
Mar-20 942 641 0.11 4.81% 39.83% 0.95% 31 El
Apr-20 1,006 684 {0.70) 4.81% 39.83% 0.99% 312 (220)
May-20 1,410 960 (1.25) 4.81% 39.83% 0.99% 438 {548)
Jun-20 1,521 1,035 (1.06) 4.81% 39,83% 0.99% 472 {500)
TOTAL 14,792 10,066 1,578 (762)
506

il B T L

MONTH Unit Received | Units to be sold FCA Rate Lifeline Mix { Domestic Mix | Agriculture Mix | Relevant Units |As per PESCO
1 2 3 4 5 6 7 8=3*7
Jul-20 1,748 1,190 0.84 4.81% 39.83% 0.99% 57 48
Aug-20 1,762 1,189 0.48 4.81% 39.83% 0.99% 58 28
Sep-20 1,374 935 111 4.81% 39.83% 0.99% 45 50
Qct-20 1,106 753 0.29 4.81% 39.83% 0.95% 36 11
Noy-20 965 657 0.77 4.81% 39.83% 0.959% 32 24
Dec-20 1,110 755 1.54 4.81% 39.83% 0.95% 36 56
Jan-21 1,162 790 0.90 4.81% 39.83% 0.95% 38 34
Feb-21 989 737 0.64 0.59% 33.19% 0.73% 4 3
Mar-21 1,005 791 {0.64) 0.59% 33.19% 0.73% 273 {176)
Apr-21 1,178 927 {0.44) 0.59% 33.19% 0.73% 320 {140)
May-21 1,489 1172 (0.26) 0.58% 33.19% 0.73% 404 {107}
Jun-21 1,654 1,301 (0.19) 0.59% 33.19% 0.73% 449 {87)
TOTAL 15,542 11,208 1,752 (2586)
impact of Positive FCA-Lifeline 253
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Annex-G

IMPACT OF POSITIVE FCA
Regarding Lifeline Consumers
Min. Rs.
R e s R e o e e S
MONTH Unit Recelved | Units to ke sold FCARate | Lifeline Mix | Domestic Mix | Agricuiture Mix Rﬂ:;"t As per PESCO
1 2 3 4 5 5 7 8=3*7
ul-21 1,831 1,441 138 0.59% 33.19% 0.73% 8 12
Aug-21 1,766 1,389 1.95 0.55% 33.19% 0.73% g 16
Sep-21 1,644 1,293 2.53 0.59% 33.19% 0.73% g 19
Oct-21 1,217 957 4.74 0.59% 33.19% 0.73% 6 27
Nov-21 1,056 831 4.30 0.55% 33.19% 0.73% 5 21
Dec-21 1,236 972 3.10 0.59% 33.19% 0.73% [5 13
jan-22 1,243 978 5.95 0.59% 33,19% 0.73% 3 34
Feb-22 1,080 849 4.35 0.59% 33.19% 0.73% 5 24
Mar-22 1,110 873 2.87 0.59% 33.19% 0.73% 5 15
Apr-22 1,357 1,067 3.99 0.59% 33.19% 0.73% 5 25
May-22 1,518 1,194 7.90 0.59% 33.19% 0.73% 7 56
Jun-22 1,505 1,184 9.90 0.59% 33,19% 0.73% 7 69
TOTAL 16,562 13,029 77 336
impact of Positive FCA-Lifeline 336
t
MGNTH UnitRecelved | Unitstobesold |  FCARate | Lifeline Mix | Domestic Mix | Agriculture Mix Rﬂi‘l’fs" As per PESCO
1 2 3 z 5 3 7 8-3%7

ul22 1,739 1,372 434, 0.97% 34.98% 0.82% 13 58
AUg-22 1,600 1,278 0.13 0.97% 34.98% 0.82% 12 2
Sep-22 1,484 1,185 0.08 0.57% 34.98% 0.82% 11 1
Oct-22 1,118 852 {0.32) 0.97% 34.98% 0.82% 328 {105)
Nov-2Z 1,000 798 019 0.97% 34.98% 0.82% 3 1
Dec-22 1,154 21 {2.32) 0.97% 34.98% 0.82% 339 {785)
Jan-23 1,184 945 0.48 0.97% 34.98% 0.82% 9 4
Feb-23 1,000 798 {0.01) 0.97% 34.98% 0.82% 294 2)
Mar-23 1,052 840 0.79 0.07% 34.98% 0.82% 8 6
Apr-23 1,115 891 161 0.97% 34.98% 0.82% 5 14
May-23 1,270 1,014 1.90 0.97% 34.98% 0.82% 10 19
Jun-23 1,539 1,229 1,81 0.97% 34.98% 0.82% 12 22
TOTAL 15,255 12,163 1,053 (764)
Impact of Positive FCA-Lifeline 128

m

MONTH Unit Received | Units to be soid FCA Rate Lifeline Mix | Domestic Mix | Agriculture Mix Rﬂi\{;ﬂt As per PESCO
1 2 3 4 5 6 7 8=3*7
Jul-23 1,737 1,389 1.46 1,19% 38.75% 0.58% 17 24
Aug-23 1,770 1,421 171 1.19% 38,75% 0.58% 17 29
Sep-23 1,496 1,201 0.40 1.19% 38.75% 0.58% 14 6
Oct-23 958 769 3.08 1.19% 38.75% 0.58% 9 28
Nov-23 867 696 4.13 1.19% 38.75% 0.58% ] 34
Dec-23 997 801 4,57 1.19% 38.75% 0.58% 10 44
TOTAL 7,824 8,276 75 165
Impact of Positive FCA-Lifeline 165
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‘Ougons  RAFAQAT BABAR & CO

CHARTERED ACCOUNTANTS

Commissioner Corporate Zone 4 . Refno.255/RBC/24
RTO Peshawar SR S Date. 16 Feb, 2024

SUBJ ECT: CLARIFICATION REGARDING CHARGING OF TURNOVER TAX RATE ON
SUPPLY OF FLECTRICITY BY PESCO

M/S PESHEAWAR ELECTRIC SUPPLY COMPANY (PESCO) LIMITED
NTN: 2228080-4

Respected Sir,

We are writing to address a matter of utmost importance regarding the chargeability of turnover tax on
supply of electricity by PESCO.

It has come to our attention that PESCO is presently subjected to a turnover tax under section 113 of the
Income Tax Ordinance 2001. However, we believe that this tax chargeability is inaccurate and should be
adjusted in accordance with the nature of our company's operations, specifically the supply of electricity
which falls under the ambit of fast-moving consumer goods (FMCQG).

According to the Income Tax Ordinance 2001, fast-moving consumer goods (FMCG) should be taxed at a
rate of 0.25% of the turnover tax under section 113 of the income tax ordinance, 2001. Given that the
supply of electricity is inherently different from the sale of consumer goods, it is evident that the current
tax chargeability adopted by PESCO does not align with the nature of PESCO's business activities.

\f‘%ndly request that please provide us with the clarification regarding the Turnover tax rate applicable on
PESCO, according to our understanding of income tax ordinance, 2001 the supply of electricity made
by PESCO falls under the definition of fast-moving consumer goods (FMCG) which is taxable at the
rate of 0.25% of the turnover, in line with section 113 of income tax ordinance, 2001 for FMCG. This

.clarification would not only ensure fairness and accuracy in taxation but also alleviate unnecessary financial
burdens on PESCO.

‘We appreciate your prompt attention to this matter and hope for a swift clarification that benefits our
-company and its stakeholders. Please do not hesitate to reach out if you require any additional information
or clarification concerning this issue.

Thanking you. s V-Q\‘fi.at{ I
Yours truly, ' /; Y i o
.{- eq\:‘;frx»'. n
g - 10 FER 0%
RAFAQAT BABAR & CO B o
CHARTERED ACCOUNTANTS, %, T &
| ch;-l“me\@ :

ce. Commissioner Legal

, Flrst Floor, Ama.anCenier | Near Custom House Mam Umver31ty Road Peshawar
Ph: 091-5703151-2, Fax 091-5703153
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TAX RECONCILIATION STATEMENT
FOR FY-2022-23

S.NC. DESCRIPTIONS AMOUNT (PKR)
1 Tax Assessed for the period 3,149,775,155
PAYIVIENT DETAILS
ADVANCE TAX U/S 147/113
1 IT202209290101238 6343 589,817,852
2 IT202212290101236 4332 535,613,226
3 iT202303270101233 5460 579,782,976
4 iT202305310101259 2192 300,000,000
5 1T202306230101232 7601 276,612,445
6 1T202306270101257 7821 100,000,000
7 1T202306270101257 8520 100,000,000
8 IT202306270101257 8531 100,000,000
9 [T202312290101168 9498 358,875,628
ADVANCE & ADMITTED TAX PAID 2,940,802,127
AT SOURCE TAX DEDUCTION 208,973,028
TOTAL TAX PAID 3,149,775,155
&
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ACKNOWLEDGEMENT SLIP

114(1) (Return of income filed voluntarily for complete year

Name: PESHAWAR ELECTRIC SUPPLY COMPANY
Address: LIMITED

WAPDA HOUSE, SHAMI ROAD, PESHAWAR,
Peshawar Peshawar

Contact No: 0923158300481

i

1000010

Registration No 2228080

Tax Year
Period

Due Date

12023

: 01-Jul-2022 - 30-Jun-2023
Medium :

*31-Dec-2023

Document Date 30-Dec-2023

Description

Amount

Tax Chargeable

3.149,775,155

This is not a valid evidence of being a "filer" for the purposes of clauses (23A) and (35C} of sections 2 and 181A.
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114(1} (Return of Income filed voluntarily for comulete year)

Name: PESHAWAR ELECTRIC SUPPLY COMPANY Registration No 2228080

Address: LIMITED Tax Year : 2023
WAPDA HOUSE, SHAMI ROAD, PESHAWAR, Period : 01-Jul-2022 - 30-Jun-2023
Peshawar Peshawar Medium :

Due Date : 31- -
Contact No: 00923158300481 31-Dec-2023

I

49

Manufacturing / Trading items
Amount
Exempt from Amount
Description Code | Total Amount | Tax/Subject | Subjectto
to Fixed! - | Normal Tax
Final Tax
Income / (Loss) from Business 3000 64,357,859.69 ¢ 64,357 859,695
Net Revenue (excluding Sales Tax, Federal Excise, 3029 240,223,816,8 0 240,223,816,81
Brokerage, Commission, Discount, Freight Outward) 12 2
Gross Revenue (excluding Sales Tax, Federal Excise) 3009 240'223'8161’3 ¢ 240‘223'816'8;
Gross Domestic Sales / Services Fee 3004 240‘223’816{2 0 240,223,81 6'8;
Cost of Sales / Services 3030 322'563'824;2' 0 322’563’824'49
Opening Stock 3039 o] 0 0
Domestic Raw Material / Companents Opening Balance 3035 0 0 0
Net Purchases (excluding Sales Tax, Federal Excise) 3059 322’563'8247'2 0 322'563‘824'42
Net Domestic Purchases Raw Material / Components 3055 322'563’8247’2 0 322'563'824'42
Consumed 3069 322,563,8247:151 0 322,583,824,42
Domestic Raw Material / Components Consumed 3065 322'563‘8247:2 0 322'563'824‘42
Gross Profit/ (Loss) 31001 82,340,007,66 0| 82,340.007,663
Other Revenues
Amount
Exempt from Amount
Description Code Total Amount | Tax/ Subject Subject to
to Fixed / Normal Tax
Final Tax
Other Revenues 3129 51‘754‘736'72 0| 51,754,736,778
Profit on Debt 3106 1.503,380.463 0| 1.503,380,463
Print Date: Wed, 28 Feh 2024 14:31:51 Page 2 of 10
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114(1) (Return of income filed voluntarily for complete year),

Name: PESHAWAR ELECTRIC SUPPLY COMPANY
Address: LIMITED
WAPDA HOUSE, SHAMI ROAD, PESHAWAR,
Peshawar Peshawar

Registration No 2228080
Tax Year : 2023

Medium :

Due Date : 31-Dec-
Contact No: 00923158300481 31-Dec-2023

AT

00 49

Document Date 30-Dec-2023

51
i

Period : 01-Jul-2022 - 30-Jun-2023

Other Revenues

Amount
Exempt from Amount
Description Code Total Amount | Tax/ Subject Subject to
to Fixed / Normal Tax
Final Tax ’
Others stz | 2029135631 0| 50,251.356,315
Management, Administrative, Selling & Financlal Expenses
Amount
Exempt from Amount
Description Code Total Amount | Tax ! Subject Subiect to
to Fixed/ Normal Tax
Final Tax

Management, Administrative, Selling & Financial Expenses 3199 46‘856’353'4§ 0| 46,856,353,423
Rates / Taxes [ Cess 3152 85,163,645 0 85,163,645
Salaries / Wages / Perquisites / Benefits s164 | 27086.971.30 0| 27.686.971,304
Traveling / Conveyance / Vehicles Running /

Maintenance 3155 596,546,962 0 596,546,962
Electricity / Water f Gas 3158 87,286,082 0 87,286,082
Communication 3162 43,615,571 0 43,615,571
Repair / Maintenance 3165 1,018,027,862 0| 1.018,027,862
Stationery / Printing / Photocopies / Office Supplies 3166 625,584,832 0 625,584,932
Advertisement / Publicity / Promotion 3168 5,640,238 0 5,640,238
Insurance 3170 27,460,000 0 27,460,000
Professional Charges 3171 58,802,222 0 58,802,222
Profit on Debt (Financial Charges / Markup / Interest) 3172 1,065,899,814 0| 1,065,899,814
QOther Indirect Expenses 3180 416,021,332 0 416,021,332
Directors Fee 3183 14,923,427 0 14,923,427
Provision for Doubtful / Bad Debis gigr | 1091394099 0] 10,913,946,930
Accounting Depreciation 3198 4,210,463,102 0| 4,210,463,102

Accouniing Profit / (Loss) 3200 -77.441,624.30 0! -77.441,624.30

T

55 m‘«%ﬁ‘ 3

Print Date: Wed, 28 Feb 2024 14:31:51
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114(1) (Return of Income filed voluntarily for complete year)

Name: PESHAWAR ELECTRIC SUPPLY COMPANY
Address: LIMITED
WAPDA HOUSE, SHAMI ROAD, PESHAWAR,
Peshawar Peshawar

Tax Year : 2023

Medium :

Contact No: 00923158300481

(i

00101349

Registration No 2228080

Due Date : 31-Dec-2023

Document Date 30-Dec-2023

Revenuep

¥ Service

Period : 01-Jul-2022 - 30-Jun-2023

Management, Administrative, Selling & Financial Expenses
Amount
Exempt from Amount
Description Cade Total Amount | Tax/ Subject Subject to
Pt to Fixed / Normal Tax
Final Tax
Accounting Profit / (Loss) 3200 8 0 8
Inadmissible / Admissible Deductions
Amount .
Exempt from Amount
Description Code Total Amount | Tax / Subject Subject to
to Fixed / Normal Tax
Final Tax
Inadmissible Deductions aage | 3017147580 0| 30,171,475,887
Other Inadmissible Deductions 3234 25'961'0‘12'72 0] 25,961,012,785
Add Backs Accounting Depreciation 3238 4,210,463,102 0| 4.210,463,102
Admissible Deductions 3259 17‘087'711'22 0 17,087,711,274
Tax Amortization for Current Year 3247 0 4] 0
Tax Depreciation / Initial Allowance for Current Year 3248 7,992,492,113 0| 7,892,492,.113
Other Admissible Deductions 3254 9,095,219.161 0] 9,095,219,161
Adjustments
Amount
Exermnpt from Amount
Description Code Total Amount | Tax/ Subject Subject to
to Fixed / Normal Tax
Final Tax
Income / (Loss) from Business before adjustment of }
Admissible Deprgmatlon/lnltlal Allowance / Amortization 3270 0 g 56.365.367 582
for current / previous years
Business Assets / Equity / Liabilities
Description Code Amount
Total Assets 3349 361,867,199,2 0
Wed, 28 Feb 2024 14:31:51 RN Page 4 of 10
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114(1) (Return of income filed voluntarily for complete year)

Name: PESHAWAR ELECTRIC SUPPLY COMPANY

Address: LIMITED

WAPDA HOUSE, SHAMI RCAD, PESHAWAR,

Peshawar Peshawar

Contact No: 0923158300481

A mAAAE

1000010134920

Registration No 2228080
Tax Year : 2023
Period : 01-Jul-2022 - 30-Jun-2023
Medium :
Due Date

Document Date 30-Dec-2023

:31-Dec-2023

Business Assets [ Equity / Liabilities

Description Code Amount
Total Assets 3349 89 0
Land 3301 1,360,361,813 G
Building (all types) 3302 3,049,999,061 0
Plant / Machinery / Equipment / Furniture (including 73,707,093,59
. 3303 4
fittings) 8
Motor Vehicle 3304 511,133,890 o}
Capital Work in Progress 3308 37'384’263‘02 0
Long Term Investments 3311 709,333 Y
Trade Debtors / Receivables 3313 97‘620'337‘52 o]
Stocks / Stores / Spares 3315 11,247,241 '1g 0
Shart Term Advances / Deposits / Prepayments 3317 3,732,288,648
Cash / Cash Equivalents aatg | 1029683862
Other Assets 3348 12239633268
Total Equity / Liabilities ssg | 301.807.198.2
Authorized Capital agsy | °0000.000.09
Issued, Subscribed & Paid up capital 3352 10,000
Share Deposit Money aggs | 1008077285
Accumulated Profits 3364 548,912,627.5
Revaluation Surplus 3365 58’248’314'42
Deferred Liabilities sars | 1922438013
Provisions / Contingencies 3374 3,145,518,170
Current Portion of Long Term Liabilities 3382 3,556,618,533
Advances / Deposits / Accrued Expenses 3383 3,791,062,735
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114(1) (Return of Income filed voluntarily for complete year}

Name: PESHAWAR ELECTRIC SUPPLY COMPANY
Address: LIMITED
WAPDA HOUSE, SHAMI ROAD, PESHAWAR,
Peshawar Peshawar

Contact No: 00923158300481

D

16

Due Date

Tax Year: 2023

Registration No 2228080

7 YV intand
S, Revenue i
Service

Period : 01-Jul-2022 - 30-Jun-2023

Medium :

131-Dec-2023

Document Date 30-Dec-2023

Business Assets / Equity / Liabilities
Description Code Amount

Trade Creditors / Payables 3384 51 8’926'7129’3 0
Adjustable Tax

.. Recelpts / Tax Collected- Tax
Description Code Value ! Deducted Chargeable
Adjustable Tax 640000 0 199,242,776 0
Profit on Debt u/s 151 from Bank Accounts / Depasits 64040002 0 196,546,122 0
Profit on Debt u/s 151 from Bank Accounts / Deposits -
111111111 - Bank Account 64040002 O 196546122 0
Payment for Services u/s 153(1)(b}) @8% u/c (42) of Part
IV of Second Schedule 64060116 0 1,787,267 0
Private Vehicle Tax u/s 234 64130003 0 12,125 0
Private Vehicle Tax u/s 234 - 00000 - Private vehicle 684130003 0 12,125 0
Telephane Bill u/s 236(1)(a) 64150001 0 19,565 0
Telephone Bill ufs 236(1)(a) - 000000 - telephone bill 64150001 0 19,565 0
Cellphone Bill u/s 236(1)(a) 64150002 0 877,697 0
Cellphone Bill u/s 236(1}(a) - 1111111 - WHT Ufone 64150002 0 877,697 0
Capital Assets
Cost/ "
Description Code Deciared Fair Market
Value
Valye
Total value of capital assets taxable under section 7E 7107 0] ¢ 0
Final / Fixed / Minimum / Average / Relevant [ Reduced Tax
_— Receipts/ | Tax Collected Tax

Deseription : Code Value { Deducted Chargeable
_llz_g]:xl { Fixed / Minimum / Average / Relevant / Reduced 640001 81,085.434 9.730,252 9,730,252
Brokerage / Commission u/s 233 @12% 64120074 81,085.434 9,730,252 9,730,252
Capital Gains on Immovable Property u/s 37{1A) where )
holding period exceeds 1 year but does not exceed 2 years 64220059 0 0
Capital Gains on lmmovable Property u/s 37{1A) where
holding period exceeds 2 years but does not exceed 3 64330058 0 0
Print Date: Wed, 22 Feb 2024 14;31:51
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114(1) {Return of Income filed voluntarily for complete year)

Name: PESHAWAR ELECTRIC SUPPLY COMPANY Registration No 2228080

Address: LIMITED Tax Year : 2023
WAPDA HOUSE, SHAMI ROAD, PESHAWAR, Period : 01-Jul-2022 - 30-Jun-2023
Peshawar Peshawar Medium :

Due Date : 31-Dec-
Contact No: 00923158300481 31-Dec-2023

AR Dosument ats 0-Dec-2023

11000010134920

Final / Fixed [ Minimum / Average / Relevant / Reduced Tax

- Receipts/ | Tax Collected Tax
Description Code Value ! Deducted Chargeable
years 64330058 0 0
Capital Gains on Immovable Property u/s 37(1A) where '
holding period exceeds 3 years but does not exceed-4 64330059 0 0
years
Capital Gains on Immovable Property u/s 37(1A} where
holding period exceeds 5 years but does not exceed © 64330064 0 0
years
Capital Gains on Iimmovable Property u/s 37(1A) where
holding period exceeds 6 years 64330085 0 0
Payment for Services u/s 153(1)(b) @8% 64060166 0 0 0
Computations

Amount
Exempt from Amount
Description Code Total Amount | Tax/ Subject Subject to
‘ to Fixed / Normal Tax
Final Tax
Income / (Loss) from Business 3000 64,357,859,69 0 64,357 859,695
Tax Chargeable 9200 0 0| 3,149,775,155
Turnover / Tax Chargeable w's 113 @ 1.25% az3te | 201209.592,2 0| 3,140,044,903
Difference of Minimum Tax Chargeable 923201 0 0 9,730,252
Accounting Profit/ Tax Chargeable ufs 113C @17% 923173 0 0 0
Difference of Minimum Tax Chargeable u/s 113 923194 0 0| 3,140,044,903
Rgfund Adjustment of Other Year(s) against Demand of 92101 0 o 0
this Year
Withholding Income Tax 9201 ¢ 208,973,028
Advance Income Tax 9202 0| 2,581,826,499
Admitted Income Tax 9203 0 358,975,628 0]
Print Date: Wed, 28 Feb 2024 14:31:51 Page 7 of 10
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114(1) (Return of Income filed voluntarily for complete year)
Name: PESHAWAR ELECTRIC SUPPLY COMPANY Registration No 2228080
Address; LIMITED Tax Year ; 2023
WAPDA HOUSE, SHAM! ROAD, PESHAWAR, Period : 01-Jul-2022 - 30-Jun-2023
Peshawar Peshawar Medium :
Due Date : 31-Dec-
Contact No: 0923158300481 31-Dec-2023
LA Doument Date 30-Dec-2023
110000101349203
Depreciation
Addition | Exte - Exte Initial .
" Description Code ‘?’BE::\)/ Deletion | {Used in { nt of A?ﬁ;i:gn nt of | Allowanc Detp_recla WDV (CF)
Pakistan) | Use Use O e
- 3,448,911 4,543,580
Depreciation 324802 0 0] 0 0 0 G 175 '938 0
Depreciation -
Up to 30-June- 324802 0 0 0 0 0 0 3,448,911 4,543,580 0
175 938
2020
. 1,295,03 232,867,0 152,789,8| 13751087
Building (all types) | 330205 1610| - 0 0| 100 17 100 0 63 64
- 1,295,03 232,867,0 152,789,8| 13751087
Building (all types) | 330205 1610 0 0| too 17 100 0 83 64
Plant / Machinery
(not Otherwise | 20201 | 192507 0 o} 100 of o o| 2744:273] 15550882
specified) : (347
Plant / Machinery '
h 330301 18,2951 2.744,273| 15550882
(not cherw:se 05 55.649 0 0 100 0 0 0 347 302
specified)
Computer
Hardware / Allied
ltems / Equipment | 330302 | 67,0496 47,198,12 34,274,33
used in 05 46 0 0] 100 4 100 0 1 79973439
manufacture of IT
products
Computer
Hardware / Allied
ltems / Equipment | 330302 | 67,049.6 . 47,198,12 34,274,33
used in 05 46 0 0| 100 4 100 0 1 79973439
manufacture of |T
products
Furniture 330303 9,410,14
(including fittings) 05 3 0 0| 100]6,227,444( 100 012,345,638 13291949
Furniture 330303 | 9,410,14
(including fittings) 05 3 0] 0] 100!6,227,444] 100 012,345,638 13291949
Motor Vehicle (not | 330410 | 245,835, o ol 100 140,082,7 100 0 57,887,73( 32803047
plying for hire) 5 405 97 0 2
Motor Vehicle (not | 330410 | 245,835, 0 ol 100 140,082,7 100 0 57,887,73| 32803047
plying for hire) 5 405 97 0 2
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114(1) (Return of Income filed voluntari!

