FAISALABAD ELECTRIC SUuPPLY COoMPANY LIMITED

Phone No. 041-9220242 OFFICE OF THE
Fax .No. 041-9220217 CHIEF EXECUTIVE OFFICER
Email: fdfesco_cpc@yahoo.com . FESCO FAISALABAD
No_ 20 50-31 /rescor ' Dated 26/ 03 /2024
The Registrar NEPRA,

NEPRA Tower, Ataturk Avenue (East),
G-5/1, Islamabad

Subject: REVISED ANNUAL ADJUSTMENT/ANDEXATION FOR FY 2024-25

ALONGWITH PRIOR YEAR ADJUSTMENT (PYA) IN RESPECT OF
DISTRIBUTION AND SUPPLY TARIFF OF FAISALABAD ELECTRIC

SUPPLY COMPANY LIMITED (FESCO).
Reference: ~ FESCO Letter No.1542-43, dated February 29, 2024

With reference to above, FESCO filed its Annual Adjustment/Indexation in
respect of Distribution and Supply Tariff for the FY 2024-25 along with left over Prior Year
Adjustment under Multi Year Tariff Regime in terms of Rule 4(7) of the NEPRA (Tariff
Standards and Procedure) Rules, 1998 on interim basis subject to adjustment and/or refund,
based on the final determination of NEPRA in the matter of MYT Petitions of FESCO for the
FY 2023-24 to 2027-28. The hearing on indexation is scheduled on April 03, 2024.

Subsequently, NEPRA gave final determination in respect of FESCO’s
Distribution and Supply of Power Tariffs for the FY 2023-24 on March 14, 2024, therefore, it
would be appropriate to file revised indexation in line with the final determination for the
FY 2024-25.

It is further added that FESCO filed Review Petition against NEPRA
determination in the matter of Distribution Tariff on the issues of “excess amount of Deferred
Credit than actual adjusted against Regulatory Assct Base” and “under assessed actual
Depreciation for the FY 2020-21 and 2021-22" having financial impact of Rs. 2,445 Million and
Rs.1,341 Million respectively. The same has also been incorporated in the revised
Indexation/Adjustment for consideration of Authority in the above said hearing, if deemed
appropriate.

In view of foregoing, FESCO is hercby submitting its revised Annual
Adjustment/Indexation of Distribution Margin (DM) for the FY 2024-25 along with left over
Prior Year Adjustments (PYA).

DA/AA
1. Revised Adjustment/Indexation
i1. Review Petition already filed, Dated March 25, 2024 Ay
Engr.Muhammad Aamer
Chief Exccutive Officer
C.c. to:

1. Join Secretary (P&F) Ministry of Energy (Power Division), Islamabad.
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Faisalabad Electric Supply Company Ltd.
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1 Applicant:

1.1 Faisalabad Electricity Supply Company Limited (FESCO) is an ex-WAPDA Distribution
Company (DISCO) owned by the Government of Pakistan (GOP) and incorporated as a
Public Limited Company on March 21, 1998 vide company registration No. L09460 of
1997-98 under section 32 of the then Companics Ordinance 1984 (now Companics Act,
2017). :

1.2 Principal business of FESCO is to provide clectricity to the consumers of Civil Districts
of Faisalabad, Chiniot, Jhang, Toba Tck Singh, Bhakkar, Sargodha, Khushab and
Mianwali in the province of Punjab under Distribution License No. DL/02/2023 granted
by NEPRA (the Distribution Licensee).

1.3 Authority under Section 20 and 21 of the Regulation of Generation, Transmission and
Distribution of Electric Power Act, 1997, as amended from time to time, granted
Distribution License No. DL/02/2023 dated May 09, 2023 to FESCO for a term of twenty
(20) years from the date of its issuance to engage in the distribution of electric power to
the consumcré in its Service Territory on a non-exclusive basis subject to and in
accordance with the terms and cond_itions of the License.

1.4  Authority under Sections-23 E and 23 F of the Regul'ation of Generation, Transmission
and Distribution of Electric Power Act, 1997 as amended from time to time granted
Electric Power Supply License No. SOLR/02/2023 dated December 27, 2023 for a term
of twenty (20) years commencing from April 27, 2023, up to April 26, 2043 to engage in
clectric power supply business as Supplier of Last Resort (SoLR) subject to and in

accordance with the terms and conditions of the license.

2 Background:

2.1 FESCO filed tariff petitions for 05 years tariff control period from FY 2023-24 to
FY 2027-28 under Multi Yecar Tariff (MYT) Regime for its Distribution & Supply
business vide letter No. 6555-56 & No, 6557-58 dated 17.05.2023 respectively.

2.2 Authority determined FESCO Distribution & Supply Business Tariff for 05 years tariff
control period from FY 2023-24 to FY 2027-28 under Multi Year Tariff (MYT) Regime
vide No. NEPRA/R/ADG(Tariff)/TRF-605/2448-52 & No. NEPRA/R/ADG(Tariff)/TRF-
606/2454-58 dated 14.03.2024 respectively. O/
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2.3 Authority in its determination directed that annual indexation/ adjustment during MYT
control period will be filed by FESCO in February every year, so that adjustment/
indexation‘for the next year is determined in a timely manner. As authority made its
decision in the month of March 14, 2024 thus the instant adjustment /indexation is being
filed accordingly in the said Month.

2.4 According to NEPRA guidelines for determination of consumer end tariff (Methodology
and Process), 2015 notified vide SRO 34(1)/2015 on January 16", 2015, Para 29.4 of
tariff determination of Distribution Business & Para 23.4 of tariff determination of Supply
Business dated March 14, 2024 under Multi-Year Tariff (MYT) Regime, the following
adjustments/indexations are hereby submitted with all supporting documents for

consideration of Authority.

2.1.1 Adjustment/Indexation of Distribution/Supply Margin (D/SM) for the
FY 2024-25

2.1.2 Prior Year Adjustment (PYA) Till the FY 2022-23

3  Distribution/Supply Margin (D/SM)

Summary of projected DM for the FY 2024-25 with breakup into Distribution and
Supply of Electric Power functions is given below;

(Table-01) (PKR Millions)

. Dist/ Supply Margin Determined Adjusted / indexed
OS] DoP  SoP  Total DoP  SoP  Total
Operating & Maintenance 28,805 7,928 36,733 34,578 9,515 = 44,092
(O&M) Cost
Return on Regulatory 13910 - 13910 18992 - 18,992
Asset Base (RORB)
Depreciation Expense 5,459 - 5459 6,350 - 6,350
Gross Distribution Margin 48,174 7,928 56,102 59,920 9518 69,434
Less: Other Income (3,718) - (3,718) (6,457) “ (6,457)
Net Distribution Margm 44,456 7,928 52,384 53,463 9,515 62,977
Unit Sold 15482 15482 15482 15,623 15,623 15623 |
Rs. /kWh 287 051 338 342 061 4.03

3
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3.1 Operation & Maintenance (O&M) Cost:

3.1.1 According to mechanism given in Para 20.7, 20.8 of Authority determination in the
matter of MYT Petition of FESCO for Distribution Tariff and Para 17.7 of determination
in the matter of MY T Petition for Supply Tariff under the MYT Regime for tariff control
period from FY 2023-24 to FY 2027-28, the O&M cost which is part of FESCO’s
Distribution/Supply Margin (D/SM) shall be indexed with Consumer Price Index (CPI)
subject to adjustment for efficiency gains (X factor). Accordingly, the O&M cost will be
indexed every year according to the following formula:-

O&MEgev) =0&Mgen x [1+ (ANCPI - X)]
Where;
0&Mgevy = Revised O&M expense for the Current Year
O&Mr.p = Reference O&M expense for the Ref Year
ANCPI= Change in NCPI published by Pakistan Bureau of Statistics for the month of
December for the respective year. Reference NCPI for the purpose of future adjustment/
indexation shall be 29.47%. |
X= Efficiency factor i.e. 30% of NCPI relevant for purpose of indexation

3.1.2  The Pay and Allowances excluding Post Retirement Benefits has been assessed after
incorporating impact of estimated 35% Adhoc Allowance by the Federal Government
plus 5% impact of annual increment for the FY 2024-25 over the reference /base cost of
Rs.15,345 for both functions (Para 12.3 of Distribution Tariff and 11.3 of Supply Tariff
determination is referred).

3.1.3  The Post Retircment Benefits has been assessed after adding an estimated pension
increase of 15% by the Federal Government in the base/reference cost of Rs.17,380
Million both for Distribution and Supply Functions (Para 14.7 of Distribution Tariff and
13.7 of Supply Tariff determination is referred). '

3.1.4  Asregards Other O&M Cost including R & M, the same has been assessed after giving
an increase equal to change in NCPI i.e. 29.66% for the month of December, 2023 over
December 2022 in the base/reference.

3.1.5  Accordingly, the projected Pay & Allowances, Post Rctirement Benefits, Repair &
Maintenance and Other O&M Cost for the FY 2024-25 for Distribution and Supply is

given below; 9
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(Table-02) (PKR Millions)
Determined Cost 2023-24 ¢ Ad Justment/Index 2024-25!

