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PETITION FOR DETERMINATION OF UoSC -FY 2023-24 

Background 

As a result, of restructuring, QUETFA Electric Supply Company (QESCO) obtained Certificate 

for Commencement of Business on 13th  May, 1998 bearing # L 09520 of 1997-98. The QESCO 

is responsible for Supply of Electricity to almost 0.689 Million Consumers of different categories 

of 34 Districts (namely Awaran, Barkhan, Kachhi, Chagai, Chaman, Dera Bughti, Duki, Gwadar, 

Harnai, Jafarabad, Thai Magsi, Kalat, Kech, Kalat, Kharan, Kohlu, Khuzdar, Lesbela, Loralai, 

Mastung, Musakhel, Nasirabad, Nushki, Qilla Abdullah, Qilla Saifullah, Panjgur, Pishin, Sherani, 

Sibi, Sohbatpur, Surab, Washuk, Zhob,,Karezat, Usta Muhammad & Quetta) of Balochistan 

Province except district Lasbella, as set out in QESCO's Distribution License No.08/DL/2002, 

granted by NEPRA under the NEPRA Act on April 30, 2002. The Company is Headed by a Chief 

Executive Officer (CEO) and QESCO Board of Directors. 

Under the Provisions of Regulation of Generation, Transmission & Distribution of Electric Power 

(Amendment) Act, 2018, QESCO is deemed to hold a license for Supply of Electric Power to 

perform the function of Sale of Electric Power in addition to existing Licensee as Distribution 

Company. The Distribution function now shall, under Section 20, be limited to Ownership, 

Operation, Management or Control of Distribution Facilities for the movement or delivery to 

Consumers of electric power. The deemed licensee status is expiring on April 30, 2023 and 

accordingly QESCO submitted Application for Grant of License for Supplyof Electric Power 

to the Authority. 

After the approval of Competitive Trading Bilateral Contract Market (CTBCM) by the honorable 

Authority on November 12, 2020, several steps have been taken wherein, issuance of License 

for the Market Operator (MO), approval of Market Commercial Code (MCC) and promulgation 

of several Regulations to ensure smooth implementation of CTBCM and also established balance 

in roles, rights and obligations of the stakeholders in the CTBCM are included. 
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Grounds of Petition: 

Pursuant to the relevant directions of National Electricity Policy 2021 ("NE Policy-2021") read 

with Section-7 of the NEPRA's Open Access (Interconnection and Wheeling of Electric Power) 

Regulations, 2022 ("Open Access Regulations"), following are the grounds for petition for 

determination of Use of System Charges (UoSC): 

a. In compliance with the NE Policy-2021 Clause 4.4, Clause 5••2W,  Clause 5.5.2(g), Clause 

5.5.4 and Clause 5.6.5 and; 

b. In compliance with the Section-7 of Open Access Regulations, each distribution licensee, 

in consultation with the respective supplier of last resort shall, within ninety days following 

the date of notification (Le. 02.11.2022) of Open Access Regulation, submit separate 

petition to the Authority for Determination of Use of System Charges (UoSC). 

Directions in National Electricity Policy, 2021: 

The National Electricity Policy, 2021 issued under Section 14A of the NEPRA's Regulationof 

Generation, Transmission and Distribution of Electric Power Act, 1997 ("The Act") was prepared 

by the Government of Pakistan for the Development, Reform, Improvement and Susiainability 

of the Power Market and Power Sector. 

The National Electricity Policy identifies the major goals sought to be achieved for the Power 

Sector, and in this respect, provides Policy directions. It also provides the key Guiding Principles 

to develop subservient frameworks that will steer the decision making in the power sector to 

achieve identified goals. 

Various sections of the said National Electricity Policy, 2021, as relevant to the instant petition, 

are provided in the below lines. 

Clause 4.4 (Financial Viability): 

Clause 4.4.1 "Sustainabiliiy of the entire power sector pivots around the financial and 

commercial viability of its individual sub-sectors. This will be done by: 

a) promoting investments on least cost basis balanced with development in the underserved 

areas; 
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b) hviiig cot-iejictiv tarfj i; 2S siarndd! ibution, to th extent frsihle; 

c) timely pasing of co5ts to the cOnsumers, while netting off any subsidies funded by the 

Government; and 

d) recovery of costs arising on account of open access, distributed generation, etc. 

Clause 5.5 (Market Development and Operation): 

Clause 5.5.2(1) "providing a level playing field to all market participants through uniform 

application of cross-subsidization and other grid charges to consumers of all suppliers "; 

Clause 5.5.2(g) "the Government shall take a decision on the recovery of costs that arise due 

to advent of the open access and market liberalization;" 

Clause 5.5.4 "In order to ensure implementation of wholesale market design and its further 

evolution, the Regulator shall in a timely mannerframe, mod and evolve regulatoryframework 

for, inter alia, supply, procurement, open access / wheeling, competitive bidding, import of 

power, and ensure effective market monitoring and enforcement. Provided that after 

implementation of CTBCM every transmission licensee and distribution licensee shall offer, 

to all market participants, non-discriminatory open access / wheeling to its respective 

transmission or distribution system and interconnection services in accordance with CTBCMon 

the terms determined under the policy and legal framework." 

Clause 5.6 (Cost of Service, Tariff and Subsidies): 

Clause 5.6.5 "The Regulator, in order to ensure liquidity of the power sector, provide a level 

playing field for the development of wholesale market and to facilitate prudent projects of the 

Government, may impose additional charge(s) which shall be deemed to be costs incurred bythe 

distribution companies / electric power supplier(s,). Such additional charge may take into account 

the sustainability, socio-economic objectives and commercial viability of the sector, affordability 

for the consumers and the policy of uniform tarj Similarly, the Government may also 

incorporate, in the consumer-end tariff any surcharge imposed by it, which shall also be deemed 

to be cost incurred by the distribution companies / electric power supplier(s) and shall be 

collected by them in discharge of their public service obligations." 
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Legal and Regulatory Framework: 

The approved design of Competitive Trading Bilateral Contract Market (CTBCM) provides the 

right of choice to the eligible Bulk Power Consumers (BPCs) to opt for any Supplier of Electric 

Power. The design, within the framework of the Act, also provides the concept of Competitive 

Supplier of Electric Power besides the Supplier of Last Resort, for the purposes of said right of 

choice to the BPCs within the said wholesale market design. 

As per provision of Clause 5.5.4 of the said National Electricity Policy, 2021, the honorable 

Authority promulgated / specified several Regulations to ensure effective implementation ofihe 

market regime in Pakistan. This included promulgation of National Electric Power Regulatory 

Authority Open Access (Interconnection and Wheeling of Electric Power) Regulations, 2022 

("Open Access Regulations"). 

For the purpose of this petition for determination of Use of System Charges in terms of mentioned 

Open Access Regulations, following terms as defmed in the legal and regulatory framework are 

reproduced as below: 

Clause 2 (Definition) of the NEPRA's Act 1997 (Amended): 

Clause 2(11) "bulk-power consumer" means a consumer who purchases or receives elecfric 

power, at one premises, in an amount of one megawatt (01MW) or more or in such other amount 

and voltage level and with such other characteristics as the Authority may specify and the 

Authority may specify different amounts and voltage levels and with such other characteristics 

for different areas ". 

Important definitions provided in Section-2 of NEPRA's Open Access Regulations are 

provided below: 

2(1)(m) "open access" means the access to a network licensee system or its associatedfacilities 

for movement and delivery of electric power, subject to the terms and conditions as provided in 

the Act, these regulations and use of system agreement, on non-discriminatory basis to: 

(i) an electric power supplier for supply of electric power to its consumer(s); or 

(ii) a captive generating plant for delivery of the electric power from generation facility to 

the destination of its use; or 
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(iii) any other person. including a licensee for dehvery f electric po'er from a designated 

place to another designated place; 

2(1)(n) "open access user" means any person who is availing open access under these 

regulations, 

2(1)(r) "use of system charges" shall include all charges related to use of distribution system, 

use of transmission system, system operator services, market operator services, metering service 

provider services and any other charges as determined by the Authority that may arise due to 

advent of the open access and market liberalization. 

Part-ifi (OPEN ACCESS) Section-5 (Obligation to provide open access) is reproduced 

hereunder: 

(1) "A network licensee shall establish, operate and maintain its distribution system or 

transmission system, as the case may be, in a manner that ensure non-discriminatory open 

access in accordance with the Act, these regulations, Marker Commercial Code, Grid 

Code, Distribution Code and other applicable documents. 

(2) A network licensee shall, on an annual basis, prepare an open access report demonstrating 

compliance with these regulations and licence terms and conditions, with the detail of its 

open access users, available and planned capacity, any issues identjfled in provision of 

open access, and any instances where open access was denied along with justjflcat  km 

thereof The said report shall also be made available on the webs ite of the network licensee. 

(3) The report required under sub-regulation (2) shall be prepared and submitted to the 

Authority within a period of one month from the date of end of respective financial year 

and shall also be made available on the webs ire of the network licensee. 

(4) The distribution company shall develop the use of system agreement in accordance with 

the minimum provisions provided in Schedule I within ninety days of the notification of 

these regulations and shall obtain the approval of the Authority andpublish the same in its 

webs ite." 
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Scction-7 (Filing of petition nud dotermintion of nse of sytern charges) is reproduced 

hereunder: 

"Within ninety days following the date of notdIcation  of these regulations, each distribution 

licensee, in consultation with the respective supplier of last resort, shall prepare and submit 

separate petition to the Authority for determination of its use of system charges. Such petition 

shall be accompanied with a statement which will set out the basis upon which the use of system 

charges shall be calculated in such manner and with such details as shall be necessaly." 

Section-8 (Wheeling of electric power) is reproduced hereunder: 

"An open access user shall be entitled to wheel electric power using system of network licensee 

-	 subject to compliance with these regulations and the Market Commercial Code, upon coming 

into effect, and use of system agreement." 

Technical and Financial Attributes: 

Adjoining the purposes of CTBCM, directions of the National Electricity Policy, 2021 and 

stipulations of the legal and regulatory framework; following understandings are inferred: 

I) The network licensee, the QESCO for the purposes of instant petition, is obligated to 

provide open access, to its network, to the open access users on non-discriminatory basis. 

ii) For the said obligation, the QESCO is entitled for recovery of Use of System Charges 

(UoSC) in line with Use of System Agreement, as determined by the honorable Authority. 

iii) The use of system charges shall include: 

a. Transmission Use of System Charges (NTDC,PGC) irrespective of the placement of 

BPC and the respective Generator. 

b. System Operator Charges. 

c. Metering Service Provider Charges. 

d. Market Operator Charges. 

e. Distribution Margin Charges w.r.t. the voltage level (132kv, 11kV etc) and 

consumer category wise for all possible BPCs. 

f. Cross-Subsidy Charges (consumer category wise for all possible BPCs) 

g. Stranded Cost/Capacity (consumer category wise for all possible BPCs) 

h. Technical Transmission and Distribution Losses 
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v) With refeence to the above elements of use of system ch.rges, follo"ing clarification 

shall ap1yfor clarity bf application: 

a. At present applicable Transmission Use of System (TUoS) Charges has already 

determined by the honorable Authority, compositely represent the charges relating to 

Transmission Network Operator(s) / Licensee(s), System Operator and Metering 

Service Provider. Accordingly, the said TUoS Charges remain part of use of system 

charges till separate charges for each of the said service providers are separately 

determined by the honorable Authority. 

b. Market Operator Fee / Charges (MOF) will be recovered by Market Operator as 

per the mechanism provided in the Market Commercial Code. Accordingly without 

prejudice to being part of Cost of Service of QESCO, these shall not form part of use 

of system charges to be recovered directly by QESCO. 

c. Cross subsidy will be assessed based on Cost of Service analysis for the applicable 

consumer categories of all possible BPCs, which is according to the principles of 

uniformity as provided in the National Electricity Policy, 2021 (referred above). 

d. Subject to the decision of the Government on the recovery of costs that arise due to 

advent of the open access and market liberalization, the Stranded Capacity Costs will 

be included in the use of system charges. 

e. As the transmission and distribution losses will be charged to market participants of 

open access through the mechanism as explained in the Market Commercial Code, 

therefore, such charges shall not be levied under this use of system chargesas 

requested under this instant petition. 

Explanation: 

The use of system charges will be determined in terms of metered quantities (kWh 

or kW), in consideration of allowed %age of losses and also that arrangements under 

the Market Commercial Code (the parties, the BPC, Competitive Supplier and/or 

Generator) shall be committing to the Capacity Obligation (including all losses and 

reserve margin up to bus-bar) through Firm Capacity, therefore, such transmission or 

distribution losses, as the case may be, will not be charged separately. However, for 

the purposes of transparency of charges, the impact ofsuch losses may be 

separately disclosed. 

f. The use of system charges, including the Distribution Margin Charges, as requested 

by QESCO and to the extent approved by Authority, will be applicable with 
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reference to those eligible Bulk Power Consumers (BPCs) who opt for supply from 

a competitive supplier, other than supplier of last resort. . 

g. The use of system charges shall be with reference to the voltage level (132/66kv, 

1 1/33kV) for the applicable consumer categories of all possible BPCs. The 

component-wise Cost of Service as per outcome detailed Cost of Service Study 

Annex-A and consequent assessment, as detailed above, of component-wise Use of 

System Charges for the applicable BPCs is provided at Annex-B. 

h. Power Factor Penalty as provided in applicable documents shall remain applicable 

in addition to the Use of System Charges. 

i. Any taxes and surcharges as imposed by the Govermnent shall be applicable. 

Summarizing the above, following is the abstract of entitled entities for each element of the use 

of system charges: 

Use of System Charge Element Entitled Entity 

1 
Transmission Use of System Charge NTDC and other TSPs through NTDC / 

NGC. 
2.  System Operator Charge I Fee System Operator through NTDC. 
3.  MSP Charge / Fee MSP through NTDC 
4.  Distribution Use of System Charge QESCO as Distribution Licensee 
5.  Cross Subsidy QESCO as SOLR (Supply Licensee) 
6.  Stranded Capacity Costs QESCO as SOLR (Supply Licensee)• 

Basis of Use of System Charges 

The instant petition for determination of use of system charges has been developed based on Cost 

of Service Study (FY 2022-23) carried out by QESCO forming integral part of this petitionand 

provided separately as attached here to as Annex-A. 

Method for recovery of Use of System Charges 

The instant petition is for determination of use of system charges for recovery of costs and charges 

relating to service providers (SO, TNO, MSP, DNO), stranded capacity costs and the cross-

subsidy currently being contributed by the eligible BPCs. It is pertinent to mention that most, if 

not all, costs and charges are fixed in nature, the natural mode of recovery should be 
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the fixed (in terms of Rs/kW/Mcnth) chrrge. However, following options are available far 

consideration and determination: 

i) Use of system charges recovery in term of RsfkW/Month metered shall provide guaranteed 

stream of revenue to cover for costs which are fixed in nature. This may, however, over 

burden the relevant consumers thus undermining the very purpose of CTBCM and open 

access regime. 

ii) Use of system charges recovery in term of Rs/kWh will render the service providers and 

the SOLR to face the revenue loss arising from low load factor of the eligible BPCs. On 

the other hand, the open access users shall be benefitted for any favorable Energy or 

Capacity Imbalance at the Market this option may not provide a balanced approach to 

promised sharing of risks and rewards under CTBCM regime. 

iii) Use of system charges recovery through a hybrid approach, i.e. partly through fixed charge 

in terms of RsIkW/Month (subject to minimum MDI compared to the contracted load) and 

partly in terms of Rs/kWh may provide a balanced plausible approach for all the involved 

parties. It is submitted that, in-order to ensure level playing field for consumers of SOLR 

and Competitive Supplier, the recovery of use of system charges may have same charging 

mechanism. 

As already mentioned, Annex-B to this petition also include proposed rates to be charged under 

each of the Three (3) options narrated above. 

It is, however, noted that the methodology and process as per FACOS model, for the purpose of 

allocation of demand (kW or MV)) related costs, allocates single system peak demand (of 

QESCO) to different categories to arrive at the allocation base. This allocation, irrespective of 

being rational, judicious and in line with international norms, results in less than actual (billable) 

MDIs of respective customers. Accordingly, taking the same MW demand as denominator for 

demand (MW) based rate making will result in higher per MW rates. In consideration thereof, a 

second proposal (Proposal-2) for arriving at demand based rates as per option (i) above, i.e. whole 

cost recovery in terms of Rs/kW and option (iii), hybrid partial cost recovery in terms of Rs/kW; 

has been developed based on billable Mills of B-3, B-4, C-2(b) & C-3(a) customer categories 

and provided as Annex-Bi herewith. 
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Mechanism for Adjusment/indexation of Use of System Charges: 

Each component of use of system charges detailed in the instant petition shall be subject to 

periodic adjustment / indexations. Whenever these components are adjusted for regulated 

consumers of the suppliers of last resort, at the same time, the corresponding adjustment in the 

relevant component of the proposed Use of System Charges for eligible BPCs shall 

simultaneously be made. 

Applicable Categories / Classification of Eligible BPCs: 

While, in terms of existing stipulation contained in the Act, a consumer who purchases or receives 

electric power, at one premises, in an amount of one megawatt or more is considered as Bulk 

Power Consumer, following position, with regard to consumer with one megawatt or more load 

at connection voltage 11 kV and above, is brought out for consideration: 

Sr. 
No. 

Consumption 
Category 

Tariff 
Category 

Voltage 
Level 

Remarks 

Industrial 
Consumer ranging 
from 500 kW to 5000 
kW. 

B-3 11/33 kV B-3 consumer ranges from 500 kW to 5000 
kW. 

It is clarified here that the consumers of this 
category below 1MW shall not be treated as 
eligible BPCs for CTBCM. The use of system 
charges indicated for B-3 category will apply 
in case of eligible BPC. 

2. Industrial B-4 66/132 kV 8-4 consumer ranges above 5000 kW. 
3.  Bulk Supply 

Ranging from 500 kW 
to 5000 kW. 

C-2(b) 11/33 kV Bulk Supply consumer ranges from 500 kW 
to 5000 kW. 

Although, the Bulk Supply C-2(a) customers 
are at 11/33 KV connection level. It is 
clarified here that the consumers of this 
category below 1MW shall not be treated as 
eligible BPCs for CTBCM. The use of system 
charges indicated for C-2(b) category will 
apply for C-2(a). 

Further, the consumers falling under the resale 
shall not be considered as eligible BPC. 

4.  Bulk Supply C.3(a) 66/132 kV C-3(a) consumer ranges above 5000 kW. 

The use of system charges indicated for C-
3(a) category will apply for C-3(b). 

5.  Housing Colonies 
attached to Industries 

H N/A As per the existing tariff, no kW sanctioned 
load quantification or connection voltage is 
applicable to H tariff category. Further, these 
connections are resale in nature. Accordingly 
these are not considered BPC for the purposes 
of this petition. 
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Other Important Aspects: 
Follosiiig paragraphs of the petition highlights other important aspects which shall be considered while 

determining the said charge. 
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Government Subsidies 

Any subsidy provided by the Government to the industrial or any other eligible BPC, as applicable, will be 

dealt in line with the directions and terms & conditions thereof as decided by the Government. 

However, for the purposes of this petition, such subsidies are not considered. 

Captive Power Producers and Users: 

(1) A captive power producer I user using the QESCO's network for wheeling of power to 

User destination will be considered "Market Participant" in terms of Market Commercial 

Code and will be dealt with accordingly. The use of system charges, exceptthe Cross-

Subsidy and Stranded Capacity cost, shall fully apply. 

(2) The cases of captive generation (if any) and consumption points at the same location 

taking additional supply from the local supplier of last resort (SOLR) shall be considered 

a regulated consumer of the SOLR with applicable regulated tariff. The quantum of 

additional sanctioned / contracted load (in terms of MW) shall be considered to 

determine its status as BPC in terms of the Act. In case, such BPC choose to exercise 

option for a competitive supplier, the use of system charges shall apply in full. 

Applicability of Stranded Capacity Costs 

The costs arising on account of market liberalization and advent of open acèess shall be the 

capacity charges/stranded costs to be paid by all eligible BPCs of a competitive supplier as 

detailed in this instant petition and the amount of such capacity charges shall be the same as 

the total generation capacity charges recovered from the equally placed bulk power consumers of 

the suppliers of last resort either in a volumetric form (kWh) and/or through fixed chargesand 

such charges shall continue to be paid till such time as may be decided by the Federal Government 

as per the National Electricity Policy, 2021. 

Quetta ElectricSupply Company Limited Page I 12 

-- 



PETITION FOR DETERMINATION OF UoSC — FY 2023-24 

Applicability of Usc of System Charges on New Eligible BPCs 

The Use of System Charges provided in the instant petition shall be applicable to all such BPCs 

who will opt to get supply of electric power from competitive supplier including the captive 

generator using the network to wheel its power to the destination of its use. Such charges shall be 

fully applicable to any new eligible BPC or incremental consumption, obtaining supply of electric 

power from competitive supplier without any exception. 

Prayer: 

In view of the above submissions, it is, humbly requested that the 

Authority may kindly consider and determine the Use of System Charges as calculated in 

the attached Annex-B and/or Annex-Bi, which contain detailed analysis. 
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Table 26: 25 Impact of Losses on per kW or kWh basis (FY 2023-24) 

Table 27: 256 Impact of Losses on per kWh basis (FY 2023-24) 
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Cost of Service (COS) Study: 

A Cost of Service (COS) study is the fundamental tool for evaluating and establishing utility 

rates. As the scope of industry and technology changes, the utilities are also expanding their 

scope with the extensive COS studies and thus subsequently converge their studies that 

distinguish full and partial requirements to serve various customer classes! categories. This 

will not cope the increasing presence of distributed energy resources as well as it helps to 

accommodate customers' expectations with control over their usage and utility bills. 

Cost of Service is the total cost incurred by a utility Company / DISCO in providing services to 

its customers and the allocation of the same to the customer classes and I or voltage levels. 

Fully Allocated Cost of Service Study (FACOS) Model: 

FACOS is a model developed in MS Excel with the support of USAID for DISCO's to conduct 

Cost of Service Study. The international methodology, standards & practices has been used 

to build the FACOS Model. This Model performs the standard three steps encompassed in 

most of Cost Studies are functionalization, classification, and allocation. 

Major Steps of Cost-of-Service Study: 

A class cost of service study begins with a detailed documentation of the numerous 

budgetary elements of the total revenue requirement. The detailed revenue 

requirements are the data inputs to the FACOS. As already described in preceding para 

that at a high level, the FACOS process consists of the following three (3) basic steps: 

1. Functionalization — The identification of each cost element as one of the basic 

utility service "functions" (e.g. generation/Power Purchase Price, transmission, 

distribution and customer). 

2. Classification — The classification of the functionalized costs based on the billing 

component/determinant that each is associated with (e.g. kWs of capacity, kWhs 

of energy or number of customers). 

3. Allocation — The allocation of the functionalized and classified costs to customer 

classes, based on respective service requirements / parameters e.g. kWs of 

capacity, kWhs of energy and the number of customers) of each class. 

Cost of Service StudyforFY2O23-24 Page 1 of 27 
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Annex-A 
Fundamental Assumptions: 

Table I 

Descnption FY 2023-24 

Allowed Rate of Return (WACC) (NEPRA Determination) 21.14% 

Capital Work in Progress ("CWIP") CWIP 100% 

Working Capital Allowance to be included in Rate Base NO 

Prior Year Adjustment (Rs. In Millions) 7,553,000,000 

Demand Allocation Methodology (highest coincident peak in the 

year). 
1 CP 

Alternative is 12CP that means average of 12 months coincident peak. (Single Annual Peak) 

Customer Growth % 3.00% 

Model Year FY 2023-24 

Projections and Revenue Requirement for Financial Year 2022-23: 

The Revenue Requirement (RR) is the fundamental input to the Cost of Service of 

QESCO for allocation to different categories of consumers based on Capacity (kW), 

Energy (kWh) and number of consumers. The Table 2 below explains the basis and 

sources for arriving at Revenue Requirement (or overall Cost of Service) of QESCO. 

Table 2 

y;202 

Units Purchased (MkWh) 6,659.00 

Adjustmentlindexation of tariff FY 2023-24 
Units Sold (MkWh) 5,724.00 

Assessed T&D Losses 14.04% 

Consumer Growth 3.00% 

Average Monthly MDI (MW) 

(Non-Coincidence at CDPs) 
1,376.00 

Energy Purchase Price (Rs/kWh) 6.64 

These rated are calculated from 
adjustment/indexation of tariff FY 2023-24. 

Capacity Charges (Rs/kW/Month) 6,273.74 

T.UoS Rate (Rs/kW/Month) 506.51 

MOF (Rs/kW/Month) 3.48 Actual basis in FY 2023-24 

Energy Charges (Rs. M) 44,193.00 

Calculated by using above rates 
Capacity Charges (Rs. M) 103,592.00 

T.UoS Rate (Rs. M) 8,363.54 

MOF (Rs. M) 57.46 

Power Purchase Price (Rs. M) 156,206.000 

O&M Cost (Rs. M) 12,247.00 Adjustment/indexation of tariff FY 2023-24 

J Cost of Service Study for FY2023-24 Page 2 of 27 
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Annex-A 

Depreciation (Rs. M) 2,632.00 

RORB (Rs. M) 15,994.00 

Other Income (Rs. M) 1,911.00 

Prior Year Adjustment (Rs. M) 7,553.00 

Revenue Requirement (Rs. M) 192,721.00 

Cost per KWH (Sold) 33.67 

Summary of Revenue Requirement: 

The extract of Revenue Requirement is provided in the Table 3 below: 

Table 3 

Summary of Revenue Requirement 

Description FY 2023-24 Rs (M) 

Energy Charges 44,193.00 

Capacity Charges 103,592.00 

T.UoS Rate 8,363.54 

MOF 57.46 

Power Purchase Price 156,206.00 

O&M Cost 12,247.00 

Depreciation 2,632.00 

RORB 15,994.00 

Other Income 1,911.00 

Distribution Margin 28,962.00 

Prior Year Adjustment 7,553.00 

Revenue Requirement 192,721.00 

Line Losses Charged on Voltage Levels: 

Line losses taken from QESCO's MYT Determination for FY 2023-24 as a percentage 

on purchased units is given in Table 4. 

Table 4 

Losses FY 2023-24 

.vóitàLeveI: O.2KV; ,O.4KV i1KV:. 1.32I V: TotaI 

Losses %age on 
purchased units 

9.74/o 1.30/n 14.04/o 
Target as per NEPRA 

Determination is 14.04% 

Losses %age on 
9.74% 1.30% 

Customer Classification by Voltage Level: 

Cost of Service Study for FY2023-24 Page 3 of 27 
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While the Cost of Service study is based on allocation of the Revenue Requirementon 

Classes (thtegories) of the consumers a differentVoltage Ievels; the Table 5 below 

provides mapping of existing categories of consumers on the basis of applicablevoltage 

levels. 