Name: PESHAWAR ELECTRIC SUPPLY COMPANY
Address: LIMITED
WAPDA HOUSE, SHAM| ROAD, PESHAWAR,
Peshawar Peshawar

Contact No: 00923158300481

IR

for complete year

Raegistration No 2228080

Tax Year
Period
Medijum

12023
: 01-Jul-2022 - 30-Jun-2023

4
.

Due Date : 31-Dec-2023

Document Date 30-Dec-2023

£

i3

=

e

5

e
'?ﬁ
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10000101
Depreciation
: ; : Addition | Exte - Exte | Initial .
pqsg:iption Code WDV Deletion | (Used in | nt of Addition nt of | Aliowanc Der._vrecia WDV (CF)
bl e {BF) - {New) tion
it e Pakistan) | Use Use e
[Building (ali types) | 3302 0 0 0 0 0 0 0 0 0
| Machinery /
Equipment eligible 13,795,64 3,448,911 (1,552,010| 87947234
for 1st Year 330308 0 0 O 9] " 4pge| 00 175 029 95
Allowance
Plant / Machinery
eligible for Initial | 330308 0 0 ol o 13'72%83 100| 3:448.91111,552.070) 87947258
Allowance ' . .
Plant / Machinery
eligible for Initial | 330308 0 0 ol o 13'7256533 100 3'448-?;; 1'552'8;8‘ Sroarase
Allowance , . , |
Minimum Tax Chargeable
Tax Difference
. Tax on of
. Collected Tax Attributab . ..
Description Code Recsipts / ! Chargeabl | le Taxable Attributab | Minimum
Value Deducted by | e le Taxable Tax
eauc ncom Income | Chargeabl
I Paid o
Payment for Services ufs 153(1){(b) | 640601
@8% 66 0 0 0 0] 0 0
Brokerage / Commission u/s 233 641200 | 81,085,43 -
@12% 24 4| 9730.252| 9.730.252| 1 gus gg 0| 9,730,252
Option out of
Tax . Tax on Difference
Bescrini codo | RECEIPts 1| Collected/ o | Abutabl | astriputabl | (Option
escription Value Deducted / g Income e Taxable Valid if
Paid Income <=0)
Brokerage / Commission u/s 641200 } 9
233 @12% 74 81,085,434| 9,730,252 9,730,252 -17,872,837 0 9,730,25
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Payment
CPR Number Date Aén:;ent Description Amount Tax Year

'T2°22°§§f§1 01238 | 28-5p 9202 Advance income Tax 589817852 2028
[T202212323920 101238 292_()[32?20- 9202 Advance Income Tax 535613226 . 2023
IT2023053425 g 101233 ngl\ggr' 9202 Advance income Tax 579782976 2023
1202305310101259 | 31 May- 9202 Advance Income Tax 300000000 2023
'T2°23°$§g101 01232 2;;%” 9202 Advance Income Tax 276612445 2023
]T20230$é227 '? 1oter '2’;;;];0;_ 9202 Advance Income Tax 100000000 2023
*T20230§§27 Jlotzsry 27 9202 Advance Income Tax 100000000 2023
T202306270101287 | 27 Jun- 9202 Advance Income Tax 100000000 2023
IT20231 e 1109 25 0ec 9203 Admitted Income Tax 358075628 2023

Print Date: Wed, 23 Feb 2024 14:31:51 ) Page_'mof 10
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INCOME TAX DEPARTMENT
COMPUTERIZED PAYMENT RECEIPT ( CPR - IT )

SBP Banking Services Corporation Alternative Delivery Channel - ADC (0101) : ISLAMABAD
CPR No 1 1T-20220929-0101-2386343 Payment Date : 29-Sep-2022

Payment Section : 147 - Advance Income Tax - 9202 RTOILTO : RTO PESHAWAR
Nature of Payment : Advance Income Tax Tax Period 1 2023

Account Head(NAM)} : B01105

Details of Tax Payer

CNIC : 1.0849-7/19980-4 Status : CO
Taxpayer/Business : PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED
Name & Address : PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED , WAPDA HOUSE, SHAM! ROAD,

PESHAWAR, Peshawar Peshawar
e Tax Amount . 589,817,852

Amount of Tax in Words : Five Hundred Eighty Nine Million Eight Hundred Seventeen Thousand Eight Hundred Fifty Two Rupees
' And No Paisas Only- -

“‘Payment Mode Amount Date AC/Ref No Bank & Branch
..ADG (e-payment) 589,817,852  29-Sep-2022

LA

C[T-20220929-0101-2386343 Signature & Stamp of Manager / Authorized officer

Document ID: 159876188 - Generation Date : 20-Sep-2022 08:03PM ™ < User: TP 1of1
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INCOME TAX DEPARTMENT
COMPUTERIZED PAYMENT RECEIPT ( CPR-IT)

SBP Banking Services Corporation Alternative Delivery Channel - ADC {0101) : ISLAMABAD
CPR No : 1T-20221229-0101-2364332 Payment Date : 29-Dec-2022

Payment Section : 147 - Advance Income Tax - 9202 RTO/LTO : RTO PESHAWAR
Nature of Payment : Advance Income Tax Tax Period : 2023

Account Head{NAM) : B01105

Details of Tax Payer

CNIC : L0949-7/19880-4 Status : CO
Taxpayer/Business : PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED
Name & Address : PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED , WAPDA HOUSE, SHAMI ROAD,

PESHAWAR, Peshawar Peshawar
Tax Amount : 535,613,226

Amount of Tax in Words : Five Hundred Thirty Five Million Six Hundred Thirteen Thousand Two Hundred Twenty Six Rupees And

No Paisas Only
Payment Mode Amount Date AC /Ref No Bank & Branch
ADC (e-payment) 535,613,226  29-Dec-2022
1T-20221229-0101-2364332 Signature & Stamp of Manager / Authorized officer
Daocument ID: 162430813 -  Generation Date : 29-Dec-2022 04:51 PM - User: TP . . 10f1
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INCOME TAX DEPARTMENT
COMPUTERIZED PAYMENT RECEIPT ( CPR - IT )

SBP Banking Services Corporation Alternative Delivery Channel - ADC (0101) : ISLAMABAD
CPR No : IT-20230327-0101-2335460 Payment Date : 27-Mar-2023

Payment Section 1 147 - Advance Income Tax - 9202 RTO/ILTO : RTO PESHAWAR
Nature of Payment : Advance Income Tax Tax Period » 2023

Account Head(NAM} : B01105

Details of Tax Payer

CNIC : L0949-7/19980-4 Status : CO
Taxpayer/Business : PESHAWAR ELECTRIC SUPPLY CCMPANY LIMITED
Name & Address : PESHAWAR ELECTRIC SUPFLY COMPANY LIMITED , WAPDA HOUSE, SHAM! ROAD,

PESHAWAR, Peshawar Peshawar
Tax Amount - 579,782,978

Amount of Tax in Words * Five Hundred Seventy Nine Million Seven Hundred Eighty Two Thousand Nine Hundred Seventy Six
Rupees And No Paisas Only

Payment Mode Amount Date . AC /Ref No Bank & Branch
ADC {e-payment) 579,782,976 27-Mar-2023‘:

AR

1T-20230327-0101-2335460 Signature & Stamp of Manager / Authorized officer

_Docuhent ID: 165086969 - Generation Date : 27-Mar-2023 01:30 PM - User: TP 1of1

LT
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INCOME TAX DEPARTMENT

T
:‘gi;:u‘h — m‘ 2o enls
ey -
%@,{5’ o u—.@gﬁg} % COMPUTERIZED PAYMENT RECEIPT ( CPR ~iT)
SBP Banking Services Corporation Alternative Delivery Channel - ADC (0101} : ISLAMABAD
CPR No : 1IT-20230531-0101-2592192 Payment Date : 31-May-2023
Payment Section : 147 - Advance Income Tax - 9202 RTOILTO : RTO PESHAWAR
Nature of Payment : Advance Income Tax Tax Period 1 2023

Account Head(NAM) : B01105

Details of Tax Payer

CNIC : L0949-7/18980-4 Status : CO
Taxpayer/Business :
Name & Address : PESHAWAR ELECTRIC SUPFLY COMPANY LIMITED , WAPDA HOUSE, SHAMI ROAD,
PESHAWAR, Peshawar Peshawar
Tax Amount : 300,000,000
Amount of Tax in Words : Three Hundred Million Rupees And No Paisas Only
Payment Mode Amount Date AC /Ref No Bank & Branch
ADC (e-payment) 300,000,600  31-May-2023
I I l I l ” l "ll ” g ' I E”mill”“imllliu”“imlmmlm o
1T-20230531-0101-2592192 Signature & Stamp of Manager / Authorized officer
Document ID: 166898987 - Generation Date : 31-May-2023 04:03 PM - User. TP 10f1
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INCOME TAX DEPARTMENT
COMPUTERIZED PAYMENT RECEIPT { CPR - IT )

SBP Banking Services Corporation Alternative Delivery Channe! - ADC (0101) : ISLAMABAD
CPR No : 1T-20230623-0101-2327601 Payment Date : 23-Jun-2023

Payment Section : 147 - Advance Incomea Tax - 9202 RTO/LTO : RTO PESHAWAR
Nature of Payment : Advance Income Tax Tax Period : 2023

Account Head{NAM) : B01105

Details of Tax Payer

CNIC : L0849-7/19980-4 Status : CO
Taxpayer/Business :
Name & Address : PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED , WAPDA HOUSE, SHAMI ROAD,

PESHAWAR, Peshawar Peshawar
Tax Amount + 276,612,445

Amount of Tax in Words - Two Hundred Seventy Six Million Six Hundred Twelve Thousand Four Hundred Forty Five Rupees And

No Paisas Only
Payment Mode Amount Date AC I Ref No Bank & Branch
ADC (e-payment) 276,612,445  23-Jun-2023
[
IT-20230623-0101-2327601 Signature & Stamp of Manager / Authorized officer
Document ID: 167788031 - Generation Date : 24-Jun-2023 01:23 AM - User: TP : : ' 1 of 1
R
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INCOME TAX DEPARTMENT
COMPUTERIZED PAYMENT RECEIPT ( CPR - 1T )

SBP Banking Services Corporation Alternative Delivery Channel - ADC (0101) : ISLAMABAD
CPR No : IT-20230627-0101-2577821 Payment Date : 27-Jun-2023

Payment Section ¢ 147 - Advance Income Tax - 9202 RTOILTO : RTO PESHAWAR
Nature of Payment : Advance Income Tax Tax Period . 2023

Account Head{NAM) : B01105

Details of Tax Payer

CNIC : L0949-7/19980-4 Status ; CO
Taxpayer/Business :
Name & Address : PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED . WAPDA HOUSE, SHAMI ROAD,
PESHAWAR, Peshawar Peshawar
Tax Amount : 100,000,000
Amount of Tax in Words : One Hundred Million Rupees And No Paisas Only
Payment Modg_ Amount Date AC/Ref No Bank & Branch
ADC (e-payment) 100,000,000  27-Jun-2023
IT-20230627-0101-2577821 Signature & Stamp of Manager / Authorized officer

Document ID: 168025104 - Generation Date : 28-Jun-2023 08:23 AM - User TP
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INCOME TAX DEPARTMENT
COMPUTERIZED PAYMENT RECEIPT ( CPR - IT)

SBP Banking Services Corporation Alternative Delivery Channel - ADC (0101) : ISLAMABAD
CPR No : 1T-20230627-0101-2578520 Payment Date : 27-Jun-2023

Payment Section 1 147 - Advance Income Tax - 9202 RTO/LTO = : RTO PESHAWAR
Nature of Payment : Advance Income Tax Tax Period v 2023

Account Head{NAM) : B01105

Details of Tax Payer

CNIC : . L0948-7/19980-4 Status : GO
Taxpayer/Business : ' ’
Name & Address : PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED , WAPDA HOUSE, SHAMI ROAD,
PESHAWAR, Peshawar Peshawar
Tax Amount : 100,000,000

Amount of Tax in Words : One Hundred Million Rupees Ana No Paisas Only

Payment Mode Amount Date AC [ Ref No Bank & Branch

ADC (e-payment) 100,000,000  27-Jun-2023 e

IT-20230627-0101-2578520 Signature & Stamp of Manager / Authorized officer
Document ID: 168025400 - Generation Date : 28-Jun-2023 08:02 AM - User TP 1 of 1
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INCOME TAX DEPARTMENT
COMPUTERIZED PAYMENT RECEIPT ( CPR -1T)

SBP Banking Services Corporation

CPR No

Payment Section

Nature of Payment
Account Head(NAM)

Details of Tax Payer

Alternative Delivery Channei - ADC (0101) : ISLAMABAD

CNIC

Taxpayer/Business
Name & Address

Amount of Tax in Words

Payment Mode

1 IT-20230627-0101-2578531 Payment Date : 27-Jun-2023
. 147 - Advance Income Tax - 9202 RTO/ILTO : RTO PESHAWAR
: Advance Income Tax Tax Period . 2023
: B01105
: L0949-7/19980-4 Status . CO

1 PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED

: PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED , WAPDA HOUSE, SHAMI ROAD,
PESHAWAR, Peshawar Peshawar

Tax Amount + 100,000,000

: One Hundred Million Rupees And No Paisas Only

Amount Date AC/Ref No Bank & Branch

ADC {e-payment)

I

|

IT-20230627-0101-2578531

Document ID: 168023969

100,000,000  27-Jun-2023

(VARG

FBR ADC 0101

Signature & Stamp of Manager / Authorized officer

- Generation Date : 28-Jun-2023 08:31 AM \ser: TP Tof %
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INCOME TAX DEPARTMENT
COMPUTERIZED PAYMENT RECEIPT { CPR -1T)

SBP Banking Services Corporation Alternative Delivery Channel - ADC (0101) : ISLAMABAD
CPR No 1 IT-20231229-0101-1699498 Payment Date : 29-Dec-2023

Payment Section 1 137 - Admitted Income Tax - 9203 RTO/LTO : RTO PESHAWAR
Nature of Payment : Admitted Income Tax Tax Period ;2023

Account Head(NAM} : B01105

Details of Tax Payer

CNIC : L0949-7/19980-4 Status : CO
Taxpayer/Business : PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED
Name & Address : PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED , WAPDA HOUSE, SHAMI ROAD,

PESHAWAR, Peshawar Peshawar
Tax Amount : 358,975,628

Amount of Tax in Words + Three Hundred Fifty Eight Million Nine Hundred Seventy Five Thousand Six Hundred Twenty Eight

Rupees And No Paisas Oniy
Payment Mode Amount Date AC /Ref No Bank & Branch
ADC (e-payment) 358,975,628  29-Dec-2023
| I ”I ”i i i |I ” l Hulu”"ll”llml’Il"”m”“” I““ o
IT-20231229-0101-1659498 Signature & Stamp of Manager / Authorized officer
Document ID: 173838203 -  Generation Date ; 29-Dec-2023 04:06 PM - User TP 10of 1
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TAX RECONCILIATION STATEMENT

FOR FY-2023-24

Advance Income Tax Paid
Sno. CPR No. Amount
1 1T2023092501012095503 290,015,999
2 [T2023122601011596954 500,102,408
TOTAL TAX PAID 790,118,407
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INCOME TAX DEPARTMENT
COMPUTERIZED PAYMENT REGEIPT (CPR -IT )

SBP Banking Services Corporation Alternative Delivery Channel - ADC (0101) : ISLAMABAD
CPR No : 1T-20230925-0101-2095503 Payment Date : 25-Sep-2023

Payment Section : 147 - Advance Income Tax - 9202 RTO/LTO : RTO PESHAWAR
Nature of Payment : Advance Income Tax Tax Period . 2024

Account Head(NAM) : BO1105

Details of Tax Payer

CNIC : L0O949-7/19980-4 Status : CO
Taxpayer/Business : PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED
Name & Address : PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED , WAPDA HOUSE, SHAMI ROAD,

PESHAWAR, Peshawar Peshawar
Tax Amount : 290,015,998

Amount of Tax in Words : Two Hundred Ninety Miilion Fifteen Thousand Nine Hundred Ninety Nine Rupees And No Paisas Only

Payment Mode Amount Date AC | Ref No Bank & Branch
ADC (e-payment) 280,015,999  25-Sep-2023

IT-20230925-0101-2095503 Signature & Stamp of Manager / Authorized officer
Document ID: 170850442 - Generation Date : 25-Sep-2023 03:17 PM -  User: TP Lo R 1of 1
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INCOME TAX DEPARTMENT
COMPUTERIZED PAYMENT RECEIPT ( CPR-IT )}

SBP Banking Services Corporation

: 1T-20231226-0101-1596954

CPR No

Payment Section

Nature of Payment
Account Head(NAM)

Details of Tax Payer

Alternative Delivery Channel - ADC (0101) : ISLAMABAD

[N

CNIC

Taxpayer/Business
Name & Address

Amount of Tax in Words

Payment Mode

Payment Date : 26-Dec-2023
;147 - Advance Income Tax - 9202 RTQO/LTO : RTO PESHAWAR
: Advance Income Tax Tax Period . 2024
. BO1105
: L0949-7/19980-4 Status : CO

: PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED

: PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED , WAFPDA HOUSE, SHAMI ROAD,
PESHAWAR, Peshawar Peshawar

Tax Amount + 500,102,408

- Five Hundred Million One Hundred Two Thousand Four Hundred Eight Rupees And No Paisas Only

Amount Date AC [ Ref No Bank & Branch

ADC (e-payment)

I

IT-20231226-0101-1596954

Document ID: 173689367 -

500,102,408

T

26-Dec-2023

FBR ADC 0101

Signature & Stamp of Manager / Authorized officer

Generation Date : 26-Dec-2023 05:48 P User: TP 1 of 4
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% i PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED -

Tel: 9212025 OFFICE OF THE
Fax: 9211987 | CHIEF EXECUTIVE OFFICER
| PESCO PESHAWAR
No: BR96~TT /FD/PESCO/CPEC Dated: 27 /07/2023
The Registrar,

National Electric Power Regulatory Authority,
NEPRA Tower, Attaturk Avenue, Sector G-5/1,
ISLAMABAD.

Subject: ANNUAL ADJUSTMENT/INDEXATION OF DISTRIBUTION
MARGIN (PM) FOR DISTRIBUTION & SUPPLY FUNCTIONS FO
FY 2023-24 & PRIOR YEAR ADJUSTMENTS {(PYA) UNDER

MULTIYEAR TARIFF (MYT) REGINME.
Reference: PESCO Indexation Application no. 8669-70/FD/PESCO/CP&C dated 28-02-2023.

Itis apprised that NEPRA vide letter no. NEPRA/R/DG(Trf)/ TRF-564& TRF-565/PESCO-2021/8201-07
dated July 14, 2023 (received on July 18, 2023) has issued its decision in the matter of request filed by
PESCO for adjustment/indexation of Tariff for FY 2023-24 under the Multi Year Tariff regime.

However, PESCO has certain reservations/observations on the said decision. We therefore, request
for leave for review and file enclosed a petition for “Motion for Leave for Review on the Decision of
the Authority in the Matter of Adjustment/Indexation of Tariff For FY 2023-24" before NEPRA on the

said decision in accordance with NEPRA's Tariff Standard and Procedure Rules 1998 which may please
be admitted.

Moreover, the cross cheque regarding Review Motion fee amounting to Rs. 1,000/~ is enclosed, please.

End: Petition for Review Motion with Annexures

Ce to: :
> Section Officer (Tariff), Ministry of Energy (Power Division), Islamabad for information.

(o7




MOTION FOR LEAVE FOR REVIEW

REGULATION 3(2) NEPRA (REVIEW PROCEDURE} REGULATIONS, 2009

S. No | SuBjecT PARTICULARS ANNEX/ PAGE No.
I Case No. NEPRA/TRF-564 &
TRF-565/PESCO-202!
2, Parties PESCO
3. Autherity Determination/Decision Decision
4 |Daeof De:terminationl Decision was delivered uly 14, 2023/
to the applicant Received on July 18, 2023
5. . | Filing Date of Review Application July 27, 2023
6. Delay in submission of Review Motion :
(No. of days, if any) N.A.
7. Condonation Request (if applicable) NLA
8. Fee for delayed submission of Review Motion
(if applicable) N.A.
9. Grounds of Review:
i. Discovery of new and important matter Attached [-21
of evidence;
ii. Some mistake or error apparent on the
face of record; and Attached [-21
iii. Any other sufficient reason. Actached 121
10, Review Motion filing fee Cheque of Rs.1000/- |, .y
is attached
il Board Resolution Attached Annex-N/
2. Affidavie Attached Annex-Of
13. Other Supporting Documents Attached Annex-B to L/

Date: July 27, 2023

COMPANY .
SEALI/STAMP b

fo&




Annex-A

BEFORE THE NATIONAL ELECTRIC POWER REGULATORY AUTHORITY
ISLAMABAD

o MOTION FOR LEAVE FOR REVIEW
ON THE DECISION OF THE AUTHORITY IN THE MATTER
OF ADJUSTMENT/INDEXATION OF TARIFF FOR FY 2023-24
UNDER MULTIYEAR TARIFF REGIME

THE PESHAWAR ELECTRIC SUPPLY COMPANY LTD. (PESCO)
WAPDA HCLIZE, SHAMI ROAD, PESHAWAR THROUGH ITS
CHIEF EXECUTEW%A_@FFHCER, ENGR. ARIF MEHMOOD SADDOZAI.
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Peshawar Electricity Supply Company Limited (PESCO) is an Ex-WAPDA Distribution Company
(DISCO) owned by the Government of Pakistan (GOP) and incorporated as a Public Limited
Company on 25% April 1998 vide company registration No. L09497 of 1997-98 under section 32 of
the Companies Ordinance 1984.