“A/c Head

: iR DoP SoP Total Dist  Supply Total
Salaries , wages & other 12,705 2,640 15,345 15,654 3,253 18,907
benefits

Post-Retirement Benefits 13,325 4,055 17,380 15,324 4,663 19,987

Repair & Maintenance 932 50 982 1,208 65 1,273
Other O&M 1,844 1,183 3,027 2,391 1,534 3,925
Total O&M Cost 28,806 7,928 36,734 34,577 9,515 44,092

Working attached as (Annexure-A)

3.2 Return on Rate Base (RORB) Adjustment:

3.2.1 According to Para 22.1 of Authority determination in the matter of MYT Petition of

32.L1

3212

FESCO for Distribution Tariff, the RORB assessment will be made in accordance with
the following formula/mechanism:

RORBRey= RORBrefy *RABRev)/ RABren

Where: -

RORB r.v)= Revised Return on Rate Base for the Current Year
RORBr.n=Reference Return on Rate Base for the Reference Year
RABrew= Revised Rate Base for the Current Year

RAB .= Reference Rate Base for the Reference Year

FESCO filed review motion on March 25, 2024 against the authority decision dated
March 14, 2024 wherein, FESCO has requested Authority not to consider receipts against
deposit works & security deposits as a part of deferred credits for FY 2022-23 & 2023-24
after excluding therefrom the cash/bank balances and the amount of stores & spares
available with the FESCO for the assessment of RAB for the said years. After excluding
the impact of receipt against deposit works and security deposit the adjusted RAB for FY
2023-24 based on the actual/ provisional investment of Rs. 23,084 Million is as under;
RORB (Adj.) = RORBgen *RAB(act)/ RABRey

RORB (Adj.) = 13,910 * 76,298/65,687 =16,160

Projected RoRB for FY 2024-25 based on allowed investment of Rs.24,777 Million is as

under
RORBRevy= RORBeragj) * RABev)/ RABRen

RORBRew= 16,160* 89,670/76,298 = 18,992 million
The supporting calculations for RAB and RORB are given below.
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(Table-03) (PKR Millions)
Description aailer s i 2023-24 202425
B ] Act./Prov.  Adjusted |

Fikes ‘ & (Distribution) |
Gross Fixed Assets in Operation — Op. Balance 124,961 147,033
Add: Addition/Transfer in Fixed Assets (Net) 22,072 23,798
Fixed Assets in Operation — Closing Balance 147,033 170,831
Less: Accumulated Depreciation (45,782) (51,235)
Net Fixed Assets in Operation 101,251 119,596
Add: Assets under Construction (AUC) Cl. Balance 30,059 30,037
Total Fixed Assets 131,310 149,633
Less: Deferred Credits 47,443 54,160
Regulatory Assets Base 83,867 95,474
Average Regulatory Assets Base (RAB) 76,298 89,670
WACC 21.18% 21.18%
RORB =RAB * WACC 16,160 18,992

3.3 Depreciation:

3.3.1  According to Para 23.1 of Authority determination in the matter of MYT Petition of
| FESCO for Distribution Tariff, Depreciation expense for future years will be assessed in

accordance with the following formula/mechanism:

DEP(Rev)  =DEP(Ref) * GFAIO(Rev) / GFAIO(Ref)

Where:
DEP(Rev) = Revised Depreciation Expense for the Current Year
DEP(Ref) = Reference Depreciation Expense for the Reference Year

GFAIO(Rev) = Revised Gross Fixed Assets in Operation for the Current Year
GFAIO(Ref) = Reference Gross Fixed Assets in Operation for the Reference Year

3.3.2 The adjusted Depreciation Expense for the FY 2023-24 based on the actual investment of
Rs. 23,084 Million is given below;

DEP(Adj) = DEP(Ref)* GFAIO(Act/Prov)/ GFAIO(Ref)
DEP(Ref) =5,459
GFAIO(Act) = 147,033
GFAIO(Ref) = 146,817
DEP(Adj) =5,459*%147,033/146,817=5,465
- 3.3.3 Projected Depreciation for FY 2024-25 based on allowed investment of Rs. 24,777
Millions is given below:-

DEP(Rev)  =DEP(Ref/Adj)*  GFAIO(Rev) /GFAIO(Ref/Adj)
DEP(Rev)  =5465 * 170,831/147,033 = 6,350 Million

J
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334 The supporting calculations is as under;

(Table-04) (PKR Millions)

0 2023-24 2024-25

. Description

Act/Prov ~ Adjusted
' : ' o (Distribution)

Gross Fixed Assets in Operation (GFAIQ) - 124,961 147,033
Opening Balance
Add: Addition/Transfer/Deletion in Fixed Assets 22,072 23,798
(Net)
Fixed Assets in Operation — Closing Balance 147,033 170,831
Less; Value of Land 1,156 1,156
GFAIO excluding Land 145,876 169,675
Depreciation Expense 5,465 6,350

3.4 Other Income:

3.4.1 According to mechanism given in Para 24.1of Authority determination in the matter of
~ MYT Petition of FESCO for Distribution Tariff and Para 19.1 of determination in the
matter of MYT Petition for Supply Tariff under the MYT Regime for tariff control period
from FY 2023-24 to FY 2027-28, the other income will be assessed in accordance with

the following formula/mechanism:

3.42  Other Income for the FY 2024-25 as per above mechanism is assessed as under;

Olrev) = QOl(Allowed Previous year) + [OI(Actual for previous year)-OI (Allowed
previous year)]

Ol (Rev) =3,718+[6,457-3,718]

OI (Rev) =3,718+2,739
OI (Rev) = 6,457 Million
3.43  Break up of Other Income for the FY 2024-25 into Distribution and Supply is as under;
(Table-05) (PKR Millions)
(0 | |
Dist: Supply Total Dist:  Supply Total

Profit on Bank deposit 2,715 - 2715 2715 - 2,715
Meter / Service Rent 55 - 35 55 - 55
Reconnection Fees 31 - 31 31 - 31
Gain on New Connect. 595 - 595 595 - 595
Testing & Inspect Fees 58 - 58 58 - . 58
Recovery of LD 134 - 134 134 - 134
Charges
Service Fee 135 - 135 135 - 135
Other Misc. Income 213 - 213 213 = 213
Amortization of Def. 2,524 - 2,524 2,524 » 2,524
Credit
Total 6,457 . 6,457 6,457 - 6,457
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4  Prior Year Adjustment (PYA) Till FY 2022-23:

4.1 Un-Recovered Distribution/Supply Margin (D/SM) For FY 2022-23

4.1.1 The Authority allowed a Distribution Margin (DM) of Rs. 35,000 Million for the FY
2022-23 vide decision No. NEPRA/ADG(Tariff)(T RF-339/8837-8839 dated June 02,
2022. The same was notified by GoP Vide SRO No. 1167(1)/2022 dated July 25, 2022.
The DM recovered for FY 2022-23 was Rs. 30,059 Million (Annexure-B) at the notified
rates after excluding the impact of Incremental units sold to Industrial Consumer at flat
rate of Rs. 12.96/kwh. The DM less recovered is Rs. 4,941 Million (difference of amount

allowed and recovered) as given below;

(Table-06) .
R Deseription; stk Rl SRR PR PRR MIn SR
Allowed by Authority | T 35,000
Recovered by FESCO 30,059
Less Recovered DM for FY 2022-23 4,941

4.1.2 Authority is requested to allow Rs.4,941 Million in the PYA of the FY 2022-23.

4,2 Minimum Tax Paid during FY 2022-23:

4.2.1 As per MYT determination dated December 31, 2015 (Para 26.21 to 26.23) FESCO has
been allowed a post-tax cost of debt and any tax paid by the company shall be passed on
to the consumers on actual basis as prior year adjustment after submission of
documentary proof to NEPRA. FESCO paid minimum tax of Rs. 4,274 Million for the
FY 2022-23 as given hereunder;

Table-07 KR Millions
O . 3

1T2022092901012355404 29-09-2022 800
1T2022122701012237931 27-12-2022 650
1T2022122901012360921 29-12-2022 713
1T2023032701012324080 27-03-2023 500
1T2023062001012113698 3 20-06-2023 1,000
1T2023122801011650674 28-12-2023 612

Total 4,274

(Copies of CPRs attached as Annexure-C).
Authority is requested to allow Rs.4,2;74 Million in the PYA of the FY 2022-23.
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4.3 Sales Mix Variance:

4.3.1 The actual Sales Mix for FY 2022-23 at the base tariff notified (after excluding
incremental unit sold to industrial consumer at the flat rate of Rs. 12.96/kWh) vide SRO
184(1)/2021 dated February 12, 2021 (effective from 12.02.2021 to 24.07.2022) & No.
1167(1)/2022 dated July 25, 2022 (effective from 25.07.2022 to 30.06.2023) was Rs.
1,514 (unfavorable) than the standard Mix. Working attached as (Annexure-D).

4.3.2 Authority is requested to allow the impact of sales mix of Rs. 1,514 Million in the Prior
Year Adjustment of FY 2022-23.

4.4 Depreciation for FY 2022-23:

4.4.1 Authority has allowed Depreciation of Rs. 4,846 Million for FY 2022-23 vide decision
No. NEPRA/ADG(Tariff)/TRF-339/8837-8839 dated June 02, 2022. The same was
notified by GoP Vide SRO No. 1167(1)/2022 dated July 25, 2022. As per audited
financial statement for FY 2022-23 actual gross Depreciation (Qriginal Cost basis) for
FY 2022-23 was Rs. 4,289 Million. The allowed depreciation was higher than the actual

depreciation by Rs. 557 Million (difference of amount allowed & actual) as given below:

(Table-08)

Description

Allowed by Authority 4,846
Actual Depreciation 4,289
Excess Allowed Depreciation for FY 2022-23 557

Working of actual Depreciation expense as per Audited Accounts is attached as (Annexe-E)

4.4.2 Authority is requested to adjust the excess allowed Depreciation of Rs. 557 Million in the
PYA 2022-23.

4.5 Other Income for FY 2022-23

4.5.1 Authority allowed Other Income of Rs. 4,215 Million for FY 2022-23 vide decision No.
NEPRA/ADG(T: ariﬂ)fI'RF—339/8837-8839 dated June 02, 2022. The same was notified
by GoP Vide SRO No. 1167(1)/2022 dated July 25, 2022, As per audited financial
statement for FY 2022-23 actual Other Income earned for the FY 2022-23 was Rs. 7,674
Million. The Company earned an extra Other Income of Rs. 3,459 Million (difference of ~
amount allowed and actual) than allowed by Authority for FY 2022-23. Detailed is given

below; L
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(Table-09)

' Deseription - - o v PKR.Min, ¢
Allowed by Authority 4,215

Actual Other Income 7,674
Excess Other Income earned for FY 2022-23 3,459

4.5.2 Authority is requested to adjust the amount of other income Rs. 3,459 Million in the PYA
| of FY 2022-23 earned above the allowed/determined.