Table 5 

Classification by Voltage Level 

Voltage 132/66kV 11kV 0.4kV 0.2 kV 

C
u

s
to

m
e
r C

la
s
s
 

B4 B3 Aib Ala 

C3a C2a A2b A2a 

C3b C2b A2c Bla 

Hi A3a Cia 

H2 Bib Eli 

Kia B2a Eiii 

Kib B2b E2 

Cib 

Cic 

Dia 

Dib 

D2a 

D2b 

Gi 

G2 

QESCO Tariff determined by NEPRA in July-2023: 

Tariffs for various categories of QESCO consumers as determined by NEPRA vide their 

determination No. NEPRNRIDG(Trf)ITRF-570&TRF-571IQESCO-2021118193-99 dated 

14-07-2023 are provided in Table 6 below. 

Table 6 

NEPRA DETERMINED TARIFF (14-07-2023) 

t -i' : Fixdharges Variable Charges 
TARIFF CATAGORIES 

Jc R&kW/M RsJkh 

Al (a) RESIDENTIAL -Al 

I Up to 50 Units Life line 7.00 

ii 51-100 units Life line 11.74 

iii 01-100 Units 15.06 

iv 101-200 Units 17.39 

v 01-100 Units 28.61 

vi 101-200 Units 34.08 
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Page 5 of27 Cost of Service Study for FY2023-24 

vii 201-300 Units 37.27 

viii 301-400Units 40.66 

ix 401-500Units 42.87 

x 501-600Units 44.35 

xi 601-700Units 

xii Above 700 Units 50.40 

A1(b) Time of Use (TOU) -Peak 49.52 

Time of Use (TOU) - Off-Peak 43.20 

E-1(i) Temporary E-1 (I) 49.66 

COMMERCIAL - A2 

A2 (a) 
Commercial - For peak load requirement up to 

45 38 

A2 (b) Sanctioned load 5 kw and above 500 47.06 

A2 (c) Time of Use (IOU) - Peak (A-2) 500 48.98 

Time of Use (TOU) - Off-Peak 500 43.01 

E-1 (ii) Temporary E-1 (ii) 48.77 

INDUSTRIAL 

B1(a) Bi 41.79 

B1(b) Bi- TOU (Peak) 45.35 

Bi -IOU (Off-peak) 39.79 

B2 (a) B2 500 41.29 

B2 (b) B2 - TOU (Peak) 500 45.29 

B2 -TOU (Off-peak) 500 39.58 

B3 B3 -TOU (Peak) 460 45.29 

B3 - TOU (Off-peak) 460 39.49 

B4 B4-TOU (peak) 440 45.29 

84- IOU (Off-peak) 440 39.39 

E-2 Temporary E-2 42.87 

BULK 

Cl (a) C1(a) up to 5 kW 46.06 

Cl (b) C1(b) exceeding 5 kW 500 45.56 

Cl (c) Time of Use (IOU) - Peak 500 48.98 

Time of Use (TOU) - Off-Peak 500 42.38 

C2 (a) C2 Supply at 11 kV 460 45.36 

C2 (b) Time of Use (TOU) - Peak 460 48.98 

Time of Use (IOU) - Off-Peak 460 42.18 

C3 (a) C3 Supply above 11 kV 440 45.26 

C3 (b) Time of Use (IOU) - Peak 440 48.98 

Time of Use (TOU)-Off-Peak 440 42.08 

I 
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AGRICULTURAL TUBE WELLS - Tariff D 

Dl (a) Dl Scarp 42.06 

D2 (a) D2 Agricultural Tube-wells 200 31.73 

Dl (b) Time of Use (TOU) — Peak 200 44.98 

D2 (b) 

Time of Use (TOU) - Off-Peak 200 37.73 

Time of Use (TOU) — Peak 200 31.73 

Time of Use (TOU) - Off-Peak 200 31.73 

G Public Lighting G 45.06 

H Residential Colonies H 45.06 

Ki Special Contracts - Tariff K (AJK) 

Ki (i) Time of Use (IOU) — Peak 

Time of Use (TOU) - Off-Peak 

A3 General Service 44.95 

Results from FACOS Model: 

Revenue Requirement Allocation (in Percentage): 

While developing the Fully Allocated Cost of Service Model, the detailed study for 

allocation of cost of service and rate base (for each component) to cost drivers(energy, 

demand and customer) was developed. Overall summary of the allocation is given in 

Table 7 below: 

Table 7 

Revenue Requirement Allocation %age 

Description Energy Demand - Customer Total 

Energy Charges 100% - 100% 

Capacity Charges - 100% 100% 

T.UoSC - 100% 100% 

MOE - 100% 100% 

O&M Cost - 65% 35% 100% 

Depreciation - 80% 20% 100% 

RORB - 82% 18% 100% 

Other Income - 82% 18% 100% 

Prior Year Adjustment - 65% 35% 100% 
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Residential -- A1(b) 
487.84 11.00 488 44.35 

.1 Sales....: 
(GWh) 

Fixed 
ChargeRs. 
(M) 

Va nab le 

Ri (M) 

• Total 
Revenue 
Rs. (M) 

Residential -- A1(a) 
717.00 19,795.31 19,795 27.61 

Commercial -- A2(a) 
4,084.20 4,084 90.00 45.38 

Annex-A 

Revenue Requirement Allocation to Energy, Demand and Customer. 

Based on the allocation percentages given in above table, the revenue requirement 

allocated to energy, demand and customer (cost triggers) is shown in Table 8 below. 

Table 8 

Revenue Requirement Allocation Rs. (M) 
Description Energy Demand Customer Total 

Energy Charges 44,193 - - 44,193 

Capacity Charges - 103,592 - 103,592 

T.UoSC - 8,364 - 8,364 
MOF - 57 - 57 

Power Purchase Price 44,193 112,013 - 156,206 

O&M Cost - 7,961 4,286 12,247 
Depreciation - 2,106 526 2,632 

RORB - 13,115 2,879 15,994 

Other Income - 1,567 344 - 1,911 

Distribution Margin - 24,748 8,036 28,962 

Prior Year Adjustment - 4,909 2,644 7,553 

Revenue Requirements 44,193 141,671 10,679 192,721 

Revenue as per NEPRA Tariff by Customer Category and Voltage 
Level 

The Table 9 below provides detailed category-wise estimated revenue and average 

(Rs./kWh) thereof. Whereas the Table 10 is summary of the said category-wise 

estimated revenue based on the supply Voltage level of relevant customer category, with 

average rate (Rs./kWh) thereof. As already mentioned, the calculation of revenue is 

based on NEPRA Tariff determined vide No.NEPRAIRIDG(Trf)/TRF-570&TRF-

571IQESCO-2021118193-99 dated 14-07-2023 already provided in (Table 6 above). 

Table 9 

Cost of Service Study for FY2023-24 Page 7 of 27 



Annex-A 

Commercial -- A2(b) . - -. - - - - 

Commercial -- A2(c) 
97.00 271.00 4,291.37 4,562 47.03 

Industrial-- B1(a) - - - - - 

Industrial-- B2(a) 
- 0.05 - 0 - 

Industrial-- B1(b) 
8.00 - 323.88 324 40.49 

Industrial -- B2(b) 
93.00 373.00 3,760.88 4,134 44.45 

Industrial -- B3 
100.00 158.00 4,001.20 4,159 41.59 

Industrial-- B4 - - - - - 

Single Point Supply-- C1(a) - - - - - 

Single Point Supply-- C1(b) 
1.00 17.00 45.56 63 62.56 

Single Point Supply -- C1(c) 
3.00 49.00 1,134.88 1,184 394.63 

Single Point Supply-- C2(a) 
- 4.00 136.08 140 -. 

Single Point Supply-- C2(b) 
26.00 193.00 6,292.90 6,486 249.46 

Single Point Supply-- C3(a) 
145.00 - - - - 

Single Point Supply-- C3(b) - - - - - 

Agricultural -D1(a) - - - - - 

Agricultural --D2(a) 
4,109.00 2,356.00 130,378.57 132,735 32.30 

Agricultural --D1(b) 
- 0.19 - 0 - 

Agricultural --D2(b) 
- 1.35 - 1 - 

Temporary Supply-- E1(i) - - - - - 

Temporary Supply-- E1(ii) - - - - - 

Temporary Supply-- E2 - - - - - 

Public Lighting-- G 
17.00 - 766.02 766 45.06 

I 
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44.95 A3 General 13,800 13,799.65 307.00 

Residential Colonies-- H 

Azad Jammu Kashmir - 
Kia 

Azad Jammu Kashmir - 

Kib 

,724.00 .192,721 33.67. 

FY 2023-24 

132 KV 0.00 

Sales. 
(GWh) 

Fixed 
Charge 
Rs.(M) 

Variable 
Charge 

Total 
Revenue 
Rs. (M) 

0.2 KV 367.14 807.00 2,356.00 154,258.08 83,798.07 103.84 

0.4 KV 650.24 4,669.00 711.59 24,610.08 41,617.99 8.91 

11KV 18.59 248.00 355.00 10,430.18 13,376.15 53.94 

G TOTAL .:5j724.00 ..189,2981 

Consumer 

1035 97 

Annex-A 

Table 10 
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Cost of Service Functionalized Rates (Tariff Wise) 

Based on the allocation of overall Revenue Requirement of QESCO to customers 

categories, the resultant functional amounts (Rs. in million) for each customer category 

are summarized at Table 11 below. 

Table 11 

FY 2023-24 
-- 

VoeLevel 

. .. 

NoofCngon,ers 

Efl Demand GgUonCoot- Tnonnmission MOF - DlbonCost 

lotalCoot 
GWH MW 

Energy 
(Rs M) 

Demand 
(Rs M) 

Cost 
(Rs M) 

Cost 
(Rs M) 

Demand 
(Rs M) C,mtoner(Rg M) 

Reoldential - AlCa) 0.2kV 508896 717.00 302.97 5,542.52 30310.90 2,447.16 16.81 9.948,95 396.07 48,662 
Rosidntioi -A1(b) 0.4kV 2,173 11.00 10.61 85.03 1,061.92 85.73 0.59 348.55 4.63 1.586 
Commercial -A2)a) 0.2kv 129,081 90.00 58.99 695.71 5,901.49 476.46 3.27 1,937.04 49.72 9,064 
CorcnerciaI - A2)b( 0.4kV 10 - 0.05 - 4.66 0.38 0.00 1.53 - 7 
Con,n,ercial -A2(c) 0.4kv 3,798 97.00 46.47 749.82 4,643.91 375.33 2.58 1,525.91 40.82 7,343 
Industrial - 81(9) 0.2kV 840 - 4.94 - 493.75 39.86 0.27 162.06 - 696 
lndustrrai-82(a) 0.4kV 79 - 2.49 - 248.69 20.08 0.24 81.63 - 351 
industrial - 81(b) 0.4kv 1,572 8.00 20.09 61.84 2,010.20 162.29 1.12 659.81 3.37 2,899 
Indootrini - 82(b) 0.4kv 1,335 93.00 69.84 718.90 6,987.55 564.14 3.88 2,293.52 39.14 10,607 
Industrial -83 11kV 30 100.00 2.61 751.10 253.54 20.47 0.14 82.92 41.97 1,150 
Industr,oi -84 132/66kV - - . . - - - - - 

Single Point 5ppIy-C1)a) 0.2kv 8 . 0.04 - 4.04 0.33 0.00 1.33 - 6 
Single Point Supply-C1(b) 0.4kv 49 1.00 1.84 7.73 183.85 14.84 0.10 60.34 0.42 267 
Single Point Supply - C2(a) 11kV 8 3.00 0.21 22.53 20.02 1.62 0.01 6.55 1.26 52 
Single Point Supply - C3(e) 132/66kV - - - - . - - - 
Single Point Supply - dId 0.4kv 171 26.00 9.76 200.98 976.22 78.82 0.54 320.43 10.94 1,588 
Single Point supply-C2(b) 11kv 59 145.00 .15.77 1,089.09 1,533.17 123.78 0.85 501.42 60.86 3,309 
Single Point Supply - c3(b) 132/66kv . - - - - - - - - 

Agricultural -01(a) 0.4kv 10 - 0.28 - 27.56 2.22 0.02 9.05 . 39 
Agricoitural -02(o) 0.4kV 30,277 4,109.00 395.37 31,763.17 39,554.97 3,193.48 21.94 32,983.12 1,729.27 89,246 
Agricultural -02(b) 0.4kv 68 - 2.62 - 261.63 21.12 0.15 85.87 - 369 
Agnicuitural-ollb) 0.4kv 152 - 4.54 - 454.51 36.70 0.25 149.18 - 641 

Temporary Supply - E1(i( 0.2kv 6 - 0.08 - 7.60 0.61 0.00 2.50 - 11 
Ternpors,ySupply-ES(ii( 0.2kV 35 . 0.13 - 12.75 1.03 0.01 4.19 - 18 
TenporarySuppiy-E2 0.2kv 2 - 0.00 - 0.46 0.04 0.00 0.15 - 1 

Public Llghting-G 0.4kV 283 17.00 1.81 131.41 180.65 14.58 0.10 59.29 7.15 .393 
Residentialdoloni.s-H 11kV 4 - 0.00 - 0.12 0.01 0.00 0.04 . 0 

AsadJouKashnVr-K1a 11W - - - - - - - - - - 
AodJa,n,nutasbn4r.K1b 11kv - - - - - - - - - - 

.A3 General 0.4kV 9,954 307.00 84.49 2,373.16 8,452.86 642.45 4.69 2,774.48 129.20 14,417 
Total 664,899 572400 1,03597 4429300 103,59200 8363.54 57.46 33999.86 2,514.81 19272064 
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Based on the cost drivers (energy, demand & customers) based allocation of overall Revenue 

Requirement of QESCO to the customers categories, the resultant functional (generation, 

transmission, MO Fee & Distribution) rates (in terms of Rs./kWI-i, Rs./kW/Month and 

Rs./Customer/ Month, as applicable) are summarized at Table 12 below. 

Table 12 

FY 2023-24 

.çusonerçiass .,,, 
Voltage 

N !Cu!.oners 

Energy Demand ..GeneratiorfCost . . Transm . MOF Distribution 

. GWh MW 
Energy  

(Rs/kWh) . (R:; 
Month) 

fkWf. 
Month) 

(W 
/Month) 

(Rs/kW[. 
Month) 

(R/Cut/ 
Month) 

Its/kWh 

Residential- Al (a) 0.2kv 508,896 717.00 302.97 7.73 8,337.15 673.10 4.62 2,736.50 108.94 67.87 
Residential -Al (b) 0.4kv 2,173 11.00 10.61 7.73 8,337.15 673.10 4.62 2,736.50 36.34 144.22 
Commercial - A2 (a) 0.2kv 129,081 90.00 58.99 7.73 8,337.15 673.10 4.62 2,736.50 70.24 100.71 
Commerclel-A2(b) 0.4kv 10 - 0.05 - 8,337.15 673.10 4.62 2,736.50 - - 
Commercial- A2 (c) 0.4kv 3,798 97.00 46.47 7.73 8,337.15 673.10 4.62 2,736.50 73.21 75.70 
Industrial -81(a) 0.2kV 840 - 4.94 - 8,337.15 673.10 4.62 2,736.50 - - 
Industrial - B2 (a) 0.4kv 79 - 2.49 - 8,337.15 673.10 4.62 2,736.50 - - 
Industrial - Bi (b) 0.4kV 1,572 8.00 20.09 7.73 8,337.15 673.10 4.62 2,736.50 13.96 362.33 
Industrial - B2 (b) 0.4kv 1,335 93.00 69.84 7.73 8,337.15 673.10 4.62 2,736.50 46.70 114.06 
!ndustrlal - B3 11kV 30 100.00 2.61 7.51 8,100.74 654.02 4.49 2,649.35 1,340.96 11.50 
Industrial - B4 132/66kv - - - - . - - 
Single P. Supply Cl(s) 0.2kv 8 - 0.04 - 8,337.15 673.10 4.62 2,736.50 - - 
Single P. Supply C1(b) 0.4kV 49 1.00 1.84 7.73 8,337.15 673.10 4.62 2,736.50 19.09 267.26 
Single P. Supply C2(a) 11kv 8 3.00 0.21 7.51 8,100.74 654.02 4.49 2,649.35 509.55 17.33 
Single P. Supply C3(a) 132/66kv - - - - - - - - - 
Single P. Supply C1(c) 0.4kv 171 26.00 9.76 7.73 8,337.15 673.10 4.62 2,736.50 93.45 61.07 
SingleP.SupplyC2(b) 11kV 59 145.00 15.77 7.51 8,100.74 654.02 4.49 2,649.35 321.54 22.82 
Single P. Supply C3(b) 132/66kV - . - - . . - - . - 
Agricultural - D1(a) 0.4kV 10 - 0.28 - - 8,337.15 673.10 4.62 2,736.50 - - 
Agricultural - 02(a) 0.4kv 30,277 4,109.00 395.37 7.73 8,337.15 673.10 4.62 2,736.50 364.48 21.72 
Agricultural -D2(b) 0.4kv 68 - 2.62 . 8,337.15 673.10 4.62 2,736.50 - - 
Agricultural - 01(b) 0.4kv 152 - 4.54 - 8,337.15 673.10 4.62 2,736.50 - - 
Temporary - El (I) 0.2kv 6 - 0.08 - 8,337.15 673.10 4.62 2,736.50 - - 
Temporary. El (Ii) 0.2kv 35 - 0.13 - 8,337.15 673.10 4.62 2,736.50 - - 
Temporary-E2 0.2kV 2 - 0.00 . 8,337.15 673.10 4.62 2,736.50 - - 
PublIc Llghting-G 0.4kV 283 17.00 1.81 7.73 8,337.15 673.10 4.62 2,736.50 330.19 23.13 
Res Colonies - H 11kV 4 - 0.00 - 8,100.74 654.02 4.49 2,649.35 - - 
AJK.Kla 11kV - - - - . - - - - - 
AiK-kib 11kv - - - . - - - - - 
A3General 0.4kv 9,954 307.00 84.49 7.73 8,337.15 673.10 4.62 2,736.50 127.43 46.96 

-Tota........ -:- ..*- 688,899 - 5,724.00 1,035.97 107.56; 207,483.14. 16,751.23 115.09 68,063.95 3,456.08 ;33.67.- 

The above detailed functional rates recapitulated, in terms of Rs./kW/Month, for each 

function is given in table Table 13 below. 
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- FY2023-24 

Customer Class Voltage 

Energy Demand GeneratlonCost - Transm MOF Distribution 
Total 

Rs.tkWhl 
Month 

Gh : MW 
EnersY 

Month) 

Demand 

Month) 

(Rs/kW/ 

Month) 
(Rs /kW 
/Month) 

(Rs/kW/: 

Month) 

(Rs/kW/ 

Month) 

Residential- Al (a) 0.2kv 717 717.00 302.97 1,524.49 8,337.15 673.10 4.62 2,736.50 108.94 13,384.82 
Residential -- Al (b) 0.4kv 11 11.00 10.61 667.58 8,337.15 673.10 4.62 2,736.50 36.34 12,455.31 
Commercial - AZ (a) 0.2kv 90 90.00 58.99 982.85 8,337.15 673.10 4.62 2,736.50 70.24 12,804.46 
Commercial - AZ (b) 0.4kv - - 0.05 - 8,337.15 673.10 4.62 2,736.50 - 11,751.38 
Commercial -P.2(c) 0.4kv 97 97.00 46.47 1,344.70 8,337.15 673.10 4.62 2,736.50 73.21 13,169.29 
Industrial - Bi (a) 0.2kv - - 4.94 - 8,337.15 673.10 4.62 2,736.50 - 11,751.38 
Industrial -- B2 (a) 0.4kv - - 2.49 - 8,337.15 673.10 4.62 2,736.50 - 11,751.38 
industrial - B1 (b) 0.4kv 8 8.00 20.09 256.48 8,337.15 673.10 4.62 2,736.50 13.96 12,021.83 
IndustrIal -82(b) 0.4kv 93 93.00 69.84 857.75 8,337.15 673.10 4.62 2,736.50 46.70 12,655.83 
Industrial - B3 11kv 100 100.00 2.61 23,998.13 8,100.74 654.02 4.49 2,649.35 1,340.96 36,747.70 
Industrial- B4 132/66kv - - - - - - - - - - 
Single P. Supply C1(a) 0.2kv - - 0.04 - 8,337.15 673.10 4.62 2,736.50 - 11,751.38 
Single P. Supply Cub) 0.4kv 1 1.00 1.84 350.59 8,337.15 673.10 4.62 2,736.50 19.09 12,121.06 
SlngleP.SupplyC2(a) 11kv 3 3.00 0.21 9,119.00 8,100.74 654.02 4.49 2,649.35 509.55 21,037.16 
Single P. Supply C3(a) 132/66kv - - - - - - - - - - 
Single P. Supply Cl(c) 0.4kv 26 26.00 9.76 1,716.45 8,337.15 673.10 4.62 2,736.50 93.45 13,561.28 
Single P. Supply C2(b) 11kv 145 145.00 15.77 5,754.36 8,100.74 654.02 4.49 2,649.35 321.54 17,484.51 
Single P. Supply C3(b) 132/66kv - - - - - - - - - - 
Agricultural 01(a) 0.4kv - - 0.28 - 8,337.15 673.10 4.62 2,736.50 - 11,751.38 
Agricultural - D2(a) 0.4kv 4,109 4,109.00 395.37 6,694.84 8,337.15 673.10 4.62 2,736.50 364.48 18,810.71 
Agricultural - D2(b) 0.4kv - - 2.62 - 8,337.15 673.10 4.62 2,736.50 - 11,751.38 
Agricultural - 01(b) 0.4kv - - 4.54 - 8,337.15 673.10 4.62 2,736.50 - 11,751.38 
Temporary - El (I) 0.2kv - - 0.08 - 8,337.15 673.10 4.62 2,736.50 - 11,751.38 
Temporary - El (II) 0.2kv - - 0.13 - 8,337.15 673.10 4.62 2,736.50 - 11,751.38 
Temporary -E2 0.2kv - - 0.00 - 8,337.15 673.10 4.62 2,736.50 - 11,751.38 
PubllcLightlng-G 0.4kv 17 17.00 1.81 6,064.90 8,337.15 673.10 4.62 2,736.50 330.19 18,146.46 
Res Colonies-H 11kv - - 0.00 - 8,100.74 654.02 4.49 2,649.35 - 11,408.61 
AJK-Kia 11kv - - - - - - - - - - 

AJK-Klb 11kV - - - - - - - - - - 

A3General 0.4kv 307 307.00 84.49 2,340.67 8,337.15 673.10 4.62 2,736.50 127.43 14,219.48 

Total 5724 5724 00 1 035 97 61 672 81 207,483 24 16 751 23 115 09 68063 95 3,456 08 357 542.30 
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Annex-A 

Unbundled Rates Rs./kWh (Tariff Wise) 

The functional allocation of Revenue Requirement of QESCO (Generation, 

Transmission, MO Fee and Distribution Cost) to customers categories, in Rs./kWh are 

shown in Table 14 below. 

Table 14 

FY 2023-24 

Customer Class Voltage 
SaIes 

GWh 

Demand 

MW 

Genetion 

Rs /kwh 

.tUóSC 

Rs /kwh 

..: MOF 

Rs /kWh 

.0. UoSC 

Rs /kWh 

TotatRate 

Rs/ kwh 

Residential - Al (a) 0.2kV 717 302.97 50.00 3.41 0.02 14.43 67.87 

Residential -Al (b) 0.4kv 11 10.61 104.27 7.79 0.05 32.11 144.22 

Commercial - Al (a) 0.2kv 90 58.99 73.30 5.29 0.04 22.08 100.71 

Commercial- Al (b) 0.4kV - 0.05 - - - - - 

Commercial- Al (c) 0.4kv 97 46.47 55.66 3.87 0.03 16.15 75.70 

Industrial - Bi (a) 0.2kv - 494 - - _ - - 

Industrial -82 (a) 0.4kv - 2.49 - - - - - 

Industrial.- Dl (bj 0.4kv 8 20.09 259.01 20.29 0.14 82.90 362.33 

Industrial - B2 (b) 0.4kv 93 69,84 82.87 6.07 0.04 25.08 114.06 

Industrial.- B3 11kv 100 2.61 10.05 0.20 0.00 1.25 11.50 

IndustrIal - 84 132/66kv - - 

Single P. Supply C1(a) 0.2kv - 0.04 - . - - - 

Single P. Supply C1(b) 0.4kv 1 1.84 191.56 14.84 0.10 60.76 267.26 

Single P. Supply C2(a) 11kv 3 0.21 14.18 0.54 0.00 2.60 17.33 

Single P. Supply C3(a) 132/66kv - - - - . - . - 

Single P. Supply C1(c) 0.4kV 26 9.76 45.28 3.03 0.02 12.74 61.07 

Single P. Supply C2(b) 11kV 145 15.77 18.08 0.85 0.01 '3.88 22.82 

Single P. Supply C3(b) 132/66kv - - - - - - 

Agricultural.- DI(a) 0.4kV - 0.28 - - - - - 

Agricultural - D2(a) 0.4kV 4,109 395.37 17.36 0.78 0.01 3.58 21.72 

Agricultural - D2(b) 0.4kv - 2.62 - - - - 

AgrIcultural - D1(b) 0.4kv - - . - - - 

Temporary- El (I) 0.2kv . 0.08 - - - - - 

Temporary. El (Ii) 0.2kv - 0.13 - - - - - 

Temporary - 82 0.2kV - 0.00 - - - 

Public ughtlng .- G 0.4kv 17 1.81 18.36 0.86 0.01 3.91 23.13 

Res Colonies - H 11kv - 0.00 - - - - - 

Azad Jammu Kashmlr - Kla 11kv . - . - - - - 

Azad Jammu Kashmir. K1b 11kv - . - - 

AS General 0.4kv 307 84,49 35,26 2.22 0.02 9.46 46.96 

TotI 5724 103597 2582 146 001 638 3367 
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Annex-A 

Volumetric Rates at Each Customer Category 

The above functional rates combined in terms of the nature (Fixed or Variable) and 

resultant rates in terms of Rs./kW/Month and/or Rs./kWh are provided in Table 15 below. 