Principal business of PESCO is to provide electricity in Khyber Pakhtunkhwa jurisdiction of PESCO
under License No.07/DL/2002 dated 9™ May, 2023 (the Distribution License) issued by NEPRA.

. Background

PESCO filed Multi-Year Tariff Petition for the Determination of its Consumer End Tariff for FY
2020-2] to FY 2024-25 on 3™ June, 2021 as per revised NEPRA Act for the Determination of
Distribution (Non-sale element) Tariff and Supply of Power (Consumer End Tariff) and NEPRA
issued determinations on 02-06-2022 respectively and notified by GoP dated 25-07-2022, PESCO
filed a Review Motion on 13" June, 2022 on the Tariff Determined by NEPRA and the decision of
Review was issued by the Authority on 23™ January, 2023, It is pertinent to mention, that NEPRA
in its decisions dated 23" January, 2023 has not considered PESCO request for review under various
heads, hence, PESCO filed an Appeal under section 12G of the Regulation of Generation,
Transmission and Distribution of Electric Power Act, 1997 against the said decisicons of the Authority

before the Appellate Tribunal,

Without Prejudice Pursuant to the directions of the Authority given in Tariff Determination for
Distribution {Non-Sale Element) Tariff and Supply of Power (Consumer End Tariff), PESCO has to
submit its Annual Adjustment / Indexation of Distribution Margin for FY 2021-22 along-with Prior
Year Adjustment under Multiyear Tariff Regime. The Prior Year Adjustment (PYA) has been worked
out on the basis of actual data for FY 2021-22, which allows PESCO for truing up certain O&M
expenditure in view of the unprecedented inflationary trend in the economy to maintain its financial
viability, indexation application for the Financial Year 2023-24 was submitted vide letter no. 8669-

70 dated February 28, 2023 and the Authority has issued its decision thereon on July 14, 2023
received on July 18, 2023,

““in-accordance with NEPRA Tariff Standards and Procedure Rules, 1998, NEPRA (Review Procedure)

Regulations, 2009 and the Regulation of Genérition, {fansmission and Distribution of Electric
d ot nasiag aned d .
Power (Amendment) Act 2018, this Motion for reviaw’ is!" sublmitted before NEPRA with all

supporting documents for consideration of the Autnority.




3. Salient Features of the Application

The main objective of this Review Motion is to request NEPRA to review its 14™ July, 2023 decision
on PESCO's request for Adjustment/Indexation of Tariff For FY 2023-24 under Multi Year Tariff
Regime (Case # NEPRA/TRF-564 & TRF-565/PESCO-2021} to make it cost reflective & to ensure
a reasonable tariff to the Company. The input data, Deferred Credits, Salaries & Wages, Repair &
Maintenance Costs, Vehicle Running Expenses, Other Operating Expenses, Prior Year Adiustméh_ts
and other matters as discussed in subsequent sections used for determination of Distribution Margin
and Prior Year Adjustment be reassessed enabling PESCO to generate enough revenue to perform

its obligatory duties as prescribed by Authority,

4. BASIS FOR REVIEW

The Review Motion is based on the following important issues of the detefmination:'
a. Pay & Allowance and Post Retirement Benefits
b. O&M Expenses

Depreciation

RORB & Calculation of Deferred Credits.

Other Income

Prior Year Adjustment (PYA)

wm - 8 a o

Any other grounds

4.1 Pay & Allowances:

The Authority in its decision dated 4™ July, 2023, has allowed increase in the Pay & Allowances as
announced in the Federal Budget FY 2023, that is, Ad-Hoc Relief of 32.5% [30% (BPS 17-22) & 35%
{BPS 1-16)] along with Annual Increment of 5% for 07 months based on the revised expendi'ture
allowed for FY 2022-23 as a reference. It is pertinent to mention that increase in Basic Pay to the
extent of 5% has been allowed in the MYT Determination for FY 2020-21 to FY 2022-23 for annual

increment, the relevant part of the determination is reproduced as follows:

“50.1. The reference costs shall be adjusted every year with the incregse announced by the GoP, being
beyond the Petitioner's cantrol, for the respective year till the time the Petitioner remains in the public
sector. In addition. @ 5% increase as requested by the Petitioner would be alfowed on the amount of
Bgsic pay to account for the impact of annudl increment. In case, the Petitioner is privatized during the
MYT period, the allowed cost of Salaries & Wages would be adjusted with CPI-X factor.”

Accordingly, the decision to allow annual increment @ 5% for 7 months is not in line with the
methodology as decided in MYT determination, hence, the annual increment calculations may be

reconsidered and be allowed on

is of 5% for the whole year as requested.

it




it is pertinent to mention here that the financial impact of increment is on average equal to 5% of
the basic pay for the whole year and was accordingly aliowed in previous determinations as well, as

precedence para 50.1 of MYT is also reproduced above for consideration.

Further, determination of Ad-Hoc Relief for FY 2023-24 at the rate of 32.5% by assuming 50%

officers and 50% staff may be required to be reconsidered as the breakup of the staff and officers is

different. The detail is given below:

Table-1: Pay & Allowance

Basic Pay: FY22-23 Percental
Category No. of Employees (Min Rs,) approx. w.r.t No. of Emplayees (%)
Staff @S 1-16) 12,781 7,469 96%
Officer (BPS 17-21) 473 438 4%
Total 13,254 7,907 100%

Hence, it is proposed that Ad-Hoc Relisf shouid be applied as per above details.

Furthermore, in para 6.12 of the decision, it is held that the amount aliowed under the heads of Salaries,
Wages & Other benefits for the FY 2022-23 shall be considered as upper cep and it is liable to downward
adjustment, which is unfair and requires to be reconsidered because no such mechanism exists in
the MYT Determination dated 2™ June, 2022 and accordingly the same may be trued up on actual
basis on the basis of audited financial statements and increase allowed by GoP, since various
adjustment as per above explanation w.r.t Annual increment and Adhoc Relief Allowance ete. would

be required, hence upper cap should be removed.

Further, the authority has allowed increases in the Basic Pay, Ad-Hoc Relief Allowance and DRA,
however, no increase has been allowed in the remaining heads of Pay & Allowances like, House Rent
Allowance, Cash Medical Allowance, Conveyance allowance, Wages of Contractual Employees,
Daily Wages and Others Benefits etc. It is important to highlight here that various allowances are
dependent on the station of posting like HRA @30% & 45% is admissible in small /big cities, similarly
acquisition is allowed in big cities etc. and variation is bound to be expected and either it should be

trued up on the basis of Audited accounts of FY 2023-24 or an increase of 10% may be allowed.

-




Table-2: Proposed Increase in Pay & Allowances

. Description 2022:23 202324, . | 2023:24% 202324

. . Propos'| Revised/

_ |Determined | Determined | %Age d Ap dj. Proposed

Pay & Allowance
Basic Pay 7,807 8138 3% 165 8,303
Ad-Hoc Relief Allowance 1,186 1,206 2% 1,206
Ad-Hoc Relief Allowance FY 2023-24 2,614 - 218 2,832
Disparity Reduction Allowance 999 9991 0% 1,352 2,351
House Rent Allowance 263 263 0% 26 290
Cosh Medical Allowance 482 482 0% 48 530
Conveyence allowance 382 382 0% 38 420
Wages of Contractual Employees 1,399 1,399 | 0% 140 1,539
Daily Wages 61 T 61 0% ) 68
QOthers Benefits 3,276 3,276 0% 328 3,603
Total Pay & Alfowances J 15956 18,820 | 18.0% 2,321 21,143
Opener:

The authority in its decision held that no further adjustment on account of MIRAD hiring and
GENCO employees transferred to the Petitioner would be allowed. It is Apertinent to mention here
that PESCO in its Adjustment/Indexation application for FY 2023-24 has requested that because the
process of new hiring is not yet completed, hence, the Authority may defer the Mid-Year Review
till next year, i.e. FY 2024-25. Therefore, it is again submitted that the Authority may reconsider its
decision and defer the matter till next Indexation request for FY 2024-25.

4.2 Post-Retirement Benefits

The Authority has allowed Post Retirement benefits, to the tune of Rs, 9,36 million for FY 2023-24 on
the basis of the baseline amount of Rs. 7,953 million as allowed for FY 2022-23, with an increase of just
17.5%, which will be insufficient to cover the actual expenditure. The Authority though acknowledged
in the MYT Determination to allow the actual payments and indexation on the basis of the increases /
in line with GOP pension increase, however, the impact of new retirees during FY 2022-23 have not
been included in the baseline figure, hence both the determined amounts for FY 2022-23:'Rs. 7,953
million and for FY 2023-24: Rs. 9,361 million are on lower side and needs to be reconsidered and actual
payments may be allowed. It is pertinent to mention here that during FY 2022-23, PESCO has paid Post
Retirement benefits, in cash, amounting to Rs. 8,873 million as per draft accounts of FY 202223, and
the Authority determined amount of Rs. 7,953 million against PESCO’s request of Rs, 9,188 million,

which is insufficient and will aggravate the ile financial position of the company.
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It is further apprised that PESCO has installed a full fledge Pension Management System (PMS) and is
being implemented throughout PESCQO with a database of around 19,900 plus pensioners, accordingly,
as per PMS data, an analysis, regarding the actual payments made, new pensioners added along with

their commutation paid & the tota! pension expenditure, is presented in the table below:

Table-3: Pensioners Information

Description FY 2019-20 | FY 2020-21 | FY 2021-22 FY 2022-23
Nos of Pensloners 13,335 14,184 15518 16,220
increase In Nos - 849 [,334 702

% Increase (YoY) 6% 9% 5%
Total Pension (Rs. Min) 5,552 6,564 6,570 8,556

% Increase (YoY) 18% ..o | 9% 20%

e

As evident from the above table, the Pension pa))meﬁf;s zszigéév"i‘Sy»PESCO and the number of Pensioners

has increased during FY 2022-23 and will further increase during FY 2023-24 due to new retirees. In
light of the position explained above, the Authority is requested to review its decision and allow actual

cash payments of the Post-Retirement benefits as per below table:

Table-4: Proposed Adjustments Rs.in Min
Description 2020-21 202122 | 2022-23 2023-24
Post-Retirement Benefits 6,658 7,324 8,873 10,547
% Increase (yoy) 10% 21% 19%

4.3 -Financial Implication of NTDC Pensioners:

That the Authority in its decision dated 14" July, 2023 has not considered the pension paymen'és to

the pensioners transferred to from NTDC, which has annual impact Rs, 28 million. It is pertinent to
mention here that NTDC has forwarded so far 88 Nos. PPO files pertaining to EX~ GSC retired
employees of the formations transferred to PESCO in view of the Tariff Determination of FY 2014-
I5 for XWDISCOs by the Authority. Although, PESCO has repeatedly requeéted NTDC to take
up the matter with INEPRA for a policy decision in this regard, however NTDC is referring the
decision of WAPDA with referénce to AWDISCOs pensioners and not accepting the said claims
w.ef. July-2014 resulting in cash flow problems for PESCO with outstanding arrears_of Rs, 183

million upto June 2022 and the same are accumulating on monthly basis with annual ';\_ﬁnancial

.\ E. . A

implication of around Rs.28 million appr hich will further increase during FY {2023@4': '
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Accordingly, Financial Impact of NTDC Pensioners is as under;

Table-5: Financial Impactvdf NTDC Pensioners

No of Annual
Company - Year Pensioners | (Rs. in Min)
2014-15 & 2021-22 183
NTDC Pensioners 88
2022-23 (Prov.) 28
Total 211

Moreover, Authority with reference to NTDC pensioners in PESCO MLR decision has directed to
submit the matter in the next Indexation/adjustment request, accordingly, the same has been
included/claimed as part of PYA with the request to allow the same to PESCO. However, the same
has again been deferred on the directions to submit a separate case before the Authority. The
Authority is accordingly requested to re-consider the same as PESCO is already facing financial
hardships in the shape of huge cash shortfall due to unrealistic T&D loss target and PESCO may not
be able to finance the said cost due to non-payment by NTDC and it will create problems for old
age pensioners. Accordingly, an interim arrangement may be decided till the final decision w.r.t the
financing of the said cost. It is proposed that either to advice NTDC to make the payments till final

decision or may allow the financial impact provisionally to PESCO, as it is not pessible for PESCO
to absorb the said cash shortfail.

4.4R&M, Travelling, Vehicle Running & Other Expenses:

PESCO in its Indexation Application for FY 202324 has requested the Authority to allow Rs. 3,466
million under the heads of R&M, Travelling, Vehicle Running & Other Expenses expenses, however,
Rs. 3,234 million has been allowed, which will be insufficient to meet the financial requirement of
the company. PESCO is already facing financial hardship and the determination of other expenses
by excluding various legitimate costs may hamper PESCO’s ability to provide uninterrupted services

to the consumers as it will further aggravate the weak financial position of the company. The detailed

reasoning is provided below:

Repair and Maintenance:

PESCO in its Indexation Application for FY 2023-24 sought an aliocation of Rsi [,396 miHiBﬁ fo;:
Repair & Maintenance on the basis of determined expenditure of Rs. 1,055 million for FY 2022-23

in vie@'év of inflation and the change in i policy, however, the Authority allowed only Rs. 1,235

million.

1/8
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The actua! expenditure for Repair & Maintenance in FY 2020-21 was Rs. 1,177 million, indicating a
significant increase compared to FY 2019-20, mainly due to a revised repair policy approved by the
BoD in 2019. The policy requires financing all transformer repazirs regardless of AT&C losses, further
revised to 80%, resulting in higher costs. Therefore, the baseline of indexation requires

reconsideration in view of the actual expenditure of FY 2020-21 and change of baseline conditions.

It is pertinent to mention that in FY 2022-23, the power infrastructure incurred substantial losses
due to devastating floods, leading to significant damages to the power grid stations and distribution
network. However, efforts were made for rehabilitation and restoration of the damaged
infrastructure and power supply was successfully reinstated using alternative resources amid the
flood damages to grid stations, transmission lines, and poles, however, extensive reconstruction

operations were carried out with huge financial impact.

Furthermore, the increased cost of materials such as copper, iron, and aluminum for electrical
equipment is required be considered. Fluctuations in international prices and currency devaluation
have led to abnormal increases in raw material prices. The Authority is urged to acknowledge these

market realities and adjust the Repair & Maintenance expenses accordingly.

Table-6: Proposed Adjustments Rs. in Min
Description 2021-22 | 2022-23 | 2023-24
Repair & Maintenance Expense | 972 1,350 1,680
% Increase (YoY) 39% 24%

Vehicle Running Expenses:

The Authority's determination of Vehicle Running expenses for FY 2023-24 at Rs. 265 million, with
only a marginal 17% increase from the determined amount of Rs. 226 million for FY 2022-23, appears
contrary to prevailing market rates, it is pertinent to mention here that during the hearing of PESCO
FY 2023-24 Indexation request, the Authority acknowledged the increased POL prices and asked
the case officer to consider the same and that the requested increase for smooth consumer services

may be allowed in line with market trends, however, apparently the same has been ignored in the

decision.

In the MYT Tariff Determinations, the Authority based the inflationary increase on Geheral

Category {CP) instead of the Transport Category, despite a substantial 24.07% increase in transport
prices in December 2021, Furthermore, datz from the PSO website indicates a 36.05% increase in
POL prices during FY 2021-22, ?ét fhaallowed increase over FY 2020-21 was only 12%, and a mere
9% is allowed for FY 2022-23,

14




This limited increase has proved insufficient to meet the expenses required for sustainable and

smooth operations during FY 2022-23 andvéccordingl'y' the said shortfall is being carried forward

during FY 2023-24,

An analysis of the increase in POL prices for the last four years is tabulated below:

Table-7: Analysis of POL prices

Description FY2019-20 | FY2020-2] | FY2021-22 | FY2022-23
Average Price of Petrol (Annual) 106.89 106,43 150.57 24782
% Increase (yoy) -0.43% 41.46% 64.59%
Average Price of Diesel (Annual) {17.50 108.98 149.36 255.51
% Increase (yoy) -7.25% 37.06% 71.06%
Average POL Price (Petrol + Diesel) 112.20 107.70 149.97 251.67
% Increase (yoy) ' -4.01% 39.25% 67.81%

(Reference — PSQ price bulletin, Comparative Statement is attached at Annex- B)

AR

IR

The Authority is requested to consider the prevailing I}?%K;l’;%l} trends.and enhance the Vehicle

Running expenses accordingly.

Table-8: Proposed Adjustments

Rs. jn Min

Description 2021-22 | 2022-23 | 2023-24
Vehicle Running Expense 208 290 360
7% Increase (YoY) 39% 24.%

It is imperative to note that the proportion of expenditures relating to petroleum, oil, and lubricants
(POL) is relatively higher (7%) in the O&M (excluding Pay, Allowances & Pension) category of
PESCO in comparison to other expenses stich as communication {1%), rent, rates, and taxes (4%),
as per Financial Statement of FY 202]-22.

Hence, the inflationary increase for Vehicle Running expenses needs to be based on the NCPi for
the Transport category to better reflect the actual market conditions in order to maintain smooth

consumer services, therefore, this matter necessitates reconsideration.

Other O&M Expenses:
In its decision dated |4th July, 2023, the Authority has determined other expenses for FY 2023-24,

amounting to Rs. 1,366 million. However, lt is asserted that this amount is insufficient to provide

uninterrupted services. It should be noted ‘that the cost of materials has experienced 2bnormal

Fagion, Trai -

increases due to fluctuations in international prices and rupee devaluation, leading to a rise m various

for review b

commodities' prices. Accordingly, the Authority is respectfully requested to consider the prpvallmg

ground realities and allow adjustme
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Furthermore, during FY 2020-21, Bill Collection Charges were increased due to the payment of
arrears amounting to Rs. 89 million, as well as the current cost to Telenor Microfinance Bank for
online collections (approximate annua! impact of Rs, 35 million), which was pending due to
verification/reconciliation. Although the Authority has not considered this cost, it is earnestly
requested to reconsider and allow the same to the extent of the annual impact of Rs. 35 millien in

the base tariff for FY 2022-23, along with indexation in the subsequent period.

Similarly, concerning rent expenses, out of the total arrears of Rs. 100 million, the annual impact of
Rs. 30 million may be allowed to PESCO in the base tariff for the purpose of indexation of FY 2023-

24. The Authority may consider aforesaid submission and enhance the Other O&M expenses

accordingly.

Table-9: Proposed Adjustments Rs. in Min
Description 2021-22 | 2022-23 | 2023-24
Other O&M Expense 1,034 1,220 1L519 -t
% Increase (YoY) 18% 24.%
Efficiency Factor-X:

PESCO in its Indexation Application for FY 2023-24 has request that efficiency factor-X may be
allowed on actual basis, however, the same has not been considered in the Authority decision. It is
asserted that expenditure needs to be allowed on an actual basis, because, where the adual
expenditure in a specific category falls below the indexed amount, the benefit should be passed on

to consumers, hence, the application of a 30% adjustment factor requires reassessment.

Considering PESCO's weak financial condition and resource shortfall together with the unrealistic
target of losses of 20.16 % & 19.81 % for FY 2022-23 & FY 2023-24 contrary to the market realities

as envisaged in the National Electric Policy, it would be more appropriate to link the adjustment

factor with actual expenditure, as proposed.

4.5 Depreciation:

According to the para 6.32, it is stated that for truing up of Depreciation expenses for the FY 2020
2] & FY 202[-22, expenditure as per the Audited financial statements has been considered, which
is contrary to the fact, because, PESCO’s audited expznditure for FY2020-21 & FY2021-22 under
the head Depreciation is Rs. 3,296 & Rs. 3,709 millioﬁ. ;'vhéréas the Authority in its decision has

~ allowed Depreciation to the tune of Rs. 3,240 million & Rs. 3,680, respectively, resulting in short fall
of Rs, 85 million {FY2020-21:Rs. 56Min 2 Rs;29Mln), which is unjustified.
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Further, the authority decision to trued up depreciation downward only for the previous year based
on allowed investment, without consi&ering unavoidable faét:cars, like natural calamities, may lead to
negative consequences for service quality and inefficiencies in the long term.-Additionally, if
investment is below the allowed limit during particular year, may lead to increased investment in
following years to recoup the gap. This approach may be unfair as economic conditions and natural
calamities can impact investment, hence, a fair policy needs to be established instead of unnecessarily
penalizing the petitioner, 5o as to enable it to provide reliable and efficient electricity services to

consumers. Therefore, the investment may be trued up in both shapes that is upward and downward

also to provide a level playing field.

Simnilarly, based on the investment allowed for FY 2022-23 & FY 2023-24 and net book value of the
assets as per audited financial statements, the depreciation needs to be Rs. 4,376 miliion for FY
2023-24 whereas Rs. 4,343 million has been allowed, which needs to be reconsidered together with

the aciual depreciation of Rs. 4,025 million for FY 2022-23, The proposed depreciation calculation
is given below:

Table-19; Depreciation Expense

b
DESCRIPTION AUDITED PROV]SIONA!. ADJUSTMENT
FY'202]-22 FY'2022-23 FY'2023-24

Gross Fixed Assets in Operation (GFAIQ) —

94,444 107,485 116,201
QOpening Balance X
Addition in Fixed Assets 13,041 8,716 10,249
Fixed Assets in Operation (GFAIO) —

107,485 116,201 126,450
Closing Balance
Depreciation-Expense 3,709 4,025 4,376

The scope and the amount of the investment allowed are not matching due to abnormal increase in
inflation. Accordingly, it is not possible for PESCO to carry out the scope as per the approved
investment plan and may not be able to achieve the targets. Accordingly, it may be decided whether
scope of work is required to be completed or the amount is capped and in case the amount is
capped then the target for losses etc also needs to be reconsidered on the basis of the works

physically completed compared to the scepe of investment.

(g

Il |[Page




———

i d

4.6 Return on Rate Base (RORB):

The Authority in its decision computed RORB based on adjustment of Overinvestment and excess

* adjustment of Deferred Credit after taking into account the cash balances under deposit works and |

consumer security, which needs to be reconsidered.

The deduction of Rs. 3,956 million and Rs, 3,735 million on account of Overinvestment for FY 2020-
21 & FY 2021-22 is unfair and needs to be reconsidered because, the adjustment has been made
without considering the economic condition of the country where the cost of material has increased
abnormally, the raw material (such as copper, iron, aluminum etc.) used for electrical equipment
(Transformers, cables etc.) are mostly imported and due to the fluctuation in international prices as
well as the rupee devaluation, the prices of equipment have increased abnormally, By applying such

restriction on the expenditure will reduce the scope of investments required for the sustainability
of the system and to reduce the T&D} "353'—*5

Further, the authority decision to trued up RAB downward only for the previous year based on
allowed investment, without considering unavoidable factors, like natural calamities, may lead to
negative consequences for service quality and inefficiencies in the long term. Additionally, if
investment is below the allowed limit during particular year, may lead to increased investment in
following years to recoup the gap. This approach may be unfair as economic conditions and natural
calamities can impact investment, hence, a fair policy needs to be established instead of unnecessarily
penalizing the petitioner, so as to enable it to provide reliable and efficient electricity services to

consumers. Therefore, the investment may be trued up in both shapes that is upward and downward

also to provide a level playing field.