4.6 Less Allowed Post-Retirement Benefits (PRB) for FY 2022-23

4.6.1 Authority determined Post-Retirement Benefits of Rs. 9,653 Million for the FY 2022-23
vide decision No. NEPRA/ADG(Tariff)/TRF-339/8837-8839 dated June 02, 2022. The
same was notified by GoP Vide SRO No. 1167(1)/2022 dated July 25, 2022. As per
audited financial statement the provision for Posf-Retirement Benefits for the
FY 2022-23 Rs.15,651 Million (relevant page of FS attached as Annexure-F).
Post-Retirement Benefits of Rs. 5,998 Million (difference of amount allowed and
provision) less allowed by authority for FY 2022-23 as detailed below;

(Table-10)

Tl i Deseription sl iR L UPKR. Min,
Allwcby Autoit T T 65
Actual PRB 15,651
Less Allowed PRB for FY 2022-23 5,998

A

4.6.2 Authority is requested to allow the Post-Retirement Benefits of Rs. 5,998 Million in the
PYA of FY 2022-23.

4.7 Actuarial Gain/Loss Charged to OCI for FY 2022-23
4.7.1 Actuarial loss of Rs. 5,008 Million for the FY 2022-23 charged to Other Comprehensive

Income (OCI) as a result of re measurement of Post-Retirement Benefits Obligations of

FESCO employees (relevant pages of FS& actuary attached as Annexure-G). Breakup of

which is given below;

(Table-11)
. Pension Free Supply @ 'Leave ' Free Medical
Encashment . @ &«

(PKR Millions)
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4.7.2 Authority is requested to allow the Post-Retirement Benefits of Rs. 5,008 Million in the
PYA of FY 2022-23,

4.8 True up of RoRB for FY 2022-23

4.8.1 Authority allowed RoRB of Rs. 8,282 Million for FY 2022-23 based on its own
assessment of investment. Authority in the MYT Tariff determination for the Tariff
control period FY-2018-19 to FY 2022-23 also prescribed adjustment mechanism
wherein KIBOR to be adjusted bi-annually. Resultaﬁtly RoRB for FY 2022-23 trued up
by taking 03 months KIBOR of July 2022 & January 2023 respectively. Revised RoRB
for FY 2022-23 comes to Rs. 11,370 million. Hence RoRB for FY 2022-23 less allowed
by authority to the extent of Rs. 3,088 million as given below;

(Table-12)

“Peseription

Allowed by Authority ' 8,282

Revised RoRB for FY 2022-23 11,370
Less Allowed RoRB for FY 2022-23 _ 3,088

Working is also attached as Annexure-H-)

4.8.2 Authority is requested to allow the less allowed RoRB of Rs. 3,088 Million in the PYA ‘
of FY 2022-23.

4.9 Adjustment of GENCO?’s Pensioners of Power Plant under Closure:

4.9.1 Cabinet Committee on Energy (CCoE) during its meeting held on 10.09.2020 in Case No.
CCE-47/14/2020 dated 10.09.2020 as conveyed vide Cabinet Division Memo No. F.
14/14/2020-com dated 21.09.2020 decided immediate closure of certain power plants of
GENCOs having aggregate capacity of 1,796 MW.

4.9.2 Ministry of Energy (Power Division) Generation & Transmission Wing in its summary
dated September 16, 2021 (Annexure-I) has stated that GENCOs were paying pension
out of their Capﬁcity Purchase Price (CPP). Due to immediate closure of GENCOQ’s
power plants, CPP of such power plants is no more available, hence, GENCQs would not
be in a financial position to pay pensions to the pensioners allocated to such plants,

4.9.3 Summary dated September 16, 2021 is reproduced as under;

0
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4.9.4 “It is proposed that 2,368 pensioners of GENCOs may be adjusted in their pension
disbursing DISCOs or WAPDA. Similarly, 1,753 employees of these plants would be
adjusted in DISCOs. Pensions of these employees will be paid by the relevant DISCOs
on their retirement according to rules of the relevant DISCOs. In turn the respective
DISCOs & WAPDA would claim adjustment of the same from NEPRA in their
respective tariffs.” '

4.9.5 ECC in Case No. ECC-347/32/2021 dated September 23, 2021 has considered the
summary submitted by the power Division regarding “adjustment of pensioners of
GENCQ’s power plants under closure” and approved the proposal (Annexure-J).

4.9.6 NEPRA vide decision No. NEPRA/ADG(Trf)/TRF-100/22171-82 dated November 17,
2022 has also directed the DISCOs to ensure payment of these pensioners provisionally.
NEPRA has further directed to submit this instant case along with next Tariff Petition, so
that the Authoi‘ity may decide to allow this cost or otherwise.

4.9.7 Out of 2,368 pensioners, 206 pensioners adjusted in FESCO as per ECC decision dated
September 23, 2021. Since the adjustment of these GENCO pensioners in FESCO, an
amount of Rs. 86.280 Million has been paid to them for the period from 10-2021 to
12-2022 on account of pension and medical allowance.

4.9.8 On request of FESCO Authority has allowed an amount of Rs 86.280 Million as Prior
Year Adjustment in its determination dated March 14, 2024 in the matter of petition filed
by FESCO of its Distribution Business for Tariff Control period from
FY 2023-24 to 2027-28 (para 25.2)

4.9.9 FESCO has also got calculated separately Post Retirement benefits of above GENCO’s
pensioners absorbed in FESCO amounting to Rs. 889 Million as of June-2023 from M/S
Anwar Associates, Actuary Consultant of FESCO (Annexure-K)

4.9.10FESCO has time and again requested to Power Generation Companies for payment of
these Post-Retirement Benefits for the period prior to said pensioners absorbed in FESCO
and served their parent company. However the management of GENCO,s reluctant to
pay the Post-Retirement Benefits of GENCO’s pensioners absorbed in FESCO with the
please that FESCO should submit the case to NEPRA in its Tariff Petitions/Annual
Adjustment (Annexure-L).

4.9.11 Authority is requested to allow FESCO Rs. 889 Million as Post Retirement Benefits of
GENCO,s pensioners absorbed in FESCO for the period prior to their adjustment in

FESCO. Detail is as under; Q
Y
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(Table-13) (PKR Millions)

Name of 'No.of ; -« :Pension s Free hsitsawd Posish sy

No. Company . Pensioners : Supply. '/ Retirement
W : ’ - : Benefits ¢

1  GENCO-I 5 39 5 5 49
2 GENCO-1I 35 200 11 21 232
3  GENCO-II 159 503 29 49 582
4  GENCO-Iv 7 22 . 3 27
Total 206 764 46 49 = 889

4.10 Issues Raised in Review Motion:

4.10.1. FESCO filed Review Petition vide letter No. 1983-84 dated March 25, 2024 against
NEPRA determination in the matter of Distribution Tariff on the issues of “excess
amount of Deferred Credit than actual adjusted against Regulatory Asset Base” and
“under assessed actual Depreciation for the FY 2020-21 and 2021-22” having financial
impact of Rs. 2,445 Million and Rs.1,341 Million respectively. The same has also been
incorporated in this revised Indexation/Adjustment for'consideration of Authority, if
deemed appropriate. Detail justification with working is given in the Review Motion
being attached with this Indexation/Adjustment request.

4.10.2. The Authority is requested to consider the Review Motion with this
Indexation/Adjustment request of FESCO and the impact of which may be incorporated
in the Prior Year Adjustment for the Tariff determination of FY 2024-25, if deemed

appropriate.

4.11 Summary of PYA for FY 2022-23 into Distribution & Supply:
4.11.1The breakup of Prior Year Adjustment for the FY 2022-23 into Distribution and Supply

of Electric Power after taking into account the preceding para is given below;

)
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(Table-14) (PKR Millions)
Description’ o E s SRR U ) Dist: - Supply: | | Total'

Un-Recovered Distribution Margin For
3,657 1,285 4,941
FY 2022-23
Minimum Tax Paid during FY 2022-23 - 4,274 4,274
Un-favourable Consumer Mix Variance for
- 1,514 1,514
FY 2022-23 _
Excess Allowed Depreciation for FY 2022-23 (557) - (557)
Excess Allowed Other Income for FY 2022-23 (899) (2,560) (3,459)
Less Allowed PRB for FY 2022-23 4,439 1,559 5,998
Actuarial Gain/Loss Charged to OCI for
3,706 1,302 5,008
FY 2022-23 _
Less allowed RoRB for FY 2022-23 8,282 - 8,282
Under Assessed Actual Depreciation for the :
: : 1,341 - 1,341
FY 2020-21 and 2021-22
Post Retirement Employees of GENCO Employees 889 - 889
Under Assessed RoRB for FY 2023-24 2,445 - 2,445
Tortal PYA for FY 2022-23 23,302 14375 30,677
Projected Unit Sold for FY 2024-25 15,623 15,623 15,623
Rs./kWh 1.49 0.47 1.96

Power Purchase Price

As per NEPRA Guidelines for determination of consumer end tariff (Methodology and
Process) notified vide SRO 34(1)/2015 dated 16.01.2015, CPPA-G has to submit
Procurement Plan to NEPRA for approval of Power Purchase éost. It is also-a fact that
major component of the consumer-end tariff is the Power Purchase Price (PPP).
Therefore, projection of PPP is of utmost importance, as all future monthly fuel charges
adjustments as well as quarterly adjustments are worked out based on the projected
notified PPP references. CPPA-G (Market Operator) and NEPRA (Power Sector
Regulator) can better project the PPP references for the FY 2024-25 keeping in view the
ground realities, economic factors and IGCEP etc. for the entire sector.