Table 15 

r LUL-L'+ 

Customer Class  Voltage 
Sales 

GWh 

Allocated CostR.(M) 
Fixed Charge 

Rs /kW /Month 

Vár(ble 

Rs/lcWh  

Total Rate 

Rs/ kWh 
Vanable 

Residential - Al (a) 0.2kv 717 42,723.82 5,938.59 11,751.38 8.28 67.87 

Residential - Al (b) 0.4kv 11 1,496.80 89.66 11,751.38 8.15 144.22 

Commercial - Al (a) 0.2kv 90 8,318.26 745.43 11,751.38 8.28 100.71 

Commerclal-A2(b) 0.4kv - 6.57 - 11,751.38 - - 

Commercial - Al (C) 0.4kv 97 6,552.73 790.65 11,751.38 8.15 75.70 

Industrial-Si (a) 0.2kV - 695.95 - 11,751.38 - - 

Industrial - B2 (a) 0.4kV - 350.53 - 11,751.38 - - 

Industrial - Si (b) 0.4kv 8 2,833.42 65.21 11,751.38 8.15 362.33 

Industrial - B2 (b) 0.4kv 93 9,849.10 758.04 11,751.38 8.15 114.06 

Industrial - B3 11kv 100 357.07 793.06 11,408.61 7.93 11.50 

Industrial - 54 132/66kv - - 

Single P. Supply C1(a) 0.2kv - 5.70 - 11,751.38 . - 

Single P. Supply C1(b) 0.4kv 1 259.11 8.15 11,751.38 8.15 267.26 

SlngleP.SupplyC2(a) 11kV 3 28.19 23.79 11,408.61 7.93 17.33 

Single P. Supply C3(a) 132/66kv - - - - - - 

Single P. Supply C1(c) 0.4kv 26 1,376.00 211.93 11,751.38 8.15 61.07 

Single P. Supply C2(b) 11kv 145 2,159.23 1,149.94 11,408.61 7.93 22.82 

Single P. Supply C3(b) 132/66kv - . - - - 

Agricultural - 01(a) 0.4kv . 38.85 - 11,751.38 . - 

AgrIcultural- 02(a) 0.4kv 4,109 55,753.52 33,492.44 11,751.38 8.15 21.72 

AgrIcultural - D2(b) 0.4kv - 368.77 . 11,751.38 - 

Agrlcultural-D1(b) 0.4kv - 640.64 - 11,751.38 

Temporary-Ei(i) 0.2kv - 10.72 - 11,751.38 - - 

Temporary- El (II) 0.2kv . 17.98 - 11,751.38 . - 

Temporary. E2 0.2kv - 0.64 . 11,751.38 . - 

Public Lighting -6 0.4kV 17 254.63 138.57 11,751.38 8.15 23.13 

Res Colonies - u 11kV - 0.18 . 11,408.61 . - 

AJK.K1a 11kV . - - - - - 

AJK-K1b 11kV . - - - 

A3 General 0.4kv 307 11,914.48 2,502.36 11,751.38 8.15 46.96 

Total 5724 146 012.86 46 70781 292,413 41 8.16 33 67 

Note: Variable Cost in Table 15 includes energy cost and customer services cost. 

I 
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Annex-A 

Revenue, Cost of Service and Subsidies (Tariff Category Wise) 

Based on assessment of revenue and the cost of service for each category of consumer, 

as per the details provided herein before, the Subsidy or Cross Subsidy (the difference 

between revenue and cost) in terms of million rupees against each customer tariff 

category is provided in Table 16 below, It may be noted that the negative figure means 

the customer is subsidized (revenue less than cost) whereas the positive figure shows 

that the customer is cross subsidizing (revenue more than cost). Average, in terms of 

Rs.I kWh, assessment of subsidy or cross-subsidy, as the case may be, is also arrived 

in the last column of Table 16 below. 

Table 16 

FY2023-24 

Customer Class Voltage 
Sales 
GWh 

Demand 
MW 

RevenueAsPerNEPRATar --- - -CostofSake - 
DIfference 

Subsidy 

MPKR 

Subsffly 
85 kwh 

Demand 
Charge 

(MPKR) 

E,srgy Charge 
MPKR 

Total 
MPKR 

Demand 

(MPKR) 

Energy Cost 
MPKR 

Total 
MPKR 

Residential Al (a) 0.2kV 717.00 302.97 - 19,795.31 19,795.31 - 48,662.41 48,662.41 (28,867.10) (40.26) 
Residential Al (b) 0.4kv 11.00 10.61 - 487.84 487.84 - 1,586.46 1,586.46 (1,098.62) (99.87) 
Commercial A2 (a) 0.2kv 90.00 58.99 - 4,084.20 4,084.20 - 9,063.69 9,063.69 (4,979.49) (55.33) 
Commercial A2 (b) 0.4kv - 0.05 - - - 6.57 6.57 (6.57) 
Commercial A2 Cc) 0.4kv 97.00 46.47 271.00 4,291.37 4,562.37 6,552.73 790.65 7,343.38 (2,781.01) (28.67) 
Industrial B1 (a) 0.2kV - 4.94 - - - - 695.95 695.95 (695.95) 
Industrial 82(a) 0.4kv - 2.49 0.05 - 0.05 350.53 - 350.53 (350.49) 
Industrial 81(b) 0.4kV 800 20.09 - 323.88 32388 - 2,898.62 2,898.62 (2,574.74) (321.84) 
Industrial 82(b) 0.4kv 93.00 69.84 373.00 3,760.88 4,133.88 9,849.10 758.04 10,607.14 (6,473.26) (69.60) 
Industrial B3 11kv 100.00 2.61 158.00 4,001.20 4,159.20 357.07 793.06 1,150.13 3,009.07 30.09 
Industrial B4 132/66kv - - - - - - - - - 

Bulk Supply C1(a) 0.2kv - 0.04 - - - - 5.70 5.70 (5.70) 
8uIkSupplyC1(b) 0.4kV 1.00 1.84 17.00 45.56 62.56 259.11 8.15 267.26 (204.70) (204.70) 
BulkSupplyC2(a) 11kV 3.00 0.21 4.00 136.08 140.08 28.19 23.79 51.98 88.10 29.37 
Bulk Supply C3(a) 132/66kv - - - - - - - - - 

Bulk Supply C1(c) 0.4kv 26.00 9.76 49.00 1,134.88 1,183.88 1,376.00 211.93 1,587.93 (404.05) (15.54) 
BuIkSupplyC2(b) 11kV 145.00 15.77 193.00 6,292.90 6,485.90 2,159.23 1,149.94 3,309.17 3,176.73 21.91 
BulkSuppiyC3(b) 132/66kv - - - - - - - - - - 
Agricultural D1(a) 0.4kv - 0.28 - - - - 38.85 38.85 (38.85) 
Agricultural D2(a) 0.4kv 4,109.00 395.37 2,356.00 130,378.57 132,734.57 55,753.52 33,492.44 89,245.95 43,488.62 10.58 
Agricultural 02(b) 0.4kv - 2.62 1.35 - 1.35 368.77 - 368.77 (367.41) 
Agricultural D1(b) 0.4kv - 4.54 0.19 - 0.19 640.64 - 640.64 (640.46) 
TemporaryEl(I) 0.2kv - 0.08 - - - - 10.72 10.72 (10.72) 
Temporary El (Ii) 0.2kV - 0.13 - - - - 17.98 17.98 (17.98) 
Temporary E2 0.2kv - 0.00 - - - - 0.64 0.64 (0.64) 
Public Lighting 6 0.4kV 17.00 1.81 - 766.02 766.02 - 393.19 393.19 372.83 21.93 
ResIdentIal Col. H 11kv - 0.00 - - - - 0.18 0.18 (0.18) 8 
AiKKla 11kv - - - - - - - - - - 
AJKK1b 11kV - - - - - . - - - - 
A3General 0.4kv 307.00 84.49 - 13,799.65 13,799.65 . 14,416.84 14,416.84 (617.19) (2.01) 

Total.: - -- 5,724.00 1,035.97 3,42159 189,298.34 19Z720.93 fl,694.89 -115,025.79 192,120.68 .0.25 -: 
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Annex-A 

Revenue, Cost of Service, Subsidy and Revenue to Cost Ratios 

Revenue, Cost of Service and Subsidy in terms of million rupees for each category of 

the consumers is shown in Table 17 below. The Table also provides the Revenue to 

Cost Ratio, which shows that: 

• If this ratio is less than one, the relevant customer class is subsidized, i.e. the 

tariff revenue is less than the allocated cost; 

• If this ratio is greater than one, the relevant customer class is cross subsidizing, 

i.e. the tariff revenue is higher than the allocated cost; and 

• If this ratio is equal to one, the customer class is at adequately priced vis-â-vis 

the allocated cost. 

Table 17 

FY 2023-24 

CustomerClass- voltage 
Sales 

GWh 

- 
Demand 

MW 

•RevenueAsPer CostofSeMcè - • Dlffence/Subsldy Revenue 

Fixed 
(Rs M) 

Variable 
(Rs M) 

Fixed 
(Rs M) 

Variable 
(Rs M) 

Fixed 
Rs M 

Variable 
Ks M 

Fixed Variable 

Residential Al (a) 0,2kv 717.00 302.97 - 19,795.31 - 48,662.41 - (28,867.10) 1.00 0.41 

Residential Al (b) 0.4kV 11.00 10.61 - 487.84 - 1,586.46 - (1,098.62) 1.00 0.31 

Commercial A2 (a) 0.2kv 90.00 58.99 - 4,084.20 - 9,063.69 - (4,979.49) 1.00 0.45 

CommercjaIA2(b) 0.4kv - 0.05 - - - 6.57 . (637) 1.00 1.00 

Commercial A2 (c) 0.4kV 97.00 46.47 271.00 4,291.37 6,552.73 790.65 (6,281.73) 3,500.72 0.04 5.43 

Industrial 81 (a) 0.2kv - 4.94 . . . 695.95 . (695.95) LOU 1.00 

industrial B2 (a) 0.4kv - 2.49 0.05 - 350.53 . (350.49) - 0.00 1.00 

Industrial Bi (b) 0.4kv 8.00 20.09 - 323.88 - 2,898.62 - (2,574.74) 1.00 0.11 

industrial 82(b) 0.4kv 93.00 69.84 373.00 3,760.88 9,849.10 758.04 (9,476.09) 3,002.84 0.04 4.96 

Industrial B3 11kV 100.00 2.61 158.00 4,001.20 357.07 793.06 (199.07) 3,208.14 0.44 5.05 

Industrial 84 132/66kV - - . - . - . - 1.00 1.00 

Bulk Supply Cl(a) 0.2kV - 0.04 - - - 5.70 - (5.70) 1.00 1.00 

8ulkSupplyCl(b) 0.4kv 1.00 1.84 17.00 45.56 259.11 8.15 (242.11) 37.41 0.07 559 

Bulk Supply C2(a) 11kV 3.00 0.21 4.00 136.08 28.19 23.79 (24.19) 112.29 0.14 5.72 

BuikSupplyC3(a) 132/66kv - - - - - . . . 1.00 LOU 

BulkSupplyCl(c) 0.4kV 26.00 9.76 49.00 1,134.88 1,376.00 211.93 (1,327.00) 922.95 0.04 5.36 

Bulk Supply C2(b) 11kV 145.00 15.77 193.00 6,292.90 2,159.23 1,149.94 (1,966.23) 5,142.96 0.09 5.47 

8UIkSupplyC3(b) 132/66kv - - . . . - - - 1.00 LOU 

Agricultural D1(a) 0.4kV - 0.28 - - . 38.85 (38.85) LOU 1.00 

Agricultural 02(a) 0.4kV 4,109.00 395.37 2,356.00 130,378.57 55,753.52 33,492.44 (53,397.51) 96,886.13 0.04 3.89 

Agricultural D2(b) 0.4kv - 2.62 1.35 - 368.77 - (367.41) - 0.00 1.00 

AgrIcultural 01(b) 0.4kv - 434 0.19 - 640.64 - (640.46) - 0.00 1.00 

Temporary El (i) 0.2kv - 0.08 . - - 10.72 - (10.72) 1.00 1.00 

Temporary El (II) 0.2kv . 0.13 . . - 17.98 . (17.98) LOU LOU 

TemporaryE2 0.2kV . 0.00 - . - 0.64 - (0.64) 1.00 1.00 

PublIc LIghting 6 0.4kv 17.00 1.81 - 766.02 - 393.19 - 372.83 1.00 1.95 

Residential Cal. H 11kV - 0.00 - - . 0.18 - (0.18) 1.00 1.00 

AJ K Kia 11kv - - . - - - - - 1.00 1.00 

AJ K Klb 11kv - - . . - - . - 1.00 1.00 

*3 General 0.4kv 307.00 84.49 - 13,799.65 . 14,416.84 - (617.19) 1.00 0.96 
Total 5724.00 1035 97 3422.59 189 298 34 77 694 89 115 025 79 (74 272 30) 74 272.54 0 04 1 65 
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Annex-A 
Revenue, Cost of Service and Subsidies (Rs./kWh) 

Revenue, Cost of Service and Subsidy in terms of Rs./kWh for each category of the 

consumers is shown in Table 18 below. The Table also provides the Revenue to Cost 

Ratio. 

Table 18 

FY 2023-24 

Customer Class Voltage 
Sales 

GWh 

Revenue 

Rs /kWh 

Cost of 

Service 

Rs /kWh 

Subsidy 

Rs /kWh 

Revenue to 

Cost Ratio 

ResIdential Al (a) 0.2kv 717.00 27.61 67.87 (40.26) 0.41 
ResldentlalAl(b) 0.4kv 11.00 44.35 144.22 (99.87) 0.31 
CommerciaIA2(a) 0.2kv 90.00 45.38 100.71 (55.33) 0.45 

CommercialA2(b) 0.4kv - - - - - 

Commercial A2 (C) 0.4kv 97.00 47.03 75.70 (28.67) 0.62 
industrial Bi (a) 0.2kV - - - - - 

industrial B2 (a) 0.4kv - - - - 

industrial Bi (b) 0.4kV 8.00 40.49 362.33 (321.84) 0.11 

IndustriaIB2(b) 0.4kv 93.00 44.45 114.06 (69.60) 0.39 

industrIalB3 11kv 100.00 41.59 11.50 30.09 3.62 
Industrial B4 132/66kv - - - - - 

8ulkSuppIyCl(a) 0.2kv - - - - . - 

BulkSupplyCl(b) 0.4kV 1.00 62.56 267.26 (204.70) 0.23 

Bulk Supply C2(a) 11kV 3.00 .46.69 17.33 29.37 2.69 
BulkSupplyC3(a) 132/66kv - - - - - 

BulkSupplyCl(c) 0.4kv 26.00 45.53 61.07 (15.54) 0.75 
BulkSuppIyC2(b) 11kV 145.00 44.73 22.82 21.91 1.96 
Bulk Supply C3(b) 132/66kv - - - - - 

Agricultural 01(a) 0.4kV - - - - - 

Agricultural DZ(a) 0.4kv 4,109.00 32.30 21.72 10.58 1.49 

Agricultural D2(b) 0.4kv - - - - - 

AgrIcultural 01(b) 0.4kV - - - - - 

Temporary El (I) 0.2kv - - - - - 

Temporary El (ii) 0.2kv - - - - - 

Temporary E2 0.2kV - - - - - 

PublicLightingG 0.4kV 17.00 45.06. 23.13 21.93 1.95 
Residential Cal. H 11kV - - - - - 

AJICKla 11kV - - - - - 

AiKKlb 11kv - - - - - 

A3GeneraI 0.4kv 307.00 44.95 46.96 (2.01) 0.96 

Total - 5,724 00 33 67 33 67 0 00 1 00 

.1
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FY 2022-23 

Industrial B3 30.09 11.50 41.59 100.00 11kV 

Industrial B4 132/66kv 

21.91 145.00 11kV Bulk Supply C2(b) 22.82 44.73 

132/66kv Bulk Supply C3(a) 

Revenue 

Rs /KWH 

C9stof SeMce 

Rs /KWh 

Sübsldy 

Rs./KWh - GWH 
Customer Class 

Annex-A 

Revenue, Cost of Service and Subsidies (11 kV and Above) 

The revenue, cost of service and subsidies for customer categories that fall under 11kv 

are summarized at Table 19 below. 

Table 19 

FY2023-24 

Customer Class Voltage 
Sales 

GWh 

Demand 

MW 

RevenueAsPerNEPRATadff. CostofSeMce 
Difference 

Subsidy 

M I5KR 

Subsidy 

Rs kwh 

iM.PKR) 

Demand 

Charge 

Energy 

Charge 
M.PKR. 

Total 

M 

Demand 

Cost 
(M.P) 

Energy Cost 

M PKR 

Total 

M 

industrial B3 11kv 100.00 2.61 158.00 4,001.20 4,159.20 357.07 793.06 1,150.13 3,009.07 30.09 

Industrial B4 132/66kv - - - - - - - - - 

BulkSuppIyC2(a) 11kV 3.00 0.21 4.00 136.08 140.08 28.19 23.79 51.98 88.10 29.37 

Bulk Supply C3(a) 132/66kv - - - - - - - - - 

Bulk Supply C2(b) 11kV 145.00 15.77 193.00 6,292.90 6,485.90 2,159.23 1,149.94 3,309.17 3,176.73 21.91 

Bulk Supply C3(b) 132/66kv - - - - - - - - - - 

Residential Col. H 11kv - 0.00 - - - - 0.18 0.18 (0.18) 

Revenue/kWh, Cost of ServicelkWh and Subsidies/kWh (BPC only) 

With regard to the above analysis, the following points are emphasized: 

1. The Industrial B-3 and Bulk Supply C2 customers are at 11 KV connection level, 

however, any of these customers may not fall within the definition of BPC as 

contained in NEPRA Act, 1997, being less than 1 kW. 

2. The customer categories A-2 and A-3, for purposes of cost of service assessment, 

have been considered at 0.4 Ky level. However, these costumers, based on the 

sanctioned load, may be connected at 11 KV level, as required. 

3. Consumer category for tariff H, i.e. housing colonies attached to industries, despite 

being connected at 11 kV, cannot be considered as BPC for (i) principallybeing 

resale in nature and (ii) being less than 1 MW. 

Based on the above clarification, the abstract of Revenue (Rs./kWh), the Cost of Service 

(Rs./kWh) and resultant cross-subsidy (Rs.IkWh) is appended at Table 20 below. 

Table 20 
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Annex-A 

Master Data for Results of QESCO's Cost of Service Study (FY 2023-
24): 

For interest of the readers to glance through overall master data for result of QESCO's 

Cost of Service Study (FY 2023-24), following Tables (Table 21 to Table 27) are added 
separately. Ti 

Ti 

LI 

Ti 
LI 
LI 
Li 
Li 
L} 
:i 
LI 
LI 
LI 
j 
'1 
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Amex-A 

Table 21 
FY 2023-24 

Classes -- Voltage 

Level 

..EnergyGWh DrnindMW GeneratlonCosU Tranam MOF Dkrlbution 
Total Cost 

(Rs M) Sold Purchased at Meter at CDP 
Energy 
(Rs.M) 

Demand 
(Rs M) 

Cost 

(RS M) 

Cost 
(Ra M) 

Demand 
(Rs.M) 

cust. Cost 
(Rs M) 

Residential — A1(a) 0.2kV 717.00 835 303 353 5,543 30,311 2,447 17 9,949 396 48,662 

Residential —A1(b) 0.4kv 11.00 13 11 12 85 1,062 86 1 349 5 1,586 

Commercial—A2(a) 0.2kV 90.00 105 59 69 696 5,901 476 3 1,937 50 9,064 

Commercial .- A2(b) 0.4kV - - 0 0 - 5 0 0 2 - 7 

Commercial--A2(c) 0.4kv 97.00 113 46 54 750 4,649 375 3 1,526 41 7,343 

Industrial — 61(a) 0.2kv - - 5 6 - 494 40 0 162 - 696 

lndustnal — 82(a) 0.4kv - - 2 3 - 249 20 0 82 - 351 

Industrial — B1(b) 0.4kv 8.00 9 20 23 62 2,010 162 1 660 3 2,899 

IndustrIal— 82(b) 0.4kv 93.00 108 70 81 719 6,988 564 4 2,294 39 10,607 

ndustiial_8$4Z, 1kV 00 *s1I3 ' V3 '1 751. 254 .4 r2Q ' 0.: 83 ,,'4Z I 250 

lndustnli& * 132/66kV 'k --' t' 

Single Point Supply — C1(a) 0.2kv - . 0 0 - 4 0 0 1 - 6 

Single Point Supply—C1(b) 0.4kV 1.00 1 2 2 8 184 15 0 60 0 267 

.$iniointSuply—.C2(a $41kY 300 i 43 -- ..Q -23A 20 2- 7 i. 52 

132/6kV -4 .t.,  
Single Point Supply — C1(c) 0.4kv 26.00 30 10 11 201 976 79 1 320 11 1,588 

11k -145t30 64' 16' 18 l 089 1533 22' --5Oi 61 3309 

$ePntt3(bV ''132/66kV W1 c'-4 4y t ;. v2,; 

Agricultural —D1(a) 0.4kv - - 0 0 - 28 2 0 9 - 39 

Agricultural —02(a) 0.4kV 4,109.00 4,786 395 461 31,763 39,555 3,193 22 12,983 1,729 89,246 

Agricultural —02(b) 0.4kV - - 3 3 - 262 21 0 86 - 369 

Agricultural —01(b) 0.4kv - . 5 5 - 455 37 0 149 - 641 

Temporary Supply — E1(i) 0.2kv - - 0 0 - 8 1 0 2 11 

Temporary Supply — E1(il) 0.2kv . - 0 0 - 13 1 0 4 - 18 

Temporary Supply — El 0.2kV . - 0 0 - 0 0 0 0 - 1 

Publicughting—G 0.4kv 17.00 20 2 2 131 181 15 0 59 7 393 

IrC01 2  O' 

Mb 1k ' 
A3 General 0.4kv 307.00 358 84 98 2,373 8,453 682 5 2,774 129 14,417 

Total 5,724 6,559 1,036 1,206 44,193 103,592 8,564  57 34,000 2,515 192,721 



Annex-A 

FY 2023-4 (kW or kwh at Consumer) 

Cl 
- .. 

voltage 
-. vl 

EnergyGWh Demand MW Generation Cost Transrn MOF Distribution Total Fiend 
Cost 

(./kW/ M) 
Sold Purthasnd at Meter at COP 

Energy 
(Rs./kWh) 

Demand 
(./kW/M) 

Cost 
(.W/M) 

Cost 
(R./kW/M) 

Demand 
(./kW/M) 

cuet Cost 
(./kW/M) 

Residential -A1(a) 0.2kv 717 835 303 353 7.73 8,337.15 673.10 4.62 2,736.50 108.94 11,860.32 
Residential - A1(b) 0.4kV 11 13 11 12 7.73 8,337.15 673.10 4.62 2,736.50 36.34 11,787.73 
Commercial -A2(a) 0.2kv 90 105 59 69 7.73 8,337.15 673.10 4.62 2,736.50 70.24 11,821.62 
Commercial - A2(b) 04kV - - 0 0 - 8,337.15 673.10 4.62 2,736.50 - 11,751.38 
Commercial - A2(c) 0.4kv 97 113 46 54 7.73 8,337.15 673.10 4.62 2,736.50 73.21 11,824.59 
Industrial - 81(a) 0.2kV - - 5 6 - 8,337.15 673.10 4.62 2,736.50 - 11,751.38 
Industrial - 82(a) 0.4kV - - 2 3 - 8,337.15 673.10 4.62 2,736.50 - 11,751.38 
Industrial - 81(b) 0.4kv 8 9 20 23 7.73 8,337.15 673.10 4.62 2,736.50 13.96 11,76534 
Industrial - 82(b) 0.4kv 93 108 70 81 7.73 8,337.15 673.10 4.62 2,736.50 46.70 11,798.08 
Induatnal .-83' ...t 'j 11kV 100 113 3 3 7 51 8 10074 65402 449 2 649 35 134096 12 749 56 

lndustnal-B4 .4 V -. - ' - ,' 

' - :J 
- "- - 

Single Point Supply-
C1(a) 0.2kv - - 0 0 - 8,337.15 673.10 4.62 2,735.50 - 11,751.38 

Single Point Supply - 
C1(b) 0.4kv 1 1 2 2 773 8,337.15 673.10 4.62 2,736.50 19.09 11,770.47 
'SlnePolnt5upp!y- ' 

11kV 
"'-h 

St3  
' 0 0 

. 

751 810074 

s% 

~402 09 

i, 

li,,918i5 2M93 
lngIePotSupply- n 

c3(a) "XI " 

3.32/66k 
v 

,,'.- 

-"- r? 
-, 

's - 

V-.. 1 
t. 

i's" 
.. .< 

" 

r 
n 4. 
r' ,  

'i 
- 

' +'- 

Single Point Supply-
C1(c) 0.4kv 26 30 10 11 7.73 8,337.15 673.10 4.62 2,736.50 9345 11,844.83 

phitSF'....t--s>c  

' ?ikV 

'q'acf. 
14 " i6t iè 

...... . 
ia 

.;.. : 

il 

.lC, 

8100'7 

.... .f-< 

5402449"  

,w-t'fl .. 4?.t. t  

24935'  

.. 

1173015 
Sup 3266k ,j 

, 

Agricultural -01(a) 0.4kv - - 0 0 - 8,3371S 673,10 4.62 2,736.50 - 11,751.38 
Agricultural -02(a) 0.4kv 4,109 4,786 395 461 7.73 8,337.15 673.10 4.62 2,736.50 364.48 12,115.86 
Agricultural -D2(b) 0.4kv - - 3 3 - 8,337.15 673.10 4.62 2,73630 - 11,751.38 
Agricultural -D1(b) 0.4kv - - 5 5 - 8,337i5 673.10 4.62 2,73630 - 11,751.38 
Temporarysupply-E1(i) 0,2kv - - 0 0 - 8,337.15 673.10 4.62 2,73650 - 11,751.38 
Temporary Supply - E1(il) 0.2kv - - 0 0 - 8,337.15 673.10 4.62 2,73630 - 11,751.38 
Temporary Supply- E2 0.2kv - - 0 0 - 8,337.15 673.10 4.62 2,736.50 - 11,751.38 
Public Ughting-G 0.4kv 17 20 2 2 7.73 8,337.15 673.10 4.62 2,736.50 330.19 12,081.57 

sfleidei*latColontes-E,r 14flkV --,-s ''--s' s0 "- -.8 I0074 65402 . .1449 2649.35 m "t ' 1140&61 

1k' 4.T 
q 

A3 General 0.4kv 307 358 84 98 7.73 8,337,15 673.10 4.62 2,736.50 127.43 11,878.81 
Total 5,724 6,659 1,036 1,206 7.72 8,332.91 672.76 2,734.94 202.29 11,942.90 
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Annex-A 

TI 

FY 2023-24 kW or kwh CDP) 

- 
Voltaee 

t.evel 

EnerGWh -Demand MW Genemtion Cost Transm -MOF ---Ditdbution Total Fixed 
Cost 

(Ps /kW/ M) Sold Purchased at Meter at COP 
Energy 

(Rs./kwh) 
Demand 

(Ra /kW/M) 
Coat 

(Ra /kW/M) 
Coat 

(Rs /kW/M) 
Demand 

IRs /1tW/M) 
cust Coat 

(Rs fkW/M) 

Residential- A1(a) 0.2kv 717 835 303 353 6.64 7,157.82 577.89 3.97 2,349.41 93.53 10,182.62 

Residential -- Al(b) 0.4kv 11 13 11 12 6.64 7,157.82 577.89 3.97 2,349.41 31.20 10,120.29 

Commercial-A2(a) 0.2kv 90 105 59 69 6.64 7,157.82 577.89 3.97 2,349.41 60.30 10,149.39 

Commercial - A2(b) 0.4kv - - 0 0 - 7,157.82 577.89 3.97 2,349.41 - 10,089.09 

Commercial-A2(c) 0.4kv 97 113 45 54 6.64 7,157.82 577.89 3.97 2,349.41 62.85 10,151.94 

Industrial - 81(a) 0.2kv - - 5 6 - 7,157.82 577.89 3.97 2,349.41 - 10,089.09 

Industrial - 82(a) 0.4kv - - 2 3 - 7,157.82 577.89 3.97 2,349.41 - 10,089,09 

Industrial - B1(b) 0.4kv 8 9 20 23 6.64 7,157.82 577.89 3.97 2,349.41 11.99 10,101.08 

Industrial - B2(b) 0.4kv 93 108 70 81 6.64 7,157.82 577.89 3.97 2,349.41 40.09 10,129.18 

IndtitrlaI 1-'11kV '100 113- 3 1 ' 3 664 715782 57789 , 391 '- 234097 118487 1126552 

•'132/66k '1 
1" 

-'•. 