Table-11: Proposed Adjustments Rs. in Min
Description FY 2020-21 FY 2021-22

investment Allowed 9.982 16,259

Actual Investment 14,005 19,965

Variance (Rs.) 4,023 3,706

The scope and the amount of the investment allowed are not matching due to abnormal increase in

inflation. Accordmg|y. it is not possible for PESCO to carry out the scope as per the investment plan

and may not be able to achieve the targets. Accordingly, it may bs secnded whether scope of work

is required to be completed or the ampu =g, if yes then ﬂxe tarwet for !osses etc also needs

to be reconsidered,

/120
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It Is pertinent to mention here that the issue of excessive deduction of Deferred Credit Cré;l;ts
from Regulatory Asset Base (RAB) due to insufficient éaéﬁ batances was discussed during the MLR
hearing for FY 2020-21 to FY 2022-23, however, the Authority in its decision stated that PESCO
Financial statement for FY 2019-20 shows insufficient balances as on 30th June, 2020 against their
pending liability of receipt against deposit works and consumer security deposits, thus, indicating

that the amount received against the aforementioned heads has been utilized somewhere else.

lt is pertinent to mention here that the Cash Balance under Deposit head has no correlation with
Revenue Requirement and the Distribution Margin. Such interpretation is based on the incorrect
assumptions which is creating financial hardships for PESCO, although the detail calculations atong
with documentary evidence was provided to NEPRA’s Tariff team, however still PESCO submissions
has not been considered. Moreover, this treatment/calculation has no legal backing, because NEPRA

Act, 1997 and the regulations thereunder doesn’t support this treatment.

e mads o

PESCO is not utilizing the consumer receipts for any other purpose and since FY 2015-16, PESCO
has managed to reduce the shortfall under Deposit head {(whether inherited or recovered by FER)
to Zero, hence the deduction of RORB has no legal grounds, because NEPRA Act, 1997 and the
regulations thereunder doesn't support the above treatment rather the required treatment as per
NEPRA Guidelines for determination of Consumer End tariff (Methodology and Process) 201-5(or
Guideline 2015).

According to Clause 19(3)(a) of the “Guideline 2015, the determination of Rate Base of the
company includes Deferred Credit along with other components of Regulatory Asset Base (RAB).
The relevant part of the Guidelines is reproduced as:

-~ “]9. Cost Categories

nnnnnn

(a) Post-tax rate-of-return on rate base _
(i} Average net fixed assets, construction work in progress (CWIP) and deferred credits

including share of deposit works valued at original cost andlor expected cost shall be

used to determine the rate base of the affected ComMPAMY ey =

d o fe oot
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Further, the Annex-li of the Guideline 2015 has provided following formula for RAB Calculation. The

Format is hereunder as;

Regulatory Asser Base

Deseriptivn

Rupees in Million

G T
Adtunl

FY -
Forvard
Laoldag

Opeuing Bxued nossts 1 Gperaim

Assors Trasferved during the vims

Closing Fixed Assas 13 Opendion

T.ass: Accumaiaied Depresiiian

Beet Faxed Asscts in operstivn

+ Capital Work itn Progesss [Clusigs

Tl Fased Aaoets

Taun Peferred Crodje

Tuwd

Average Repudators Asvers Base

~

‘Based on above references of NEPRA Guidelines, 2015, it is evident that the treatment adopted in

the MYT Determination and later in the Review Decision with regards to insufficient Cash Balances

is not covered under the Rules and hence, needs to be reconsidered.

The revised calculation of RORB by considering the basis used during Tariff Determination of

PESCO is as under:

Table.12: RORB Calculation

DESCRIPTION UOM AUDITED AUDITED [PROVISIONAL; PROJECTED

FY'2620-21 FY'2021-22 FY'2022-23 FY'2023-24

Gross Fixed Assets in Operation-B/F | [Min Rs] 87,395 94,444 107,485 116,201
Addition in Fixed Assets [Min Rs] 7,049 13,04] 8716 10,249
Gross Fixed Assats in Operation-C/B | [Min Rs] 94,444 107,485 116,201 126,450
Less: Accumnulated Depreciation [Min Rs] 35431 39,112 43,137 47513
Net Fixed Assets [n Operation [MIn Rs] 59,013 68,373 73,064 78,938
Add; Capital Work In Progress - C/B [Min Rs] 16,649 33,544 46,800 55,029
Less: Cap. WIP-Deposit Portion [Min Rs} 8273 14,643 14,643 14,643
Investment in Fixed Assets {Min Rs] 71,389 87,274 105,221 119,324
Less: Deferred Credits {Mn Rs] 35052 39,222 39,822 41,671
Regulatory Assets Base [Min Rs] 42,337 48,052 65,399 77,653
Average Regulatory Assets Base {Min Rs} 33,449 45,195 56,726 71,526
Rate of Return [*#age] 10.76% 12.03% 17.67% 21.14%
Return on Rate Base [Min Rs] 4,138 5,437 9,685 5,121 . .
RORB Allowed - [Min Rs} 3,779 4,713 7,514 4,28 -
Underi(Over) . Mn Re] 359 724 2,171 TR

(Detailed Working is enclesed as Annex- C)
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4.7 Prior Year Adjustment:

4.7.1 Recovery of Quarterly Adjustmeénts

The Authority in its decision in the matter of PESCO lndexétidn Application' for FY 2023-24 has
allowed Quarterly Tariff Adjustments (QTA) of negative amount of Rs. (13,111) Million for the
period from 2" QTR of FY 2019-20 to 1® QTR of FY 2021-22 on the basis of Quarterly Tariff

Adjustments as natified by Gavernment of Pakistan. However, different discrepancies have besen

noted in the calculation, which needs to be rectified. The impact of over adjustment is tabulated

hereunder:
Table-13: Quarterly Tarkf Adjustments Min Rs,
Net Unitto be QTA Underi(Qver) v
Description Allowed Sold Recovered Recni(ver: ) UF::Z{ES::‘;) Proposed
Sr. Amount Adjustments
No. (Micwh) {Rs./kwh) Computed per Padislon
| |2nd & 3rd Qa. FY 2019-20 29,187 1222 31516 35,366 6.179) (7.552} 1,383
1 [4th Qur. FY 201920 10,826 11,918 1.1690 13,932 {3,108) {3,%46) 840
3 [t & 2nd Qur FY 2020-21 14,986 14,918 1.2853 15318 (332 (1:256) 524
4 13rd Qer. FY 202021 2,343 LWt 20 f0 2,39 (53 {199 144
5 |4th Qtr. FY 2020-2) (2,223) 25770 (0.8573) (2210} (12) (16)
6 $ist Qe FY 2021-22 2612 3,675 0.8956 323 €79 {685) [
7 |%nd Qo FY 202122 1457 3,661 0,4995 1,822 (372 (377) 5
8 |3rd Q. FY 202122 2,616 2,747 08970 2,437 i79 169 1]
§  |[dth Qer. FY 2021-22 12,244 3,364 34100 11,473 n 654 18
10 {!st Qur. FY 2022-23 2,057 1,550 1,250 1,938 2 105 14
I TOTAL (9,664) (13,i11) 3,447

4.7.2 Other Income:

{Detail enclosed as Annex~- D},

The authority in its decision has taken other income far FY 2020-21 & FY 2021-22 without

considering the adjustment of Wheeling Charges, Rental & Service Income and Amortization of

Deferred Credit, resultantly excess deduction of Rs. {,307 million [FY 2020-21: Rs. 937Min & FY

2021-22; Rs, 370Min] has been made under prior year adjustment.

Table-14: Other Income Min Rs.
ACTUAL ACTUAL
DESCRIPTION
FY’ 2020-21 FY'2021-22

Other Income- ex?luding LPS, Wheeling 1,998 2,280
Charges, Exchange Gains, etc.
Add: Rental & Service Income 59 49

|Add: Amortization of Deferred Credits 1,852 2,071
Net Other Income 3,909 4,400
Other Income Considered in Decision 4,847 NETTeT
Excess Deduction /"—'\ 938 AR T e

\,

wel ("['n?j. 3,”1(')'1-"-."{51 ’
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The revised proposed calculations are as under:

Tahle-15: Other Income (As per Actual) Min Rs.
ACTUAL ACTUAL

DESCRIPTION FY' 2020-21 FY' 2021-22

Other Income- excluding LPS, Wheeling 1,998 2,280

Charges, Exchange Gains, etc.

Add: Rental & Service Income 59 49

Add: Amortization of Deferred Credits 1,852 2,071

Net Other Income 3,909 4,400

Other income allowed 3,467 4,180

Under / (Over) -442 -220

4.7.3 Sales Mix Variance

The actual Sales Mix for FY 2020-21 and FY 202(-22 at the base tariff noﬂf eﬁ wde SRO 190(1)/2021,
dated February 12, 202| (effective from 1[2.02.2021 onward) a’ad SRO l424(l)1202i dated
November 05, 2021 has been assessed as Rs. 4,809 Million and Rs. (3,959) Million respectively,
however, the authority has allowed only Rs. (3,959) Million and Rs. 3,562 million for FY 2020-2! &
FY 2021-22, respectively, on provisional basis (Working attached as Annex-E). Authority is
requested to allow the impact of sales mix of Rs. 850 Million in the Prior Year Adjustment,
moreover apparently the impact of incremental sales for the period Nov 2020 to Jan 2021 has a0t
been accounted for in the said figures as per PESCO calculations, hence the same is claimed
separately, however it is also requested to share the detail working of Sales Mix Variance with
PESCC to enable it to comment and verify the same. Further, its is quantity variance and the basis
of calculation is the variance in the quantity multiply by NEPRA Determined rate, accordingly, the
required data has been provided, however, the data of PITC may be shared with PESCQO for purpose

of analysis and the required reconciliation.

4.7.4 Uniform Seasonal Pricing Structure Subsidy (USPS)

Adjustment of Rs. 707.5 millicn regarding less recovery of revenue due to Uniform Seasonal Pricing
Structure Subsidy (USPS) was requested in the Indexation Application as PYA for FY 2023-24,
however, the authority has not allowed it in its decision. The Federat Government has announced
Uniform Seasonal Pricing Structure reiiéf package vide S.R.O. 1379(1)/2019 dated 12-11-2019 (Copy

enclosed at Annex-F) for the period November 2019 to February 2020 on units consumed above -~

the consumption made during the same period / month last year. Accordingly, PESCO has charged” ©

subsidized rates to the specified consumers and submitted USPS subsidy claims of Rs. 707.50 Million

to Cost Accounts Office .-.-.m of Energy (Power Division) during the period Jan
2020 to Mar »

2y
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The USPS subsidy claims were returned. by-the Cost Acesunts Officer, Subsidy Cell, Ministry of
Energy (Power Division) with the remarks that the said SR.O does not speak of USPS subsidy by
the Federal Government and the matter may be taken up with CPPA-G for settlement. PESCO is
facing revenue shortfall of Rs. 707.50 Million on the basis of subsidized rates charged to the

consumers and the recovery of the revenue shortfall is still pending and it is requested to include
the same in PESCO prior year adjustment for FY 2019-20.

Authority is therefore requested to consider the same, as the respective incremental units 138
MKwh of USPS have been used by the Authority for calculation of regulatory costs & recoveries
and accordingly the revenue shortfall faced by PESCO for Rs. 707.50 million may be allowed,
otherwise the impact of incremental units needs to be excluded from the quarterly / annual
adjustments as is being done in the recent Industrial Support Package notified vide SRO 1292(1)/2020
dated 03/12/2020 effective from November 2020, ”

4.7.5 Impact of positive FCA regarding Lifeline Consumers for the period FY 2017-18 to
FY 2020-21 & FY 2021-22 to FY 2022-23 (upto Dec-22).
That the Authority was approached vide letter no. 8139-41/FD/PESCO/CP&C dated 14.05.2022
(placed at Annex~G), for the determination of impact of positive FCA on Lifeline consumers, as
discussed at para {9.7 of the determination for Muiti Year Supply Function Tariff for FY 2020-2{ to
FY 2024-25, however, the matter was deferred. The instant matter also taken up in the PESCO
Motion for Leave for Review petition, however, instead of atiowing the adjustment to PESCO, like
correction made under PYA, Post Retirement Benefit & RORB in the Review Decision, the matter
has been deferred till next indexation/adjustment along with the direction to reconcile the data with

PITC. The relevant part of decision is reproduced hereunder:

“150. Thus, request of the Petitioner would be considered in the next adjustment request of the
Petitioner for the FY 2022-23, to be filed in February 2023, However, @ preliminary analysis of
the data provided by the Petitioner shows difference between the number of units used by PESCO
for calculation of impact of lifeline consumers and the units used by NEPRA in its calculations.
Here it is pertinent to mention that NEPRA while working out the impact of life fine conssimers™ e
used the data provided by PITC for each DISCO. Therefors, the Petitioner is directed to receqaffieir e on Y
its data wir" PEI}'C_and submit the same alongith its next tariff adjustment/ indexation ™"
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That the impact of positive FCA on the supplies to the Lifeline consumers computed on the basis
of CPPA-G Power Purchase Invoiced Units instead of unit billed to the consumers by calculating the
units to be sold by applying the determined T&D losses as per Transfer Pricing Mechanism, hence,
the direction issued vide the Review Decision dated 23/01/2023, réquires rectification or further
explanation in this regard and the data of PITC as already requested through e-mail may be shared
to give the necessary detail / explanation, However, still PESCO is of the view that the said impact

of ECA on lifeline consumers has no correlation with the consumer end data of PITC.

Earlier, during regulatory proceeding these charges were allowed as part of periodic adjustments,
however, since the issuance of Quarterly Adjustments determinations, the Authority on the issue
of Periodic Quarterly Adjustments in Tariff for FY 2017-18 to FY 2020-21, has neither allowed the
impact of lifeline consumers in the quarterly tariff determinations, nor the same has been allowed
in Annual Tariff Determina.uons of PESCO as part of Prior Year Adjustments (PYA) thereby,
resulting in the shortfall of Rs.1,023 million for the period FY 2017-18 to FY 2020-21. The yearly
detail of pending / unrecovered positive FCA on lifeline consumers as per the Quarterly requests

filed by PESCO and Quarterly FCA allowed by NEPRA is as under:
Table-16: Impact of FCA

Rs. In Milllon
Difference/impact of
Impact of T&D Losses As per PESCO As per N EPRA FCA regarding
Determination .
Lifeline Consumers
FY 2017-18 565 511 54
FY 2018-19 2,352 2,150 202
FY 2019-20 5446 4,940 506
FY 2020-21 2,731 2,470 261
Total 11,095 10,071 i 1,023

Moreover, the impact of lifeline consumers for FY 2020-21 to FY 2022-23 (Upto Dec-22) Rs.486
million is based on the incorrect assumption of using actual units of lifeline consumers in the units
to be sold figure which is contrary to the regulatory targets / decision and it should be based on the
reference determined mix of lifeline consumers. Further, the adjustment of said amount against the
subsidy receivables is against the GoP policy which states that the negative impact of FCA may be

adjusted against the GoP Subsidy, hence the same needs rectification as the said amount pertains to

the consumers rather than receivables from GoP.

The Authority is therefore, requested to allow the impact of positive FCA, amounting to Rs. 1,023

million in the matter of life line consumf@rs as pary of Prior Year Adjustment (Working attached as
Annex-H).
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4.7.6 Impact of Incremental Units of Industrial Support Package (ISP) for FY 2020-21
and Winter Incentive Package (WIP) for FY 2021-22
As per Para-7.23 of the decision, the impact of incremental sales for ISP and WIP for FY 2021-22
and enward is being accounted for in the Quarterly Tariff Adjustment decided by the Authority and
no further adjustment is required. However, the fact is that impact of these incremental units has
never been aliowed in the Quarterly Tariff Adjustments by the Authority. itis pertinent to mention
that claim of ISP incremental units is pertaining to period prior to period mentioned above and the

same was not considered in the authority decision of QTA for 1* QTR of FY 2021-22.

The adjustment on account of Incremental consumption in respect of PESCO as per the transfer
pricing mechanism notified vide SRO No. 190(1)/202] dated 12-02-2021, the Support Package as
notified vide SRO No. 1292(1)/2020 dated 03-12-2020, and the Winter Incentive Package as notified
vide SRO No. 1418(1)/2021 dated 05-11-2021, the Authority has not considered! aflowed the impact
of Incremental Units of ISP for FY 2020-21 (Nov-20 to Jun-21) and Incremental units oi;' WIP for the
2" Quarter (Jan-Feb) of FY 2021-22 on Capacity Charges, Variable O&M and Use of Systém
Charges. The said impact of incremental units of ISP and WIP is resulting in the shortfall of Rs. 1,414
Million for the peried of FY 2020-21 (Nov-20 to Jun-21) and Rs. 434 Miliion for the 2™ Quarter
(Nov-21 & Dec-21) of FY 2021-22 respectively.

Furthermore, an amount of Rs. 16 Million for the 3™ Quarter (Jan-22 & Feb-22) is calcuiated as the
arrear claim of WIP on account of difference in the units of incremental units between PESCO’s MIS
report and the units considered by NEPRA. The requisite sheets of MIS report are attached at

Anmnex-l and the detailed monthly working is attached at Annex-J.

Table-17; Impact of Incremental Units Res, In Million

FY 2020-2] FY 2021.22
Description Claim of ISP Claim of Claim of Total

Incremental WIP WIP

Units {2nd Qir} {3rd Otr)
Impact of Variable O&M 190 32 2 224
Impact of CPP 3,469 869 31 4,369
UoSC Adjustment 196 VL 236
~+ B TR RN =
Recovery on Incremental Units (2441) {505) (7 {2.964)
Required Adjustment for the 1,414 434 16 1,865
Quarter e,
727
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Table-17; Impact of Incremental Units

4.7.6 Impact of Incremental Units of Industrial Support Package (I1SP) for FY 2020-2]
and Winter Incentive Package (WIP) for FY 2021-22

As per Para-7.23 of the decision, the impact of incremental sales for ISP and WIP for FY 2021-22

and onward is being accounted for in the Quarterly Tariff Adjustment decided by the Authority and

no further adjustment is required. However, the fact is that impact of these incremental units has

never been allowed in the Quarterly Tariff Adjustments by the Authority. It is pertinent to mention

that claim of ISP incremental units is pertaining to period prior to period mentioned above and the

same was hot considered in the authority decision of QTA for [ QTR of FY 2021-22,

The adjustment on account of Incremental consumption in respect of PESCQ as per the transfer
pricing mechanism notified vide SRO No. 190(1)/202| dated 12-02-2021, the Support Package as
notified vide SRO No. 1292(1)/2020 dated 03-12-2020, and the Winter Incentive Package as notified
vide SRO No. 1418(1)/202] dated 05-11-2021, the Authority has not considerad/ ,all_gg@'éd the impact
of Incremental Units of ISP for FY 2020-2! (Nov-20 to Jun-21) and Incremental units of WIP for the
2™ Quarter (Jan-Feb) of FY 2021-22 on Capacity Charges, Variable O&M and Use of Systém
Charges. The said impact of incrementa! units of ISP and WIP is resulting in the shortfall of Rs. 1414
Million for the period of FY 2020-21 (Nov-20 to Jun-21) and Rs, 434 Million for the 2™ Quarter
(Nov-2| & Dec-21) of FY 2021-22 respectively.

Furthermore, an amount of Rs. 16 Million for the 3™ Quarter (Jan-22 & Feb-22) is calculated as the
arrear claim of WIP on account of difference in the units of incremental units between PESCO’s MIS
report and the units considered by NEPRA. The requisite sheets of MIS report are attached at
Annex-] and the detailed monthly working is attached at Annex-).

o B

Rs. In Million

FY 2020-21 FY 2021-22
Description Claim of ISP Claim of Claim of Total

Incremental WIP WIP

Units (2nd Qtr) (3rd Qtr)
Impact of Variable O&M 190 32 2 224
Impact of CPP 3,469 869 31 4,369
UoSC Adjustment [96 1 B it RS P 236
Recovery on Incremental Units @44) | (505) (17) (2,964)
Required Adjustment for the 1,414 434 16 i,B 65
Quarter Y e
727
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4.7.7 Reversal of Over Adjustment of Interim Distribution Margin for FY 2018-19:

PESCO in its Indexation Application requested to allowed over adjustment of Rs. 3,817 million
on account of Interim Distribution Margin FY 2018-19, however, the authority has not considered
it in its decision. As per the MYT Determination, the PYA adjustment of Rs. 6,259 million include a
negative adjustment of Rs. 364 million on account of ‘Interim DM FY 2018-19". However, adjustment
for Distribution Margin for FY 2018-19 has already been accounted for by the Authority in its

Determination for FY 2018-19 & 2019-20, hence, over adjustment has been made in Tariff

Determination for FY 2018-19 & 2019-20 by adjusting the full amount of Rs. (3,817) million under
y PYA which needs to be reversed. Copy of the relevant pages of PESCO determination for FY 20(8-
i 19 & FY 2019-20 and MYT Determination are attached at Annex-K.

4.7.8 Impact of Pending FCA for the period FY 2019-20:

An adjustment of Rs. 2,436 million was requested in the Indexation Application on account of

pending FCA of FY 2019-20, but, the same has not been allowed in the decision dated 4™ July,
2023. The FCA for the period November 2019 to June 2020 as determined vide NEPRA decision
no, 20257-74 dated 07/08/2020 has been withheld/ not passed on to the consumers. As per ECC

decision an adjustment of Rs. 2,436 million may be allowed on the part of Prior Year Adjustments

(Detail enclosed as Annest-L.).

5. MLR Request:

Based on the information given in the preceding paragraphs the estimated adjustment for the FY
2023-24 is given here under:

Table-i8: PROPOSED ADJUSTMENT FOR FY 2023-24

FY 2023.24 FY 2023.24
DESCRIPTION DI
DETER'D REVISED
Power Purchase Prica 369,345 369,365
Oper, & Maintenance
Salaries & Other Benefits 18,820 2,321 21,141
Post Retr. Benefits 9,361 1,186 10,547
Repair and Maintenance 1,235 445 1,680
Traveling Expenses 368 - 368
Vehide Expenses 265 95 380
Other Expenses 1,366 153 1,519
O & M Cost 31,415 4200 [ 35615
Depreciation 4,343 33 4,376
- Return on Rate Base 14,292 829 15121
Less Other Income (3,590) {590) {4,180)
Distribution Margin 46,460 4,472 50,932
PYA 4476 2,419 13,895
: Net Revenue Requirement 420,301 13,891 434,192

{28
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6. ANY OTHER ISSUES :
The petitioner craves to grant of permission to raise additional grounds/pomts at the time of hearing,

and also explain if any further points are raised during hearing proceedings.