)

Pace 1S nf 17

CS CamScanner




However, for the sake of arriving at overall Revenue Requirement of FESCO, the Power
Purchase Price (PPP) has been assumed by incorporating an increase of 4% over the

actual/provisional units purchased for the FY 2023-24.

The T&D Losses has been taken as 8.38% approved by NEPRA in the case of FESCO
DIIP for the FY 2024-25. The estimated purchase and sales for the FY 2024-25 would be
17,052 M kWh and 15,623 M kWh given below;

(Table-15)

. _ Description. o o0 0 Rs, Million '
Energy Purchas Price (EPP) o 179,01 1
Capacity Purchase Price (CPP) 225,304
UoSC, PMLTC & MoF 22,605

Total 426,920

Revenue Requirement:

Based on the information given in the preceding paragraphs the estimated Revenue
Requirement (RR) for the FY 2024-25 on projected Sales of 15,623 M kWh is given here

under;

(Table-16) (PKR Millions)
Description S Dists’ i Rso 0 Supply 0 Rs. Total | .-_‘ “Rs. 3
e IRWh S W S e
A- Power Purchase Price ' | |
Energy Charges - - 179,011 1146 179,011 11.46
Capacity Charges - - 225,304 1442 225,304 14.42
UoSC& MOF - - 22,605 145 22,605 145
Total PPP - - 426,920 27.33 426,920 27.33
B- Dist./ Supply Margin - - -
O&M Cost 34,578 221 9,515 0.61 44,092 2.82
RORB 18,992 1.22 - - 18,992 1.22
Depreciation 6350 04l - 6,350 041
Total 59,920 3.84 9,515 0.61 69,434 4.44
C- Other Income (645T) (0.41) ¢ - 6,457)  (0.41)
D- Net Dist/ Supply
Margin 53,463 3.42 9,515 0.61 62,977 4.03
E- Prior Year Adj 2022-23 23,302 1.49 1375 0.47 30,677 1.96
F- Total(A+B+C+D+E) 76,764 491 444,810 2841 520,575 33.32
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7 Prayer/ Request

7.1 The Authority is requested to allow the adjustment/indexation of Distribution/Supply
Margin for the FY 2024-25 along with Prior Year Adjustments till FY 2022-23.

Any other appropriate order deems fit by the honourable Authority may also be passed.

With best regards,

W
Chief Executive Officer

FESCO, Faisalabad
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O&M Indexation for FY 2024-25

ANNEX- 4

(Rs. in Million)

Determined Budget for FY 2023-

Adjustment for FY 2024-25

24
AJc Head
DoP SoP Total DoP SoP Total

Salaires & Wages 12,705 2,640 15,345 15,654 3,253 18,907
Post Retirement Benefits 13,325 4,055 17,380 15,324 4,663 19,987
Repair & Maintenance 932 | 50 982 1,208 65 1273
Travelling Expenses
Transportation
Telephone
Licensing Fee
Collection Charges 1,844 1,183 3,027 2,391 1,534 3,925
Stationery Expense
New Recruitment Expense
Miscellaneous
Bank Charges
Total Other O&M 1,844 1,183 3,027 2,391 1,534 3,925

Total O&M 28,806 7,928 36,734 34,577 9,615 44,092
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FAISALABAD ELECTRIC SUPPLY COMPANY LIMITED

O&M BUDGET INDEXATION FOR FY 2024-25

(Rs: In Million)

FY 2023-24 | FY 2024-25
SAP ' Act./Prov. Exp as )
CODE i per NEPRX Projected -
Determination
PAY AND ALLOWANCES

8030000 |Basic Pay 6,009.132 6,309.588
8030001 |Cash Medical Allowance 172.588 172.588
8030002 |Conveyance Allowance 382.990 382.990
8030003 |Deputation Pay 3.973 3.973
8030004 |Dual Charge Allowance 9.231 9.231
8030005 |Entertainment Allowance 0.359 0.359
8030006 |Group Life Insurance 1.733 1.733
8030007 |House Rent Allowance 321.572 321.572
8030008 |Job Allowance 412.454 412.454
8030009 |Livery Allowance 1.046 1.046
8030010 |Local Compensatory/ WAPDA Allowance 6.581 6.581
8030011 |Officiating/Personal Special Pay 26.279 25.279
8030012 [H/Q Allowances 97.101 101.956
8030013 |Off Day Wages 514.328 540.045
8030014 |Personal Allowance/Engg; Allow 26.990 26.990
8030015 |Qualification Pay/Technical Pay 1.103 1.103
8030016 |Senior Post Allowance 0.169 0.169
8030017 |Shift Allowance 7.928 7.928
8030022 |Overtime Pay 16.794 17.634
8030023 |Daily Wage Labour 28.757 28.757
8030024 |[MISC. Allowance 10.661 10.661
8030025 |Bonus 500.761 525.799
8030026 |Computer/ERP Allowance 7.183 7.183
8030028 |Appointmnt Allowance 0.430 0.430
8030029 |Orderly Allowance 4.319 4.319
8030030 |Transport Subsidy 2.494 2.494
8030032 |P&D Allowance 0.197 0.207
8030033 |DCC Allowance 0.809 0.850
8030034 |CPC Allowance 0.486 0.510
8030035 |Instruction Allowance 0.009 0.009
8030036 |CEQ/CFO/SECY Allownce 5.421 5.421
8030037 |Integrated Allowance 84.926 84.926
8030040 |Meter Reading Allowance beyond yardstick 306.035 321.337
8030041 |Dislocation Allowance 0.669 =
8030042 |Third party staff (BDs & S/Guards) 33.117 34.773
8030043 |[MIRAD Allowance 9.016 0.467
8030044 {Lump Sum Pay-Officers 148.883 223.324
8030045 |Special Allowance-TS 0.530 0.530
8030211 |Disparity Reduction Allowance @ 25% 858.359 858.359
8030213 |Disparity Reduction Allowance-2022 @ 15% 538.144 538.144
8030214 |Adhoc Relief-2022 538.336 538.336
8030215 |Adhoc Relief 2023- @ 35/30% 1,821.437 1,921.437
8030216 |Adhoc Relief 2023- @ 35% B 2.208.356

SUB TOTAL: 13,012.327 15,668.845

EMPLOYEE BENEFIT

8030301 |Free Supply FESCO-CP91 1,472.315 3208473
8030302 |Free Supply Relmbursement 0.102 2 0.153
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O&M BUDGET INDEXATION FOR FY 2024-25

(Rs: In Million)

/( SAP FY 2023-24 | FY 2024-25
CODE PARTICULARS Act./Prov. Exp as
per NEPRA ‘Projected
Determination
8030303 |Free Supply-Other Companies-Dr. Notes 56.215 84.322
8030305 |Bereavement-Funerals 3.347 3.347
8030306 |Sports and Recreation 20.397 20.397
8030308 |Medical and Hospitalization Expenses 71.248 74.810
8030310 |Education and Training Expenses-Outsourced 80.426 80.426
8030311 |Education and Training Expenses-Employees 32.294 32.294
8030312 |Residential Telephone ; 0.781 0.781
8030313 |Incentive 87.366 91.735
8030314 [Standard Rent 0.616 0.616
8030315 |Refreshment Charges 0.475 0.475
8030316 |Prorata Medical Expenses 449.015 582.193
SUB TOTAL: 2,274.599 3,180.023
3 PM ASSISTANCE PACKAGE
8030350 [Lump Sum Grant under PM Package 27.450 27.450
8030351 |Marriage Grant under PM Package 9.700 9.700
8030352 |House Rent Allowance under PM Package 16.943 16.943
8030353 [Scholarship under PM Package 3.987 3.987
SUB TOTAL 58.080 58.080
SALARIES, WAGES & EMPLOYEE BENEFITS 15,345.006 18,906.949
SHARE IN FUND CONTRIBUTION
8030317 |Pension Fund Expenses 14,927.000 17,166.050
8030318 |Leave Encashment Benefits 279.500 321.425
8030319 |Medical Facilities to Retired Employees 792.775 911.691
8030320 |Free Electy: Supply to Retired Employees 1,380.735 1,587.845
RETIREMENT BENEFITS 17,380.009 19,987.011
R&M OF BUILDING CIVIL WORKS
8040001 |R&M-Offices-Ordinary 46.550 60.357
8040005 |R&M-Other Building (Operating)-Ordinary 2.283 2.961
SUB TOTAL 48.833 63.317
R&M OTHER PHY: PROPERTY - -
8040011 |R&M-Residential Building Repair - Ordinary 77.306 100.235
8040013 |R&M-Rest Houses Repair - Ordinary 1.006 1.305
8040017 |R&M-Mosque Repair - Ordinary 0.269 0.349
SUB TOTAL 78.582 101.889
R & M OF GENERAL PLANT
8040050 |Repair & Maint-Computers 50.078 64.931
8040051 |Repair & Maint-Office Equipments 2.137 2.771
8040052 |Repair & Maint-Tonners, Ribbons, Cartidges 3.178 4.120
8040070 |Repair & Maint-Furniture and Fixtures 1.764 2287
8040071 |Repair & Maint-Store Equiptment-Without Quotation 0.036 0.046
8040090 |Repair & Maint-Lab Equipment-Without Quotation 0.033 0.043
8040141 |Repair & Maint-MiscEquipment-Without Quotation 1.936 2.511
8040151 |Repair & Maint-Fire Safety Equip-Without Quotation 0.157 0.204
8040153 [Repair & Maint-Fire Safety Equip-Others 0.500 0.648
SUB TOTAL 59.818 77.560
R&M OF DISTRIBUTION PLANT
8040201 [Repair & Maint-Dist. Transformers 6.090 7.897

