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The Registrar,
National Electric Power Regulatory Authority (NEPRA),

islamabad.

Subject: APPLICATION FOR GRANT OF ELECTRIC POWER SUPPLY LICENSE.

l, Mustageem Talish, being the duly authorized representative of Nishat Chunian Limited by virtue of
Board Resolution dated April 28, 2023 hereby apply to the National Electric Power Regulatory Authority
for the grant of an Electric Power Supply License to Nishat Chunian Limited pursuant to section 14D (03)
read with Section 23E of the Reguiation of Generation, Transmission and Distribution of Electric Power

Act, 1997.

| hereby certify that the documents-in-support attached with this application are prepared and
submitted in conformity with the provisions of the National Electric Power Regulatory Authority
" Licensing (Application, Modification, Extension and Cancellation) Procedure Regulations, 2021, and
undertake to abide by the terms and provisions of the above-said regulations. | further undertake and
cenfirm that the information provided in the attached documents-in-support is true and correct to the
best of my knowledge and no material omission has been made.

APayorder (B.C.No.:. 0298165 dated_Suwly §, 2023 ) in the sum of
Rupees 7 2‘1 770 / being license application fee caldulated in accordance with Schadule Il to the
National Electric Power Regulatory Authority Licensing (Application, Modification, Extension and
Cancellation) Procedure Regulations, 2021, is also attached herewith.

Date: July 4, 2023

Mustageem Talish
(Chief Financial Officer)
Nishat Chunian Limited

Mob.: 0335-4054400

Tel: +92-42-35761730 Ext: 210

© 31-Q, Gulberg Il Lahore 54660 Pakistan ¢ +92 42 35761730 +92 42 35878696 L[] www.nishat.net
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License for Supply of Electric Power
Nishat Chunian Limited

439-KM Lahore-Multan Road

Moza Gagga Phoolnagar

Tehsii Paitoki, District Kasur

in the Province of Punjab

Prospectus

Introduction:

Nishat Chunian Limited (NCL) is a leading textile company located in Bhai pheru
Pakistan, specializing in the manufacturing and marketing of high-quality fabrics,
garments, and home textiles. It has its own power generation facility which operates a
state-of-the-art Coal fired power plant, having a capacity of 46 MW consisting of
2*110T/H indigenous coal fired boilers and a steam turbine. Power started its commercial
operation on 27" Feb, 2017.

Salient Features of Coal Power Plant:

Location Nishat Chunian Limited, Zone-2 51KM Multan Road
Lahore.

Rated power generation 46 MW _

Fuel Imported + Local coal from Baluchistan etc. (Upto a Max. |
of 30 %)

Source of water Three wells inside NCL facility.

Covered area 31 acre

Generated Voltage 11 KV

Frequency 50 HZ

Automatic Generation Control Yes

Investment Plan:

Currently we do not have any specific plan regarding this because electricity is being
provided through OHTL which is already laid and property where BPCs are operating is
very close to our facility.

Social and Environmental Impact

Power piant has been in comply with all national and international emission standards
and no adverse impacts have been observed. Advanced emissions control systems,
including scrubbers and electrostatic precipitators has been employed to minimize the
release of poliutants, including particulate matter, sulfur dioxide, nitrogen oxide, and
mercury. Comprehensive ash management systems has been implemented to safely
handle and dispose of coal combustion residues.

All the Control, Metering, Instrumentation and protection is in accordance with ISA
(The International Society of Automation) standards. The power plant undergoes regular
maintenance and upgrades to enhance efficiency, mitigate downtime, and meet the ever-
growing electricity demands of the nation. The net available output of power plant is
supplied to different Bulk Power Consumers (BPC) and to meet NCL internal demand.
There are total Eight BPS, the Interconnection Facilities (IF) / Transmission
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Arrangements (TA) for supplying to BPCs from the above mentioned generation facilities
is at 11KV. Complete layout of iF is available in the Schedule li!.

NCL is committed to giving back to the community and promoting sustainable
development. The company actively engages in CSR initiatives, including education and
healthcare programs, community welfare projects, and envircnmental conservation
efforts, contributing to the well-being of society.
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Schedule lll {(Requlation 3(4)(a)(D)

1. Relevant Feeder maps, Number of Consumer and expected load

« Schematic Diagram for Supply of Electric Power to Bulk Power from the Generation
Facility/Thermal Power Plant

NCL Distribution Network
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Figure 1: NCL Distribution Network
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Information Regarding Bulk Power Consumers-BPCs being supplied Electric Power
from the Generation Facility/Thermal Power Plant of the Licensee-NCL.

%TTotal Number of

|
1
\
|

M gpcs Eight (8)
! | BPC-I | Azam Saritow Mills LTD
| BPCI | Popular Food Industries PVT LTD |
; i !
| | . BPCAIL ! BBJ Pipe Industries PVT LTD |
o | BPCIV Saaz Gold Industries PVT LTD
- (i), Name of the BPCs | ,
| BPCV Abubaker Textile Mills PVT LTD
L_ BPC-VI Marral Textile Mills LTD
| ] BPC-VII Igbal Steel
BPC-Vill Metal Master
: | .
| | Location of each of BPC-| 49-KM Lahore-Multan Road, Moza
the BPC (distance . .
(i), . , to Gagga Phoolnagar, Tehsil Pattoki,
| and/or identity of BPC-VII O
: premises) -Vii District Kasur.
1 Identity Corlitgzgted { oad Factor
‘ BPC-| 4.50 MW 0.85% - 0.90%
| BPC-I 1.00 MW 0.80% - 0.90%
| Contracted Capacity | BPC-l 1.10 MW 0.80% - 0.85%
b (MW) and Load :
W | Facter (LF) for L BPCV 030MW | 0.75% - 0.85%
: Each of the B ]
| e e BReV 180 MW | 0.80% - 0.85%
| | | BPC-VI 2.00 MW 0.80% - 0.85%
| | BPC-VII 1.00 MW 0.75% -0.85%
| BPCVII | 1.50 MW 0.75% -0.85%
(v). il Specify Whether !
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i Each BPC'is *

| an Associate

| undertaking

| of the NCL
| (@. ! yes, , BPCs are not associated in any way with NCL.
‘ | specify
, percentage
" ownership of !
_equity: |
! There are
- (b). | common No.
, directorships: |

Either can
| ' exercise
' (). influence or | No.
control over
the other.

| Specify nature of
“contractual
' Relationship |

(a). Between NCL

and BPCs Supplying Electric Povyer on a continuous basis

Between
(b). | BPCs and
LESCO.

Details are mentioned in Consumer Class/Category,
Sub Category

Any other network

t information deemed
relevant for N/A
disclosure to or

| consideration of the
| Authority |

(vil).

Information Regarding Distribution Network for Supply of Electric Power to Different
BPCs By the Licensee (NCL)

OR ! No. of Feeders 05 (Five)

1

| Length of Each Feeder Identity Feeder No. | Feeder Length

(.
| (Meteo) BPC-| F-l-a) 2.00 KM
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| BPC-I! F-l-b) 2.15 KM
| BPC-lIl F-l-c) 4.60 KM
' BPC-IV | F-1-d) 1.60 KM
| BPCV | Fll-a) 0.50 KM
‘ BPC-VI F-1l-b) 1.00 KM
] BPC-VII F-lli-a) 0.19 KM
| BPC-VIII F-Ili-b) 0.3KM
| (i), ?Length of Each Feederto |\, o :
| each Consumer !
| | The feeder is located mostly |
| | | o1 | on the private property. ;
' ' In respect of all the Feeders, ' However, the Feeder crosses |
‘ ! describe the property ! a Public Property. !
: | (streets, farms, Agri land, The feeder is located on the [
(iv). | etc.) through, under or over F-2 private property owned by
i which they pass right up to BPC itself
' the premises of customer, The feeder is located mostly
! whether they cross-over. F3 on the private property.
! However, the Feeder crosses
] a Public Property
; | Whether owned by NCL,
| BPC or LESCO-(deal with ‘
| each Feeder Separately)
i The complete Feeder will be
constructed by the BPC itself.
The portion of the feeder
crossing the public property
F-1 (i.e. crossing of the Road) will
be handed over to LESCC
[ either through sale or lease as
! decided mutualiy by the
‘ parties (i.e. BPC, NCL and
W), ’ If owned bY LESCO, LESCO)
| please furnish
(a). | particulars of F-2 Owned by BPC itself
| - contractual
} arrangement ' The complete Feeder will be
? ' constructed by the BPC itself
The portion of the feeder
crossing the public property
F-3 (i.e. crossing of the Road) will

be handed over to LESCO
either through sale or lease as
| decided mutually by the

| parties (i.e. BPC, NCL and
 LESCO)
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i If owned by LESCO,
_ “please furnish

"(b). ' particulars of

: contractual

! ; arrangement

-
|
.

F-1

The O&M of the Feeder will be
done by BPC itself except the
portion of crossing of the
public property (i.e. Sarayi
Road), whose O&M will be
done either by BPC, NCL or
LESCO on mutually agreed
terms and conditions.

F-2

Owned by BPC itself

F-3

The O&M of the Feeder will be
done by BPC itself except the
portion of crossing of the |
public property, whose O&M
will be done either by BPC,

NCL or LESCO on mutually

agreed terms and conditions.

(vii).

| Whether connection with
I network of LESCO exists
| (whether active or not)- If
l yes, provide details of

| connection arrangements
~{both technical and

i contractual)

Details are mentioned in Consumer
Class/Category, Sub Category

' Any other network

. information deemed relevant
for disclosure to or
consideration of the
Authority.

N/A

Interconnection Facilities/Transmission Arrangements for Dispersal of Power
from the Generation Facility/Co-Generation Power Plant:

The electric power from the Imported/Indigenous Coal based generation facility/power

piant of the Licensee/NCL will be supplied to different Bulk Power Consumers
(BPCs).

The Interconnection Facilities (IF)/Transmission Arrangements (TA) for supplying to

BPCs from the above-mentioned generation facility shall be at 11 kV level as

described in the subsequent details given in this Schedule.
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2. Consumer Class/Category, Sub cateqory on the basis of sanctioned load and

voltage level:

NCL has Consumer class/category "B" and sub category “3". Following are details of
consumer class/category, subcategory on the basis of sanctioned load and voltage
levei of all the BPC's:

Sr. No | BPC Name Of BPCs %Z'::;omr;r
; 1 BPC-I Azam Saritow Milis LTD B-3 |
| 2 BRC-I Popular Food Industries PVT LTD B-2(b) b
3 BPC-III BB.J Pipe industries PVT LTD B-2(b)
4 BPC-IV Saaz Gold Industries PVT LTD B-2(b)
5 BPC-V Abubaker Textile Mills PVT LTD B-3
| 6 BPC-VI Marral Textile Mills LTD B-3
| 7 BPC-VIl | Igbal Steel NIL
8 BPC-VIlIl | Metal Master NIL
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3. Tariff categories of consumer classes to be served:

Tariff category of NCL is “B3 Industrial”. Following are details of tariff categories of
consumer:

' Sr.No 5 BPC Name Of BPCs Lesco Tariff
7 1 ] BPC-I  Azam Saritow Mills LTD B-3

| 2 | BPCI } Popular Food Industries PVT LTD B-2(b)

| 3 BPC-llI I'LBBJ Pipe Industries PVT LTD B-2(b)

| 4 | BPC-IV iSaaz Gold Industries PVT LTD B-2(b)
5 | BPCV . Abubaker Textile Mills PVT LTD B-3

i} 6 BPC-VI Marral Textile Mills LTD B-3

! 7 BPC-VII Igbal Steel NIL

5 8 . BPC-Vill 5 Metal Master NIL

4. Demand and consumption pattern on different time period

Following are consumption pattern of BPC-il and BPC-1V in the year 2022.

Bulk Power Consumers BPC-il BPC-IV
Name of Consumer 'Ppp_ulﬂa“.r_Fodd lndl_.I!‘{tI"ies_; | saaz Gold Industries PVT LTD
lan-22 194,560 157,140
Feb-22 398,260 118,620
Mar-22 473,560 158,400
Apr-22 552,920 131,340
May-22 450,000 131,970
Jun-22 660,100 128,208
Jul-22 650,070 124,446
Aug-22 552,920 120,684
Sep-22 398,260 116,922
Oct-22 460,980 113,160
Nov-22 473,960 109,398
Dec-22 195,000 105,636




5. Procurement Plan for meeting expected loads

License for Supply of Electric Power .

Nishat Chunian Limited
49-KM Lahore-Muitan Road
Moza Gagga Phoolnagar
Tehsil Patioki, District Kasur
in the Province of Punjab

We have enough in house generation facility of 46 MW to meet demand of maximum
41.0 MW of the eight BPCs including internat demand. Moreover, we do not have

received any load enhancement applications from these BPCs.

6. 12-month Projection on expected loads

| BulkPower | - o0 BPCHI BPC-II | BPCV BPC-V BPC-VI | BRCVII | DT O
Consumers VHI
Azam Popular BBJ Pipe | Saaz Gold Abub?ker Marral
Name of . Food o i Textile . Igbal Metal
Consumer S?rltow Industries Industries | Industries Mills PVT T.extlle Steel Master
Mills LTD PVT LTD PVTLTD PVTLTD LTD Mills LTD
| Jul-23 2,880,000 | 648,000 655,200 147,600 1,080,000 | 1,224,000 | 460,800 ! 864,000 |
3 Aug-23 2,880,720 | 647,280 662,400 168,480 1,087,200 | 1,108,800 | 446,400 | 885,600
Sep-23 2,844,000 1 633,600 655,200 180,000 1,044,000 | 1,029,600 ; 453,600 | 878,400
Oct-23 2,872,800 | 547,200 653,760 183,600 1,029,600 | 1,128,240 | 439,200 | 910,800
[ Nov-23 2,822,400 | 468,000 650,160 168,480 1,072,800 | 1,049,544 | 453,600 | 894,960
i Dec-23 1 2,875,680 | 403,200 048,144 174,960 1,087,200 | 1,224,000 | 496,800 | 885,600
| _dan-24 ‘ 2,707,200 439,200 664,560 157,680 1,036,800 | 1,111,320 | 453,600 | 912,240
Feb-24 2,586,400 | 390,200 615,600 157,248 1,031,544 | 1,183,925 | 441,360 | 890,640
Mar-24 2,628,000 | 396,000 632,160 179,280 1,087,200 | 1,039,366 | 442,800 | 866,880
Apr-24 2,826,600 | 561,600 647,280 176,616 1,079,280 | 1,213,560 | 448,560 | 867,600
May-24 2,916,000 | 576,000 648,000 168,710 1,068,430 | 1,116,000 | 455,760 | 863,280
Jun-24 2,901,600 | 648,000 656,856 183,110 1,031,616 968,832 | 446,400 | 896,400

7. 5- Year Investment Plan indicating schemes/models/framework for undertaking

supply of electric power (including frameworks for providing non-

discriminatory services and acquisition/sale of assets in relevant service

territories):

Currently we do not have any specific plan regarding this because electricity is being
provided through OHTL which is already laid and property where BPCs are operating
is very close to our faclility.
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8. Training & Development procedure and program

PURPOSE:

The Purpose of this program is to ensure and maintain the Organization workplace w.r.t
Occupational Health & Safety aspects and impacts through introducing and providing the
Training & Development Programs to its employees, visitors, customers, and others
stakeholders involved in any dealings or attached with system chain.

NISHAT CHUNIAN LIMITED bearing in mind the prevailing knowledge of the industry
and specific hazards, providing a safe and healthy working environment by taking
adequate steps to prevent accidents and injury.

Maintaining harmless working environment for employees while optimizing cost and
productivity is the major purpose of this program.

SCOPE:

This procedure is applicable in NISHAT CHUNIAN LIMITED.

RESPONSIBILITY:

Manager HR & Admin Management Representative, Head of Departments (Concerned),
HSE MANAGER, and Chief Security Officer.

POLICY:

It is company policy to provide knowledge of industry safe and healthy working
environment to its employees and to take adequate steps to prevent accident and injury
or any other loss of health.

PROCEDURE:

4. In NISHAT CHUNIAN, it is ensured that workers have a safe, healthful and hazard
free workplace where adequate preventive measures are taken to avoid health
and safety hazards and accidents both in the short and long term.

5. Workers are able to perform their functions through their adult lifetime without
actual or latent occupational health damages.

6. Management is responsible for workplace condition and therefore, for ensuring
that worker training and the overall occupational health and safety program is
effective.
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Location of Generation Facility/Thermal Power Plant of NCL

Nishat Chunian Limited

Power station

TX2H+FEG
Pattoki. Kasur. Punjab

Leam more in Goegle
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Location of Generation Facility/Thermal Power Plant of NCL

1‘-* a5 COrpaky

Nishat Chunian Limited
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Layout of the Generation Facility/Co-Generation Power Plant
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Nishat Chunian Limited

438-KM Lahore-Multan Road
in the Province of Punjab

License for Supply of Electric Power
Moza Gagga Phoolnagar
Tehsil Pattoki, District Kasur

LCL IR LL YN

Single line of the Generation Facility/Co-Generation Power Plant
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Billing and Collection Procedures:

Remote metering available at Power Plant. At the end of each month consumers
are billed on the basis of actual consumption recorded by the meters installed at
the Power Plants at the agreed price. Payments received in the name of Nishat
Chunian Limited through cross cheque.

Ability to access consumer meterlng systems and other

servnceslequmment

Smart meters are installed for the monitoring of consumption and Nishat Chunian
Limited has the access to the complete data of smart meter. Moreover, Nishat
Chunian Limited has the access to the consumers’ premises for monitoring
services/equipment if needed.
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iv. Emergency provisions and protocols

2.0 Purpose:

Nishat Chunian Limited is hazardous place because of the involvement of combustible /
flammable materials and high pressure / temperature processes. Therefore possibility of
an emergency occurrence cannot be ruled out. The aim of this Emergency Response
Procedure is to provide guidelines to the plant personne! that enable them to effectively
control fires or a heavy loss of containment of any toxic material (Chlorine),

2.0 Scope:

This procedure is applicable to all personnel present in the plant.
3.0 Plant Areas:

The complex includes the following main areas and buildings:

« Boiler L having capacity of 110 Tons/hr. of steam
« Boiler 2 having capacity of 110 Tons/hr. of steam
Turbine Hall

Transformer Area

Coal Bunkers Area

MV and LV Room

Electrostatic Precipitators
Compressor House

EDG Room

Cooling Towers

Water Treatment Area

Coal Crusher Building
Limestone Crusher Building
Diesel Tank Area

Coal Storage Area

Mechanical Workshop

E&l Workshop

Fire Pump House

Central Control Room

Coal Control Room

ESP Control Rocom

WTP Control Room

Conveyors

Lab Building

» Safety and Maintenance Building
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e Ash Silo
s Bachelors Hostel

4.0 Definitions

4.1 Emergency

A situation which may pose a varying degree of threat in terms of exposure / harm to
humans and damage to environment and property. It may be a fire or a toxic release or
both.

4.2 Incident Location

The plant area where emergency occurs.

4.3 Emergency Handling Team / Fire Squad

The team which handles the emergency at actual location. The team is led by Shift
Engineer / safety Engineer.

5.4 Emergency Response Procedure

5.5 Observing the Emergency

The outbreak of TOXIC GAS RELEASE / FIRE INCIDENT / EXPLOSION if observed by
an-area operator / any other plant employee. He will take the following steps
immediately.

5.5.1 Actuates the nearest fire alarm switch or manual cali point.

5.1.2 Immediately calls Safety Unit via radio / Mobile / Extension system (8024) or
rushes to the Safety Unit and gives the following details:

5.1.2.1. Exact location of the incident.
5.1.2.2. it's magnitude or range.
5.1.2.3 Prevailing wind direction, (if known).

5.1.3 Makes first intervention with the available resources (Fire Extinguisher, Fire Hose
etc.) but only if he can manage safely. Otherwise wait for the arrival of fire squad
members.

Note:
e In case of Fire Emergency (Kitchen Fire, Electrical Fire, and Solid Combustible
Fire) in Hostels, the person who observe it shall immediately inform to Fire Station
/ Shift Engineer through Telephone Extension or Mobile.
¢ Safety Personnel's on receiving the information will inform shift engineer and rush
to the emergency site.
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¢ In case of Huge Fire, Shift Engineer will sound the emergency alarm and sent the
ERT Members to assist the safety personnel's in handling emergency and also
visit the site on requirement.

5.6 Emergency Declaration:

5.2.1. The Safety Engineer / Safety Technician upon intimation of the incident shall
inform to Operations Manager / Shift engineer on hotline / Mobile / Walkie-Talkie
regarding nature and location of emergency and rush to emergency site.

5.2.2. Shift engineer will evaluate the situation and actuate the emergency siren. He will
also announce on the public address system / radio (Walkie/taikie) to inform Emergency

Response Team about location of the emergency site. Fire Squad members on hearing
Emergency Siren and announcement will reach directly the incident location.

Note:
» In Evening and Night Shift, Emergency response team members present in the
bachelor's hostel can be called if more support required.

5.7 Emergency Handling at Site:

Safety Engineer / Shift Engineer rushes to the incident site and will be responsible to
handle emergency and lead emergency handling team.

Their responsibilities includes:

5.3.1. Shift Engineer will ensure to "switch off' the power supply of the respective area
before spraying the firewater, if needed.

5.3.2 Instructs the Fire or emergency Sguad members to start the emergency control
activities according to the specific needs.

5.3.3 Instructs the Fire Squad whether to use firewater / COz or dry chemical powder
according to the nature of emergency.

5.3.4 Instructs to rescue injured person, if any, and shifting to the Safety Unit or External
Hospital through coordination with Administration Unit.

5.3.5 keeps a 2-way communication with the Manager Operations for any assistance /
guidance or information.

5.3.6 Keeps the Manager Operations informed till the emergency gets under control.

5.3.7 Actuate the clearance alarm upon instruction from Manager Operations.
5.4 Role of Different Personnel

5.4.1 Safety Staff
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5.4.1.1 As soon the Safety staff receives the information of the emergency, they along
with fire truck rush to the incident site, keeping the wind direction in view.

5.4.1.2 They make necessary arrangements for emergency containment, till the arrival of
the other squad members. )

5.4.1.3 Follow the instructions of Shift Engineer / Safety Engineer to handle the
emergency

5.4.1.4 Rescue any person trapped and provide first aid if possible otherwise send to
external hospital.

5.4.2 ERT members . , R

5.4.2.1, Fire SqUad members receive the'ihformation'aboutﬂth'e émergency by listening
~ the Emergency Siren. They rush to the Incident site either directly or through the central
control room (CCR) and report to Shift Engineer / Safety Engineer to control the
emergency, under his direction.

5.4.3 Safety Engineer

5.4 3.1 Reaches incident Site on receiving information about emergency.

5.4 .3.2 Assist Shift Engineer in Handling Emergency in General Shift.

54.3.3 Command the Fire Squad members in General Shift in absence of Shift
Engineer.

5.4.4 Shift Engineer
5.4 4.1 Responsible for Emergency Declaration and sounding of Emergency Alarm.
5.4.4.2 Reaches incident Site on receiving information about emergency.

5443 Leader of Emergency Response Team and primarily responsible to handle
emergency.

5.4.4 4 To instruct ERT to handle the emergency.
5.4 4.5 To utilize the available resources in the best possibie way.

5.4 4.6 Keep liaison with the Sr. Manager Operations and Control Room Staff during
Emergency Handling.

5.4.4.7 Take necessary actions to control emergency as informed by Manager
Operations.

5.4.5 Sr. Manager Operations
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54.5 1. Evaluates the situation as soon as informed by Shift Engineer / Safety Engineer
about the emergency.

5.4.5.2. Instructs immediate actions to Shift Engineer to control emergency.
5.4.5.3. Can give instructions to Shift Engineer to take necessary steps.
5 4.5.4. Maintain a 2 way communication with Shift Engineer during emergency handling.

5.4 5.5 Give instructions to sound emergency clearance siren after emergency has been
controlled.

5.4.6 Manager Admin

5.4.6.1 Ensure security gates will be closed to stop inward / outward movements of all
the vehicles during emergency.

5.4.6.2 Arrange a vehicle on immediate basis to send injured person to external hospital.
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Emergency Provision Sop for Action Plan In Case Of Electrical Power
Failure:

2.0 Objective:

To lay down a procedure to describe the Action plan in case of electrical power failure
other than normal power change over time.

2.0 Scope:

This standard operating procedure is applicable for procedure involved in the action plan
in case of electricity power failure other than normal power changes over time 3-5
minutes, to be followed at formulation plants.

3.0 Responsibility:

3.1 Officer / executive Engineering shall be responsible for the execution of this
procedure.

3.2 Engineering Manager shall be responsible for the implementation of this SOP.
3.3 Designee shall be responsible for the compliance of this SOP.
5.0Cause of Emergency / Protocol:

11. Earth Fault occurs at 11 kV cables /panels / Equipment failure.
12. Electric short-circuits cause of power failure.

13. Sudden malfunction in process.

14. Prime mover failure at emergency mode.

15. Instrument damaged /out of order.

16. Prime mover is acceding /cross parameter high limit cause failure.
17. System over loading.

18.Birding at overhead line.

19. Weather condition effect at the overhead line.

20.Fire incident occur at a circuit
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7.0 Safety Procedure:
10. First of ali, obtain PTW on concerned circuit.

11. Carry out tail board conference.

12.Took up the hand line with the help of pilot rope, maintain the limit of approach, and
attach hand line to tower arm or bridge.

13. Raise grip all or clamp stick.

14. The outer or lowest conductor teased for checking of isolation with the help of grip all.

Note: Isolation of circuit must be verified before proceeding.

15. Attach brush with grip all and clean the conductor 450mm. (I9inch) from conductor
clamp.

16. Raise earth lead and install T clamp on tower arm.

17.Attach the other end (Duck Bell) with the help of grip all on cleaned portion of
conductor.

18. Move hand line for access to next conductor and repeat procedure.
Safety Precautions:
5. PTW of required circuit must be obtained.

6. All the T&P must be checked before using.
7. Always approved PPE must be used.

8. When apply grounds, first apply at tower arm or bridge (ground end) then at
conductor, when Removing the ground first remove from conductor and then from
tower arm or bridge (ground end).
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rBasus of common services for commerclal and resldentlal consumers and
their allocation thereof:

We do not have commercial and residential consumers. We only have industrial

consumers.
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THE COMPANIES ORDINANCE, 1984

COMPANY LIMITED BY SHARES

MEMORANDUM OF ASSOCIATION
OF
NISHAT (CHUNIAN) LIMITED

|l The name of the Company is “NISHAT (CHUNIAN) LIMITED", Name of
Company
Il.  The Registered Office of the Company shall be situated in the Registered
Province of Punjab (Pakistan). Office
lll.  The objects for which the Company is established are all or any Objects

of the following:

1. To carry on the business of establishing, managing and running cotton textile mills,
including cotlon spinning, weaving, manufacture of cloth and textile fabrics of all kinds and
jute flax and hemp, cotton and wool merchants, wool combers, worsted spinners, woollen
spinner, yarn merchants, worsted stuff merchants, bleachers, dyers and manufactures of
bleaching and dyeing materials in Pakistan and all over the world, and to install sefup and
operate power generation projects for own consumption and for sale and distribution of
electricity.

[

To carry on the business of manufacturers, buyers, sellers, spinners, weavers, ginners,
pressers, packers, balers, processors and dealers in all kinds of yamn, fabrics, fibrous
substance and material, whether natural or synthelic, threads, polyester synthetic, silk,
rayon, nylon and worsted yams and fabrics of every kind and every type and textiles of any
varieties.

3. To carry on the business of spinners, weavers, manufacturers, balers and pressers of jute,
jute cuttings, jute rejections, hemp, cotton, flax and any other fibrous materials and the
cultivation thereof, and the business of buyers, sellers. exporters and importers. dealers in
jute, jute cutting, jute rejections, hemp, cotton, flax and any other fibrous materials and of
goods and merchandise made thereof, and fto transact all manufacturing or curing and
preparing, processing and other business that may be necessary or expedient and lo
purchase and vend the raw material and manufactured articles.

kinds, miliners, dress makers, tailors, hatters, outftters, feathe;:- d{és
manufacturers and importers, and wholesale and retail dealers of textile _"’@8 T
provisions and produce in Pakistan and anywhere else in the world.




10.

11.

12.

13.

14,

18.

Throughcut Pakistan and throughout the world, to weave and otherwise manufacture, buy
and sell and deal in all kinds of yam, cloth and other goods and fabrics, weather texlile,
netted, felted or looped.

To carry on the business of wool in all its respective branches as spinners, weavers,
sharers, pickers, sorters, staplers, winders, graders, carders balers, pressers, combers,
bleachers and dyers.

To purchase, comb, prepare, spin, dye and deal in cotton, polyester, wool, rayon, silk, jute,
flax, hemp and any other fibrous substances within and outside Pakistan.

To carry on the business of manufacturers, importers and exporiers of textile, leather and
other garments of all kinds and to import raw materials used in the manufacture of
garments.

To carry on the business of woolen hosiery products, in all its various aspects including its
production and trading.

To carry on the business of making, weaving, producing alt and every type of knitwear and
to buy, seil, import, export and deal in knitwear.

To carry on the business of duree, carpets, bed linen manufacture and dyeing, bleaching,
printing, combing, preparing, spinning, weaving, manufacturing, selling, buying and
otherwise dealing in yarn, linen, cloth, duree, carpets and other goods and fabrics made
through and by cotton, polyester, silk, jute, wool and other materials.

To carry on the business of manufacturers, importers, exporlers, buyers, sellers and
dealers in waterproof materials and fabrics, and tarpaulins.

To supply yarn, materials to loom weavers, to assist, employ and hire their services and fo
buy sell and deal in their produces and to market such products.

To erect, maintain, alter, extend and purchase plant and machinery for the purpose of
ginning, preparing, combing, spinning, weaving, manufacturing, bleaching, dyeing,
mercerizing, printing, or otherwise working any of the fabrics and materials and to erect,
maintain, alter, extend, purchase and sell mills, plant and machines, factories, warehouses,
engine houses, dwelling houses for employee, tanks and other buildings on any iand
purchased, leased or otherwise acquired by, to or for the Company or for any of the
purpose connected with the business of Company.

Te carry on the business of ginning and pressing cotton and for that purpose buying ready
and or forward colton-pods {phutty) and ginned cotton and generally to carry on ready and
! ordomward cotton business in alf its branches including advancing money on the crop of

T e’tﬁonfpods hutly), giving advance for purchase of cotton, cotton-pods {phutty) or cotton

se\ad bﬁymg ~seil|ng making and preparing for market cotton in any form loose or in bales
d ‘_and seillng all products of cotton as cotton-seeds, Imters gic., In any manners




16.

17.

18.

19.

20.

21.

22.

23.

24,

To resell, exchange and repurchase, mortgage, let out for hire, cultivate or otherwise deal
in lands, buildings, machinery engines, plants and materials and other things necessary or
useful for the purpose of the Company and also to purchase, sell or contract for the
purchase of sale for immediate or future defivery and either for cash or on credit of cotton,
polyester, wool, silk, hemp, flax, jute, yam, waste and cloths of various fibers and other
fibrous articles. Iron and other metals and all stores and materials, chemicals and things
necessary or useful for ginning, preparing, combing, spinning, weaving, manufacturing,
dyeing, mercerizing, printing and bleaching purposes, also metals, stores and other arficles
and things for the use of any licence or invention or for the exercise of any methods of
process useful for the Company’s business and all other products of the company.

To acquire and take over the ownership and all assets and liabilities of any business, firm
or corporation in line with a view thereto to enter into an arrangement and carry into effect
the same with or without modification.

To carmry on all kinds of contracts of Private Sector, Govemment, Local Bodies and other
authorities.

To adopt such means of making known the products and business of the Company as may
seem expedient and in pariicular by advertisement and publicity in the press or otherwise
exhibitions, publication of books and periodicals and by granting prizes, rewards and
donations.

To purchase or acquire, protect, prolong and renew, whether in Pakistan or elsewhere any
patent rights, brevetted, invention, licenses, protections, concessions, and the like, which
may appear likely fo be advantageous or useful to the Company and to use, tum to
account and / or manufacture under or grant license or privileges, in respect of the same
and to spend money in experimenting upon and festing in or improving or seeking fo
improve any patents, inventions or rights which the Company may acquire or propose fo
acquire.

To employ experts, to investigate and examine the condition, prospects, value, character,
and circumstances, of any business concerns and underfakings and generally of any
assets, property or rights in which the company may be interested.

To invest in acquire and hold shares, stocks, debenture stock, bonds, obligations
securities, issued or guaranteed by any Government, state, sovereigns, commissioners,
Public body or authority, Supreme, Local or otherwise but not to act as investment or
banking Company.

To borrow, raise or secure the payments of money by the issue of debentures, debenture-
stock, bonds, obligations and securities of all kinds, or on personal security or without
security and to frame, constitute, and secure the same as may seem expedient, with full
power o make the same transferable by delivery or by instruments of transfer or otherwise
and either perpetual or terminable and either redeemable or otherwise on the undertaking
of the Company or upon any specific property and rights, present and future of the
Company. iy
To pay for any property or rights acquired by the Company, either in cash

generally on such terms as may be determined.




25 To draw, make, accept, endorse, discount, execute and issue cheques, promissory note,
bills of exchange, bills of lading, warrants, debeniures, and other negotiable or lransferable
instrumenis but not to act as banking company.

26. To support and subscribe to any charitable or public object including donations to
charitable and benevolent foundations and any institution, society or club or for any
purpose which may be for the benefit of the Company or its employees, or may be
connected with or for the benefit and welfare of any town or place where the company
carries on business, to give pensions, graiuilies or charitable aid to any persons who may
have been directors of or may have served the Company, or the wives, children, or other
relatives or dependents of such persons, to make payments fowards insurance, and to
form and contribuie to Provident and benevolent funds for the benefit of any such persons,
or of their wives, children, or other relatives, or dependents.

27.  To invest and deal with the surplus moneys of the Company not immediately requlred in
such lawful form as may be thought expednent

28.  To acquire and carry on all or any part of the business or property and to undertake any
liabilities of any person, firm, association, or company.

29. To open an account or accounts with any Bank or Banks and to pay into and to withdraw
' moneys from such account or accounts.

30.  To promote and form and to be interested in and to take, hold and dispose of shares and
securities in any other company having objects altogether or in part similar to those of this
Company, or carrying on any allied business capable of being conducted so as directly or
indirectly to benefit this Company and to transfer to any such company all or any of the
property, rights and liabilities of this Company and to subscribe or otherwise assist any
such company.

31, To undertake and execute any trust, the undertaking whereof may seem desirable and
either gratuitously or otherwise.

32 To procure the Company to be registered or recognized in any foreign country or any place
for the promotion of any business of the Company.

33. To enter info partnership or arrangement in the nature of partnership, co-operation or union
of interest, with any person or persans, company of corporation engaged or interested or
about to become engaged or interested in the carrying on or conduct of any business or
enterprise which the Company is authorized 1o carry on or conduct of from which the
Company would or might derive any benefit.

34. To sell or dispose of the undertaking of the Company or any par thereof in such manner
and for such considerations as the company may think fit and in particular for shares,
bentures, debenture stock or securities of any other Company whether promoted by this
‘,.f’s~€orﬁpariy ~for the purpose or not, and ic improve, manage, develop, exchange, leass,
LdrSp(ise ot turn to account, or otherwise deal with all or any par of the properly and righis

) ﬁ?ﬁe Company




v,

35. To pay all the preliminary expenses of any kind ang incidental to the formation and
incorporation of the Company out of the funds of the Company.

3.  To distribute any of the Company's property among the members in specie or in any
manner whatsoever.

37. To take part in the formation, management, subsidizing, supervision or control of the
business or operalions of any Company or undertaking and for the purpose to act as
trustees, administrators, accountants, secretaries, or in any other capacity and to appoint
and remunerate any such administrators, secretaries or accountants or other experts or
agents but not fo act as Managing Agents.