' 
s,,t 

' 
-- 

Single Point Supply - 
C1(a) 0.2kv - - 0 0 - 7,157.82 577.89 3.97 2,349.41 - 10,089.09 

Single Point Supply - 
C1(b) 0.4kv 1 1 2 2 6.64 7,157.82 577.89 3.97 2,349.41 16.39 10,105.47 

niy 
ri1kV_-' 

r 
'3 >  '-0 R'0 

'j 
664 

'-' 
715782 -5fl89 '-'- 397 234097 '-45024-' 1053088 

SinJe PointSupply- 132/66k 4I 
'i'- cw-d tW)U' 

-'-%, tL-, 

Single Point Supply - 
C1(c) 0.4kV 26 30 10 11 6.64 7,157.82 577.89 3.97 2,349.41 80.23 10,169.32 

SThgIe Pop ft -. y"145 ''164 !316 
j 

-IS -664' 
-'M' 

715782 57789 97' 2,34097 28411 
- 

1036476 

Agricultural -D1(a) 0.4kv - - 0 0 - 7,157.82 577.89 3.97 2,349.41 - 10,089.09 

Agricultural -02(a) 0.4kv 4,109 4,786 395 461 6.64 7,157.82 577.89 3.97 2,349.41 312.93 10,402.01 

AgrIcultural -02(b) 0.4kv - - 3 3 - 7,157.82 577.89 3.97 2,349.41 - 10,089.09 

AgrIcultural -01(b) 0.4kv - - 5 5 . 7,157.82 577.89 3.97 2,349.41 - 10,089.09 

Temporary Supply - E1(i) 0.2kv - - 0 0 - 7,157.82 577.89 3.97 2,349.41 - 10,089.09 

Temporary Supply- 61(u) 0.2kv - - 0 0 - 7,157.82 577.89 3.97 2,349.41 - 10,089.09 

Temporary Supply - E2 0.2kv - - 0 0 - 7,157.82 577.89 3.97 2,349.41 - 10,089.09 

Public Ughting - G 0.4kv 17 20 2 2 6.64 7,157.82 577.89 3.97 2,349.41 283.48 10,372.57 

inCoTä(te1l* tUkV 4i'st( (0  7 157 824 5fl 8  97 2 340974 10 08064 

'-- - :__ 
! 

, -, _.. 
--: 

'- 

A3 General 0.4kv 307 358 84 98 6.64 7,157.82 577.89 3.97 2,349.41 109.41 10,198.49 

Total 5,724 6,659 1,036 1,206 6.64 7,157.82 577.89 3.97 2,349.26 173.76 10,262.70 

'I 

J 

I 
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Ann 2xA S 
FY 2023-24 (kWh at Consumer) 

Classes - -Voltage.  

- 

. Level 

EnerGWh . Demand MW Generatn Coat Transm . MOF -. Dlstribion ToIflxed 

Sold . 
- 

Purchssed at Meter at CDP Energy 
(Ri/kwh) 

Demand Coat 
(Rs./kwh) 

Coat 
(Rs./kwh) 

Demand 
(Rs/kWh) 

cust Cost 
(Rs./kWh} 

Coat 
(Rs./kWh) 

Residential -A1(a) 0.2kv 717 835 303 353 7.73 42.27 3.41 0.02 13.88 0.55 60.14 
Residential - A1(b) 0.4kv 11 13 11 12 7.73 96.54 7.79 0.05 31.69 0.42 136.49 
Commercial - A2(a) 0.2kv 90 105 59 69 7.73 65.57 5.29 0.04 21.52 0.55 92.98 
Commercial-A2(b) 0.4kv - - 0 0 - - - - - - - 
Commercial - A2(c) 0.4kV 97 113 46 54 7.73 47.93 3.87 0.03 15.73 0.42 67.97 
Industrial - B1(a) 0.2kv - - 5 6 - - - - - - - 
Industrial - 82(a) 0.4kv - - 2 3 - - - - - - - 
Industrial - 81(b) 0.4kv 8 9 20 23 7.73 251.27 20.29 0.14 82.48 0.42 354.60 
Industrial - 82(b) 0.4kv 93 108 70 81 7.73 75.13 6.07 0.04 24.66 0.42 106.33 
Industrial-. 83 P11kV 100 113 3 3 751 '2 54 0 20 0 00 083 4 '- 042 . 3 99 ' 

' 
Industrial -84 

i366k 
V -' 

..'- 
- 

. 
- - - .. .- 

- " - 
Single Point Supply - 

C1(a) 0.2kv - - 0 0 - - - - - - - 
Single Point Supply-

C1(b) 0.4kV 1 1 2 2 7.73 183.83 14.84 0.10 60.34 0.42 259.53 

-S-si 
n11kV '3' -' 3 -  '0 

- -- 
7S1 '.667 

- 
r054 ,0O0 -'2,18 042- 982 

SlnglePolntSupply-5  
c3(a) --' ' 

$32/66k 
V -" 

,. 
'- 

- 
-. - 

.'.-. 
_ 

- 
-s- 

Single Point Supply - 
C1(c) 0.4kv 26 30 10 11 7.73 37.55 3.03 0.02 12.32 0.42 53.34 

c2(b)- C11kV 145 164 16 '18 
. 

5F-s. i.057 -G8S" t,.O01 346 04Z S- 15.31.1 

Agricultural -01(a) 0.4kv - - 0 0 . - - - - . - 
Agricultural ..02(a) 0.4kv 4,109 4,786 395 461 7.73 9.63 0.78 0.01 3.16 0.42 13.99 
Agricultural -02(b) 0.4kV - - 3 3 - - - - - . - - 
Agricultural -01(b) 0.4kV - - 5 5 - - - - - - - 
Temporary Supply - EI(i) 0.2kv - - 0 0 - - - - - . - - 
Temporary Supply - 

EI(ii) 0.2kv - - 0 0 - - - - - - - 
TemporarySupply-E2 0.2kv - - 0 0 - - - - - - - 
PublicLighting-G 0.4kv 17 20 2 2 7.73 10.63 0.86 0.01 3.49 0.42 15.40 

sudentlaICoIoijijl 11kV tW tc SQ - 0 

Mmur 

A3 General 0.4kv 307 358 84 98 7.73 27.53 2.22 0.02 9.04 0.42 39.23 
Total 5,724 6,659 1,036 1,206 7.72 18.10 1.46 0.01 5.94 0.44 25.95 
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I 

FY 2023-24 (kWh at CDP) 

-: :.i 

Level 

Energy GWh DesnàndMW Generation Cost Transm MOF Distribution Total Fixed 

Sold Purchased at Meter at CDP 
Energy 

(Ra /kWh) 
Demand 

(Rs /kWh) 
Cost 

(Rn /kWh) 
Cost 

(Rn /kWh) 
Demand 

(Rn /kWh) 
cust Cost 
(Rs /kWh) 

Cost 
(Rn /kWh) 

Residential - A1(a) 0.2kv 717 835 303 353 6.64 36.29 2.93 0.02 11.91 0.47 51.63 
Residential -A1(b) 0.4kv 11 13 11 12 6.64 82.88 6.69 0.05 27.20 0.36 117.19 
Commercial- A2(a) 0.2kV 90 105 59 69 6.64 56.30 4.55 0.03 18.48 0.47 79.83 
Commercial-A2(b) 0.4kV - - 0 0 - - - - - - - 
Commercial- A2(c) 0.4kV 97 113 46 54 6.64 41.15 3.32 0.02 13.51 0.36 58.36 

Industrial - B1(a) 0.2kV . 5 6 - . . - . - - 
Industrial-- B2(a) 0.4kv - - 2 3 . - - - - 
Industrial - 81(b) 0.4kv 8 9 20 23 6.64 215.73 17.42 0.12 70.81 0.36 304.44 
Industrial - B2(b) 0.4kv 93 108 70 81 6.64 64.51 5.21 0.04 21.17 0.36 91.28 

.;.- IndustrIal- B3 c'4.11kV ..100 113 3 -3 6 64 - 2 24 .. 018 000 . -073 -0-37 3 53 

g - q - i. - 
Single Point Supply-C1(a) 0.2kv - - 0 0 - - - - - - - 
Single Point Supply - C1(b) 0.4kv 1 1 2 2 6.64 157.82 12.74 0.09 51.80 0.36 222.82 
Single Point Suppiy-.C2(a) t11kV s 3 - ' 3-' "0 .' 0 664 5 90 .- - 048 000 .- - 1.93 0 37 867 

2/66 - 

Single Point Supply - C1(c) 0.4kv 26 30 10 11 6.64 32.24 2.60 0.02 10.58 0.36 45.80 
unglePointSuppI- 7c2(b) nkv - 14S. 164 1& 18. ..6 64 -. 934 -'075-- .0 01 306 L 0 37.; 23 53 

Agricultural -D1(a) 0.4kv - - 0 0 - - - - - - - 
Agricultural -D2(a) 0.4kV 4,109 4,786 395 461 6.64 8.26 0.67 0.00 2.71 0.36 12.01 
Agricultural -D2(b) 0.4kv - - 3 3 - - - - - - - 
Agricultural -D1(b) 0.4kv - - 5 5 - - - - - - 

Temporary Supply - E1(i) 0.2kv - - 0 0 - - - - - - 
Temporary Supply - E1(iI) 0.2kv - - 0 0 - - - - - - - 
Temporary Supply - E2 0.2kV - - 0 0 - - - - - - - 

Public Lighting - G 0.4kV 17 20 2 2 6.64 9.12 0.74 0.01 2.99 0.36 13.22 
11kV > 0u _ 'WT 

uçk1a 11kW ' 
dJaKshI1c1b t4flkw 4- 

A3 General 0.4kv 307 358 84 98 6.64 23.64 1.91 0.01 7.76 0.36 33.68 
Total 5,724 6,659 1,036 1,206 6.64 15.56 1.26 0.01 5.11 0.38 22.31 

I 

-I 

H 

J 
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C 

TabIe26 
FY 2023-24 (Cost of Losses on kW or kWh) 

Classes 
° 

ve! 

EnergyGWh Demand MW Generation Cost Transrs MOF Detrthut,on Total Faxed 

Sold Purchassd at Meter at COP 
Energy 

(./kWh) 
Demand 

(R/kW/M) 
Cost 

(Rs./kW/M) 
Cost 

(.W/M) 
Demand 

(./kW/M) 
cust Cost 
(ftW/M( 

Cost 
(./kW/M) 

Residential - A1(a) 0.2kv 717 835 303 353 1.09 1,179.33 95.21 0.65 387.09 15.41 1,677.70 
Residential -Al(b) 0.4kV 11 13 11 12 1.09 1,179.33 95.21 0.65 387.09 5.14 1,667.43 
Commercial -A2(a) 0.2kV 90 105 59 69 1.09 1,179.33 95.21 0.65 387.09 9.94 1,672.23 
Commercial - A2(b) 0.4kv - - 0 0 - 1,179.33 95.21 0.65 387.09 - 1,662.29 
Commercial - A2(c) 0,4kV 97 113 46 54 1.09 1,179.33 95.21 0.65 387.09 10.36 1,672.65 
Industrial - 81(a) 0.2kv - - 5 6 1,179.33 95.21 0.65 387.09 - 1,662.29 
Industrial - 82(a) 0.4kv - - 2 3 - 1,179.33 95.21 0.65 387.09 - 1,662.29 
Industrial - 81(b) 0.4kv 8 9 20 23 1.09 1,179.33 95.21 0.65 387.09 1.98 1,664.27 
Industrial - 82(b) 0.4kv 93 108 70 81 1.09 1,179.33 95.21 0.65 387.09 6.61 1,668.90 
ndustrIaI-B3 r "11kV .t'1D0 ., .113 3 -.-3 087 t94293 -76l3j u0.52 ., "30838 11509 .148405 

132I66k . - 3" ., - 
Single Point Supply - 

C1(a) 0.2kv - - 0 0 - 1,179.33 95.21 0.65 387.09 - 1,662.29 
Single Point Supply-

C1(b) 0.4kv 1 1 2 2 1.09 1,179.33 95.21 0.65 387.09 2.70 1,664.99 

itngle Point Suly- 4 ,132f66k 6 '. 

'- 5'.  

.. '34'. 
_• 

t3 

Single Point Supply - 
C1(c) 0.4kv 26 30 10 11 1.09 1,179.33 95.21 0.65 387.09 13.22 1,675.51 

ngIePntSup- 
C2(b) ss,fl '11kV- 

,. 
.145 

.. 
'.164 

.. 
16 18 087 .942.93 76 13 

. 
0 

tCr'..s. 
30838 

r-s 
37 43" 

-t 
436539 

AgrIcultural -01(a) 0.4kV - 0 0 - 1,179.33 95.21 0.65 387.09 - 1,662.29 
AgrIcultural -D2(a) 0.4kv 4,109 4,786 395 461 1.09 1,179.33 95.21 0.65 387.09 51.56 1,713.85 
AgrIcultural -02(b) 0.4kv - - 3 3 - 1,179.33 95.21 0.65 387.09 - 1,662.29 
Agricultural -01(b) 0.4kV - - 5 5 - 1,179.33 95.21 0.65 387.09 - 1,662.29 
Temporary Supply - E1(i) 0.2kv - - 0 0 - 1,179.33 95.21 0.65 387.09 - 1,662.29 
Temporary Supply- E1(il) 0.2kV - - 0 0 - 1,179.33 95.21 0.65 387.09 - 1,662.29 
Temporary Supply - E2 0.2kv - - 0 0 . 1,179.33 95.21 0.65 387.09 - 1,662.29 
PublIc Ughting -0 0.4kv 17 20 2 2 1.09 1,179.33 95.21 0.65 387.09 46.71 1,709.00 

s'nW' 0 .4 0 42.93 13 s0 51 "30838 '327.967 

Kia ' 's',l1kV- -4,fr '3 ,,tr,,." ' "'.gp ss'4 Jes4fm, 4  
Jr4$ &Q S! 

A3 General 0.4kv 307 358 84 98 1.09 1,179.33 95.21 0.65 387.09 18.03 1,680.32 
Total 5,724 6,659 1,036 1,206 1.08 1,175.09 94.87 (3.97) 385.68 28.53 1,680.19 
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Table 27 
FY 2023 24 (Cost of Losses on kwh) 

Classes 0 ge 
1evI 

EnergyGWh DernandMW GnnnrationCost Tsansm MOF Datnbuton Total Feed 
Cost 

(Ra/kW/M) Sold Purchased atMeter atCDP 
Energy 

(Rs/kWh) 
Demand 

(Rs/1cW/M) 
Cost 

(Rs/kW/M) 
Cost 

(Rs/kW/M) 
Demand 

(Rs/kW/M) 
cust Cost 

(Ra/kW/M) 
Residential -A1(a) 0.2kv 717 835 303 353 1.09 5.98 0.48 0.00 1.96 0.08 8.51 
Residential -A1(b) 0.4kv 11 13 11 12 1.09 13.66 1.10 0.01 4.48 0.06 19.31 
Commercial-A2(a) 0.2kv 90 105 59 69 1.09 9.28 0.75 0.01 3.04 0.08 13.15 
Commercial-A2(b) 0.4kV - - 0 0 - - - - - - - 
Commercial -A2(c) 0.4kv 97 113 46 54 1.09 6.78 0.55 0.00 2.23 0.06 9.62 
Industrial -- 81(a) 0.2kv - - 5 6 - - - - - - 
Industrial - 82(a) 0.4kv - - 2 3 - - - - - - - 
Industrial - B1(b) 0.4kv 8 9 20 23 1.09 35.54 2.87 0.02 11.67 0.06 50.16 
Industrial - 82(b) 0.4kv 93 108 70 81 1.09 10.63 0.86 0.01 3.49 0.06 15.04 
lndustrIal-B3 11kv - 100 113 3 3 087 . 030 002'4. 000 010 005. 046 
-232/66k 

.,- V- 
" 

--- .. t- -i- 
Single Point Supply-

C1(a) 0.2kv - - 0 0 . . - - - . - 
Single Point Supply - 

C1(b) 0.4kv 1 1 2 2 1.09 26.00 2.10 0.01 8.54 0.06 36.71 

C2( ,11kV - 3 3 0 087 '078 0 06 000 si 0 2S ' 005 -1.14 

V-,  

t 

s• -' 

;1j4 

Single Point Supply - 
C1(c) 0.4kV 26 30 10 11 1.09 5.31 0.43 0.00 1.74 0.06 7.55 

pIY 
-11k' i145 r'164 16 123- 01G000 040 . 005 178 118 087. 

Agricultural -D1(a) 0.4kv - - 0 0 - - - . - 
Agricultural -02(a) 0.4kv 4,109 4,786 395 461 1.09 1.36 0.11 0.00 0.45 0.06 1.98 
Agricultural -02(b) 0.4kv - - 3 3 - - . - - - - 
Agricultural -D1(b) 0.4kv - - 5 5 - - - - - - - 
TeniporarySupply-E1(l) 0.2kv - - 0 0 - - - - - - - 
Temporary Supply-

E1(ii) 0.2kv - - 0 0 - - - - - - - 
TemporarySupply-E2 0.2kv - - 0 0 - - - - - - 
PublIc Lightlng-G 0.4kv 17 20 2 2 1.09 1.50 0.12 0.00 0.49 0.06 2.18 

{4 i1k4 i . 

A3 General 0.4kv 307 358 84 98 1.09 3.89 0.31 0.00 1.28 0.06 5.55 
Total 5,724 6,659 1,036 1,206 1.08 2.54 0.21 0.00 0.83 0.06 3.64 

1 
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Final Remarks: 

• The above Cost of Service Study Report (FY 2023-24) is a sincere human effort to 
arrive at judicious assessment of functional (generation, transmission, market 
operator, distribution and customer services) costs for each category ofconsumers 
demonstrating the needs and parameters associated with relevant category. 

• The results of the study are to be used for the purposes of rate making of Use of 
System Charges for possible eligible Bulk Power Consumers. 

• The Fully Allocated Cost of Service (FACOS) Model used for the purpose of this 
study is realistically elaborate, professionally structured in line with international 
practices and reasonably accurate to provide equitable results in terms of costs 
associated with demonstrated needs of the customers. Human errors and 
omissions are, however, expected. 

• The underlying assumptions made and considerations relied upon in carrying out 
this Cost of Service Study were adopted with all possible care, without anyprejudice 
and have been disclosed in details to the extent possible. 

• Inherent and unforeseen limitations of the FACOS model, assumptions made and 
consideration relied upon may not be as exhaustive as expected; accordingly, for 
the purposes of rate making of Use of System Charges, certain out of the model 
iterations may be necessary. 

• While the Cost of Service is substantially (96%) covered by the determined tariffs, 
inherent cross subsidization and possibility of stranded costs need considerate, 
careful, concerted and continuous attention for proactive mitigation thereof. 

• While currently certain classes of consumers are enjoying benefit of inter and intra 
tariff subsidies, the other categories of consumers are paying huge (30-35%) cross-
subsidies. For a robust, vibrant and successful wholesale, and later retail, power 
market, minimization, if not elimination, of intra and inter tariff subsidies shall remain 
fundamental requirement. 

Cost of Service StudyforFY2O22-23 Page 28 of 27 



A.,,..., 0 

• Quetta Electric Supply Company (QESCO) 

Annex-B 

Cost of Service & Proposed Use of System Charges 

For Possible Eligible Bulk Power Consumers (One MW or More at One Premises) 

(PROPOSAL-I) 

Cost Assessment L.r.l oitofSaisilcallncluslv. ofEntrgyLosc.In.pact) 
tarp i7.: i c...' -. 

Costof ServIce (Separated Energy 5.058:.. 
Impact) - - 

yROPO5EDj.JsaofSystentthargS(Proposat.1),: 
c-Y4ti-r:4,n.n. 

Industrial B-S (1MW or More) Consumption Cat.gory Industrial Industrial 
Tariff Category 8-3 5 3 

MDI Based Voissmatrlc Hybrid 
Variable Fixed Total Variable Fix.d Total 

p.5./kW/Month na/kwh Rt./kWh 50./kWh 90./kwh p.8./kwh 55./kWh Flo./kW90 na/kwh 

2,193.30 0.87 0.87 Generation Cost - Energy isa 1St 6.64 6.64 
7,157.82 2.24 124 7,251.02 2.24 2.14735 1.37 Generation Cost - CapacIty 5,100.74 2.54 2.54 

Snag 0.10 173.37 0.13 Transmission Charges 654.02 0.20 0.20 sn_so 0.13 0.50 
Market Operator's Fee 4.49 033 0.00 3.97 0.03 0.00 

3.S25.84 1.10 1,057.15 0.77 Distribution Use of System 3,990.31 1.25 1.2S 3,525.84 1.10 1.10 
14,00a.03 4,40 3,378.45 3.34 Total ppilcabltl oats 5g' .p7,ss<J .fl756.. .1.ILSO - G.M 11,265.52 3.53 . 18,15 

lmpactofoilowedlosses 0.87 1,434.05 0.44 1.34 1,484.05 0.44 445.21 0.33 
13,530.95 4,86 3.32540 5.57 Total Cost of Service 7,SS 12.74936 339 lISOIS 7,51 12,74936 3,59 11,30 

Cross Subsidy . 30.09 -. - .30.09 96,142.29 30.09 30.09 
111,681.26 34,90 3,823,68 33.75 avenge ApplIcable Tariff 41.59 41,59 

CostMsensm.ntl..vel d5veofEsrergyL65slmp.et) CostofS.ryk.(S.parat.dEn.rgyLoss. O5EDUtemq osai.S) 

Bulk Supply C.2(b) (1 MWOr More) Consumption Category Sulk Supply Bulk Supply 

MDI Based Volumatnic Hybrid 
Tariff Category 0(b) 0(b) 

Variable Fixed Total Variable Fixed Total 

Rs./kW/ Month 55./kWh P.5./kwh RS./I6W3s 55./kWh p.8./kWh 5.f kwh 58./kWh 50./kWh 

665.61 0.87 0.87 ti050rationC050- Energy 7.51 7.51 6.64 6.64 
7,157.82 9.34 2,147.35 6.54 Generation Cost- Capacity 810974 10,57 10.57 7.157,82 9.34 5.34 

577,89 0.75 0,73 577.89 0,75 173.37 0.53 Transmission Charges 664,02 0.85 0.85 
MorketOperator'sFee 4.49 0.01 0.01 3.91 0.01 0.01 

2,623.03 3.43 187.52 2.40 Distribution Use of System 321.54 3.03 3.81 2.625,08 3.43 3.43 
1103059 14.40 310024 10.34 Tota3AppVabIe COOt, j1,4 i1%417j1 -t9.080n &tiri15S1 *76ifl.1z ti 6.64 10,360.76 13.55 2017 

0.57 1,365.39 1,38 2.65 1,35539 1.76 409.02 1.25 lmpactofallowedlosses . 
12.393.9* 16.18 3,s17,8S 1139 TotalC05tOfSe,v108 1.51 9,080.79 15,31 222223 131 11,730,15 15.31 22.32 
16,784.72 21.91 21.91 Cross Subsidy - 21.01 ---- 21.91 
29,110.70 33,09 341739 35,50 average Applicable TarIff 44.73 4433 

Cost assessment Level (Separated E

Consumption Industrial Industrial 5.4 Category IndustrIal 

MDlBa6ed Volumatric Hybrid Tariff Category En 
Variable Fixed Total Variable Fixed Total 

90./kw/Month p.8./kwh P.5./kwh p.6./kwh 90./kWh 55./kwh 90,/kwh 90./kwh 55./kwh 

. - - Generatloncost.Energy . ' - . 

. . - eenerationCost.Capacity - - - - - . 
Transmission Charges - - ' ' - ' 
Market Operators Fee - - - - - . 

- - Distribution Use cf System . . . ' ' - 
Total App3ceb(e ca .atit 555 .pucFys  - rsr,l3 

- - Impactofallowedlosses - - - . 
- - Total Cost of Semite - - - - - - ' ' 

Cross Subsidy - -. . ' - - - -. 
. Average Applitabl. Tariff - . 

Cost Assessment Level Cost of S.rvlc. (Sep.r.t.d Energy Lose: 

Bulk Supply C 3(a) Consumption Category Sulk Supply Bulk Supply 

MDI Based Volunsatrlc HybrId 
Tariff Cat.gory C3(a) C a) 

Variable Fixed Total Variable Fixed Total 

Ils./kw/ Month 58./kwh 90/kwh 90./kwh 
°'' 

90./kwh 90./kwh 90,/kwh 90./kwh 90./kwh 

Generation Cost - Energy . - - 
. eenerationCost.Capacity - . . . . 
' - - - Transmission Charges ' 

. . Market Operator's Fee . ' - 
. Distribution Use of System - . . . . 
. :CdO64 .ftt!#?12 -: .,' - - . 
- - Impactof allowed losses - ' . 

- . . - - TotalCost005.flnlce , - 
Cross Subsidy . . :- - -. .:-------'- 

- ' - - Avereg.Appllc.bl.Tanlff J 



Annex-B 

Quetta Electric Supply Company (QESCO) 

Annex-B-I 

Cost of SeMce & Proposed Use of System Charges 

For Possible Eligible Bulk Power Consumers (One MW or More at One Premises) 

(PROPOSAL -2) 

Coot Assessment Lacel Co3tofS.rel09(lnduslv.ofEn.rgy Impaet) 
------------------------- - 

Coot Of S.Mo. (Separated Energy LaIn, . 

Impact) 
PROPC3EDUo. of Syst.m Charges (Proposal.. 

Consumption Category 1nde63r1a1 lndrastrial Industrial 0-3(1 MW or More) 
Tariff Category B-s 

s, I lB d Vol trl COn, bId VarIable Fixed Total VarIable Fixed Total 

Rt./kWh 08./kWh 08./kWh lOs/kWh Rn/kwh 08./kwh 
Ro./kW/ 

Ru/kWh 08./kWh 

Generation Cost - Energy 7.51 7,515 6.64 6.637 3,642.81 0.874 0.874 
Generation Cost - Capacity 10,564.07 2.04 2.535 20,367.09 2.24 2.240 10,367.09 2.240 3,110.13 1.568 
Transmission Charges 852.89 0.20 0.208 836,99 0.18 0.181 836.99 0.131 251.10 0.127 
Market Operator's Fee 5.05 0.09 0.001 5.75 0.00 0.091 5*$C0S i'fflW %.t't stE3'i$ 
Distribution US. of System 5,203.71 1.25 5.249 5,105.63 1.10 1.104 5,105.63 1.104 1.532,04 0.772 
TolalAppliobi. Costz rT. 

' ,7J15 '-14.62L33" "f3.340,fy c:.1IiC1 - 6.637 16,316.52 3325 10.163 19.9S3.SO 4.399 4,893,23 3.342 
Impact of allowed losses 0.87 310.01 0.46 1.339 310,01 0.464 93.00 0.325 
Total Cost of ServiCe 7311 16,62633 3.990 11301 7311 16,62533 3,590 11301 20,26335 4,363 4,906,23 3,667 
CrossSubsidy 30.09 - .3039, L25,377.83 30.091 30.091 
Av.rage Applicable Tariff 48.59 4139 145,641.42 34,9S4 4,906.23 33.757 

, 

Cost Assessment 1.021 CóotoS.Mci(lndeofth.rgylosslmpact) Coot of Service 
Impact) 

(Sepatated Energy 
- - 

Lou, -- - P6090080 
.._..t. --.. 