CONCLUSION
The tariff determined by NEPRA for MYT control period for FY 2020-2] to FY 2024-25 does not meet

the revenue requirements of PESCO, therefore, it should be reviewed in the light of above submissions.

PETITIONER
PESHAWAR ELECTRIC SUPPLY COMPANY LTD.
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s ST
g Annex-C
RORB CALCULATION |
R Note'. ._:2019-20 1202024 2022533 . 202324
Actual Actual Prov. Index/Adi.
Fixed Assets O/B 83,299 87,395 107,485 116,201
Addition 4,096 7.049 8,716 10,249
Fixed Assets C/B 87,395 94,444 107,485 118,201 126,450
Accumulated Depreciation (32,191) (35,431) (39,112) (43,137) (47,513}
Net Fixed Assets 55,204 §9,013 68,373 73,064 78,938
Capital WIP C/8 19,756 26,649 33,544 46,800 55,029
" Capital WIP C/B-Deposit Portion (7,585) (8,273} (14,643) (14,643) (14,643}
Fixed Assets Inc. WIP 67,375 77,389 87,274 105,221 119,324
Deferred Credits (32,775) . {35,052) (39,222) (39,822) (41,671}
Net Assets 34,600 42,337 48,052 85,389 77,653
12.03% 17.07% . 21.14%
5437 19686 - 15121
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-SALES MIX FOR FY 2020-21 (Net of Incremental Units)

gt Nzll!:.[g(a)les ﬂE;l;Anslzles P Salos i
n. B5.)
lsvl;' Particular (kwh) ; o9 (Miwh) o !
SRONo0.69 | SRONG09
Dated  01{Pated -12-
012019 02-2021
RESIDENTIAL - AL
1 |UPTO-50 Units/month 24 4.81% o503 329 | - (da803]
2 [1--100 Unlts 1,773 12.68% 9.61%| 1445 4972
3 1101200 Unlts 1,392 12.74% 13.70%| 1,208 3,183
4  [201-300 “|Units 1,202 9.415 9.86% 886 5,684
§  |301.-700 Units 652 5,455 12.92% 714 | [1,074)
6 |agovE 700 Unlts 138 1.75% 444% 240 ] (2110)
7 JabonT Peak 33 0.585 0.41% 49 (334)
8 [AIb{03)T Off-Peak 150 2.44% 1,65% 205 (707)
9 |Temp. domestic E-1{{55) 0 0,00% 0,00% 0 2
"TOTAL DOMESTIC 5,373 54,908 53,21%| 5,045 8,436
COMMERCIAL - A2
10 |Commerclat Tarlff (04) 322 3.19% 3.20% 296 530
11 |A-2h (05) q 0.02% 0.00% 1 (19}
12 |A-2¢(06)T Peak [ 1.06% 1.10% 99 {280)
13 |A-2c(06)T Off-Peak 391 448% 4.39% 413 (328)
14  |Temp. coml E-1i (56) "2 0.02% 6.03% 2 (6
'TOTAL COMMERCIAL 802 B.77% 8.73% 812 (102)
INDUSTRIAL .
15 |B-1(07) 5 0,00% 0.00% - 88
16 |B-1(08) [} 022% 0.08% 17 {296)
17 |B-1b(09) T Peak 3 0.36% 0.18% 28 {455)
18 |B-1b{o9n) T Off-Peak 55 1.85% 083%| . 1431, (1,309
19 |B-2a(10) . 1 0.84% 0.01%| . . 3 (34)
20 |B-2b(12)T Peals. 749 0.91%; . L26%)| 0 84 |r . (325)
21 |B-2b(A2)T Qff-Peak 585 6.05% T6a7%)| <. 858 | 454
22 |B3(14)T Peak 75 0,87%| 154%] 99 (475)
23 |B-3(14)T 0Off-Peak 613 8.55% 7.85% 774 | (2:320)
24 |B-4(1N)T Peak 59 0.77% 144% 90 (630}
25 |B4(NT Off-Peak 465 5.66% 6.81% 557 | {1,326)
26 |E-2(SB) Temp 0 0.00% 0.00% - 4
TOTAL INDUSTRIAL 1,942 25.28% 2582%)] 2,360 | | (6,624)
BULKSUPPLY
27 1C-1a(19) [ 0.00% 0.00% - 4
26  [C-1b (25) . 16 0.26% 0.20% 6 182
29 [c1c(@e) T Peak 9 0.24% 0,13% 20 {239)
30 [c-1c(26)T Dff-Peak 44 0,65% 0.57% 25 327
31 |C-2a(28) 12 0.14% 0,05% 44 (513}
32 |C-2b[29)T Peak 29 0.37% 0.39% 20 203
33 _|c-2b (29) T Dff-Faak 138 1.67% 1.60% 69 1,032
34 |C-3a(37) Off-Pank 0 0.00%] 0.03%| 109 (539)
35 [c-3b(38)T Peak 2 0.03% 0.00%| 2 10
36 |C-3b(38) T OiF-Peak 12 0.18% 0.15% 16 [48)
TOTAL BULK SUPPLY 263 345% 3.13%| 311 419
AGRICULTURAL T/WELLS - TARIZE - D - -
37 |D-1A(4142,43,44,46) 0 0.03% 0.03% 3 (36)
38 |D-2A(47.48,49,52) MNOR) & 0.21% D.16% 18 (172)
39 |D-24 (47.48.49.52) (SUB) 10 0.00% 0.00% - 139
40 [D-1b(48)T Peak 0 0.01% 0.01% 1 (12)
41 |D-1b(45) T~ Off-Peale 2z 0.06% 0,04% 5 (45)
42 |pe2b (50,5L5354) T Peals (NOR) 6 0.12% 0.09% 10 (80)
43 |D-2b(50,5L53.54) T Off-Paak (NOR) 30 0.56% 0.41% 48 (250}
44 |D-20(50,51,53,54) T Peak (SUB) 4 0,00% D.00% - 74
45 |D-2b [50,5L53SA T Off-Peak (SUB) 21 0.00% 0.00% - 269
TOTAL AGRICULTURAL T/WELL 79 0.98% 0.74% 85 (93}
46 | Public Light BUT G {72,73) 13 0.16% 0.14%) 14 {20
47  |Residential Colonies H (76,79) 1 0,03%| 0.02%%; 3 (20)
48 |AJK Tariff K-1(35) - 0.01% 0.03% 1 (13)
49 [AJCTaviFK-1(36) T Peal¢ 75 D.55% 0.84% 59 328
50 JAJK Tarlifi-1(36) T Off Peak 304 2.86% 3.36% 279 367
Total AJK 393 3.61% 439%| 357 642
GENEHRAL SERVIGES - A3 ey
51 |A-3A(66) 425 3.00% 3.98% 306 2131
Company Total 92260 |*. 1. 100% 100%| 9,278 4,809
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_ SALES MIX FOR FY 2021-22 (Net of Incremental & WIP)

%"’L“t:' NEPRA Sitles | NEPRA Sales ‘:'B:;];“‘ Sales Mix
No Particiiar
: SRO No.190 | SRO No.1424
Dated  12-|Dated 05-
02.2021 11-2021
' |RESIDENTIAL - A1
1 |upro.sp UnltsiMonth a7 0.59%| 0.59% 57 [77)
2 1-100 Units 1,836 9.61%) 9.51%4 921 13,301
3 |101-200 Uniis 1,540 13,705 13,70% 1313 4,090
4 1201300 Unils 1,197 - 8,88% 9,88% 947 4,524
5  |301-700 Units 695 12.92% 12.92%| 1,238 (10,615)
6 |ABOVE 700 Unils 120 4,445 4.46% 426 (6,461)
7 |A-Lb(OT Units i3 0415 0415 39 (132)
8 |a1b(03)T Unlls 154 1.66% 1.56% 159 (69)
- 15 (Temp. domestic E-11 (55} Unlls 1 0.00% 0.00% 0 3
- ‘TOTAL DOMESTIC 5,614 §3.21% 53.21%| 5,100 4,563
COMMERCIAL - A2
10 |Commerclal Tariff {04) 337 3.20% 3.20% 307 634
11 ]A-2b (05) 0 0.00% 0.400% - 1
12 |a-2c(08)T Peak 87 1.10% 1.10% 105 (403)
13 |A-2c(06) T Ofi-Peak 403 4,399 4.39% 421 (271)
14 |Temp. comi E-11i {56) 3 0.03% 0.03% 3 (16)
TOTAL COMMERCIAL 829 8.73% 8.73% 836 | (53} |-
INDUSTRIAL
15 |B-1(0%) 5 0.08%) . 0.08% 5 (12)
16 |B-1(08) 0 0.00% 0.00% 2 (42)
17 |B-1b(09) T Peak ’ 5 0.18% 0.18% 17 (220)
18 . |B-1b{09)T . Off-Peak 48 0.83% 0.93% 79 (469)
19 |(B-2a(10) 0 0.01% 0.01% 1 [©)]
20 |{B-2b(12)T Peak 74 1,26% 1.26% 122 " (892)
.21 |B2b(A)T . |Off-Pealt 526 5.82% 5.82% 557 (476)
22 (B3(14)T Peak " 99 1,54% 1.54% 148 (970}
23 |B3p4)T Off-Peak 611 7.65% 7.85% 752 (2021)
24 |BainyT Peak a1 1.44% 1.44% 138 (1,157)
25 |B4QAT Off-Peak 147 6.81% 6.81% 653 {3,050)
26 E-Z(58) Temp 1 0.00% 0.00% - 1B
TOTAL INDUSTRIAL 1,903 25,82% 25.02%| 2,475 {8,290}
BULK SUPPLY
27 {C-1a(19) 0 0.00% 0.00% N 2
28 {C-1b(25) ] 14 0.20% 0.20% 19 90)
29 |C-1c(26) T Pealks 10 0.13% 0,13% 13 (51)
30 |C-1c(26)T OIf-Peak 50 0.57% 0,57% 55 )]
31 |C-2a(2B) g 0.05% 0.05% 5 67
32 lC2b(29)T Peak a3 0.39% 039% 37 (102)
33 |c2b 23T Off-Peak 154 1.60% 1L.60% 153 al
34 [c3a(37) Off-Peak 0 0.03% 0.03% 3 (43)
35 C3h[(38)T Peak 3 0.00%] 0.00% 10 (140)
36 |C-3b(38)T Off-Peak 13 0.15% 0,15% 5 129
TOTAL BULK SUPPLY 288 3.13% 2.13% 300 (309)
AGRICULTURAL T/WELLS - TARIFF - D
37 |D-14(41.42,43,44,46) [ 0.03% 0.03% 3 an
38 ID-24 [47,48,49,52) (NOR) 15 0.16% 0.16% 15 1
35 |D-2A(47.48,49.52) {SUB) - 0.00% 0.00% - -
40 |D-1b{45)T- Paak 0 0.01% 0.01% 1 (13)
41 - |D1b(45) T Off-Peak 2 0.04% 0.04% 4 30
42 |D-2b(50,515354) T Peak (NOR) 9 0.09% 0.09% 8 8
43 |D-2b(50,51,53,54) T Off-Peak (NOR) 46 0.41% 0.41% 39 101
44 |D-2h{50,51,53,54) T Peak (SUB) 1 0.00% 0,00% . 14
45  |D-2b(50,51,5354) T 0if-Peak (SUB) 4 0.00% 0.00% - 47
TOTAL AGRICULTURAL T/WELL 77 0.74% 0.74% 70 101,
46  |Public Light PVT G (72,73) 12 D.14% 0.14% 14 (22)
47 |Residentlal ColonlesH (76,79) 1 0.02% 0.02% 2 (9)
48 |AIK Tariff K-1 (35) 2 D.03% 0.03% 3 (18} -
49 [AJK TariffK-1 (36) T Peak 80 0.84% 0,849 81 2)
50 JA[K Tarlf K- (36) T Off Peak 320 3,36% 3.35% 322 75
Total AJR 424 4.39% 435% 421 28
GENERAL SERVICES - A3
51 |A34(66) 449 3.98% 3.98% 381 1,004
Company Tatal 9,584 100% 100% 9,584 (3,959)
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SCHHDU!.E OF ELECTRIC 134 TAR!FFS FOR ALL XWDISCO o
A- 2 Generar 5upply farlﬂ‘ Comnerc!al
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© |.B2(aj Excesdling, 25-500'kW. (GT 400 Voli‘:ﬂ 11.97 . coin D NOT i
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refaréntd at 5t No-{l} With the: reminii-that the sald & Ribalossinof speale paymentiof USPS. subsidy

by the Faderal Governmentiand the:tuattse iy hivtaken Un Wil CPPASR Ton Séttlanient. Ttisagaln

emphasfzed, that PESCO 1§ Gaiiting in o vepuldtiry. teglme dhid gériotdtes, zéVenieron the bastssof

WEPRA detesmlnied tarlff gither-from, cosumers or from FatlerehGavarnmmant n-this shipe of subisit
on e basly of the: rafeamunifled] hy'Gap {in this case shedpklicabl notiNcation e SRR (/a0g
dted (04/03/20195, Howevar, RESCQ 1S faclng revanus shorttell.of R$707,50 Milliod.ori thesbasts of
the subsitilzed UisPs ratesehmged to i solisimersad s bovery oF the reffining siouint 15511
‘pending 135 pertinenl b wiention hete that NEPRA.tithe sole authority it defermination of ratey
il 1 cori oply & shanEed by NEFRASIHIPESCO 4085 not have the: suthdriikita reduce the:
Hefpeiiied rates: . . _

Keisping faregolng n.view, 1t ls'ance agaln reistted 1 Eonsider PESEQ.tepuest and -

dedde ahant *éh;e:raugﬁ.ﬁ_é;iﬁﬁmfé[{@?‘g?»'?szzzs.g il Belng faced by WESCG and-acoordingly-accapt:
- {veny the USPSsubsidy o i PESEO hy rectifiihgthe ¥40d SR.OLS700)/2010 dted 12942009

SFSHIEREXECUE prpicks
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& i managm'g?ﬁitésmﬁ_}?ﬁfﬁﬁ,_??Zliiwalj:aﬁe{lHQusel tahore, ;.;Q?:: N Ll
5 Chidt Execufive:ficer ERESS, larmabad.
541 3,Gilpf Coppierelel OFfber PESCS.
2 mectongitlcen TAH, mﬂ]5w°fﬁe';€};ft Wﬁ?t‘ iv.{slgn;_.__lslarn_:;\l:faa;;!’_f o
5 sk, Accouiits nﬁlgerk:Sblbsldy eell, Ministry-of £nergy, Rélwer Diviston, [$fAmabag
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PESHAWAR ELECTRIC SUPPLY COMPANY LIMITED
PESHAWAR ELECT o]}

= ]
. Tel: 9212025 ! OFFICE OF THE
\ ‘ Fax: 9211987 5 CHIEF _E)(ECUTWE OFFICER
= i . , : : “PESCO PESHAWAR
\  Ne: BB //FD/PESCO/CP&C  Dated: {4 /05/2022
The Registrar, ll

1 Natlonal Electric Ppwer Regulatory Authaorlty,

| . NEPRA Towat, Attaturk Avenue, Sector G-5/1,
ISLAMABAD., |

1 Subject:

ACT_OF POSITIVE FCA IN THE MATTER OF LIFE LINE CONSUMERS IN

: REQUESTS FILED BY PESCC FOR PERIODIC ADJUSTMENTS IN TARIFF_FOR
. FY 2017-18 TO FY 2020-21.

In céntlnuation of Multi Year Tariff petition filed by PESCO on 03-06-2021 and muitipie

‘ i discussions with NEPRA Tariff team, your kind attentlon Is Invited tawards the NEPRA Decislgns in the
P70 matter of request ﬁiled by PESCO ji*ﬁ?e,r_iq;{ic Quarterly Adjustments in Tarlff for FY 2017-18 to FY 2020-
21, wherein the Au‘thority has not

on;sl’d’é"red/ allowed the impact of lifeline consumers. Moreover, the
said impact of erltne consumers ﬁas also not been allowed In Annuai Tarlff Determinatlons of PESCO
as part of Prior Ye_ar Adjustments {PYA) thereby, resulting In the shottfall of Rs. 1,023 Million for the
1 period 2017-18 to FY 2020-21. The detailed monthly working is attached at Annex-A.

Theiyearly detall of pendlng/ unrecovered Positive FCA on lifeline consumers as per the
1 requests filed by PESCO and quarterly FCA allowed by NEPRA Is as under:

|

. Rs. In Million
\ Impact of T8O L#'sses As per PESEO Ag per NEPRA Difference/Impact of FCA
' Determination regarding Lifeltne Consumers
! FY 2017-18 | 565 514 | 54
E FY 2018-19. 2,352 2,150 202
o FY 2019-20 5,446 4,940 506
ﬁ‘-f«v FY 2020-21 | 2,731 2,470 , 261
| ~ Total 11,09 10,071 1,023

‘ .
Keeping foregoing in view, it is requested to kindly allow the impact of positive FCA,
amounting 1o Rs. :!]5 023 Million In the matter of life line consumers as part of Prior Year Adjustment In

' ‘ the Multi-Year Tar[ff Petition filed by PESCO for Its Consumer End Tariff for FY 2020-21 to FY 2024-25

please,
D Y
] &
:’f f CHIEF EXECUTIVE OFFICER
& /. . o, sg:‘o PESHAWAR q/
) g
' Ccio: ‘ y
l a Ch!ef Financlal Officer, PPMC, Evacuee Trust Complex, islamabad. //‘V' :
-- © = Chidf Financlal Officer, CPPA-G, Islamabad. W .
4{:.’:11-;(__:{;“-;:‘.«". v E [({f
-’L_".‘l""‘ :} L

| . 5
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{Annex-A)
PESHAWAR ELECTRIC SUPPLY COMPANY ,
IMPACT OF LIFE LINE CONSUMERS IN CUARTERLY ADJUSTMENTS -
Year Description NEPRA Determined | . As per PESCO Varlance
4Th Ofr ; s .. 865 54
FY 2017-18 :

Sub Total 511 565 54

15t Qtr 841 902 61

2nd Qfr 251 276 25

FY 2018-18 . 3rd Qir 897 . 980 93
: 4th Qg 162} - 184 .23

~ Sub Total 2,150 2,352 . 202

1st Qtr 2673 2,947 274

Y 201520 2nd Qfr ags o0 "1,616 |- 150
3rd Qtr i3 884 | 82

~ SubTotal Lo 4,940 5,446 506

15t Qtr 1,229 { . . 1,355 © 126

: 2nd Qr 885 976 81
FY 2020-21 3rd Ot .. 356 401 45
Sub Total . 2,470 2,731 261

- Grand Total 10,071 11,095 © 1,023

[T
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Sunrarty p¥luetments - 4th v Farae
EPP Adjusimant alh Qe dthay
EPP+ sk month of the Gyt
Rafuranica~ e 117 ez
Actual, : 67587 6.7587
Varlablu OBM & Wind & Solor Adjustment 7946 0.7836
et ES'{7 8.0051 B,0031
Disllowed & Daffatad Cost _og2yE) ___ (0.0278)
£udl Prico Adlustrent Allavwnd 0.650. 0,880
1 - .
EPP-2nd (onth af tha oyt y;
Anfaragea~ B.2BG8 b1908
Actuzl 72938 2.2808
Vaslehin OBM & \Wind & Solar Adfustment 06880 0.6630
NatEPp B4308 saion
Dajlowsd & Daffyrad Caat 01388 1188
Fual mmng!unim-gtmlnwad 1,222 A2
EPP-5rd manth of the art )
Raluranea- 45917 4507
Actual 03481 6.2491
Vartabln Q&M & Wind & SolsrAdjustmont 06241 Qe
Naserp . 5.7250 7250
Dlsullowend & Daffored Cost 0,2339 02234
Fgcl Pstcu Aﬂ!unmnnmllnwnd 0.5088 glﬂli
Batarilined PRSCO Vatfanca
. ahow . &hae- dthate
Tarzet la:&el ferthe guerter 21.95% 3L854 -
1t manth bbf tha ut . .
Units Racejvad (MkWh) 1,073 1M -
Unlte to hesold {MkWh} 780 70 -
¥ Unitwuithiut Ll line, Agrleullura & Domestle Panyumer vto 300 unlte (MkWH) 70 730 -
Fi (Ad]ustonen alrexdly xivan {Min Hs) {504} {54} .
B muunms uhxnhwm havabazn with ni!nmdm\snn!y {Min As) (Mo} {740) -
1dgo 3 L
g 23 g .
i {249) {88) :
' [mpac of (Ifaline, from nuw refaranes - - .
Impactof {oasey fram naw rafarenca (ala) 236) .
. [258) (238) . «
' LS54 3Lesy -
anclmnmlimnhnqn -
Unlts Received {MKWh) 1,29 1252 -
5 Units hbq sald (Mkwh} arne, & -
Units withput e ltnn, A fture &0 e Ce upte 300 units {MkWh) ar9 Bqa kL
] | Adustment alrexdy given (Min fr) 1,073 1087 %
k] M]\Lshmnuhnlhau!dhw basn With allewad costs anty {MIn Ri) 1577 1877 .
g [n R 253 153 .
5G4 Bag |ao;
o
3 : 837 [T ‘!b&
tmptactafiifallne, fram naw talarance - 2 lus)
{impectof{osras from new rafaranza 504 10 ) .
i 504 - 40 .!!Ul
9rd mnnlh of tha (et 1L9E% 31354 -
Unita mcllvnrl [MKWE} 1500 1,500 .
Units ta bexold (MEWH) 1,00 1,000 -
& {eits enbdur e e (MR 1820 95 =
% Adjustment alreadly glvan (Min ) 819 501 18
] ﬁd.lmhmm hat should h:w hnn with ailowad cons enly (Mln Re) 752 782 -
‘g bl 398 3 .
2 241 1]
2 -873 $57 {28}
) [myact of {[felltim, from Hew rafarance - 1 (18}
mpxesof loszes from new tefareticn 284 24 .
244 a8 f29),
Total Adjusimant on wosaunt ol EPR ll[ngdnnlg!mlnm! [3V] 353 a4
Total Adtfatmont oi nccount of EPP allopied dicallawad & Daffernd {Min Re 870 1025 B4
(mpl:tdlllfn"'lﬂ. {rom 1iaw refarance - L] 1]
Impactaffosses from nay refarence 511 511 .
! 511 589 q
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Cuartarly Adfuglntants- 1t Ot

Poxa 20f11

P 201819
EPP AdJustmant 1 al nutqrr
BRP - 1xtqmnnth of tha Qe
Ralarenee » 40811 49811
Actual| 52835 62828
Vrilabla O &M & Wind & $olzr Adfuximant 11559 L1889
Hal EPP 5.1240 51240

