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Registrar December 19, 2023 

National Electric Power Regulatory Authority (NEPRA) 
NEPRA Tower, G-511, Islamabad 

Subject: - A)Dlication of Mughal Energy Limited for the Grant of Power Suly Licence  

1) This is in continuation to your letter No. NEPRA/R/LAS-1 00/37831, dated December 04, 2023 wherein 

it has been informed that the Federal Govt. has notified the eligibility criteria rules for the Supplier 

Licence on September 09, 2023. In view of the said, it has been directed that we are required to 

submit the certain information/documents in respect of our subject application. 

2) In consideration of the above, we will like to clarify that we had set up a 36.50 MW coal based 

generation facility which supplies specifically to three (03) designated consumers/Bulk Power 

Consumers-BPC(s) in the name of(a). Mughal Iron and Steel Industries Limited (MISIL); (b). Mughal 

Steel Metallurgies Corporation Limited (MSMCL); (c). Indus Steel Mills Corporation (Pvt.) Limited-

(ISMCPL). In this regard, it is pertinent to mention that the said generation facility will be working at 

11 KV voltage and supplying through dedicated feeders to the above mentioned entities. Further to 

the said, we have reviewed to the various provisions of the high level design and detailed design of 

the CTBCM, National Electricity Policy/Plan and the provisions of the Eligibility Criteria RuI&$ that the 

Federal Govt. has prescribed for the supplier licence. In this regard, it is submitted tht all the 

requirements enshrined in the notified rules pertains to a generating company/facility being in central 

dispatch operated by a System Operator and supplying to a distinctly located BPC through wheeling 

using the network of NTDC or DISCO as the case may be. 

3) In view of the above, it is submitted that the requirements of the Eligibility Criteria Rules are not 

applicable in our case. In order to have more clarity we have tabulated the requirements 

communicated and our observations in the matter the review of the same will strengthen our position 

in this regard. In view of the above, it is submitted that processing of our pending application be 

expedite. 

Khurram Javaid 
Chief Executive Officer 

Mughal Energy Limited
L.-i. ChaIrman 2. M (Tech.) 
\_-5 M (LIc.) 4. M (Trf. & Fin) 

Fc'r kind information please 

5. M (Law) 

Registered Office: 31-A, Shadman-1, Lahore. Ph: +92-42-35960841-3, Fax: +92-42-35960846 
Email:energy.mughal©gmail.com, Website: www.mughalsteel/mughal-energy-Imt, NTN #: 4278783-1 
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Reciuirements of the Eliciibility Criteria Rules and Observations of Mughal Enemy 
Limited  

Sr. 
No. 

Communicated Requirement 

 

Our Observation 

   

    

    

' ' 

Certificate of Incorporation with 
SECP. As per proviso of Rule 3(a) 
of the Rules a generation company 
as an applicant for the supply 
licence shall be registered with the 
SECP exclusively for its generation 
as well as supply of electric power 
business and in such case shall 
maintain separate accounts for its 
each business. 

We have already provided a certified 
copy of certificate of incorporation that 
SECP has issued. The Memorandum 
of Association clearly indicates the 
objectives of the company which 
include generation and supply 
businesses. We also undertake to keep 
separate accounts for the each 
business which normally the Authority 
also requires as in the case of K 
Electric Limited even before the 
eligibility criteria rules. 

' ' 

Information regarding Minimum 
Solvency Requirement as provided 
in Schedule-I of the Eligibility 
Criteria Rules. 

The Schedule-I of the Eligibility Criteria 
Rules clearly stipulates its applicability 
on competitive supplier through 
CTBCM or Supplier of Last Resort 
which is not our case as explained in 
the covering letter 

(3). 

Strategic Business Plan for the 
three years duly certified by CEO 
or CEO or Company Secretary, 
demonstrating its capability to 
undertake electric power supply 
business 

In view of the supply arrangement 
explained this provision is not 
applicable to us being a fixed supply 
arrangement out of the scope of 
CTBCM 

(4\ " '. 

Minimum Human Resource 
Requirement as provided in 
Schedule-Il to meet all of its 
service-level commitments. 

-Do- 

(5). 

an affidavit substantially in the form 
attached herewith in Schedule-Ill 
by its duly authorized officer 
solemnly declaring and affirming 
therein that it shall always fulfill the 
obligations imposed on it under the 
National Electricity Policy and the 
National Electricity Plan made 
under section 14A of the Act. 

-Do- 

(6 ' '. 

Information regarding ability to 
ensure prompt and effective 
coordination with the system 
operation, market operator and 
relevant distribution licensees to 
comply with the provisions of grid 

Not applicable as explained that the 
arrangement does not involve any 
coordination with system operator, 
market operator or distribution 
company. Further, we also do not 
require compliance of any of the 
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Recluirements of the Eligibility Criteria Rules and Observations of Mucihal Enerciy 
Limed  

Sr. 
No. 

  

Communicated Requirement Our Observation 

   

code, distribution code, 
commercial code and other 
relevant legal instruments as 
app1 i cable 

mentioned codes being not connected 
to the grid. 

(7). 

Information regarding ability to 
discharge public service 
obligations (a). Quality of electric 
power supply service by; 
(i). Automated systems of software 
tools for billing and collection. (ii). 
Exchange system for 
communication and transaction 
with the system operation, market 
operator and relevant distribution 
licensees, and other relevant 
entities. (iii).Complying with the 
performance standards and any 
codes specified by the Authority for 
provision of electric power 
services, particularly, effective and 
timely billing and collection of 
charges. customer support 
services and resolution of 
consumer complaints. (iv). 
Ensuring timely dissemination of 
reporting requirements. (v). 
Maintaining the complete and 
accurate records and data in 
respect of all aspects of 
electric power supply business, All 
such records and data shall, unless 
provided otherwise under the law, 
be maintained for a period of five 
years after the creation of such 
record or data. (b). information 
regarding transparency of 
transaction by: (i). compliance with 
the accounting standards and 
uniform system of accounts as 
specified by the Authority: and in 
addition to that ensure compliance 
with international financial 
reporting standards (IFRS) as 

The review of the requirements clearly 
stipulates that these requirements are 
for a generation company dispatched 
by the system operator and supplying 
to a BPC through infrastructure of 
NTDC or DISCO which is not in our 
case therefore, the requirement is not 
applicable. 
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ReQuirements of the Eliqibility Criteria Rules and Observations of Muqhal Energy 
Limited 

Sr. 
No. 

   

   

Communicated Requirement 

 

Our Observation 

    

    

applicable in Pakistan; (ii). Sharing 
the necessary information and data 
through website or portal as 
required by any 
legal instrument. (iii). information 
required by the Authority for the 
purpose of monitoring (c). 
Collection and deposit of following 
charges, as may be determined by 
the Authority, in a 
timely manner, including but not 
limited to (i). Transmission use of 
system charges; (ii). Distribution 
use of system charges 
(iii). Market and system operator 
fee. (iv). Any other charges as 
provided in Rules 5 of the Rules. 
(d). Collection and deposit of any 
and all surcharges as may be 
imposed by the Federal 
Government and applicable taxes 
in a timely and effective manner. 

(8). 

Information/documents required 
under Rule 6 of the Supply 
Eligibility Criteria Rules: (I). At the 
time of submission of an 
application, the applicant shall 
submit a sworn and verified 
affidavit 
to the Authority that it fulfills all the 
requirements of these rules for 
grant of the licence. 

Not applicable as explained above. 
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