.Use of $558.0., 
..... . 

Charge. (Pro,,posek 

ConsonsptIon Category Balk Sapply Balk Supply 601k Supply C.2(b) (1 MW or More) 
TarIff Category C2(b) C2(b) 

MOloaged Volensatyic HybrId Variable Fixed Total Variable Fixed Total 

08./kwh Rn/kwh 60./kWh 08./kWh Rn/kwh 08./kwh Rn/kWh RS./kWh 

Generation Cast - Energy 7,51 7,511 6.64 6.637 022.63 ,LPZ' 
Generation Cost - Capacity 9,02802 10.57 10574 0,644.77 9.34 9.343 9,644.77 fl8..*0tEt'-'i 
Transmission Charges 793.47 t.65 0.854 778.67 0.75 0.754 778.67 wZk0,,tt9: 
MarlcetOperator's Fee 5.45 0.01 0386 - S.35 0.01 0.005 
Distribution Use of System 390.10 3.08 3.878 3,537.15 3.43 3.426 3,337.13 'Ln.E3.Lp*1I; 
Tot.l'Applka%ll. 0*8.f0 17.SU ti .7O50 '2%Ji2 'iiU.,zi'?,' '6.837 13,865,85 13338, 25.165'-  :54,773.23 tRi,3'.'-l'3,'i 
Impact of allowed losses - 0.67 26s.35 1.78 2.656 26S.35 *I.P 683 L 
Total Cost of ServIce 7311 13.017,85 IS,311 22.523 7311 14,23838 13411 22822 3,038.38 
Cross Subsidy - 21.91 - - 21.91 - - :0.353.84 
Avenge Applicable Tariff 44,73 '- 44.73 5,402.22 '.Ft'.fr4.tkk8EL) 

Co,cAss.ssn,ent Level CooiSeevlsIveo,gyLosIrnp.ct$ 
fe- Tss.,:,v, '".'..7 

Costof Service 
ImpaCt) 

(Separated Energy 
. -. 

Lou, , 

- - 

PP0PEDUee. 
',-s-.--.-:?&:" - 

,Syst.m.asavge. PfopOsa8 
--- 

ConssansptlonCategory Industrial lndastrlal IndastrI 16-4 
TarlffCategory 

MDI Based Volansatric HybrId Variable Fisted Total Variable Fisted Total 

65./kWh 6,/kWh 6,/kWh RsjkWh 08M5kJ 65./kwh Ri./kWfl RsjkWh 
08'k'  6,/kWh 

Generation Cost - Energy - ' - - 

Generation Cost - Opacity - ' ' - - . - - 

Tflnsmisslon Charges . - . ' ' - 

M8rket Operator's Fee - . . - - 
' 

k-'- 
Distribution Use of System - - 

ToteIAppIbtCoote9'y4js f:,iii, 'f-."y -. - - - - . . -, - -- -.. -. - 
______ 

Impact of allowed losses - - 

Total Cost of Service . . - . - . - - 
________________ 

CyossSubsidy - - 

A9erage Applicable Tariff - - - -- -- 

Coot As3.os,sn,nt LgySI CogofSII(.dPo.e.ofEn.rgyss Impact) Cost of S.rvke (Separated Energy Loss - 

Impact) -
-. -

.--.' 

P609036Pue. ol5yst.mtharg.o'(Proposa1, 
..-"-.'---' --- 

Consunspt3onCategor-y BtalkSepply Bnlksupply BoIk3opplyC-3(a) 
Tariff Category C3(al C3(a) 

Ml)lgased Volorn.trlc Hybrid Variable Fbt.d Total Variable Fi,Cd Total 

Rn/kwh Rs./IIWh 08./kwh 08./kWh 08./kwh I8s./kWh 08./kwh 08./kwh 

Generation Cost' Energy ' . . - 

Generation Cost. Capacity - - ' ' - - - 

Transmission Charges - ' - - - - - 

Market Operator's Fee - 
- 

Distribution Use of System - - - - - 

TotetAK.bi.-'Coo88rs80 ojy.5- :1i.ri~5 ..-3'-i::h-2' -- - -. :' -,'. - - -- .' - . - 

Impact of allowed losses . . , . - - 

Total Cost of Service - - ' - ' - ' - 

Cross Subsidy ... - . . - . - - 

As.,.g. Applicable Tariff . . . . . - 
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OUETTA ELECTRiC SUPPLY COMPANY(OESCO) 

Office of The Chief Executive Officer 
Zarghoon Road Quetta Cantt. 

Telephone Telephone 081-2828756 

No. CEO1QESCO/CE/OD/ 46 2 68 —1 . 

Chief Engineer (Dev)PMU 
QESCO Quetta 

Oct 2023 

04 OCT2023 

Subject Evaluation Reoorts 
Ref: No. PMLJ/QESCO/CE(Dev)/M(P)/I992-95 dated 22.09.2023 

No. PMUJQESCO/CE(Dev)/MP)/2035-38 dated 26.09.2023 

 

With reference to your letter under caption, enclosed find herewith the Bid Evaluation Report 
of the following tender for further necessary action at your end, please. 

S # Tender # Particulars 
01 STG-852 In-door / out-door termination kits 
02 STG-870 Hardware material 
03 STG-872 Nut & Bolts 
04 STG-873 Braces 
05 STO-874 Protection Relays 

DA 

05 x original tender documents with Evaluation Report. 

Chief Engineer (Orations 
Convener Bid Evaluation Committee 

QESCO QuettaC" 

Copy to:- 
1. Manager Procurement (PMU), QESCO Quetta. 
2. SO to CEO QESCO, Quetta. 
3. Master File. 



DA 

05 x original tender documents with Evaluation Report. 
1 

Chief Engineer (Orations) 
Convener Bid Evaluation Committee 

QESCO Quetta 

 

OUETTA ELECTRIC SUPPLY COMPANY(QESCO) 

I 

Office of The Chief Executive Officei 
Zarghoon Road Quella Canit 

Telephone Telephone 081-2828756 

No. CEOIQESCOICE/OD/ 
46268-70

Oct 2023 

Chief Engineer (Dev)PMU 04 OCT 2023 
QESCO Quetta 

Subject: Evaluation Reports  
Ref: No. PMIJ/QESCO/CE(Dev)IM(P)/1992-95 dated 22.09.2023 

No. PM1J/QESCO/CE(Dev)/M(P)/2035-3 8 dated 26.09.2023 

With reference to your letter under caption, enclosed fmd herewith the Bid Evaluation Rep1rt 
of th following tender for further necessary action at your end, please. 

S # Tender # Particulars 
01 STG-852 In-door / out-door termination kits 
02 STG-870 Hardware material 
03 STG-872 Nut & Bolts 
04 STG-873 Braces 
05 STG-874 . Proteêtion  RI'S  

Copy to:- 
1. Manager Procurement (PMU), QESCO Quetta. 
2. SO to CEO QESCO, Quetta. 
3. Master File. 



. P/B 
NATIONAL ELECTRIC POWER REGULATORY AUTHORITY 

OPEN ACCESS (INTERCONNECTION AND WHEELING OF ELECTRIC POWER) 
REGULATIONS, 2022 

NOTIFICATION 

Islamabad, the — day of _ 2022 

S.R.O. i-'9I . In exercise of the powers conferred by section 47 of the 
Regulation of Generation, Transmission and Distribution of Electric Power Act, 1997 
(Act No. XL of 1997) read with all other enabling provisions thereof, the National 
Electric Power Regulatory Authority is pleased to make the following regulations.- 

1. Short title and commencement..— (1) These regulations shall be called the 
National Electric Power Regulatory Authority Open Access (Interconnection and 
Wheeling of Electric Power) Regulations, 2022. 

(2) These regulations shall come into force and effect upon lifting or expiration of 
the moratorium on section 23A and 23B, whichever is earlier, pursuant to sub-section 
3 of section 1 of the Act. 

PART I 
GENERAL 

2. Definitions.— (1) In these regulations, unless there is anything repugnant in 
the subject or context,— 

(a) "Act" means the Regulation of Generation, Transmission and Distribution 
of Electric Power Act, 1997 (Act No. XL of 1997), as amended from time 
to time; 

(b) "applicable documents" means the rules, regulations, terms and 
conditions of any licence, registration, authorization, determination, any 
codes, manuals, directions, guidelines, orders, notifications, agreement or 
document issued or approved under the Act; 

(c) "applicant" means any person who submits an application to the 
concerned network licensee for Obtaining open access; 

) "Distribution Code" means the code prepared by the distribution licensees 
and approved by the Authority that defines the technical and operational 
standards and procedures for distribution licensees' and all those 
connected to the distribution system; 

(e) "distribution system" includes the distribution facilities and electric lines or 
circuits, meters, interconnection facilities or other facilities operating at the 
distribution voltage, and shall also include any other electric lines, circuits, 

\
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transformers, sub-stations, interconnection facilities or other facilities 
determined by the Authority as forming part of the distribution system, 
whether or not operating at the distribution voltage; 

(f) "generation company" means a person engaged In the generation of 
electric power; 

(g) "generation facility" means the electrical facility use for the production of 
electric power and includes a generation facility owned by a captive 
generating plant, generation licensee or a generation company; 

(h) "Grid Code" means the code prepared by the national grid company and 
approved by the Authority or, when a separate entity is licensed as system 
operator, prepared by the system operator licensee under sections 23G 
and 23H of the Act and approved by the Authority; 

(i) "interconnection facilities" means any equipment, including the electrical 
lines or circuits, transformers, switchgears, safety and protective devices 
and meters used for interconnection services; 

U) "Market Commercial Code" or 'Commercial Code" means the commercial 
code prepared and maintained by the market operator pursuant to 
sections 23A and 23B of the Act and approved by the Authority from time 
to time; 

(k) "merchant generating plant' means a generation facility that is connected 
with the national grid without any bilateral contract to sell electric power or 
provide ancillary services in the electric power market in accordance with 
the Market Commercial Code; 

"network licensee" means a transmission licensee or a distribution 
licensee, as the case may be; 

"open access" means the access to a network licensee's system or its 
associated facilities for movement and delivery of electric power, subject 
to the terms and conditions as provided in the Act, these regulations and 
use of system agreement, on non-discriminatory basis to: 

(I) an electric power supplier for supply of electric power to its 
consumer(s); or 

(ii) a captive generating plant for delivery of the electric power from 
generation facility to the destination of its use; or 

(iii) any other person, including a licensee for delivery of electric power 
from a designated place to another designated place; 
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(ri) "open access user means any person who is availing open access under 
these regulations; 

(o) "system operator" means a person licensed under the Act to administer 
system operation and dispatch; 

(p) "transmission system" includes the transmission facilities and electric lines 
or circuits, meters, interconnection facilities or other facilities operating at 
the transmission voltage but shall not include— 

(i) electrical circuits forming the immediate connection between 
generation facilities and the transmission grid to the extent that those 
circuits are owned by a generation company and are directly 
associated with that company's generation facilities; and 

(ii) specified facilities operating at or above the minimum transmission 
voltage which the Authority, upon an application by a licensee under 
section 20 of the Act, determines that such facilities shall be owned 
and operated by a distribution licensee; 

(q) "use of system agreement" means the agreement between an open 
access user and the concerned distribution licensee covering subjects as 
specified in Schedule Ito these regulations; and 

(r) "use of system charges" shall include all charges related to use of 
distribution system, use of transmission system, system operator services, 
market operator services, metering service provider services and any 
other charges as determined by the Authority that may arise due to advent 
of the open access and market liberalization. 

(2) Words and expressions used but not defined in these regulations shall have 
the same meanings as assigned to them in the Act and the applicable documents. 

PART II 
INTERCONNECTION 

3. Interconnection facilities.— (1) Any applicant whether a generator or a bulk 
power consumer or captive generating plant may apply to a network licensee for 
connection to the network licensee's system in accordance with the Distribution Code 
or Grid Code as the case may be. 

(2) The network licensee shall decide any application filed under sub-regulation (1) 
in accordance with the Distribution Code or Grid Code, as the case may be. 

(3) The approval of connection under regulation (2), shall be subject to compliance 
with the National Electric Power Regulatory Authority Consumer Eligibility Criteria 
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(Distribution Licensees) Regulations, 2022 and National Electric Power Regulatory 
Authority Consumer Eligibility Criteria (Electric Power Suppliers) Regulations, 2022 
and other applicable documents. 

4. Financing, construction and operation of the interconnection facilities.— 
(1) Where a generation company intends to connect to a network licensee, the 
concerned network licensee shall be responsible for financing, construction, and 
operations of the interconnection facilities in accordance with the Grid Code or 
Distribution Code, as may be applicable, in accordance with its investment plan 
approved by the Authority. 

(2) The network licensee may raise financing for the interconnection facilities from 
internal resources, local or foreign lenders or any other source including the generation 
company on mutually agreed terms, and may include such costs in relevant regulatory 
filings with the Authority. The inclusion of the interconnection facilities in the asset base 
of the network licensee shall depend on the terms and conditions of such financing or 
commercial agreements. 

(3) In the event where network licensee shows its inability to construct the 
interconnection facilities due to technical and/or financial constraints following options 
may be exercised for the interconnection purposes: 

(a) The generation company may arrange the financing required for the 
construction of interconnection facilities by the network licensee. The 
network licensee and generation company shall enter into an agreement •  
to mutuafly decide the terms and conditions for reimbursement of financing 
to the generation company; or 

(b) A special purpose company, may construct, operate and maintain the 
dedicated network and interconnection facilities for connecting with the 
national grid after obtaining relevant licence from the Authority. 

(4) The interconnection facilities referred to under sub-regulation (3) shall be in 
accordance with the relevant provisions of the Grid Code, Distribution Code and 
applicable documents. 

(5) Nothing contained in sub-regulation (3) shall absolve the respective network 
licensee from its obligation to provide interconnection and open access in accordance 
with the Grid Code, Distribution Code, these regulations and other applicable 
documents and the mechanisms provided in sub-regulation (3) shall be exercised at 
the sole option of the generation company. 
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I PART Ill 
OPEN ACCESS 

5. Obligation to provide open access.— (1) A network licensee shall establish, 
operate and maintain its distribution system or transmission system, as the case may 
be, in a manner that ensures non-discriminatory open access in accordance with the 
Act, these regulations, Market Commercial Code, Grid Code, Distribution Code and 
other applicable documents. 

(2) A network licensee shall, on an annual basis, prepare an open access report 
demonstrating compliance with these regulations and licence terms and conditions, 
with the details of its open access users, available and planned capacity, any issues 
identified in provision of open access, and any instances where open access was 
denied along with justification therefor. The said report shall also be made available 
on the website of a network licensee. 

(3) The report required under sub-regulation (2) shall be prepared and submitted 
to the Authority within a period of one month from the date of end of respective 
financial year and shall also be made available on website of the network licensee. 

(4) The distribution company shall develop the use of system agreement in 
accordance with the minimum provisions provided in the Schedule I within ninety days 
of the notification of these regulations and shall obtain the approval of the Authority 
and publish the same on its website. 

6. Execution of use Of system agreement.— (1) Any person who has been 
granted a competitive supplier licence by the Authority or a person who has submitted 
an application to the Authority in this respect may approach the relevant distribution 
licensee in whose service territory the competitive supplier intends to supply electric 
power to the eligible bulk power consumers, for execution of use of system agreement 
as approved by the Authority: 

Provided that where the bulk power consumer is connected directly to the 
transmission system of a transmission licensee, the use of system agreement shall be 
executed with the relevant distribution licensee in whose territory the bulk power 
consumer is located. 

(2) Such request for execution of use of system agreement shall be accompanied 
by the following documents and information: 

(a) identification of the bulk power consumers, if applicable; 
(b) proposed commencement date of electric power supply to the bulk 

power consumers; and 
(c) any other necessary details as may be required by the distribution 

licensee. 
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(3) The distribution licensee shall acknowledge the receipt of the request within 
three days of the receipt thereof: 

Provided that any request which is incomplete or not accompanied by the 
required information, shall be returned within three days of the filing thereof, identifying 
in writing the deficiencies, and allow a reasonable time to re-submit the request. 

(4) The request, if found satisfactory, shall be accepted by the concerned 
distribution licensee within ten days of acknowledgement of receipt thereof. 

(5) After acceptance of the request, the concerned distribution licensee and the 
competitive supplier shall execute the use of system agreement for collection and 
payment thereof within thirty days of such acceptance: 

Provided that the use of system agreement shall be signed only when the 
competitive supplier has been granted an electric power supply licence by the 
Authority. 

Provided further that the competitive supplier shall provide a security cover in 
terms of irrevocable standby letter of credit in favour of the concerned network 
licensee covering two months' estimated payment of use of system charges and 
charges on account of late payment thereof. 

(6) The above stipulated provisions shall be mutatis mutandis applicable, where 
the captive generating plant is connected with the network licensee's system and 
availing open access. 

7. Filing of petition and determination of use of system charges.— Within 
ninety days following the date of notification of these regulations, each distribution 
licensee, in consultation with the respective supplier of last resort, shall prepare and 
submit a separate petition to the Authority for determination of its use of system 
charges. Such petition shall be accompanied with a statement which will set out the 
basis upon which the use of system charges shall be calculated in such manner and 
with such details as shall be necessary. 

8. Wheeling of electric power.— An open access user shall be entitled to wheel 
electric power using the system of network licensee subject to compliance with these 
regulations and the Market Commercial Code, upon coming into effect, and use of 
system agreement. 

9. Collection and disbursement of use of system charges.— (1) An open 
access user shall pay use of system charges, as determined by the Authority from 
time to time, to the designated accounts as may be determined by the Authority. 

(2) The distribution licensees, shall have appropriate back-to-back arrangements 
in place in order to disburse collected use of system
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I 10. Complaint and dispute resolution.— (1) The network licensees shall make 
available a complaint-handling mechanism that provides open access users with 
expeditious, fair, transparent, inexpensive, accessible, speedy and effective dispute 
resolution without unnecessary cost or burden. 

(2) Any dispute relating to open access shall be dealt with in accordance with the 
mechanism provided in the use of system agreement, Grid Code or Distribution Code, 
as the case may be. 

(3) In the event the parties to a dispute are not able to resolve their dispute as per 
the procedure provided in sub-regulation (2), the matter shall be referred to the 
Authority. 

(4) The Authority shall give its decision in any matter referred to it under sub-
regulations (3), within a period of three months after providing an opportunity of 
hearing to the concerned parties. 

11. Repeal and savings.- (1) Upon the effectiveness of these regulations, the 
following regulations shall stand repealed.— 

(a) National Electric Power Regulatory Authority (Wheeling of Electric 
Power) Regulations, 2016; 

(b) National Electric Power Regulatory Authority (Interconnection for 
Renewable Generation Facflities) Regulations, 2015; and 

(c) National Electric Power Regulatory Authority (Sale of Electric Power by 
Renewable Energy Companies) Guidelines, 2015. 

(2) Any wheeling agreement executed under National Electric Power Regulatory 
Authority (Wheeling of Electric Power) Regulations, 2016 prior to notification of these 
regulations shall be brought in conformity with these regulations prior to the date of 
effectiveness of these regulations. 

(Syed Safeer Hussain) 
Registrar 
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REGISTR 

SCHEDULE-i 
"Use of System Agreement" 

See regulation 2 (1) (p) 

A use of system agreement shall inter a/ia provide for the following: 

(a) Detailed description/profile of parties along with addresses and authorised 
representatives; 

(b) Effective date and term; 

(c) Provisions on applicability (compliance with) and hierarchy of applicable 
documents; 

(d) Provision(s) establishing that open access charges will be in accordance with 
NEPRA tariff determinations; 

(e) Invoicing and payments of open access charges; 

(f) Arrangement in case of failure to provide open access; 

(g) Dispute resolution mechanisms; 

(h) Security cover in terms of cash or irrevocable standby letter of credit; 

(I) Provisions ensuring compliance of these regulations, the Grid Code, the 
Distribution Code as applicable; 

Notice of Force Majeure Events; 

(k) Representations and Warranties; 

(I) Termination notice; 

(m) Conditions for Assignment of open access rights; 

(n) Provisions related to posting of notices and service address; and 

(o) Procedure of making amendments to the agreement. 

Page 8 of 8 



i/c 
4mnn NATIONAL ELECTRIC POWER REGULATORY AUTHORITY 

ISLAMiC REPUBLIC OF PAKISTAN 
NEPRA Tower, Ataturk Avenue (East) G-5/1, Islamabad 

Phone: 2013200, Fax: 2600026 
OFFICE OF THE 

REGISTRAR Website: www.nepra.org.pk,  Email: infnnepra.org.pk  

No. NEPRAJDG(Tarift)IFRF-I 00/ 3,  33 September 13, 2023 

Chief Executive Officer 
Lahore Electric Supply Company (LESCO), 
22-A, Queen's Road, Lahore 

Chief Executive Officer 
Faisalabad Electric Supply Company 
(FESCO), Abdullahpur, Canal Bank Road, 
Faisalabad 

Chief Executive Officer, 
Sukkur Electric Power Company Ltd. 
(SEPCO) Administration Block, 
Thermal Power Station, Old Sukkur. 

Chief Executive Officer 
Hyderabad Electric Supply Company 
(HESCO) Old State Bank Building, G.O.R. 
Colony Hyderabad 

Chief Executive Officer, 
Tribal Areas Electricity Supply Company 
(TESCO) WAPDA House, Shami Road, 
Peshawar 

Chief Executive Officer 
Peshawar Electric Supply Company 
(PESCO), WAPDA House, Sakhi Chashma, 
Shami Road, Peshawar 

Chief Executive Officer 
Quetta Electric Supply Company (QESCO), 
14-A Zarghoon Road, Quetta 

Chief Executive Officer 
Multan Electric Power Company (MEPCO) 
MEPCO Complex, WAPDA Colony, 
K.hanewal Road, Multan 

Chief Executive Officer 
Gujranwala Electric Power Company 
(GEPCO) 565/A, Model Town G.T. Road, 
Gujranwala 

Chief Executive Officer 
Islamabad Electric Supply Company 
(IESCO), Street No. 40, G-7/4, Islaniabad 

Subject: - PETITION FOR DETERMINATION OF USE OF SYSTEM CHARGES/ 
WHEELING CHARGES  

This is with reference to the petitions filed by XWDISCOs for determination of use of 
system/wheeling charges. 

2. The Tariff of FY 2023-24 has been determined by the Authority and subsequently 
notified by Federal Government vide SRO dated July 25, 2023. 

3. Considering the fact that petitions filed by XWDISCOs for use of system! wheeling 
charges were based on the revenue requirementl tariff determined for the FY 2022-23, 
therefore the Authority has decided to return all such petitions. The Discos are hereby 
directed to file new petitions after incorporating the revised tariff numbers as determined by 
NEPRA for the FY 2023-24 and subsequently notified by the Federal Government. 

(Hans Khan) 
Deputy Director 





Registrar 

National Electric Power Regulatory Authority 
Islamic Republic of Pakistan 

NEPRA Tower, Attaturk Avenue (East), G.511, IsIamabad 
Ph: +92-51-9206500, Fax: +92-51-2600026 

Web: www.nepra.org.pk, E-mail: registrar@nepra.org.pk  

No.NEPRA/R/DG(TrO/TRF-562&TRF-563/GEPCO-202 1//823 1' July 14, 2023 

Subject: DECISION OF THE AUTHORITY REGARDING REQUEST FILED BY 
GUJRANWALA ELECTRIC POWER COMPANY LTD. (GEPCO) FOR 
ADJUSTMENT/INDEXATION OF TARIFF FOR THE FY 2023-24 UNDER 
THE MYT  [CASE # NEPRAITRF-562 & TRF-563 /GEPCO-20211 

Dear Sir, 

Please find enclosed herewith subject Decision of the Authority (45 Pages) regarding 
request filed by Gujranwala Electric Power Company Ltd. (GEPCO) for 
adjustmentlindexation of tariff for the FY 2023-24 under the MYT in Case No. NEPRA/TRF-
562 & TRF-563 /GEPCO-202 1. 

2. The Decision is being intimated to the Federal Government for the purpose of 
notification in the official Gazette pursuant to Section 31(7) of the Regulation of Generation, 
Transmission and Distribution of Electric Power Act, 1997 within 30 days from the 
intimation of this Decision. In the event the Federal Government fails to notify the subject 
tariff Decision or refer the matter to the Authority for reconsideration, within the time period 
specified in Section 3 1(7), then the Authority shall notify the same in the ofial Gazette 
pursuant to Section 3 1(7) of NEPRA Act. 

Enclosure: As above 

Secretary 
Ministry of Energy (Power Division) 
'A' Block, Pak Secretariat 
Islamabad 

CC: 

'4/° ?23 
(Engr. Mazhar Iqbaj4tanjlia) 

1. Secretary, Cabinet Division, Cabinet Secretariat, Islamabad. 
2. Secretary, Ministry of Finance, 'Q'  Block, Pak Secretariat, Islamabad. 
3. Secretary, Energy Department., Government of the Punjab, 8th  Floor, EFU House, 

Main Gulberg, Jail Road, Lahore, 
4. Chief Executive Officer, NTDC,4 14 WAPDA House, Shaharah-e-Qauid-e-Azam, 

Lahore 
5. Chief Executive Officer, Central Power Purchasing Agency Guarantee Limited 

(CPPA-G),Shaheen Plaza, 73-West, Fazl-e-Haq Road, Islamabad. 
6. Chief Executive Officer, Gujranwala Electric Power Company Ltd. (GEPCO) 
. 565/A, Model Town, G.T. Road, Gujranwala 
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Decision of the Authority/n the ma eter ofrequest flied by GEPCO for 
Adjustment/Zndexadon of 7'arifffor the FY2023-24 wider the MYT 

DECISION OF TEE AUTHORITY IN TEE MATI'ER OF BEQUEST FILED BY GURANWAL& 
ELECTRIC POWER COMPANY (GEPCO) FOR ADJUSTMENT I INDEXATJON OF TARIFF FOR THE 

FY 2023-24 UNDER THE MYT 
1. Back Ground 

l.L The Authority determined separate tariffs of Gujranwala Electric Power Company Limited 
(GEPCO) (herein referred to as "Petitioner") under Multi Year Tariff (MY1') regime, for a period 
of five years i.e. from FY 2020-2 1 to FY 2024-25, for both its Distribution and Supply of power 
functions vide tariff determinations dated June 02, 2022. Subsequently, a uniform tariff 
application u/s 31(4) of the Regulation of Generation, Transmission and Distribution of Electric 
Power Act, 1997 was filed by the Federal Government, which was also decided by the Authority 
on July 22, 2022 and the decision was intimated to the Federal Government for notification in 
the official gazette. The tariff so determined was notified by the Federal Government vide SRO 
dated 25.07.2022. GEPCO, also in the mean time being aggrieved from its determination dated 
02.06.2022, filed Motion for Leave for Review (MLR), which was accordingly decided by the 
Authority dated January 12, 2023. 