Dizallowad & Osffared Cost

{62035} 0.2058}

Fuel Ft!w Adlustmant Allowiad 1,3526 0,831
EPP -2nd manih of the ot
Refaranco - 4,7552 47552
Actuaf* 6.8408 6.6405
Varlably OZM & Wind & Solar Adjustment 09351 09354
NetEpp 85,7054 §.7034
Disellowsd & pafferad Cost {0:3298) (o.3ae3)
Fual Fr!m Adjustmant Allowed 11693 1.183¢
£FP - 8rd manth ol tha Qrk .
Refaraice- 51217 51217
Astuet Badd4 82448
Varlablp D&M & Wind & Solar Adjutirant 0.7545 G.7645
NebEpp 54808 54698
Disalinwed & Dafarad Cost .0.1g82 81682
Fum] Prlea Adl ullmm! Bllowar 60,1959 0.1989
!
t Damamlasd Mo Varlanes
: ot Leeiitr sqle
Targot Losges for tha quertar 3.95% 31,854 -
[t month bftha Ot . .
Untis ﬂmpml {rakwh) 1,535 1,836 -
Uintte to b aold {MkWhi 1,45 1,008 -
S Units whthaut Lifs fina, Agricultura & Demustiz Consumet upto 200unkts (kv 1,045 1010 Eid
Adizctmony altaady given {Min Rs) 368 FL1 13
] jAdjuatmant that shoutd heve boon with allawed cesta anly {din &s) 541 64L -
i} igallawed b pafltotndcons (o B {323) a3 -
S 17 33§ al,
: g - (Remal L M) [}
(mpact of lifallne; from haw refarenco - 13 (19}
|'mpsctalionyas from now rafareance bV 173 =
i 108 Li_!]‘
! ILoEY 3L95% .
2ad manth oltha Qrt 6213 6219 -
tinitn Rarojvad (MAWh) 1583 1563 .
Unlts ta bosold (NHAYh) 1,063 1,083 .
& Units w(th?ur tfa ima, Agiculturg & Domastlc cuhmmnrumn 300 upits (MKYh} 1,065 127 L]
X Adustment altmady ghven (Min Rry 1,237 1105 2
5 {Adjestmant that should have hnnn with l!lnvm! routsonly {Min fis} . 4,618 1818 -
5 j!!l} ]E} -
i sl it - 881 ] 22
"g g sdjuttmant for tho o uamrwllh uitnwui disalioused a uatfmd Cos 248 FIT] {4}
H a
tmpactof flmlnu, roni naw referznca - 42 {42)
impact ol faszer tam naw setesenen 851 481 '
BAL 419 143),
2 mont of the Qrt 3LDS3E 315K .
Units Rocafuad {MKWH) 1,351 138 .
Unltstatasald [MKWH) - 025 926 -
] Unlts withaut Ufa no (MKW} 816 655 3l
] [Adustmant alrardy glvan {Min Re) 185 178’ [
5 4] that should hevabaen with alawad tosts only [Min Rs) ks n -
yeyof disabavred & Daffrered costs {MIn 219 19 -
E amalning aglustmantfor the guartey {(Min Rs a7 43 18}
E amalning adiustmentfor the grarerwith sllowsd, dislownd & Detared Eoy ) Nat 316 an QL
1mpsct of i]rnﬂnu,lrum naw relerance - ] -[0)
Impactafloyser feom naw roferance J:1] :14 s
az EB Lﬂ.
TJota] Adlustrmant ob aceatintf 8PP allowed spfy {Min8s) [ 802 I[CHR
Tota] Adustnisnt on accouat f RER allowad dirslloyad & Dstiotsd M i) A15 418 (81} -
Impact of {lfullze, fror naw raferanes - 81 {61
Impatt ofleasna from how rafaranca 841 841 .
' 281 92 81
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Quarierly Adjustmantt - 2nd Ort F¥ 2018-18

€PP Adjusimant amaqr el

EPR- st maath of the (ut
Raferefen- E.2865 v 52388
Actual* 57007 57897
Varleble OZM 8 \Wind 8 dofar Adjustment 04883 0.4869
NetEPP 53027 53027

Disallowad & Daffarad Cast

{0.4080) {0.4080)

)
s,
5 .

Fuiol Price Adusintant Alewad 04741 94791
EFP + 2nd onth of theqyt
Aeloraiices 5.0457 90097
Actuaks 5,1861 5386
Variubih OBM & Wind & Salar Adjustment 088150 05530
NakEPR A.6581 45184
ﬁu_n,m_mﬂm 00832 00338
EPP= Erdr‘wnlh oltheaut
Refaranicu« 5,069 58510
Actunl 84032 8,5092
Varinblh ORM & Wind & Selar Adfustmant 7730 7780
Nat Fpb 58261,  SEE
Dhlllgﬁud&naﬁl{cﬂl.'ml 05043 D.5043
fus) ch- Adlmg\‘pml Allawed _g_,igg Q605
i - .
: Dotwrminad PESCO " Varlance
. and Qtr 2nd atr andair
Tirgnlm’rular thegquetler 31,954 31,05% -
{lat manth of the Qit -
Unis Rucalvad (MhWhH) 1,008 1,005 -
Unltato bid sald (MW o 3:H] -
5 Units withtut Lt line, Agriculiura & Bamastlo ¢ upto 300 unlis (MiWh} 11 - df1 23
Adustmse 0 alneatly yivan {Min Rs} L7} Ha n
3 pman oo e ban itz nly (i ) an e .
: pact of irelowead & T {41g] 10 -
E TR N L PR AN T 193 m
% s RA) NAE ¢ omm, 175 ) (258) 7). [T
B 13 SN AP P e
{impastof [Taline, from naw afersne . i1 [£41]
Impsstofioreas fromrisw rafaronce 182 _ 182 .
N 152 183 {21},
31958 195K -
and mnnlh ofthe Qrt 213 6213 -
Unllmccolvn! {MkwWh) 948 248 -
Unlista bq sold {MkWh) 45 (5] -
5 Unita ithéut Life Dne, lture & lo C: uplo 400 units {MkWh) 845 645 -
¥ {adluatrsaunt already ghvan (Ao f1) (208} {208) .
5 Adjlulmlqt thtshould have Baen with allawed coste nniv {Miln fa} {808) L] -
E impactof Hiaslewed & Daffrernd cost [Min i [L] {29) -
Remalylng ndlusimantfor the quarior pnlyalowed [FAm A — _{e8) [LITH .
E [Remalning wdfustmuntfor 1he quattay with allowad, dtaniloviad & Datferad Cost{Min 7] Na (il 227 .
. [
ImnlthNltna. from naw ralerence - . -
Ingnssof loddus {rom nawr rafarence (28} {sg) -
168 {ag) -
rd migath] of theQut 3L95K 3L95H -
tialta Racelvad {MXWhY 1,078 1,078 -
Unltntoknsold (MkWh} 134 734 -
& Lttt s L ot 734 709 »
3 Adjustrent alrasdy ivan (Min fir) 517 403 u
] | Adbuatiank thak thobtd have boan with d!nwud castsenfy (Minfy) 613 613 ' -
Impack of ppad & Daftrered oo 1652) 1652) .
[Ransalning dlustment fo7 tha ditarter (Min Be 198 2{0 1
B I‘Emnmm' ad|ustmant for the Gustarwl Allowed, dlsollowad 2 Dafayad Cost{Min B4} Nat {age] {412) {1s}
Ienpack nf!lflllnv, from new refavance - i3 {14}
Impnct of louu Srom now rafarants b 135 .
B 210 {24]
REY
Totol Adjistmans on account of i3 allowsd oplp {4ln “'! 281 276 - {28!
Tatal Adjustmant on aecaunt of £ u/[pwad dlssliowarl 5 Datered (i Bs) 204 (876} (a5},
i
opaciaf’ {mum, from naw rafarente . Fid [£:7]
Impectof{osas fram new refsrancs a5l 251 -
. LT TR )
1
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H
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Quarterdy fuqullmntx- adan FY 2018.19

1pp Adlusinent rd Ot e Qet

E£PP ~3st munth of the Qrk
Raforace - 5.7575 8.7575
Actanli 7.7398 85
Vlrlahl!a Q&M & Wind & Solar Adjustmant 0,854% 0.8549
Nat !Fr 68848 6.88495
Dlialigwod & Deffgrad Cuat {05785} 785!
fugl Pdgwmlmanmﬂu\wd 1,8053 18095 ..

. ===

EPP~2nd fnonth of the drt
Rafermjce - 3.5710 39710
Astunf, 57718 5,771
VoyIuith O&M & Wintt & Salwr Adfurtmant 10840 10918
Nat kpp 45770 46110
uJuJin?' 4 & Defersd Cost 6.103: 01030
FiatPrica Adjus tmantAliowel 0.6080 0.8000

EPR-2rdmonth af the Qut
Refarager 50010 5.0010
Actunl £7329 B.7320
Varlebly 0AM & Wind & Seler Adjustiment 05943 .9P43
NatErg 2.7186 57388
Ditajlownd & Daterad Cost 02748 07748
Fual £t gﬂd!u:@ugt Allewsd

0.0372 0.0372)

o

Petezmined RSO Varlance
ard ot may nday
Taraet Loxzas for thoquarker 31854 31.55% -
(81 izanth b! the it .
Unlts Resdlved {MiWh) 1140 1,140 -
Unltstobxald (Mkivi) 7 716 -
5 URltswithdut Ufe lno, Agriculture & Doman(c Cansumar upte 300 unlts {Miwh} 775 738 37
Adfustment slready given {Min Rs) 3408 1,524 o7
P it o ann vihalomdcorianly i b a8 e -
& o gouti (il 774) L
X ,;-3&-\ v e n‘;z;.\sms § !87!
g _’ilgim-., e H{fg 57,
tmpactof ([{allne, from naw reference - 87 {57)
{mpactot losten from new roforance [£]:] 658 L]
; €38 728 67
. T
. 35058 3193K -
nd manthafthe gt g213 g213 -
Unlts Recatved {MIWh) §71 a7l -
Units o b ol JMRWH) 661 6EL .

. § Units wlifiut Life lina, Agricultura & D I C Upto 300 unlts {Miwh) [:£:19 699 52
-] Adlustment alraudy given (Min Rs) 539 499 8
k] Aﬂunmcnt unmmurd havehegn wih nljnwnd costs anly {Min As} - 288 788 .

I 24 — (augt {400} .,
a1 77—
1 FEr 177 (FiR
[
!mpndoff\[ﬂ"ﬂ ¥, (reim hew ralarence - 2 {28)
Impact of lossen from new rafatence 281, 251 -
. ; 3251 277 {28),
Trd montiLaftho Qrt 31.95% aresy -
Unils Recajvad (MKW ) " sea 269 .
Unitsta b eld [MEWH) £s9 i .
& Unka withput Lfe L (440} P 8y -
F ahrandy alven (Min A1) [25) [25) -
k] Adjunmu nllhll shauld hava bean with ||lnmd c0sts anly {Min B} 135; {38) -
M 751 L
i ] :
E 7.!9 /]l -
t
Impact of ifallne, fram haw refechce . - -
Impact of jatezy from nw tefatanco ) {32} -
i 112) {12} .
1]
Tols) Adjustment op accozutofEFP allowed only (Min Rs) 197 [T (93},
Tnuind!mtmnl o ascpy Ty of PP ollowad divaHawsd & DaHared !Mln Ry} 774 174 EL
Lmpact of [fellne, from tew raference . 08 {93}
Impact of {onres fram nev raferance #37 897 -
i a7 [T5) (83)
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FY 201549

arterly Adjusimants s 41T Gt
EPP AdJu jmnm
EPP-1stinunth ofthe Qrt -
Referencn -~
Aziuzl
Variablo OZM & \Wind & Solar AdJustmamt
Net £
Dlsaoyad & Datfarad Cost

ath st Ath ot

5.2359 52359
64134 64134
14944 1424
52150 8,2190
{05677 {05877

Fusl Prlce Ad[ustmant Alloviad

0,508 8508

Anfer

Aciual

Vnilbl DB & Wind & Soler Adjuttment
Nat EPp

Disul|aviad & Dolfared Cov

EPR+ !nﬂ.pvnlh oftheart

50457 5WM5]

Funl Brlen Adfustment Allowad

59294 ' 59254
108388 1,0585
4,8058 4,8658
{02788} {0.2738)
0,289 0,083

PP~ Fidmenth aftha gt
Refaroicn - 5,180 5,430
Actusli 7,244 72445
Varlebl} 02 & Wind & Solar Adjustrmant 1,0457 15457
Net PR 61928 81388
Drulla»g' & Dearsd Cost 12108 19185
Fu-lg meg!ulhnlgkﬂllnwm !D.unﬁl ’ﬂ.ﬂﬂﬂ! .
Dbatermined PESca Varlense

Ath ot Athare Alhqee

Srd month OFthe Ot

i

srdnmmbi ol tha eyt

Unlts Recajvud (MEWh)

Unita to b aold (MKWR}

taligwithout Life [ne MkWh}

telrandy glven (Mindis}

tthat lhuuld hnvu Laen wilh allowsd eosts only Min Re)
nd In &¢

Target Loghas for the quartet 31,954 3135% -
{82 manth of tha gt R
Unlts Recelved {MkWh} 3,015 1015 | ~
Hnlteto by 1ald (MR} 5233 33 -
E Unlte withut Uleilne, Agrictltues & DemastlsConsumer upln 300 units {ivkWh) 631 658 3
Ad} slraadyaivan {Min Ra) 351 182 13
,ﬁ Mjnumr;u}m ahould hewva boen with auwni costsenly {Mln £9) 958 558 -
k. Impatt oF Hlsallowead & Dattyarad costs 576] 1 -
g 179 82 18]
ad BastiViin As] Nat -_[4386;
¥ - R L)
{impectaf |(fallnw, (rom naw tafarance - oo {18)
Impactof{ossey Trom naw rafarance by ] 73 - -
EEE IR L}
£ 85K -
End month of the Qrt 6248 6113 -
Unis R d [MkWh} 137 1318 -
Unftsta baseld (RKWh) 993 978 -
5 Unit withiut fe Ene, Agrlevture & Domattlc Consumar upta 360 untta {Mkvih) 938 b1} 45
il Adj altandy givan {Min f1) a4 ] 5
B AdJy that shoutd hlvnbnln wnhnllnmdmm anly (Min Rs} 138 1208 -
-4 et of - {386 3o -
E 44 . N
| 343 1 y
0.
impactof | felinp, fiom new rafarenca - 5 {s)
Impast oFlomas from naw refurence 8 44 -

3L 81354 -

1,462 1484 -
234 94 -
;7] CTO -

(130) {110) -
{191} [+151] -
177 177 -
By Gl "

Impactof (Ifsline, from nww referanse
Impactof [oirey from novs raferenca

 17i6 1) -

81 () 3 .
Tote] Adjizrtmunt on accaunt of KBV allowed anly {Min RY 102 m 23
Tolal Ad]iatmenton aczotmt of AP alowsd divalls T an 1,00 ﬁ
Impactat {Ifetine, from naw talerancs . 3 {an)
Imprct of {0ssa5 from nevs tafarente 102 in2 .
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Quitrtes |y Adjustments - 32t Quy FY2018.20
EPP Adjusimuent 15t utare
EPP~stnicnth of tha Q2 . ’
[tefarancn » 95420 3.5410
Actual ] 6,7020 57020
Varlatlh OBM & Wind & Salur Adjustmant 12856 L2658
Not EPP 54364 5.416¢
Disallowiad & Osfiored Cart 01248 01145
Fie] Pricy Ad/ustmant All cm 1.5788 1,770
Zpp- .'lmillmmh afthe Qnt ) )
Hafenerica- 12,2048 32045
asd| 5319 43213
Varlabln OBM & Wind & Solar Adustmant 11307 14307
Ha!dEIF B 51907 51907
pifl nﬂg & Deffarad Cony 0.3247 - 03747
Fa) Frleg Adjustment Allawad 31,8515 18815
EPP« 8td rhonth ef tha Qrt ’
Raferagsa= 28410 1310
Actus| 48622 58822
Varfablp 020 & Wind & Scjar Adfustment 08175 0.8175
Hatep 80548 60546
Dlsallodad & Dufferad Cost 13970, 3,3910
€yl Priea Adjustmant Allowast 18388 1,926
Daternined Fisto Varlance
. utare dnoet kqre
Targotboszor for thaquurter 31,958 EFEH -
Istmonth pf tha fut .
Unlts Reealved (hikWh) 1617 Le7 -
Unlts tobgzald {MkWh} 1100, 1,100 -
5 Unhis withaut Ute line, Agtlediure & PomasticConsumar upte 300 ualta (Mkwh} 1,100 1,047 53
{Adfustriiany d'raudy given (Min A 1,958 1,884 84
3 Adlumnu tthat shanuld havaksan wllhslhwad castsonly (MIn R3} 2,817 H 1) -
B Mavysd B Oaffrarad s 18 185 .
g : : 518 1018 " Fg'
g EM _1£_ 243
- 4 {os)
gie Big L
; SN MO T MM
: -
{ BER-L apyE .. -
Ind moNth of the Q' o218 614s -
Unita fiacejvad (Mk¥Wh) 1,843 1,013 -
Unlts ta bt xold {MIWH) 1098 1,00 -
§ Unlts witht'u:x Ufq {ins, Apricultura & Domestic Consumerupto 300 unity (MEWH) 1,098 1045 5
4 {aduntmant stooady aivan (Wil Re) 1,624 17 t
k] Adfustredt thatakould hava bzen wah liowed coxts anfy (Ml f1s) 2,601 2681 -
L il 524 s34 -
g 848 81z )
2 L8O 1,958 163)
8
irapact of [Ifafinz, from new yefgrance - & (L5}
Impnct of {peass drom new ralarencs ___HES 258 -
358 941 168)
e | i
2rd mentif of tha it 2934 31.93% -
Units Rasa)ved {MEWh) 1937 1537 -
Unilstg bejpold {MkWh) 1,046, 1,048 -
& Unita vithdut Life [ine {MEWH 1048 8 50
2 |\ Adjustmant aleandy glvan {Min Rs) R 1,818 o2
‘B Adjustma nha.: lllould fiava hun with sttowed sosts only {in Ra) 7.808 2,806 -
! i} Mig R§ 2,148 2148
T J— Y
E 3,048 8,187 (82}
Impactot {{feline, fram novw rafarante . 2 (22}
Imyract of {nssen from now reforence A7 837 .
! 067 [TT] I"E
Tatal Adjtatmant an aecount ol ERP llowad only {hin e} 3,673 LY AN [274]
Tatal Mlgllmmtan accoin of EPP allowall dlustowed & DaHfavad @lﬂ Rl! B 85,5200 5,503 2
Impict af [[feling, from navs rafarones - s {274}
Impmet of {pzeen tram new rafesonse LASTE 2413 -
2561! 7&!7 E‘Q,

152
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] Page 7 of1l
I . gummgL:l[umnunu. 2pd it 201820
. P Adlll:iﬂunt andan 2nd Ort
EPR ~1st njonth of the qut
Rofaradens . 8,7578 47579
b Actual| - . 6,9953 59833
vetlablh OBM 8 Wind & Jolar Adjurtment 0.7588§ - 07566
NetEPP 532367 53,2367
" Bl [h*’ ud & Dofferad Coat _ (BoBgs) ___{0.0858)
Fun) Prlew Adustme ud 31,6656 15655
\ EPP-20d favnthof tha QR
Refarance - 24677 24877
Actirel { -, 45448 45448
. Varlzbih O8M & Wind & Solar Adfustmank 0.453 09458
weeef 3.5008 25965
Dfnﬂu%(td & Daffersd Cant 04208 01294
FUsT £l éngmﬁﬁnlhmd o024 0.9224
ErP-Ardmonth ot the Qrt .
4 - 24602 44802
: Actusl Hiria 7370
' Vailakle D&M & Wind & Solar Adjustment 08554 0.8554
l Hat Ef 62816 6.4618
d & Dafferod Cant 0.05 64, 00588
FHalPy 18279 18773
1
| Daternined PESCO varanes
‘ ndane andQre 2nd st
! Terget Lodken for the quaner 30.88% 31.95% -
. it thbf thanyt -,
o Lrats Becaved (Miwh) 1,057 1,057 .
- UnitetotA told {Miwh) He 718
E' 3 Unlts withput Life ling, Axricullure & Domestls Consumar Uzto 200 unlty (MiWh) 19 €63
[ 1428 10722
i 1885, 1885
z 92 2 -l
. g ~ gg' gﬂ:rmmlﬂah'lgg!»u
s | 7 S WY
Telinw, fiom baw velerence . B4 {19)
Impatt oflcatax fram naw reference 838 B0 L]
mé;i—aM
\ 195% §ra5% -
2ad tonth of tha Qut B213 5213 -
h Unitw Ba caved {MKWh) 923 '3 -
Unite 1o Bl (MKWH} 628 828 .
§ Usita with}ut e fine, Agricultitce & Bameatlc Cansamer upt 300 unfls (k) e, s a0
! d Aduttmert slrondy afvan (4R Re 817 87 an
-] i} that shauld huve been with allowad coste only (841n Rs) 7 i -
l' g imaaet of Bl ol & Dt ffrarad coshs (Mi fs 149 18- -
E emalnlng naluy tha aunrter on ly allowad (M 238 318 tag)
3 emalping adfistment far e qunrtay With ellowed, ditaflowst? & Bellarad Coit{tMin s} Hat 408 33 30,
[
Impastofileling, from oy relorenco - 0 {20}
impatt et {ostey from nmw rafaranes ain 230 :
B B0,
|2rd month of the Gt 31,95% ALSSH -
{' Units Recefvast {Mkwh) 1,074 1078 .
Unhsto bdsofd {Mkiwh) 734 4 -
! & oty trdut Mfefine (MIH) 784 £s E
L £ Adfuatniatatiaady gvan (Min Ra} 1,878 1,891 &
{ B Adjunmnr‘nh at sfovld havakeon with allpwed costs only (Min fis} 2,024, 20 -
' A mpaseof disallowsd & Dakiterad cote M in AY A1 81 -
7] 713 3
J & ~ome_ ic6]
. o8 {s8}
847 847 -
247 713 E_l__};
) 1,38 3% 1)
143 1,582 {180}
' Imgnet of {fafin e, {rom new rfaranca - 150 (250)
Impactol {o1sas Bram nevrreferencs 2,465 1485 -
} 1,483 1,018 [T7]
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EY 2618-20

EPP Adlesiment
£pP~2etulanth of the (et
Refarascs -
Actual
Viarlakila O&M & wind 3 Saler Adluntmont
Nt EP

Blrelowmd & Datfured Cost

id ot It

57576 57575
70872 102

Euel Hrlcn Adfistmont Allavied

u00m 1.0003
5.0918 60518
10.7758} {0.2785)
11108 1,2308

EFP -2md ranth of thaqut
Refaranca -
Astusl
Vailably OZM & Wind & Sofer Atjustmant
Nat EP, "
Dlsalletve:l & Daffaced Coat

18710 35710
54285 54285

16526 10526
43759 4.9752
{0.8202) [0.5002)

— SMiRhEn s eaeR
LY mAﬂgﬂmntﬂllnwud

12051 12051

Epp-3rd qonth afthoQre
Relaredcas
Agtual
verlable O&M & Wind & Zolar Adjurtment
NeYEP
1sllovad & Dakared Cont