38.  To advance money fo staff members, customer and others having dealings with the
company with or without security upon such terms as may deem expedient.

39. To guarantee to performance of a contract and obligations of the company in relation to the
payment of any loan, debenture, stock bonds, obligations or securifies issued by or in
favour of the company and to guarantee the payment or retum on such investments or of
dividend on any share of the company.

39 A To providefissue corporate guaraniee(s} to the Banks/financial institutions on behalf of
subsidiaries and associated companies / undertaking and to provide securities to any of the
corporate or non-corporate bodies including but not limited to the financial institutions /
banks on behalf of subsidiaries and associated companies / undertakings for obtaining
loans, and other financial facilifies, subject fo the restrictions and cenditions of Section 195
of the Companies Ordinance, 1984

40. To underwrite, acquire or hold any shares, stocks, debentures, debenture stocks, bonds or
securities by original subscriptions, participation in syndicate, tender, purchase, exchange
or otherwise and to guarantee the subscription thereof and to exercise and enforce all
rights and powers conferred by or incidental io the ownership thereof.

41, To create any reserve fund, sinking fund, insurance fund or any other special fund whether
for depreciation or for repairing, insuring, improving, extending or maintaining any of the
property of the Company or for any other purpose conducive in the interests of the
company.

42. To issue any shares of the Company 2l par or at premium or at a discount subject to any
permissicn required by law.

43. To remunerate any person or Company for services rendered or in be rendered in
placing or assisting to place or guaranteeing the placing of or underwriting or any of the
shares in the Company's capital or any debentures, debenture-stocks or other securilies
of the Company, or in or about the formation and prornotion of the Company or the
conduct of this business.

44. To enter into any arrangement with any Government or authority, supreme, _
local or otherwise that may seem conduclive 1o the Company's objects or an ,gef the

pexd

and to obtain from any such Government or authority, all rights, conces éns*a‘

4}@; B
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privileges which the Company may think fit desirable to obtain and to carry out, exercise,
and comply with any such arrangements, rights, privileges and concessions.

45, To do all or any of the above things in any part of the world and either as principals,
agents, trustees, or otherwise, and either ajone o1 in conjunclion with clhers ang by or
through agents, subcontractors, trusiees or otherwise.

46,  And generally to do all such other thing as are incidental or conducive to the
attainment of the above objects or any of them.

47. It is declared that notwithstanding any thing contained in the foregoing object
clauses of the Memorandum of Association noting contained therein shall be
construed as empowering the Company to undertake or induige in the business of a
banking company, investment or insurance business directly or indirectly as
restricted under the law or any other unlawful business operations.

IV, The liability of the Members is limited. Liability of
Members

V. The authorized share capital of the Company is Rupees 3,500,000,000 {(Rupees Share
Three Billion and Five Hundred Milion Only) divided into 350,000,000 (Three Capital
Hundred and Fifty Million} ordinary shares of Rupees 10/- each and 20,000,000
{(Twenty Million} preference shares of Rupees 10/~ each (Ten Only} with the
power fo increase or reduce the capital and to divide the shares in the capital for

~ the time being into several classes in accordance with the provisions of the
Companies Ordinance, 1984 and any rules made there under, and to attach
thereto respectively such preferential, deferred, quaiif’ ed or special rights,
pnwleges or conditions as may be determined by or in accordance with the

of Association or the Regulations of the Company for the time being, and

odify or abrogate any such rights, privileges or conditions in such

as};{ y for the time being be provided by the Articles of Association or

L manner
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We, the several persons whose names and addresses are subscribed below are desirous of
being formed into a Company in pursuance of this Memorandum of Association, and we
respectively agree to take the number of Shares in the capital of the Company set opposite to
our respecm'e names.

Name and Father's/ Nationality [ Occupation Residentiat Number of Signature
Surname {Present Husband’s With any Address (in Full) Shares
& Former) iv Full Name (in Full) Former taken by
{(in block Letters) Nationality cach
Subscriber
Mian Muhammad | Mian Muhammad Pakistani Business 28-Main Gulberg. 5,715 Sd~
Mansha Yahya Lahore
Mrs. Naz Mansha | w/o Mian Pakistani Business 28-Main Gulberg. 5.714 Sd/-
Mubhammad Mansha Lahore
Mr. Shahzad Mian Muhammad Pakistani Business 207-Tufzil Road. 514 Sdr-
Saieem Saleem Lahore
Mian Tarig Saced | Mian Saced Saigol Pakistani Business 42-Lawrance Road. 5,714 Sd/-
Saigol Lahore
Mian Jzhargir Miun Ehsan Elahi IPakistani Business House No. 3,
lahi Rajawala, Faisalabad
Mian Igbal Saigel | Mian Mubammad Bakistani Busincss 45-I.C.C.. Gulberg
Bashir Saigol IV. Lahotre
Mr. Niaz Zafor Haji Muhammad Pakistani Engineer 23-C.FCC.
i lsmail Gulberg 1V, Lahore
Total Shares Taken
Dated this 17" day of August, 22 Nationality ;
Witness to the above Signature: [ Occupation :
- . 15
Full Name |{: CERTIFIERTO

Father's Nam}::

Signature

2 e e ettt

@ E? |
JOINT REGISTRAR OF COMRANIES. '}

CO!$PANY, REGISTHATION OFFICE, LAHORE

oThis Certifie€ Troe Cop) it por valid ter purpese of bLsk
accorst openiiy. TBe E2bEs ssy varify conptry’s record
(hrbugh Bseh pertstisunctes by the SZCP.
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THE COMPANIES ORDINANCE, 1984

ARTICLES OF ASSOCIATION

OF

NISHAT (CHUNIAN) LIMITED
COMPANY LIMITED BY SHARES

PRELIMINARY

TABLE “A” Not to Apply

The regulations in Table 'A’ in the First Schedule to the Companies Ordinance, 1984 shall not
apply o the Company except so far as the same are repeated or contained in these articles.

DEFINITIONS

Unless the context otherwise requires, the terms used in these articles shall have the meanings

set out below:

(a) “Articles” mean these articles of association of the company as originally framed or
as from time to time altered by in accordance with the law.

(b) “Board” means the group of directors in a meeting duly called and constituted or, as
the case may be, the directors assembled at a board.

(c) “Book and paper”, "book or paper” or "books of account” mean accounts, deeds,
vouchers, writings and documents, maintained on paper or computer network, floppy,
diskette, magnetic cartridge tape, CD-Rom or any other computer readable media.

(d) “Buy-back of shares rules” mean the Companies (Buy-Back of Shares) Rules, 1899
or any modification or re-enactment thereof.

(e) “"Company"” means NISHAT {CHUNIAN} LIMITED.

{f) “Central depository” means a central depository as defined in clause (ca) of section 2
of the Securities and Exchange Ordinance, 1969 (XVil of 1369) an
Securities and Exchange Commission of Pakistan under sech’on*32 Prof ﬂ'ae aid
ordinance.

(g) “Central depositories act” means the Central Depos

modification or re-enactment thereof.




“Central depository regulations” mean the central depository company of Pakistan
limited regulations made pursuant to section 35(1) of the Central Depository Act, 1997
or any modification or re-enactment thereol.

“Central depository register” means a computerised electronic register maintained
by a central depository in respect of book-entry securities.

“Cede™ means the code of cerporate governance.

“Commission” means the Securiies and Exchange Commission of Pakistan
established under section 3 of the Securities and Exchange Commission of Pakistan
Act, 1997,

“Directors” mean the directors for the time being of the company including alternaie
directors and, subsequently elected pursuant to Companies Ordinance, 1984 or as the
case may be, the directors assembled at a board.

“Dividend” includes cash dividend, dividend in species and bonus shares.

“Electronic” includes electrical, digital, magnetic, ophcal bio-metric, electro-chemical,
wireless or electromagnetic technology.

“Electronic transactions ordir_rance” means the Electronic Transactions Ordinance,
2002 or any modification or re-enactment thereof.

“In Person” includes attendance and/for voting at a meeting, personally or by video or
telephone-conference or other facility whereby all the participants of the meeting can
hear and / or see each other unless expressly stated otherwise by the directors.

“Instrument of transfer” includes transfer deeds and any record of transfer of book-
entry securities in the central depository register, provided by the central depositories
Act and the Ceniral Depository regulations.

“lssue of capital rules” mean Companies (issue of capital} Rules, 1996 or any
modification or re-enactmeni thereof.

“Listing requirements” mean the listing regulations of ne stock exchanges.

“Member” means a person whose naine is for the time being entered in the register of
members by virtue of his being a subscriber to the memorandum of association of the
company or of his holding by allotment or otherwise any share, scrip or other security
which gives him a voting right in the company including but not limited to the account
holders of a central depository.

“Memorandum” means the memorandum of association of the company as originally
framed or as from time to time altered in accordance with law.

T‘Month" means calendar month according to the English calendar.

'1‘\

‘Offlqu’ means the registered office for the time being of the company.




(aa)

{ab)

(ac)

(ad)

(ae)

(ag)

(ah)

(ai)

(ai)

(ak)

Interpretation ' i :

“Ordinance” means ‘ihe Companies Ordinance, 1984 or any modification or re-
enactment thereof for the time being in force.

“Preference shares” not being ordinary shares mean preference shares whether
redeemable or iredeemable, cumulative or otherwise with the rights, privileges and
conditions attaching thereto as are provided by the articles.

“Preference shareholders” not being ordinary shareholders mean, in relation to the
Company, every person {o whom the company has aliotted, or who becomes the
holder of such shares and whose name is entered in the register of members.

“Proxy” includes an attorney duly constituted under a power of attorney.

“Record” includes, in addition to a written or printed form, any disc, tape, sound-track,
film or other device in which sounds and / or other data is embodied so as to be
capable {with or without the aid of some other instrument or machine) of being
reproduced therefrom in audible, legible or visual form.

“Register” means, unless the context otherwise requires, the register of members and
include the register of debenture-holders or holders of other securities maintained on
paper or computer network, fioppy, diskette, magnetic cartridge tape, CD-Rom or any
other computer readable media; to be kept pursuant to section 147 of the ordinance
and / or central depository register under the central depositories act and the central
depository regulations.

“Registrar” means a registrar, defined in section 2 (1) (31), performing the duty of
registration of companies under the ordinance.

“Regulations™ mean the rules of governance of the company made by the board from
time to time.

“Seal” means the common or official seal of the company.
“Section" means section of the ordinance.

“Share Capital Rules” mean the companies’ Share Capital (Varistion in Rights and
Privileges) Rules, 2000.

“Sign" and “Signature” unless otherwise provided in these articles, include
respectively lithography, printing facsimile, "advanced electronic signature” which is
capable of establishing the authenticity and integrity of an electronic document, as
defined by section 2(e} of the electronic transactions ordinance, and names impressed
with a rubber or other kind of stamp.

“Special Resolution” means the special resolution of the company as defined in
section 2(1) (36) of the ordinance.

TN
“Stock Exchanges” mean the Islamabad, Lahcre and Karachi sloc/ ck Bxchanges® éﬂd
such other stock exchanges as may be established in Pakistan. £ < -




In these articles, unless the context otherwise requires:

(a) the singular includes the plural and vice versa and words denoting any gender shall
include all genders;

(b} references fo any act, ordinance, legislation, the code, the listing requirements, rules or
regulations or any provision of the same shail be a reference to that act, ordinance,
legisiation, the code, the listing requirements, rules or regulations or provisions, as
amended, re-promulgated or superseded from time to time;

{c) the terms “include” or “including” shall mean include or including without limitation;

{d) expressions referring fo wrifing shall, unless the contrary intention appears, be
construed as including references to printing, lithography, phofography, and other
modes of representing or reproducing words in a visible form, including but not limited
to, electronic transmission such as facsimile, and electronic mail or any other electronic
process, as prescribed by section 3 of the electronic transactions ordinance.

(e) words importing persons shall include bodies corporate; and

®H words and expressions contained in these articles shall bear the same meaning as in
the ordinance.

REGISTERED OFFICE

4, The registered office of the company shall be in the Province of Punjab as the directors shall
from time to time appoint.

PUBLIC LIMITED COMPANY

5. The company is a public limited company within the meanings of section 2(1), Clause (30) of
the Companies Ordinance, 1984.

BUSINESS

8. All branches or kind of business which the company is either expressly or by implication
authorised to undertake may be undertaken by the directors at such lime or times as they shall think ft,
and further may be allowed by them to be in abeyance, whether such branch or kind of business may
have been actually commenced or not, so long as the directors may deem it expedient not to
commence or proceed with such branch or kind of business.

.  CAPITAL
SHARES

7. Subject to section 90 of the ordinance and any rules in that regard made under the ordinance,
and without prejudice to any special rights previously conferred on the holders of any existing shares or
ciass of shares, any share in the company may be issued with different rights, restrictions and
privileges, including but not limited to the following as may be approved by the company by special

e

rest iﬂ{m‘;}“ =

E?ffé(ent voting rights; voting rights disproportionate to the paid-up value of share held,
. voling rights for specific purposes only; or no voling rights at all;
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(2)  different rights for entiflemént of dividend, right shares or bonus shares or entitiement
“to receive the notices and to attend the general meetings;

(3) rights and privileges for indefinite period, for a limited specified period or for such
periods as may from time to time be determined by the company; and

(4) different manner and mode of redemption, including redemption in accordance with the
provisions of these articles, subject to sections 85 and 85 (4) of the ordinance,
including but not limited fo, by way of conversion into shares with such rights and
privileges as determined by the company in the manner and mode provided in these
articles;

(5) different rights and privileges for listing or non-listing of any class of shares

8. Subject to section 95(4)(a) of the ordinance and any rules in that regard made under the
ordinance, the company may issue shares which are to be redeemed or any other redeemable security,
on such terms and in such manner as may be provided in the said section and rules.

8. Subject to provisions of the ordinance and these articles and subject to any special rights or
privileges for the time being attached to any issued shares, the shares in the capital of the company for
the time being, including any new shares resulting from an increase in the authorized capital, shall be
under the control of the directors who may allot or otherwise dispose of the same or any of them o
such persons {subject to article 43), on such terms and conditions, and with such rights and privileges
annexed thereto as the resolution crealing the same shall direct, and if no direction be given, as the
directors shall determine and at such times and in such manner as the directors think fit, either at par or
at a premium or subject to section 84 of the ordinance at a discount, with power lo the directors to give
any person the right o call for and be allotted shares of any class of the company at par or at a
premium or, subject as aforesaid, at a discount, such option being exercisable at such time, and for
such consideration as the directors think fit. Provided that the shares in the capital of the company shall
always be issued as fully paid shares and no shares shall be issued as partly paid shares. The directors
shall, as regards any allotment of shares, duly comply with such of the provisions of sections 67 to 73,
the central depositories act, the central deposilory regulations, the issue of capital rules and the share
capital rules, as may be applicable to the company.

10.  The directors may allot and issue shares in the capital of the company as payment or pari
payment for any property sold or transferred, or for services rendered, to the company in the ordinary
course of its business, and shares so allotted shall be issued as and shall be deemed to be fully paid
shares.

11. The board shall, as regards any aflotment of shares, duly compty wilh such provisions of
sections 67 to 73 of the ordinance as may be applicable.

2. The company may at any time pay a commission to any person for subscribing or agreeing to
subscribe (whether absolutely or conditionally} for any shares, debentures or debenture stock in the
company or proguring or agreeing to procure subscriptions (whether absolutely or conditionally) for any
shares, debentures or debenture stock in the company; Provided, that, if the commission in respect of
shares shall be paid or payable out of capital, the statutory requirements and conditions shall be
observed and complied with, and the amount or rate of commission shall not exceed such percentage
on the shares, debentures or debenture stock in each case subscribed or to be subscribed, as may be
determined by the board subject to any limits required by law. The commission may be paid or sati

either wholly or partly, in cash or in shares, debenlures or debenture stock. The company m y/:o’prﬁ’u?i :
any issue of shares pay such brokerage fees as may be lawful; Provided that such brok érage feg gore
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shall not exceed such percentage of the shares, debentures or debenture stock paid-up as may be
determined by the board, subject to any limits required by law.

13. Subject to section 95A of the ordinance and any rules in that regard made under the ordinance,
the company may purchase its own shares on such terms and in such manner as may be prowded in
the said section and rules.

14. Except as permltfed in the ordinance and any rules in that regard made under the ordinance,
no part of the funds of the company shall be employed in the purchase of its own shares or in giving,
whether directly or indirectly and whether by means of a loan, guarantee, securily or otherwise, any
financial assistance for the purpose of or in connection with a purchase made or to be made by any
persen of or any shares in the company.

15. Except as required by law, no person shall be recognized by the company as holding any share
upon any trust, and the company shall not be bound by or be compelled in any way to recognize (even
when having notice thereof) any equitable, contingent, future or partial interest in any share or any
interest in any fractional part of a share or (except only as by these Arlicles or by faw otherwise
provided or under an order of a court of competent jurisdiction) any other rights in respect of any share
except any absolute right fo the entirely thereof in the registered an absolute right o the entirely thereof
in the registered holder.

16.  Save as herein otherwise provided, the company shall be entitled to treat the registered holder
of any share as the absolute owner thereof and accordingly shall not, except as ordered by a court of
competent jurisdiction or as by statute required, be bound to recognise (even when havmg notice
thereof) any benami, equitable, contingent, future, partial or other claim or right to or interest in such
share on the part of any other person.

17. Shares may be registered in the name of persons, any limited company or other corporate
body. Not more than four perscns shell be registered as joint-holders of any share

18.  If any share or shares stand in the name of two or more persons, the person first named in the
register shall, as regards receipt of dividend or bonus or service of notices and all or any cther matters
connected with the company except voting at the meeting and the transfer of shares, be deemed the
sole holder.

RIGHTS PRIVILEGES AND CONDITIONS ATTACHED TO SHARES

19.  Asregards income, the profits which the company may determine to distribute in respect of any
financial year or ather period for which the accounts shall be made up, shall be applied in the foliowing
order of priority;

(1) In paying the holders of the preferences shares, the right to a cumulative preferential
dividend as determined by the board on the capital paid up thereon payable as regards
each financial year out of the profits of the company resolved to be distributed in respect of
that year, but shali nol be entitled to any further participavon in profits; and

Sub;ect to the rights of any ciass of shiaies for the time being issued, in distributing the
balanca amongst the holders of the ordinary shares according to the amounts paid up on
therordanary shares held by them respectively.




20. .- As regards conversion, the company may parlly or wiidlly convert the preference shares af the
option of the holders of the preference shares in accordance, respectively, with the terms and
conditions of their issue.

21, As regards redemplion, subject 1o section 85 of the ordinance, the company may, upon giving
the hoiders of the shares to be redeemed notice in writing, redeem the whole or any parts of the
preference shares in accordance, respectively, with the terms and conditions of their issue.

22.  As regards capital, on a retum of capital in a winding up or otherwise {except upon the
redempfion of shares of any class of preference shares or the purchase by the company of ils own
shares), the surplus assets of the company remaining after payment of its fiabilities shall be applied in
the following order of priority: '

(1) in paying to the holders of the preference shares, the capital paid up on the same
without any further right to participate in profits or assets; and

{2) subject o the rights of any other class of shares for the time being issued, in
distributing the balance amongst the holders of the ordinary shares accerding to the
amounis paid up on the ordinary shares held by them respectively.

23.  As regards entitlernent to bonus or right shares, the holders of preference shares shall not be
entitled to bonus or right shares in the event that the company increases its capital by the issue of
further shares or otherwise.

24, As regards voting rights, the holders of the preference shares shall not be entitled to receive
notice of, atlend, or vole at, any general meeting of the company, except as otherwise provided by the
ordinance, whereby the holders of such shares would be entitled to vote separately as a class, that is,
with respect to voting entitiement of the preference shareholders on matters affecting, respectively, their
substantive rights and liabilities. Without prejudices to the foregoing, the holders of preference shares
may attend the general meeting of the company as observers with prior permission of the chairman.

CERTIFICATES

25.  The Certificates of fitle to shares and duplicate thereof shall be issued under the seal of the
company and signed by two of ihe direclors or by one such director and the secretary provided that
such signatures may if necessary be printed lithographed or stamped subject to the approval of the
directors.

26.  Every member shall be entitled to one certificate for all the shares registered in his name, or, if
the directors so approve, to several certificates each for one or more of such shares, but in respect of
each cerificate for less than one hundred shares, the directors shall be entitled to charge a fee of
Rupees 10 or such lesser sum as they may determine. Every certificate of shares shall specify the
number and denoting numbers of the shares in respect of which it is issued.

27. . The company shali within ninety days after the allotment of any shares, debentures or
debenture stock and within forty-five days (or where the transferee is a central depository, within five (5)
days) after receipt by the company of the application for transfer of any such shares, debentures or

debenture stock complete and have ready for delivery the certificate (such expression shall hereinaflgg==s"==ae

be deemed to include book-entry security as defined in the central depositories act, and the cepf @l
depository regulations) of all shares, the debentures and the certificate of all debenture stock allq@ﬁ‘or
transferred, and unless sent by post or delivered to the person entitied thereto within thef:s'geri '
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aforesaid the company shall immediately thereafier give notice to that person in the manner prescribed
in these articles for the giving of notices to members that the certificate is ready for defivery.

28. if a cerificale of shares, debenture or debenture stock is proved to the satisfaction of the
company to have been lost or destroyed or, being defaced or mutilated or forn, is surrendered (o the
company, and the company is requested to issue a new cerfificale in replacement thereof, the company
shall, after making such enquiry as it may deem fit, advise the applicant within thirty days from the date
of application the terms and conditions {as to indemnity and otherwise and as to payment of the actual
expenses incurred on such enquiry and of a fee not exceeding ten rupees} on which the company is
prepared to issue a new certificate and a lime for compliance therewith or of the reasons why the
company is unable to issue a new certificate, as the case may be, and in the former case if the
applicant shall within the time allowed comply with the terms and conditions specified, the company
shall issue a new certificate to the applicant within forty five days from the date of application.

29.  The company shall not be bound to issue more than one certificate in respect of a share or
shares held jointly by two or more persons and delivery of a certificate for a share to any one of joint
holders shall be sufficient delivery to all.

TRANSFER AND TRANSMISSION

0. (1) The directors shall not refuse to register the transfer of fully paid shares unless the
instrument of transfer is defective or invalid or is not accompanied by the certificate of
the share(s) to which it relates. The directors may also decline to recognise any
instrument of transfer unless it is accompanied, in addition to the certificate of the
shares fc which it refates, by such other evidence as tne directors may reasonably
required to show the right of the transferor 1o make the transfer. The directors may
waive the production of any certificate upon evidence satisfactory on them of its loss or
destruction.

(2) If the directors refuse to register a transfer of any shares they shall, within thirty (30)
days (or where the transferee is a central depository, within five (5) days} after the date
on which the instrument of transfer was lodged with the company, send to the
transferee and the transferor notice of the refusal indicating the reason for such
refusal; provided that if the directors refuse to register a transfer of shares on account
of a defect in or the invalidity of the instrument of transfer, the transferee shall be
entitled, after removal of such defect or invalidity, to re-lodge the instrument of transfer
with the company,

31.  Shares in the company shalf be transferred in accordance with the central depositories act and
the central depository reguiations. if the shares of the company are not registered in the central
depository, the same may be transferred through the instrument of transfer. The instrument cf transfer
of any share shall be in writing in the usual common form, or in the following form, or as near therelo as
circumstances will admit:

................................... of . oo, SONMdaughleriwife of being a
of in consideration of lhe sum of Rupnes reecreenn 0Nl {Rs.
..)paidtomelus by C.D, of ..o son/daughter/mfe of being a

of (nereinafter called the ‘said transferee( )) do hereby transfer to the said
/f & 'ansferee() share() numbered standing in myfour name(s) in the books of NISHAT




~ the time of execution hereof,-dnd i/we the said i?éﬁéfé&"ée(s) do hereby agree lo take the said
‘share(s) subject to the conditions aforesaid.

As witness our hands the ............ dayof............. thousandand ............oev iveeer v, "
Signed by the said transferor in Transferor's signature ... ..
the presence of : Transferor's occupation ...
Witness 1 oo WINESS 2 e
Occupation ... .o, Oceupation ..o
AQDIeSS oo, ADDIESS | oo
Signed by the said transferee in Transferee's signature
the presence of Transferee's occupation
Wilness 1. o WIINESS 2o
Occupation ... Oceupalion ...,
Address Address

32.  Notransfer shall be made to a minor or person of unsound mind.

33. Al registered instruments of transfer shall be retained by the company, but any instrument of
transfer which the directors may decline fo register shall be retumed to the person depositing the same,

34.  The instrument of transfer of any share in the company shall be duly stamped and executed
both by the transferor and transferee, and the transferor shall be deemed to remain holder of the share
until the name of the transferee is entered in the register in respect thereof.

35.  On giving seven days previous notice. in the manner provided in the ordinance and aricles, the
transfer books and register may be closed during such time as the directors think fit, not exceeding in
the whole forty-five days in each year, but not exceeding thirty days at a time.

36.  Any member may make and deposit with the Company a nomination in writing specifying one
or more eligible persons who or each of whom, in the event of the death of the Member, may be
entered in the Regisier as the helder of such number of shares specified in the nomination for such
nominee or each such nominee of which the member remains the registered holder, at the date of his
death. A person shall be eligible for nomination for the purposes of this Article only if he is a spouse,
parent, brother, sister or child of the member nominating him and the applicable relationship all should
be specified in the nomination in respect of each nominee. A member may at any time by notice in
writing cancel, or by making and depositing with the company ancther nomination before his death vary
any nomination already made by him pursuant to this Articie. In the event of the death of a member any
person nominated by him in accordance with this Arlicle may, on written application accompanied by
the relative share certificates and evidence establishing the death of the member, request the company
fo register himself in place of the deceased member as the holder of the number of shares for which the
nomination in his favour had been made and deposited with the company, and if it shall appear to the
Directors that it is proper so to do, the Directors may register the nominee as the holder of those shares
in place of the deceased member.

(a) in the case of the death of a member who was a joint-holder of shares the survwcf
survivors shall be the only persons recognized by the company as having any;htle
hig mIeresl in the shares, If the deceased member was 3 sole holder of shares



effective, and the legal personal representatives, executors or administrators, of the
deceased where no such nomination has been made and deposited with the company,
shall be the only persons recognized by the company as having any title to his intorest
in the shares.

{b) Before recognizing any legal representative or executer or administrator, the Direclors
may reguire him to obtain & grant of succession certificate or probate or lellers of
administration or other legal representation, as the case may be, from some compelent
Court in Pakistan having effect in Lahore; provided nevertheless that in any case
where the Directors in their absclute discretion think fit, it shali be lawful for the
Directors to dispense with the production of succession cerificates or probates or
jetters of administration or such other legal representation, upon such terms as to
indemnity or otherwise as the Directors, in their absolute discretion, may consider
necessary.

37.  The executors or administrators or the nominee appointed under section 80 of the ordinance of
a deceased member {not being one of several joint-holders) shall be the only person recognised by the
company as having any title o the shares registered in the name of such member, and in case of the
death of any one or more of the joint-holders of all registered shares (such expression shall hereinafter
be deemed to include registration as a sub-account hoider of a central depository under the central
depositories act and the central depositories regulations) the survivors shall be the only persons,
recognised by the company as having any title to or interest in such shares, but nothing herein
contained shall be taken to release the estate of a deceased joint-holder from any liability on shares
held by him jointly with any other person. Before recognising any executor or administrator, the
directors may require him to obtain a grant of probate or nomination as mentioned above or lettars of
administration or other legal representation, as the case may be, from some competent court in
Pakistan having effect in Lahore. Provided nevertheless that in any case where the board in their
absolute discretion think fit, it shall be lawful for the directors to dispense with the production of probate
of letters of administration or such other legal representation upon such terms as to indemnify or
otherwise as the directors, in their absolute discretion, may consider necessary.

38.  Any person becoming entilled to a share in consequence of the death or insolvency of a
member may upon such evidence being produced as may from time to time properly be required by the
Directors and subject as hereinafter provided, elect either to be registered himself as the holder of the
share or instead of being registered himself, to make such transfer of the share or inslead of being
registered himself, to make such transfer of the share as the deceased or insolvent person could have
made but the Directors shall, in either case, have the same right to decline or suspend registration as
they would have had in the case of a transfer of the share by that member before his death or
insolvency as the case may be.

3.  Any commitiee or guardian of a lunatic or minor member or any person becoming entitled to a
share in consequence of the death or bankrupicy or insolvency of any member upon producing such
evidence that he sustains the characlers in respect of which he proposes to act under this article, or of
his title, as the directors think sufficient, shall have the right to be registered as a member in respect of
such share, or may, subject to the regulations as to transfer hereinbefore contained, transfer such
share

410 L Neﬂher ‘the company nor the directors nor any other officer of the company shalt incur any
T:ablhty for registering or acting upon a transfer of shares apparently made by sufficient parties, aithough
the;same may. by teason of any fraud or other cause not i\nown {o lhe company or the direciors or any




transferor and transferee, be liable to' 2t aside, and, fiolwithstanding that the company may have
notice that such instrument of transfer was signed or executed and delivered by the fransferor in blank
as fo the name of the transferee or the particulars of the shares transferred, or otherwise in defective
manner, And in every such case the person registered as transferee, his executors, administrators and
assigns alone shall be entifled to be recognised as the hoider of such shares and the previous holder
shall, so far as the company is concerned, be deemed to have transferred his whole title hereto.

ALTERATION OF CAPITAL

41 The company may by ordinary resolution and subject to compliance with the requirements of
secfion 92 of the ordinance increase the authorized share capital by such sum, to be divided into
shares of such amount, as the resolution shall prescribe.

42, Subject to the provisions of section 92 (1) (d), 92(3) and 93 and section 13 of the central
depositories act, the company may, by ordinary resolution;

(a) consolidate and divide its share capital into shares of larger amount than its existing
shares;

(b) by sub-division of its existing shares or any of them, divide the whole or any part of its
share capital info shares of smaller amount than is fixed by the memorandum of
association;

(d) cancel any shares which, at the date of the passing of the resclution, have not been
taken or agreed to be taken by any person.

43.  The direclors may from time to time increase the issued share capital by such sum as they
think fit. Except as otherwise permitted by section 86 of the ordinance , rule 5 of share capital rules, the
listing requirements and section 14 of the central depositories act, as are applicable to the company
and subiject fo any special rights or privileges for the time being attached to any issued shares, ali
shares intended to be issued by the directors shall, before issue, be offered to the members strictly in
proportion to the amount of the issued shares held by each member (Irrespective of class); provided
that fractional shares shall not be offered and all fractions less than a share shall be consolidated and
disposed of by the company and the proceeds from such disposition shall be paid o such of the entitled
members as may have accepted such offer. Such offer shall be made by notice specifying the number
of shares offered, and limiting a time within which the offer, if not accepted, will be deemed to be
declined, and after the expiration of that time, or on the receipt of an intimation from the person to
- whom the offer is made that he declines tc accept the shares offered, the directors may dispose of the
same in such manner as they think fit, In respect of each such offer of shares the directors shall comply
with the provisions of section 86 of the ordinance and in parlicular with the provisions of sub-sections
{3}, (4) and (5) thereof. Any difficulty in the apportionment of shares amongst the members, such
difficulty shall, in the absence of any directions given by the company in general meeting, be
determined by the directors.

44, Except so far as otherwise provided by the conditions of issue or by these articles, any capital
raised by the creation of new shares shall be considered part of the original capital and shall be subject
to the provisions herein contained with reference lo transfer and transmission and otherwise.

45.  Subject to the provisions of sub-section {2) of section 86 of the ordinance, if, owing to any-"
inequality in the number of new shares to be issued and the number of shares held by a member
entitled to have the offer of such new shares, any difficulty shall arise in the apportionment of such:new -
shares or any of them amongst the members, such difficulty shall, in the absence of any direction ih3he
resolution creating the shares or by the company in general meeting, be determined by the directors




48. The company may, by special resolution, reduce s share capital in any manner, with and
subject to, any incident authorized and consent required by law.

47.  The share premium account maintained pursuant to section 83(1) of the ordinance may, be
applied by the company:

(a) Cin writing off the prefiminary expenses of the company;

(b} in writing off the expenses of, or the commission paid or discount allowed on, any issue
of shares or debentures of the company;

{c) in providing for the premium payable on the redemption to any redeemable preference
shares or debentures of the company; or

{d) in paying up un-issued shares of the company fo be issued as fully paid bonus shares.

48, Subject to the provisions of section 96 to 105 inclusive of the ordinance, the directors may
accept from any member the surrender on such terms and conditions as shall be agreed of all or any of
his shares.

VARIATION OF SHAREHOLDERS' RIGHTS

49, Whenever the capital is divided into different classes of shares, ail or an'y of the rights and
privileges attached to each class may, subject to the provisions of section 108 of the ordinance, be
modified, commuled, affected, abrogated or dealt with by agreement between the company and any
person purporting to contract on behalf of that class provided such agreement is (a? ratified in writing by
the holders of at least three-fourths in nominal value of the issued shares of the class or (b) confirmed
by a sFecxal resolution ﬁass_ed atan extraordma?z general meeting of the holders of shares of that class
and all the provisions hereinafter contained as fo general meetings, shall, mutatis mutandis, apply to
every,such meeting. This article shall not by implication curtail the power of modification which the
y ﬁa;uﬁweymsnave if this article were omitted. '
N Lghore




- Il MEETINGS
CONVENING OF GENERAL MEETINGS

90.  Except as may be allowed under section 158(1) of the ordinance and listing requirements, the
company shall hold a general meeting once at least in every calendar year within a period of four
months foliowing the close of its financial year in the town in which the office is situate and at such time
and place as may be determined by the directors, provided that no greater interval than fifleen months
shall be allowed to elapse between two such general meetings. The company may, for any special
reason and with permission of the commission, extend the time within which any annual general
meeting, not being the first such meeting, shall be held.

51.  The company shall hold its annual general meeting in the town in which the registered office is
situate; provided that, it may, for any special reason and with permission of the commission, hold the
said meeting at any other place. Save as aforesaid, the company may hold its general meeting at two
(2) or more venues using any technology that gives the members as a whole a reasonable opportunity
to participate in the meetings.

52.  All general meetings of the company, other than the statutory meeting or any annual general
meeting, shall be called exfraordinary general meetings, and shall be subject to listing requirements.

53.  The directors may, whenever they think fit, and they shall, on the requisition of the holders of
not less than one-tenth of the issued capital of the company, forthwith proceed to convene an
extraordinary general meeting of the company. If at any time there are not within Pakistan sufficient
directors capable of acting to form a quorum, any director of the company may call an extraordinary
general meeting in the same manner as nearly as possible as that in which meetings may be called by
the direclors, and in the case of such requisition the foflowing provisions shall have effect:

(1) The requisition must state the objects of the meeting and must be signed by the
requisitioners and deposited at the office and may consist of several documents in fike
form each signed by one or more requisitioners.

(2) If the directors do not proceed within twenty-one days from the date of the requisition
being so deposited to cause a meeting to be called, the requisitioners or a majority of
them in value may themselves convene the meeting, but any meeting so convened
shall not be held after three months from the date of the deposit.

(3)  Any meeting conﬁened under this arficle by the requisitioners shall be convened in the
same manner as nearly as possible as that in which meetings are to be convened by
the directors but shali be held at the office.

(4 A requisition by joint-holders of shares must be signed by alf such hoiders.