1.2. The Petitioner now in line with the adjustment mechanism provided in its notified MYT 
determination, has filed its request for adjustment! indexation of different components of its 
revenue requirement for the FY 2023-24, along-with break-up of costs in terms of Distribution 
and Supply functions. 

1.3. Here it is pertinent to mention that as per the amendment NEPRA Act, function of sale of 
electric power, traditionally being performed by the Distribution Licensees, has been removed 
from the scope of Distribution Licensee and transferred to a Supply Licensee. Section 23E, of 
the amended Act, provides that holder of a distribution license on the date of coming into effect 
of the Regulation of Generation, Transmission and Distribution of Electric Power (Amendment) 
Act, 2018 shall be deemed to hold a license for supply of electric power under this section for a 
period of five years from such date. 

1.4. The Authority noted that the Petitioner was a deemed supplier till 26.04.2023, in light of 
aforementioned section of NEPRA Act. The Petitioner, however, has submitted its supply of 
power license application, which is under consideration of the Authority. In view thereof, the 
Authority has decided to consider the instant adjustment! indexation request of the Petitioner 
for both its Distribution and Supply of Power functions. Thus, the grant of supply tariff under 
the MYT regime shall in no way be construed as a basis for claiming supply license. The 
application for grant of Supply license would be processed separately after following the due 
process of law and in light of applicable documents. The terms & conditions to be given by the 
Authority, in the supply license would be applicable during the MYT control period and the 
MYT would be governed by the terms & conditions of the new license. 

1.5. A Summary of the adjustments request submitted by the Petitioner is as under; 
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2. 

Description Unit 
Distribution 

. 
Business 

Power 
Supply 

. 
Business 

Total Revenue 
Requirement 

Power Purchase Price R. Mlii - 298,355 298,355 

Margin 
Salaries, Wages & Other Benefits Rs. Mlii 10.337 3.446 13,783 
Provision for Retirement Benefits Rs. Mlii 6.920 2,307 9.227 
O&M Costs Rs. Mlii 2,245 1,435 3,680 
Depreciation Rs. Mlii 3,142 64 3,206 
Return on Rate Base Rs. Mlii 7.634 156 7.790 
Gross Distribution Margin Rs. Mlii 30,278 7,408 37.686 
Less: Otherincome Rs.M]n -971 -2,266 -3,237 
Net Distribution Margin Rs. Mm 29.307 5.142 34,449 
Prior Year Adjustment Re. Mlii - 12.930 12.930 
Revenue Requirement Ra. Mlii 29,307 316,427 345,734 
Units Sold CWh 12,507 12507 12,507 
Requested Tariff Rs./kWh 2.34 25.30 27.64 

Hearing  

2.1. Since the impact of any such adjustments has to be made part of the consumer end tariff, 
therefore, the Authority, in order to provide an opportunity of hearing to all the concerned and 
meet the ends of natural justice. decided to conduct a hearing in the matter. 

2.2. Hearing in the matter was held on April 11, 2023, for which advertisement was published in 
newspapers on March 29, 2023. Separate notices were also sent to the stakeholders for inviting 
comments from the interested! affected parties. Salient features and details of the proposed 
adjustments along-with notice of hearing were also uploaded on NEPRA's Website for 
information of all concerned. 

2.3. For the purpose of hearing, and based on the pleadings, following issues were framed to be 
considered during the hearing and for presenting written as well as oral evidence and arguments; 

i. Whether the requested adjustments/indexation in tariff are in line with the MYT tariff 
determination and are justified? 

ii. GEPCO to present its Power Purchases Price (Energy & Cost) for the FY 2023-24, 
keeping in view the Section 32 of NEPRA Act and NEPRA Power Procurement 
Regulations? 

iii. Whether the requested PYA, is justified? 

iv. Whether the existing Tariff Terms and Conditions needs to be modified (including the 
request of Cold Storage to charge "B Industrial Supply" Category tariff instead of "A-2 
Commercial" category tariff), and keeping in view the amendments in Consumer Service 
Manual or otherwise? 

v. Whether the existing fixed charges applicable to different consumer categories needs to 
be revised and requires any changes in mechanism for charging of such charges based on 
Actual MDI or Sanction Load or otherwise? Whether there should any Fixed Charges on 
consumer's categories who are currently not paying any fixed charges? 

vi. Whether the peak and off-peak rate design needs to be revised? 

2/4ç 
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vii. Any other issue that may come up during or after the hearing? 

3. 1Thng of objections! comments:  

3.1. Comments/replies and filing of Intervention Request (IR), if any, were desired from the 
interested person! party within 7 days of the publication of notice of achnission in terms of Rule 
6,7 & 8 of the Tariff Rules. In response thereof, various commentators have filed their comments 
on the issue of mechanism of application of fixed charges and tariff to be applicable for cold 
storage. The same has been discussed under the relevant issue. 

3.2. During the hearing, the Petitioner was represented by its CEO along-with its technical and 
financial teams. On the basis of pleadings, evidence/record produced and arguments, raised 
during the hearing, issue-wise findings are given as under; 

4. GEPCO to present  its Power Purchases Price (Energy & Cost) for the FY 2023-24. keeping in view 
the Section 32 of NEPRA Act and NEPRA Power Procurement Regulations? 

4.1. The Authority noted that Power Purchase Price (PPP) forecast of the Petitioner as well for all 
XWDISCOs for the FY 2023-24 has since been determined by the Authority through a separate 
decision, derailing the assumptions of the forecast and relevant share of the Petitioner. In view 
thereof, the Authority does not see any rationale to discuss this issue again herein in the instant 
decision. However, for the purpose of calculation of overall revenue requirement of the 
Petitioner, the PPP forecast for the PY 2023-24 as determined by the Authority, has been made 
part of the overall Revenue Requirement of the Petitioner. Further, Annex-I of the PPP decision, 
to the extent of the Petitioner, has been attached as Annex-IV with the instant decision. The 
PPP forecast of the Petitioner for the FY 2023-24 shall be used as reference for future 
adjustments of PPP including the monthly and quarterly adjustments. 

5. Whether the requested adjustments/indexatian in tariff are in line with the MYT tariff 
determination and are justified? 

5.1. The Petitioner submitted during the hearing that the requested adjustments are in line with the 
mechanism determined vide Tariff redetermination and NEPRA guidelines for determination of 
consumer end tariff (Methodology & Process). 

5.2. The Petitioner has requested the following adjustments on account of its O&M costs, Other 
Income, RoRB, Prior Period Adjustments for the FY 2023-24; 

Ra. inMin. 

Sr. S Descsiption 
Determined 
FY 2022-23 

Indexation / Adjustment Basis 
Indexed / 

Adjusted Cost 
FY 2023-24 

1 Pay & Aljowaires 10,556 
GoP eases & 5% AnnuaL firrement 
and Gemrallnflatlon 

13,783 

2 Post-Retirement Berefs 13.131 Provion - Audited Accounts FY 2021-22 9.227 
3 O&M Costs 2,956 CPI of December 2022 3,680 
4 Depreciation 2,848 Allowed Investrmnt for PY 2023-24 3,206 
5 RORB 3,333 Allowed Investment for FY2023-24 7,790 
6 Otberlirome -2,579 As per MecInniam -3,237 

Total 30.246 34.449 
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5.3. The Petitioner submitted that projected Salaries, Wages and Benefits have been indexed / 
adjusted for FY 2023-24 as follows: 

• 15% Ad-hoc Relief for both FY 2022-23 & 2023-24 
• Implication of Scales Revision including Point-to-Point Fixation of Pay 
• 15% Disparity Reduction Allowance Impact 
• 5% Annual Increment for December 2023 as per direction 
• Inflationary Impact on Other Items 
• Rs. 10 million for DG MIRAD hired on lump sum pay. 

5.4. Regarding Post-retirement benefits, it has been submitted that adjustment / Indexation 
mechanism for Post-Retirement Benefits has been prescribed in the MYT Determination which 
states that "post-retirement benefits would be allowed based on the actuarial valuation report 
for the year for which assessment is being made or as per the latest available audited financial 
statements. It would be mandatory for the Petitioner to deposit the whole amount of allowed 
post-retirement benefits into the separate Fund and route all its pension payments through the 
Fund. If the Petitioner fails to transfer the whole amount of postretirement benefits into the 
Fund, the Authority will adjust the deficit payments in the next yeafs provision and from 
thereon, only actual amounts paid, and amount transferred into the fund would be allowed." 

5.5. Accordingly, the amount of provision for Post-Retirement Benefits as per latest Audited 
Financial Statements for FY 2021-22 based on independent actuarial report is Rs.9,227 million 
that may be allowed for the FY 2023-24. It further stated that as the MYT Tariff was notified 
w.e.f. 25.07.2022, the effect of provision allowed for the FY 2020-21 & FY 2021-22 has been 
adjusted in PYA working, under the head of Recovery of Distribution Margin. For provision 
allowed for the FY 2022-23, it is submitted that after notification of tariff, the amounts have 
been started to be deposited into Post-Retirement Benefits Fund. The exact details regarding 
deposit of amounts into fund, markup earned & post-retirement benefits payments will be 
provided on the expiry of FY 2022-23 and any over or under amount will be incorporated as 
PYA in next adjustment / indexation request. The Petitioner during the hearing submitted that 
10% increase in the pensioner benefits has been estimated on the projected expenditure for the 
FY 2022-23. 

5.6. Regarding Other OPEX it has submitted that Indexation / Adjustment of 0 & M Costs has been 
provided in the MYT Determination of Supply of Power which states that "Regarding O&M 
costs, the reference costs would be adjusted every Year with CPI-X fctor. However, the X factor 
would. be  applicable from the 3rd year of the MYT control period. The Adjustment mechanism 
would be as under;" 

O&M(Rev)- O&Ma x [1+ (iCPI — X)] 

5.7. The Petitioner further stated that the Authority decided in the MYT determination to keep the 
efficiency factor (X), as 30% of increase in CPI for the relevant year of the MYT control period 
and to implement the efficiency factor from the 3rd  year of the control period, to provide the 
Petitioner with an opportunity to improve its operational performance, before sharing such 
gains with the consumers. The MYT was notified w.e.f. 25.07.2022. therefore, considering the 
bove decision of the Authority, it is requested to keep the efficiency factor at zero in instant 

4 
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adjustment / indexation request in line with the decisions of the Authority regarding DISCOs 
already in MYT regime. 

5.8. Regarding use of NCPI, the Petitioner submitted that for the purpose of filing future indexation 
/ adjustment requests, NCPI for the month of December is required to be used for the respective 
year. In line with the aforesaid, the 0 & M Cost has been indexed to Rs.3,680 million (reference 
cost 2,956 million muir,jvlied by 1.2450) by taking NCPI for December 2022 i.e. 24.50%. 

5.9. The Petitioner regarding depreciation expense for the FY 2023-24, submitted as under; 

• The adjustment mechanism for Depreciation has been provided in the MYT Determination, 
which states that reference Depreciation charges would be adjusted every Year as per the 
following formula. 

DEP(Rev)= DEP(Ref) GFAIO(Rev) / GFAIO(Ref) 

• By considering the allowed investment for FY 2023-24 of Rs.12,266 million, the amount of 
Gross Fixed Assets in Operations works out to be Rs.99,551 million. Accordingly, as per 
Authority's above-mentioned mechanism, the depreciation is indexed to Rs.3,206 million 
for the FY 2023-24. 

• The Petitioner also stated that as per the MYT Determination the investments and 
depreciation will be trued up to the allowed level of investments, however, due to 
unprecedented upsurge in the prices of materials, Dollar Rate escalation and general 
inflationary trend, the actual investments for FY 2020-21 & 2021-22 are more than the 
investments allowed. However, for the instant determination, RORB & Depreciation has 
been worked out based on investments allowed by the Authority. 

5.10. On the issue of RoRB, the Petitioner mentioned that as per mechanism prescribed by the 
Authority in the MYT determination and in line with the discussions made in PYA under the 
head of RORB regarding 100% CWIP, deferred credit, KIBOR adjustment & capitalization of 
replaced meters, an amount of Rs.7,790 million has been calculated at the allowed level of 
investment for the FY 2023-24 as follows; 

Description 2020 2021 2022 2023 2024 
Fixed Assets 64,308 69,372 74,646 80,494 87.898 
Addition 5,705 5,607 6,400 7,404 11,653 
FixedAssetsC/B 70,013 74,979 81.046 87,898 99.551 
Depreciation 23,022 25.437 28,043 30,891 34,097 
Net Fixed Assets 46,991 49,542 53,003 57,007 65,454 
Capital WI? C/B 8,063 8,343 9,251 11,711 12,324 
Fixed Assets 55,054 57.885 62.254 68,718 77.778 
Deferred Credit 20,658 22,306 25.465 28,624 29.769 
Total 34,396 35.580 36,789 40,094 48,009 
RAB 34.988 36.184 38,442 44,052 
Rate 11 11 16 18 
RORB 3.730 3.964 6,329 7,790. 
RORB for6 nDrrla 1,865 1.982 3,165 3.895 
Rate 11 13 18 18 
RORB 3,797 4.742 6,798 7.790 
RORBfor6 rrntla 1,898 2,371 3,399 3,895 
Total RORB 3,763 4,353 6.564 7,790 
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5.11. It also stated that any under / (over) recovery will be accounted for in next indexation I 
adjustment request in respect of Deferred Credit & Meters Replaced on the availability of 
Audited Financial Statements for the respective years i.e. FY 2022-23 & 2023-24. The Petitioner 
during the hearing submitted that by following the directions, the RoRE has been worked out 
to be Rs.7,790 million based on the allowed level of investments, bi-annual KIBOR adjustments 
& return on 100% CWIP. 

5.12. On the issue of Other income, the Petitioner mentioned that as per the mechanism for true up 
of Other Income, provided in its MYT Determination, and by considering the above, the Other 
Income for FY 2023-24 has been worked out to Rs.3,237 million based on the mechanism 
prescribed by the Authority, as under; 

OI(R) = OIw + [01(1) — 01(0)) 
01(1) = Actual Other Income for the FY 2021-22 is 2,908 Million 
01(0) = Assessed Other Income for the FY 2022-23 is 2,579 Million 
OI(Rev) = 2,908 + (2,908-2,579) 
OIev> = 2,908 + 329 = 3,237 

5.13. The Authority noted that GEPCO has been allowed a Multiyear tariff for a control period of 5 
years starting from July 2020 till June 2025, wherein a mechanism for adjustment! indexation of 
different components of the revenue requirement has been prescribed. The Authority also noted 
that adjustments! indexations till FY 2022-23 have already been Petitioner. Accordingly, in line 
with the prescribed mechanism and as per the amended NEPRA Act, the Petitioner filed, its 
adjustment! indexation request with break-up of costs in terms of Distribution and Supply 
functions for the FY 2023-24 along-with its PYA workings. 

5.14. A summary of the allowed adjustment! indexation, as per the mechanism provided in the MYT 
determination of the Petitioner is as under; 

O&M EXPENSE 

5.15. The O&M part of Distribution Margin shall be indexed with CPI subject to adjustment for 
efficiency gains (X factor). Accordingly the O&M will be indexed every year accordin: to the 
following formula: 

O& = 0 & x {i + (cPI— x)] 

Where: 
O&Mv) Revised O&M Expense for the Current Year 

O&Me = Reference O&M Expense for the Reference Year 

ACPI = Change in Consumer Price Index published by Pakistan Bureau of 

X = Efficiency factor 

5.16. Regarding Efficiency Factor, the Authority decided that; 

'. . The Authority in line with irs decisions in the matter of XWD]SCOs which have been 
allo wed M}'Ts. has decided to keep the efficiency factor as 3(1% ofincrease in CPI for the 
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rele vant year of the MYTcontrolperiod The Authority has further decided to implement the 
efficiency factor from the 3 year ofthe controlperiod. . -" 

RORB 

5.17. RORB assessment will be made in accordance with the following formula/mechanism: 

Rev) 
ROR RCV)  =RORB, f)  X 

Where: 
RORBt,v) = Revised Return on Rate Base for the Current Year 

RORB(Re = Reference Return on Rate Base for the Reference Year 

RAB(rev) = Revised Rate Base for the Current Year 

RAB(Iü = Reference Rate Base for the Reference Year 

7n addition the allowed RAB for previous year will be trued up downward only, keeping 
in view the amount of in vestment allowed for the respective year. Zn case, the Petitioner 
ends up making hiqher investments than the allowed, the same would be the Petitioner's 
own commercialdecialon and would not be considered while truing up theRAB, unless due 
toy regulatory decisions/intervention.Vappro vedplans for which the Petitioner obtains 
prior approval of the Authority. In suth case the Authority may also revise the efficiency 
targets in terms of T&D losses etc. 

The Authority also undezcrands that interest payment is an obhatory cash flow liabfl.ity 
unlike discretionary dividend payment and considering the fact that any default may 
hamper the financial position of the Petitioner, hence the Authority has decided to cover 
the risk of floating I(JBOR. Accordingly, fluctuation in the reference JUROR would be 
adjusted biannually. In addition, the Authority has also decided to allow sharing of benefit 
by introducing a claw back mechanism for any so vings resulting from cheaper financing by 
the Petitioner to the extent of2.00% spread If the Petitioner manages to negotiate a loan 
below 200% spread the savings would be shored equally between the conswners and the 
Petitioner through FYA mechanism arinuaJJy In case of more than one loan, the saving 
with respect to the spread would be worked our by a weirhted average cost of debt. The 
sharing would be only so the extent ofsavings on/yLe. i/the spread is greater than 2 00°4 
the additional cost would be borne by the Petitioner. 

DEPRECIATION EXPENSE 

5.18. Depreciation expense for future years will be assessed in accordance with the following 
formula/mechanism: 

GFAIqRV)  
DEl'R ,)  = DEl'RCf)  )< 

GFAIQRf)  
'Where: 
DEP(Re) = Revised Depreciation Expense for the Current Year 

DEPo = Reference Depreciation Expense for the Reference Year 

S 
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GFAIO(R> Revised Gross Fixed Assets in Operation for the Current Year 

GFAIO (1 = Reference Gross Fixed Assets in Operation for Reference Year 

"In addition the allowed Depreciation for pre viouc year will be trued up downward only, 
keeping in view the amount of investment allowed for the respective year. In case, the 
Petitioner ends up making higher investments than the allowed, the same would be the 
Petitioner's own commercial decision and would not be considered while truing up the 
depreciation expenses, unless due to any reuJatozv decisions/interventions/approvedplans 
for which the Petitioner obtainsprior approval ofthe Authority. In such case theAuthority 
may also revise the efficiency targets in terms of T&D losses etc." 

OTHER INCOME 
5.19. Other income will be assessed in accordance with the following formula/mechanism: 

°'(Rev) = 01(i)  + (OI)  — 01o) ) 

V/here: 
OIp = Revised Other Income for the Current Year 

O1w = Actual Other Income as per latest Financial Statements. 

OI(o ActuallAssessed Other Income used in the previous year. 

" . .the other income would be trued up every year... 

Salaries & Wages  

"The reference costs shall be adjusted every year with the increase announced by the GoP, 
being beyond the Petitioner's control, for the respective year till the time the Petitioner 
remains in the public sector. In addition a 5% increase as requested by the Petitioner would 
be allowed on the amount ofBasic pay to account for the impact ofannualincrement..." 

post-Retirement Benefits 

"Post-retirement benefits would be allowed based on the actuarial valuation report for the 
year for which assessment is being made or as per the latest available audited financial 
statements. Jr would be mandatory for the Petitioner to deposit the whole amount of 
allo wed Post retirement benefits into the separate Fund and route all its pension payments 
through the Fund If the Petitioner fails to transfer the whole amount ofpostretirement 
benefits into the Fund, the Authority would adjust the delicit payments in the next year's 
provision and from thereon, only actual amounts paid and amount transferred into the fund 
would he allowed" 

5.20. Regarding adjustment of SaJaries. Wages & Other Benefits,  the Authority observed that the 
Petitioner was allowed upfront IndexationJadjustment for FY 2021-22 and FY 2022-23, 
considering the fact by the time the given MYT's were to be notified by the Federal Government, 
the FY 2022-23, would have started. The relevant extract of the Authority's decision dated 
02.06.2022, is as under; 
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Upfront Indexation/adjustinent for the FY2021-22 and Fl 2022-23 

The Authority also understands that by the time the instant decision is notified, the FY 
2021-22 would have elapsed and the FY 2022-23 would have started. Meaning thereby 
that tariff indexationJadjustment for the FY 2021-22, which ideally should have been 
allowed in in July 2021 would have become overdue, and the indexation/adjustment for 
the FY 2022-23 would also have become due. In view thereof, and in order to ensure 
timely recovery of the allowed cost to the Petitioner, the Authority has decided to allow 
the indexation/adjustrnent for the FY 2021-22 and the FY 2022-23, upfront in the instant 
decision as per the adjustment /indexation mechanism provided in this determination. 
However, the impact of under! over recovery due to indexation! adjustment for the FY 
2021-22 would be allowed / adjusted subsequently as part of future PYA. 

5.21. With above upfront indexation, the Salaries, wages & Other Benefits determined for the FY 
2022-23, have now become reference for indexation to be allowed for the Fl 2023-24. However, 
it is also a fact that all these decisions were issued on 02.06.2022, when increases in Salaries, 
wages & Other Benefits announced in the Federal Budget for the FY 2022-23, were not available. 
Therefore, while allowing the salaries, wages & other benefits for the FY 2022-23, a projected 
increase in salaries, wages & other benefits was allowed. The Federal Government subsequently 
allowed various increases in salaries, wages & other Benefits for the Fl 2022-23, vide notification 
dated 01.07.2022. 

5.22. In view thereof, revised detail of salaries, wages & other benefits, after including therein the 
allowed increase as per the Federal Government notification dated 01.07.2022, were obtained 
from the Petitioner for the FY 2022-23. The same has been reported as its. 11,986 million against 
the allowed amount of Rs.10,556 million. Accordingly, while assessing salaries, wages & other 
benefits for the FY 2023-24, the revised cost of Rs. 11,986 million for the FY 2022-23, as provided 
by the Petitioner, has been used as reference. Further, the impact of differential due to revision 
of Salaries, wages & Other Benefits for the FY 2022-23, based on data provided by the Petitioner, 
has been allowed as part of PYA, which works out as Rs.1,430 million. 

5.23. Here it is also pertinent to mention that the Petitioner has also claimed cost for employees 
allocated to it from GENCOs. The Authority understands that such employees have been 
allocated to the Petitioner in light of decision of ECC dated 23.09.2021, are currently drawing 
their salaries from DISCOs. The impact of such payments has also been included by the 
Petitioner in its Pay and Allowance cost for the FY 2022-23. Since the revised salaries, wages & 
other benefits cost as provide by the Petitioner for the FY 2022-23 includes impact of all working 
employees including MIRAD employees hired till date & GENCO employees allocated to the 
Petitioner, and have been used as reference for projection of salaries, wages & other benefits cost 
for the Fl 2023-24, therefore, no further adjustment on account of MIRAD hiring and GENCO 
employees transferred to the Petitioner would be allowed. 

5.24. It is further clarified that of Salaries, wages & Other benefits cost of GENCOs employees have 
been provisionally included in the Pay & Allowance cost of the Petitioner, with the direction to 
provide proper deri1.s of employees allocated to it by providing proper employee wise details, 
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their pay scales, terms of adoption, approvals of competent authority for such adoption and 
placement details along-with their financial impact. 

5.25. Here it is also clarified that the revised amount being allowed under salaries, wages & other 
benefits for the FY 2022-23 shall be considered as upper cap, subject to downward adjustment 
only, once the Audited accounts of the Petitioner for FY 2022-23, are available. 

5.26. Based on the above discussion & by taking into account the revised numbers for the F'Y 2022-
23, the following increases as announced by the Federal Government in Budget 2024, have been 
incorporated to project Salaries, Wages & Other Benefits for the FY 2023-24; 

• Adhoc relief allowance @ 32.5% on avg. - 30% (BPS-17-22) & 35% (BPS 1-16) 

• Annual increment @ 5% of basic pay for 7 months 

• Adhoc relief allowance FY 2021-22 revised based on revised basic pay scale 

5.27. Accordingly, for the FY 2023-24, the total Salaries, Wages & Other Benefits (excluding post-
retirement benefits) of the Petitioner have been worked out as Rs.13,702 million for both the 
distribution and supply of power functions. In case any subsequent revision is announced by the 
Federal Government in the Pay & Allowances for the FY 2023-24, the same would be considered 
in the next adjustment! indexation request. 

5.28. In order to bifurcate the allowed cost of Salaries, Wages and other benefits costs in terms of 
Distribution and Supply Functions, the criteria adopted by the Authority in the MYT 
determination has been used. 

5.29. Regarding Post-retirement Benefits,  the Authority allowed provision for post-retirement 
benefits to the Petitioner in the MYT tariff determination, with the direction to deposit the 
whole amount of allowed Post retirement benefits into the separate Fund and route all its 
pension payments through the Fund. If the Petitioner fails to transfer the whole amount of 
postretirement benefits into the Fund, the Authority would adjust the deficit payments in next 
year's provision and from thereon, only actual amounts paid and amount transferred into the 
fluid would he allowed. 

5.30. The Authority noted that the Petitioner was allowed a total amount of Rs.35.5 billion under the 
head of post-retirement benefits including Rs.10.5 billion, Rs.11.9 billion and Rs.13.1 billion for 
the FY 2020-21, FY 2021-22 and FY 2022-23 respectively in its MYT determination dated 
02.06.2022. However, the PYA, allowed in the MYT dated 02.06.2022, was only calculated till 
the FY 2020-21, therefore, differential of the amount allowed for the FY 2021-22 and the amount 
recovered during the FY 2021-22, was not included in the PYA. 

5.31. Since the said tariff was notified w.e.f. 25.07.2022, therefore, the Petitioner is supposed to 
recover around Rs.27 billion till 24.07.2023, assuming recovery of post-retirement benefits in 
the FY 2021-22, based on the tariff that remained notified in the FY 2021-22. Further, the 
Petitioner has also paid actual post-retirement benefits of around Rs.10.9 billion during the FY 
2020-21, VY 202 1-22 and FY 2022-23 (till April 2023). Moreover, the amount available in the 
Pension Fund as of March 2023, is around Rs.5.2 billion, as per the information provided by the 
Petitioner. 

io/ 
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Q. The revised Gross Fixed Assets in Operation of the Petitioner for the F? 2023-24 works Out as 
.99,840 million, after including therein the impact of allowed investment for the F? 2023-24 
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5.32. Although, as per the above workings, the Petitioner has not deposited sufficient amount in the 
Fund, however, the FY 2022-23 has not yet lapsed. Therefore, any deduction on account of non-
deposit of required amount in the Fund at this stage may not be fair, hence the Authority has 
decided to make any such adjustment, if required, once the recovery period of the allowed 
amount is completed. 

5.33. Regarding assessment of post-retirement benefits for the FY 2023-24, the determination 
provides that it would be allowed based on the actuarial valuation report for the year for which 
assessment is being made or as per the latest available audited financial statements. As per the 
latest audited financial statements of the Petitioner i.e. for the FY 2021-22, the provision for 
post-retirement benefits is Rs.9,227 million. The same is being allowed to the Petitioner for the 
FY 2023-24, for both the distribution and supply of power functions. 