-
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FAISALABAD ELECTRIC SUPPLY COMPANY LIMITED
O&M BUDGET INDEXATION FOR FY 2024-25

(Rs:In Million)

[ FY 2023-24 | FY 2024-25
SAP rov. Exp as '
ESOE PARTICULARS AC‘;:r o N
Determination
8040211 |Repair & Maint-Grid Stations Equipments-132KV 353.389 458.204
8040212 |Repair & Maint-Grid Stations Equipments-66KV 13.000 16.856
8040221 [Repair & Maint-Transmission Lines-132KV 37.493 48.614
8040222 |Repair & Maint-Transmission Lines-66KV 5.000 6.483
8040223 |Repair & Maint-Distribution Lines-11KV 200.196 259.574
8040225 |Repair & Maint-Low Tension Lines-440KV 52.490 68.058
8040226 |Repair & Maint-Low Tension Lines-220KV 33.637 43.614
8040231 |Repair & Maint-Meters 5.749 7.454
8040241 |Repair & Maint-Service Drops 10.469 13.574
8040251 |Repair & Maint-Capacitors 1.000 1.297
8040281 |Line T&P Consumeables 76.252 98.868
SUB TOTAL 794.764 1,030.491
REPAIR & MAINTENANCE 981.998 1,273.258
RENT RATES & TAXES
8060100 |Rent Expenses 30.431 39.457
8060200 |Taxes and Licenses 0.382 0.495
SUB TOTAL 30.813 39.952
POWER, LIGHT & WATER :
8070100 |Power & Light 170.677 221.300
8070200 |Hot/Cold Weather Charges 2.811 3.645
SUB TOTAL 173.488 224,945
COMMUNICATION
8070300 [Telephone Expenses 38.008 49.281
8070400 [Postage and Courier 4.815 6.244
8070401 |Purcahse of Postage Stamps 0.637 0.826
SUB TOTAL 43.460 56.351
OFFICE SUPPLIES & OTHER EXP.
8080101 |MIS Consumeable Material 402.025 521.265
8080125 |Stationery Expenses-With Quotation 10.872 14.097
8080126 |Stationery Expenses-Without Quotation 16.400 21.264
8080127 |Printing Charges 3.420 4.435
8080128 |Copying and Translation Charges 24.355 31.579
8080129 |Binding Work Expenses 0.285 0.370
8080130 |Stationery Contingent Expenses 0.284 0.369
SUB TOTAL 457.641 593.378
8080131 [New Recruitment Expense 4.866 6.309
8090100 |Stores Handling Expenses 0.129 0.167
8090200 [Advertising and Publicity 23.490 30.456
8090403 |Other Expenses 13.360 17.322
8090404 |Entertainment Expense 0.474 0.615
8100101 [Daily News Papers & Periodicals 0.254 0.329
Travelling Expenses < -
8110100 |Travelling Expenses 478.042 619.829
8110200 |Transfer/Retirement TA/DA 30.953 40.134
8110300 |Sports Travelling Allowance-Players 23.903 30.892
SUB TOTAL 532.898
8120200 |Legal Fee 55.263 53’3222
8120300 {Audit Fee 2.500 3.242
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O&M BUDGET INDEXATION FOR FY 2024-25

(Rs: In Million)

f FY 2023-24 | FY 2024-25
SAP ' Act./Prov. Exp as
/ CODE SR EOELARD per NEPRAp Projected
Determination
8120400 |Consultancy Fee 128.887 167.115
8120500 |Software License fee 166.168 215.453
8120600 [Out side Service Fee - -
SUB TOTAL 352.818 457.463
VEHICLE EXPENSES 5
8130100 |Vehicle Expenses-Repairs 59.608 77.288
8130150 |Vehicle Expenses-Purchase of Tyres & Tubes 24.097 31.244
8130200 |Vehicle Expenses-Fuel and Oil 618.509 801.958
8130300 [Vehicle Expenses-Licenses and Insurance 7.082 9.183
8130350 |Vehicle Expenses-Hiring of Transport - :
SUB TOTAL 709.296 919.673
8135000 |Management Fee 45.500 68.995
8137000 |NEPRA Fee 134.722 174.681
8140200 |Bank Charges 3.158 4,094
8150000 |Directors' Fee 55.350 71.767
8150200 [Bills Collection Expenses 408.113 529.160
8150300 |Injuries & Damages 33.842 43.880
8150400 |Insurance Expenses - 3.183 4.127
OTHER O&M 3,026.853 3,924.618
GRAND TOTAL 36,733.866 44,091.835
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Annexur-C

Faisalabad Electric Supply Company Limited (FESCO)
Minimum Tax Paid during FY 2022-23

Rs.Min

\ i Tax Paid s
1T2022092901012355404 29-09-2022 800

1T2022122701012237931 27-12-2022 650
1T2022122901012360921 29-12-2022 713
1T2023032701012324080 27-03-2023 500
1T2023062001012113698 20-06-2023 1,000
1T2023122801011650674 28-12-2023 612

Total 4,274
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INCOME TAX DEPARTMENT
COMPUTERIZED PAYMENT RECEIPT (CPR - T )

SBP Banking Services Corporation Alternative Delivery Channel - ADC (0101) : ISLAMABAD
CPR No : IT-20220929-0101-2355404 Payment Date : 29-Sep-2022

Payment Section : 147 - Advance Income Tax - 9202 RTOILTO : LTO MULTAN

Nature of Payment @ Advance Income Tax Tax Period . 2023

Account Head(NAM) : B01105

Details of Tax Payer

NTN / CNIC : 3048930-0 Status . CO

Taxpayer/Business 2

Name & Address . FAISALABAD ELECTRIC SUPPLY COMPANY , FINANCE DIRECTOR OFFICE ABDULLAHPUR
CANAL ROAD |

Tax Amount : 800,000,000

Amount of Tax in Words : Eight Hundred Million Rupees And No Paisas Only

Payment Mode Amount Date AC /Ref No Bank & Branch
ADC (e-payment) 800,000,000 29-Sep-2022
PRI |
IT-20220529-0101-2355404 Signature & Stamp of Manager / Authorized officor
Document ID: 158853889 -  Generation Date : 29-Sep-2022 1046 AM - User: GU "
0
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INCOME TAX DEPARTMENT
COMPUTERIZED PAYMENT RECEIPT (CPR - 1T)

SBP Banking Services Corporation Alternative Delivery Channel - ADC (0101) : ISLAMABAD
CPR No . 1T-20221227-0101-2237931 Payment Date : 27-Dec-2022

Payment Section : 147 - Advance Income Tax - 9202 RTO/LTO : LTO MULTAN

Nature of Payment ¢ Advance Income Tax Tax Period 1 2023

Account Head(NAM) : B01105

Details of Tax Payer

NTN/CNIC : 3048930-0/ 0038923 Status : CO
Taxpayer/Business $

Name & Address : FAISALABAD ELECTRIC SUPPLY COMPANY , FINANCE DIRECTOR OFFICE ABDULLAHPUR

CANAL ROAD
Tax Amount + 650,000,000

Amount of Tax in Words : Six Hundred Fifty Million Rupees And No Palsas Only

Paymont Modo Amount  Dato AC / Ref No Bank & Branch
ADC (e-payment) 650,000,000 27-Dec-2022

QUL T

IT-20224227-0101-2237931 Signature & Stamp of Manager { Authorized officor

Document ID: 162383933 - Generation Date : 27-Dec-202201:08 PM - User: TP 104
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INCOME TAX DEPARTMENT
COMPUTERIZED PAYMENT RECEIPT ( CPR -IT )

SBP Banking Services Corporation Alternative Delivery Channel - ADC (0101) : ISLAMABAD
CPR No : 1T-20221229-0101-2360921 Payment Date : 29-Dec-2022

Payment Section : 137 - Admitted Income Tax - 9203 RTOILTO : LTO MULTAN

Nature of Payment @ Admitted Income Tax Tax Period : 2022

Account Head(NAM) : B01131

Detalls of Tax Payer

NTN/CNIC : 3048930-0 /0038923 Status

Taxpayer/Business :

Name & Address : FAISALABAD ELECTRIC SUPPLY COMPANY , FINANCE DIRECTOR OFFICE ABDULLAHPUR

CANAL ROAD
Tax Amount + 712,855,357

Amount of Tax in Words ¢ Seven Hundred Twelve Milllon Eight Hundred Fifty Five Thousand Three Hundred Fifty Seven Rupees

And No Paisas Only
Payment Mode Amount Date AC /Ref No Bank & Branch
ADC (e-payment) 712,855,357 28-Dec-2022
IT-20221229-0101-2360921 Signature & Stamp of Manager / Authorized officor
Document ID: 162433820 - Generation Date : 29-Dec-202204:07 PM - User: GU 10t
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INCOME TAX DEPARTMENT
COMPUTERIZED PAYMENT RECEIPT ( CPR -IT )

SBP Banking Services Corporation Alternative Delivery Channel - ADC (0101) : ISLAMABAD
CPR No : 1T-20230327-0101-2324080 Payment Date : 27-Mar-2023

Payment Section : 147 - Advance Income Tax - 9202 RTO/LTO : LTO MULTAN

Nature of Payment : Advance Income Tax Tax Period : 2023

Account Head(NAM) : B01105

Details of Tax Payer

NTN/CNIC : - 3048930-0 /0038923 Status : CO
Taxpayer/Business :