54, (1} Notice of a general meeting shall be sent in the manner hereinafter mentioned at least _.
twenty one (21) days before the date on which the meeting is 1o be convened o, allr
such persons as are under these articles or the ordinance entitled to receive such
notices from the company and shall specify the place and the day and hour o{th
meeting and the nature of the business to be transacted thereat. ? o

(2) In the case of an emergency affecting the business of the company, an extraorél nary ™

general meeting may be convened by such shorter notice than that specified in artigle.,
54(1) as the registrar may authorise, ‘




(3) Where any special business, that is to say, business other than consideralion of the
accounts, balance sheet and the reports of the directors and auditors, the declaration
of dividend, the appointment and fixation of the remuneration of auditors and, where
the notice convening the meeting provides for the election of directors, the efection of
directors (all such mallers being herein referred fo as ordinary business) is to be
transacted at a general meeting, there shall be annexed to the notice of such meeting
a statement setling out all such facts as may be material for the consideration of such
business including the nature and extent of the interest (whether direct or indirect} of
any director, and where the item of business involves approval of any document, the
time and place appointed for inspection thereof, and to the extent applicable such a
statement shall be annexed to the notice also in the case of ordinary business to be
transacted at the meeting.

(4) Where a resolution is intended to be proposed for consideration at a general meeting
in some special or particular form, a copy thereof shall be annexed to the notice
convening such meeting.

(5 {f a special resolution is intended to be passed at a general meeting, the notice
convening that meeting shall specify the intention 1o propose the resofution as a
special resolution.

(6) A notice for a general meeting at which an election of directors is to take place shall
state the number of directors to be elected at that meeting and the names of the
refiring directors,

(7) The nofice of every general meeting shall prominently specify that a proxy may be
appointed who shall have the right to attend, demand or join in demanding a poli and
vote on a poll and speak at the meeting in the place of the member appointing him and
shall be accompanied by a form of proxy acceptable to the company.

(8)  The company shall comply with the provisions of section 160{1) and section 50 of the
ordinance with regard to giving notices of general meetings.

55. The accidental omission o give any such nolice 1o, or the non-receipt of notice by, any of the
members shall not invelidate the proceedings at any such meeting

PROCEEDINGS AT GENERAL MEETINGS

56.  No business shall be lransacted at any general meeting unless a quorum of members is
present at the time when the meeting proceeds o business; save as herein otherwise, provided ten
(10) members present in person or by proxy representing twenly five percent (25%) of the fotal voting
power shall be a quorum.

67.  The chairman of the board of directors shall preside as chairman at every general meeting of
the company, or if there is no such chairman, or if he shall not be present in person within fifieen
minutes after the time appeinted for the holding of the meeting or is unwilling to act, the chief executive
shall preside as chairman of the meeting, or if the chief executive is absent or unwilling to act, any one
of the directors present in person may be elected o be chairman of the meeting, or if no director be
Apfesenianperson or if ali the directors present in person decline to take the chair, the members present

P

£ I person: shai! choose one of their niember {0 be chairman of the meeiing.

geling txmvenéd upon such requisition as aforesaid shall be dissolved, but in any other case it shail
nd adj oumed~t0 the same day in the next week at the same time and place, and if at such adjourned




meeting a quorum is not present within h:alf an hour from the timé appointed for it, the meeting shall be
dissolved. i

59.  The chairman may adjoumn the meeting from time to time and from place to place, but no
business shall be transacted at any adjourned meeting other than the business left unfinished at the
meeling from which the adjournment tock place. When a meeting is adjourned for more than seven
days, notice of the adjourned meeting shall be given as in the case of an original meeting. Save as
aforesaid it shall not be necessary to give any notice of an adjournment or of the business lo be
transacted at an adjourned meeting.

60.  Inthe case of an equality of voles the chairman shall, both on a show of hands and at the poll,
have a casting vote in addition to the vote or votes to which he may be entitled as member.

1. (1) At any general meeting a resolution put to the vote of the meeting shall be decided on
a show of hands, unless a poll is (before or on the declaration of the result of the show
of hands) demanded in accordance with paragraph (2) of this arlicle, and unless a poll
is so demanded, a declaration by the chairman of the meeting that a resolution has, on
a show of hands, been carried, or carried unanimously, or by a parficular majority, or
lost, and an entry to that effect in the book or electronic record of the proceeding of the

- company shall be conclusive evidence of the fact, without proof of the number or
proportion of the votes recorded in favour of, or against, the resolution.

(2) Any of the foliowing persons may demand a poall:

(@) The chairman of the meeting; or

{b) Ten members having the right to vote on the resolution and present in person
or by proxy; or

() Any member or members present in person or by proxy having not less than
one-tenth of the total voting power in respect of the resolution.

62. I apollis demanded, as aforesaid, il shall be taken (subject to section 168 of the ordinance) in
such manner and at such time and place as the chairman of the meeting directs, and either at once or
after an interval or adjournment of not more than fourteen days from the day on which the poll is
demanded, and the result of the poll shall be deemed fo be the resolution of the meeting at which the
poll was held. The demand for a poll may be withdrawn at any time by the person or persons who made
the demand. in case of any dispute as to the admission or rejection of a vote. the chairman of the
meeting shall determme the same, and such determination made in good faith shall be final and
conclusive, :

63.  Any poll duly demanded on the election of a chairman of a meeting or on any question of 1’
adjournment shall be taken at the meeting and without adjournment, A poll demanded on any other

question shall be taken at such time, not being more than 14 days from the day on which the poll is

demanded as the chairman of the meeting directs.

64, The demand of a poll shall not prevent the continuance of a meeting for the transaction of any
business other than the question on which a poll has been demanded. .

VOTES OF MEMBERS S : ; J "

65. Subject to'section 160 and any rights or restrictions for the time being attached to any class or:
classes of shares, every member present in person (where all the participants of a general meehrig,can




see each other) shall have, whether on a show of hands or an & poll, voles proportionate to the paic up
value of the shares or other securities carrying voting rights held by him according to the entitiement of
the class of such shares or securifies, as the case may be provided that , the provisions of section 178
shall apply in the case of the election of directors.

66.  Without prejudice to articles 69 and 79, on a show of hands, every member present in person
shall have one vote and upon a poll every member present in parson or by proxy shall have one vote in
respect of each share held by him. Provided always that in the case of an election or removal of a
director, the provisions of articles 91 and 94 respectively shalt apply.

67. On a poll a member entitled to more {han cne vote need not, if he votes, use all his votes or
cast alf the votes he uses in the same way.

68.  Any company or other corporation which is a member of the company may by resolution of its
directors or other governing body authorise such person as it thinks fit to acl as its representative al any
meeting of the company or of any class of members of the company, and the person so authorised
shall be entitied to exercise the same powers on behalf of the company or corporation which he
represents as that company or corporation could exercise if it were an individual member of the
company, present in person. The production before or at the meeting of a copy of such resolution
purporting to be signed by a director or the secretary of such company or corporation and certified by
him as being a true copy of the resolution shall be accepted by the company as sufficient evidence of
the validity of the appaintment of such representalive.

69.  Any person entitled under article 39 to any shares may vote at any general meeting in respect
thereof in the same manner as if he were the registered holder of such shares, provided that forty-eight
hours at least before the time of holding the meeting or adjourned meeting, as the case may be, at
which he proposes fo vole he shall satisfy the directors of his right to such shares, or the directors shall
have previously admitted his right to vote al such meeting in respect thereof. If any member be a
lunatic, idiot or non compos mentis, he may vote, whether by a show of hands or at a poil, by his
committee, curator bonis or other legal curator and such last mentioned persans may give their votes
by proxy.

70.  Where there are jointly registered holders of any share, any one of such persons may vote at
any meeting either in person or by proxy in respect of such share as if he were solely entitled thereto;
and if more than one of such joini-holders be present al any meeting, either in person or by proxy, that
one of the said persons so present whose name stands first in the register in respect of such share
shall alone be entitled to vote in respect thereof. Several executors or administrators of a deceased
membfer in whose name any share stands shall for the purposes of this arlicle be deemed joint - holders
thereof.

71. On a poll votes may be given either in person (inciuding without limilation a representative of a
company duly authorised under article 68) or by proxy. In case of e-voting, volers may appoint either
members or non-members, as proxy and the company shall comply with the requirements of the
Companies (E-voting) Regulation, 2016 prescribed under the Companies Ordinance, 1934.

72. .. No objection shall be raised to the qualification of any voter except al the meetin? or adjoumned
/& meeting al which the vote objected to is given or tendered, and every vole not disaliowed at such
“T v meeting shall be valid for alf pugms,es. Any such objection made in due time shall be referred 1o the
L = chairman of the meeting, whose decision shall be final and conclusive.

‘The instrument appointing a proxy shali be in writing under the hand of the appointer (such

expression shall exclude any reference 10 the eleclronic transactions ordinance in accordance with
“..se¢tiof 31 (1) of the electronic transactions ordinance) or of his attorney duly authorised in writing {such
xpression-shall exclude electronic transmission as prescribed by seclion 3 of the elecironic
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transactions ordinance) or if such apgdinter is a corporation -Urider its common seal or signed by an
officer or an attorney” duly authorised by it (such expression_shall exclude any reference to’ the
“electronic_transactions ordinance in accordance with section 31 (1) of the electronic transactions
ordinance). Save as provided by article 80, no person shall be appointed a proxy who is not a member
of the company and qualified to vote.

74, Subject to arlicle 73 hereof, the instrument appointing a proxy and ihe power of attorney or
other authonty (if any) under which il is signed, or a copy of that power or authority duly notarized, shall
be deposited {such éxpression shall hereinafter include, where permitied by law, receipt in accordance
with section 15 of the electronic transactions ordinance) at the office nof less than lorty-eight hours
before the time for holding the meetm%al which the person named in the instrument proposes to vote,
and in default the instrument of proxy shalf not be treated as valid.

75. Avote %iven in accordance with the terms of an_instrument appointing a proxy shall be vajid
notwithstanding the previous death or insanity of the principal or revocation of the instrument or transfer
of the share in"Tespect of which the vole is given, provided no intimation in writing of the death, insanity
revocation or transfer of the share shall have been received at the office before the meeting. Provided
nevertheless that the chairman of any meehnfg shall be entitled 1o require such evidence as he may in
his dilscc:iretlon think fit of the due execution of ‘an instrument of proxy and that the same has not been
revoked.

76.  Every instrument apﬁointing a proxy shall, as nearly as circumstances permit, be in the form or
to the effect following and shall be retained by the Company. The instrument appointing a proxy of e-
voting under option 2 mentioned below shall be deposited in ‘advance in writing at least {en days before
holding of general meeting, through regular mail or electronic mait at the registered / email address of
the Company, to be provided in the notice of the meeting:

Option 1.
Agpoint'rng other person as Proxy
NISHAT (CHUNIAN} LIMITED
l, of . being 2 member of NISHAT (CHUNIAN{
LIMITED, Tolder of Ordinary Shares as per Register Folio No. hereby appoin
o of (or failling. him of

or failing him of ) my proxy in my absence fo affend and vote for
me and on my behalf af the (Annual or Extraordinary, as the' case may be{ general meeting of the
company to beé held on the ____day of and at any adjournment thereof,
As witness my hand this day of

Signed by the said
Inthe presence of ) ) ) _ )
Provided always that an instrument appointed a proxy may be in the form set out in regulation 39 of
8b!e A ff the first schedule to the ordinance.

ion 2:
E-R/oting as per the Companies (E—Votin?_? Regulations, 20186,

NISHAT ?CHUNIAN) LIMITED

l, i , being a member of NISHAT (CHUNIAN)
LIMITED, holder of Crdinary Shares{s} as ?er Register Folio No.______ hereby opt for e-
voting through Inlermediary and Hereby consent the ™ appointment “of  execution officer
as proxy and will exercise e-voting as per the Companies (e-voling Regulations,
2016 and hereby demand for poll for resolufions, . ,
My secured email address is , please send login details password and
electionic signature through emall. 7.

Signature should agree with the specimep

Signature registered with the company /" -

Signature of Withess Signature of Witness i
IV.  DIRECTORS N

NUMBER OF DIRECTORS

77. Subject to the provisions of these arficles and the ordinance, all directors shall be elected by
the members in general meeting.

Signed in the presence of:




78, The company shali have at least seven directors. Subject lo the said minimum, the directors
themselves shall determine from time lo time in the mannar provided in this article the number of
directors that the company shall have. At least thirty-five {35) days before the date of every general
meeling at which directors are intended lo be elected, the directors shall fix the number of elected
directors thal the company shall have from the effective date of the election and the number of such
directors who shall be elected at the meeting. The number of elected directors so fixed by the direciors
shall not be changed except with the prior approval of the company in general meeling.

ALTERNATE DIRECTORS

79.  When any director intends to be, or is living outside Pakistan, he may with the approval of the
directors appoint any person to be his alternate director, and such alternate director during the absence
of the appointer from Pakistan, shail be entitled to receive notice of and to attend and vole al meeling of
directors and shall be subject to and enlitled to the provisions contained in these articies with reference
to direciors and may exercise and perform all such powers, directions and duties as his appointer could
have exercised or performed including the power of appainting another alternale director. An alternate
director so appointed shall not be required to hold any qualification. Such appointment shall be
recorded in the director minute book. A director may at any time by nofice in wriing to the company
remove an altemate director appointed by him. The alternate director shalf cease to be such provided
that if any director retires but is re-elected at the meeling at which such retirement tock effect any
appointment made by him pursuant to this article which was in {orce immediately prior to this retirement
and re-election and which has not otherwise ceased to be efiectively shall continue to operate after his
re-elaction as if he had not so retired. An alternate director shall not be deemed to be the agent of the
director appointing him but shall be reckoned as one with his appointer. All appointments and removals
of alternate directors shall be effected by writing under the hand of the director making or revoking such
appointment and left at the office. For the purpose of assessing a quorum in accordance wilh the
provisions of article 99 hereof an allernate director shalt be deemed {0 be direclor. Any director may act
an alternate director for any one or more directors, as well as being able to act as a direclor in his own
right. An altemate director may resign as such upon giving thirty (30) days prior notice to the board to
this effect. An alternate director need not be a member of the Company.

80.  Notwithstanding articie 164, an alternate director, even if not a member, shal, in the absence of
a direction to the confrary in the instrument appointing him, be entitled to notice of general meetings of
the company and (subject to the provisions of article 73) to vote at such meetings on behalf of his
appointer, if his appointer is a member of the company, and generally to represent his appointer.

81.  Directors shall have power at any time and from time to fime o appoint any perscn as
Technical/Executive Director and such Technical/Executive Director may be appointed only for a fixed
period in such special remuneration as may be determined by the Board. The number of such directors
appointed shalf not be counted within minimum or maximum fixed for number of directors in these
articles. Such Technical/Executive Directors would be the senior executives ¢f the company and will not
have any representation on the Beard of the company unless specially mviled by the members lo assist
them in the proceedings of the meeting of the Board of Direclors of the company.

CHIEF EXECUTIVE AND OTHER PRINCIPAL OFFICERS OF THE COMPANY

82. __._The company shall have an office of chief execulive which shal! be filled from time 1o time by
/,/.’_t“tﬁjméﬁairéélc}_’r,mﬁho may appoint a director or {subject to section 201 of the ordinance) any other person
/:'}_:,-‘.f"- to,b‘e’-the chié’fg;ecuﬁve of the company for a period not exceeding three years and on such terms and

* conditions as the directors may think fit, and such appointment shall be made within fourteen days from
+the’ date “on which the office of chief execulive fafls vacant. If the chief executive at any time is not
 alrgady adirector he shall be deemed to be a director of the company notwithstanding that the number




of directors shall thereby be increased’and hé shall be erittisd {3 al the rights and-privileges and shall
be subject to all liabilities of the office of director. Upon the expiry of his period of office, a chief
executive shall be eligible for re-appointment. The chief executive may be removed from office in
accordance with the provisions of section 202 of the ordinance notwithstanding anything contained in
these articles or in any agreement between the company and the chief executive.

83.  Noperson who is ineligible to become a director of the company shall be appointed or continue
as the Chief Executive except as permitted by Section 187.

84.  The Chief Executive retiing under Article 82 continue to perform his functions until his
successor is appointed unless non-appointment of his successor is due to any fault on his part or his
office is expressly terminated.

B5.  The directors may appoint other principal officers of the company including chief operating
officer, chief financial officer, head of internal audit and the company secretary (who is to be a full time
employee of the company as required by section 204 A), and give such officer such designations and
with such terms and conditions as the directors may determine from time to time.

86. A chief executive of the company shall receive such remuneration as the directors may
determine and it may be made a term of his appoiniment that he be paid a pension and/or gratuity
and/for other benefits on retirement from his office.

87.  The directors may from time lo time entrust to and confer upon the chief executive for the time
being such of the powers exercisable under these articles by the directors as they may think fit, and
may canfer such powers for such time, and to be exercised for such objects and purposes, and upon
such terms and conditions, and with such restrictions as they think expedient; and they may confer
such powers, either collaterally with, or o the exclusion of, and in substitution for all or any of the
powers of the directors in that behalf, and may from fime to time revoke, withdraw, alter or vary all or
any of such powers. :

QUALIFICATION AND REMUNERATION OF DIRECTORS

88.  Any director who serves on any committee or who devotes special attention 1o the business of
the company, or who otherwise performs services which in the opinion of the directors are outside the
scope of the ordinary duties of a director, may be paid such exira remuneration as the directors may
determine from time to time. The remuneration of a director for attending meetings of the board shall
from time to time be determined by the directors.

89.  Each director of the company may, in addition to any remuneration receivable by him, be
reimbursed his reasonable travelling and hotel expenses incurred in attending meetings of the directors
or of the company or otherwise whilst employed on the business of the company.

80.  The qualification of an elected director, in addition to his being a member, where required, shall l
be his holding shares of the nominal value of Rs. 5,000 at least in his own name, but a director
representing the interests of a member or members holding shares of the nominal value of Rs. 5,000 al.
least shall require no such share qualification. A director shall not be qualified as representmg ﬂue:
interests of a member or members holding shares of the requisite value unless he is appointed as Slch
representative by the member or members concemed by notice in writing addressed to the compan
specifying the shares of the requisite value appropriated for qualifying such director. Shares
appropriated for qualifying 2 director shall not, while he continues to be such representatwe :




appropriated for qualifying any other direcior. A direclor shall acquire his share qualification within two
(2) months from the effective date of his sppointment as director.

91.  The continuing directors may act notwithstanding any vacancy in their body so long as their
number is not reduced below the number ﬁxed by or pursuant to these articles as the necessary
quorum of directors.

92. The office of a director shall ipso facto be vacated if:
{a) he ceased to hold the share qualification, if any, necessary for his appoiniment; or
(b} he is found to be an unsound mind by a court of competent jurisdiction; or

(c) he is adjudged an insolvent; or has applied to be adjudicated as an insolvent and his
application is pending or is an undischarged insolvent; or

(d) he has been convicted by a court of law for an offence involving moral turpitude;

(e} he or any firm of which he is a pariner or any private company of which he is a direclor
without the sanction of the company in general meeting accepts or holds any office of
profit under the company other than that of a chief executive or legal or fechnical
adviser or a banker in contravention of the provisions of section 188 {i) {c) of the
ordinance;

(f he absents himself fom three consecutive meetings of the directors or from all
meetings of the directors for a continuous period of three months, whichever is the
longer, without leave of absence from the board of directors; or

(a) he or any firm of which he is a partner or any private company of which he is a director
accepts a loan or guarantee from the company in contravention of section 185 of the
ordinance; or

(h) he acts in contravention of section 214 of the ordinance; or
{i by notice in writing to the company he resigns his office; or

0 he is removed from office by resolution of the company in general meeting in
accordance with section 181 of the ordinance; or

(k) his appointment is withdrawn by the authority nominating him as director; or

{) he has betrayed iack of fiduciary behaviour and a declaration to the effect has been
made by the court under section 217 of the ordinance at any lime during the preceding
five years.

83.  Subject fo authorisation being given by the direciors in accordance with section 196{2)(g) of the
ordinance, a director shall not be disqusiified from contracting with the company either as vendor,
purchaser or otherwise, nor shall any such contract or arrangement entered into by or on behalf of the
company with any company or parinership of or in which any director of the company shalt be a
member or otherwise interested, be avoided, nor shall any such direclor so contracting or being such
member-6F-§0. inferesied be liable fo account to the company for any profit realised by any such
rranger[\ent by reason of such director holding that office or of the fiduciary relationship so
Adi rec”tor who, or whose spouse or minor child, is in any way, whether directly or
cerned. or inferested in any contract or arrangement or proposed contract or arrangement
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with the company shall disclose the nature of such concem 6f interest in accordance with section 214
of the ordinance that is to say:

(a) in the case of a contract or arrangement to be entered into, at the meeting of the
directors at which the question of entering into the contract or arrangement is first
taken info consideration or, if the director was not, on the date of that meeting,
concerned or interested in the contract or arrangement, at the first meeting of the
directors held after he becomes so concerned or interested; and

{b) in the case of any other contract or arrangement, at the first meeting of the directors
held after the director becomes concemed or interested in the contract or arrangement.

A general notice that any director of the company is a director or a member of any other named
company or is a member of any named firm and is to be regarded as interested in any subsequent
transaction with such company or firm shall, as regards any such transaction, be sufficient disclosure
under this article. Provided, however, thal any such general notice shall expire at the end of the
financial year in which it was given and may be renewed for a further period of one financial year al a
time by giving fresh notice in the last month of the financial year in which it would otherwise expire.

94, Except as provided in Section 216 of the Ordinance, a irector shall not vote in respect of any
contract or arrangement in which he is either directly or indirectly concerned or interested nor shall his
presence count for the purpose of forming a quorum at the time of any such vote and if he does so
vote, his vote shall not be counted.

95.  Whereby any contract or resolution of the directors an appointment or a variation in the terms
of an existing appointment is made (whether effeclive immediately or in the future) of a chief executive,
whole time director or secretary of the company, in which appointment of any director of the company
is, or affer the contract or resolution becomes, in any way, whether directly or indirectly, concerned or
interested, or whereby any contract or resolution of the directors. an appointment or a variation in the
terms of appointment is made (whether effective immediately or in the future) of a chief executive, the
company shall inform the members of such appointment or variation in the manner required by section
218 of the ordinance and shall comply with the requirements of that section in regard to the maintaining
of such contracts and resolutions open for inspection by members at the office, the provision of certified
copies thereof and extracts therefrom and otherwise.

96, In accordance with section 219, the company shall maintain at its office a register or electronic
record, in which shall be entered separately particulars of all contracts, arrangements or appointments
in Which the directors are interested. Such register or electronic record shali be open to inspection fo
the members during business hours, subject to any reasonable restriction that may be imposed by the
company in general meeting.

87. A director of the company may be or become a direcier of any other company promoted by the
company or in which the company may be interested as a vendor, sharehelder or otherwise, and no
such director shall be accountable for any benefits received as a director or member of such other
company.

ELECTION OF DIRECTORS | AR

98.  The number of directors determined by the directors under articles 78 shall be elected to’ cff ce .
by the members in general meeting in the following manner, namely: A é‘ -

{a) a member present in person or by proxy shall have such number of votes as is qual {o
the product of voting shares held by him dnd the number of directers to be eiected ’
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(b a member may give all his votes 1o a single candidale or divide them between mor
than one of the candidates in such manner as he may choose, and

c) the candidate who gets the highest number of votes shall be declared elected as
direcior and then the candidate who gets the next highest number of voles shall be so
declared, and so on untit the total number of directors to be elected has been so
elected. -

If the number of persons who offer them to be elected as directors is not more than the number
of vacancies for which elections are being held, such persons being otherwise eligible shail be
deemed lo have been elected as directors from the date on which the election was proposed fo
be effective.

99, A director elected under article 98 shall hold office for a period of three years unless he earlier
resigns or becomes disqualified from being a direclor, or otherwise ceases to hold office.

100.  Aretiring director of the company shall be eligible for re-election.

101, The company in general meeting may remove a director from office by a resolution passed with
the requisite number of votes determined in accordance with the provisions of section 181 of the
ordinance.

102.  Any casual vacancy occurring among the direclors may be filled up by the directors within a
time period prescribed by the code, and the person so appointed shall hold office for the remaining
period of the director in whose place he is appointed. Provided that the directors may not fill a casual
vacancy by appointing any person who has been removed from the office of a director of the company
under article 101.

103.  No person including a retiring director of the company shall be eligible for election to the office
of director of the company at any general meeting unless he has, not less than fourteen days before the
date of the meeting, left at the office, a notice in writing, and duly signed, signifying his candidature for
the office.

104.  The company shall keep ai the office a register of the directors and officers, containing the
particulars required by section 205 of the ordinance and the company shall otherwise comply with the
provisions of that seclion as regards furnishing retuns to the registrar and giving inspection of the
register.

PROCEEDINGS OF DIRECTORS

105.  The directors shall meel together at least once in each quarter of a year for the despatch of
business, adjourn and otherwise regulate their meelings and proceedings as they may think it in
accordance with the ordinance, the code and the listing requirements. Questions arising at any meeting
shall be dec1ded by a majonty of votes and in case of an eguality of votes the chairman shall have a




107. A director may, and the secrefary on the requisition of a director shall, at any time summon a
_ meeting of the directors. Such meetings may be held using any technology consented 1o by all the
directors, including but not limited to telephone and video conferencing. The consent may be a standing
one, withdrawable by a director only within a reasonable period of time before the meeting. It shall not
be necessary to give notice of a meehng of directors to any director for the time being absent from
Pakistan.

108.  The board of directors of the company shall from time to time elect one of the directors as
chairman of the board of directors of the company and determine the period for which he is to hold
office and his remuneration. The chairman or in his absence the chief executive shall preside over alf
meelings of the board of directors, but if at any meeting neither the chairman nor the chief executive is
present in person within half an hour of the time appointed for holding the same, the directors present in
person may choose one of their number to be chairman of the meeting.

109. A meeting of the directors at which a quorum is present shall be competent to exercise all or
any of the authorities, powers and discretion by or under these arlicles for the time being vested in or
exercisable by the directors generally.

110.  The directors may from time to time delegate of their powers to committees consisting of such
two members or more members of their body as they think fit, and may from time to time revoke such
delegation. Any committee so formed shall, in the exercise of the powers so delegated, conform to any
reguiations that may from time to time be imposed upon it by the directors.

111, The meeting and proceedings of any such committee consisting of two or more members shall
be governed by the provisions herein contained for regulating the meetings and proceedings of the
directors, so far as the same are applicable thereto and are not superseded by any regulations made by
the directors under article 110.

112. Al acts done by any meeting of the directors or by a committee of the directors or by any
person acting as a director of the company shall, notwithstanding that is shall afterwards be discovered
that there was some defect in the appointment or continuance in office of any such directors or person
acling as aforesaid, or that they or any of them were disqualified or had vacated office, or were not
entitled to vote, be as valid as if every such person had been duly appointed or had duly continued in
office and was qualified and had continued to be a director and had been entitled to be a director.
Provided that nothing in this article shali be deemed to give validity to acts done by any such director
after the appointment of such director has been shown to be invalid.

113, A resolution, other than resolution in respect of any matter specified in section 196(2) of the
ordinance circulated through fax or email or any form of electronic fransmission to all the directors for
the time being entitled to receive notice of a meeting of the directors, passed without any meeting of the
directors or of a committee of direciors and signed or affirmed through fax or email or any form of
electronic transmission, by a majority of all directors in writing under the hands of all directors {or in
their absence their alternate directors) for the time being in Pakistan, being not less than the quorum
required for meetings of the directors, or as the case may be of the members of the comg:ﬂg‘%sﬁ}@}r
valid and effectual as if it had been passed at the meeting of the directors, or as the”, ,g;ase niay~beec5f'\
such committee, duly called or constituted. The resolution in writing of the compang may: | of
several copies of a document signed by one or more director(s} and takes effect al the daté' (




record of several signed electronic messages each indicating the identity of the sender, the text of the
resolution and the sender's agreement or disagresment fo the resciution, as the case may be and such
a resolution lakes effect on the date on which the last director's message, necessary for the resolution
to be passed, is received.

114, f any director of the company, being willing, shall be called upon to perform extra services or to

make any special exertions in going or residing away from his place of business for the lime being for
any of the purposes of the company or in giving special attention to the business of the company as a
member of a commitiee of the directors, the company may remunerate such director so doing either by
a fixed sum or by a percentage of profits or otherwise as may be determined by the directors, and such
remuneration may be either in addition fo or in substitution for his or their share in the remuneration
above provided for the directors.

MINUTES

115.  The directors shall cause minutes to be duly entered in books provided for the purpose of or as
an electronic record, of:

(a) all appointments of officers;

(b) the names of the directors present in person at each meeting of the direclors and of
any committee of the directors;

(¢} all orders made by the directors and committees of the directors;

(o)} all resolufions and proceedings of general meeting and of meetings of the directors
and of the committees of the directors;

and any such minutes of any meeting of the directors or of any such committee or of the
company, if purporling 1o be signed by the chairman of such meeting or by the chairman of the
next succeeding meeting, shall be prima facie evidence of the matter stated in such minutes.

POWERS AND DUTIES OF DIRECTORS

116.  The directors shall duly comply with the provisions of the ordinance, the listing requirements
and the code. In particular and without prejudice to the generality of the foregeing, the company shall
comply with the provisions of the ordinance in regard o the registration of the particulars of mortgages
and charges affecting the property of the company or created by it, to the keeping of a register of the
directors, and to the sending to the registrar of an annuat iist of members and a summary of particulars
relating thereto, and notice of any consclidztion or increase of share capital, sub-division of shares, and
copies of special resctutions and a copy of the register of directors and notifications of any changes
therein, All such information may be stored as an electronic record and {ransmitted accordingly, where
possible.

117.  The control of the company shall be vested in the direclors, and the business of the company
shall be ang@h?ut‘ﬁe irectors who may exercise all such powers of the company and do all such
acls a ihjngs Bs may “be \ercised or done by the company as by the ordinance or by these arlicles
orb f SDEC‘@  1e5e ufion & gssly directed or required to be exercised or done by the company in
genéraf ,\b'f_'.‘"l neve( theless 0 any reguigtions of these articies, to the provisions of the
ordu‘léﬁce “bndp,$058 «Bouldiins being not inconsistent wilh the aforesaid regulations o provisions,
as Kbe Seghihe het mpany in ganeral meeding; but no regulation made by the company in




general meeting shall invalidate any priof-act of the diféctoré’ which would have bee: valid if that
regulation had not been made.

118.  Without prejudice to the general powers conferred by arficle 117 and to any other powers or
authorifies conferred by these articles on the directors, it is hereby expressly declared that the directors
shall have the following powers, that is o say, power:

(1)

(2)

‘receipts, acceptances, endorsements, cheques, releases, contracts and doc, ¥
Frorn time to time to prowde for the management of the affairs of the company. elﬂtér

To purchase or otherwise acquire for the company any property, rights or privileges
which the company is authorised to acquire at such price and generally on such terms
and conditions as they think fit, and to sell, let, exchange or otherwise dispose of
absolutely or conditionally any part of the property, privileges and undertaking of the
company upon such terms and conditions, and for such consideration, as they may
think fit.

At their discretion to pay for any property, rights, privileges acquired by or services
rendered to the company either wholly or partially in cash or in shares {subject to the
provisions of section 86 of the ordinance) bonds, debentures or other securities of the
company. Any such bonds, debentures or other securities may be either specifically
charged upon all or any part of the property of the company or not so charged.

To open account with any bank or financial inslitution and deposit into and withdraw
money from such accounts from time to time.

To make, draw, endorse, sign, accept, negotiate and give all cheques, bills of lading,
drafts, orders, bills of exchange, and other promissory noles and negotiable
instrumenis required int the business of the company.

To secure the fulfiiment of any contracts, agreements or engagements entered into by
the company by mortgage or charge of all or any of the property of the company for the
time being or in such other manner as they may think fit.

Subject to the provisions of the ordinance, to appoint and at their discretion remove or
suspend such agenis (other than Managing Agents), managers, secretaries, officers,
employees for permanent, temparary or special services as they may from time to time
think fit, and to determine their powers and duties and fix their salaries or emoluments
and to require security in such instances and to such amount as they think fit,

To appoint any person or persons (whether incorporated or not) to accepl and hold in
trust for the company any property belonging fo the company or in which it is interested
or for any other purposes, and to execute and do all such deeds, documents and
things as may be reguisite in relation fo any such frust and to provide for the
remuneration of such trustee or trustees.

To institute, conduct, defend, compound or abandon any legal proceedings by or
against the company or its officers or otherwise concerning the affairs of the company
and also to compound and allow time for payment or satisfaction of any debis due and
of any claims or demands by or against the Company.

To refer claims or demands by or against the company to arbitration and observe and
perform the awards,

To make and give receipts, releases and other discharges for money payabie to the
company and for the claims and demands of the Company.

To act on behalf of the comaany in all matters relating to bankrupts and msolv
To determine who shall be entitied to sign on the company's behalf bi %(n
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(14)

(15)

agents of the company with such powers {inciuding power o sub-delegate) and upon
such terms as may be thought fit.

To invest and deal with any of the moneys of the company not immediately required for
the purposes thereof upon such securilies and in such manner as they may think fit,
and from time fo time to vary or realise such investments.

To execute in the name and on behalf of the company in favour of any director of the
company or other person who may incur or be about to incur any personal liability for
the benefit of the company, such mortgages of the company's property {present and
future) as they think fit, and any such morigage may contain a power of sale and such
other powers, covenants and provisions as shall be agreed on.

To give to any person employed by the company, a commission on the profits of any
particular business or transaction or a share in the general profits of the company, and
such commission or share of profits shall be treated as part of the working expenses of
the company.

From lime to time to make, vary and repeal bye-laws for the regulation of the business
of the company, its employees.

To enter into all such negotiations and contracts and rescind and vary all such
contracts and execute and do all such acts, deeds and things in the name and on
behalf of the company as they may consider expedient for or in relation ta any of the
matters aforesaid or otherwise for the purposes of the company.

To establish, maintain, support and subscribe to any charitable or public cbject, and
any institution, society, or club which may be for the benefit of the company or its
employees, or may be connected with any town or place where the company carries
on business; to give pensions, gratuities, or charitable aid to any person or petsons
who have served the company or to the wives, children, or dependants of such person
or persons, that may appear to the directors just or proper, whether any such person,
his widow, children or dependants, have or have not a legal claim upon the company.

Subject to the provisions of section 227 of the ordinance, before recommending any
dividends, to set aside portions of the profits of the company to form a fund to provide
for such pensions, gratuities, or compensation; or to creale any provident or benefit
fund In such or any other manner as 1o the direclors may seem fit.

Subject to the provision of the ordinance to accept from any member on such terms
and conditions as shall be agreed a surrender of his shares or any part thereof.

To make advances and loans without security or on such security as they may deem
proper and as permissible under the law.

To make and alter rules and regulations conceming the time and manner of payment
of the contributions of the employees and the company respactively to any such funds
and the accrual, employment, suspension and forfeiture of the benefits of the said fund
and the application and disposal thereof, and otherwise in relation to the working and
management of the said fund as the directors shall from time to time think fit.

Te delegate all or any of the powers hereby conferred upon them to such persen or
ersons as they may from time to fime think ﬂt

'5’-‘5 ject to section 213 of the ordinance to autcrise the having of an official seal of the
Qiny for use abroad.

frORs SHAREHOLDINGS
with section 220, the company shail maintain at its office a register or electronic

ors, chief executive officer, chief financial officer (chief accountant), company
of internal audit who is or has been the beneficial owner of fisted securities and every




persorr who s directly or indirectly fhe beneficial owner of 516l less than len percent (10%) of the
beneficial interest in the company. This register or electronic record shall be open to inspection during
business hours subject to sub-sections (5), (6) and (7) of section 220.

POWER OF ATTORNEY

120.  The directors may from time to time and at any time by power of atlorney appoint any
company, firm or person {including any director or officer of the company) or body of persons, whether
nominated directly or indirectly by the directors, to be the attorney or attomeys of the company for such
purposes and with such powers, authorities and discretions and for such period and subject to such
conditions as they may think fit, and any such powers of attorney may contain such provisions for the
protection and convenience of persons dealing with any such attomey to delegate ali or any of the
powers, authoriies and discretions vested in him; and without prejudice to the generality of the
foregoing any such power of attorney may authorise the attormey to institute, conduct, defend,
compound or abandon any legal proceedings by or against the company, whether generally or in any
particufar case.