5.34. In order to bifurcate the allowed cost of Post-retirement benefits in terms of Distribution and 
Supply Functions, the criteria adopted by the Authority in the MYT determination has been 
used. 

5.35. Regarding Other O&M expenses,  the MYT tariff deterniination requires the same to be indexed 
with NCPI of December for the respective year after adjustment for the X factor i.e. 30% of CPI. 
Accordingly, for indexation of other O&M expenses for the FY 2023-24, the NCPI of December 
2022 has been considered. The same as reported by Pakistan bureau of Statistics is 24.47%. With 
this NCPI, and after accounting for the X-factor, the Other O&M cost of the Petitioner for the 
FY 2023-24 works out as Rs.3,464 million based reference cost of Rs.2,957 million. 

5.36. Here it is pertinent to mention that NEPRA has also imposed Supplier License fee on the 
Petitioner from FY 202 1-22 onward, however, the said cost is not part of the reference cost 
allowed to the Petitioner under Other O&M expenses. Accordingly, while working out the other 
O&M cost of the Petitioner for the F? 2023-24, the fee billed by NEPEA on account of Supplier 
license has been included in the reference cost of Other O&M expenses for the F? 2022-23. 
Further, the fee for the F? 202 1-22 and FY 2202-23, not previously allowed to the Petitioner 
has also been included as part of PYA. The amount on account of supplier license fee for the FY 
2021-22 and F? 2202-23, included in the PYA, has been worked out as Rs.29.44 million & 36.15 
million respectively. 

5.37. Based on the above discussion, the total Other O&Ivl cost of the Petitioner for the F? 2023-24, 
including Supplier License Fee, works out as Rs.3,506 million. The same is being allowed to the 
Petitioner for both the distribution and supply of power functions. 

5.38. In order to bifurcate the allowed cost of Other O&M expenses in terms of Distribution and 
Supply Functions, the criteria adopted by the Authority in the MYT determination has been 
used. 

5.39. Regarding Depreciation expenses,  the same are required to be worked out based on the Revised 
Gross Fixed Assets in Operation (GFAIO) for F? 2023-24, to be calculated based on Investment 
allowed for the FY 2023-24. Further, 

S 
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i.e. Rs. 12,266 million. Accordingly, as per the allowed mechanism the total depreciation expense 
of the Petitioner for the FY 2023-24 works out as Rs.3,235 million. The same is being allowed to 
the Petitioner for both the distribution and supply of power functions. 

5.41. In order to bifurcate the allowed cost of depreciation expenses in terms of Distribution and 
Supply Functions, the criteria adopted by the Authority in the MYT determination has been 
used. 

5.42. In addition the mechanism given in the MYT, also provides that the allowed Depreciation for 
previous year will be trued up downward only, keeping in view the amount of investment 
allowed for the respective year. In view thereof, the depreciation cost allowed for the FY 2020-
21 & FY 202 1-22, has been made trued up and made part of PYA of the Petitioner for the FY 
2023-24 as under; 

Description GEPCO 

Allowed Depreciation FY 2021 
Actual Depreciation FY 2021 
Downward True up Adj. as PYA 

2,415 
2,414 

1 

Allowed Depreciation FY 2022 
Actual Depreciation FY 2022 

2,606 
2,613 

Downward True up Adj. as PYA 

5.43. Here it is clarified that the Authority is in the process of evaluating the investments actually 
carried out by the Petitioner, whether the same in line with the allowed investment plan or 
otherwise. Therefore, for the purpose of truing up of Depreciation expenses for the FY 2020-2 1 
& FY 2021-22, depreciation expense as reported in Audited! provisional financial statements of 
the Petitioner have been considered, , keeping in view the mechanism prescribed in the MYT 
determination. Any adjustment based on the final evaluation of the Authority, if required, 
would be made in next adjustment/indexation request of the Petitioner. 

5.44. Regarding RoRB,  the reference RoRE is required to be adjusted every year based on the amount 
of RAE worked out for the respective year after taking into account the amount of investment 
allowed for that year, as per the mechanism provided in the MYT. Further, the Authority in the 
MLR decision of the Petitioner dated 12.01.2023, decided to allow WACC by including 100% 
balance of CWIP in the RAE instead of allowing ROE component only to the extent of 30% of 
CWIP balance. 

5.45. Accordingly, the revised RAE of the Petitioner for the FY 2023-24, based on the Investment 
allowed for the FY 2023-24, and incorporating therein 100% balance of CWIP, works out as 
Rs.49,889 miffion. The average RAB of the Petitioner however, for the purpose of calculation of 
RoRB, works out as Rs.45,894 million for the FY 2023-24. 

5.46. Here it is pertinent to mention that the Authority vide determination dated 02.06. 2022, allowed 
adjustments on account of variation in KIBOR on biannual basis. Considering the fact that 
prevailing KIBOR rates are very high and the rates built in the reference are much lower, the 
Authority has decided to provisionally incorporate the prevailing KIBOR of 22% as of 
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07.06.2023 in the calculation of WACC for the FY 2023-24. By taking into account the KIBOR 
of 22%, the WACC for the FY 2023-24 works out as 21.14%, as per the forntula. given in the 
MYT determination. The same would be adjusted subsequently once the actual KIBOR and 
Audited accounts of the Petitioner for the FY 2023-24, are available for true up of RORB. 

5.47. Based on the above discussion, the total RoRB of the Petitioner for the FY 2023-24 works out as 
Rs.9,703 million. The same is being allowed to the Petitioner for both the distribution and supply 
of power functions. 

5.48. In order to bifurcate the allowed RoR.B in terms of Distribution and Supply Functions, the 
criteria adopted by the Authority in the MYT determination has been used. 

5.49. In addition the mechanism also provides that the allowed RAB for previous year will be trued 
up downward only, keeping in view the amount of investment allowed for the respective year. 
Further, the variations on account of KIBOR are also required to be allowed on biannual basis. 
In view thereof, the RoRB cost allowed for the FY 2020-2 1 & FY 202 1-22, has been trued up 
and made part of PYA of the Petitioner for the FY 2023-24, on both these accounts as under; 

S 

Description LGEPCO 

Allowed RORB FY 2021 
Actual RORB FY 2021 (capped to the 
extent of allowed Investment) 
True up Mi. as PYA 

3.186 

3,443 
257 

Allowed RORB FY 2022 
Actual RORB F? 2022 (capped to the 
extent of alk,wed Investment) 
True up Adj. as PYA 

3,554 

4,290 
736 

Description GEPCO 

Allowed KIBOR FY 2021 
Actual KIBOR 02.07.2020 
Actual IUBOR 04.01.2021 

7.03% 
7.03% 
7.30% 

Allowed KIBOR FY 2022 
Actual KThOR 02.07.2021 
Actual KIBOR 04.01.2022 

7.03% 
7.45% 

10.52% 

5.50. Here it is pertinent to mention, that amount of investments appearing in the financial statements 
has been restricted to the extent of allowed investment. 

5.51. The Authority in MLR decision while allowing RORB on 100% balance of CWIP also 
directed DISCO to disclose the amount of Interest during Construction (IDC) separately 
in their financial statements. However, while going through the Financial Statements of the 
Petitioner, it was observed that the Petitioner has not separately disclosed the amount IDC. 
Therefore, the amount of adjustment being allowed as part of PYA is purely on 
provisional basis, subject to downward adjustment based on the amount of IDC reflected 
in the financial statements of the Petitioner. In case the Petitioner fails to reflect the 
amount of IDC in financial statements, the Authority may consider not to allow RORB 
on 100% balance of CWIP. The Petitioner is, therefore, again directed to provide the 
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IDC amount for FY 2020-21 onward and reflect the same in its Audited Financial 
Statements as well. 

5.52. It is also clarified that the Authority is in the process of evaluating the investments actually 
carried out by the Petitioner, whether the same in line with the allowed investment plan or 
otherwise. Therefore, for the purpose of truing up of RAB for the FY 2020-21 & FY 2021-22, 
investments as reported in the Audited! provisional financial statements of the Petitioner, have 
been considered. However, the amount of investment appearing in the financial statements has 
been restricted to the extent of allowed investment. Any adjustment based on the final 
evaluation of the Authority, if required, would be made in next adjustmentlindexation request 
of the Petitioner 

5.53. Regarding Other Income, the same has been adjusted as per the mechanism provided in the MYT 
determination for the FY 2023-24. The same for the FY 2023-24 works out as Rs.3,491 million 
for the Petitioner. Further, the MYT determination also provides truing up of Other Income 
every year. Accordingly, the allowed Other income for the FY 2021 & FY 2022, has also been 
trued up based on Audited/Provisional Financial statement of the Petitioner for the FY 2021 & 
FY 2022 resulting in positive adjustment of Rs.845 million and Rs.912 million respectively. The 
same has been made part of PYA for the FY 2023-24. 

5.54. The Prior Year Adjustment  includes the impact of variation in the following, based on the 
Authority's allowed benchmarks of T&D losses and recoveries; 

V' Impact of Negative/Positive FCAs not passed on/recovered 

v' Under/Over Recovery of allowed Quarterly Adjustments 

v' Tinder/Over Recovery of the assessed DM 

I Under/Over Recovery of the previously assessed PYA 

I Cost allowed in Motion for Leave for Review 

I Sales Mix Variance 

I Adjustment of excess LPS over supplemental charges 

v' MYTTrueups 

5.55. The Petitioner has requested the following PYA for the FY 2023-24; 
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Sr. No. Description Rs. in Million 

A.1 Over Recovery: 

All impactof Quartedy Adjustments (526) 

Ai.2 Distribution Margin F? 2022-22 (6,428) 

Al.3 Other Income FY 2020-21 & 2021-22 (625) 

A.1.4 PYA F? 2019-20 (35) 

Total Over Recovery (7,614) 

k2 Under Recovery3 

A.2.1 Minimum T8x Paid F? 2019-20 to 2021-22 5,834 

A.2.2 Sales Mix Variance FY 2020-2.1 & 2021-22 3,452 

A.2.3 PM Assistance Package 397 

A.2.4 125 Charged by CPPA-G F? 2020-21& 2021-22 300 

.4.2.5 Return on Rate Base (RORB) F? 2020-21 to 2022- .5,738 

A.2.6 Salaries, Wages & Other Benefits F? 2022-23 1,430 

2 7 A.. 
Unrecovered Cost of FPA (50-350 unIts) F? 2013. 
14 3 ,94 

Total Under Recovery 20,344 

Net under Recovery 1.2,930 

5.56. The Petitioner also provided its calculations under each head as mentioned hereunder 

Qjiarterly Adjustments  

RI. in Meften 
Under R.novey 

23(3 Pad Qxe,0er2018-iS $1 
3,d&4thQiiort,f 2018.19 7 
hfl,rimDMYP2O18-12 17 
ipr oee,ter 201 9.20 8 
and & 3rd Qxen.r209-20 709 
411, Qnrter 2019.20 340 
3rd Qnner 2020.21 4 
3rd Qoarte' 2021.22 171 

Total 1.337 
Ovor Recovery: 

1tQxort.,2020-21 1131 
2nd Qoort.r2020-Z1 (11) 
4th rio, 2020.21 (439) 
lit QMrte, 2021-22 (23) 
2nd Ovarte' 2021-22 (1.377) 

(1,1621 
Not 526) 

Distribution Margin 

Deacription 2021 2022 Total 

OM Allowed inclusive of Retirement 
Provision 

23,306 27,155 50,461 

Retirement ProvisIon00  (10,213) (11,937) (22,150) 

DM Allowed exclusive of Retirement 
Provision 

13,093 13,218 28.311 

Payments to retired employees 3,643 4,238 7,881 

Transfer to Retirement Fund - - - 

Revised OM 16,735 19,456 36,192 

OM Recovered 15,701 20,055 35.756 

Under/lOver) Recovery 1,035 (599) 436 

DM Already Allowed In MYF ax PYA (6,854) 0 (5,864) 

Actual Unclerf(Qver) Recovery (5,829) (599) (6,428) 



Booking of above Paid Minimum Tax 
Rs. in Million 

DescrIption 
TV 

2018 
TV 

2019 
TV 

2020 
TV 

2021 
TV 

2022 

As Expense (0.25% as Fast- 
Moving Goods) 234 265 342 369 544 

As Receivable (1.25% - 0.25% 
due to litigations) 947 1.136 1,150 6es 1,823 

Total Tax Paid 1,182 1,401 1,492 1,975 2,367 
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Other Income 
Description 2020-21 2022-22 Total 

Allowed Amount (2,549) (2,421) 
(2,908) 

(5,030) 
(5,655) As per Audited FS (2,747) 

Under/(Over) Recovery (198) (427) (625) 

PYA for FY 2019-20 
Description Rs. in Million 

Allowed Amount (3,3k) 
Recovered from Consumers (,329)_ 
Under / (Over) Recovery (35) 

Minimum Tax Paid FY 2Q17-18 to 2021-22: 
Description Rs. In Million 

Minimum Tax 2017-18 PaId (already allowed FL 1,182 M) 

Minimum Tax 2018-19 Paid (already allowed Rs. 1,404 M) 

Minimum Tax 2019-20 PaId 1,492 

Minimum Tax 2020-21 Paid 1,975 

Minimum Tax 2021-22 Paid 2,367 

Total 5,834 

Msessnient of mini.mtun Tax U/S 113/147 of IT Ordinance  
Description TV 2918 TV 2019 TV 2020 TV 2022 TV 2022 

Description Rs. n Million 

Revenue / Sale of ElectrIcity 93,658 128,682 124,990 142,647 216,603 

Subsidy 28,477 24,213 28,418 22,663 18,006 

Other income 2.066 2,019 3,019 3,413 3,689 

Turnover 124,202 154,914 156,427 168,722 238,291 

Rate of MlnlmumTax 1.25% 1.25% 1.50% 1.50% 1.25% 

GEPO s' Uabllity 1,553 1,936 2,346 2,531 2,919 

5.57. The Petitioner further stated that it is contesting the issue of tax with FBR on the following 

grounds: 

• Minimum Tax is not payable on Other Income; 

' Minimum Tax is not payable on Subsidy; 

• Rate of Miii. Tax should be 0.25% as electricity falls under category of Fast-Moving 

Consumer Goods; 

5.58. The Petitioner further submitted that if matter is decided in favor of GEPCO, then the amount 

of receivable will become due from FBR (which is already booked in FS) but if the matter is 
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decided against GEPCO, then this amount from receivables will be transferred to Prior year Tax 
expense in the Statement of Profit and loss but it is necesc'ry to make payment in order to avail 
the right of appeal being admitted tax liability. The relevant extract of Note No.9 of the Financial 
Statements for FY 2021-22 reflects clearly that the payments made under protest as advance; 

TAX REFUNDS DUE FROM THE GOVERNMEOT 

!nccsebe(sabie LI ll,2JO8,064 9.921232,855 

11,9.32,108,084 9.921232,855 

9.1 Sceparniiyyers,the Co nypay nceincome tax erprolesIont basof125%t1.5%ol 

W evase LS 113. Howeve,, as iWened iiNole2LlheCooanyJi rr1ep'oVSia1 D25%dslwreo 

aid isi axxaais at oIFBR. 

Sales Mix Variance FY 2020-21 & 202l22 

Deecription R. In 
Mllllnn 

F'i' 2020-21 4.79139 

FY 2021-22 (1,340.08) 

Total 3,451.51 

LPS wider recovery! adjustment for FY 2020-21 & 2021-22  
Rs. in Million 

FY LPS Collected-Contumer LPS Charged-CPPAG Difference 

2020-21 1,681.629 1.949.707 268.078 

2021-22 1,790,241 1,821.890 31.649 

Total 3,471.870 3,771.597 299.727 

PM Msistance Package  
5.59. The Petitioner submitted that it has requested an amount of Rs.990 million on account of Prime 

Minister's Assistance Package for families of employees who died during service. The said 
amount was included in the Prior Period Adjustments in the Tariff Petition for FY 2019-20. 
However, the Authority had observed that the Petitioner has not submitted any details in terms 
of the period to which this amount pertains, and the employee wise details of the amounts paid. 
Therefore, the Authority is constrained not to consider this cost unless the Petitioner provides 
the necessary details in this regard. The Petitioner further submitted that in compliance to the 
Authority's direction, complete employee wise details of payments are provided containing the 
HRJS Code, Name of Employee, Father Name, Designation, BPS, Date of Death, and Financial 
Benefits etc. The Petitioner accordingly requested an amount of Rs.397.081 million to redress 
the grievances of bereaved families of deceased employees, who approaching through different 
channels for payment of their entitled assistance package including direct application to the 
Petitioner management, complaints to Wafaqi Mohtasib, complaints at PM's Performance 
Delivery Unit (PMDtJ) etc. 

Return on 100% CWIP instead oi30%  

5.60. The Petitioner submitted that the Authority in the MYT Determination allowed return on 30% 
of CWIP instead of 100% CWIP. However, in the Leave for Motion Decision, the Authority 
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acknowledged the stance of the Petitioner to allow return on 100% CWIP. The total impact of 
aforesaid variation works out to Rs.L709 million. The Petitioner provided the following break-
up of the requested amount; 

Rs. in Mitlon 

Description 2021 2022 2023 Total 

RORB as per MYT Determination 2,659 2,945 3,338 8,942 

Revised RORB (after Adjustments of CWIP, 
Deferred Credit, KIBOR & Meter Replacement 
Cost) 

3,763 4,353 6.564 14,680 

Increase In 80110 1,104 1,408 3,226 5,738 

The Breakup of Increase is due to the foIlowings 

a) Return on 100% CWIP 512 560 637 1.709 

b) Rsvusd Deferred ctidlt 506 402 197 1,105 

c) KIBOR Bi.Ar,nul AdJustment 33 393 2,345 2,772 

d) lncluaionofCoutofMeternt&M(Audited) 52 53 47 153 

Total AddItion 1,104 1,405 3,226 5.738 

Inclusion of Security deposit into deferred credit 

5.61. The Petitioner further submitted that the Authority while calculating RORB in the MYT has 
included Security Deposits into Deferred Credit resulting into reduction in RORB. The 
Authority has compared the amount of Security Deposits with the Cash & Bank Balance and 
completely ignored the amount of Security Deposits invested in TDRs shown under Short Term 
Investments instead of Cash & Bank Balances. Specific disclosure has also been made under the 
head Security Deposits in the Financial Statement regarding investment of these funds into 
TDRs. The Petitioner stated that by using the Audited amount of Deferred credit, an amount of 
Rs.1,105 million for the FY 2021 to 2023 has been worked out as PYA. The figure of Deferred 
Credit for FY 2023 has been provisionally incorporated and any under / over recovery will be 
claimed in next adjustment request upon availability of Audited Financial Statements for FY 
2022-23. 

Bi-Annual adjustment of KIBOR 

5.62. The Petitioner on the issue stated that as per the MYT determination in respect of KIBOR 
adjustments "the Authority has decided to cover the risk of floating KIBOR and accordingly, 
fluctuation in the reference KIBOR would be adjusted biannually.' Further, as per MLR decision 
the Authority has already decided to allow fluctuation in the reference KiBOR, to be adjusted 
biannually. In compliance with the aforesaid, the Bi-annual KIBOR and corresponding WACC 
are as follows; 

Dates KIBOR Rate WACC 

03.07.2020 7.03% 10.66% 

04.01.2021 7.30% 10.85% 

02.07.2021 7.45% 10.96% 

04.01.2022 10.52% 13.11% 
01.07.2022 15.32% 16.47% 

03.01.2023 17.06% 17.68% 
i8/ 
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5.63. By incorporating the above KIBOR rates, art amount of Rs,2,772 million has been requested as 
PYA by the Petitioner. 

R&M of Meters to be allowed as CAPEX 

5.64. The Petitioner submitted that the audited figures of cost of replacement meters are as follows 
and the Authority is requested to allow the same being legitimate expenditure incurred for 
timely recovery of costs. 

Rs. in Mm 
2020 2021 2022 
641 333 552 

5.65. The Petitioner submitted that the additional impact on RORB by considering the above amounts 
in Assets addition has been calculated to the tune of Rs.153 miffion. It also stated that the 
Authority issued the direction for capitalization of aforesaid cost in the MYT determination 
dated 02.06.2022, at the time when the Financial Year 2022 almost ended and external Audit 
was in progress and books of account have been closed. However, from the t  July, 2022 for the 
FY 2022-23, replacement cost of meters has been started to be capitalized instead of expensing 
out arid the same will be shown as part of CAPEX in Financial Statements for FY 2022-23 and 
the previous years will be reclassified accordingly. 

Salaries. Wages & Other Benefits  

5.66. The Petitioner has calculated the under recovered amount to the nine of Rs.1,430 million under 
the head of Salaries, wages & other benefits for the FY 2022-23 as under; 

Description Mm. Rs. 
Am,unt allowed for FY2022-23 10,556 
Provism1 anunt for FY 2022-23 (to be allowed) 11,986 

Under Recovery 1,430 

5.67. The Petitioner has also requested an amount of Rs.543 million on account of following reasons 
under the head of Salaries, wages & other benefits; 

An amount of Rs.543 million was part of Salaries, Wages & Other Benefits for FY 2019-

20, however, the same was considered as Provision for Retirement Benefits based on 

Audited Financial Statements of GEPCO. The total expenditure under the head salaries, 

wages and other benefits is Rs. 17,896 million as per Note No. 25 & 26 of Financial 

Statements: 

- The total amount of provision for retirement benefits is Rs.10,851 million as per 

disclosure made at para 25.1 & 26.1 of the Financial Statements. 

• The Authority in the MYT determination calculated the base figure for Salaries, wages 

& other benefits to the tune of 7,744 million (17,896— 10,851). 

• Rs. 10,851 million is the total provision for the year out of which an amount of Rs.543 

million was allocated to CWIP as evident from Note No. 18.2.3 regarding Post-

etirement Benefits. 
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• Further, the GOP announced increases i.e., 15% Ad-hoc Relief for FY 2022-23, Scales 

Revisions, Impact of Point-to-Point Fixation of Pay, 15% DRA and average inflation, has 

been considered for provisional amount of FY 2022-23. 

An amowit of Rs. 10 million is being claimed for DG MIRAD hired on lump sum pay. 

Unrecovered Cost of FPA (51-350 Units) FY 2012-13; 

5.68. The Petitioner submitted that the issue of unrecovered cost of FPA (5 1-350 units) of Rs.3,394 
million was claimed as PYA in Tariff Petition for FY 20 19-20, however, the Authority did not 
consider the request of the Petitioner. The Petitioner further mentioned that it has neither 
mentioned that this amount is a subsidy, rather explained its case that when the FPA allowed 
by the Authority has not been recovered from the consumers in 2013, it brought the amount to 
the Authority to be allowed as PYA. However, it is the Authority's direction to claim it from 
the Govt. as subsidy whereas the Govt. has also not acknowledged the same. Therefore, it is 
again reiterated that being a legitimate cost, which is still unrecovered from the consumers as 
well as from the Government. As the amount of Rs.3,394 million has neither been received from 
the consumers nor from the Government. The Authority may allow it as PYA to be recovered 
from the consumers. 

5.69. The Authority has considered the submissions of the Petitioner regarding PYA and point wise 
discussion is as under. 

5.70. On the issue of minimum tax, the Authority in the MYT determination of the Petitioner decided 
as under; 

"Regarding minimum Ta the Authority while going through the financial statements of the 
DISCOs including the Petitioner, has observedthatsiqnificantamount ofraxrefund is appearing 
from FBi?. In view thereoi the Authority has decided to allow actual taxpaid by the Petitioner 
net offofthe amount of Tax Refund outstanding from FBR, ifany.. once the Petitioner pro vides 
detailofactualtaxassessments visa vis raxpaid for the last five years. Accordingly, the Petitioner 
is directed to provide details of actual tax assessments, tax allowed and the amount of tax paid 
for the last five years." 

5.71. Since the Petitioner has complied with the direction of the Authority and provided the details 
of actual tax assessments vis a vis tax paid for the last five years, therefore, the amount of 
minimum tax of Rs.5,834 million, is being allowed to the Petitioner as part of PYA for FY 2023-
24. However, the amount is being allowed on provisional basis, subject to adjustment based on 
the final outcome of the proceedings being carried out by the Petitioner against FBR. 

5.72. Regarding PM assistance package, the Authority in the MYT determination dated 02.06.2022, 
decided that; 

"Regarding PM assistance package, the Authority in principle agrees with the request of the 
Petitioner to allow the Prime Minister Assistance Package as announced by the Federal 
Government for the families ofemployees who died during service. However, for the requested 
amount, the Authority considers that allo wing any such costs, upfront would be unfair with the 
consumers, therefore, the Authority may consider such costs once the actual expenditure is 

curred by the Petitioner. Therefore, the Petitioner is required to provide employees name, 
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CNlCnwnber, designarion, date ofdeath, along with the financial impact, etc. once the actual 
payment is made, in its next tariff petition/adjustment request for consideration of the 
Authority." 

5.73. Although the petitioner has provided detail of employees who died during the service along-
with other relevant particulars, however, as per the decision the Authority may consider such 
costs once the actual expenditure is incurred by the Petitioner. Therefore, the Petitioner is 
required to provide employees name, CNIC number, designation, date of death, along with the 
financial impact, etc. once the actual payment is made, in its next tariff petition/adjustment 
request for consideration of the Authority, along-with payment proof. In view thereof, the 
request of the Petitioner on account of PM Package is not accepted. 

5.74. Regarding excess supplemental charges, the Authority has already decided to allow DISCOs to 
retain LPS to the extent of supplemental charges billed by CPPA-G. In case supplemental 
charges billed by CPPA-G are lower than the LPS, than any amount of supplemental charges 
over and above the supplemental charges are adjusted back as part of PYA on yearly basis. Any 
supplemental charges over and above the LPS are not allowed by the Authority. As per the 
Financial statements of the Petitioner for the FY 2021-22, it has charged an LPS of Rs.2,021.52 
million from the consumers, whereas the amount billed by CPPA-G on account of 
supplemental charges for the FY 2021-22 is Rs.l,821.89 million. Accordingly, an amount of 
Rs.199.63 million has been adjusted back as part of PYA for the FY 2023-24. 

5.75. Regarding allowing cost of meters as CAPEX, the Authority in MYT determination of the 
Petitioner dated 02.06.2022 decided as under; 

"The Authothynoted that the Petitioner instead ofcapitalizing the cost ofmeters is expensing 
out the same, therefore, while assessing the R&'M costs of the Petitioner for the FY2020-21, the 
Authority has excluded the amount related to Meters from the actual cost of R&M of the 
Petitioner for the FY20J19-20 The Petitioner is directed to capitalize the cast ofmeters instead 
ofexpensing out the same." 

5.76. The Authority further in the MLR decision of the Petitioner dated 12.01.2023, decided that; 

".... the Petitioner has already been directed to ensure proper classification of cost ofmeters as 
parr of CAPh7( in its audited accounts for the FY2021-22 and restating itsA udited accounts for 
the FY2020-21. Once the Audited account of the Petitioner for the FY2021-22 are available 
with cost ofmeters reflected aspart of CAPE the Authority may consider to allow RoJTh' on 
the said amount as part ofPYA, in the upcoming adjusrments/indexation of the Petitioner for 
the FY2023-24, to be filed in Febn.zary 2023" 

5.77. The Authority noted that the Petitioner has not complied with the direction of the Authority 
in terms of classification of cost of meters as part of CAPEX in its audited accounts for the FY 
2021-22, despite the fact that MYT decision was issued on 02.06.2022. In view thereof, the 
Authority would consider the request of the Petitioner once the Petitioner complies with the 
direction of the Authority. 