50010 3omn
51031 11081
Q.8241 08941
43150 42180

{05528} JGBHQI

fudl Pries pdfustaioltt AE‘W ed

£.31069 21085

Targat Lokked foy (ke questar

Datermined PECO  Vmienea
ardan SrdQet - Ardout

20od mouth cfthedrt

31,95% LS5 -
[stmonth pfthe et : .
Unlts Recoived {MiWhH) 1144 1149 .
Unlts to b sold [kwh) ‘1218 778 .
Units witheut La fine, Agrleultura & Daméatle Consumsruata 300 units (MRWh} 78 741 L1
Adustment slrady ghean {MIn Asy g64 823 “ .
1hat1hould have beap \!rﬂh lllnmd <ants only {Min Rs) 1,170 1279 -
traailn ;ng La_ﬂﬁ -
408 247 @z
Tn Ala} Nee 1433} {aaz} {41}
Impatt of ([Teling, from new salerahcs - a2 43)
Impactcf |0tzes from naw raference 408 408 .
408 rT 1az).
. aosw  ash -
ﬁndmnnl ofthe Gk 62,18 6143 .
Unlts Aagelvad (MAV/h} 944 544 -
Unit to b dolt (Mkwh) 543 643 -
Unkswithzut bife Ine, Agricultura & Domestlc Cansumer upto 300 units (ki) #H2 a2 ]
Adjusd mesit ’lrwady glvan (Min Re) 774 i £
Adrunmlni that ;hnuld have been with nUnwud conts only {Min faf 1,138 5,118 -
e a1 g1,
TR N )
8
Impsct of Wellyo, fram naw ralarence - 7 {s7)
mpactof jasvos from new rafaranca 385 38¢ -

3rd montlt af the it

323 401 !222

3rd manth ol the Qrt Lesy 3L95% -
Units Racejvad {MKWh) 992 242 -
Unilzta hi 1cld (MxWh} il e -
Units witheut Eife s {MiWE) 641 610 a1

A alraedy givan (Mia Ry) 69 65 3,
Adfust that ahaufd haya basn with alowed costa anly (Min R3) 101 wL -
Igaetaf Wanlloyied & Oat{tarad pasts {§4l B A \641) -
Ramuiping adfustopent for tha guneter (Min Ry 2_ 99 [ETN

Aumatning wdlusimant sr tha quertgr with ailowed, disallovad 8 Daflerad CoatiMin R} Nat

R R

[rapectol [ifallne, from naw raferanca

- 3 [E]
'mzaet of foszes from now raference 32 32 -
31 a8 3
otel AdJostnont on accotnto? BFR alloviad only {f#in By 802 B3d 2]
Totdl Adjdslmnnt on scooimt ol EFP allowad dirallowed & Detfarad (Min e 1,093 1,801 B2}
Impast of |itellne, lran naw rafarenca . | 74 {83}
Impact af {osses from navi referdtice 802 02 -
302 [ faa),




Quaraily feffustments » 15t Q5

Page Gofll

FY 2020.21

EPP Adfutimant
£pp - 1tk wonth oF tho Q3¢
Hafergace -
Artusl
Varlably OBM & Wind & Solar Adjustmant
P

Qe dean

3.5420 354820
4.6285 45385

9158 06255
37150 37130
D68 0,569

0,874 Q.837F

33048 3.2043
52985° 52465
05123 ap2zd
43242 43242
8169 D.E158

04828 0.4828

Epp~3rd thonth of the Tt
Reforencg = 18410 28410
Actuat 8,0709 B0
variably Q&M & Wind & Solar Adjustmant 7407 02407
NetEP 43308 4302
Dlsslavyerd & Danred Coxt 03755 _ OS5755
Fual ii"éi“‘iﬁ"iwj“”“ MI& .
Batarminad RESCO Varlanes |
It Ist st st
Target Losya for thegusiter 31.85% 31988 -
n2momib b the qee .
Unlts Hacajved {Mk\wh) 1748 1,748 .
Unles te b eald {MEWH) 1100 1,150 ~
5 Unite withput Lifene, AgHeultues & D {L1% upto 300 unlts {MKWH) Bl 2,180 1,132 57
. ¥ ilready glven{4in Rs) [l 985 649 48
4 nhnlhqujxf fuavobieun with allawed costs only {Min Ra} "’“"“" " 1458 1484 -
] d eosta (Mln _1.148) ,185) -
g 4 13 48],
g (T N Y
Impact of ifgline, frons pew referance . 4 {48)
.jimpactafioiiss from new AT L1 -
458 - 518 2],
3LI5% 81.95% .
2qid month of theque .13 8213 .
Utifte Hecaivad [MXWh] 1782 h (2] -
Unltato b eold {MAWE) 1,189 1,399 .
§ Untewith it Wallas, Agriceiiare & Damestic Pt 300 unps {MEWh) 4288 a4t 8
A A 2lteady given (MinAs) 78 151 29
k] ] lhnuhnuld hn'm tenn with nl!uwnd coats only {Min Ry) ;L5 851 -
4 ; I 2221 1122 -
E 2 FET {251
i Y TR Y- 1)
ifeline, from tmwy aforencs o n {28)
Ingact of [oxeey from nuw refaranee 72 272 bt
Fred 20t 28]
j2ed mant¥of the Qet A1.85% LK -
Unitaf o (MKWhH) 1374 1,874 -
Untia to babld {Mkwh) 111 . o8 -
g Uit yaticius e lne {MEWH) e g 4
-8 Adjustmen alrexdy glvast [Min Rs} 1,042 982 50
)1 A that ehouli hm bnn vilth eltound costs anly My fa) 4,53 1531 -
! 38 lu die 518 -
239 B33 .
§  femebisachstmentioriie Sustteriiith ollower clallowsd 2 Deffored Costl 1,036 i)
|Impart o} {If8ine, Gom naw falerance . 3 {30}
firrpactoYlostes from anw rafarance 489 488 =
aq9 - g? iinl
Jotal Ajistmant o mesotint of KPR allgywedonty (#1ln A} 100 1388 128
JoiatAd[istment on accqund oFEEP allawed disslicwed & Daffaradi it/ Re 1,102 1,83% 128
(tpact of lieling, froin naw rafarehce - 128 {128)
linpact of [ossas from naw raferance 2,318 1,229 .
3318 133 135
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Quartary hﬂgﬂmnnu- sndaut FY 102021
EAP AdJusjmant andqt 2nd Qit
EPP - Ist rjonth of the Q1
fsferonek 37619 37518
Actun) 48868 49758
Varlakfir OEM & Wind & Solar Adlusiment D.aded 08848
HetEQP A4.0524 4,024
Disallavast i Baffarad Cost 08320 00310
Fuedfirles Adlustmont Altawod 0,2825 0.2625
EFP-dnd ng-mmh attheqrt
Reletance - 24877 2457
Aumll 44868 44nas
Varhiblly 0BM & Wind & Solar Adjusiment D.9288 Dioagh
Mat EP. L]0 35869
Bisallovyed & Daffassd Cont 03038 03658 -
Fug) :li ca Adlustrent Allowed 03835 . 0,638
EPP-3rd r!wmh sHhoQnt
Rulérafies - 44602 44602
63776 63776
2,050 1o610
55248 53248
[0.5715) {o.6714)
15359 15350
Baterminad PESCO Vatlinee
2nd Ot ndart g |
Tesgat tosgas for the quattar 31.99% 31.98% -
a2 month gf theQrd .
Unlts Aucefund (KWH) 1106 1,108 -
Units o b{ sl (Mh) 753 5 .
5 Usrite withdut Lfa finm, Agriculinra & Domastis Cansumer upio 300 unlia {440h) oo TER 7 1
[Adlustmarng alraxdy glven (Min B¢} o T 0 1
4 -mum.%mmmm Brza, vdth llavmd conte anty (Min R4} " 224 .
K Impaedal YHira Hearad eabe (i By % 3 .
3 3 y[ter only slinticd [l s . 30, g &)
dleallowad & Balfered Coatitdia g FiT) a3 3y
g Remyinnpacinsingnt 2 A s eiatiowes & Ualforer Guabing
tmpast af{aline, (tam new rafarance . 11 1y
jtmprct afionies feam naw 1ok 102 - 102 -
MOV SRS
ney  TuEm .
nd mmutl‘ of tha Qrt 5213 .13 -
Unin Recalved {hakWE} 85 568 .
Unitato b ald [MEWH) €57 657 -
5 Unkts withgut Lite ine, Agtleuliure & D [= upto 300 Units (MIWh) 657 7] 32
4 Ad slrandy ghan {Min R} 508 481 2
k-] adtustmant that thauld hieve baan with liaviad casta enly fMin fy) 743 743
nactaf d f 209 i) -
287 282 (24)
2 536 40 24!
A [
tmpact ot fitaline, from naw referante . Uy (24
iragectallossas from new ralarence 7 17 -
287 2 {22
5rd manti{ of tha drt awssy AR -
Unlta Recajeed (RakWh) 1510 1,18 .
Unitate by seld (MEWR] 7338 755 -
] Unita witiabrt Ufe e (MKW} 758, 18 i
k| Ad) airaadytvan i Rr) 1,160 1,104 58
kY Adjustment that ehould heve baon with atlewad conte anly (Min Rs} 5,704 1,700 -
4 {mpct of Heelloted & Duticared conte (Min 8 (745 {745 -
g _________ k2] 2ad [(1]]
3 am 7B Defund ol et N7 RO T R
itnpaes of [|falne, from paw referents B 2] {46}
impuetatlossas from nest rateranga 644 i .
LT B
atal Adlastmant on ageaunt of €90 alfowed anly {Min R3] 833 978 gu!
stetent o agcaunt of EPP allopsad Slaaltowad & Dabferad (Min Ry 435 565 {64)
Impsct af{italine, from naw raforetire - oK (3]
impast offasses from new tefersics 85 3% -
: 838 [ a1
f




: s e Pags 1% 0f11
. '
L yartazly Ad[usfmenta -3nd Qi F¥202021
RPP Adiyatment Srdant St
R PP+ Latimonth of the Qe .
. Relathnce - 65,7576 57578
Actul) 783 2,083
lA" Varlabls OAM & Wind & Solar Adjustman) 05571 LT
N.gzﬁ 61328 61328
- _Mﬂgma;ﬂmm_ i _A0502 | losios)
Fual Peica Adlystmant Allowe b 0] gg_!é‘
4 . -
\ EP8 - 2td month of tha et
Haferanco - 4.1414 41414
Al 55444 554
Vulapla 02M & Wind & Solar Adjusimant 0,8028 1,028
. tat PR »7418 47415
‘ Nisflowed & Dafterad Coxt 0.0418
! Fual gr[gAd uatmant Aifawad _g@’_lg_ 0.6518
1
EPP~8rd manth of tha Qre
Rearance- 82208 82285
. Aetuf} 0.674 B.6754
} Varlobfe OBM & Wind B Slar Adfustrment ourez  omm
l HetEpp 8959 5pm
Oinlbyad & Dafferad Cast 24782 o173z
Ell E‘gll Agu siment Allawsd [o.642 n .!u.gaq!
} peteminad PECO Vatlancg
l . anfue Irdan o
Targatideses for tha quatter 31,554 31.85% -
Ist montp of tha qrt . -
Units Aacalved {Mkwh) 1162 1182 -
tnltsta o wald (MXWhH) ]1] 780 .-
§‘ 4 Unlts withaut Lifs{lne, AgHeuliute & Yomssilc C Upto 30T unlls (Miwh} 73b 52 38
. 708 &74 n
e . \!1' 040 1,040 -
EETI '] {604} 1)) >
;.1; g 3R 885 33
f [P .
l St -l T ; 1R amalntiaadjustoent for the guarigr willl alfowad disellawad b Oaffared ¢ (221) [238) £4
et ot : :
[ L2 i R N .-lmnam}rlifunn-,fmmnnwurr.unm - . 8 {3
’ Impactaflonsas from new raferense 332 §::1] .
h’ 352 _JE§ (34)
\ i B0 LY -
and menth ot the &t 82,12 B2.13 -
- Unlt;ﬂu%:lvnd (MEwh) 582 T .
Junjtato ba teld iMEVWH} 737 37 -
8 Uaits wiyouk e (ine, Agrizultura & Domontt upto 300 units {MKWH) 737 na 17
3 ‘Mjmunq.nulmdulmn {Min R} 473 482 41
l g dft at should heve bzan with aflowad costs anly (Min fr 834 83 -
- impreta} disallowed & DoHyarad gastx [Min Ao 133} 41 -
. i omalnihy xdipstiiant for the quarier only sllowsd (Mig Rs. 162 172 11
3 igmalitiny adjustmant for the quarter with a¥owed, disellowed & beffered Cgit{min Ry) Nt 121 131 111
0
"} Impactof Ulellne, from new raforence . 1 [§113
i Impactallotres from new rafarence 142 182 -
i 153 12 (1_.11_
. drdmanth of the Gt 1934 04,33 -
l Uniis Recalvad {MEWh) 3008 4,008 .
1 Unltxtofeald (MkWh) 791 78 -
) 5 unita withaut Lifa (ine {MYWhH) 791 791 -
. H adT tefready ghvan {Min Re) 309) 1503) -
1 3 ) that should heva basn with allowad rosts ohfy {#ln Rs) (547} {647} -
1., - 4 174 174 .
| 8 - EE7 7>
38 38 3
N B -
imp ezt ofli telin, from new refarance . . -
Impactol fossan from new referant {128) LE)] -
| ' T S 1 S
218 4 {43
] i
lmpmq faling, from naw raferance . 45 {43)
] Impact of | cstas fzam uew rafargnoe 1] 855 "
] ; FT N TN -5}
' |
I
i
i
]
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: ' Pending Claims of Incremental Unlts In Quarterly Adjustments
o FY 202021 FY 2021.22
DESCRIPTION . . |
X Clalmof ISP | Clalm of ISP | Claim of ISP Claim of WIP C'?:f:”:f““;;:, Tota
Units {2nd Its {3rd Ot Its (& ] '
nits {2nd Qtr] | Unlts (3rd Gtr} |Units (4¢h Oty Sub Tatal I(?nd Oite} (rd Qte) Sub Total
) tmbact of T&D Losses - - - - - . - -
lmpact of Varlable O&M 51 73 g6 190 32 2 33 224
: hnpact of CPP . 1,025 1,483 961 3,469 869 31 500 4,_369
UoSC ADJUSTMENT 62 77 57 196 39 1l - 40 236
:_Recovary an incramental Unlts (993) {837) {61.1) {2,441) {505} {17) (522 {2,964)
IRb,.. rad Adjustment far the Quarts " 145 797 873 2,414 434 16 a5t 1,865
3 o ’ %
E
J
ﬁl-..';.
Jio -
4 I
J
1
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Anneye— K

National Electric Fower Regulatory Authority

Isiamic Republic of Pakistan

NEPRA Tawsr, Attaturls Avenue (East), B84, lslamabad
Ph: +82-51-0206500, Fax: +92.51-2800028

Registrar Web: www.napra.ory.pk, E-mapll: registrargnepm.org.pk

No. NEPRA/R/ADG{Tri)y/ TRF-564/PESCO~2021/8685-8687
June 2, 2022

Subject: DETERMINATION OF THE AUTHORITY IN THE MATTER OF

PETITION FUIL.ED BY PESHAWAR BLECTRIC SUPPLY COMPANY
LT, Q) FOR DETERMINATION OF DISTRIBUTION TARIEE

UNDER MYT REGIME FOR THE FY 2020-21 TO FY 2024.25
[CASE # NEPRA/TRF-564/PESCQO-2021]

Dear Sir,

Please find enclosed herewith subjec& Determination of the Authority along with
additional note of Engr. Rafigue ahied Shaikh, Meniber NEPRA (93 Pages) in
Case No. NEPRA/TRF-564/PESCO-2021.

2. The Determination s being intimated to the Federal Government for the purpose of
notification in the official Gazetie pursuant to Section 31(7) of the Regulation of Generation,
Transmission and Distribution of Eleciric Power Act, 1997 within 30 days fraom the
intimation of this Decision. In the event the Federal Government falls to notify the subject
tariff Declsion or refer the matter to the Authorlty for reconsideration, within the time period
specified in Section 31(7), then the Authority shall notify the same in the official Gazette

pursuant to Section 31{7} of NEPRA Act. R
Enclosure; As above ﬁ,_"i
T ol ﬁ,L
{ Byed Safeer Hussain )
Secretary

Ministry of Energy (Power Division)
‘A’ Block, Pak Secretariat
Islamabad

cC:
1. Seecretary, Cabinet Division, Cabinet Secretariat, Islamabad,
2. Becretary, Ministry of Finange, *Q* Block, Pak Secretariat, Isiamabad, q-




gy Determination of the Authority in the matter of MYT Petition
iﬂfﬁg of BESCO for Discribution Tariff undsr the MYT Regime

I Background

1.1, ‘The améndments in the Regulation of Generation, Transmission and Distribulon of Electric
Power Act, 1997 was passed by the National Assembly on 15 March, 2018, which was
published in the officisl Gazette on 30% April 2018 (the “Amendment Act’), resulting in
vestiucturing of the energy sector. One of the fundamental changes as per the amendment
Act is the introduction of 1 competitive retail energy sector, whergin, supply funcrion has
been sepregated from the distribution license,

1.2,  As pertheamended Act, function of sale of electric power traditionally being pexformed by
the Distribution Licensees has been amended under Section 21(2)a), whereby ‘sale” of
alactric power has been removed from the scope of ‘Distribution Licensee’ and transferred
ro ‘Supply Liconses”.

1.3, The newly introduced section 23(E) of the Act, provides NEPRA with the powers to grant
Electric Power Supply: License for the supply of electric power. As per Section 23E(1), the
holder of & distribution lcense on the dave of coming into effect of the Amendment Act,
shall be desmed to hold a license for supply of electric power under this section for« period’
of five yaars from sueh date. Thus, all the exdsting Distribution Licensees bave been. deemed
1o have electric Power Supplier Licenses, 1o ensure distribution licensees earlier parforming
both thesale snd wire functons, can continue to do so. Section 23E, further states that the
cligibility-criteria for grant of license to supply electrie power to be prescribed by the Federal
Govarnment, and shall include, provision with respect to a supplier of the last resors, as the
case may be.

L4, As per Bécuon 23T (2)(b), the Supplier possess the right to meke sales of electric power to
consumers within their specified territories on 4 non-discriminatory basis ro all the
consumers who meet the eligibility criveria laid down by the Authority,

L5, In view thereof, Peshawar Blectric Supply Company Limited (PESCO), hereinafter called
"the Petitioner”, being a Distribution company as well as deemad Supplier filed separate
tariff petitions for the determineton of its Distriburion and Supply of Blectric Power Tariff
under the MYT Regime for a period of five years Le, from FY 2020-21 o FY 2024-25, in
terms of Rule 3 (1) of Tariff Standards & Procedure Rules-1998 (hereinafter referred us
“Rules”).

1.6. The Petitianer, inter alia, has requested for ¢ distribution cost for the five years period as
detatled below;

Requuised Roveour Hequiremen, - Disiribwiian Bosiness

i Duserlption {uni | [y aoanai [ ey a0u1-22 | Fy p02%-73 | By 200304 | 7V 2029-25 ]
{nvestmen: lﬁh fls. 10,213 14,041 13,354 1,558 7411
Linlts Rerelved GAWh 15,206 15,642 16,070 16,519 16,982
Uit Last | b 4.750 5.757 5,750 5,238 5,71
0 uf & D Lassis L1 37,854 36,439, 35.78%; 5728 133, €499
Units Delivared Gk 9,450 9875 10.320 11,784 11,269
CHLM Wi Rs. 16,667 1301 ."chéb - 3,857 |, 15,597
Depreeluion Min Re. 3,000 REI BB 4,154 4,374
Nogurn on Regulstory Aser Base {HoRE Minite * 4,957 5725 | 6,725 74520 7,929
Ol hizpme Wil s, [EX-1 8} (L4872} {3,159 (3,475), (3,823
Pistributing Margin Mo Ms, 22,013 14,571 47,623 31857 34,076
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{xnerminsiion vl the Authortty in the matter of MYY Petition
ol PESCO Jor Diviribuiion Tariff under the MYT Regime

1st & Znd Qer. FY 2018-19

Allowed Amount 25,120

Qur, R KWl 2.1699

Recayered 20,055

Untter/{Qver) Recovery meeman 2,835
3rd & 4ch Que, FY 2018-19

Allowed Amaunt G443

Qur. Rs/kWh 0.5877

Recovered 5,963

Under/(Over) Recovery i3 20)
Interim D.M FY 2018-19

Allowed A menpit 3,817

Qrr Rs./kWh 4121

Recovered 4,183

Uniter/(Over) Recovery i ]
1zt Qpr, FY 2019-20

Allowoed A maune 2,868

Qer. Ra./kWh 03053

Recovered 3,157

Under/{Over) Recovery - (292
Pigtribusion Margin BY 2019-20

Allowad 23,376

Recovered 19,839

Under/(QOver) Recovary e 3237
Qther {ncome FY 20719-20

fAllowed ' {2,940}
L\cmal {3,467}

Undes/(Over) Recovary

Sales Mix Vaxiances

N 1)}

{FY 2019-20 i} (5.345)]
)
MLR FY 2018-19 & Iy 2019-20
RORB 636
Other Exp without PEPCO Fee 30
Tax Payments 3,008
PYA of ¥Y 2018-19 ] 1,737
5,451
Disteibution Murgin FY 202(0-2]
Allowed 3,376
Recovered L 22,188
Under/{Qver) Recovery —
[rotal Prior Puriud Adjustment } {0,257

'The Authority in Iine with its eadier decision in the matter of negative FCA, has caleularad
the impact of negative FCA pertaining to the ¥Y 2019-20 in the matter of lifeline
congumers, domestic consumers (consuming up-to 300 units) and Agriculrure Consumers

which has been retained by the Petitianer. The Authority has also worked out the impact
of positive BCAs not recovered by the Poridoner rom lfe line consumers. The Authority

2{Payge
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National Electric Power Regulatory Authority
Islamic Republic of Pakistan

NEPRA Yowter, Atislurk Avenue {East), G-5f, lslamabud
Bl +92-54:9208500, Fax: +82.51.2660026

Registrar Wab: www.nopra.org.pk, Emall: reglstrar@nepra.org.pk

No. NEPRA/R/ADG(Tr)/TRE-511/PESCO-2019/45587-45589
December 14, 2020

Subject: Determination of the Amthority in the matter of Petition filed by Peshawar
Electvic Supply Company Lid. (PFESCO) for Determination of ifs Supply of
Power Tariff for the FY 2018192 & ¥Y 2019-20 [Case # NEPRA/TRE-
511/PESCO-20191

Dear Sir, _ Mt S

: #:'!:,

1 rj:éld on of the Anthority slong with
ihy
Annex-1, I-A, 10, 111, IV & V (62 Pages) in Cast Mo, NEPRA/TRF-51 1/PESCO-2019.

P &
Please find enclosed herewith subjﬂ_;ctﬁ%éaf’?

2, The Determination is being intimated to the Federal Government for the purpose of
uoiification in the official gazette pursuant to Section 31(7) of the Regulation of Generation,
Transmission and Supply of Power of Eleciric Power Act, 1997, '

3 The Determination of the Authority along with Amnex-II & 11 (separately for FY
2018-19 apd FY 2019-20), Annex-, [-A, IV & V are to be nolified in the official Gazetic.