AUDIT COMMITTEE

121.  The Direclors shall establish an Audit Committee which shall comprise not less then t
members, including the chairman. Majority of the members of the Committee shall be from am
non-executive directors of the company and the chairman of the Audit Committee shall pref

non-executive director. The names of member of the Audit Committee shall be disclosed i ln c
report of the company.

13
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MANAGEMENT COMMITTEE

122.  The Directors shall establish management committees to comply with the requirements of the
code of the corporate govermnance and their own requirements for effective management and control.
The Directors shall nominate members for each committee which may be from the board of directors or
outside the board.

BORROWING POWERS

123. (1) The directors may exercise all the powers of the company to borrow money and to
mortgage or charge its undertaking, property and assets (both present and future), and
fo issue debentures, debenture stocks, and other securities, whether outright or as
collateral security for any debt, fiability or obligation of the company or of any third

party.

(2) In exercising the powers of the company aforesaid the directors may, from time te time
and on such terms and conditions as they think fit, raise money from banks and
financial institutions and from other persons under any permitted system of financing,
whether providing for payment of interest or some other form of return, and in particular
the directors may raise money on the basis of the mark up on price, musharka,
modaraba or any other permitted mode of financing, and without prejudice to the
generaiity of the foregoing the directors may exercise all or any of the powers of the
company arising under section 18(2) of the ordinance,

(3} Inregard to the issue of securities the directors may exercise all or any of the powers
of the company arising under sections 19{2), 87 and 120 of the ordinance and in
parlicular the directors may issue any security as defined in section 2(1)(34) of the
ordinance or may issue any instrument or certificate representing redeemable capital
as defined in section 2(1}(30A) of the ordinance or participatory redeemable capital as
defined in section 2(1)(25) of the ordinance.

124, Debentures, debenture-stock, bonds and other securities may be made assignable free from
any equities between the company and the person o whom the same may be issued.

125,  Any debentures, debenture-stock, bonds or other securitizs may be issued at a discount,
premium or otherwise and with any special privileges as to redemption, surrender, drawing, alloiment of
shares, attending and voting at general meetings of the company, appointment of directors of the
company or otherwise,

126.  The directors shall cause & proper register 1o be kept in accordance with the provisions of
section 135 of the ordinance, of all mortgages and charges specificelly affecting the proparty of the
company, and shall duly comply with the provisions of the sectuns of the ordinance namely. sections
121 and 122 (Registration of morigages and charges), sectin 128 {Endorsement of canificales),
section 129 {Filing of prescribed particulars), section 130 {Keeping of a copy of every instrument
creating any morigage or charge by the company at the office) and section 132 (Giving of intimation of
the payment or satisfaction of any charge or mortgage created by the company).

127.  Every register of holders of debentures of the campany may be closed for any periods not
exceeding in the whole forty five days in any year and not exceeding thirty days at a time. Subject as




128.  Subject to Ihe provisions of seflion 75 of the ordiffance o transfer of Tegistered debentures
_shall be registered unless a proper instrument of transfer duly stamped and executed by the transferor

gnd transferee has been delivered to the company together with the cerlificate or cerfificates of the
ebentures.

129, If the directors refuse to register the transfer of any debentures, they shall, within thity days
from the date on which the instrument of transfer was lodged with the company, send or cause to be
sent to the transferee and transferor notice of the refusal.

130.  The company shall comply with the provisions of section 136 of the ordinance as to allowing
inspection of copies kept at the office in pursuance of section 130 of the ordinance, and as to allowing
inspection of the register of mortgages o be kept at the office in pursuance of saction 135 of the
ordinance.

131, The company shall comply with the provisions of sections 113 and 150 of the ordinance as to
supplying copies of any register of holders of debentures or of any trust deed for securing any issue of
debentures.

LOCAL MANAGEMENT

132.  Subject to the provisions of sections 206 and 207 of the ordinance, direclors may from time to
time provide for the management of the affairs of the company outside Pakistan or in any special
locality in Pakistan in such manner as they shall think fit and the following provisions shall operate
without prejudice to the general powers hereby conferred.

(1) The directors may from time to time and at any time establish any local boards or
agencies for managing any of the affairs of the company outside Pakistan or in any
specified locality in Pakistan and may appoint any persons to be members of such
local board or any managers or agents and may fix their remuneration.

(2) The directors may from time to time and at any time delegate to any person so
appointed any of the powers, authorities and discrefions for the time being vested in
the directors and may authorise the members for the time being of any such local
board or any of them fo fill up any vacancies therein and fo act notwithstanding
vacancies and any such appointment or delegation may be made on such terms and
subject to such conditions as the directors may think fit; and the directors may at any
time remove any person so appointed and may annul or vary any such delegation.

(3)  The directors may at any time and from time to time, by power of atlormey under the
seal of the company, appoint any person to be the atforneys of the company for such
purposes and with such powers, authorities and discretions (not exceeding those
vested in or exercisable by the directors under these articles) and for such period and
subject to such conditions as the directors may from time to time think fit; and any such
appointment may, if the direciors think fit, be made in favour of all or any of the
members of any local board established as aforesaid, or in favour of any company or
of the members directors, nominees or managers of any company or firm T
such power of altomey may contain such provisions for the protection or convEmenceho "),P N
of persons dealing with such attorneys as the directors think fit. fL : ._-.-—f"v‘k;_e %
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4) Any such delegates or attorneys as aforesaid may be authorised by/the dl’fé*h
sub-delegate all or any of the powers, authorities and discretions for "‘~
vested in them.
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V.  ACCOUNTS AND DIVIDENDS

BOOKS OF ACCOUNT

(References to books of account, balance sheet, profit and iess accounts and auditors’ repori shall
hereinafter mutatis mutandis include all electronic forms of record or storage of the company.)

133, The directors shall cause to be kepl proper books of account with respect to the matters set out
in section 230 of the ordinance.

134.  The books of account shall be kept at the office or at such other place as the directors think fit,
and shall be open to inspection by the directors during business hours. If the directors decide to keep
the books of account at a place other than the office they shall comply with the directions contained in
the proviso to section 230(1) of the ordinance.

135.  The company shall preserve in good order the books of account of the company in respect of
any financial year for a period of ten years foliowing the close of that year or otherwise as provided in
the section 230{6) of the ordinance.

136.  The direciors shall from time to time determine whether and to what exient and at what times
and places and under what conditians or regulations the accounts and books of the company or any of
them shall be open to the inspection of the members, and no member {not being a director of the
company) shall have any right of inspecting any account or book or document of the company except
as conferred by law or authorised by the directors or by the company in general meeting.

137, (1) The directors shall arrange to place before the annual general meeting of the company
in every year a duly audited balance sheet and profit and loss account, conforming to
the requirements of section 234, 237 and 238 of the ordinance and made up fo a date
not more than four months before the date of such meeting and having the auditor's
report atlached thereto, and a report of the directors conforming to the requirements of
section 236 of the ordinance.

(2) As required by section 241 of the ordinance the balance sheet and profit and loss
account shall first be approved by the directors and when so approved shall be signed
by the chief execulive and at least one director but if on account of his absence from
Pakistan or other reason the signature of the chief executive cannot be obtained, the
palance sheet and profit and loss account shalt be signed by at least two directors for
the time being in Pakistan, and in every such case a statement signed by those two
directors shall be subjoined to the balance sheet and profit and loss account stating the
reason why the signature of the chief executive was not obtained.

(3) The directors may authorize the chairman or the chief executive to sign the report of

__ the directors which may then be signed accordingly, but in the absence of any such

e 9h Sauthority the report of the directors shall be signed as required by section 236(3) of the
— %gl{dioance in the same manner as the balance sheet and profit and loss account.

s, SUE “\\
@py of the balance sheet, profit and loss account and the reports of the directors
S A ang puditors shall be sent not iess than twenty one (21) days before the date of the
al general meeting to the members and other persons entitied to receive notices




(2)

of general meetings in the manner in which notices are to be given hereunder and a
copy thereof shall be kept for a period of at least fourteen (14) days before the meeting
al the office for inspection by members. The company shall send, each stock exchange
listing the shares of the company three hundred copies (or such number as may be
prescribed from time to time), and 1o the registrar of companies and to the commission,

five copies (or such number as may be prescribed from time to time), each of the

balance shest, profit and loss account and the reports of the directors and auditors at
the same as they are dispaiched to the members and other persons in accordance
with this article.

After the balance sheet, profit and loss account and the reporis of the directors and
auditors have been laid before the annual general meeting of the company, three
copies thereof (or, such farger number as may be prescribed under section 242(1) of
the ordinance) signed by the signatories thereto shall be filed with the registrar within
thirty days from the date of the meeting and the company shall also comply with the
provisions of section 242(2) of the ordinance where applicable.

Subject to provisions of sections 245 and the listing requirements, the company shall,
within one month from the close of the first and third quarters and two month from the
close of the second quarter, of the year of account of the company, prepare and
fransmit to the members one copy and to stock exchange listing the shares of the
company three hundred copies (or such number as may be prescribed from fime to
time), each of the profit and loss account for thal quarter and of the balance sheet as al
the end of that quarier. Such quarterly profit and loss accounts and balance sheets
need not to be audited but must be signed in the same manner as the annual profit and
loss accounts and balance sheets are required to be signed. The directors shall also
send, to the commission and {o the registrar three copies (or such number as may be
prescribed for the time being under section 245(1) (b} of the ordinance), each of such
quarterly profit and loss accounts and balance sheets at the same time as they are
sent to the members in accordance with this article.

The company may with the consent of shareholders and consuitation of respective
stock exchange(s), transmit quarterly accounts through web site of the company
subject to the approval of the commission.

139.  The directors shall in ali respects comply with the provisions of sections 230 to 247 of the

ordinance, or any statutory modification thereof for the time being in force.

ANNUAL RETURNS

140.  The company shall make Ihe requisite annual returns in accordance with the provfsnons“

section 156 of the ordinance.
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DIVIDENDS

141.  The company in general meeting may declare dividends, but no dividend shali exceed the
amount recommended by the directors, provided that the company in general meeting may declare a
smaller dividend.

142.  No dividend shall be paid otherwise than out of the profits of the year or any other undistributed
profits, and in the determination of the profits available for dividends the directors shall have regard to
the provisions of the ordinance and in particular to the provisions of sections 83, 235 and 248 of the
ordinance.

143.  The declaration of the directors as fo the amount of the net profits of the company shall be
conclusive. '

144,  The directors may from time to time pay to the members such inierim dividends as in their
judgement the position of the company justifies.

145.  All dividends shall be declared and paid according to the amounts paid on the shares. All
dividends shall be apportioned and paid proportionally to the amounts paid or credited as paid on the
shares during any portion or portions of the period in respect of which the dividend is paid; but if any
share is issued on terms providing that it shall rank for dividend as from a particular date such share
shall rank for dividend accordingly.

146. Al dividends declared shall be paid within the periods specified in section 251 of the ordinance.
147.  No dividend payable in respect of a share shall bear interest against the company. (Old-37)

148. - The directors may retain any dividends on which the company has a lien and may apply the
same in or fowards satisfaction of the debts, liabilifies or engagements in respect of which the lien
exists.

149, Any general meeting declaring a dividend may resoive that such dividend be paid and satisfied
wholly or in part in cash or by the distribution of specific assets, and in particular by the distribution of
paid-up shares, debentures, debenture-stock or other security of the company, or paid-up shares,
debentures, debenture-stock or other security of any other company, or in any one or more of such
ways.

150.  Any general meeling may resolve that any moneys, investments, or other assets ferming part
of the undivided profits of the company standing tc the credit of the reserve fund referred to in article
157 or in the hands of the company and available for dividend (or representing premiums received on
the issue of shares and standing fo the credit of the share premium account) be capitalised and
distributed amongst such of the members as would be entitied to receive the same if distributed by way
of dividend and in the same proportion on the footing that they become entitied thereto as capital and
that all or any part of such fund be applied on behalf of such members in paying up in full any un-issued
shares, debentures, debenture-stock or other security of the company, which shall be distributed
accordingly, and that such distribution or payment shall be accepled by such members in full
satisfaction of their interest in the said capitalised sum.

151, For the purpose of giving effect to any resolution under article 149 or article 150, the directors




shall be filed in accardance with the provisions-of section 73 of the ordinance, and the directors may
appoint any person to sign such contract on behalf of the persons entitied to the dividend or capitalised
fund, and such appointment shall be effective,

152. A transfer of shares shall nol pass the rights lo any dividend declared thereon before the
registration of the transfer.

153.  The directors may retain the dividends payable upon shares in respect of which any person is
under article 38 entitled to become a member or which any person under that article is entitled to
transfer until such person shall become a member in respect thereof or shall duly transfer the same.

164.  Any one of several persons who are registered as the joint-holders of any share may give
effectual receipls for all dividend and payments on account of dividends in respect of such share.

185.  The dividend in respect of any share shall be paid to the registered holder of such share or to
his banker or {o a financial institution (as defined in section 2(1) {15A) of the ordinance) nominated by
him for the purpose. Unless otherwise directed, any dividend may be paid by cheque or warrant sent
through post to the registered address of the member or person entitled thereto, or, in the case of joint-
holders, to the registered address of that one-whose name stands firsi on the register in respect of the
joint-holding, or to such financial institution or bank as the member or person entitied ihereto or such
joint-holders, as the case may be, direct, and every cheque or warrant so sent shall be made payable to
the order of the person to whom it is sent, or to the order of the -institution or bank, directed as
aforesaid.

156.  All dividends unclaimed for one year after having been declared may be invested or otherwise

‘made use of by the directors for the benefit of the company until claimed and all dividends unclaimed
for three years after having been declared may be forfeited by the directors for the benefit of the
company, but the directors may annul the forfeiture wherever they may think proper.

RESERVE AND DEPRECIATION FUNDS

157.  The directors may from time to time before recommending any dividend set-apart any and such
portion of the profits of the company as they think fit as a reserve fund fo meet contingencies or for the
liquidation of any debentures, debts or other liabilities of the company, for equalization of dividends or
for repairing, improving, and maintaining any of the property of the company, and for such other
purposes of the company as the directors in their absolute discretion think conducive to the interests of
the company; and may invest the several sums so set aside upon such investments {other than shares
of the company) as they may think fit, and from time fo time deal with and vary such investments, and
dispose of all or any part thereof for the benefit of the company, and may divide the reserve fund into
such special funds as they think fit, with full power to empioy the reserve funds or any part thereof in the
business of the company, and that without being bound to keep the same separate from the other
assets,

158.  The directors may, from time to time before recommending any dividend, set apart any and
such portion of the profits of the company, as they think fit, as a depreciation fund applicable at t _
discretion of the directors, for providing against any depreciation in the investment of the com Wec N

for rebuilding, restoring, replacing or for altering any part of the buildings, work, plant, machme?y or _‘:"'Ofe N\
other property of the company destroyed or damaged by fire, flood, storm, tempest, eartﬁquaLce' & X
accident, riot, wear and tear, or any other means whatsoever, and for repairing, altering and keem WS
good condition the property of the company, or for extending and enlarging the buildings,: mach@g \
and property of the company with full power to empley the assets constitufing such deprecnatioh fundﬁj‘g( o
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the business of the company, and that without being bound i keep the same separaie from the other
assets.

159. Al moneys carried to the reserve fund and depreciation fund respectively shall nevertheless
remain and be profits of the company applicable, subject 1o due provision being made for actual loss or
depreciation, for the payment of dividends and such moneys and all the other moneys of the company
not immediately required for the purposes of the company may be invested by the directors in or upon
such investment or securities as they may select or may be used as working capital or may be kept at
any bank on deposit or otherwise as the directors may from time to time think proper.

160.  The directors may also carry forward any profits which they may think prudent not to distribute,
without setting them aside as a reserve.

VI.  AUDIT

161.  Auditors shall be appointed and their duties regulated in accordance with sections 252 to 255
of the ordinance or any statutory modification thereof for the time being in force.

Vil. SEAL

162.  The directors shall provide a common seal of the company which shali not be affixed to any
instrument except by the authority of a resolution of the board or by a committee of directors authorised
in that behalf by the directors, and two (2) directors, or one {1} director and the secretary of the
company, shall sign every instrument to which the commeon seal is affixed.

183.  The directors may provide for the use in any territory, district or place not situated in Pakistan,
of an official seal which shall be a facsimile of the common seal of the Company, with the addition on its
face of the name of every territory, district or place where it is o be used. The official seal shall not be
affixed to any instrument except by the authority of a resolution of the board or by a commitiee of
directors authorised in that behalf by the directors, and two (2} directors, or one (1) director and the
secretary of the company, or such other person as the directors may appoint for the purpose, shall sign
every instrument to which the official seal is affixed. The provisions of section 213 shall apply to the use
of the official seal.

VIll. NOTICES

164, (1) A notice may be given by the company to any member eifher personally or by sending
it by post to him al his regislered address or {if he has no registered address in
Pakistan) to the address, if any, within Pakistan supplied by him to the company for the
giving of notices to him or in electronic form as prescribed by section 3 of the electronic
transactions ordinance.

(2) Where a notice is sent by post, service of the notice shall be deemed to be effected by
properly addressing, prepaying and posting a lstter containing the notice and, unless
the contrary is proved. 1o have been effecled ai the time at which the letter would be
delivered in the ordinary course of post.




wotme

information system has been so designiated, receip! witi ccur‘when the electronic notice reaches an
- information system of the addressee. _

166.  if a member has no registered address in Pakistan, and has not supplied to the company an
address within Pakistan or an electronic address, for the giving of notices to him, a notice addressed to
him or to the shareholders generally and advertised in a newspaper, circulating in the Province in which
the office is situated and in at least one issue each of a daily newspaper in the English language and a
daily newspaper in the Urdu language circulating in the province in which the stock exchange on which
the company is listed is situate, shall be deemed to be duly given to him on the day on which the
advertisement appears.

167. A notice may be given by the company to the joint-holders of a share by giving the notice to the
joint-hoider named first in the register in respect of the share.

168. A notice may be given by the company to the persons entitled to a share in consequence of the
death or insolvency of a member by sending it through the post in a prepaid letier addressed to them by
name, or by the title of representatives of the deceased, or assignee of the insolvent or by any like
description, at the address (if any) in Pakistan supplied for the purpose by the persons claiming to be so
entitlied or addressing it in a similar manner and dispatching it to a designed electronic address or until
any such address has been so supplied, by giving the notice in any manner in which the same might
have been given if the death or insolvency had not occurred.

169.  Notice of every general meeting shall be given in same manner hereinbefore authorised to (a)
every member of the company except those members who (having no registered address within
Pakistan) have not supplied to the company either a postal address within Pakistan or electronic
address for the giving of notices to them, and also to {b) every person entitied to a share in
consequence of the death or insolvency of a member, who but for his death or insolvency would be
entitled to receive notice of the meeting. Subject to the provisions of articles 80 and section 255(6), no
other person shall be entitled to receive notices of general meetings.

170.  Any notice required to be given by the company to the members or any of them and not
expressly provided for by these articles shall be sufficiently given, if given by advertisement.

171.  Any notice required to be or which may be given by advertisement shall be advertised once in a
newspaper circulating in the province in which the office is situale and in at least one issue each of a
daily newspaper in the English language and a daily newspaper in ihe Urdu language circulating in the
province in which the stock exchange on which the company is listed is sifuate.

~172. Any notice given by advertisement shall be deemed to have been given on the day on which -
the advertisement shall first appear.

173.  Every person who by operation of law, transfer or other means whatsoever shali become
entitled to any share shall be bound by every nofice in respect of such share which previously to his
name and address being entered on the register shall be duly given to the person from whom he
derives his title to such shares.

174, Any notice or document delivered or sent by post to or left at the registered address of any o R
member in pursuance of these articles shall, notwithstanding that such member may be then deceased‘-
and whether or not the company shall have received nofice of his decease, be deemed to havebeen
duly served in respect of any registered shares whether held solely or jointly with other persons b‘{.,SUC
member, until some other person be registered in his stead as the holder or joint-holder thereo? and‘( 2
such service shall for all purposes of these arlicles be deemed a sufficient service of such nouce or‘% N
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“document on his heirs, execulors, or administrators, and all persons, if any, jointly interested with them
in any such share.

175.  The signature to any notice to be given by the company may be written or printed.

176.  In the event of a winding up of the company, every member of the company who 1s not for the
time being normally resident in the town in which the office is situate shall be bound, within eight weeks
after the passing of an effective resolution to wind up the company voluntarily or the making of an order
for the winding up of the company, to serve notice in writing on the company appointing some
householder residing in that town upen whom all summonses, notices, process, orders and judgements
in relation to or under the winding up of the company may be served, and in default of such nomination
the liquidator of the company shalt be at liberty on behalf of such member to appoint some such person,
and service upon any such appointee, whether appointed by the member or the liquidator, shail be
deemed to be good parsonal service on such member for all purposes, and where the fiquidator makes
any such appointment he shall with all convenient speed give notice thereof to such member by
advertisement in some newspaper circulating in the province in which the office is situated and in at
least one issue each of a daily newspaper in the English language and a daily newspaper in the Urdu
language circulating in the province in which the stock exchange on which the company is listed is
situated or by a registered letter sent through the post and addressed to such member at his address
as mentioned in the register, and such notice shall be deemed to be served on the day on which the
advertisement shalt first appear or on the day following that on which the letter is posted, as the case
may be. The provisions of this article shall not prejudice the right of the liquidator to serve any notice or
other document in any other manner prescribed by the regulations of the company.

PUBLICATION OF NOTICES IN NEWSPAPERS

177.  Subject to such provisions of the listing requireménts as may apply specifically to the manner in
which cerlain nolices are to be published in the newspaper(s):

1. Every prospectus issued by or on behalf of the company or by or on behalf of any
person who has been engaged or interested in the formation of the company shall, in
its full text or in such abridged form as may be prescribed, be published by the
company in at least one (1) Urdu and one (1} English daily newspaper, in accordance
with the provisions of sections 53, 57 and 64 not less than seven (7) days or more than
thirly (30) days before the subscription list, as specified in the prospectus, is due to
open. Provided that the company may, for special reasons and with permission of the
commission, publish the adverisements of a prospectus more than thily (3C) days
before the subscription list is due 1o open.

The company may, on giving not less than seven (7} days nolices by advertisement in
\newspaper having circulation in the Province. or part of Pakistan not forming part of 2
@? vince, in which the office of company is situaled and, n addition, in a newspaper
havmg circulation in the Province, or other part as aforesaid, in which the stock
% ethange s} on which the company is listed is / are situated, close the register of
argbers or debenture holders, as the case may be, for any time or times not
-geding in the whole forty-five (45) days in a year and not exceeding thirty (30) days
4 fime, in accordance with section 151,

&Zthe notice of a general meeling of the company, whether annual or extraordinary
general mesting, shall be published in at least one (1) issue each of daily newspaper in
English language and a daily newspaper in Urdu language having circulation in the
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province in which & stock exchangé(s) ‘on’ which the company is listed is / are
situated, in accordance with section 158(3) and 159(7).

4. All notices received by the company in pursuance of section 178 (3) for election as a
director, shall be transmitted to the members not later than seven (7) days before the
date of the general meeting at which the directors are to be elected, by publication in at
least one (1) issue each of a daily newspaper in English language and a daily
newspaper in Urdu language having circulation in the Province in which the stock
exchange(s) on which the Company's securities are fisted is / are situated, in
accordance with section 178 (4).

5. If a resolution is to be passed at the company's annual general meeting appointing as
auditors a person other than a retiring auditors, the company shall, not less seven (7)
days before the date fixed for the annual general meeting, publish in at least one {1}
issue each of a daily newspaper in English language and a daily newspaper in Urdu
language having circulation in the province in which the stock exchange(s) on which
the company is lisled is / are situated, in accordance with section 253 (2).

6. Notice of any resolution for winding up a company voluntarily under section 358, shall
be given by the company within ten (10) days of the passing of the same by
adverlisement in the official Gazette of Pakistan, and also in a newspaper circulating in
the province where the office of the company is situated and, in addition, shall also
published in at least one (1} issue of a daily newspaper in English language and a daily
newspaper in Urdu language having circulation in the province in which the stock
exchange(s) on which the company is listed is / are situated, in accordance with
section 381 (1).

IX. | AMALGAMATION, DIVISION AND RECONSTRUCTION

178.  Subject to and in accordance with the provisions of section 287, the company may reconstruct,
amalgamate into another company or divide into two (2) or more companies in the process of which the
whole or any part of the undertaking, property or liabiliies of the company or any other company, may
be transferred to any other company or the company, respectively, as the case may be. Provided that
any sale of the undertaking of the company, the directors, or the liquidator on a winding up, may, if
authorised by a special resolution, accept fully paid shares, debentures or securities of any other
company, whether incorporated in Pakistan or not, either then existing or to be formed, for the purchase
in whole or in part of the property of the company, and the directors (if the profits of the company
permit) or the liquidator (in a winding up) may distribute such shares, or securities, or any other property
of the company amongst the members without realisation, or vest the same in trustees for them, and
any special resolution may provide for the distribution or appropriation of the cash, shares or other
securities, benefits or property, otherwise than in accordance with the strict legal rights of the members
or contributories of the company, and for valuation of any such securities or property at suc :
such manner as the meeting may approve, and all holders of shares shall be bound to accepand shali ¥ S”a{/
be bound by any valuation or distribution so authorised, and waive all rights in- relahon//fﬁ.é:relo ;av&- ore

only in case the company is proposed 1o be or is in the course ¢f being wound up, such LglJlD’f n LN
{if any) under section 367 of the ordinance as are incapable of being varied or exc %ed A .
arlicles. %

X.  SECRECY

In



179.  Every director, manager, adviser, auditor, trustee, member of a committ_ee. officgr, servant, .
agent, accountant or other person employed in the business of the company shall, if so fequ!red by the

directors before entering upon his duties, sign a declaraticn piedging himself tc observe a strict secrecy

respecting all fransactions of the company with its customers and the state of accounts with individuals

and in matters relating thereto and shall by such declaration pledge himself not to reveal any of the

matters which may come to his knowledge in the discharge of his duties except when required to do so

by the directors or by any meeting or by any court of law and except so far as may be necessary in

order fo comply with any of the provisions in these articles contained.

180.  No member or other person (not being a director) shall be entitled to enter upon the property of
the company or to inspect or examine the company's premises or properties of the company without the
permission of the directors for the time being or, subject to the provisions of article 119, to require
discovery of or any information respecting any detail of the company's trading or any matter which is or
may be in‘the nature of a trade secret, mystery of trade, or secret process or of any matier whatsoever
which may relate to the conduct of the business of the company and which in the epinion of the
directors it will be inexpedient in the interest of the members of the company to communicate.

Xl.  ARBITRATION

181, Whenever a difference arises between the company on the one hand and any of the members,
their executors, adminisirators, or assignees on the other hand touching the true intent or construction
of the incident or consequences of these presents, or of the staius of enactment's of the legislature, or
touching anything then or thereafter done, executed, omitted or suffered in pursuance of these presents
or of the status of enactment's fouching any breach or alieged breach or otherwise relating 1o the
premises or to these presents, or to the status or to any of the affairs or officers of the company, the
company by written agreement refer to arbitration in accordance with the Arbitration Act 1940 (X of
1940) and every such difference shall be referred to the decision of an arbitrator to be appointed by the
parties in difference or if they cannot agree upon a single arbitrator, to the decision of two arbitrators,
one appointed by such party, or in the event of disagreement of the arbitrators, to that of an umpire
appointed by arbitrators themselves. The provisions of Arbitration Act 1940 (X of 1940) shail apply to all
arbitrations between the company and persons having such difference.

182.  The costs of, or incidental to any such reference and award shall be in the discretion of the
arbitralor/arbitrators or umpire as the case may be who may determine the amount thereof and may
award by whom, and to whom, and in what manner the same shall be borne and paid.

Xll.  WINDING Up

183.  If the company shall be wound up and the assets available for distribution among the members,
subfem tached to any preference share capital, as such shall be insufficient to repay the

=1 he praid-lp=capitai, such assets shalf be distributed so that as nearly as may be the losses
sha?l be beme:by lhe\m\émbers th proportion to the capital paid up on the shares held by them

respec_y}ve ,,_,e}fqn wmdlng up the asseis avadable for distribution among the members shall be
0re thapisiiiic ‘ﬁo repa} the whole of the capital paid up at the commencement of the winding up,
he‘excés Shatt: é distributed amongst the members in proportion to the capital at the commencement

\fHJ,e wm ﬁp, paid up on the shares held by them respectively. But this article is to be without
pre ir,e*{ il Tights of the holders of shares issued upon special terms and conditions.

184. if the 5ompany shall be wound, whether voluntarily or otherwise, the liquidalor may with the
sanction of a special resolution divide among the members in specie or kind any par of the asse!s of
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the company, and may wilh the like Sanctior vest any part of the assets of the company in trustees
upon such trusts for the benefit of the members or any of them as the liquidator with the like sanction
shall think fit.

XL INDEMNITY

director, officer or audltor in defending any proceedings, whether civil or criminal, i
given in his favour, or in which he is acquitted, or in connection with any applicat]
of the ordinance in which relief is granted to him by the cour.
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We, the several persons whose names and addresses are subscribed below are desirous of
being formed intc a Company in pursuance of this Articles of Association, and we
respectively agree to take the number of Shares in the capital of the Company set opposite to
our respective names.

Nawe and Surnamc‘ Father's/ Nationality | QOccupation Residential Number of Shares | Signature
‘(Present & Former) |~ Husband's CWith any S ‘ Address (in Full} takeén by
in Full (in block . Namc {in Full) Forer each
Letters)® : - Nationality Subscriber
Mian Muhanunad | Mian Muhaminad Pakistani Business 28-Main Guiberg, 5.715 Sd-
Mansha . - Yaubya Lahore
Mrs. Naz Minsha . | /0 Mian Mubammad ), oo s | puiness | 25 Main Guiberg, 5,714 Sd-
AR Mansha Lahore
Mr. Shahzad o !\'{han Mubanunad Pakistani Business 207-Tufail Road. 5.714 Sd/-
Saleem . . Saleem Lunore
Mian Tariq Saced Mian Saced Saigof - | Pakistani Business az-lawrance Road, 3.714 Sd/-
Saigol ~ i.ahore
Mian Jahangir T ey . e House No, 3,
Elnhi Mian Ehsan Elahi Pakistani Business Rajawala, Faisalabad 5,714 Sd/-
, o Mian Mubanunad e . . | 45-F.C.C.. Gulberg IV,
Mian fqbal Saigol Bashir Saigol - | Pukistani Business Lahore 5714 Sd/-
. Hlaji Muhammad i - 23-C. F.C.C., Gulberg
Mr. Niaz Zafar Tsmail Pakistani Eugineer Iv. Lahore 5,715 Sd/-
Total Shares Taken 40.000
Dated this 17" day of August, 2022 Nationality :
Witness to the above Signature: : Occupation
: | . . - LAY
Full Name Full Address : (\ '/ 0 AW
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"INDEPENDENT AUDITOR'S REPORT
To the members of Nishat (Chunian) Limited
Qualified Opinion

We have audited the annexed consolidated financial statements of Nishat {Chunian) Uimited and its
subsidiaries (the Group), which comprise the consolidated statement of financial position as at 30
June 2022, and the consolidated statement of profit or loss, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity and the consolidated
statement of cash fiows for the year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies and other explanatory information,

In our opinion, except for'the gffects of the matter described in the Basis for Qualified Opinion section
of our report, the consoltdmed:f‘ nancial statements give a true and fair view of the consolidated
financial position of the Group“as‘at 30 June 2022, and its consolidated financial performance and its
consolidated cash flows for the yeur then ended in accordance with the accounting and reporting

standards as applicable in Pakistan.. -,
Basis for Qualified Opinion

The financial statements of Nishat Chunlan USA Inc. - Subsidiary Company and Sweave Inc. - Sub-
Subsidiary Company for the year ended 30 Junz 2022 were un-audited. Hence, total assets of Rupees
71,517,360 as at 30 June 2022 and total turnove: and net profit of Rupees 862,229,356 and Rupees
12,984,677 respectively for the year ended 30 June 2022 pertaining to the aforesaid Companies have
been incorporated in these consolidated financiai stateiients by the management using un-audited
financial statements. Reference to Note 1.1(2){iv), in these consolidated financial statements, Nishat
Chunian Power Limited - Subsidiary Company has not hesn classified as a disposal group heid for
distribution to owners and discontinued operation as per Interrztonal Financial Reporting Standard
5 “Non-current Assets Held for Sale and Discentinuad Operat.onc" as it has no financial impact on
otal equity and profit after taxatlon

We conducted our audit in accordance with Internationai Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibiiities under those standards are further described in the Audiror’
Responsibilities for the Audit of the Corisolidated Financial Statements section of our report. We are
independent of the Group in accordance with the International Ethics Standards Board for
Accountants’ Code of Fthics for Professional Accountants as adopted by the Institute of the Chartered
Accountants of Pakistan (the Code), and we have fulfilled our other ethical respensibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualificd apinion.

Emphasis of Matter

We draw attention to note 14.1.36 to the accompanying consolidated financial statements which
describes that the matter wiil be rusolved through zrbitration under the ‘Arbitration Submission
Agreement’ between Nishat Chunian Power Limited - Subsidiary company and Government of Pakistan
{GoP}. Our opinion is not modified in respact of this matter.

A member of 1
x

Nexia

nternational
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5*3. Audtt Matters - - - -

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period.. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. In addition
to the matter described in the Basis for Qualiffed Opinion section we have determined the matters
described below to be the key audit matters te be communicated in our report.

Following are the Key audit matters:

I

UMY AN CTALLILYID IWEVIEC ST STHL
I E W ,

Sr. | Key audit matiers How the matters were addressed in our
I No. audit
1. | Inventory existence.and valuation

Our procedures over existence and valuation
of inventory included, but were not limited

Inventory of the textile busir.ees of the Group
represented a material position in  the

consofidated statement of finandia! position. to:
Inventory is measured at the lower. ot cost « To test the quantity of inventories at
and net realizable value. : all locations, we assessed the

corresponding inventory observation

We identified existence and valuation” of | instructions and participated in

and the judgment involved in valuation.

For further information on inventory, refer to

TIMOENIGLS S AW LS O ST 3t

note 2.15 to the. consolldated
financial statements.

POEIOSLE L)
BN e

I
1

financial statements.

v e gy

.
P H

£

ny o«
[ ]

Stores, spare parts and loose |
tools note 19 and stock-in-trade :
note 20 to the consolidated

inventory as a key audit matter due to its size |-

the following:
- Summary of significant |
accounting. policies, Inventories .

inventory counts on sites. Based on
samples, we performed test counts
- and compared the quantities counted
. by us with the results of the counts of
the management.

s For & sample of inventory items, re- |
perfuime the weighfed average cost |
calculativn  and  compared the
weighted a'verage cost appearing on
valuation sheets.

e We tested that the ageing report used
by management correctly aged
inventory items by agreeing a sample .
of aged inventory items to the last:
recorded invoice. ;

* 0On a sample basis, we tested the net
realizable value of inventory items to |
recent selling  prices and  re- |

JEFES YO N EFECTTRNT

frry)
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. How the matters were addressed in our

audit

E| ?ﬁf‘% ; Key audit matters

No. | i

performed the calculation of the
inventory write down, if any.

« In the context of our testing of the
calculation, we analysed individual
cost compenents and traced them
back to the corresponding underlying
documents. We furthermore
challenged changes in unit costs.

» We also made inguires of
management, including those outside
of the finance function, and
considered the results of our testing
above to determine whether any
specific write downs were required.

i
: For
: following:

.

| targets.