5.78. Regarding unrecovered cost of FPA for the FY 2012-13 from 51-350 units, the Authority noted 
 at this issue was also raised by the Petitioner in its MYT petition, but the same was declined 

rr d. 
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by the Authority. Therefore, request of the Petitioner is out of scope of MYT adjustment/ 
indexation mechanism, hence declined. 

5.79. Regarding Sales mix, the Authority noted that although DISCOs have submitted their workings 
for sales mix for the FY 2020-2 1 and FY 2021-22, however, scrutiny of the data shows different 
anomalies in the provided data. The Authority has therefore, carried out its own working in the 
matter and the amount so worked out is being allowed to the Petitioner on provisional basis, 
with the direction to the Petitioner to provide the reconciled date of sales mix with its reported 
revenue as per audited financial statement of the respective year. In case any variation is 
observed at a later stage in the submitted data, the same would be adjusted as part of PYA 
subsequently. 

5.80. For the FY 2020-21, FY 2021-22 and FY 2022-23 (till Dec. 22), the Authority has accounted for 
the impact of positive FCA on life line consumers based on the information provided by the 
Petitioner. 

5.81. The Authority in line with its earlier decision in the matter of negative FCA, has calculated the 
impact of negative FCA pertaining to the FY 2020-21, FY 2021-22 and FY 2022-23 (tifi Dec. 22) 
in the matter of lifeline consumers, domestic consumers (consuming up-to 300 units) and 
Agriculture Consumers which has been retained by the Petitioner. The Authority has also 
worked out the impact of positive FCAs not recovered by the Petitioner from life line consumers 
during the same period. The workings have been carried out based on the infonnation provided 
by the Petitioner. The Authority also considered the relevant clauses of the S.R.O. 189 (1)/2015 
dated March 05,20 15 issued by GoP and the amount of subsidy claims filed by the Petitioner for 
these periods. 

5.82. After considering all the aforementioned factors, the Authority observed that the Petitioner has 
retained a net amount of Rs.455 million on account of negative FCA for these periods, pertaining 
to the lifeline consumers, domestic consumers (consuming up-to 300 Units) and Agriculture 
Consumers, which is still lying with the Petitioner. The Authority also considered the amount 
of subsidy claims filed by the Petitioner for these periods, which shows a net subsidy claim ified 
by the Petitioner. 

5.83. The Authority in view of the above and in line with its earlier decisions, has decided not to 
adjust the impact of negative FCA across different consumer categories. Thus, the net negative 
FCJk amount pertaining to the lifeline consumers, domestic consumers (consuming up-to 300 
units) and Agriculture Consumers for these periods i.e. Rs.455 million, which is still lying with 
the Petitioner, must be adjusted by the Federal Government, against the overall Tariff 
Differential Subsidy claim in the matter of the Petitioner eventually reducing GOP's overall 
Tariff Differential Subsidy burden. The above working has been carried out based on the data/ 
information provided by the Petitioner. This decision of the Authority is only applicable under 
a subsidy regime, whereby aforementioned classes of consumers are receiving subsidy directly 
in their base tariff. 

5.84. Based on the above discussion, decisions of the Authority under various head of accounts in the 
earlier paras and in line with the scope of MYT, the PYA of the Petitioner for the FY 2023-24 
has been worked out as under;  

S 
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lid O_tr. FY 2020-21 (Oct.21-Sept.22) 
AlIowd Amount 
Qcr. RsjleWb 
Recovered 

Allowed Amount 
Qri. RsjkWh 
Recovered 

23 Under/fOyer) Recovery 

2nd 0_cr. 1? 2021-22 (JuL Sep. 22) 
Allowed Amount 
0_er. R./kWh 
Recovered 

- 1,375 Uudtr/(Over) Recovery 

let & 2nd 0_cr. F'? 2020-21 (Ocr. 21-Sept.22) 
Allowed Amount 
0_ri. RL/kWb 
Recoveied 
Under/(Ovcr) Recovery - 581 

2nd & 3rd 0_u. F? 2019-20 (Ocr.20 to Sep.21) 
Allowed Amount 
Qtr. RfkWh 
Recovered 
Uuder/(Over) Recovery 

4th Qtr. F? 2019-20 

409 

AThve'cd Amount 
Qrr. P.s/kWh 
Recovered 
Under/(Over) Recovery - 218 

Lift Lb uuk, 
Qir. Rate 
Impact 

Life Line unlo 
0_tr. Rate 
Impact 

- 455 Net 
lou 2020 to December 2022 

74,516 
- 40,761 

TaaiffDiff. Subeldy 
Surcbarg 

33,755 Net - JuL20 to Mar. 23 

Life Line uuit 
0_ri. Rare 
Impact 

let & 2od 0,pr. F? 2018-19 

life Line tmit$ 
0_rr. Rate 
Impact 

July 2020 to Decembtr 2022 
Impact of Negative FCA- retaioed 
Impact of Poarivo FCA- Lifeline 

Eaceun Negtivt FCA -Adjueted .. uubsidy 
Extree. Nogetive FCA -Adjueted a PYA 

3rd & 4th 0_ar. 1? 2018-19 

720 
266 

455 

70 
1.1786 

81.70 

61 
0.12 

7.56 

let 0_cr. F? 2019-20 

Interim D.M FY 2018-19 

61.20 
0J3 

8.12 

61.20 
0.27 

16.44 

13,804 
1.2796 
13.396 

8,393 
0.7780 
8611 

8.020 
0.78 

8,600 

Uader/(Over) Recovery 

4th Qer. F'? 2020-21 (Feb. Apr. 22) 

95 

Allowed Amount 
Qrr. 1t./kWh 
Recovered 
tJder/(Over) Recovery 

itt 0_cr.  F'? 2021-22 (Jun. Aug. 22) 

• 2,613 
- 1.1407 
- 2.494 
- 119 

- 1,317 
- 0.1276 
- 1.412 

63 
8,0245 

86 

3,922 
1.5213 
5,297 
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Mi.lt Allowed Cott 
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Ih.,: rurt,:; 

3rd Qtr. FY 2021-22 (Sep. Nov. 22) 
Alowed Amount 
Qtr. ilaikWh 
Recovered 
Uuder/(Over) Recovery 

4th Qtr. FY 2021-22 (Oct. 22 Jan. 23) 
Allowed Amrnsm 
Qtr. RsJ1tWh 
Recovered 
thader/(Over) Recovery 

let Qtr. PY 2022-23 (Feb. Mar. 23) 
Allowed Amourt 
Qer. RsjkWh 
Recovered 
liaader/(Over) Recovery 

2nd Qtr. FY 2022-23 (Apr. Jun. 23) 
Allowed Amount 
Qtr. RsjkWh 
Recovered 
Under/COver) Recovery 

D.M FY 2021-22 
Allowed Amount 
Rate. RsJkWh 
Recovered 
tlnder/(Over) Recovery 

PYA 2019-20 
Allowed Amount 
Rate. RsJkWh 
Sales till Feb.11 2022 
Recovered 

1088- FY 2020-21 
RORB - FY 2021-22 
RORB - FY 2022-23 
Post-Retirement Benefit 
Other il,q,.  

528 
612 
775 

- 200  

j- 200  Adjustment PYA 
Net 

Total 7.329 

20.436 

Sales Mor Var. 
}Y 2020-21 
IY 2021-22 

3452 
Excess LI'S to be adjusted - FY 2020-21 
LI'S Recovered from Cocormera 
Supplemental charges billed by CPPA 
Net 

Recent LPS to be adjusted - FY 202 1-22 
U'S Recovered from Cormamers 
Supplemental charEm billed by CPPA 

Other Costa - 1')' 2020-21 to FY 2022-23 
Pay & ABowante FY 2023 Adjuatmear 
Turn over/Mm. Tax 
Supplier NEPRA Fee- FY 2021-22 
Supplier NEPRA Fee- FY 2022-23 
Gento Pestiontro FF2022 & FY 2023 
NTDC Pernioners 

1,430 
5.834 

29 
36 

L915 

4,792 

2022 
1822 

1,m 
1950 

173 

156 

8,963 
3.2356 

7,929 
1,034 

I: 

767 

10351 
- 3,364 
- 0.32 

10,591 
- 3,442 

2.174 
0M33 

2,018 

5,308 
4.0607 
4,541 

6686 
1.98 

27,767 
1.88 

20,163 
7.604 



Allowed 
Actual 

- 2,579 
- 1,667 

Under/(Over) Recovery 

Total MYT Rue Ups 

G. Total PYA FY 202 1-22 & FY 2022-23 

6. Wther the peak and off-peak rate desii needs to be revised? 

912 

2,749 

23,185 
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MYT True Ups 

 

GEPCO 

  

FY 2020-21 
Depreciation 
Allowed 
Actual 

2,415 
2,414 

Under/(Over) Recovery 1 

RoRB (Investment + KIBOR) 
Allowed 
Actual 

3,186 
3,443 

Under/(Over) Recovery 257 

Other Income 
Allowed 
Actual 

- 2,481 
- 1,636 

Under/(Over) Recovery 845 

FY 2021-22 

Depreciation 
Allowed 
Actual 

2,606 
2,613 

Under/(Over) Recovery 

RoRB (Investment + KIBOR) 
Allowed 
Actual 

3,554 
4,290 

Under/(Over) Recovery 736 

Other Income 

6.1. The Authority observed that all DISCOs including the Petitioner during the hearing of their 
MYT adjustment/indexation request, submitted to continue with the existing mechanism of 
peak / off-peak hours and prevailing rate design. 

6.2. Some commentators submitted that tariff be designed in such a way so as to encourage 
consumption during low load periods. Mr. ArifBilwani, a consumer of K-Electric submitted that 

A
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for industrial consumers, peak tariff rates may be abolished to encourage consumption and 
generate economic activity. 

6.3. The Authority keeping in view the submissions of DISCOs and points raised by the 
commentators, considers that the matter requires further deliberations. Further, the authority 
also understands that the existing infrastructure f DISCOs also needs to be evaluated in terms of 
its capability to cater for multiple peak /off peak rates and times during a billing cycle. 

6.4. In view thereof, the Authority has decided to continue with the existing mechanism of peak / 
off-peak hours and prevailing rate design. At the same time, the Petitioner is directed to evaluate 
the different proposals of tariff design so as to make it more efficient and cost reflective with the 
objective to maximize the utilization of available capacity. 

7. Whether the existing Tariff Terms and Conditions needs to be modified (including the request of 
Cold Storage to charge "B Industrial Supply" Category tariff instead of "A-2 Commercial" category 
tariff), and keeping in view the amendments in Consumer Service Manual or otherwise? 

7.1. The Authority observed that certain amendments have been approved in the NEPRA CSM, 
regarding extension of load for B-3 from 5MW up-to 7.5MW, after following due process of law. 
The same amendments are also required to be incorporated in the Tariff determination of 
DISCOs. Accordingly, the following changes are being made in the Terms & Conditions of Tariff 

"Considering the fact that the Authority, through CSM has already allowed extension in load 
beyond 5MWupto Z5M therefore, for such consumers the applicable tariffsha/lremain as B-
3. However, while allowing extension in load, the DISCOs shall ensure that no additional line 
losses are incurred and additional loss, ifany, shall be borne by the respective consumers." 

7.2. Regarding change in tariff category of Cold Storage to charge "B Industrial Supply" Category 
tariff instead of "A-2 Commercial, the Authority noted that a large number of stakeholders raised 
their concerns in the matter. The Authority considering such large representations of the 
stakeholders decided to initiate separate proceedings in this regard. Accordingly, a separate 
hearing in the matter was held on 06.06.2023. Therefore, any amendments/modification in the 
terms & conditions for cold storage would be made based on the final outcome of the separate 
proceedings being carried out by the Authority. 

8. Whether the existing fixed charges applicable to different consumer categories need to be revised 
and require any changes in mechanism for charging of such charges based on Actual MDI or 
Sanction Load or otherwise? 

9. Whether there should any Fixed Charges on consumer's categories who are currently not paying 
any fixed charges? 

9.1. Regarding revision in applicable fixed charges on different consumer categories and change in 
mechanism of application of fixed charges based on actual MDI or sanction load or otherwise, 
the Authority noted that large number of stakeholders raised their concerns in the matter. The 
Authority considering such large representations of the stakeholders decided to initiate separate 
proceedings in this regard. Accordingly, a separate hearing in the matter was held on 06.06.2023. 
Therefore, any amendments/modification in the terms & conditions for application of fixed 
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charges would be made based on the final outcome of the separate proceedings being carried out 
by the Authority. 

10. Revenue Requirement 

10.1. In view of the discussion made in preceding paragraphs and accounting for the adjustments 
discussed above, ±e adjusted revenue requirement of the Petitioner, for the FY 2023-24 is as 
under; 

Allowed FY 2023-24 
Description 

Units Received 
Units Sold 
Units Lost 
Allowed T&D Losses 

U nit 1SI' i_SI. 

[Wh] 12,885 12,885 
[T&VThJ 11,725 11,725 
[v&WhJ 1,160 1,160 

9.00% 9.00% 

Energy Charge 
Capacity Charge 
Transmission Charge & Market 
Operation Fee 

Power Purchase Price [Mln.Rs.] 
Wire Business Margin 
Power Purchase Price with Wire 
Business 

Pay & Allowances 
Post Retirement Benefits 
Repair & Maintinnee 
Traveling allowance 
Vehicle maintenance 
Other epenses 

O&M Cost [Mm. Rs.] 
Depriciation 
RORB 
0. Income 

Margin [Mm. Rs.] 
Prior Year Adjustment [Mhi. ES.] 
Revenue Requirement [Ivfln.Rs.] 

PPP without Wire Business Cost-Unadj. 
PPP without Wire Business Cost-adj. 
Margin 
PYA  

87,069 
196,482 

15,876 
299,427 

30,955 

330,382 

10,276 3,425 
6,920 2,307 

995 20 
360 120 
448 24 
324 1,215 

19,324 7,111 

65 
194 

(2,444) 
30,955 4,926 

23,185 
30,955 358,493 

23.24 
25.54 

2.64 0.42 
1.98 

3,170 
9,509 
1,047) 

Average Tariff [Rs./kWh] 2.64 30.57  

10.2. The above determined revenue shall be recovered from the consumers through the projected 
sales of 11,725 GWhs, as per Annex — IL 
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10.3. The above assessment has been carried out based on the data/information provided by the 
Petitioner, which the Authority believes is correct and based on facts. In case of any deviation 
/ misrepresentation observed at a later stage, the Petitioner shall be held responsible for 
the consequences arising out, under NEPRA Act, Rules and Regulations made 
thereunder. Any consequential adjustment, if required will be made accordingly. 

11. ORDER 

11.1. From what has been discussed above, the Authority hereby approves the following adjustments 
in the MYT of the Petitioner Company for the Financial Year 2023-24:- 

I. Gujranwala Electric Power Company Limited (GEPCO), being a supplier, is allowed to 
charge its consumers such tariff as set out in the schedule of tariff for GEPCO annexed 
to the decision. 

II. In addition to compensation of losses as discussed above, GEPCO, being a distribution 
licensee, is allowed to charge the users of its system a "Use of system charge" (UOSC) as 
under: 

Description 
For 132kV 

only 
For 11kV 

only 

For both 
132kV & 11 

kV 
Asset Allocation 36.67% 37.68% 74.35% 
Level of Losses 0.93% 5.23% 6.11% 
UoSC Rs./kWh 1.04 1.16 2.26 

III. The Petitioner shall comply with, all the existing or future applicable Rules, Regulations, 
orders of the Authority and other applicable documents as issued from time to time. 

IV. To file future monthly & quarterly adjustments on account of Power Purchase Price 
(PPP) based on the Annex-N attached with the instant decision. 

V. The Petitioner shall comply with the Tariff terms & Conditions for supply of electricity 
as annexed with decision as Annex-V. 

12. Siirnniy of Direction 

12.1. The summary of all the directions passed in this decision by the Authority are reproduced 
hereunder. The Authority hereby directs the Petitioner to; 

• To provide the reconciled date of sales mix with its reported revenue as per audited financial 
statement of the respective year. 

• To provide proper details of GENCO employees allocated to it by providing proper employee 
wise details, their pay scales, terms of adoption, approvals of competent authority for such 
adoption and placement details along-with their financial impact. 

• To provide year wise detail of amounts deposited in the Fund, amount withdrawn along-
with profit/interest earned thereon since creation of Fund. 

• To provide the IDC amount for FY 2020-21 onward with subsequent adjustment request and 
reflect the same in its Audited Financial Statements as well. 
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(nsc) Rafique Ahmed Shaikh 
Member Member 

Ms. Amina Ahmed 
Member 

Engr. Maqsood Anwar Khan 
Member 
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13. Decision of the Authority, is hereby intimated to the Federal Government for filling of uniform 
tariff application in terms of section 31 of the Regulation of Generation, Transmission and 
Distribution of Electric Power Act, 1997. 

14. The instant decision of the Authority and the Order part along with revised Annex-I, I-A, II, 
III, W and V. be also notified in terms of section 31 of the Regulation of Generation, 
Transmission and Distribution of Electric Power Act, 1997, while notifring the uniform tariff 
application decision of the Authority. 

AUTHORiTY 
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National Electric Power Regulatory Authority 

(NEPRA) 
(Coordination & Implementation Department) 

No. NEPRA/Dir (C & 1)12023/ h1T3Lç September 01, 2023 

Subject: APPROVED MINUTES/DECISION OF THE AUTHORITY REGULATORY 
MEETING RM 23-389 REGARDING PETITION FOR DETERMINATION OF 
USE OF SYSTEM CHARGES! WHEELING CHARGES.  

Enclosed please find herewith the Minutes/Decision of the Authority Regulatory Meeting 

R.M 23-389 held on August 15, 2023 (signed minutes received on 01.09.2023). 

2. The sponsor and all concerned professionals are requested to submit progress/status report 

to take immediate necessary action in compliance of timeline prescribed by the Authority in the subject 

Minutes/Decision. 

Director (C&I) 
Distribution:  
1. Registrar 
2. DG(M&E) 
3. DGff) 
4. DG (Lic) 
5. DG(CAD) 
6. ADG (Legal) 
7. SA (M&E) 
8. Director (M & E) 
9. Director (rechnical) 
10. Consultant (CThCM) 
11. Director (Tariff-Il) /Sponsor 
12. DD crariff) 
13. AD Legal-Tariff 

Copy to: 

1. PS to Chairman 
2. PS to M crechmcal) 
3. PStoM(Lic) 
4. PS to M (Tariff and Finance) 
5. PStoM(Law) 
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National Electric Power Regulatory Authority  

• 
(NEPRA)  

ibject:- MINUTES/DECISIONS OF THE AUTHORITY REGULATORY MEETING  
RM 23-389 REGARDING PETITION FOR DETERMINATION OF USE OF SYSTEM 
CHARGES! WHEELING CHARGES.  

A meeting of the Authority on the subject was held on August 15, 2023. Following Members 
of the Authority, professionals and officers participated in the meeting: 

Authority 
Mr. Waseem Mukhtar Chairman 
Mr. Rafique Ahmed Shaikh Member (Technical) 
Engr. Maqsood Anwar Khan Member (Lic) 
Mr. Mathar Niaz Rana (nsc) Member (Tariff/Finance) 
Miss Arnina Ahmed Member (Law) 
Participants 
Mr. Imtiaz Hussain Baloch DG (Licensing) 
Mr. Sajid Akram DG (Tariff) 
Mr. Irnran Kazi SA (M&F.) 
Mr. Muhammad Ramzan Director C&I 
Mr. MubashirJalal Bhatti Director (Tariff-Il) / Sponsor 
Mr. Salman Rehrnan Director (Tariff-Hydro) 
Mr. Shahzad Anwar Dir (Technical) 
Mr. Khawar Hanif Director (M&E) 
Mr. Irfan ul Hag .r\LA (Licensing) 
Mr. Abdullah Quershi DD (Tariff) 
Mr. M. lmran DD (Tariff) 
Ms. Sundas Khaqan DD (C) 

2. The Authority considered the working paper submitted by Director (Tariff-Il) and DD 
(Tariff). 

3. The Sponsor informed that NEPRA issued Open Access (Interconnection and Wheeling of 
Electric Power) Regulations, 2022, which was notified on November 02, 2022. Clause 7 of the 
notified regulations states as under; 

Filing of petition arid determination of use of system charges.— Within ninety days 
following the date of notification of these regulations, each distribution licensee, in 
consultation with the respective supplier of last resort, shall prepare and submit a separate 
petition to the Authority for dcterrnirrition of its use of system charges. Such petition shall 
be accornpamed with a statement which will set out the basis upon which the use of system 
charges shall be calculated in such manner and with such details as shall be necessary. 

In compliance to the Regulations, XWDISCOs filed their petitions for determination of Use 
of System charges/ wheeling charges, which were accordingly admitted by the Authority. To 
proceed further in the matter, the Authority decided to hold hearing in the n-xatter, which was 
initially scheduled on May 22, 2023, however, DISCOs vide letter, dated May 16, 2023, 
requested for a consultative session prior to scheduling of hearing to review critical items like 

/ 
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PAP, Final Dry Run report, proposed amendment to Commercial Code, Use of System 
agreements and UoSC etc. 

4. The Authority accepted the request for XWDISCOs and hearing in the matter was postponed 
accordingly. In light of request of XWDISCOs, consultative session was held and subsequently 
hearing in the matter was scheduled on July ii, 2023. However, Ministry of Energy (power 
division) requested to postpone the hearing owing to the reason that the Authority is in process 
of finalization of rebasing of consumer-end tariff for FY 2023-24 and the petitions for Use of 
System Charges under consideration of the Authority are based on NPERA determination/GoP 
applicable tariff for the FY 2022-23. The Authority in light of request of the MOE postponed the 
hearing accordingly. 

5. The Sponsor mentioned that all the Petitions were admitted by the Authority vide RMs 23-
151 to 23-161 (excluding RM 23-158). The minutes of admission of Petitions were issued by C&I 
department on 06.04.2023. Further NEPRA Act section 31(6) provides following time line for 
processing of petitions; 

The time frame for determination /y  the Author4y on tariffpetition shall not exceed four months after the 
date of admission of the tariffpetition: 

Provided that this time frame shall commence after the applicant has complied with all requirements of rules 
and regulations and the Authority has admitted the tarijfpetition. 

6. The Sponsor highlighted that the Authority issued determinations of consumer-end tariff for 
FY 2023-24, of all XWDISCOs on July 14, 2023, which were intimated to the Federal 
Government for filling of uniform Tariff application. Pursuant thereto, the Federal Government 
filed Motion with respect to uniform tariff and the same has been decided by the Authority on 
July 25, 2023. The Federal Government on July 26, 2023, has notified the consumer-end tariff of 
XWDISCOs for the FY 2023-24 w.e.f. July 01, 2023. 

7. It was also informed that since the earlier petitions filed by XWDISCOs regarding 
determination of use of system charges/ wheeling charges are based on determinations of the 
Authority for FY 2022-23, which is no more applicable, thus requires to be either updated by 
incorporating the revised revenue requirement of FY 2023-24. 

8. In view of the above, the Sponsor requested the Authority to decide on the following: 

a. Whether to return/dispose of the earlier petitions for use of system charges with 
direction to file new petition after incorporating the revised Revenue Requirement for 
FY 2023-24 and GOP applicable tariff in this regard or otherwise? 

OR 

b. Whether to direct DISCOs to file addendum after incorporating the revised Revenue 
Requirement for FY 2023-24 and GOP applicable tariff in this regard or otherwise? 
If the Authority decide to direct DISCOs for filing of addendum than approval is 
requested for draft DFA attached with working paper. The Authority in this case is 
also requested to extend the timelines for processing of Use of System Charges 
Petition by allowing to start Four month period for processing of such petitions from 
the date of nrovision of final information by XWDISCOs. 



ó DECISION OF AUTHORITY REGULATORY MEETING RM 23-389 HELD 0  
AUGUST 15, 2023 REGARDING PETITION FOR DETERMINATION OF USE 0  

' SYSTEM CHARGES! WHEELING CHARGES.  

9. The Authority after detailed deliberations upon the working paper decided to return the 
earlier petitions filed by XWDISCOs for use of system charges/ wheeling charges, with the 
directions to fIle new tariff petitions after incorporating the revised taxiff numbers as determined 
by NEPL for the FY 2023-24 and subsequently notified by the Federal Government. 

$ 
Mathar Niaz Rana (nsc) Rafique Ahmed Shaikh 

Member Member 

Engr. Maqsood Anwar Khan Amina Ahmed 
Member Member 

Waseem Mukhtar 
Chairman 
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NATIONAL ELECTRIC POWER REGULATORY AUTHORITY 
(REGISTRAR OFFICE) 

No: NEPRA/RJTRF-I00/ October 10, 2023 

ION 

Subject: PETITION FOR DETERMINATION OF USE OF SYSTEM CHARGES (EJoSC) / WHEELING 
CHARGES - OESCO  

Please find enclosed herewith subject petition filed by Quetta Electric Supply Company (QESCO) vide 

letter No. CEO/QESCO/DG(MTRAD)/4606 1 dated 03.10.2023 (received on 10.10.2023) for determination of Use 

of System Charges (UoSC)/Wheeling Charges under Regulation 7 of NEPRA Open Access (Interconnection and 

Wheeling of Electric Power) Regulations, 2022. 

2. DG (Lic), ADG (Tariff), Director (Tech), Consultant (CTBCM) and ALA (Lic) are requested to go through 

the enclosed petition and offer their comments for submission of case before Authority regarding further 

processing of the subject petition. 

3. Being time bound case, the comments may please be provided by 13.10.2023. 

End: As above 

(Hans Khan) 
Deputy Director 

I. DG (Licensing) 

2. ADG (Tariff) 

3. Director (Technical) 

4. Consultant (CTBCM) 

5. ALA(Lic) 

CC: 
I. Registrar 
2. Master File 




	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32
	Page 33
	Page 34
	Page 35
	Page 36
	Page 37
	Page 38
	Page 39
	Page 40
	Page 41
	Page 42
	Page 43
	Page 44
	Page 45
	Page 46
	Page 47
	Page 48
	Page 49
	Page 50
	Page 51
	Page 52
	Page 53
	Page 54
	Page 55
	Page 56
	Page 57
	Page 58
	Page 59
	Page 60
	Page 61
	Page 62
	Page 63
	Page 64
	Page 65
	Page 66
	Page 67
	Page 68
	Page 69
	Page 70
	Page 71
	Page 72
	Page 73
	Page 74
	Page 75
	Page 76
	Page 77
	Page 78
	Page 79
	Page 80
	Page 81
	Page 82
	Page 83
	Page 84
	Page 85
	Page 86
	Page 87
	Page 88
	Page 89
	Page 90
	Page 91
	Page 92
	Page 93
	Page 94
	Page 95
	Page 96
	Page 97
	Page 98
	Page 99
	Page 100
	Page 101
	Page 102
	Page 103
	Page 104