Enclosure: As above ' E«,,,_’ﬁ.

M1 e
{ Syed Safeer Hussain )
Secretary
Ministry of Energy {(Power Division}

‘A’ Bloek, Pak Secretariat
Islamabad

CC:

t. Secretary, Cabinet Division, Cabinet Secretariat, Islamabad.
2. SBeeretary, Ministry of Finanee, *Q” Block, Pak Secretariat, islamabad.
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1.4,

1.5,

15,

Derermingrion of the Authiovity in the matter of Supply of Power Yariffof

¢
ff& Peshawar Plecteic Supply Company Limirad, No. NEBRAFTRE-S11AESCO-2049

Theamendments i the Regulerion of Generation, Transmismon and Distribution of Electric
Power Act, 1997 was passed by the National Assembly on 15" March, 2018, which wns
published in the official Gazerte on 30% April 2018 (the “Amendment Act”), resulting in
vestructuring of the energy sector.

As per the amended Act, function of sale of electric power traditionally being performed by
the Distribution Licensees has been amended under Section 21(2){a), whereby ‘sale’ of
electric powey has been removed from the seope of ‘Distribudon Licensee' and transferred
to ‘Supply Licensee’,

Section 23K of the Act, provides NEPRA with the powers to grant Electric Power Supply
License for the supply of electric power. Section 23E(1), however, provides that the holder
of a distriburion lcense an the date of coming into effect of the Amendment Act, shali be
deemed to hold a license for supply of electric power under this section for r period of five
years from such date. Thus, all existing Distribution Licensees have been deemed to have
Pawer Supplier Licenses, to ensure disuibution licensees earlier performing hathi the sale
and wire functions, ean continue to do so. Section 23E, further stares that the efigibility
criteria for grant of license to supply electric power o be prescribed by the Federal
Government, and shall include, provision with respect to g supplier of the last rasort, ns the
case wny be. '

As per Section 23F (2)(b), the Supplier possess the right to muke sales of electric power to
consumers within their specified territovies on s pon-digeriminatory basis to all the
consumers whe 1neet the eligibllity eriteria laid down by the Autharity,

In view thereof, Peshawar Elaciric Supply Company Limited (PESCO), hereinafter cafled
“the Patitioner”, being a Distribution na well as deemed Suppliec filed separate tariff petitions
for the determination of its Distribution and Supply of Electric Power Taxiff for tha FY 2018-
19 and FY 201%9-20, in terms of Rule 3 (1) of Taviff Standards & Procedure Rules-1998
thersinafter referred as "Rules”).

The Petitioner, inter alia, has requestad for a Supply of Power TardfF of Rs.206,176 million
La. Rs.22.72/Wh and Rs213.990 million 1.e. Re.23.26/kWh for the FY 2018-19 and TY
2019-20 respeniively as derailed below; The Supply Tarif includss Power Purchase Price
{PPPY of Rs.165,698 million and Diswibuiion Margin. of Re.20,06¢ million of the FY 2018-
19 and Rs.166,424 millionrand Rs.22,299 million for the FY 2(G19-20 respuctively.

Rs. Min

Degexiption Unlt PY 2G18-19 [ FY 2(:18-20.
Pawer Purchase Cost Miz Rg. 165,698 166,124
O8N Mln Rs. 13387 14,579
Depraciation il R, 3p7 338
Retury on Rugubitory Asset Base (RolkB) tiler s, 1,203 1,364
Qchor Incoime Bl Rs. (861) (220),
Financil Clarges Nilu Rs. +.758 5,500
YA & Tumover Tax erc, MIn Rs. 1,424 4,386
Revesue Requiresmeut Supyply Funcrion Min Hs. k88,158 191,491
Revunne Requiremant Distribwion Pancrion Mlu Ra 20,060 22,299
*Fatal Revenus Reguirement MinRs.,  |].° 206,176 713,990
Unfis 10 be Sold JiGWh | 2074 5,200
Averroe Sale Rarw Ko JEWh 22.72 23.26

LY BLETIRY
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Gererminztion of the Authorcy in the mutwer of Supply of Power TariFof
IIEB{ B:% Peehawar Eleceric Supply Company Limited, No. NEPRASTRI-51 PESCQ-2018

o, ,.-.

26.2. The Prior Year Adjusument includes the impact of variation in the following;

i.  Difference between the actual PPP billed and the amount recoverad by the DISCO.
i,  Difference hatween the gssessed DM and the amount actually recovearad.
iii. Difference between the previousty mssessed PYA and the amount actually recovered,
iv. Rifference between actual other income and the amount allowed

v. Variation dee to Sales Mix.

2.6 3. It is important to highlight thet variation between. the PPP billed ro DISCOs by CPPA-G
and the amount recovered by the DISCOs are being accounted for separately through
Quarterly/Bi~Annual Adjustment mechanism, thersfore, the imstant. PYA includes accounts
for the remaining components.

26.4. Hers it is also pertinent to mention thar the Authority through its interim declsion dated
September 27, 2019, in the matter of requests fited by Ministry of Energy (MoR) regarding
Annual adjustment / indexation of Digtribution Margin of DISCOs, allowed an amount of

s Red,817 million as Interim adjustment to the Peritioner, strictly on provisionsl/ interim

s basis, subject to jts adfustment once the annus! adjnstments of the Petitioner is finalized by

i the Authoriry. The said decision was notified by the Federal Government w.e.f, Octobex 01,

2018 and would continie 411 Seprember 30, 2020, whereby, the Petitioner has been allowed

to recover the said amotnt through monthly billing as a separate wariff component, In view

of thereof and the considering the fuct that the Petitioner’s tariff petitions for the FY 2018~

19 and FY 2Q19-20 are being finalized, cthe amanny of Rs.3,817 miltion allowed on interim

bagis, has beers adjusted back through PYA. Any wnder recovery of the allowed Inrerim DM

wottld be adjusted subsequently as PYA.

26.5. The Authority in Hne with its earlier decision in the matter of negarive FCA, has calculated
the impact of negative FCA pertaining to the FY 201920 in the matter of lifeline consumers,
domestic consumers (consuning up-to 300 units) and Agriculture Consumers which has
been retained by the Petftioner. The. Authority also considered the televant clanses of the
S.R.0. 189 (112015 dated Mavch 05, 2015 issued by GoP and the amount of subsidy claims
filed by the Petirioner for the FY 2019-20, which shows a ner subsidy claim filed by the
Petitioner,

266, The Authority in view of the above referred policy guidelines of Gof regarding
rationalization of subsidy in the matter of XWDISCOs and in line witly its sarlier decision
in the matter, has decided not to adjust the impact of negatlve FCA scross different
consuiner categories. Thws, the negative FCA amount pertaining to the lifaline consumers,
damestic consmers (consuming up-ro 300 units) and Agricaltire Consumers for the FY
2019-2¢) i.e. Rs.103 million, which is still lying with the Petitioner, must be adfusted by the
Federal Government, against the overall Tariff Ditferential Subsidy claim in the matter of
the Petitioner eveneually reducing GOP's averall Tariff Differential Subsidy burden. This
decision of the Authorlty fs only applicable under a subsidy regime, whereby
aforementioned classes of costsitmers are receiving subsidy directly in their base vatiff, Hare
it is pertinent to mention that the above figures have been worked on the basis of
information provided by the Petitioner.

367, In addition o gbove, any over / under fecovery of the assesserl Distrdbution Margin for the
FY 2017-18 and any prevmuhly sllowed PYA hgi.ssa been included as PYA of the
Petitioner. Q‘NER RE 67
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y, Darerminarian of the Aughorly in the mater of Sopply of Poywer Teriff of
Uﬂillﬂg}‘ Pedhawar Blectric Supply Company: Limited. No. NEFRA/TRI-STIFESCO-2012

26.8. Further, siuce the FY 2018-19 for which the assessment is being made has slready lapsed,
therefre, any over / under recovary by the Petitioner in rerms of its assessed Revere
Reguirement for the FY 2018-19 vis 4 vis the amount actually recovared by the Patitioner
during the same period hased on the tariff that remained potified during this perdad, and
Suales Mix for the FY 2018-19, has alse been included in the Prior Year Adjustrent (PYA),
while determining the PYA of the Petitioner for the FY 2019-20.

26.9. Bused on the discussion made in the above paragraphs, the Authority has assessed the
following P¥ A aof the Petitioner for the FY 2018-19 and FY 2019-20;

. Rs. Min
PYA 2017 .
Allowed {1,384) (1,888)
Recovered {1,796) (1,796)
Undey/(Over) Recoveary {90) )]
PYA 2018 _
Allowed AT 26,207 16,207
Recoverad Lyl 27,054 27,054
Under/(Oves} Bpopvery (847) (847)
Distribution Margis FY 2017-18
Allowel 19,176 19,176
.Recavered ‘ 17,088 17,088
Under/{Over) Recovery 2,088 2,088
[Juxenm.gm Adjusted Back |t 3817y @81
O.M PY2018-19 .
Allowed o [ 19,507
Recovered ' 18,645
Undez/{Over) Rocovery R53
Other Inciype BY 2017-18
Alloered {2,160} {2,160)
Actual (3,52 {2.522)
Under/(Over) Recovery {362) (362)
Bed Debts
Allawed 15,748 15,748
Revied glowed based on repulnred sales 14,597 14,997
Adjpstment (14,097)  (14,997)
Sales Mix Variunces
FY 201718 asl o
FY 2018-19 (3,211}
Toral (5,244) (33}
Turn Dvus/ Advance Tux [ _ 2,023 l
[Total Pror Period Adjustment I (20,393]" (18,057)

26.10.The Petitioner in its working bes claimed the entire amount in its Supply Function,
therefore, the entire amount of PYA has been inc} i the Supply funciion Revence
Requirement of the Petitionar.

Mfhage
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Annex-L
IMPACT OF FCA DURING COVID PERIOD
Min Rs.
Actual Unit| Exempt Units- Net FCA
Sr. No. | Month Units For] FCA Rate
Sold Actual* FCA Passed On
IMPACT OF POSITIVE FCA
1 Nov-19 704 3 701 0.9824 688
2 Dec-19 612 3 609 1.8779 1,143
3 Jan-20 654 4 650 11108 . 723
4 Feb-20 643 4 640 1.205L 057 L 771
5 Mar-20 606 4 602 0.3068 = 64
Total Impact of Positve FCA not passed on to the consumers 3,389
IMPACT OF NEGATIVE FCA
6 Apr-20 679 342 337 {0.7040) (237)
7 May-20 586 345 241 (1.2517) (302)
8 Jun-20 832 441 391 {1.0581) {414)
Total Impact of Negative FCA not passed on to the consumers|. {953}
Total 5,317 1,146 4,171 0.5840 2,436

* Exempt Units includes units supplied to the consumers under the category of Lifeline,
Domaestic (up to 300 units) and Agriculture supplies duririg the above period.
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Ministry of Planning, Development and Special Initiatives
PAKISTAN BUREAU OF STATISTICS
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Government of Pakistan {QNA/ £ Kist;;
.

PRESS RELEASE ON CONSUMER PRICE INDEX (CPI) INFLATION
FOR THE MONTH OF DECEMBER, 2023

Indicators Base Year 2015-16 (%)
Inflation Rate, December, 2023 over November, 2023 (Month on Month) 0.82
Inflation Rate, December 2023 over December, 2022 (Year on Year) 29.66
Average Inflation Rate, Jul-Dec, 2023-24 over Jul-Dec, 2022-23 28.79

Analysis of Consumer Price Index (CPI) Base Year (2015-16)

1. The CPl on new base (2015-16) comprises of urban CPIl and Rural CPIl. The Urban CP!
covers 35 cities and 356 consumer items. The Rural CP1 covers 27 Rural Centers and 244 consumer
items. In the base year (2015-16) National CPI for 12 major groups is also computed by taking
weighted average of Urban CPI and Rural CPl.

Monthly Analysis [December, 2023 over November, 2023]
2. CPI National for the month of December, 2023 increased by 0.82% over November, 2023.
The Urban CPI recorded an increase of 0.73% while Rural CPl recorded an increase of 0.96%.

NATIONAL URBAN RURAL
Group welght INDICES % | weight INDICES | Weigh INDICES N
{%) IDec, 2023| Nov, 2023 |Change | {%) Dec, 2023|Nov, 2023 Cha:uge (%) |Dec, 2023|Nov, 2023 Cﬁa”:lge o

General 100.0 | 25524 | 25315 | 082 | 10000 | 250.68 | 248.87 | 073 | 100.00 | 26211 | 259.61 | 0.9
Ezggrig“a"s"'a’°°h°"° 34.58 | 28155 | 28295 | 040 | 3042 | 2rs5.22 | 27807 | -1.02 | 40.87 | 28866 | 28843 | 008

Non-perishable food ftems| 29.60 | 262.99 | 262.85 | 0.05 | 2587 | 277.10 | 277.90 | -0.26 | 35.08 | 28957 | 28838 | 0.41

Perishable food items 499 | 27299 | 28354 | -3.72 | 446 | 26425 | 279.06 | -5.30 | 579 | 28344 | 28874 | -1.94
f}“gg’:c";': Beverages, 1.02 | 36472 | 36287 | 051 | 0.85 | 38543 | 38232 | 081 | 1.28 | 343.84 | 34326 | 0.17
Clothing and foolwear 8.60 221.64 220.38 0.57 8.01 212.48 211.64 0.40 9.48 233.32 231.52 0.78
fousing, Water, Elec., G35 | 5363 | 23062 | 22269 | 356 | 27.03 | 23627 | 22011 | 343 | 1849 | 21816 | 20853 | 4.62
;‘;‘:fe*xgﬁci FHequipment| 4 4 | 26036 | 25802 | 091 | 408 | 25220 | 25025 | os2 | 410 | 27251 | 26971 | 1.04
Health 279 | 233.95 | 23228 | 071 | 231 | 23420 | 23212 | 090 | 351 | 23367 | 23243 | 053
Transport 591 | 31286 | 31034 | 081 | 614 | 30596 | 30248 | 115 | 5.56 | 32436 | 323.43 | 029
Communication 221 | 12020 | 12018 | 001 | 235 | 125.01 | 12500 | 001 | 4.98 | 11163 | 11161 | 002
Recreation and cullure 159 | 25621 | 25614 | 0.03 | 173 | 24592 | 24581 | 004 | 138 | 27574 | 27574 | 0.00
Education 3.79 | 18604 | 18562 | 023 | 4.88 | 187.28 | 18673 | 0.2 | 243 | 18178 | 181.78 | 0.00
Restaurants and hotels 6.92 260.16 258.31 0.72 7.41 260.11 258,07 0.79 6.1% 260.26 258.73 0.59
Misc. goods and services | 4.87 | 269.77 | 26718 | 097 | 477 | 26525 | 262.84 | 092 | 5.0z | 276.26 | 27342 | 1.04

3. Top few commodities which varied from previous month i.e. November, 2023
are given below:

URBAN:

FOOD

Increased: Onions (30.83%), Dry Fruits (5.16%), Pulse Masoor (5.05%), Eggs (4.73%), Pan
Prepared (4.41%), Pulse Gram (3.73%), Fish (3.17%), Sugar (2.50%), Wheat (2.16%), Pulse Moong
(2.01%), Pulse Mash (1.18%), Wheat Flour (0.82%), Milk Powder (0.27%) and Meat (0.20%).

Decreased. Tomatoes (42.26%), Potatoes (18.59%), Tea (8.55%), Chicken (4.20%), Gur (3.49%),
Vegetable Ghee (2.70%), Rice (2.65%), Fresh Vegetables (2.17%), Fresh Fruits (1.65%), Cooking
Oil (1.55%), Condiments and Spices (1.45%), Gram Whole (0.76%) and Mustard Oil (0.11%).

NON-FOOD

increased: Electricity Charges (15.76%), Transport Services (11.95%), Woolen Readymade
Garments (4.02%), Solid Fuel (2.43%), Construction Input ltems (0.67%), Household Equipments
(0.62%), Dental Services (0.61%), Construction Wage Rates (0.54%), Cotton Cloth (0.09%), Motor
Vehicle Accessories {0.08%) and Footwear (0.02%).

Decreased: Motor Fuel! (2.39%). i 74
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Increased: Onions (27.76%), Fresh Vegetébles (6.96%), Eggs (4.95%), Pulse Masoor (4.29%),
Pulse Mash (3.25%), Fish (3.11%), Wheat Products (2.37%), Pulse Moong (2.33%), Tea (1.15%),
Wheat (1.10%), Meat (1.07%), Besan (1.02%), Pulse Gram (0.92%), Milk Fresh {0.88%), Sugar
(0.74%}, Milk-Products (0.52%) and Wheat Flour (0.03%).

Decreased. Tomatoes (34.89%), Potatoes (18.18%), Cooking Oil (3.12%), Vegetable Ghee (2.41%),
Gur (2.33%), Fresh Fruits (1.94%), Chicken (1.51%), Gram Whole (0.97%) and Rice (0.08%).
NON-FOOD:

Increased: Electricity Charges (15.76%), Transport Services (5.25%), Water Supply (5.18%), Solid
Fuel (2.85%), Construction Input ltems (2.12%), Construction Wage Rates (0.94%), Drugs and

-Medicines (0.62%), Motor Vehicles Accessories (0.16%) and Motor Vehicles (0.01%).

Decreased: Motor Fuels (2.63%).
YEARLY ANALYSIS [December, 2023 over December, 2022]

4, CPI National for the month of December, 2023 increased to 29.23%over December, 2022.
The Urban CPI recorded an increase of 30.44% while Rural CPI recorded an increase of 27.53%.

NATIONAL URBAN RURAL
Group Weight INDICES % |welght INDICES % |Weight INDICES %
(%) bec, 2023]Dec, 2022|Change| (%) |pec, 2023] Dec, 2022]Change| (%) [pec, 2023|Dec, 2022|Change
General 100.00 | 25524 | 196.86 | 29.66 [100.00 | 250.68 | 19146 | 30.93 |100.00 | 252.11 | 205.00 | 27.86

Food & non-alcoholic Beverages | 34.58 ..|'..281.55 220.82 | 27.50 | 3042 | 275.22 21598 | 27.43 | 40.87 | 28866 226,26 | 27.58

Non-perishable foad items | 23607 262.39 | 219.92 | 28.68 | 25.97 | 277.10 | 21505 | 28.85 | 35.08 | 289.57 | 22537 | 2849

Perishabie food items 499 | 27299 | 22612 | 2073 | 446 | 26426 | 22140 | 1936 | 579 | 28344 | 23160 | 2225
Alcoholic Beverages, Tobacco 1.02 364.72 19949 | 82.83 0.85 38543 213.06 80.90 128 343.84 185.80 | 85.06
Clothing and footwear 8.60 | 221.64 | 18362 | 2071 | 8.01 | 21248 | 18043 | 1796 | 048 | 23332 | 18807 | 24.08
Housling, ;’tf‘;f;ui::c' Gas& | o363 | 23062 | 167.51 | 37.68 | 27.03 | 23627 | 16256 | 4534 | 18.49 | 21816 | 17843 | 2227
F”’"‘s“;fgir’f; ei";:f;”pme“t 410 | 260.36 | 19645 | 32.53 | 4.09 [ 25229 | 19405 | 30.0t | 410 | 27251 | 20006 | 36.21
Health 279 | 23393 | 189.63 | 2336 [ 231 | 23420 | 18392 | 2734 | 351 | 23367 | 19530 | 19.65

Transport 591 | 31285 | 24328 | 2860 | 614 | 305.96 | 24322 | 2580 | 556 | 324.36 | 24338 | 3327
Communication 221 | 12020 | 111.96 | 7.36 | 235 | 12501 | 11449 | 949 | 199 | 11163 | 10745 | 3.89
Recreation and culture 159 | 256.21 | 185.02 | 38.48 | 173 | 24592 | 180.24 | 3644 | 138 | 27574 | 194.09 | 42,07
Education 379 | 186.04 | 163.89 | 1352 | 4.898 | 187.23 | 16624 | 1266 | 243 | 18178 | 15576 | 1671
Restaurants and hotels 692 | 26016 | 199.08 | 30.71 | 7.41 | 26011 | 200.18 | 29.94 | 649 | 26026 | 196.96 | 32.14
Misc. goods and services 487 | 269.77 | 204.99 | 3160 | 477 | 26525 | 20320 | 30.54 | 502 | 276.26 | 207.55 | 38.11

5. Top few commodities which varied from corresponding month of previous year
i.e. December, 2022 are given below:

URBAN:

FQOD

Increased: Fresh Vegetables (65.41%), Wheat Flour (59.03%), Sugar (49.00%), Potatoes (46.76%),
Rice (45.60%), Pulse Mash (43.70%), Wheat Products (38.94%), Tea (37.77%), Pulse Masoor
(32.29%), Wheat (29.04%), Eggs (26.76%), Milkk Fresh (21.77%), Tomatoes {(20.96%), Fish
(20.29%), Meat (17.42%), Chicken (17.07%), Pulse Moong (12.77%), Gram Whole (11.98%), Pulse
Gram (3.90%), Fresh Fruits (3.19%) and Cocking Oil (2.58%).

Decreased: Onions (17.71%), Mustard Qil (4.18%) and Vegetable Ghee (1.17%).
NON-FOQD:

increased. Gas Charges (519.61%), Electricity Charges -(61:60%), Transport Services (38.25%),
Drugs and Medicines (32.42%), Doctor (MBBS) Clinic Feg (25.10%), Hospitals Services (23.52%),
Motor Fuel (22.50%), Motor Vehicles (21.90%), Consituction. Input ltems (20.26%), Solid Fuel
(19.40%), Dental Services (17.99%), Water Supply (16.03%), Medical Tests (15.23%), Tailoring
(14.48%), Construction Wage Rates (12.72%), Education (12.66%), Household Servant (12.20%),
Postal Services (11.46%) and House Rent (5.64%). .

177
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5.3 - Month 22.65 22.90
"6 Month 22.72 22.97
9 - Month 2275 23.25
1-Year 22.77 23.27

Data Source: Reuters
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Data Source: Refinitiv




PESHAWAR ELECTRIC SUPPLY COMPANY
Phone No. 091-9210226 Office of the
Fax No. 0919223136 Company Secretary PESCO
Email; sec.pesco@gmail.com Room No.158 Wapda House,
Shami Road, Peshawar
No., q’é)f_j} /Co:Sec Dated 63 /06/2021

BoARD RESOLUTION

Board of Directors PESCO through circulation RESOLVED to authorize
Chief Executive Officer and other Officers of PESCO +to file Multi Year Tariff Petition,
Review Motion (If required) and subsequent adjustments / details etc with NEPRA

(Separately for two licensed activities i.e Distribution Business and Supply Business) for

the period from FY 2020-21 to FY 2024-25, e s

St

T
[}

He along with other officers of the Company are hereby authorized to sign
individually or jointly the necessary documents, appear before the Authority when

needed and do all acts necessary for completion and processing of the application.

{80
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(Engr. Akhtar Hamid kngrj™ "
Chief Exeg tive Officer
"PESCO
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