Revenue recognition

We identified recognition of revenue of textile
business of the Group as a key audit matier
because revenue is one of the key:

| inherent risk that revenue could be subject to
misstatement to meet expectations or |

further information, refer to the:

1
I
|
Summary of significant i
‘accounting  policies, Revenue |
recognition note 221 to the:
consolidated financia!l staterments. :
- Revenue note Z8 o the
consolidated financial statements. .

i

! performance-indicators and gives rise to an .~

I
Our procedures included, but were not |
limited to: ;
-« We obtained an understanding of the
process relating to recognition of
revenue and testing the design,
implementation  and  operating
eivectiveness of key internal controls
over recording of revenue.

+  We compared a sample of revenue |
transactions recorded during the year .
with sales orders, sales invoices, ;
delivery documents and other .
relevant underlying documents.

+  We compered a sample of revenue
transactions recorded around the
vear-end with the szies orders, sales .

invoices, delivery documents and .
other relevant underlying
documentation to assess if the

related revenue was recorded in the -
appropriate accounting period,

(%3]
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Key audit matters

| How the matters were addressed in our
| audit

+ We assessed whether the accounting
policies for revenue recognition
complies with the regquirements of
IFRS 15 ‘Revenue from Contracts with
Customers’.

s We also considered the
appropriateness of disclosures in the
consolidated financiai statements.

Contingencies -

As disclosed in Ngte 14 to the accompanying
consolidated financial- statements, the Group
has contingent liabilities in respect of various
matters, which are pending adjudication
before respective authoritizs and courts of
law.

- Contingencies require managemerit 1o make
judgments and estimates in relation {c the
interpretation of laws, statutory rulés .and
regulations, and the probability of outcome
and finandial impact, if any, on the Group for

FAIW LS N SN GNY A dOD QI TATLHIY T TR
ol

I

of any provisions that may be required
against such contingencies in accordance
with applicable financial reporting standards.

RTINS
-

i Due to significance of amounts involved,
" uncertainties with respect to the outcome of

matters and use of significart management
“judgments and estimates to assess the same
cincluding related financial impacts, we
{ considered this as a key audit matter.

disclosure and recognition and measurement. !

Cur audit procedures among athers included
abtaining an understanding of the process
and controls on this area relevant to our
audit. Further, we have:

» Obtained and reviewed detail of the
pending matters and discussed the
same with the Group’s management.

» Reviewed the correspondence of the
Group with the relevant authorities,
tax and legal advisors, inciuding
judgments or orders passed by the
competent authorities in relation to
the issues involved or matters which
have similarities with the issues
invoived,

+ Obtsned and reviewed confirmations
from tha Group’s external tax and
legal aarisors for their views on the
probable outcome of the open tax
assessments and other
contingencies.

For further information on contingencies,
refer to the following; E

! l

- Summary of significant :
f accounting policies, Contingent !
! , liabilittes note 2.34 and note
‘ ‘ 2.1(c) to the consolidated |

financial statements. !

' : - Contingencies note 14 to the:
" l consolidated financial statements. |

A LN

FLW L LLHR G ST L)
NN W N ARw W

T

G

« Involved internal tax professionais to
assess reasonability of management’s
conclusions on such pending matters.

s« Reviewed and evaluated the
adequacy of disclosures made in:
respect of such contingencies in ;
accordance with the requirements of
the financial reporting standards as
applicable in Pakistan. '
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Key audit matters

r

G.

! How the matters were addressed in our

INF2

; Cépital expenditures

include an.o’.g other

of changes in the u\ni.ips strategy.

« financial pesition for the Group.

For further refer

following:

information,

- Summary of

- Fixed assets note

We focused on this area <ince the amounts
- have a significant impact.on the finandal :
position of the Group and there is significant
management judgment required, that has
| significant Impact on the reporting -of the
mer=fore,
considered as one of the key audit motters

significant
accounting policies, Fixed assets -

- audit

The textile business of the Group is investing i Our procedures included, but were not
sighificant amounts in its cperations and  limited to:

| there are a number of areas where man- .
agement judgement impacts the carrymg
value of property, plant and equipment and
its respecﬁve _depreciation profile. These
the decision
capitalize or expense costs; and review of
useful life of the assets including the impact

» We tested operating effectiveness of
controls in place over the property, plant
and equipment cycle including the
controls cver whether costs incurred on
activities is capital or operating in nature,

e We evaluated the appropriateness of
capitalization policies and depreciation
rates.

'«  We performed tests of details on costs
capitalized.

i« We verified the accuracy of
| management’s calculation used for the
impairment testing.

|

! property, plant, equipment and |

: deprecation note 2.5 to the|

i consolidated financial statements.
|

15 to thel

consaolidated financial statements. *

Information Other than the Financial Statements and Auditor's Report Thereon

Managementis responsible for the ather information. The other information comprises the information
included in the annual report, but does not include the consclidated financial statements and our

auditor's report thereon.

Qur opinion on the consolidated financial statements does not cover the other

information and we do

not express any form of assurance conclusion thereon.

1n connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing 50, consider whether the other information is materially inconsistent
with the consclidated financial statements or our knowledge obtained in the audit or otherwise

appears to be materially misstated.
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other information, we are required to report that fact, As described in the Basis for Qua//fed Opinion
section above, we are unable to conclude whether or not the other information is materially misstated
with respect to this matter,

Responsibilities of Management and the Board of Directors for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting and reporting standards as applicable in Pakistan and
Companles Act, 2617 and for such internal control as management determines is necessary to enable
the preparation of x:'oﬁ;olldated financial statements that are free from material misstatement,
whether due to fraud or error

In preparing the consoha ted financia! statements, management is responsible for assessing the
Group’s ability to continue as 3 going concemn, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsibleiﬁéif.;qyerseeing the Group’s financial reporting process.
Auditor’s Responsibilities for the Aucit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our oplmon ‘Reasonable assurance is a high level of assurance,
but is not a guarantee that an sudit conducted in accardance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the pasis of these consolidated financial
statements.

SRR A NT}IS,-""I;H'JV.].S' PN QTN QN

As part of an audit in accordance with ISAs as applicable in “;'r:"tan we exercise professional
judgment and maintain professional skepticism throughout the aucit. We also:

+ Identify and assess the risks of material misstatement of the consuiidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the gverride of internal control,

S R LEAILS 23 TS N A ]

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal control.

AR T

.

Fvaluate the - appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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» Conclude on the approprizteress of management’s use of the geing concern basis of
accounting and, based on the audil evidence obiained, whether a material uncar:ainty &vists
related to events or conditions that may cast significant doubt on the Group's ability to
continue as a gaing concern. If we conclude that & material uncertainty exists, we are required
to draw attention in our auditors report to the relzted disclosures in the consolidated financia:
statements or, if such disclosdres are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Group fo cease to continue as a going concern.

« Evaluate ¢k “pverall presentation, structure and content of the consolidated financial
statements, ingkuding the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financia! information of the entities
or business activities ‘Within the Group to express an opinion on the consolideted financial
statements. We are responsihie for the directicn, supervision and parformance of the group
audit. We remain solely respansible for aur audit opinion.

We cormmunicate with the Board of Direclors regarding, among other matters, the planned scope and
timing of the audit and significant audh findings, inciuding any significant deficiencies in internal
controt that we identify during our augit. .+

We also provide the Board of Directors with a Stqg,e_ment that we have complied with relevant elnical
requirements regarding independence, and to ¢uiimunicate with them all relationships and other
matters that may reasonably be thought to bear on cur ingependence, and where applicable, velatec
safeguards. .

From the matters communicated with the Board of Directurs, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current pericd and
are therefore the key audit matters. We describe these matters v aur auditor's report unless iaw or
regulation precludes public disciosure about the matter or when, in extremely rare circumstances, we
determine that 2 matter should not be communicated i cur report bacause the adverse consecuences

of doing sc woulc reasonably be expacted fo oustweigh the putic ‘mterest bengfits of suth
communication.

The’engagement partner on the audit resulting in this independent audlto}"s'report is Atif Anjum,
2 A

RIAZ AHMAD & COMPANY

Chartered Accountants

LAHORE

Date: 29 September 2022

UDIN: AR202210132BvarACpsf
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NISHAT [CHUNLANS LIMITED AND I7S SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2022

2022 202
Mote Rupess Rupres
EQUITY AND LIABILITIES ASSETS
SHARE CAPITAL AND RESERVES NON.CURRENT ASSETS
Authorized share cagital £.200,000.000 Fixed sesets
Righi-of-use assels
Infangible assels
Issued, subserbed and paid-up shass canltal 2.408,180,285 Long lerm lpans 1o emplayees
Reserves 25860, 1§3.923 Long lerm securily deposits
Equity ettrbulaie to equity holders of the ttolding Company 25,35, 4.2°5
Non-controiling iersst BOT B0 10,513,506.575
Total equity 4&?“75&. 38,864,990,791
LIABILITIES
NON-CURRENT LIABI_ITIES CURRENT ASSETS
Long term finanzing G 15,440,603, 367 t Stores, spare pars and kase tools
Lease iablies 7 i 56004356 Stock-n trade
Deferred liabililies 8 1 832,796,031 03367 } Trade debis
14,378 406,674 8 GBG 92:- 370 Loans and advances
Short term depasits and prepaymenls
Other receivabies
CURRENT LIABILITIES - Advance income tax - ngt
e Short term investments
Trade and cther payables 3 [ a5 ER E\q | 5400057,400 Csh and bank balares
Asched mark-up { profit W01 715,241,848 || 514,654,813
Shisr 1601 Borovings i ] 2782 75007 ; 23084 770,507
Current porlign of rancutrent | aakities 12 2,365,338 895 2826 678,629
Provis:on for taxation - net i3 I 85,014,148 ! -
Unelaimed divident! 83, 295 0§t ! 38,194,087
R R 37,096 769,632
Total liabilities 469 42 584 794 BGS
CONTINGENGIES AND COXMITMENTS i
OTAL EQUITY AND LIABILTIES 93,732 £81.077 £2,448,785,394 TOTAL ASSETS

The annexe? notes {orr an ineqral pen of tnese cMsENE Y Hnancial slatements,

CHIEF EXECYTVE

Note

2022 2021
Rupees Rupees
VA5 127,686 27,148,148,365
74,851,170 107,338,163
635,108 882,170
2507477 20,445.927
10834291 30,567,608
I8 252 21,307 403,23¢
7441786960 || 2,350.924,103
2)471068,261 || 19.491.127.988
N415577.350 ||  26.987,673.812
2263626560 || 3329960437
40,008,963 57 652,433
2508547618 || 2540803788
. 31750017
3568,130.472 469,425,433
203 790.227 §73.774.185 |
E1164635420  56.142.342,160

23736484 572

63,443 785,394

\{5/

CHIEF FINANCIAL OFFICER
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Note
REVENUE 28
COST OF SALES 235
GROSS PROFIT
DISTRIBUTION COST 30
ADMINISTRATIVE EXPENS 1
OTHER EXPENSES 37z

OTHER INCOME

PROFIT FROM OPERATIONS

FINANGCE COST

PROFT BEFORE TAXATION

TAXATION

NISHAT (CEUNIAN] LIMITED AND ITS SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 30 JUNE 2022

PROFIT AFTER TAXATIGN

PROFIT ATTRIBUTAELE TO!

EQUITY HOLDERS OF THE HOLDING COMPLEY
NON-CONTROLLING INTEREST

EARNINGS PER SHARE - BASIC AND DILLTED %

2022 2021
Rupees Rupces
88.025,787,239 81,475820,517
(71,252,893,149) {48,538,492,906)
16.772.654,090 12,837.327.611

(1,695 260,875)

(1,317,274 173)

{707,742,205) (483,447 150)
{1,097.423,578) (516,487,711} -
{3.704,456,658) (2,317,209,034}
13.068,437.432 10,620,118,577

859,204,261 899,891,839
13,927 644 693 11,520.010,476
{3.194,762,048) (2,758,781,500)
10,732,878,645 8,761,228,967

{881,527.308)

{674,617,934)

9.851,352,337

8,086,511,033 .

ERKY £,857 103,442
S §225417 591
G BIBOETT 033
3502 23.56

Tre ennsyed notes form anintegral part of thess cansolidates financial slatements.
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. CHIEF EXEC‘JTIVE DIRACTOR
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CHIEF FINANTIAL OFFICER
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NISHAT {CHUNIAN) LIMITED AND ITS SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2022

2022
Rupees
PROFIT AFTER TAXATION 9,851,3562,337

OTHER COMPREHENQI\" INCOME

2021
Rupees

8,086€11.033

ltems that wil not be reclz &4 to profit of foss

fiems that may be reciassiiied subsgquenty W profil of ioss:

Exchange difference on {ransiaticn offféjfgign operations 521,56 35,702,539
Cther comprehensive income for the year x J 1,861,564 35,702,839
TOTAL COMPREHENSIVE INCOWE FuR TH"Yv- : 2,853.343 901 8,127,313 872
TOTAL COMPREHENSIVE INCOME ATTRIBUTABLE

EQUITY HOLDERS OF THE HOLDING COMFANY o 8 828,142877 5,892.895,281

NON-CONTROLLING NTEREST = 1,225,201,024 1,229,417 591

9.852.343,801 B,122313272
The annexed notes form an infazral part of ihess conspiidated Hf‘ﬁ']"l?ﬂ a’s‘ ments.
. f”/,," g
S - //A\/"&M
CHIEF EXECYTIVE HIZE FINANBTAL OFFICER
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RISHAT {CHUNIAN; LWGTED AND ITS SUBSIDIARY COMPANIES
CONSCLIDATED STATEMENT OF CHANGES N EQUITY
FOR THE YEAR ENDED 20 JUNE 2022

=

=

<

%

z

¢

4

" ATTRIBLFABLE TO EQLRTY HOLWDERS OF THE HOLDING COMPANY

2 REVENUE RESERVES ROK.

z T0TAL || SHAREHOLDERS' | CONTROLLING || TOTAL EQUATY
z Byl Unaporugeiatad Total RESERVES EQUTY INTEREST

o ey ‘proft .

2 ey

3 i Rupess.

z

- e 5

A Balaase as at 30 June 2020 2407 190,250 (:ezss_asﬂzjm,sm W2 TE 4T63%68% 6711,118247 15,297 416571 71696606951  G.284,0E987  20.962TBS 348
I Transachon wih cwnars: 3 (‘}

- Sta

12'3 Final ividznd tor the year ended 30 Sund 2020 B #o

> Faspse 1 per share . . at - 146,119,029 (240119028, (240.11508) 1240119025 - (240.119.529)
- Profl in: e yaar _ B E— 1!'_7»‘; ¥ g T ”' 5&'&7,193_4&2” 65,857 193,442 || 6,857,163.647 } 6.657,193.44z || 1,228.417.591 ‘ 8,086.611,033
g Cithwer compr phengive ncome for e yez Ry . I' ETh2AYe ) Dy . - - 25702838 §§ 35,702,639 - 45 72,839
k) Tokd comarchensive income for e yer E 5700 400 - . $.857,185442 6952896281 5.502.805,231 120 42560 8122313872
2 Balance s a1 30 June 2024 AL 123308 G aE 25.376,192660  25950.(8392) 28351364713 IGAISBORSTE  34R54,530.)9
= Transactions with owpers:

»

9 Find doidenss [of the yearendod 30 June 2221@ | h ¥

= Rupee: § per share ! i <ok i 3 r,'.:—:»:\ssmasgi 120595148 (2.200 585,5) (1200.595,115)5 . 1.200.595, 145)
e Tz drand ft te year orded 30 ume . ' . ‘l ’ I I :

w» 022 £ Ruvzes 3 per share N ‘ o ‘\ < - § (7?1\357_%':‘)“ \'720.35?‘03711 (/20351087 (735707 ff - (720,357 .087),
k4 . - o © O OMmeRIEy T [OeRrlis (1sl0Sseliet (10296 RNV X Tk
T Pt hevest - B s - ]heaze xsr._:-.t.slll BEE 61313 ]] BEIRISIAI]T SEmIELTs [ 12052010 l UB51352.3% |
- gmrmmrnr.ensivsmmhm.eyuar ol io9iseel . ;L . } P - 180.56¢ 1 1394 564 - 1001664 4
» Tolal corriprehensive income o the ysir . 1897 554 . BE2 16313 B626 151313~ E62E 141817 8525 W2ETT  V.cxoz0 20 8853.342,901
=~

¥ Sence 2s ot 30 June 2K TALHLR DO EN 005N Gl AT WA Gwy _ 3T0ILaSNJel | A EbTIORCIA  SpekaiAmsg 1iiihA0TE; _ &nrdlJ6ndel
“ i T T e T - e ST TR T TR T S e T T e e
N The dvnoxes noimg m 30 inter port of 1SS consoldzad Taanaal Sipemenk e
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" Net {decfeese) /ircrease in cash and cash equivelents

A A
i CHIEF EXECUTIVE DIREGTOR

NISHAT (CHUNIAN} LIKITED AND TS SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2022

2022
Note Rupees

CASH FLOWS FRCM OPERATING AGTIVITIES

37 18,955,697 758
(266,622)

(2.829,427,990)
£53,353.093)
)

)

Cash generated fraom operations

Neat {increase) / decrease in long term sacurity deposits
Finance cost paid

Income tax paid :

Workers' profit participatior tund paid

Netincrease in long term io‘aﬁs’L employaes

{328,874 428
(3,960,842

2021
Rupaees

8.456,152,457

1,222,151
(3,015.911 621)
(330,908,431)
{31,109, 107)
{11475,766)

5,069,578,683

Net cash generatad from opcmmg aclivities 15,329,224,783
CASH FLOWS FROM INVESTING: AG’&VITIES
Capital expanditure on proprty, plant and"eggjigmen: (7,477,12,115)

80,521,548

Proceeds from disposal of operating fixed asses .
"
(561,154)

Cepiial expenditure on itang:bles assels
Short term invasiments made 17,529 3973,872)
Short lerm invesimenl disposed of 8,305,713,000

(1,932 669,998)
74,010,714
(300,251)

(427 260,000)

10,172 275

Interest received T 54 517 058
Net cash used in investing activities {15,857,745,547)

(2,276,247 260)

CASH FLOWS FROM FINANCING ACTIVITIES
8732 H 4 255

Praceads from long ferm finarcing o 923
Repayment of long term finenzing
Repayment of lease ligbilities
Shor term borrowings - et

Dividend paid

4 330 5772735
fiete

Net cash used In financing activities - -

L (2.33.543.071) (3187 570.663)
I = =y -

(45 503,776) (£0.426.714)

i5 2AB,343.598) (3151.424,118)

P MM RE 228 (261 op.,,dd'c‘)

__(BBATATIE) (2,310,427 06F)

325,575,502} 483,304,357

Impact of exchange translation 1,951,554 35702838
Cash and cast equivalants at the beg'nning of the year 873774,185 54 766 S68
Cash ard cash equivalents at the end of the year 248,780 227 72774165
The anraxed noles form an integral part of thess consolidaled financial stziements,
:’/’
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NISHAT {CHUNIAN) LIFIITED &ND i7S SUBSIDIARY COMPANIES
NOTES TC THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

-%,%HE GROUP AND ITS OPERATIONS

1.1 The Groug cansists of:

Holding Company

Nishat {Chunian) Limited

Subsidiary Comnpanias

*

Nishat Chi

an Power Limited
Nishat Chunias. 'opeme (Frivate) Limited

Nishat Chunian;
Sweave Inc,

_ v "i,'Companw‘ is g pubiic limited company incorparated in Pakistan
under -he epeaied Compaﬁie Creineiice, 1984 (Now Companies Act, 2017) and is listed on Pekislan
Stock Ethange L}mned lts rc sterea-f ﬁcc s .-.:tualcd al 31 Q Cu?berg il, Lahom The Holdmg

doubllr:g s Lng, b_: ying, sellng ard Oshera\"se d: Iinq in yarm, fabrics and made ups made from raw
cotlon, synihstic fibre and cloin and ic generats, f-"l.rr.uate dislribute, supply and sell eleciricity.

The Board of Direstors of the Ho'ding Cempany in S*é‘-'nf*rting heid on 21 February 2022 has approved
a Sche'r..- o Compromises, Avz1gement and Raconstuctan ('the Scheme') [Under Sections 279 fo
283 and 285 of the Companies Act, 2077} amongst the Hold'ng Company and its members and Nishat
Chunizn Prepedies (Frivaie] Limilad - Subsidiary Compary and ifs members. Pursyant 1o fhe arder
af Honourat's anore High Sourt Lanswe dated 7 March 2003 Syfraoidinary General Meetings of
sharsnoiders of the Folding Company and’wsna Chunian Troperties {Drivate) Limited -
Subsidary Company were  he2ld on i1 Apri 2022 end the aresaid Scheme  was
unanimcusly oproved by saaeholdars of thg moiding Comoany and Nisha! Chunien Preperties
(Privale) Limiled - Subsidiary Copany ‘. Cn23. "32 2 he Honourate Lahore High Court Lahare
has approved te aforesaic Scneme. The pancipai object of the Scheme s to provide for and give
effect i

« {he separafion of 08 Kana. s - G7 Marlas ~ 155 8g. Ft. freehcld fend siuated at Biock-K, Guiberg-
i, Lancre rom the Holging Cambary and the amalgamation ana lransfer ia, and vesting in Rishat
Chunign Properiies ’Dr'\m.,. Limited - Subsidizry Company of the sama against the issuance of
48 820,500 orc:nary shares of Nishat Chanan Properies {Privale) Limiled - Subsidiary Company
s the Folding Compary atpar,

« making the Hoilding Company and Nishal Chiunian Power Limiied - Subsidiary Company (NCPL}
'y independent of ezch ather by the transfer amongst the mambers of the Holding Company

,585,820 ordinary shiares naving face value of Rupees 10 sach of NCPL.
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Fair vaiue of 08 kanals — D7 iiaiias ~ 135 Sa. Fidreeiukd land situarzd &l Block-i, Sulberg-11, Lahore
is Rupees 499,203,000 &5 per Evaluation Report dated 28 January 2022 issued by h/s Etimad
Associales {Private) Limited, approved valusr. Hence, Nishat Chunian Properfies (Private) Limiled -
Subsidiary Company issued and aliotted iis 49,920,500 ordinary shares of Rupees 10 each {o the
Holding Company at par on 29 June 202Z. Effective Date for the purposes of issuance of shares of
Nishat Chunian Properties (Private) Limited - Subsidiary Company to the Holding Cempany in
accordance with the Scheme is 29 June 2022 {the daie of the order of Honourabie Lahore High Count,
Lahore sanctioning the Scheme) The nel book value as a: 29 June 2022 of 08 Kanals ~ 07 Marlas —
155 Sq. Ft. frechoid land situated al Block-K, Gulberg-ll, Lahore as per books of account of the Holding
Company amounied to Rupees 351,060,740, hence gain on disposal of this freehald land ameounted
to Rupees 148,144,290 has been recognised in the separate financial stafements of the Holding

Company.

The Effective Date of the Scheme for the purpose of fransfer amongst the members of the Holding
Company of 187,585,820 orcinary shares ¢f Nishal Chuniar Power Limited owned by the Holding
Compafiy is_the commencerment dafe of book closure {10 August 2022) announced by the Holding
Company“w .accordance witn Pakistan Stock Exchange Limited Regulations. Subsequent to the
reporting pericd. on 18 August 2022, the members of the Holding Company have received
187,585,820 ¢idinary shares of Nishat Chunian Power Limiled. Hence, the members of the Halding
Company have also become shareholders of Nishal Chunian Power Limited with effect from 18
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{v; - - As per t7e culy sancioned

August 2027 Thiz Hoiing Company Tansiored toismembers 167 585,820 ordinary shares having
face valie of Rupees 10 each ¢t N:shat Chunian 2ower Limited owned by iiin the ratio of 0.78 share
of Nishat Chunian Power Limited for one fully paid-up share of the Halding Company. Pursuanl lo this
distribution amongst and Irauster te the members of the Holding Compeny of 187 585,820 ordinary
shares ¢f Nishat Chunian Power Limited, the carrying amount of investment in §87,585,820 ordinary
shares o Nisha! Chunian Pewer Limigd as at 10 August 2022 as per books of account of the Holding
Company i, Rupess 1,875.858,200 has bean ebminated with & corresponding decrease in the
revenue rasarve of the Holding Company by the same amounl. Hence, as at 30 June 2022, |his
investment of the Holding Company in ofdiriary shaves of Nishat Chunian Power Limited has been
presenter as non-current asset held for disiributian to ownars, in the separate financial stalements of
the Hoiding Company, at the lewer of its carrying amount and fair vaiue less costs to distribute in
accorcance with ihe requiremerts of Internationa: Finarcial Reporting Standard {IFRS) 5 Non-surrent
Asseis Held for Sale and Disconsinuad Operations’. PRI Interprelation 17 'Distributions of Non-cash
Assels 1o Owners’ doas not appy a6 the non-cash asset {ordinary shares) is ullimalely cortrolied by
the same pertigs hoth belore and aler the disiributicn.

Scheme, fromt the exsting evthonzou share capital {ordinary shares! of
the Hoiding Cormpary, Ruoees 520,008,000 divided inte 5C,000,044 erdinary shares of Rupees 10
each rasz ceen aliocaied any sland vansferrzd «© Hishal Chuniar “roperties (Private) Limsited -
Subsidiary Company, resuitingly increasing the authorized share capifal {ordinary shares) of Nishat.
Chunian Properties {Private] Limited - Subsidiary Company or and atler the Effective Date (26 June
2022} 1o Rupess 500,702,200 divided infe 50,010,000 ordinary shares of Rupees 10 each and
reducing the authorized share capital fordinary sharss) of the Holding Company on and after the
Effective Date {29 June 2022 to Pupees 3,508,000,000 divided into 250,000,000 ordinary shares of
Rupees 13 ezch,

Nishat Chunian Power Limited

Nishat Chunian Power Limited is a public imite¢ company incerporated in Pakistan under the repealed
Companies Crdinance, 1884 {Now Companies Act, 2G17; and listed on the Pakistan Stack Excnange
Limited. The principal activity of Nishat Chunian Power Limited is 10 bulld, own, operale and mainain
afuel fired power siation having gross capacity ot 200 MW and nel capacily of 195,722 MW at Jamber
Kslan, Tensil Paltoki, District Kasur, Punjab, Pakistan. The addrass of the registered office of Nishat
Chunian Power Limited is 31-Q, Gulberg I, Lahore. Cn 13 Navember 2007, Nisha: Chunian Power
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Jmiteg entereC inlc & Pows: Purchase Agr SUFEA" wath it so customer, hational
Transriission and Dispatch Cor pany Limited (15T DC for twenty-five years which ccmmenced from
21 Juiv 2015, The PPA has baer exisnced by 2 pericc o 75 days &s per the terms of PPA Amendmznt
Aqreemant dated 11 Februar 2027 as explaines beiow. On 11 February 2021, Noshat Churian ~over
Limited, NTDC and Central Power Purchasing Agensy {Guarantee) Limited (CPPA-G' and also
referred o as ‘Power Purchaser} have enterad inio & ‘Novation Lgreement' to transfer the rights,
sbligalions and liabiliies of NTDC under the PFA (as amenced by the PPA Amendment Agreemenl’)
in favour of CPPA-G. Qwnershis interes: hai¢ by non—controiling inlerests in Nishat Chunian 2ower
Limited is 48.83% (2021: 48.83%;)

Nishal Chunian Power L'mited along with other independent Power Producers agreed fo amend its
existing contraciual arrargaments with Power Purchaser for the sale of efectricity. In this respect,
Nishat Chunian Power Limited entered into a 'Masler Agreement’ and a 'PPA Anendment Agreement’
inereinafler referred to as the ‘Agizements’} on 11 February 2021, Under these Agreements, Nishat
Chunian Power Limited and CFPA-G primariiy 2greed on the following matters that are subject to
{ulfilmeri: of sartain terms and concitions meatcned in the Agreements: mechanism of setilement of
long autsiandiin receivables as at 30 November 2020 amounling tc Rupees 14,619.019 million in two
installments; giscounis in tarif® components; sharing of future savings in fuel and O&M, reduction in
delayed paymant Zate; corwersion of the PPA to 'Take and Pay Basis’ subject fo mutual agreement of
the Parties when cempefitive reding arangemert is implemenied and becomes fully operational; and
amicable resclution of hi disoutes as deailec i note 21.8 and note 21.9 to these consolidated
financial statements. The secpunting imolications of the same have been detailed in note 21.8 (o these
consolidated financial statéments.

On 06 January 2022, Nishat Chinian Power Limited has recaived first insteliment of Rupess
5,847 800 rv-lion arc second insteling { of Rupees £,771.412 mifion was racelved on 30 June 2022,
Accordingly, the aforementionsd term§have became applicable, such as discounts in certain tariff
componenis and shering of savings Under certzin waniff componerts since the payment of first
instalment and reduiction in celay payment.rark-up rate, subsequent to the second instalment. The
impact of the foregoing ir raspent of discounts in cettain tariilf companents and sharing of savings, if
&ny, under cerain components nave been accowried for in hese consolidated financial stalements.

The managemeni of the Subs:ary Company nas also assessec the accounting implications of the
gbove mentisned deveicpments in relalion o te impeswent of Cash Generating Unit (CGU
compnsing of langitie ard 'niarg L'e assets unde” A8 26, Irmuaiment of assels’. However, ascording
{o managament's aszessment there is 1o impac! on these consuideied financial stalements.

Nishat Chunian Properties (Private) Linmited

Nishat Chunian Properties (Prva'e) dmited s a poivate Imited company was incorporated in Pakistan
under lre Compganies ALt 2517 on 31 January 2027 The registersd office of Nishat Cnunian
Froperties (Mrivate) Limited is situated a1 3-8, Gu'narg I, Lahore. The arincipal line of busiess ¢f
- Nishzt Churnian Properiies {Private) Limited 1s mamketng and developmeni of all typas of rea’ estate
incuding deveioped or uncevetcaed iand, housirg or commercial prajects nsiucing commarcial
markeis of mull-storeves burdng {for Zomrercia or residents’ burposes), shopping centres,
restaurants, noieig, rasreglicra factities, ete

Nishat Chunian USA Inc.

Nishat Churian USA Inc. is a foreign subsidiary wicoraoreied under the Business Somoration Laws
0f the Staie of New York. The regisiered office of Nishat Churnian USA Inc. is situsled at 220 Fifth
Avenue, Suite 14085, New York, NY 10001, USA, The piincipal business of the Nishat Chunian USA
Irc. is 1o import home textile zrodioets and distribulz o lozal refailers.
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Sweave Inc.

Sweave Inc. is & ‘creign subsidiary incorporated under the Business Corporafion Laws of the State of
New York The registered office of Sweave Inc. is situaled al 2726 Railrcad Grade Road, Fleetwood,
NC 28262, USA. The princioal business of the Sweave Inc. is e-commerce relail of home texlile
products ic its domestic cusiomers. Sweave Inc. is a wholly owned subsidiary of Nishat Chunian USA
inc.

TL G NMiddle East Trading L.L.C

T L C Widdte Eas! Trading L L C is a fimited liability company - Single Owner (LLC - §0) formed in
pursuance o the Federal Law Mo. {2) of 2015 canceming commercial companies and registered with
the Departreent of Economic Development, Covernment of Dubai. Cate of incorporation of T L C
Middie Eas: Trading L.L.C is 14 Cclober 2021. The principal business of T L C Middle Easl Trading
LL.Cis texile #raring, blankets, towels and finen trading. Commercial address of T L C Middle East
Trading L.L.Cis Ofhice No. 1473, Fatima Building, Al Sug Al Kabeer, Dubai, United Arab Emirates.
The capilal of T L G Middie East Tradmg L.L.C s AED 300,000 divided in'o 300 shares, the value of
gach Ch.r= is AZD 4 000, N: ;al {Chunian) Limited shzll own 100% shares of T L C Middle Fast
Trading _.-.C. Howevar, I5r3: (Chunian; LimiteC has nol ye! remitzad funds into the bank account
of T L C Midaie East Trading £ ’_ ” agans! the shares subscribed and expects to make investment in
shares of ™ L C Middie Easl T fracing L.L.C shortly.

Geographical locafion and addresses of all pusiness Units are as follows:

| Buslness units and offices

Address

Manufacturing units;

Spinning Units * 4,

Soinning Units 2, 3

43% Kiicmelre, ultan =ozd, 2hai Fhieru, Tehsil Patioki, District

Kesur

5 7ac 8

€ and Weaving <0 Kilometrs, LMu'tan Road. Bha Fheru, Tehsil Pattoid, Distiict

and 46 MW and £ TP orogass rasur

steamn ¢oal fired power generation
prcjesi.

Dyeing, Pinling and Siiching,
Power Fiant
Dffize - Pakistan

Office - Pakistan (under
renovation)

Office - USA

Office - USA
Office - UAE

4t Hilsmetre, Manga Road, Raiwind.

Jamber Kzlan, Tehsil Patioki, Tistrict Kasur.

31-Q, 37-C-Q and 10-N, Sulberg-il, Lahore.

Fouse No. 59, Snacman Colony-11, Lahore.
230 Fifth Avenue, Suite 1406, New York, NY 10001,

2728 Railroad Grade Road, Fleetwood, Norlh Caraling, NC 28262

Office No. M13, Fatima Building, At Sug Al Kaheer, Dubai, Unitec
Arab Emirates.
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. Business units and offices | ' Address

Ciatlet No. 8-1C, 2ng Floor Guiberg Galleria Mall, L.ahore.

! Shop No. 008, 2nd Fioor, Packages Mall, Lahore.

fl Sutiet No. 24-22_ Lower Ground Floor. WTC Giga Mall, DHA
Phase 2, Islamatbad.

The Linen Company (7 C) !
The Linen Company {TLC) -]
The Linen Company {.LC\ |

The Linen Company {TLC] - IV Shop No. 48, 29 Flear, Cenfaurus Mali, [siamabad.

The Linen Company (TLC) -V Shop No. G-14, Ground Fioor Ocean Mall, Clifton, Karachi.

The Linen Compary {TLC} - VI Piol No. KC-2, Block No. 4, KDA Scheme No. §, Ciiflon Karachi.

The Linen Company {TLC) - V¥ Shop 8, 1¢ Floer, Boson Road, Mulian.

The Linen Company (TLC} - VIII Shop *4-B-1, Ground Floor, Mali of Lahore, Tufail Road, Lahore
Cantt.

The Linen Comgany {TLC) - IX GF “3-12, Fortrass Sguare Mall, Foriress Stadium, Lahore Carit.

Significant restrictioris_

Cash and bank balangés held in fore.gn country are subject to tocal exchange control regulations. These
requlations provide for’ 'eo‘trzt‘zcns on exporting capital from these couniries, ofher than through normal
dindEﬂdS The ”arrymg amountof these assels included within the consolidated financial statements to which

these restrictions apply is Rupass ‘8 851 miliion {2021: Rupees 3.306 milicn;.

SUMMARY OF SIGNIFICANT ACC«._;’NT!NG POLICIES

The significant accounting policies app 17 1he preparation of these consolidaled financial stalements are
sef cut below. These ;,olr" o5 have baen o anlly appliec to all years presenied, unless ctherwise stated:

.\.

Basis of preparation
Statement of compliance

These consclicated financial slalements have been orepa: =0 in acoordance with the accounting and reporting
standards as aoplicsble in Paxistan. The accounling ard rejoming standards appiicabie in Pakistan comprise
of: ’

- Internalicna Firansial Reporlng Standatds (IFRSs) issued by the International Accourting
Standards Board (1ASR) as notif2d under the Companias Act, 2017; and

Previesne oF aptd drecnvet v andsp tha Dameaniee And D017

Where provisions of 2nd drectives issuad under fie Companies Aot 2017 difiz- from the IFRSs, the provisions
of and directives wsusd under the Compznies Act, 2617 nzve been followse

Accounting convention

These consaiidatied financia’ statemeris ~zve been nrepared uader the historical cost convention except as
otherwise stzted in the fespactive accoJnting oolicies.