Name & Address : FAISALABAD ELECTRIC SUPPLY COMPANY , FINANCE DIRECTOR OFFICE ABDULLAHPUR

CANAL ROAD
Tax Amount : 500,000,000

Amount of Tax in Words : Five Hundred Million Rupees And No Palsas Only

Payment Mode Amount Date AC / Ref No Bank&Branchr
ADC (e-payment) 500,000,000 27-Mar-2023

l I " I | Il I I“ m ll " mmm"“"lm""mlllIm"l”I M o
IT-20230327-0101-2324080 Signature & Stamp of Managor / Authorlzed officor
Document ID; 165068220 - Generation Date : 27-Mar-2023 11:38 AM - User: TP A ot
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INCOME TAX DEPARTMENT
COMPUTERIZED PAYMENT RECEIPT ( CPR - IT)

SBP Banking Services Corporation Alternative Delivery Channel - ADC (0101) : ISLAMABAD
CPR No : IT-20230620-0101-2113698 Payment Date : 20-Jun-2023

Payment Section : 147 - Advance Income Tax - 9202 RTOILTO : LTO MULTAN

Nature of Payment : Advance Income Tax Tax Period 1 2023

Account Head(NAM) : B01105

Details of Tax Payer

NTN/CNIC . - 13048930-0/0038923 Status : CO

Taxpayer/Business :

Name & Address : FAISALABAD ELECTRIC SUPPLY COMPANY , FINANCE DIRECTOR OFFICE ABDULLAHPUR
CANAL ROAD

Tax Amount : 1,000,000,000
Amount of Tax in Words : One Billion Rupees And No Palsas Only

Payment Mode Amount  Dato AC /Rof No Bank & Branch
ADC (e-payment) 1,000,000,000 20-Jun-2023

WL o

1T-20230620-0101-2113698 Signature & Stamp of Manager / Authorized offlcer

Document ID; 167676427 -  Generation Dale : 20-Jun-2023 09:57 PM - User: TP 10tA
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INCOME TAX DEPARTMENT
COMPUTERIZED PAYMENT RECEIPT ( CPR - 1T )

SBP Banking Services Corporation Alternative Delivery Channel - ADC (0101) : ISLAMABAD .
CPR No : IT-20231228-0101-1650674 Payment Date : 28-Dec-2023

Payment Section : 137 - Admitted Income Tax - 9203 RTOILTO : LTO MULTAN

Nature of Payment : Admitted Income Tax Tax Period 1 2023

Account Head(NAM) : B01131

Details of Tax Payer

NTN/CNIC : 3048930-0/0038923 Status

Taxpayer/Business :

Name & Address - FAISALABAD ELECTRIC SUPPLY COMPANY , FINANCE DIRECTOR OFFICE ABDULLAHPUR
CANAL ROAD

Tax Amount : 611,631,986

Amount of Tax in Words : Six Hundred Eleven Million Six Hundred Thirty One Thousand Nine Hundred Eighty Six Rupees And No

Paisas Only
Payment Mode Amount Date AC /Ref No Bank & Branch
ADC (e-payment) 611,631,986  28-Dec-2023
l I "I I m ll" I I l I l"mllllmmI““I““m“llm | l‘l e
. 1T-20231228-0101-1650674 Signature & Stamp of Managor / Authorized officer

Document ID: 173780897 - Generalion Date : 28-Dec-2023 11:33 AM - User: GU —
: o
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7.2

7.3

Apnese -

30 June 2022
" Fi edlcal Free electricity Leave
Pension ﬁ,’,“m benefits encashment Hona)
RUPEES
Balance as at 01 July 4,051,785845  1,042,902,433 754,086,162 527,693,297 6,376,468,037
Expected retum on plan assets 126,335,254 113,294,559 95,274,396 59,361,012 394,265,221
Cash flows:
- Total employer’s contributions
(1) Employer's contributions 2,986,511,241 768,707,913 555,825,911 386,954,902 4,700,000,000
() Employer's direct benefit payments 5,144,894,545 643,887,243 204,986,269 286,077,855 6,279,845,912
- Benefit payments from plan (5,144,894,545) (643,887,243) (201,986,269) (286,077,855) (6,279,845,912)
Actuarial galn on plan assets 547,523,633 60,152,188 30,138,911 28,400,491 666,215,223
Balance as at 30 June 7,712,155,973 1,985,057,093 1,435,325,713 1,004,409,702 12,136,948,481
Amounts recognized In the statement of profit or loss agalnst defined benefit schemes are;
30 June 2023
Free medical Free electricity Leave
i
Piession benefits benefits encashment Total
RUPEES
Current service cost 1,327,000,766 100,368,612 110,001,618 65,954,405 1,603,325,431
Interest cost 12,606,169,690 946,674,139 707,131,106 380,258,924  14,640,233,859
Actuarial loss ) . 526,647,127 526,647,127
Galn on plan assets (426,306,200) (262,693,783) (203,145,340) (227,320,733) (1,119,466,056)
Net charge for the year 13,506,864,256 784,34{_;‘968 613,987 414 745,539.723 m‘fJSI’SSOI'leZGl'f
30 June 2022
Free medical Free electricity Leave
Pension benefits benefits encashment g
RUPEES:
Current service cost 824,382,506 88,430,495 96,917,752 56,980,047 1,066,710,800
Interest cost 7,743,594,999 828,490,808 584,981,803 289,241,523 9,446,309,133
Actuarial galns : s - (5,108,641) (5,108,641)
Gain on plan assets (126,335,254) (113,294,559) (95,274,396) (87,761,503) (422,665,712)
Net charge for the year 8,341,642,251 803,626,744 586,625,159 253,351,426 10,085,245 580
Remeasurements recognized In statement of comprehensive Income:
30 June 2023
Frea medical Free electricity Leave
Pension benefits benefits encashment Total
RUPEES
Experience adjustments 3,052,568,060 362,512,597 3,219,985,186 - 6,635,465,843
Galn on plan assets (1,318,814,895) (186,569,731) (121,701,476) - (1,627,086,102)
—
1,734,153,165 175,942,866 3,098,283,710 - 5,008,379,741
30 June 2022
Free medical Free electricity Leave
Pension benefits benefits encashment Toral
RUPEES
Bperlence adjustments 15,107,524,270 (1,306,241,474) (886,615,024) - 12,914,667,772
Gain on plan assets (547,523,633) (60,152,188) (30,138,911) - (637,814,732)
14,560IO(!)J637 (l,366r393,662)_ (916,753,935) - 12‘276i853|04{)
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FAISALABAD ELECTRIC SUPPLY COMPANY LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2023

Porzen - G

2023 T 2022
RUPEES RUPEES
LOSS AFTER TAXATION (14,983,387,445) (1,984,844,478)
OTHER COMPREHENSIVE LOSS
Items that will not be reclassified subsequently to profit or loss:
Remeasurements of defined benefit obligations (5,008,379,741) (12,276,853,040)
Items that may be reclassified subsequently to profit or loss - -
Other comprehensive loss for the year ~ (5,008,379,741)1 (12,276,853,040)
TOTAL COMPREHENSIVE LOSS FOR THE YEAR (19,991,767,186) (14,261,697,518)
The annexed notes form an integral part of these financial statements.
did,
CHIEF EXECUTIVE OFFICER DIRECTOR

CamScanner



71

30 June 2023
Free medical Free electricity Leave tal
ot benefits benefits encashment L
RUPEES
Balance as at 01 July 2022 88,938,166,809 5,386,516,267 3,964,605,230  2,015532,812  100,304,821,118
Charge for the year (Note 7.2) 13,506,864,256 784,348,968 613,987,114 745,539,723~ 15650,740,361
Remeasurements recognized in statement of ; :
comprehensive Income (Note 7.3) 1,734,153,165 175,942,866  3,098,283,710 ; 5,008,379,741 {
Liabliity transferred from GENCO's (Note 22.2.3) 763,999,744 46,244,599 79,054,218 e 889,298,591
Benefits paid (6,542,576,081)  (718,344,665) (323,815194)  (06,419,481)  (7,991,185,721)
Contribution made (2,486,429,465) (639,990,226) (462,751,661)  (323,825,645)  (3,913,000,000)
Balance as at 30 June 2023 95,914,178,428 5,034,717,809 6,969,330,414___2,030,827,409 __109,949,054,090
30 June 2022
Free medical Free electricity Leave
S benefits benefits encashment Total
RUPEES
Balance as at 01 July 2021 74,067,929,707 7,361,878,341 5055,516,219  2,437,214,143 88,922,568,410
Charge for the year (Note 7.2) 8,441,642,251 803,626,744 586,625,159 253,351,426 10,085,245,580
Remeasurements recognized In statement of
comprehensive income (Note 7.3) 14,560,000,637  (1,366,393,662) (916,753,935) . 12,276,853,040
Benefits pald (5,144,894,545) (643,887,243) (201,986,269)  (286,077,855)  (6,279,845,912)
Contribution made (2,986,511,241) (768,707,513) (555,825,914) (388,954,902) (4,700,000,000)
Balance as at 30 June 2022 88,938,166,809 5,386,516,267 3964605230 2,015532,812 _ 100,304,821,118

7.1.1

Present value of defined benefit obligations
Fair value of plan assets

Present value of defined benefit obligations
Falr value of plan assets

7.1.1.1Change in falr value of plan assets

Balance as 2t 01 July

Expected retum on plan assets
Cash flows:

- Total employer's contributions

(i) Employer’s contributions
(i) Employer’s direct benefit payments

- Benefit payments from plan
Actuarial gain on plan assets

Balance as at 30 June

Movement In the net llabllities recognized In the statement of financlal position Is as follows:

The amount of pension obligation recognized In the statement of financlal position Is as follows:

30 June 2023
Free medical Free electricity Leave
Pension benefits benefits encashment Totid
RUPEES
107,857,884,961 8,109,028,642 9,192,257,637 3,586,383,489  128,745,554,729
(11,943,706,533) {3,074,310,833) (2,222,927,193)  (1,555,556,080)  (18,796,500,639)
95,914,178,428 5i034,7l7,869 6‘969‘330‘444 2,030,827,4909 109,949,054,090
30 June 2022
Free medical Free electricity Leave
Pestsion benefits benefits encashment Tatal
RUPEES
96,650,322,782 7,371,573,360 5,399,930,913 3,019,942,514  112,441,769,559
(7,712,155,973)  (1,985,057,093) (1,435,325,713)  (1,004,409,702)  (12,136,948,481)

88,938,166,809

338, 5,386,516,267 3,964,605,730 2,015,532.812  100,304,821,118

30 June 2023
Free medical Freo electricity Leave
Pension benefits benefits encashment Toral
RUPEES

7,712,155,973 1,985,057,093 1,435,325,713 1,004,409,702 12,136,948,481
426,306,200 262,693,783 203,145,310 130,020,226 1,022,165,549
2,486,429,465 639,990,226 462,754,664 323,825,645 3,913,000,000
6,542,576,081 718,344,665 323,845,494 406,419,481 7,991,185,721
(6,542,576,081) (718,344,655) (323,845494)  (406,419,481)  (7,991,185,721)
1,318,814,895 186,569,731 121,701,476 97,300,507 1,724,386,609
11,943,706,533 3507453101533 2,222,927193 I‘SSSESSG 080 18,796‘500‘639
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(Annex -4)

FAISALABAD ELECTRIC SUPPLY COMPANY
RETURN ON RATE BASE (RORB) FOR FY 2022-23

Description

Rs Million

Gross Fixed Assets in Operation - Opening Balance

110,097

Addition/Trasfer/deletion in Fixed Assets (Net)

14,864

Fixed Assets in Operation - Closing Balance

124,961

Less: Accumulated Depreciation

(41,141)

Net Fixed Assets in Operation

83,820

Add: Capital Work In Progress - Closing Balance

25,822

Total Fixed Assets

109,642

Less: Deferred Credits

40,912

Regulatory Asscts Base

68,730

Average Regulatory Asscts Base

62,269

Rate of Return

18.26%

Return on Rate Base

11,370 |
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. Gaso NOECC-147I3212021, Dated: 2314 Soptember, 2021

_ADJUS[MENT OF PENSIONERS OF GENCO's POWER PLANTS UNDER CLOSURE

N

DEGISION

;. The Econamic Coordination Committee. (ECC) of the Cabinet considered the summary
iniimgaled 16t Seplember, 2021 submilted by tha Power Divislon regarding "Ad]ustment of
. .Pensloners of GENCO's Power Plants under clos‘uro" and approved 34 proposal at

i para-8 of the summéry.

S, -

R T

+ -

CS CamScanne;



ANWAR ASSOCIATES

Consulting Actuaries

7 Summary of the Actuariai Results

Aprpes ~ K

FESCO Employces’ Defined Benefit Plians

Actuarial Valuation Report as at 30.06.2023
IAS-19 Rev. 2011

Gian below are highlight of the results in respect of FESCO Employees Pension, Post-
Retirement Medical, Free Electricity & Leave Encashment Plans as at June 30, 2023.

Detailed IAS19 Disclosures for Financial Year ending June 30, 2023 are given in the Anncxure
A. All amounts are expressed in Pakistani Rupees.

D s N

fIen 0 F v Plar
1| " 'PRLcharge  (credit) 13,506864,256.| 784,348,968 613,987,414, 745539723 |- 115765
",|"  Other Comprchensive ) z
S e 1,734,153,165 175,942,865 | 3,098,283,710 - |y 5008378
st ' Total Defined Benefit Cost ; Pl e TR
3| netogntetinpsLang ey | SAUOTRL)  omaien| Sawzium|. | wssops| 0sPanis
%) Defined Béncfit Obligation | 107,857,884961 | . 8109008641, | 5.192257i637:) . 3386383489 | 178,745,554:728;
/5|, FirVlgorehn Asses | (11943706532)). GOM3108). (222927199 | .0;555556080) | (879650067
i NetLiobility / (Asset)atthe | oo oudo oo Gl e AR B e e ud Rhate it lnn i s,
e I I e e
7 _El?cq.lif/‘ef!_)fumtion ofthe Plan ISYcars ' 9chrs ll.“:"calls £ ,';q_;i;’g_a‘_ts; . i :
8| Discount Rate at period-end 15.75% 1575%)| 15.75% AsTsN| - e s

Y LI 40260545154 | . 3,077254831:): . 3,61K104129))..
Z1:,FES00 (13,730 Peasioness) . 66,813,340,0631 - 49855202117, -, '5,482,099,260.|

| 2:{| GENQO-L(S Pensioners) CBO0TaASA ) L AGDSSNT . L RsAImg

3 \GENCO™I (35 Pensioners) L D00 (02Ags,| L OsTs00) . . 21267.880']

41|/ GENCO-IIT (159 Pensioners) o JSORGININ]  NDOBITARY | air 49472973

75} {GENCO-IV (7. Pensioners) S L s ELY L JUSO0EST | eyt 0869916 [

v | (Gaind Toralty o a0 107,857,8849600 )L L < 8 100,028,641 | ot 19, 192257,63 75 |/ 386 383:489)

It may please be noted that there are certain risks associated with Actuarial Valuation of Defined
Benefit Plans and these are listed in Annexure D.

It will be a pleasure for us to answer any questions on any aspect of this Report, or to provide
cxplanation or further details as may be appropriate.

Thanks for all the cooperation provided in the preparation of this Report.

Chaudhary Mohammad Anwar, FIA, FLMI, FPSOA
Chief Executive Officer and Chief Actuary
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ANWAR ASSOCIATES

Consulting Actuarics

GENCO Employee Wise

FESCO Employces’ Defined Benefit Plans

Actuarial Valuation Report as at 30.06.2023
JAS-19 Rev. 2011

Annexure E

Liability under each Benefit Plan
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ANWAR ASSOCIATES | FESCO Employces’ Defined Benefit Plans

Conéulling Actuarics Actuarial Valuation Report as at 30.06.2023
IAS-19 Rev. 2011

Vaar g Tivenst 26 ettt -
I LIS LA CINO M)
0 The P X1
SVOVISO VIV 100701 L) o m

AR s
BN ANV OO ML v B W8 Lite AN s nd Koy

D% STV W MAAS Honain ) JaM - SUOMIN CAYIO00. IAEM v ClkCOM T2 LD XA I Uk 1
T et | OVOIINI QIOWVR 1) K ! an
- AL Lnderda BN Wiy Laiq Rt Ahmad . %
- 3 A Sodher 4 O N Wiy Lalq Ras Mhonad
300 A19VAXHT WAL Blae e B4fom W/ Late WD povmat Prms §
10 A LA Maream LM W]S (e Z0N4 PenviE 1608 ¢ Tl LGNGO M ¢ - o x
Y - bt 34T
111 A3 AII) e MAA M ad Hand ¥ T ovomns xowmn sarr] - oo sl | LN L 181,454 1) 61
nl.-d - e el o 3 ion "-'E'L’S,}M‘_BN T TGINOM - IR e P CIMATIE - s o S e
113 2t N Mat Mook
ry R0 W, MR Al © - - K Y e F
113 450U 16 WL Iandon B b W/e Lite RasSss Ahvmgy famty r.w.-n IOV IVIVI0 0] - GO m] At AL | IR | nn
T M SN Faoog - - - T S o v X v 7, T
1T £ WAMD W, MA I vead S e =]
Y08 ATHALD b 7 WAL L Lote. MAsws 1 Bocta Famdy :
11 ABIVAIY M WA Lol g faif OUDTNIMI oVe1/ 2001 .
~-|.n_ [AZT7T M. Tesranme Aar W e Lata Mharmomad S'eem - fi Pensien . 1 LM 2H) CINOR -+ 7. 361%e -+ . 1y DR U Y
LH'ASEIV 00 ML Harneeds BB Witla L A pvend Do 'ummmuf oI 1Tl u.m - cuxonl piRYE] Lan 3y OS] 8

1]