Critical accounting es:imates ard jucgments

The creparation of these consolidaed firangial stateman’s in conformily with the approved accounting
standards reauires the use of cerian critica: accounting cslimates. it also requires the management 1o exercise
I's ;udgment in the process of applving the accounting oolisiss. Estimales and judgments are continually
evaluated and are based on hisloncal exnerience, including expactation of fulure events thal are believed fo
e regsonable under the circumstances The areas where various assumptions ard estimales are sigmﬁcaw*
iz the consolidated firancial statements or whers judgimenis were exersised in application of acceunting

O Wicies aic as folowe,
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L.’:lnanclal instruments — fair value

?2.
:“& he fair value of financial instruments thal are not traded in an active market is determined by using valuation
: *

-
1'"’ "}

chniques based on assumptions that are dependent on condilions existing &t the reporting dale.
“Useful lives, patterns of economic benefits and impairments

Estimates with respect fo residual values and depresiable lives and paltem of fiow of economic benefils are
based on the analysis of the management. Further, the Group reviews the values of assels for possible
impairments onr an annual basis Any change in e estimates in the future might affect the carrying amount
of respective item of property, plant and equipment, with a corresponding effect on the depreciation charge
and impairment,

Inventories

Inveniory write-down isinade based on the current market conditions, historical gxperience and selling goods
of similar nature :1 ccufd cn:ange <|:sz cantly as a resuit of changes in marﬁet CODdl(lOﬂS A revnew is made

and an ailowmca is 860 ded aga;nsi !he mventory halanres for any such decur‘cs

Accumulating compensated absencés

The provision for accumulating compensaed absences is mace by the He'ding Company on the basis of
accumulated leave pafance on account of employees

Income tax

In making the eslimates ‘or income tax currenlly payeéfé;' the management lakes info account the current
income tax law and the decisions of appeilate authorities on ceriain issues in the past.

Allowance for expected credit losses

The allowance for Expectad Credi Losses {(ECLs; a&sesumemrequ;r z degree of estimation and judgement,

it is based an the iiftetims expected cracit ings, g"\uped hasad on days overdue, and makes assumptions o
allocate an overall sxpecied ¢redh ioss rale for sacr group. These sasurmplions include recent sales
experience ard ristorsal colieclion raes.

Provisigns

Asthe acl ougflf W35 Can d:f‘e' 'rn"] ,st iates made {or provisions due 15 changes inlaws, regulaiions, putlic

expeﬁtahms technoiogy, prices anc con dfons and an {ake place many years in the future, the cerrying
amounts of provisions are reviewed at each repeiling Caie and adjusted 1o take account of such changes. Any
adjusiments ‘o the amaount of previously recognised provisien is recognised in the consolidated statemant of
profit or loss urless the prevision was-criginally recogaised as part of cost of an asset.

Revenue from contracts with cusiomers invoiving saie of goods
When recognizing revente in relation tc the sale of goods to customers, the key performance obligation of the

Group is considered {o be the point of dalivery of the goods to the customer, as this is deemed to be the lime
that the customer cbiains coniroi of the romised ¢oods and therefore the benefits of unimpeded access.




I Centingencies

%DTho Graup reviews the erafus of 2l panding itinations and caims against the Group. Based on the jqu_mem
'iﬁ.; and the advice of the legal advisors for ine estimatec financial oulcome, a;:proariaﬁe dtsclo_sure or provision i
250 'T%*f@made The actual ouicome of these iitigal 01$ and claims can havo ar efiect on the carrying amounts of the
-’f Hiabilities recognized at the consa! lidated statement of financial postion dale

d) -Amendments to published approved accounting standards that are effective in current year and are

S nIHy

e

: relevant to the Group

4 o e
- Following amendments to pubiished approved acccuning standards are mandatory for the Group's
; accounting pericds beginning on or after 01 July 2021. '

P

EI e  Amendmenis to IFRS 16 ‘_easas’ - Covid-12 relaied rent concessions extended beyond 30 June 2021.
w

EI » interest Rale Benchmark Reform- Phase 2 which amended IFRS § ‘Financial Instuments’, IAS 39
S ‘Financial Instuments: qecogn;h:'\ and Measuremert, IFRS 4 ‘insurance Contracts', [FRS 7 ‘Financial
- Instruments: Dis¢lcsures’ and IFRS 16 ‘Leases’.

H |

5 . . . v . 0 .

Fid The above-menticned amﬂnrﬁr ts did not have c.ny |moa<:' on the amourits recognised in prior periods and
;l are not expected 0 significantly c.ff‘%i ihe current o fulure penods.

g

t £ . ' f

ot e) Amendments to published approvzf:’. accounting standards that are effective in current year but not
:'I refevant to the Group g

2 ; . e . . .

¥ There are amendmenis io published starcardsthat are mandalery for accounting period begirning on or after
:fl C1 July 2021 but are considered not o bhe relevant or do no! have any significan! impact on the Group's

financial statements 31d are therefore 1ot detalled i7 tness torsolidated financial statements.

BAPIINLS
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Amendments to publishad approved accounting stangards that are not yet effective but relevant to
the Group Co

T EITIEA S

Foliowing amendmernis 10 existng stendards have beer nubliEned and are mandafory for the Group's
accounting periods begineing on or afler 01 July 2022 o leter nerinds
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Classification of Faziities as cureni «» noa-curist (Arensm iehls 10 A8 T Presentation of Fimancial
Statements') effzctive for the annual perios beginning on o7 2'ter 07 Janua: )*202:' These amendments i ine
standards have heen added to funhier ciarity when a liabily is ciassified 8s current. The stancard alsc amends

the aspect o Iassn.ca‘zor. of aokity &5 non-current by rauiing the assessmean’ of the entity's right at the end
of the reporting period to celer the setlament of habiliy for at ieast twelve monihs after the reporting period
An enlity shall apply incse amendments refrospectively 1 ascordance with 1AS 8 “Accounting Paiicies,
Changes in Accournling Estimates ard E-rore’,

[y

Cnerous Gortacts — Costof Fulliing & Sortract (Amendmens w0 A8 37 =rovsions, Contingsnt Lianiities
and Contingent Assels} effectivs for the annua. p=r|c>” s2ginnng on or gfler 1 January 2022 amends 145 1

‘Presertation of Financial Slalemenis’ by mainly 333ing paragrapne which clzrifies wha! comprise the cost of
[ulfilling & contract. Cost of fulflling £ coniract is ralevast when determining whether a contrastis onercus. An
Shlity is required Ic 2paly (he emendmetsis 1o sonirecis i waish §i Las nel yel Julfilled all s obligations al the
beginning of tne ennual -eporting perod in which it first appiies the amendmenis (the date of initial apaiication).
Restatement of comparative information is net reguired instead the amendments reguire an enlity o recognize
lhe cumtiative effect of initially applxr ng the amendments as an adjustimant o the opening balance of reisined

zarnirgs or other camponsnt of ecuity, a2 :,':prop"bte 2t he cate of irifial application.
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gEroperty Plan: and Er'mpmenl Proceeds belore Intewded Use {Amendments to IAS 16 'Property, Plant and
quipmert') effective for the annual peniod beginning on or after 1 January 2022 Clarifies thaf sales proceeds
Land cost of items produced while bringing an item of property, plant and equipment to the location and
) ;ég;;onmnon necessary for it 3 be capable of operating in the manner intended by management e.g. when testing
: *~ “elc., are recognized in profit or loss ir ascordance with applicable Standards. The entity measures the cost of
- *“-"""{hose items applying the measurement requirements of [AS 2 ‘nvantories’. The standard also removes the

= requirement of deduicting the net sales proceeds from cast of testing. An entity shall apply these amendments
o retrospectively. but anly o items of property, piant and ecuipmert that are brought to the location and condition
= nesessary for them to be capable of operating in the manner intended by management on or afier lhe
= - beginning of the earliest period presenied in the consalidated financial statements in which the entity first
7 applies the amandments, The entity shatl 'efognm lhe cumutative effect of inifially applying the amendments

as an adjiusiment to the cpening balance of retained earnings {or other component of equity, as appropriate)
at the beginning of that sariiest pericd presented.

The following anaug! improvemants 1o IFRS siandards 2078-2020 are effeciive for annual reporting periods
beginning on or after 0 i January 2022:

- JFRS 9 ‘Firancial In .-*Qk_nenls’ - The amendment clzrifies that an entity includes only fees paid or
received petwean the enity |ihe barrower) and the iender. including foes paid or received by either the
entity or the lender on the othar's behalf, when it appiies the “10 per cent’ test in paragraph B3.3.6 of
IFRS 9 In assessing whether to ocracognlze a financial iability.

- IFRS 16 ‘eases - The amend"-ef p'e'u:!w amends Jluskrative Exampie 12 accompanying IFRS 15
'Leases’ by excuding the iliustration of teimbursement of leasehold improvements by the lessor. The
objective of the amendment is i resaive any potential confusion thal might arize in lease incentives.

Disciosure of Accounting Policies {Amencments 1o JAS 1 ‘Presenialion of Financial Statements’ and iFRS
Practice Stetement 2 Making Mateqiality Judgement’) e!’éf:ive for anruai pefiods beginning on or after 01
January 2022. These amendments are interded 1o helg praparers in deciding which accounting policies to
disclose in *he" conseldated firarcia! statements. Earlel 1n5  siates that an enlity shall disciose its
‘significant accounting aolicies' in their eonsalicated fAnancizl stateents. These amendments shall 2ssist the
sniflies fo disclcsa Sheir 'material accountng policies” in thewr corsaidznizd finansial statements.

Deferred Tax rzlated 0 Assels and _agiives ansing from a Single “rarsaction {Amendments lo IAS 12
‘Income laxes’ 2o ive for annua pe 108 br'CnI'x"llnu or or giler Ot January 7323 These amendments clarify
how companies acccunt for deferred tax on lransactions such as I¢ases anc densmmissioning abligations.

Change in definitior of Accounting Esimzle [Amendments o JAS 8 'Accounling Poiicies, Cranges in
Accounting Estimates and Errers) effective jor annual periccs uegnrmg on or afler 01 danuary 20Z3. This
change replaced the defirition of nccsurtmg Estimaie witn a new definition, inlended 1o help entities
distinguish beween gecoounting policies and sccounting eslimates.

- 1
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"he International Accounting Standards Szard {|ASE) has published 'Reference t¢ the Concepiual Framework
tAmendments 1> IFRS 3} w.ih amendmenis fo IFRS 2 ‘Businass Combinations' that update an ouidated
reference in IFRS Z without significantly changing is requirements. Effective for business combinalions for
which lhe zcquisitio date is on or alter the Seginring of annual period beginning on or after 01 January 2022,
The amendments also add ‘o IFRS 3 an exception o ils requirement for an entily to refer to the Conceplual
Framework o determing what constitules an esset or a liabilty. The slandard is effective for transactions in

the future and therafore would not have an impacl on pas! consolidated financial statements.
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I Amendmer s w P23 10 ‘Consolidates Fnancial Sizements’ anid 1A 28 'invesiments in Associaies and Joint
Ventues (deferrad ndefinhalvitz ciatly e frestmant of the tale o7 contrizution of assets from aninvestor 1o
EIEARRT Bhe aesnciaies ot joint venture, as faliows: raquire ful recagnition in the investor's fingncial stalemenis o gains
/ -ﬁ*"-:;?:%nd losses 7ising on the saie or contibulion of assets thai constitule a business (as defined in #FRS 3
5 usmess Combinat lOI’lo) require the partal recognilion of gains and losses where the assets do ot constituie
¥ @ business, ie. a Ham or loss is recogrized only 1o ine exient of the unreiated investors’ interests in that
Gabassociate o join’ vanture. These requrements apply recardiess of the legal form of the transact ion, e.g.
whether ine sale or aontrlbu ion of assels occur by an investor transferring shares in a subsidiary thal heids
the assets {resuting in ioss of conirol of the subsidiary), or by the direct sale of the assels themselves.

The above amendments and improvements are likely to have no significant impact on the consolidaled
financial statemanis.

Standards and amendmenis to approved published standards that are not yet effective and not
considered refevant to the Group

a

rds and amanémants to published standsrds that are mandatary for accounting periods
% July 2622 but zra considered not io be relevant or do ol have any significant impact
:atements and sre therelore not datailed in these consolidated financial stafements.

There are other sta
beginning on or afle
on the Group's financiat 5

Consolidation

™
1N

Subsidiaries

1\
o

Subsidiaries are all entifies over which tie iZroup has control. The Group centrols an enfity when the Group
is exposed lo, of fas - cr‘ts to, variable retrrs fom s invalvement with the enlity and has the abilily to affect
thase refurns through its power fo direct the aclivities of the enfity. Subsidiaries are fully consolidated from the
date on which *ont'ol is iransferrad to ire Group. ;T ey are deconsolidated from the date that contrel ceases.
The assets and lisbilties of the subsidiary companizs have been consoiidated on a fine by line basis and the
carrying value of irvesiments held by ire Holding Comrany 's eliminated against the Helding Company's

share in paid up capital 0! the subzidiary companies.

intra group balences and transactiors Have been eliminatec.

ontal *r:' and o azt zssels of the subsidiary
the Fla'ding Sormpany. Non-controlling irterest is
rests.

Hom-continbng 1eszst s
companies allricula
nresented as & 8¢ arai item i~ the sensclida cd ﬁrawu

=z

Translation of the financial statements of foreign subsidiary

Tne financial staterenis of forsigr su :-"‘IT"’ of which the funclional currency is different from that used in
preparing the Grouz's consclidated firansial sl alcments sre trznslated in functionai currency of the Group.
Statement of fnancia’ nosilion lems &re ransated at the exchange rete al the reporting date angd statement
of profit ar ioss ftems are converied at the average rale mr'hr nerod. Any resuiting translation differences are
recognized under exchange Lanslation 2s2-ve 'n consvidaed reserves.

2.3 Taxaton

Current

Provisicn for currem: tax is based o tne ‘axab'e incore for the year daiermined in accordance wilh the
prevalling ‘aw or taxation of incomea. Tw’* charge for cument taxis calcu atad using prevailing tax rates or ax
rales expecied to apply to the profit tor the year if enacled. The charge fDr currer! tax &lso includes
adjystments, where considered “ECﬁSSay o provision for tax made in previous years arsing from

essessmeris framas during e vaar (or s uch vears,
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I The profts and gains of Nishat Chusian Power Limited - Subsidiary Company from electric oower ganeration

are exemp! from tax urder Clause \"o2‘ Part 1 of the Second Schedule to the income Tax Ordinance, 2001,

,QE?’niat* FZEkubject to the conditions and limitations provided therein. The aforesaid Subsidiary Company Is aisc exempt

5 :3:'.-*” -270m minimum ax cn wenover {sale of electricity) under Clause 11A(v), Part IV of the Second Scheduie to the

T l%g;ﬁﬁncome Tax Ordinance, 2001, Hnweve", full provision is made in the consclidated statement of profil or loss

AT N :&*bn income from scurces not covared under the above clause at current rales of taxation afler taking into
ﬁh"“@’ Lascount, iax credits and rebates available, i any.

Provision for income tax on the income of foreign subsidiaries — Nishat Chunian USA Inc. and Sweave Inc.
are computed ‘n accordance with the tax legislation in force in the couniry where the income is taxable,

Deferred

AY FYITET ST STHY

Deferred fax is accounted for using the liability melhod in respect of all temporary differences arising from
differances betwean the carrying amount of assets and liabifties in the consolidated financial statements and
the comesponding izx bases used in the computation of the laxable profit. Deferred {ax liabililjes are generally
recognized for ai! laxahie somporary differences and deferre tax asseds io the exient that it is probable that
taxable profits wil' b available against which the deductitle temperary differences, unused lax losses and tax
credils can be uﬁlized._«

Deferred fax is calcu;atec ai {16 rates inat are expected o apply to the pericd when the differences reverse
basec on lax rales that have heen enacled or substantively enacted by the reporting date. Deferred fax is
charged or credited in the consclziated statement of profit or loss, except 1o the extent that it relates lo items
recognized in cther comprehensive:ingome or directly in equity. In this case the tax is also recognized in other
comprehansive incoms ar directly i om fv respectively,

QINY A3 QFLAF L
Sl .

yEEIY

Nishat Chunian Power Limited - s.xb:vbu,y Compary has not made provision for deferred tax &s the

.- management believes thal the iemporary cifferences will nol reverse in the foreseeable future due fo the fact
that the profits ard gains derived frem elecfric pqwer genzralion are exempt from tax subject to the conditions
and limitations providad for in terms of Clause ’1’2) Part | of the Second Schedule to the Income Tax
Ordinance, 200°

24 Employee benefits

The main features ¢f the schames operatad are as iollows:

IRALAAE RS

Provident fund

b

Thz roiding Comoary and Nishe! Chunian “ower Limiled - Subsidian Tomzeny operale funded provident
fund schemes covenng all permansrt empioyess. Equa! monthly onivinutons are made both by the
emnloyees and the employers’ Lo funds n accordanse with trg hunds’ .'ule‘::'. The employars' contributions ic
the fnds are charged 0 income Currenliy.

Accumulating compensaied absences

SR T KRS 6T

EIREI YD AFE- IR AT 2
M SN

The Hoiding Company provides for accumulating compensated abseaces, when the employeesrender service
that increase thair entitiement to fuiure compensated absences.

25 Fixed assets

J/ !: “‘ \:

s

Preperty, plant, equipmert and depreciation

s
X

Properly, plant and acuipmeni except freehoid land and cepital work-in-progress are stated at ¢ost l2ss
accumulaied depreciation end any idenufied impairment loss. Cestoin raiaton o certain property, piant and
squipment signifies historical cost, barrowing cesl pertaining fo erection / conslruction period of gualifying
assels and other direcily stiributable cost of bringing the asse! to werking condition. Freehold [and and capital
work-in-progress are staled at cost less any iderlified impaimment loss. All expendiiure connected with specific
asseis incurred during instailation and construstion peried are carried under capital work-in-progress. These
are transferred ‘o operating fixed assels as and when these are available for use.

.
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2.8

Quhsecuent cosls ae incuded i ine assefs caryng amount of recognized as @ separate assel, @
mio banafits sssocialed with te e will ow 1o the

sopropiiate, oriy wrer iUis probamg thal fuure econa
“the item can he mezsdred refiabiy. Al other repar anc maintenance costs are charged fo

Depreciation on 2ll oparaiing fixed assals, olher than Standby generaiors and power generaiion equipment of
the Helding Company, is charged to income on the reducing balance method, except in case of Nishat Chunian
Power Limited - Subsidiary Company and Nishat Chunian USA Inc. - Subsidiary Company, where this
accounting estimate is based on siraight ine method, sc as tc write off the cost / depreciable amount of the
zssets over their estimated useful lives 2t the rates given in Nole 15.1. Depreciation on standby generalors of
the Holding Company is charged on the basis of number of hours used. Depreciation on power generation
equipment of the Holding Company is charged lo income on the straight-line method so as to wnte off the cost
i depreciable amzunt of the power generation equipment over its estimated useful fife at the rate given in Note
151, Depreciation on.additions is charged from the monith in which the assels are available for use upto the
month prior to dispdsal: The assels' residuel values and useful lves are reviewed at each financial vear end
and adjusted if impactan.depreciation is significant.

Dergcognition

An itern of property, plantand equipment is derecognized upon disacsal or when ro future economic benefits
are expacied from its usz2 or disposi. Ay gainor ioss arising on derecognition of the asset (calculated as the
ditference betweer the net dispesal nraceeds and carrying amount of the asset) is included in the consolidated
slatement of profit o7 loss in the year the agzotis derecogrized.

Intangible assetls

intangible asseis, which are non-moneiary assels without physical substance, are recognizad at cost, which
comprise purchasg price, non-refundatie parchase faxes and o'her direcily atinbutable expenditures refating
1o thefr implemenrdation and customizabion. Alier inibel rzcagribon, an hlangible assel is carried at ¢ost less
acsumulated amerf zation and impairmeri ssses, ¥ any Intergible assets are armortized from the montk when
these assels are avaiiable for use, using the siraight fre metho. whereby the cost of the intangible asset is
amartized aver its estimated usefdl e mver which economis bensfits are expected {o flow 1o the Group. The
uselul life and amoitizaticn methed ars reviswed and aciusied, if approoriale, at each reporting date.

Goodwill

Geodwill is measired as the excess of the sum of the consideration Lensferred, the amount of any
non-zontrelfng inigrests oo the acquirse. and the fair valuy of the acquire”s drevicusty held equity inierest in
the acquiree (il any} over the net of ine acouisition-date amstnts of tie icentiliable assets acquired anc ne
liabilities assumed i after reassesgmen the net of he acquisiion-date amounts of the identfiabig assets
acquired ang liabilizs assumed excesds the sum of the consideration iransferred, the amount of any
non-cantroiing interesis in the acgurse &nd the “air valie of ihe acquirer's orevicusly he:d interest in tne
acauirse {if aryy the excass is recogrised immed ately in profi! o7 igss as a bargain purcnase gain, Goodwil
I$ 1Ot amartised bul is revewsc forimoament atizast anruahy

Right-of-use assets

A fightof-use asset is recognized at the cemmencemen: caie of 2 lease The right-of-use assat is measured
al cost, which comprises the initiai amcunt of the lease lishilty, adjusied for, as applicable, any lease payments
made at or before the commencement czte ne! of eny iease incentives received, any initial direct cosls
incumed, and, except where included i the cosl of inveniaries, an estimate 0f cos's expected to be incurres
for dismarding and rermoving tho undertyng zzeel and restaring the she or assel.




B ight-of-use assets are ceorﬂcm?ed or 2 straight line basts over the unexpired period of the lease or the
?&3 "L} }:ﬁesumated useful life of the asse® wh chever is shorer. YWnere the Group expects t¢ cbiain ownership of the

el 35 -’:&%iﬂ@eased essef af the end of the lease term, the depraciation is charged over its estimated usefu! life. Right-of
# ;';.,M; g:(}:Jse assets are subject to impairment or adjusted for any re-measurement of iease liabilities.

[ LT rapls )

& h A

i *;'?éf"z 3o - , . — . )
EF{‘ “54Tne Group hes elecled not to recognize 3 right-of-use asset and corresponding lease liability for shorl-term
T leases with terms of 12 menths or less and leases of low-value assets. Lease payments on these assels are
;_' charged lo income as incurred.
g 29 Lease liabilities

A lease liability is recognized at the commencement date of a lease. The lease liadility is initially recognized
al the present value of lhe iease paymanis to be made over the tem of the lease, discounted using the interest
rate implicit in the fease cr, if that rate cannot be readily defermined, the Group's incremental borrowing rate.
l.ease payments-corinrise of fixsd paymenls less any lease incerfives recaivable, variable lease payments
that depend on 2nindax or a rate, amounts axpected to be paid under residua value guaraniees, exercise
price of a purchase opiion when the exercise of the oplion Is reasenably cerlain to occur, and ary anlicipated
termination penalties. The variable leasa payments that do ot depend o an index or a rate are expensed in

the period in which they are iécurred.

Lease liabiliies are "”l"aSU!Ed at amo.‘-sed cost using the efieclive inferestmethod. The carrying amounts are
re-measured If there is a change inthe foliowing: future lease payments arising from a change in an index or
a rale used: residual guarantee; lease term; certainty of a purchase option and iermination penalties. When a
lease liability is re-measured, ar adjustrentis made to ine corespending right-o’-use asset, or ta consolidated
statement of profit or loss if the carrying amiount of the right-of-use asset is Tully wrilten down.

SRR QY NS0 SRR
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Nishat Chuniar Powar Limited - Subsidiary Compeny-has a Power Purchase Agreement (PPA) with its sole
customer, CPPA-C o~ twenty-five yeass and 75 days which commenced from 24 July 2610. SECP through
SRO 9585(1)/201S ¢eted 07 September 2019 has graniad exemption frem the requirements of IFRS 6 fo all
companies 1¢ the exien: of their aower nurchase agresrien's exectled before (7 January 2019, Therefere,
IFRS 18 wil: net have any impaci or the consolidated finarzal stalemerits (& the extent of power purcngse

agreement of Nisnat Churian Power Limted - Subsidiary Company.

SRR NS S Y LS L
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Under IFRS 16 ihe zonsideration required to be made 5y the lesses for the righl o use the asset is to be
accountedfores a !; ance leass. Nishal Chun'an Poweer _ir fad - Bubsv ey Combdany's power plant's conirol
due o purcl‘q 8 U tsal catoat by CPPA-G appears (¢ el urdar the scope ni finance lease under IFRS 16.

Consaquently, if N's~at Crunian Pcv.-f" Limiited - Subsidary Company was ¢ Ialow [FRS 18 with respent o
fts power pur hase agreemen’, the afiect or these consciidaled financizl stalements would be as follows:

Pl
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2022 2021
: {Rupees in thousand)
T Ce-rezognition of property, nlan: and 2guioment (3,152742) (8,611,395)
= Recognition of iaase dahiar 4255515 11,343,919
De-recognitior of lrade debts {56¢,913) (7,575.910;

LVREANT By
[

Decrease in un-appropriatec profil at the beginning of the

year {5,843,387} (8,360,120)
Increase in profil for the year 389,348 516,733
Decrease in un-appropriated profit 2* the end of Ihe year [5,454,039) (£,843,387)
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l 240 Investments and other financia! assets
ElEmiah EB) Ciassification
E :},} 4 'l'ﬁ:.:se_-'d-; .
SR Tre Group classifies its hanciai assets in the Zlowing measurement calegories:
A
¥
e

g ﬁ%—’: e » those to be measured subsequently at fair vaiue (either through other comprehensive income, of
Rkt g through arofit or less}, and

« ihose to be measurad zi amorized cost.

The classificetior depends on the Group's business model for managing the financial assets and the
contractual terms of {he cash ficws.

For assels measured al fair value, gainé and losses witi either be recorded in profit or loss or olher
comprehensive income. For investments in cebt instrurnents, this will depend on the business model
in which the investment is haid. For investmenls in equity instruments, this will depend on whether the
Croup has made an imevocable clestion at the time of initial recognition to account for the equity
investment“a fair value through other comprerensive income. Tne Group reclassifies debt
investments whaiy and only when its business mede! for managing those assels changes.

Measurement™

At inttiat recognitfon"tne"crou“ measures a financial asset ai iis fair valug plus, in the case of a
financial zsset rot a: fair va ahia through profii or ioss, ransaction cos:s that are directly attributabie lo
the acquisition of the finandial asset, Transaction osts of financial assels carried at fair value through
profit or loss are expensed im0 or loss.

S

Financial assets with embedded . Jc' ives are considered in their entiraly when determining whether
their cash flows are solely payment of ﬁnnmpa] ant! interest.

SO LT ON SQAAMN OMY KO0 AITAT I 3 Vi 0
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Debt instruments

Subsequent measuremen! of cebt inctruments depands on the Sroup's business mode! for managing the
asse! and the cash flow charasreristing of the assal, .Tnes-. e ‘hrea measurement calegories into which the

Group classifies :s debl instruments:

A

RPN IR

[ |
.

Amortized cost

Financiel asse's inat are heid for allection of coniraciun: cash, fiuws where those cash flows resresent
sorely pEYTMents o principal a7 oo'orest are mensared ot argiiend cost. Interest ineome from ‘hase
financia’ asse’s is inchided i ofrer income usirg e ellective .nlersi rate method. Any gain o7 ioss
arising on (‘.-ele-:.c-gn.‘aon is recognissd direct’y noorofi or Ioss and presented in ofher income !/ {other
expanses; together with foreic exchange sains ant losses. Impairment losses are presentad as
separate line ilem in the consaiidalad staiement of profii or loss.

ST,

£

i om0

Fair vaiue through other comprehensive income {FVTOGH)

Financia! assels that are heid izr collection of cortactual cash flows and for selling the finzncial
assels where the assels’ cash 1 WS Tedresent g Iely paymeris ¢of prircipal and inlerest. are
measurad al =VTOCL Movemenis in the carying smount are {a%en thvouch other comprehensive
neome, exzepl for the recognilion of impairmer {25568 {and reversal of impairmen: fosses), interest
ircome &g foreign excharge cains and iosses which &re recognised in profit er loss. Wren the
financial asset is derecognized, the cumiialive gain or 28§ praviously reeognised in olher
comprenensive income is reciassified o ecuty 10 profit or 108S and recognised in other income /
(other expenses). interest income from these lingroial essots is included in ofher income usng the
gffective inleres! rate method. Foreigr exchenge gains and losses are presented in other income /
{eiher expensss) and impairment ©sses are preserted as separale line item in the consolidaled

siztemen: CF proflt or ioss.
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Fair value through profit of l6ss (FVTPL)

Assets thal dc not mest the criteria for amortised cost or *VTOCI are measured at FVTPL. A gain or
Ioss on a debtinstrument thal is subsequently measured at FVTPL is recognised in profil or foss and
presented net within other income [ {other expenses) in the period in which it arises.

Equity instruments

The Group subsequently measures all equity investmenls at fair value for financial instrumens quoted in an
active market, the fair value corresponds to a market price (level 1). For financial instruments that are nct
auoted In an active market, the fair value is determined using valuation lechnigues including refeience to
recent arm's length markel transactions or transactions involving financial instruments which are substantially
the same (level 2), or discounted cash fiow analysis including, to the greatest possible extent, assumptions
consistent with cbservable market dala {level 3.

Fair value through other comprehensive income {FVTOCH)

Where the Group's. Mmaragement has elected to presenl fair velue gains and losses on equity
investments in other camprehensive income, there is no subsequent reclassification of fair value gains
and losses to profit orioss. Impaiiment iosses {and reversal of impaiment losses) on equity
investments measured at FYTCC! are not reported separately from other changes in fair value.

Fair value through profit or loss "7

Changes in the fair vaite of equily Eﬁ'ée's'_lments at fair value through profit or loss are recognised in
other incoma / {other éxpenses) in the cd:zsr idated statemerit of profil or loss as applicable.

Dividends from such investments continue ie be recognised in profit or foss as cihar income wher Ihe Sroup’s
right to receive peymenls is established,

Financial liabilities - Classification and measurement

Financial liabllities are classified as measured ai amorizad cest or FY1PLL A financial liability is classified as
at FVTPL if it is classifisd as held-for-rec.ng, itis a derivative or ills decanaled as such on initial recegnition.
Financia; lisbiliies st FVTPL ara messurse al fzir value and nel gains =ad osses, including any intzrest
expanse, are recognized in profil or ioss. Olher firancial liaviities are subssauently measured at amorized
cost using the etestve interest method 'nlsrest expenss and loreign exchange gains and iosses are
recognized in consolidaied statemsni of profit or logs. Any gain or foss on de-recognition is alsc included n
profit or foss.

Impalrment of financial assets
Financiai assets other than those due from Government of Pakistan
The Group recoarizes loss aliowances ior ECLs on:

- Financial assels measured at amortized cosi;
- Bebt invesiments measured at FYTCCI: and

- Condract essels.
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The 53 Grous measur o5 {088 2kio = al 2~ amadnt equa iz listime ECLs, except for the iollowing, wnich are
T‘

l::_:l}-isu;;.imeasu rec 3t 12-m ECLs:
pC s
@i‘ggg - Debt securifies that are delermined to hava low credit risk at the reporting date; and
%E ' - Other deh! sacurities and hank nalances for which eredit risk (i.e. the risk of default occurring over

the expected life of the fingrical instrument) has nel increased significanily slnce initial recognition,

12-month ECLs are the porlion of ECLs tha! result from default evenls thal are possible within the 12 months
after the reperting uate {or a shurter 2eriod if the axpscted life of the instrument is fess than 12 months).

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating ECLs, the Group cansidsrs reascnabile snd supportable information that is relevant and
availabie withou! urdue costor eifort. This includes bath guantitative and quatitalive information ang analysis,
based on the G 'om..»s h;stonca exoerience and informes cregdit assessment and including forward-looking

information.

The Group assumes thatihe sredit risk or a finenciel asset has increased significantly if it is more than past
due for a reasonadle period ©itime. Letime ECLs are the ECLs that result from all possible defaul: events
over the expected life ¢ a finandal insirument. 12-month ECLs are the portior of ECLs that resutt from default
events that are po<;5|bk= wnhm lheg'12"months afrer the reporting date {or a shorter period if the expected life
i<}, The maximum pericd considered when estimating ECLs is the
tha Sraup exprsed (o credii risk.

The Group has.sigcled to measure loss aai*wa".:as for trade debis using tFRS 9 srnphﬁed approach and has
calculated ECLs based on lifetime ECLs. The Gicup has established a matrix that is based on the Group 's
historical credit loss experience, aciusied for forwardloohirg factors specific o the debiors and the econamic
environmenl. When determining whethe: the credit risk of 2 financial assef has increased significantly since
initial recognition znd when estimating =CLs, the Group ~ansiders reasonabie and supporiable infor matron
that is relevant end available without undue cost or effor This includes ball quaniitative and qualitative
information and analyss, based on ihe Sroup's historical experiénce and informed credit assessment inciuding
forward-iooking inforation. ‘

Loss aliowances for firancial assels mezsured 2t amerfized cost are Cedisted from the gross carrying amount
of the assels.

The gross carryi“c arourt of 2 financizl asestis wittor off when the Group has ro reasonable expestations
of recovering o) a financial asset in. its enfiwety or & aortion tneredf. The Group indviduzlly makes an
assessment with respect 10 the tming ur.J amcunt o° wite-off based on whether there is a ressonable
expectation cf recovery. The Group ex56ls no significant resovery from the amount written off. However,
financial asseis that are written ¢ff coule st be subject to enforcemant aciviizs in ardar lo comply with the

Group's procedures for recovary of amouris dus

Af each reperting dals, the bel,r. asszsses whetber B as set camied at emortised cost ard debl
securities at FYTOC) ere credil-impaie 4 finarclal as rzdtimpaled’ wier ong or more even's that
have 2 cetrimentai impact on the eslimated future cash flc»:,mf the ﬂnancaa asse! have occurred,

el
A
.,

Evidence thal a firanoial asse! is credi-iminaired inclides the following cbservable datal

- significant iinancial difficulty of the debtor
- a breach of contraz! sucb gs aczfa't

-




"

- the restucturing of & Inan ok 2dvance by tie Group on terms ‘ha, the Group would not consider
o ctherwise, , }
Eﬁgﬁ@(g’%}@ it is probable that the debtor will enter bankrupicy or other financial renrganization; or

g »«%wé;ag the disappearance of an aclive market for a secunty because of financial difficulties,
R
'?.yﬁr‘ﬁ' == Financial assets due from Government of Pakistan

RS '
in respect of financial assets due from the Govemnmant of Pakisian, SECP through SRO 1177(1)/2021 dated
13 Qentember 2021 nartially madified ils nreyicus SRO 9RS(Y2019 dated 07 September 2013 and notified
that the requirements cortained in IFRS § with respect lo application of Expected Credit Losses {ECLs])
method shall not be applicable til; 30 June 2022 and that such companies shall follow relevant requirements
of International Accounting Standard (1AS') 39 in respect of above referred financial assets during the
exemption period. Accordingly, the Group has not followed the requirements of IFRS 9 with respect to
application of Evpraler Cradit Lagsas in raopaat of trade dehts and ather weecivables due from CPPA-G

PATRHADI VW RN ST AL

213 De-recognition of financial assets and financial liabilities

a) Financial assets-

The Group derecognizes a fnancial asse! when ihe conlractual righ's ks the cash Hows from the asset

expire, o it fransfers the rizhis to receive the contractual cash flows in a transaction in which

substaniiafly ail of the risks and rewards of ownership of the financial asset are transferred, or i neither

t-ansfers nor relains substartiaiy all of the risks and rewards of ownership and does not retain conlrel

over the trarsferred assel. Any.fiteres! in such cerecogrized financial assels that is created or
ratained by the Group is recognized as a separate asse! or lizbilily.

b}  Financial liabilities

The Group cerezogrizes a financial fiabikty {or o pait of financial liability) from its consolidated
stalement of financial position wiven the obiigalion spacified in the contract is discharged or canceiled
Cr expiras.

TARGAYINITG SNV ES ON SCFAN GNY Ja0d 0

2.14  Offsetting of financial instruments
~mancial assets anc financa, Habiliizs gre sat of and the 7e7 amodrd s .o onad 0 she consolidated financal
statements when {here is a legal enforczab’e rani to se! of and the Group intends either fo seltie on a net
basis or to realize tns assets and to seite the fatlities simu'taneousiy.

215  Inventories

Inventories, except for stock-in-transit and waste stock, &-e staled al lower of cost and nel realizable value.
Costis delerminac as foliows:

FAWF P IR SR LT D

Stores, spare parts and loose tools

Usaniz slcres, spares parts, iense 100is &
considered cbsolets are carriad al nil value. |
clner charges paid thereon.

e valled orincipally &l weighied sverage cosf, whie items
i
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Cost of raw materiais is measured using Ihe weighled average cos!t formula.

e |
ﬁ%ﬁ%ﬁﬁ%uw of woek-in-niocess and finished osds comprise cost of direct malerial, labour and appropriate
manitfacturing cvarheads. Cost of goods purchased fos resale is based on firstin-first-out {FIFO) cost formula.

. Materials in ransii are stated al cost comprising invoice vaiues plus other charges paid thereon. Waste stock

is valued at nel realizable value.

Net realizable value signifies the estimated seiling price in the ordinary course of business less the estimated
costs of completion and the estimaled cosis necessary tc make the sale.

246 Foreign currencies .

These consolidated fitargial statermenis are presenied in Pak Rupees, which is the Group's functional
currency, All monetary 2s§eti and fiabilites deraminated in Torelgn cirrencies are franslated into Pak Rupees
at the rates of exchangs predafing ! the reporling date, wnile the fransactions in foreign currencies {except
the resulis of toreign operation- v.mrh are ‘ranslated to Pak Rupees al the average rate of exchange ior the
year) during the yesr are initially 1 craed in functicral currency at the rales of exchange prevailing al the
transaction dale. Ali non-monelary itgi are translated into ak Rupees al exchange rates prevailing on the
date of fransaction or on the date when“zirvalues are determined. Exchange gains and losses are recorded

in the consolidated statement of profii of se

2.7  Borrowings

Borrowings are recognized inilially at fair vaive and aie suiseguenily staled al amorlized cost; any difference
hetween the proceeds and the rederzl on vaive is recoy iood i g conso'idalod statement of prefit or foss
over the perioc of the borrowings using the effestive interest rate method.

218  Trade debts and cthar receivables

Trade recaivabizs are initislly recogniss < & fair valug and subsegusrity maasured at amortised costusing the
effeclive interest mammoc, less any altowanse for expaciad 2scil lossas.

Other rscefvables are recogrised & amarisad cosl, less eny sl cwance for ¢ prtud credit losses.

However, in respest of companies nodng firsncial assels cus fromr the Governmen! of Pakistan, SECF
through SRO 1177002027 daed 13 Sepiember 2021 nentaly nﬂdhled its pravious SRO 985(1)/2013 daled
02 Scolember 2512 anr‘ has notified (hat *he raguirsments contained in IFRS 9 with respest to application of
srpacted credil icgses mathod shall nol be anplicable B 30 Jung 2022 and that such companies shail follow
reievant requirements 6T 1AE 38 in resaent of above refer-ef financial assels dunng the exemption penac.

218  Trade and other payables

Liakilities for wade 2n¢ olher amouns nayable are indizly recognized a fair value which is normallv the
wansagiion ¢ost




i ,,230.3 g Borrowing cost

»", «—{5- .

i%’*Borrowme costs are recognized as expense in the peniod in which hese are incuried except io the extent of
M & ',n bormwmg costs that ate direclly attributable to the acquisition, construction or production of a qualifying asset.
@ ﬁﬁ?ﬁf Such borrowing cosls, if any, are capllalized as part of cost of that assel.

B

221  Revenue recognition

Sale of goods

Revenue from the sale of goods is recagnised at the point in time when the customer obtains conirol
of the goocs, which is generally al the time of delivery.

Processing 'Se rvices

The Group p':w 'f‘»e processing services to local cusfomers. These senvices are sold separately and
the Group's contr aci‘mt‘: the customer for services constitute a single performance obligation.

cognized at the point In fime, generally at the time of dispatch. There are

Revenue from services‘is rec
no terms giving rise to varabli consideration under the Group’s contracls with its customers.

Interest

Interest income is recognised as inferestaccrues using the eflective inlerest method. This is @ method
of calcuiating the amortised tost of a finangial asset and allocating the interest income over the
relevant peniod using the effective interest rate, wnich is the rate that exactly discounts estimated
future casn receipts shrough the expected life of the financial assel te the net carrying amount of the
financial asset.

AR WNTIIS SNV LS O SOEEAN CINY A0 ITE RN IV EITIRCE 58 S0

Sale of electricity

RN

Revenve frem e sale of electricily to CPPA-G, e sole custumer of N'shat Chunian Power Limited
— Subsiciary Company, is recorded on the folicw:ng basis:

-
¥

e,

Capacity purchase orice reverus js recogrized over time, based an the capacily made evailable to
CPPA-G, a! rates as specified under the PPA with CPPA-G, as amended from lime to time; and
Energy purchase price revenug is recognized at 2 ‘point in time’, as and when the Nel Eiectrical Ouiput
{NEQ) are deivered 10 NTDC

CUUNFCR LREEL S

Capacity anc Energy revenue is recognized based on the rates delermined under the mechanism laid
gwn in the ”PA.

Bt ERS K

Sy

Delayed payment mark-up on amounts dus under the PPA is accrued on ime proportion basis by
reference to the amount outsianding and the applcable rate of return under the PRA.

Inveices are generally raised or a monlhly basis and are due after 30 days from acknowledgment by
CPPAG
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‘E;‘ oniract assels arse when the Groun osrforrs s perfe
==ustomer before tha customer pays its ¢
,ﬁfmanolal assets for impairment purpsses,

Contract assets

armance obligatons by transierring goods 16 &

rsideration o solore paymsent iz due. Contract assets are treated as

I

t’f

2.24

2.25

2.26

227

2.28

“Customer acquisition costs

Cuslomer acquisition costs are capitaisad as an asset where such cosls are incremental to obtaining a
contract with a customer and are expecied {0 be recovered. Customer acquisition costs are amortised on a
straight-line basis over the term of the conlract.

Costs lo oblain a contract that would have bean incurrad regardless of whether the contract was obtained cr
which are not otherwise recoverable from a cuslomer are expensed as incumed (o profit or loss. incremental
€osis of obtamm a \,on.ract where {he seniracl term is izss than one year s immediately expensed t¢ profil

orlss

Customer fulfilment cqsis

Customer fufiment costs are'capialised as an assat when aii the following are met: (i} the costs relate directly
to the contact or spesifically identfizble proposed contract; (i) the cosls generate or enhance rescurces of
the Group that will be used to safiaf ‘vfuture performance. obiigations; and {iii} the costs are expecled to be
recovered. Custorner fulfiment costs @r¢ zmortised on a s'reighl-line basie over the term of the coniract.

Right of return assets

irveriory sold fo customers and is based on an estimate
goods and claim z2refund. Such rights are measured
4 prior ‘o saie, less expected recovery costs and any

Right of return assets renresen!s tha nght to reco
of cusiomers who may exercise their rignt to return ine
at the value at which the inventory was pravigusly cars
impairment.

Contract liabilities

r zongs e a custemer ‘er which the Group has received
a0 dera!on telure the Croup fransfers goods, a
2. Contract lisbiiite s are -ecognized as revénus when

Conlract iabiity is the obiigationo ihe Sroup o transfor
consideration from e customer. If & customer pays
contract Fabilily is recognized wnen the pavmeni is mads,
the Group zerferms s serfermancs cu'ic;: 1ns under e ummd

Refund liabilities

Refund ""n ites are recoonised whars ine Groun rece ves considergtion fram & sustomer and expecis i

refurd some, or ai, of tha! consideratior o the customer A rafund liabiliy is measured at the amount of
Lcnsrdera;lon racelved or receivable ‘or wiven e Group does nol expect to be eniilled and is updaiad at the
end of each reponing poricd for changes o Creumstances. Hisicrical Jats is used a¢ross oroduct lings 1o
estimaie such returms al the time of sale hased on an sxpeiled value methodoiogy.

Share capital
Ordinary sheres and irredeemable oiefurense shates ae ciassified as eguily. Incremental costs direclly
altributable 1o tne issue of naw shares 2 shown ir aguty as a dedoction, net of tax, if any.
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23

2.32

2.33

234

insignificant risk of changes in vaiue.

Derivative financial insfruments

P |

hithy llqmd msirumnrls that are readily convertloe zo known amoums of casr‘ and whlch are subject (0 an

Derivatives are inilisily recognized at fair value. Any directly attributable transaction costs are recognized in
the consolidated slatement of profil or loss as incurred. They are subsequently remeasured at fair value on
reguiar basis and a! sach reporting date as a minimum, wiin &ll their gains ad losses, realized and unrealized,
recognized in the consolidatod statement of profil or loss

Provisions

Prowsrors are 'ecaqmzed W nen the Group has 2 legal o consiructive obiigation as a result of past evenis and
¢ of 1escurces embodying ecenomic benefits will ve required to seifle the
obligations and & reliabie estma’e of ’he amount can be made.

it is probable that an

autlicy

Impairment of non-financial assets

Assets that have an indefinite useful life are ot subject te ¢epreciation and are tested annually for impairment.
Assets that are subject o depreciation are reviewsd for impairment at each consolidated statement of financial
position dale or whenever events or changes in cirsumstanses indicate that the arrying amount may not be
recoverable. An impaiirent loss is rscsgm?ef‘ for the amount for wh' F: assets camying amount exceeds its
rscoverable amount, Recoverable amaunt is the higher of-an asset’s far value Iess costs to sell and value in
Jse. For the purposes ¢f assessing impanment, asssts are grouped at the icwest levels for which there are
separalely identifehia cash flows {cash-generating uritsh iHon-financial assets that suffered an impairment
are reviewed for nossible reversal of Ihg impairment at ea-‘ﬁ reporiing date. Reversals of lhe impairment losses
are resiricted to the exlent that the asser's carying amo
have been defermined. net of deprecialion o ameriizaticn, ¥ impainT-2itt icsses had not been recognized. An

impairment [oss & revarsal o° MosarmTr! 935 I8 'BC0g

Contingent assets

utt does ot exceed the carrying amount that woud

ired i the conv sitdzted starement of profi! or loss.

Contingent assels are disclcsed when ae Group has a possible asset that arises from past events and wi"*sr-*
existence wil: only he corfirmed by the posumence or men-ceourrence of ere o more uncertain future events
not wholly withi- the control of he &1 rcup Cortingenl assets are no! recognized unlitiheir realization becomes

certain.
Contingent llabilities

Coniingenl liability s ¢isc
existence will oriy be con

estimealed, a provision is

losed when ine Group has 8
Ermed by the occurrence o7 non-oscurrence of one o7 more uacertain future evenss
not wheliy within the conirol of the Group. Centingent labilities are not recognized, only disclosed, unless the
possibility of a future cutfiow of rescurces is considered remets. In the event that the outllow of resources
gssociated with & contingent lability is assessec as probab’e and i the size of the outflow can be refiably

HS TN

quh1

cnized in e orsol

galed i

Dossible obiiga*bn a8 a result of past events whose

inancizl sta'aments.
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I 2.35 Segmentreporting

BasEnE o : : i
- 'ﬁ;@% FmSegment reporting is based on e vderaling {business; segments of the Group. An operaling segmeni Is a
% '{3¢f-§5esompcnent of the Group lhat ergages in business activites from which it may eam revenues and incur
: iﬁ’ﬁexpenses, including revenuss anc expenses that relate Lo the transactions with any of the Group's other

>COMponents. An pperating segment's ooerating results are reviewed reguiarly by the Group's chief operat'njg
“decision maxers o maka ¢esisions about rescurces 1o be allocated lo the segment and assess ifs

performance, and for which discrete financial informatinn iz available. -

Seagment results that are reportad to the chief operaling decision makers inciude items directly attributable o
a segment as well as those that can be aliocated on a reasonadie basis, Those incomes, expenses, assets,
liabilities and other balances which cannot be allocaled 1o a particular segment on a reasonabie basis are
reported as unallocaled.

.
.

The Group has foliowing reportable Susinass segmenis. Spinning — Zone 1 {Unit No.1 and 5), Zone 2 (Unit
Ne. 4,7 and 8) and-Zcne 3 {Unit No. Z. 3 and §) (Producing different qualily of yam using natural and artificial
fibers), Weaving — Jhil-1 and 2 (Procucing different guaiity of greige ‘abric using yarn), Processing and Home
Texlile (Processing grexge-fabric for praduction of prinied and dyed fabric and manufacturing of home textile
articles) and Powar Generdtich (Genarating, iransmitiing and distributing power),

A MY M1ty ORAATLIND

meRls are recordes al.arm's lenath prces using admissible vaiuation

Transaction among the business seg

kil

v methads. Inter segment sales and purchiases are eliminaed from the total,

z

;I 2.36  [jarah transactions

5

2 : . . .

Z l Ujrah (lease) paymenis are recognized as expenses in consclidated slatement of profit or loss on a straight-
-~ fine basis over the fjarah term unless anather Systematic basis is reprasentative of the time pattern of the
:; user's benefil evan it the payments ae ot on that Lasis:

1

Z 2.37  Govarnment granis

‘l Granlts from the governmen: ere recogrised at their fair vawe wrere *here is a reasonable assurance that the

o]

13

grant will be receivec and the Group ' comply with 4l 2'tashed conaitiors.

i

Yoy pomie mrss fronlogr poe evmd soyas e ti ey, ._ [ = ~ R
S5 GOSIS @r LANNTOG eNd "oy TRE NI R L ot foss cver the period necessary

l Government granis reizting

z i© match ther with Lne Costs that they ars Mitended 'o Lompensate.

;' Governmeat gramte relaing fo te pursaase of propemy, oiant and equipment are included in ron-curren!
- Fabilities as as’errec income and are creditad to mofit or ioss cver the expeciad lives of the ralated assets.

238 Dividend to ordinary sharehclders and cther appropriations

RS

RETER!

Dividend distrib lion ¢ the orcinary shargholders is recognized a5 a ladiily n the Group’s conscicated
“nancigl staterrerts .« aeriod inwnich the grvidends are deciared and other appropriations ae recogrized in
e peridc in which hese are anprovad by the Board of Direciors.

R

~ . .
7 LRSI

PRI LN

2.3%  Earnings per share

w Earnings per share (=78 is calculated by dividing the profis ¢ loss attnbutable o srdinary sharehsiders of the
Holding Company by the weinhted average number of ordingsy shares cutsianding dur'ng the year.

{37007070.

J i
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3. AUTHORIZED SHARE CAPiTAL

s Ty @022 202+
'. 3 ga’;'(Number of shares)
. ,,% 000,000 400.000.000
=%.000,000 20,000,000
J.ﬁ 000,000 420,000,009

Prexermve sha res of Rupﬂes 10 each

4,  1SSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

2022 2021
(Number of shares)

Ordinary shares of Rupees 10 each lully paid in cash
Ordinay shares of Rupees 10 each issued as fully paid bonus

Crdinay shares of Rupzes 50 each rssued as Killy paid for

: cmsnde'atim other than cash to members of Umer Fabrics Limileg

134,655,329 134,855,321
104,239443 104738443

1,224,265 1 22-'! 265
740,119,029 240,179.02¢8

25 per the Scheme ol Arrangement as approved by tha Henourable
L::hx.re H:gh Coust, Lahore

41 Ordinary shares of the Holding Company heldyby;‘p@;qpanies that are related parties:

Nishat Mills Limited

D.G. #han Cement Company Limites

5. RESERVES

Composition of reserves is as fcllows:

Capital reserves
Exchangs Frandalion reserve [Nate
Srare prermium (Note £.13

Revenue reserves
Ganera’ 1eserve
Jnappropriated pisfi

n
Py

o

LONG TERM FINANCING

-~ q;b-.

2022 vi1val
Rupees Rupees
3,500,000,000 4,000,000,006
200,000,200 200,000,000
3,700,000,000 4.200,00G,000
2022 2021
Rupees Rupees
1,346,553,210 1,346,553,210
1,042,394 430 1.042,394,430
12,242 650 12,242 850
2,401,190,290 2,401,190,290
2022 2021
(Number of shares)
22686338 32,588,238
7,274,632 7,274,602
39.963.940 39,963,940
2022 2021
Rupees Rupees
23,438,937 21447373
603,553,630 500,553,850
623,092 827 622,601,263

1625,221.278
30,404,170,463

1629,221,278
23,696,671,382

32,033,391,741

25,328,192 860

32,657,364,568

25,853,195,923

Thiz reserve can be ulifizad only for the aurposes specified in section 81 of the Comparies Act, 2017,

From banking companies / financial instilulions - secured

Long term 'ozns [Nete 6 1)

Long term musharaka {Note 5.2}

Less: Surrent partion Sngwn ungdar current “aniiliss (Note 12)

Long term loans
Long term musharaka

13,874 037,925
1,400,414 865

6.717.035.097
2043285 722

15,154 448 780

§76C 38C 819

11,492,588,138)

11,794 810,316

{231,258,205) (545,857,792)
(1.723846403)  (2340.468,111)
13,440,603 387 6419912708
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3 81  Longiermioans — .
;’.':, LENDER 202 j{ RATE 07 st PER ]; NUMBER OF INSTALLRENTS :“ ;;i?;:_;_“ g !
e Ripees
Z ishat (Ghuntan) Limited - Hokding Company (ot 6.3) N
= A
? MCE Bank Limitad ’ZD,C:)T':}C'.'-‘E 140,000,000 SBP o fortTOM 4 4.50%  Sadeen equa hatf yeary instalments commenced on 13 August 2015 and - Quarterly
z = .ending on 13 Febuzry 2025. {Nate 6.5)
: 4GB Bank Limitad 5G,312500 ¥ BOITA00C SYPsate for LTFF - 1.00%  Disen egual haff yeady mslaiments commenced on 22 Jure 2018 and - Quarteriy
- < : ording on 22 Jung 2027. (Mow §.5)
; MCE Bank Limted 128 803,000 SOFNLL SEPratzdor LTTT 135%  Tan equd haltyearly instalmenis commenced on 18 Octobe; 2017 and ending Guaretly
k g, o7 18 Apiit 2027, (Note 6.5)
»E MGB Bank Limied 174,655}}50__ Greonths €IBOR = G80%  Ten equal hall yegly inslakments commencec on 29 Seplsmber 2017 and  Hellyearly Half yeary
oy S < 08 o 87 Septamber 2921, (Mot 6.5
% MCB Bank Limitsd 2,006,003 1100 A Fentis KIBOR < 0.20%  Twenly oqual quarterly hstaiments commensing on 11 February 202 and  Quartery Quarterly
= g ending on 11 November 2025,
= Allied Bank Limited . 18 0050 Sieleen equal quanerly lnstaiments commenced on 07 Jaway 2017 and Cuaserly
: * tt.ded on 10 Qciobor 2021. [Hote 6.5)
3 Aliled Bank Limitad 19,375,055 Sixeen equal quarlerly instalments commanced on 20 January 2017 and - Guarterly -
: = 2rded on 20 Oclober 2021, {Note 8.5}
» Allied Bank Urited 13,349,050 SAP raafor L TFE” Sodean equal quarery inslalmenls commenced on 11 May 2017 and ended - Quadtery
- B or. 1 Februacy 2022 {Note 6.5)
; Alhad Bank Linvled 1552, TG BET e dor i TEF - 000 Tnmy beg 2qua’ quasterly instalments commented on 24 February 2310 and - Queterty -
pu ctding or: 24 November 2027 thote §.5)
> Allied Bank Limited 94,659,378 111121875 SEP rote for LTFF +100%  Thedy two scusl quarterly inslalments commencad on 1§ April 2019 ame Tuartedy
oy ending on 18 Janyary 2028 (Note 6.5}
: Allled Bank Limited 261.031.250 328905250 SHP rmwfor LIFF + 100%  Thety e ecupl quartedy nstaments commencad on 19 Apil 2010 ang - Quateny
= ending or 15 sanvary 2028 {Ne 6.5)
b Altied Bank Lirvited £8,712.500 80852507 S8Prale e LTFF » 100%  Fory ends! ausedy insleiments sommenced o 21 May 2017 and ending or Duerteriy
k 2 Tebruary 2028 (Hote 6.5)
5’ Allied Bank Limited 88,350,500 03075000 SBPralefor LTFE «100%  rety heo equal quaterty instairents comemensed on 03 July 2012 anc ending . Qumterdy
W or G2 April 2028. {Nole 6.5}
= Allisd ank Limiled 1,602,000 BLE4Z000 S3Pratedor L7FF + 100k ity bwe coud! quarterly rstelments commencing on {1 Decamber 2327 and - Quatery
> eiofn 2. 01 Seplemier 2030
':: Alhed Bak Limited 104,682,000 104682000 S3Prate for LTFF+ 3.00%  Thiry bwo ecval quarterly insiaments commscing or {1 Decembr 2022 ant Cusereity
p ending on it Sentamber 2033
:;‘ Alliad Bank Limited 18,778,300 18776300 SBPrate fur LTFF« 100%  Thity two eaual quatterly inslaltaents cormencing on €1 Decembar 2022 and . Guadery
= erding on & Segizmbat X
: Aliieg Ban), Linited 3200600 32005000 557 rate o LTFF- (0% Ty fvic equal quanery instalments commencing on §3 Decamoer 2072 and Quenath
= eriding on 0% September 20130,
z
z
-
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Rupees
Alied Bank Limited 1297 07 ML SEY Al o TR I ey o equal quanedy mesionanls e icig on 01 Dedemper 227 ana - LQuanery
e ending on 1 Seolember 2030,
Aliied Bank Limited BT, S1E% ETO B2 S3PraetorliFRe 1 00%  Thiny twe equal quanedy instakments o w on 01 December 2027 and Quarierly
e ending on D1 Seplembaer 2030,
Allied Bank Limited 55585550 ., 887 rate for LTFF 1.00%  Nine equa! hall yearly instaments commenced on 25 August 2017 and ending - Quariery
on 28 August 2022. (Mol 5.5}
Allied Bank Limited 1.000,602.000 Jmonths KIBOR + D i8%  Shiteen equal quarterly instaiments commenciyg on 30 September 2022 ard  Quarterly Quanedy
snding on 20 June 2026
Aliied Bank Limited 1.3000.0%0 - dmeslis XKIRGR«£10% Twenly four equal guartery mstalments sommencing on 24 August 2024 and Quarterly Quartery
- “ndng an 24 May 2030.
Askar Bz nk Limiked . 1750006% " 3-months KBOR < C.70%  Twenly equal quariarly instatments commenzed an 08 December 2015 and  Quartedly Cuarterly
T ended on 08 Scplembar 2021, (Nole 5.5}
£s5xan Bank Limited 250,900 107900000 SEPwaedor:TFF+ 100%  Toy equal quadery instaments commenced on 02 February 2017 and Quartery
C ending on 02 November 2027, {Note £.5)
Ashani Bank Limiee “1.X0.000 130080 C2F e LT - 100%  Foty equal quarterly nstalments commenced on D4 February 2097 and - Quarterty
R €200 01 04 Noverber 2027, (Note 6.5)
Askar Bank Limites 87 500 000 97,500,000 SBPrale for LYEFY LO0%  Fory equal querterly instalments ¢ ed on 0B March 2017 and eading - Quarterly
23.G3 Degermber 2027, (Note 6.5}
Askar Bank Limileg 76220038 AR00Y SESmalety LTFF - LTI Tony equat querteny nstaiments commenced or 22 Jure 2047 and ending ca Guartery
22 March 2028 (Note § 5)
Kckar Bank Litnited 300 4340500 SBFrate i LTHE - 1.00%  Forty equal quattety instarmenlt commermed on 12 Seplember 2312 and Quaneriy
ending n 12 ne 2028 (N2 €5
Askar Bonk, Lirutec 25,000,002 4050006 SOP rote fo: LTFF ~ 1.00% ety equal quarterdy instaiments cosimnencse on D4 Octobar 2217 and ending - Duartsily
on {4 July 2028, {Note 6.5)
Askar Bank Limited 12,000,000 14,80C,000  SBF rate tol LTFF + 1.00% oty equal quarterly instaiments commenced on 26 Augus! 2017 and ending - Cuateny
on 26 May 2026 (Note €5)
Askari Banx Limted 7C 820030 Bo430000  SEF ratefor LYFF + 1 00%  Forty equal quanery inttzimenis commenced on 26 August 2017 and enting - Cuaderty
an 28 May 2028 (Nola £.5)
Asrar Bans Limise 5ACC4N ALATH06 SECrataty LUFF - LU0%  Rety equal quanetly insteimenits commencad on 26 Auguit 2017 2t andig - Tuanety
or. 28 May 202€. (Now €5,
Askai Sarr Limizd 12,687 500 167175300 SEFralew: LTFF - 1000 oty equd oudrtety hataiments commensed or 04 Octbdar 2017 avs ending . Cuatety
- : 9604 July 2025, (Mo 6.5) i
Askari Bank Limrag 141,800,000 165.206,000  SEF e forLTF7 3 *.00%  Forly equal quattery insiments commenced 3n 26 Augusl 2017 and ending - Quastardy
on X5 May 2028 {Note 8.5
Askari Bank Umie¢ 82.37,000 312X 00 SBF e forlTFF - 1 00%  Forly equa’ quanedy nsidments tammenced or 12 May 2027 anc ending on Quanarly
2 February 2031, {Note €.5;
Bank Altalah Limiad {Nowe §.8) 1.942,837,334 81771328 SEFra for TARF +2.00%  Five hundred and seventy si UNeaus: irstaiments comrencing on 28 August Quanecly

2023 2na ending on 27 AxR 2032,
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z Pak Kuwaif investmen Company {Private) 104850 S8Piae oo UTFF «075%  Egnizer equal quarterly instaiments commenced on 22 Havember 2016 and - Quarterly
.;1 Umked anded on 22 Fabruary 2022, (Noke 6.5)
:',: Pat: Kuwait lovesiment Company (Frivale) 271704850 SBPraw for L IFF - 100%  Tweny coual derly instalmant ing on 05 Januay 2023 and . Cuadery
2 Limitag ending an 05 October 2027,
z Pl Kuwail invesiment Sompany (Prvade) 441785 S8Pratedori TFE< 100%  Thinty two equa’ quartery inslalmerts commending on 05 Jarwary 2023 and - Quanerty
& Linted ending an 0d October 2030,
; The Bank of Puriab NEB0S Semoihs KIBOR «678%  Ter egual hall yeardy mstaiments commenced on 30 Seplember 2017 and  Quarterly Quirtedy
.}: ended on 02 Seplember 2021. {Note 6.5}
-~ Habib Bank Limiled 50,052,000 TOKDIOUI  Fmehe WIGOR ¢ 650%  Tan equat halt yeaily instalments sommenced on 27 Marck 2048 and ending  Quartetly Ouarery
i T ot 23 Sepiember 2027, (Note 6.5)
‘z Habib Gank Limited 142,575,085 42342 B Wine equal hail yearly mstalments commenced on (02 Novemder 2017 and  Half yeady Quarteny
F < enting on 02 Rovember 2022. {Note 6 5)
’5‘ Halviy Bark Limited -1 E2EAZBANY Exghly urequa! instaiments cammencing on 20 Seplember 2024 and ending  Quartety Quarterly
f o 20 May 2032
; Hab Bank Limiles 250,955,713 - Hirety six unaqual mslaiments commending on & June 2024 and ending on 15 - Quarlerly .
A v Aok 2032,
- Hebiy Bank Limiled 15,123,503 - SR : v Sixtesn equal hail ysarly instalments commencing on 11 November 2024 and - Quarterly
2 T8 . ewdingon 1t May 2032,
E Habib Bank Limlred {Note € 6 £3.182 462 TTTARSABE  BED e for eafivanes £t »quai guertarly instgiments commented on 1 Jaruary 2027 enc ending - Quarterly -
. sthamy fo eavmeatol | on 01 Getober 2022,
- salanas and wages + 1.00%
z
b Coneo Bank Limiiea 215265625 02703125 §3P ram for LTFF + 1 00%  Thifly two equal querdery insiaiments commenced on 06 June 207% anc . Cuartedy
[ snding or D8 March 2025, (tiotw 5.5)
P Sonari Benk Limed 165,500,000 184,250,006 SSPreefor LTFF + 1.00%  Thirty iwe equal quarterty insalments ommenced & 06 July 2019 and ending - Quertery
2 o606 Aprd 2528 [Note 6 5)
. Unried Bank Limhed 2.603,000.000 - tamonty KEDR 4 0.25% Twenty bur snual quartery mslaiments commending an 31 March 2024 s Wonbily Cuarterty
[ ording on 31 Jecemoer 2028
I Uniiad Bert Lirvad (Nate 6.5 440,242,010 - SEPryieier TERF £125%  Mine'y s unequal instaments commancing or: 08 Octaver 2623 ant ending - Cuartary
. on & Karth 2032
T~ 13656527925 6.557.665.097
:: Nienal Chaunian Power Umited - Subsidisry Company
‘ ioar unue SBF Relnence Schene thom V120G L6.205000  SEP e fx relinance ey eged quartedy nstaiments commenced on DY January 2021308 ending - Guartery
€ £.10] scheme o yayment of cr 19 Celoba- 2022
! Saiares awt wagns + 1608,
z 2% 35%%
z 13£74.037.925 £.717 £B5.007
*
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Lang {erm musharaka

Cubai Islamic Bank Palistan Limned 25000006 §months KIBOR + 0.65%

Meezan Bark Limited 2E1.086,780 “ELATEE Subeazie LTFF - 200%

Meezan Bank Limited {Note 8.9 3EB7,3E0 SBF ras W LR - 275%

Meezan Bank Limited 5,636,000 * SEP e for LTFF «2.00%

Meezan Bank Limitsd 16.€34 400 16,824,400 _ip_ vaie for LYEF 0 200%

Meezan Bank Limited 14872000 DLET2100 SBP e i L TFF « 200%

- Tha o,

Muyzan Sank el L340 00 VAL L0 SHE aate jei g 130 2D

eezan Bank Limitsd 14,250,000 13260000 SBP rate for LTFF #2.00%

Meazan Sanh Limited 3BT e for LTFT - 200%

Meezan Banh Limitzd 187,552.000 TETE5200C  SEPjaw o LTEF + 200%

Mezan Dank Limited £2.996.490 - SEP role for LTFF ¢ 1.50%

MCR Islamic Bank Limited (Note 6.9 187,623,703 127€70,046  SBP rate for STERF + 4.50%

Saysal Bank Limiled {Note 6.7 154 812,085 383981494 SBP e ior  Islamic
tefnante  schame  for
payineii o salaries  gnd
wages + 1.00%

Faysal Sank Limites (Mot €.7) 5573,748 1304435 SBP rale I same

’ refinanes  scheme  for

payment of selaries and
wages + 1.25%

Faysal Bank Jimited - 35000000 3-montns KIBOR + C.70%

Ten equal haf yearly instaiments commenced on: 44 Apnl 2017 and ended oo
02 July 2021,

Toirty two oqual quarterly instaiments commencing on 24 March 2023 and
ending on 24 December 2030

Oine rundied and Iwenly enhl unequy! wstdments commeaking on 30 March
2023 and ending on 28 May 2031

Taidy twe equal quadery instalnents cormmencing on 30 March 2023 and
et.ding on 30 Decembar 2030.

Tritty two equat quadedy iactaiments cammencing on 39 March 2023 and
ending ot 30 December 2039,

Tuirly twe equat quartery insiglments cominenaing on 30 March 2023 and
ending on 30 December 2030,

PR WO Bqual quangity nstalments commenong on 30 March 2023 and
2ading on 30 December 2030.

Thirty tao egual quartemty mnstlments commencing on 30 March 2023 and
ending on 30 December 2030.

hiny o equal quarterly instaiments commencing on ¥ March 2023 and
endirg on 30 Oecesnber 2030.

Thety bwe equal quarterty insizlmens commencing on 17 September 2023
and ending on 17 June 2031,

Thirly two equal quanaly Kstaiments commencing on 27 Oclober 2023 and
anding an 27 July 2031,

Ninety §ix uneqaal instaiments commencing on 08 August 2023 and eading on
35 May 2041,

Eigh! zqual quatery instalmenls commenced on 30 March 2624 and endeyg
ar 30 Decembe: 2022

Eight £quai quarerly instalmente commencad on 30 Mareh 2027 anc ending
on 35 December 202 -

Twenty equal guanterly instiments commanced on 21 May 2018 an¢ endes
on 15 Ul 2021

2]



. ?-wﬂthe-w'm ano eauianie mortoage on al present and future fixed assets of the
e os 2020 Rurees “2.523.254 millisn)

fienl

ang term lgans are secured by first joint parf o
-i:)iv.-mg ampary 1 he exsnl o' Rupees 29,765

Long lerm musharaks are saoured Dy first jaint 537 necaimr and e:ui anln maﬁqar on &l oresent eng future fixed assate of lhe
Selging Company lo the exiznl of Qupees 5787 2
E] 4 1o L it
SyPepayment period insides defarment of repayrunt of prinaipat wan ament by ong veer 1t acoordance with e Stale Bank of Pakistan
PRD Crroular Leter No. 13 of 2020 catag 25 »-arr‘ 2020
] 5ese loans are ob'ained by the Holding Compary untier SBP refinance scheme for payment of salares and wages . These aiere aogwized
wd measured in accordance with IFRS 9 ‘Financial instruments’, Fair vaiue adjusiment is recoghized at discount rates ranging from 7 82%
023% par annum,
These loans are cblained by the Helding Company under SBP Islamc efrance schemc for payment of szlaries and wages . These ae
recognized and measured ir accardanse wilh (FRS 3 Fingnsial iestruments’. Farr value agjistment s recognized st discount rates ranging
from 7.45% to 8.30% per annum.

6.8 These loans are obtained by the Helding Corpany under SBP Temperary Econnmic Refinance Facility (TERF). These are retognized and
measured in accordance wih IFRS 8 'Financia [nstremants’ Fair value asjusiment is regognized al discount rates ranging from 8.23% to
14.27% par annum (2021: §.38% to 8.41% per arnum).

6.9 These loans are obcined by the Holding Company under $BP Isiamic Temperary Economic Refiaance Facility (ITERF). These are
recognized and measured in accordance with IFRS 9 Financial instrumer:s”. Fair valug adjusiment is recognized at discounl rales ranging
fram B.04% to 11.44%’ p#r grum (2021 8.94% 10 8 47% per annum.)

da! ng to Rupess %8 853 milinr {2027 Rupeas B2.866 milkor) 15 chiated by the Subsidiary Comipany from

ance scheme for payment of wagas and sataries lo workers and emplovees of business concerns. This

bip of dimirisning musharaka assets ¢f Ihe Subsid.ary Company to the tune of Rupses 81.264 milion,
resent and fulure current essets including fust siocks, inventories and energy prce payment
gteissory notes by the Subsidiary Company. This loan is recegnized and measured in accordance

FTIYWAIHHLY BY S04
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FCiNY AQ(ED 1X)

receivables from CFPA-C and daman

Z. with {FRS 9 ‘Financial insirymants’. Fair val ment{s recogrizad & discount rates renging frem 16.25% to 11.18% {2021 10.25% to
’:‘i 11.18%) per annum.