'uj'auwauu Armans A OFp Late Amer Mo 4301 198y,000 1 L UL
77 ¢ #5654/ 005 ML My'veds Be purm Walfo Lite. Ieqood dvee d Famdlp Penfon 13107191 -11/3673001 -mm L36 COOM 1617 34N PSR
113 SCLSUAmLT mleuW-Ln.wwwu.m' HamlyPenvenl  JVII 2001 JMET . 16('«0"1 109 Lask 2k | 1L 317437
1EOUSIMG Mr, Bashieddored | ¢« Y AT mmmwum A . w«:ou 3L LT N T Rt 1
107 2042544 w.m-up-.wmnnnm.x famiy Penvon ] ammm wmmcy u,nu Tanco 61| LYAAN
[ - 1 STaYAIE Mancwom of Hag o bchnood W hag Famlg Pomion * - CNCOM * - 2133 - - - &
wmu'mw!uw-u- 51:»4\.! lnl;'m#ml OV IU1%) oy/31/2002 l'A.i-‘ﬂ LIM G(Il(ovl 12, l)li Pt ] L
mwuwm’xm w4 - s T OIS ,Mm «-u‘m. 50 W Lm.n...u.h.&a:lmi ',)5 }
13 ATSAAIHA W, Wate Rhvmed 1;.:1 T v owoyoay snn! L Jeine mni 213821 5,988,007 | mmr mat
Fronupls: AR o c C T Tt 1 SOV oyonont s ot 1)0 COGOM - 13101 . P AR
FTTEY ] WAL Aaru Softans Wido Lits MAamosag alial fam iy Pomicn|  OWDI/ITS OLA/XOY 23,083 2191 [CAICO 411 1882
b opaaya s WK v v e Sell +_- 18057134 I W 1958 LT AR T
[Ty "str, G ars Sarwnt Sl ] ovovimyoown asss| . [cowon piR3T] el 1L ug
S AR T - M, MAAsrved Hond £ ‘. Self L N AT HCOM . 77542 L N S TR 7 [ AR ST
w AY 1T, Hofotan bW et Lie 4bd 4 N Famity Pravion) ﬂwljlw’nwm' 10n1]_ 114 ]eincon] IR 1omee7 | x4 nan
s T M Qv Sdeem Dfe g ASunad telesrs Sty Pension TITIN e AGINCOM © 2133, -« B R Ny U I IR T )
M isava AL Lian M Wi e Lirs AV Lt anmbf CU0N/19) XroWxn) 1ok . [GUnCom ] 120 uaall 134400 | 139,002
[ sy i Fardon Begm Wi L Kl Avrad LomlgPersion _OVOIIM0 XDADON L1332 30 GINCOM _ an L IR U IS VAT
S m!aw-l'rﬂ"‘-"‘","""w" L deshenvenl 30110 19770000 44 | 1422 IGINCO B | 1. uu.nn 9. | 191,002
e T A Pl dvs N el YT ) ) ILIM e GANCO DI 1,07 Xl 01

JamlyPensenl

3 U ot Mharad &b Wi/w Lots A o S0V 0 » IV snom ik CANCO i 181 1884340 | 1% | NI

e et U W 08 (T oW B v o RN T e

T S hara 04 Wfe s WA eemid lab Y, r—'-lc-nnl wamw QUL BATU | |etncomi FIASI R laaanvi
Parabegum wfalrs
- I uummm 2008 . '.UI ARCOB] > L AL G RN
Mr b
%i—'{% w :w:mmvm wumj jeincom] 1111 304777 |
T T ] l’v-l;!udu - SOIAY OLDONA - 34680 m T OB IO

) 0
1y 100 uuw:u e w‘hu«h.,r lA-sb ity Feapen

ST e Mo A Rehan LI EEIOR ZTG : BRI T I F3TTE L 09 Aot e
xu:uh:: et SAsAlan b W/e Lata I .-_y_:i__... - Temlptenvenl  yrolise briooe iqué] valaiwcom]  wan] oo | ] B
R W, ik gmenad 14 rm O7 Jey! L KENIA BFANTA A1 D) (T T AR T ST YoM
DIV AL Ban A bb Wafa e Abammot it Femlytession]  OUMAMA XAADTA 3INV] 700 [GINCO i 150 a1 i I
IS5 T7Y 7, TR Y L B P IR/ JYRXA - 161 s.m L7100 CORE TU 1 3 Ty o8 AP AT U TR LA
S IM/IH AL N oher d Bona O Lt R o/ique Abveid tamip Femital  OVOVIMY GIYPA_ L10) CAMCO b 1210 b unm m,m
& AL MV B e Lt Late AL P rmu-‘u__ﬂml@‘ 5, ugfaucom’-. AT XYY p TR0
TOTLI0  emeid hbrem T ovouiv WWil/rsa i m-ﬂ_"m UnCa 5 11 | m-:n

B T T
W iIvin N Wk AR s g

7Y T/ Ty S

OV ST J100 . GUKON gl o g s
L _OiIVis e, el . anco m) 1610 | \ﬂg”)l m,ml m-m

me{m -m[___}m ANOM ' DAY Traniee @

WULWIN ke MAAammad Yaun b e wwwgs ava| ARD m A8 4080 11% M Nl"
[ RN W8 b GT W] (A Sar st Ao, m RS (T R T SIS T T)
U IAVIAL WAL MAmdad B Y W/ Loty MAsmmat Hovis s 134000 LML 1L WT e
M MArveed Sdaam * T MR 4 TEE { RS
mlwul W M b e m AL M A1 NN, vng; TR ) 4197 [ nﬂqn
[EOR 0T W Al begdT 7T e BT L7 O NPT Y A Y T MO8 YT 7 X SRR )
T IALA  deshid masis el bMWY TN, AR 3 Tm u,,(o.,! “"([ A8kl A 7_01_21
[LOI IRy M Sog T o B TN Y 7 S M VTR T T ISSORAAS 7, ) O NS EXSTX5) IR0y 7
m:unu v sasrnad i CLOVIN TV ) (;’rrq;%ﬂr—ﬁ#“{.glu e e
; 2 : _J-_____WE{L_M_A WA TR GO e ], DALY X1
1n'NanR mw—suw.mm-u famigPervant OVASW Ua/ris MMO1 - UntDw) FIXO| 1l inan )
[0 o bt B W) Lot b smvnd Aalom Tk Tosian T OUIN0 OVATIIA_ ALY AL WG L AL er e A (I e AT
10 nvns e Areyr AR Loend Lot i LA b w‘,':._u SO & D e FTXTY] LI T m‘m ansie
l’-iim'-;wmmﬁw Rawd Nvmed Fomdy Perwiom - OUN/TV FIROGA_ IS .- WO R = 1210] TR0 -y_' 4 O 3% 170
[1: %] M lavadt e ¥ I sursive .v.um WAL 4X0 UWD I 1880 AL Z) 30314 499824
m : 2 27 VNP2 7 M TR M p Y S T, ; VLEDC;)
Tty eoeen  CUOIIVE KeAITIA MWL ] 3 O0) GO 8] 3
TP - Yokl = Aol 5 HBG_’!J&:-!E!'M?‘T!!&&Q R M)
179 /1 SR B Wedly Lo o/ for Ponsin Famiy Peonon OUALYA LVAAIA Do) o« UMDY
T DT —~

rd 4, mﬂﬂ HQ!CM--!LIL-" ot QUM -

. I
Y P L R Sl L a - P BT Gy g KL 1 L= LT
kA Rareat Mg R | PONMT WO | - WL ¥ & 6T 21T 147% vo YA
(T i A D > ¥ _BI." EIAELY o R T o~ [0S a4 1. ~f Ve ‘ot RIC T/
30 AM ¥ | OUDASE Yo/ aes] - cowos ) 164,011 11479 7040
R R ™ P EIT y s i o1e 3 A g
) S Bepon W fo Lite. MAsamad Ll Fardy Pandon| VKRS il 1m lcovox 77341 witn NAYA . amars
W, 4 el g b 3 §92 " P
TP MYMI e, Moo hm—uw;‘a [ Pesson VA1V KFAALT, WD . G 11951 31717 pi ki s
R e e T & Zoa] % A A »,
. Abdd Radid Sad SNV ON od | (e weoe 7, Wi YA 10 Uid
R A TS D - - W
f) bl Phhoer 14
e RGO
2 . Yhaldee Mhoad - ol
; MR ok
ayaL . blesood Pervel 1o,
My M vaad I 51 Lo
bis Sadrie i st t i
IB Y My IAAsrvnd Ashed é nyon
v 53 Ghands Yarees Late Porveis Ahvoed Famdy Fonden 1T, 4] - lcowom 16126 19410 = M)
I} K ¥ E " [y, 3 ¥
NLIN <

m CamScanner



‘/ NSRS S
3 . -
g MohralabalDadu Road, Jamsharo e - -
GHE Iy ¥ 0229213712, Fox N 022.9213713, PADX N 02292133034 . N
o emallijpelfinanca@yahoo.com Wabs www.Jpel.com.pk
k_ Chiel Bxeautive OMcer :
No, CFO/IPCU/Pen/ 6 70 Dntodj.],os.zoza
The Chlef Financlal Offlcer,
FESCO, Falsalabad
Sublect: § X
FROM GENCO-1 UNDER CLOSURE POWER PLANTS ADJUSTED / ABSORRED IN

FESCO,

Reference:  Your letter No. CFO/FESCO/Pension/3497 Dated 27.02.2024

Please refer to your office letter mentioned above on the subject matter. This office has already
communicated regarding actuarlal / Penslon Liabllity vide letter No.3730 dated 03.11.2023
(Annex-A) that as per Para #3 of ECC declslon No. ECC-347/32/2021 Dated 23.09.2021 quote.

“On summary submitted by the Power Divislon ECC while expressing no objection to the
absorption of surplus employees of such plants, in DISCOs did not approve the payment of
pension’s contribution of such emplayees to DISCOs” unquote.

Further, relevant extract from para H6 is being quoted

“Pensions of these employees will be paid by the relevant DISCOs on their retirement accordingly
to rules of the relevant DISCOs. In turn the respective DISCOs & WAPDA would claim adjustment
of the same from NEPRA in their respective tariffs” unquote.

Accordingly, NEPRA vide Letter No. NEPRA/ADG(Trf)/TRF-100/22171-82 Dated 17.11.2022 in
compliance of ECC decision N0.ECC-347/32/2021 Dated 23.09.2021, it has directed to ail
respective DISCOs & WAPDA to submit the case along with next tariff petition so that Authority
may declde to allow this cost.

Moreover, GHCL has also supported same stance vide letter No.GHCL/DGHR&AdmN-182/802-11
dated 14.02.2024 (Annex-B}.

In view of above facts, this office Is unable to pay adjusted. pensloner's liabilitles against adjusted
pensioner as per ECC Decision.
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1. The Managing Dnrgctor& CEO GHCL, 1* Floor, OPF Bullding G-5/2, (‘A HHIER JERD
Shahrah-e-fumhuriat, Islamabad. ,_-~-~u e
2. Chief Executive Officer, JPCL, Jamshoro. e BT N T
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