7 2022 2021

a.al Rupees Rupees

ﬂ 7. LEASE LIABILITIES

b -

z l Total lease liabililies - 3C,649,683 120,881,507
x Less. Gurrenl portion shewn under zurrent Fabilites (Note 12) = (34,645,327} (46,352,612)
4 s 96,004,356 74,518,805
’:l 7.4 Recanciliation of lease liabilities

£

i Dpering balance 120,881,507 100,145,527
= Ldd: Additions during the vesar i 25,198,577 51,162,694
hi Add: Interest accrued on tsace liagiites fNete 34} 11,656,235 12,457,781

i Less: Impact ¢* [e3se temmitation ) 10.825,725 -

= Less: Payments during the year ' _ {57.554.M1 % (52,484,485)
“! Cloging balencs L 99.646.683 126,881,507

:L‘ 7.2 Moturity analysis of lcose Liabilities is ag folicws! '

= Uplo 6 monins 55458747 22070845

Zi E-12 months 13,022,544 28,174,408

.L -2 yESIS 15564 384 38,865,927

- More ihan Z yeas 31.071.685 45.20¢4 327

. E 1017553 20,205,607

- Lezs: Fulure firance 119455 647) 1€ 324,150

- Preseri value of izase Fabiiit'es 90,649 683 120,821,507

E i Amounts recognised in the conselidated statemer of profit or loss

Zxzense relaling i shor term leases {incluase i dietibuion cost 25,148,805 {1845215

= interes! acorued duing the yeur 11,558,235 12.357,781

"L’ 36,706,540 52,807,996

4 imphcit etz againstlease habilties ranges from 7,009 1o 13579 {2051, 7 £1% 10 13.67%) per emum.

'l 8. CEFERRED LIABILITIES

- Gas [nfrasiructure Development Cess (GiDT) payauis (hote &1} - 52920 380

- Defarred ircoma - Govammant grant (No's £.2) 832,768,831 138.572.987

&! Rl2 7 u8 831 MR RN




70 e T Bhs Intrastruciure Development Cess payeble o amorlized cost 438,358,078

]

AAWES ON SN ONY XAg03 QINFLOMAT VLI 5T 5TH1

THAHALYWNTDILS

245
e e e

A R ]

<R
w

AR

"
H

1R

-
c 8

i

FRIANEYS T ALTCEI YA AT

2022 021
Rupees Rupees

Gas Infrastructure Deveiopment Cess {GIDC, Payakle

[ 450,332,761
el

'Izﬁ%d: Adjustment due to impaci of IFRS 9 {Naie 34; 12,513,129 25,501,528

Fm S :
2 ﬂfﬁgss: Paymen's made duting the year - (37,475,211}
s ,c sing balance 450,872,207 438,350,078

2 Yiess: Current portion shown under currenyt adilities {Nete 12) {450,872,207) - (365.436,598)

i - ' ' - 52,023,380

This represents Gas Infrastructure Devalopment Cess {GIDC) that was levied through GIDC Acl, 2015. During the year ended 30 June 2021,
Honourable Supreme Court of Pakistan upheld the GIDC Act, 2015 lo be consfilulional and intra vires. The Holding Compeny has filed a
review petition i, Honourable Singh High Count, Karachi which is pending adjudication. GiDC payable has been resognized at amartized cost
in accordance with IFRS G

2022 201
Rupees Rupeecs
Deferred income - Government grant
Opening balarce o 162,082,195 1,718,000
Government grant recogizad during the year 851,839,750 743,758,229
Less: Amortized during (he vear tho'e 33 {95,948,066) (52,395,034)
‘ &78,773819 193,082,195
Less: Current portion shewn under curr siles {Note 12 '145,674 948) (54,400,208)
§32,798.931 138,672,987

The State Bank of Paxistaa :S8F), through its Cheitar Mo. 01 and 02 of 2020 dated 17 March 2520 and Circular No. 08 of 2020 dated 08 May
2020 infroduced 2 Tempoerary Sconomic Refinance I aciity {TERF) end is'amic Temporary Eccnomic Rafirance Facilly (ITERF) for setiing of
new industrial unils and for undertaking Balancing. Mogerrization ard Rep'acement and ! or expansion of projects / businesses and through
Circular No. 06 of 2620 dated 10 April 2020 introduced a-Refinance Echeme for paymen! of wages and salaries to he workers and
employees of business cencerns. These refinances were availsbie Hhrough Sanks / DFls Ons of ine key leature of these refinance facilities is
that borrowers can oblsin joan at mati-up rates thal are befow normal lending rales. As per intematicnd Accounting Standard (IAS) 20
*Accounting for Governmant Grants and Disclasure of Governmant Assistaice, the benedt of 2 Goverament lpan at a below-marke! rate of
interest is lrealec 25 a Government grant. The Droup has oplained izse iogns as disclosed in note 5 fo these consoiicated financial
stalements. in accordance with 1SRG § *Sirancial irstrumenls', ioans ontinzs under the refinanoe {aciliies were inttially recognized at fair
value which i3 the presen! vaue ¢ joans preceads feceived, d.scsunies cong pwevaiing markst rates of interes! for 5 similar instrument.
Hence, the benefit of the de-ow-mar<et rafe of interest has been measures as v cifference belvweer the inilla carying value of the loan
defemined in accordance with (FRS 9 and the oracaeeds rece'ved. This benefit is accourted ic- and presenled as deferred grant in
accordance with 1438 20 The grart 15 being ameitized in sensoidated statament <F profit o oss, o Tine with the recoonition of interest
exponsa the grantis compenseling, There are no uefulfi’ ed condiions ¢ zorlingencies iazhed fo this grant.

202 20214
Rupees Rupees

TRADE AND OTHER PAYABLES
Craditers (Note €.1) ’ 553,824 478 2235554 8485
Sindh infraslruciere cess payatle INote 3.2 745,145,339 £47 386,865
Aceryed liabilities 2.068,275,221 1,407 551,111
Conlract liabilities - ungecurzg (Hels 9.3} 182,118,230 258 488,531
Secirities fom conlraztars - interast free and repavabie on compleinn of contracts (Nete .4} 4,611,800 £,388.200
Reienlion money 35.022,362 2558542
Income tax deducted al source 28728410 25967 674
Fair value of forward axchange contracis 154,048,508 -
Defivative finandal instruments [Nate 24.1) - 3864 821
Warkers' profit particical.en fuad (Note 2.53 1.080,319,877 534,730,158
Workers' welfare fund (Nete §.5) 228,058,769 177 362,556
Othars 8(,650,828 64,352,588

5.579.166.6]:?__ 5,405,062 429

These inchude Rupees Nit {2071 Rupees!4 350 due to Nishat Mills Limited - relatz g parly.




l 92 “his represerts provision for infrastructure oess imiozeC by e Brovinge af Siagn through Sindh Finance Act, 1934 and its :‘L’SS?:}UEE‘“
Cess Act 2017, The Group filed wriit pelifionin

versons instuding the final versior Le. Sincr Development ant Marieranls of Infrastrusiure Cess Adl, 2 :
Henaurable Sindh Hah Sou Karach: whereby 020 war grailed anc Gigtt 075 WETC Gven © rovide bank guarantees ir: fevour of Direclor
Excise and Taxation, arac The Honoursble Sinzn =.gr Coud, Koras = o:ger daled 04 June 2021 asainsl the Group and directed
qtu_b nak guaaniees shouls be encashed. Being & ig ft:s Groun #ong with othass fied peltions 1o leaw 1 appeal before
ourabie Supreme Cou of Paksian egans: smool 1 reiation 1 Sindr infrastruclure development cess. On 01

i%

; ptemoe' 2027, after heanrg the pelitioners. the b mvrame :;:,'L,r', Caue astaled the orda; in open coull grantihg leave (o apoeal o the
: '%manem an¢ restraning the Sindn Governmen: $om saceshiag the bank guarentees fumi ishod ir pursuance o the infarim orders passed by
SR Bse Honourable Sinds Migh Court. Karachi The monourable Supretne Cour dso direct the reiease of future consignments subject o

|sh|nq of bark guateniees for the dispuled emount.
These inciude Rupees $.218 millios [2021: Rupess § 218 miflion) due 1o Hishist Mifls Limiled - realed pany.

These deposils were ufiized for the puipose o Business in acorgance witr 112 lemms of written agresments with contractors.

Clgsing balance

1.080.319.677 834,730,788

2322 2021
l 2.5 Workars' profit participation fund Rupees Rupees
Opening balance 834,730,188 431,132,964
Add: Interest for the year (Nole 3} 20,851,237 1,708,143
l £4d: Provision fo the ear 563,712,680 433,588, 188
- 1,408,204,105 865,830,205
Less: Payments during the {328,374.428) (31,100,107

857 The Group ralains warkers' orofil nitisipation kinds o their business oreralions Bl the date of 2llesation to workers. Interesi is paid at
prescribed rate under the Companies: P;o.us {Workers Paricipalion) Acl, 7366 on funds ulifized by the Group i the dale of allocalion to

TSNS ON SOITN GRNY A0 OITSIIHETY TVITNTa s STy
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2022 2021
Rupees Rupees
l 2.6 Workers' welfare fund
Opening balance 177,362,596 106,588,400
Add: Provision for the year T 50,696,173 75,774,186
I Closing balance EL O 228,056.750 177,362,596
- 10. ACCRUED MARK-UP { PROFIT
-
:1' Long term financing - 139,540,765 88.334.399
- Shart term borrowings - £95 701,083 428,219,914
= 745,241,648 614,554,970
”! 11 SHUR] [eBM BORROWINGE
- From hanking companies - secured
::I Nishat {Chunian} Limited - Holding Company
- Shor! ferm running fnarce tand 11D 3,340 787 456 §&7. 756,100
2 Expor! financss - Praghip refirancs Woten 11 1 awi 11 3 3,574,518 840 11,088,824,368
T Qe shar' term fnznces :Aaies © 1. and 11 4; 9,200,000 040 6,857,300 000
i : WMurabahe finence {-cles ©° < a~d 11.5) 418,ET3 561 254,255,945
l Nishat Chunian Power Limited - Subsidiary Sompany
s Ruening “rancss Nole 11 £ ' 8.177.047.000 5287 724000
@ Ter (inanse {Ngie 117, - 35,094,000
' ! Running mushargke and murabshz faciities Hote % &, 4574743000 £,11€.522,000
b Hishat Chunian USA Inc. - Subsidia~y Company
"I Rewsiving redf iine hoie 7 & - 163613.178
‘ 3 7uEVE5.807 2L 054,278,505
- 111 These finances are ¢dianed irom Barking Companes dnGsrmarv-up { orefl arangements and ate secufed ty hypathecation of all present
E i anC fulwre -:ur'enl assets of e Ho!d'm; C:-:n*-_;a:s e extent of Rupoes 42667 mi Il'o-'n 12021 Rurses 40,858 million} and ranking charge
Do - len: of s 7,467 milicn (2027, Rupees 5,667 333 millicn).
i 112 The effective ~ates of mark-up range flom 790
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The effective rates of mark-Up on Pak Rupee fnances and US Doliar finances range from 1.00% 10 13.13% {2021; 2.25% to 13.45%) and
C.75%t0 0.85% {2024: 0.75% lo 2%) per ennumm 1espectvely.

The efiective rates of mark-up range from 7.54% fo 15.28% (2321: 7.85% o 8.45%) per anfum

2% 5o E_je effective rate of profi. ranged from 7.60% to 11.08% {2021 8.62% to 11.69%) per amaum.

: '.f:fﬁ'%ese running finance faciities are sbtained from commersial banks undar mark-up arangements amounting to Ruees 7,34C milior {2021
2 130 Bnses 6,212 500 millon}. These faciities are avallable at mark-up rates ranging frem one month o three months KiBOR plus £.00% lo

Az L E0% (2021: one month to theee manths KIBOR plus 0.25% to 2.00%) per annum payable guarterly. These facililies are secured against first
"=l pari passu hypothecation charge on the present and fulure current assets of Nishet Chunian Powsr Limited - Subsidiary Company

F‘%‘%

heluding fuel stocks, Inventories and energy pice payment receivables from CPPA-G. The mark-up rate charged during the year on the
outslanding balance ranges from 7.70% 1o 15.31% (2021: 7.51% to 9.50%) per annum.

Thess facililies are obiained from Yinancia institutions under mark-up arrangement amounfing io Rupees 800 million {2021. Rupees 900
milfion). These faclilties are secured against first joirt pari passy charge on preseni and fulure currenl assefs of Nishat Chunian Power
Limited - Subsidiary Company including fue! stocks, inventeries and energy price payment receivables from CPPA-G. These facilities are
avallable at mark-up rates ranging fram three moris KIGOR plus 2.00% to 2.50% (2021: three months KIBOR plus 2.00% ta 2.50%] payable
on quarterly basis, The mark-up rate charged during the yeas on the ou'standing balance ranges from 9.45% lo 12.52% (2021 9.27% to
10.14%) per annum.

Thase murabaha and mushzraka ‘acilities are eblaned from Is'amic banks agaregaling o Rupses 5,324,562 million {2021 Rupees 6,800
milion) &t profit rales rargicg fom one month 1o six months KIBOR plus 0.15% to 1.80% {2021: one manth to six months KIBOR plus 0.50%
tc 2.50%) par annum Profi avmuretiaha is payabie o the malurity of the respsclive murabaha fransaction, whereas, the profit oo musharaka
is payable monihly / quaricry on-the balance outstending, These faciiities are secured against fist jcint pari passu hypothecation charge on
the present and future current ‘zséels of Nishat Chunian Power Limited - Subsidiary Company comprising of fuel stocks, inventories and
eneigy prce paymen. recoivables froey GPPA-G. Tre profil rals charged duing the year on 112 ouistanding balance ranges from 7.76% lo
15.16% (2021: 7.63% tc 8.85%) per anwwrh,

a

i

Nishat Chunian USA Inc. - Subsidiary Compa & revolving credit pursuant o which it may barrow up fo US Dollars 2,500,000 (Rupees
506.250 million) subisct o boTowing base avaiewity, hearng interest at oma rale plus 0.25%. The borrowings base squais to 75% of the
aggregate amount of 2l qualifed acteunts receivabia: as defined. This note is coilateralizac by as fisst securily interest in substantially all
assets of Nishat Chunign USA Inc. - Subsidiary Ccm;)aﬁyua":i is gueranleed by the Holding Compary.

2022 2021
Rupees Rupees

CURRENT PORTION OF NON.CURRENT LIABILTIES
Long term financing (Hew 8 1723,84€ 403 2.34D,468,111
Lease liazlites (Note 7: _ 34,545,327 45,362,612
Gas Infrastructure Deveiopment Cess (GIOC) Payane iNote 8.1) : 450,872,207 385,438 696
Defemed income - Governman: gratt iNole 2.2 145 874,948 54,409,208

2,355.338,885 2.826.678,629

FROVISION FOR TAXATION . NET

Srovision for taxation ' 881,527,308 -
Aavance incoma tay 785 313,410
85 944,198

CONTINGENCIES AND COMMITMENTS
Contingencles

Tne Holding Company prelerred appeat agains: the Government of Punjat in the Honourable Lahare High Courl, Lahore against imposition of
elaclricity duty on internal generation and the writ patition has been acceptad. However, Gevarnmeni of Punjab has moved to the Honourable
Sapreme Courtof Pakistan agains: the crder of Honouranle Lahorg High Court, Lahore. The Halding Company has fuly pravided its fabtity in
respact of slectricily duty or internal gensration. As al Ine reporting date, an amouni of Rupess 122.052 million is payabie on this account but
e managamen: of lre Hoiding Temnany is confinent that payment of elegtriclly duty wil: not he required,

The Coliectarale of Customs {Expor!) has issued show cause notices with (he infention to reject e duely draw back claims agpregating ‘o
Rupges 2.482 million on biended grey fabrics expanted under Duly and Tax Remission Ruiey for Export (DTRE) scheme. The department is
of the view that the Holding Company has not submilted Appendix-1 as per Ruls 297-A of the above reierred scheme. The Holding Company
eansiders el since it ras taken benefit of remissicn of sales tax only, @ is anlitied o fuli cuty craw back and fled sppeal before Appellate
Tiibuna! Imand Revenue {ATIR). Karachi 3enzh which was dended agains! the Holaing Company. The Holding Company also applied lo
Federal Board of Revenus {FBR) to constitute Allerate Dispute Resolution Commitiee (ADRC) in terms of section 195C of the Customs Adt,
1968 o setile the dispute. ADRC vide its order cated 16 Apdl 2008 has recomimended the case in favour of the Holding Company and
forwarded the case ic FRR However, FBR ha3s not accepted the rececmmendations of ADRC. The Helding Gompany hes filed appeal before
Ihe Hongurable High Coust of Sinch, Karachi on 07 December 2013 againsi the order of ATIR, where the case is pending.

fu
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14.1.12 The Holding Company is conlesting demands of sales tax alonig with defaul surcharge and penalty unger the Sales Tax Act, 1990 by tavatior
authorities amounting tc Rupees 747,465 million at various forums. These demands have been rassed on account of various issues. No
provision agamns! the zloresaid demands has besen mans in hese conscudaied financial slatements as the management is confident of

or el COUNRE:

{avourab.e outcome of its anpeals pased on eoviie of g ggal ool
e ]
o MR passed an order under seclion 122{5A} of Ih= Inceme Tex Crdmance, 2007
4xilion has bsen raised. The appeal before CIR(A} has been decided and some matlers have been decided in favour of the Holding
SE pany. Being aggrieved, the Holding Company is in appeal before ATIR against the order of CIR(A). No provision against this demand has
: (%n made in hese consalidated financial siatements as the Holding Company is hapeful for 2 favourable outcome of appeal based on the
bt

for tax year 2613 whereby a demand of Rupees 27.845

DES1 ST STHE

14.1,14 DCIR issued a show cause notice dated 12 Aprit 2079 under section 177(1) of the Income Tax Crdinance, 2001 for providing certain record
ard documents for tax year 2013, In response thereic, various replies were submilted with the DCIR. In response lo submissions of the
Holding Company, the DCIR issued an.audit reporl uader seclion 177(8) of the income Tax Ordinance, 2001 and then passed an order under
seclions 122(4), 122(5) ant 214C of the income Tax Ordinance, 2001 crealing 2 demand of Rupees 277.772 million. Being aggrieved with the
order passed by the DCIR, an appszl has been fled befors CIRIAML CIR{A) vide order daled 07 November 2018 ordered remand back
oroceedings in the said proceedings. Subsequently, a nofice under sections 124, 122{4}, 122(5} and 214C of the Income Tax Orginarce,
2001 was issued dated 02 April 2020 However, the proceedings were adjourned indefinitely owing to the lockdown in the country amid the
COVID-19 oulbreak. The procesdings will be re-initiated by the concerned DCIR by issuing a fresh nafice. However, based on facts of the
case, |he aforesaid proseedings are fikely to culminate in the favour of the Holding Company.

14.4.45 DCIR issued a shew cause nntice dated 20 March 2019 under section 161{1A} of the Income Tax Ordinance, 2001 for tax year 2017,
wherein, the Hoiding Company iwas required to expiain the laxes deducted against payments amounting to Rupees 133.361 million made on
account of commission lo sellifig adznts. In respense thereto, a reply dated 28 March 2019 was submitted with the DCIR. The DCIR without
considering the arguments put forth by the Holding Company passed an order dated 05 April 2019 raising a demand of Rupees 13.982
mitiion. Being aggrieved with the order passad by the DCIR, an appeal was filed hefore CIR(A}-1 which culminated in an order under section
129(1)(b) read with section 161{1A} of incéme Tax Ordinance, 2001 daled 27 June 2018, wherein, the stance of the DCIR was upheld. Being
aggrieved with the order passed by the CIR(A} ‘zn appeal wes filed before ATIR, which was decided in favour of the Holding Company on

3

19 February 2020. Appea! has been filed by the tx gzpartment before Honourable Lahore High Coun, Lahore against the order of ATIR.

ANY A IITATNAD TWIE

14.4.46 DCIR issued a show cause nofice dated 20 March 4512 under section 161{1A) of the Income Tax Ordinance, 2007 for tax year 2018,
wherein, the Holding Company was required fo explain the {axes deducted against payments amounting to Rupees 213.382 million made on

ccount of commission to selling agents. In response therelo, a reply dated 28 March 2018 was submitted with DCIR. DCIR withou!
considering the arguments put forth by the taxpayer, passed af-order daled 05 April 2018 raising a demand te the fune of Rupees 15.130

million, Being aggrieved with the order passed by DCIR, an appsi was filed before CIR{A}- which culminated in an order under section

)
E %29/1)(b) read with section 151{1A) of Income Tax Ordinance, 2001 catec 27 June 2318, whereir, the stance of the DCIR was upheld. Baing
Zl aggrieved with the order passed by the CIRZA)-, an appaal was filed betor:: ATIR, which was decided in favour of the Holging Company on
-::! 9 Febiuary 20200, Appeat has been fiied y the tax department belore Honowrable Lahore High Court, Lanore against the order of ATIR.

-

El 14.1.17 The Holding Company has chalienged, before Honourabie Lahore High Court, Lanzre, the vires of first proviso ic sub-clause (x} of clause (4)
< of SRO 481{1)/2C16 daled 30 June 2016 issues under sections 3 and 4 read with rzctions 8 and 71 of the Sales Tax Act, 1820 whereby
i througn amenament in the earier SRG 1125(3)/2017 dated 31 Decermber 2011 adjusiment of inpu! sales 2x on packing materia of all sorls
= ras been disaliowed. The learned single judge 2f Honourable Lahare High Cout, Lanors has dismissed the wril petiion of the Holding
"I' Comparyy, trereiore inira coutl appea has been filed. The Holding Compary has claimes ¢ ;w! s2ies lax amauntng lo Rupees 58.417 millicn
A peid on cacking material in its respective monthly salas tax retums. The managenent, based < advice of e legal counsel, is confdent of
b=t favoureble outcome of its appeal.

;' 14.1.18 In case of NC Eieciric Company Limitad Inow Nisha! {Chunian) Limited - Holding Company, proceedings were initigled by DCIR under section
x 235, 167 anc 205 of the Income Tax Ordinance. 2001 for the tay year 2017, which eventually caiminaled in aroceedings being remanded
= back te the concernes DCIR by te Commissioner Infans Reverue. Appeais-il (TR, -1 Subsecuently, a remanc back notice unzer section
l 124, 1€1 and 205 of the Incoms Tax Orcinence, 2077 was issusd oy tne concernss DCIR In resporse fo the aloresa notice. & rep’y was
*_,."" submitled with concerred DCIR, DCIR in response o submissions, cassed an orver under sections 124, 235 and 181 dated 29 June 2019
- creating & demand (¢ the tune o” Rupees b.899 muliun. Being aggrisved wilh the oraer pessed by DTIR, an appeal has been filied bafare TIR,
\l A-ll Furthermate, hearing ¢ the same was duy corductet are SR, A-ll once again passed an erder of remand back vrocezaings Being
~ aggrieved with the order passec av the CIR, A-l 2n apreal hes pean fiied telore ATIR which is pending asudization. Based on the facls of
o he case, the apoeal i Hkely (o e cecded In fav he Hoicing Cempeny. Subseguently, & nolize dated 21 August 2020 r2:ntiatng the
w proceedings was issued. The said netice was suly resnonced to. Howeve tne order is yet to be passed,

Lt

14119 ACIR issuec & nofice dalzd ©1 Densmber 2018 under saction *22(9; of the Inseme Tax Ordirance 2001 directing the Holding Somseny o
submit clarifications, records and documents wilh respect to certaln treatments meled oul i the income tax return for the tax year 2014, in
respense o the gforementioned nolice, various repiies were submitted with the ACIR. The subject proceedings cuiminated in the ACIR
passing an order under section 122{54) of the Income Tax Ordinanse, 2001 creating an income ax demand fo the tune of Rupees $88.375
mitlien. In response to the arder pessed by the ACIR. an appea: was filed bafore the CIR{A] who v:de his order dated 24 January 2022 waived
the tax demand created by CiIR(A; ard funther granted sartia, relief oy allowing a fax refund of Rupaas 84 880 million, The Holding Cempany
being aggrieved with the decision, filed an appeal belore ATIR which is'pénding adjudication. Bases on the facts of the case, the appeal 1
fikely to be decided in favour of the Holding Compary ’

SERISO M Tt ARFCRYIIW A




141,20 &4CiR issued & nolice daled 11 Decemper 2075 unis
soomit ceraln recoidds and documents with respedt &
response thersol, mnoh- 1ephes were Suy *'Ie’ i
LnaGr seqtion 122 C) nanse
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’mpcny The Foidirg Compary beng aqgnove

ine lnzome Tay Orginancs, 2307 diresting the Holding Company o

miztar DUl in the arnua income tax return for the tax yee 2 151

M P’OGPPdiT‘GE :uim-i: led i the lsamed ACIR passing an order

Zuoees 417,208 milion. In response (o the
)

; 2077 paseer an order against (e Hodding
1= which is nenging zouthcalion. Based on the fazts of 1ne case,

- =

ot likeiy tnat the saio procesdings will cu]mma\e i e holoing Company s [avaur

@ Y o

o : .'d' S2AGEIR intiated post sales tax refunds audit proceedings 107 tax penoas Uslober 2015 10 Jung 2017 under Ruie 36 oi e Suiey Tax Ruies,
= ERTELERM B o0 it sogtion 32 of the Salos Tax Ags, 1080 In responea o the nobce issyer by the DCIR, varinua replics were submilled. The said
r proceedings cuiruriated it ihe tearned DCIR paseiy a1 DidEr LRoer s84bon ©) 7 the Sales Tax Act, 1090 crealing 3 sales tax demand to the

tune of Rupees 89828 millkon. In respanss to the areer passed ny the DOIR. a1 appea. was files before be CIR{A), who vide his crder dated
' 06 January 2022 passes an order against the Holding Company. The Hoiding Company being agyrieved with the decisicn, fileg an appeal

pefore ATIR against the mpugred order. Based or the facls of tne case, i i3 likely thal the proceedings will culminate n the Holding
Company's {avour.

141.22 Proceedings under section 181 and 205 of the Income Tax Ordirance, 2007 were iniliated by DCIR for fax year 2015, whick eventually
culminaieg in the DCIR's order under seclion 161 and 209 & the Income Tex Ordinance, 2001 dated 28 April 2021 raising a tax demand to
the tune of Rupees 105.480 million. In response |0 the aforesaid order, appeal has besn preferred belore CIR(A}-, who vide his erder daled
14 April 2022 passet an order against the Holding Sompany. The Holding Company being agorieved fled an appeal belcre ATIR which is
pending fixation. Based; o0 the facts of the case, it is likely thal the proceedings will culmirale in the Holding Company’s favour.

CQATATIUAD IV¥FIXD1
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.'E 14.1.23 Proceedings under section 161 énd 205 of the Incoma Tax Ordinance, 2004 were inilisled by DCIR for {ax year 2016, which evenlually
b cuiminaled in the DCIR's urde\_ur_;"::r zection 161 and 205 of the Income Tax Ordinance, 2001 dated 28 May 2021 raising a tax demand o
Z the tune of Rupees 77,349 million. 3+ response lo the aforeszid arder, appeal has been preferrad belore CIR(A)H, who vide his order daled 28
E iarch 2622 passes an order againsi the Hoiding Company. Being agurievad the Holding Company filled an appeal before ATIR which is
#I pending adjudicalion. Based on the facls of 58 case, s lixsly that the proceedings wil' culminate in the Holding Company’s favour.

m -

G 14.1.24 DCIR inifialed post sales tax refunds audit prf,*eé..;mgs for'tax periads July 2017 to June 2019 under Rule 36 of the Sales Tax Rules, 2006

@ read wilh saction 38 of the Sales Tax Act, 1930 it response fo the nolice issusd by the DCIR, various replies were submifled. The said

é proceedings suiminated in the learned DCIR passi arger under seclion 38 of the Sales Tax Act, 1980 crealing a sales tax demand to the
" tune of Rupees 814.309 milkon. In response i the ords; pesaed by the DCIR, an appeat has been filed before the CIR{A]. Based on the facts
; of the case, it is hikely that the proceedings will culmir ate . 25 - dolding Campany's favour.

%l 14.1.25 AGIR issusd & show cause nofice dated 09 May 2022 fo subs'i zartai rscorcs and documéns with fespect to certain treatments msted out
_f in the anrwal tax return for iax year 2016 under section 22{9} th,_etl: worme Tax Ordinance 2001. In responise thereof, ACIR passed an arder
s under section 122{54; of thz income Tax Crdinance 2)0° reducing inco:e fax refundable rom Rupees 347,724 million fo Rupees 58.477
gl million, Tre -iolding Company being aggrieved by the order of ACIR, fileZ a~ appea before CIR{A}, which is pending adjudication. Based or
bl g-ounds and facts, Holding Company is hopefui fer & lavourabie sutcome o the: appeal,

= 141.26 DCIR initiated post sales tax refunds audit proceedings for tax periods July 2075 in September 2015 undar Rule 36 of the Salss Tax Rules,
,-'il 203a read with seclion 38 of ihe Sales Tax Act, 1380, The saic proseedings culrzinated it the keamea DCIR passing an order under sectian
:,i 1{2; of the Sales Tax Acl 1990 creating a salas tax demand of Rupees 2 352 milic:. Ir response io the order passed by DCIR. &n appeal
:;: h:s been fited before the CIR{A), which tulminated ir ieanea CIR{A) remanding bas! ite proceedings. Subseguently the igaraed DTIR

passed an adverse order sgans: the Hoiding Compary. The Helding Company baing agy:ir od oy the order of DCIR filled an appeal eiore
CiR{A; Basec on the facts of the case, it is likely 1ha! the procesdings v cuimimnate in theicidin: Company's favour.

1
=

14.1.27 Guarantees of kupees 4,145.200 milicn (2024 Rupses 388 077 millfon; &re g'ven by ¢ banks o the Hciding Sompany o Su. Norkem Gas
Dxpeh es Lmited 25 ama gas connections, Sh ei‘ “avstar Umiies agalns cochase of wrmace ail Lancre Zlectic Supnly Company againsi
ectricily conneclicns Jiroctor Sxcise and Taxalion, Karechi against infrastruziare cess. Chairman Punjab Revenue Authonly, Lahore
ana st infrast-uzre ce Ls. Coliecior, Mode! Sustoms Tollasiorats, Hargeat egainst import. Diector Fakistan Central Collos Commillee
ajans! cefton cess and Nezir, Henourasle Sinck High Courl Ka asaingt the nolfizalion 10 accardance with section § of DGRA

ging syslem gas taif o1 incuisin 2 ana caplive units
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14.1.28 Assislant Commissioner Iniand Revenue (ACIR; has rerset a demand of Rupees 7,15°.845 million through its order dated 28 Movember
2013 by disallowing indut szies lax for the fax nenices ram Juw 2010 oo sure 2612 Such amount was disaliowed on the grounss that the
revenye derives by Nishal Sacvar Power Limited - Soosicdiay Company a1 2znsunt of ‘oapacity purchase price’ was against a nea-taxatls
supply and thus, 'h: enire amait of inoul sales tav caimes Sy Nsngl Onundan Power dimited - Subsiday Company was resuireq o be

snodiones wth only 1 ol sales fax atlibulanie 10 Gihar tevenug stream e ene Sy purshace price’ admiss.ble to Nishat Chunian Power

Limiiea - Sybsidiary Company.
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Against the aforesaid orger, Nishal Chunian Fower Limited - Subsidiary Company preferred an appeai on 10 December 2013 before the
CIR(A} wha vacatec the ACIR's oroer on the |=‘L.” regarding appo’h\mmem of inpu: sales tax. However, CIR(A} did not adjudicate upon
N'shat Chunian Power Limnied - Subsidiary Corhr-an s ciher grounds ¢ anpeal. Tonsequently, Nishat Chunian Power Limiled - Subsidiary

r...,q%mpany preferred an appeal or. 17 March 2014 sefore the Appelate Tridunat infand Revenue { ATIR) on the issues not azjudicated upon by

,__gge CIR{A} anc the Federas 32ard of Revenue (lar depariment) also preierred an apnesi on 08 May 2044 before the ATIR against the

“?qﬂﬁ?’/\ J's order. The ATIR decided the case in avour of Nishat Cnunian Power Limited - Subsidiary Company on 11 Sepitember 2018.

wever, the tax depariment fiied a sales lax reference with Honsurable Lahare High Courd, Lahore against the decision. On 21 March 2022,

¥ 3 gmnau' able Lahore High Court, Lahore set aside the ATIR's judgment and remanded back the case to determine whether payments made

zins! capaciy purchase price constitute a taxable or non-laxable supply and to leat the input sales tax adjustment accordingly. Being
aggrieved by Ihe decision of the Horourable Lahore High Court, Lahore, Nishat Chunian Power Limited - Subsidiary Company has filed leave
for zppeat belore 1he Honsurable Supreme Sourd of Pakistan on 20 May 2022 which is penging adjudicafion.

Furthermore, the DCIR issued 2 show cause notice on *2 November 2014 whereby intentions were shown to raise a sales 1ax demand of
Rupees 1,033.262 million by disallowing input sales tax claimed by Nishal Chuniar Power Limited - Subsidiary Company for the tax periods
from July 2010 to June 2012 on similar graunds as explained above. Nishat Chunian Power Limited - Subsidiary Company agitated the
initiation of such proceedings through institution of 2 writ petition before the Honcurabie Lahore High Court, Lahore on 23 July 20135. The
Honauradle Lahore High Coun, Lahore disposea olf the petilion in Nishal Chunian Power Uimited - Subsidiary Company's favour through its
order daled 31 Oclober 2016, by siating that there is no supply being made against capacily purchase price, hence, there is no existence of
an "exempt supply”. Accordingly, Nishal Chunian Power Limiled - Subsidiary Company is ree fo reclaim or deduct input tax undsr the
relevant provisions of Sales Tax Act, 1990, However, the lax depariment filed a raview pelition before the Honourable Lahore High Court,
Lahare on Q9 Jaruary 2(17-ang an appeal before the Honourabie Supreme Court of Pakistan on 24 November 2G17 against the

clorsmenticned Honourable Lafiore Hioh Court's order, both of which are pending adjudication.

For the period July 2013 to June 2044, Nishat Chunian Power Limited - Subsidiary Company’s case was selected for audit by the tax
dapariment, which seleclion was objéctad ic, on jurisdictional basis, by Nishat Ghunian Power Limited - Subsidiary Company by way of filing
awril petition before the Honourable Lamre Sigh Court, Lahare on 20 November 2015. While, the ronodrable Lahore High Court, Lahore has
allowed the tax depariment to proceed with audit zroceedings, it has been direcled that no adjudication order, consequent to condust of audit,
shall be passed after confronting the audit it repiort. 1 he audit proceedings were compleled by the tex department during the financial year 2016
and augit report thereol was submifted to Nishal Shunian Power Limited - Subsidiary Company seeking explanations in regard o the issues
raised therein. In the subject audii report, an aggregaie amount of Rupees 631763 million primarily including a disallowance of input sales tax
of Rupees 622,253 million has been conironted on sama grounds as expiained abave. The Honourable Lahore High Court, Lahore through ils
order daled 9 January 2017 has allowed initiation of acjum’?hon proceedings after issuance of audit report. On 17 May 2017, the DCIR
issued a showcause notice as to why sales iax of the aforesais amount of Rupees 631.769 million alongwith default surcharge should not be
recovered from Nisha! Chunian Power Limited - Subsidiary Sompeny. Nishat Chunian Power Limited - Subsidiary Company fled a
representalion in this regard with the Chairman, Federal Soard of Fevenue. The Chalrman, Federal Board of Revenue disposed of the case
on the grounds that it did not invoke any provision of sectior. 7 of the FER Act, 2007 as no issue of misadminisiration is invoived therein.
Nishat Chunian Power Limitea - Subsidiary Company ther challenged \n: show cause notice beiore the Honourable Lahore High Court,
tahore. The honourabde Lahore High Courl, Lahore declared on 8 Nﬂvemm: 20118 that the show cause notice was issued without Raving

jurisdiction

Tne tax deparimen: ‘iled zppeal belore the Honourable Supreme Court of Fakistan. = he i lonourable Supreme Court of Pakistan decided the
aopeal in favou oF tax deparment. On 2% Jenuary 2021, DCIR issued notice to Nism.an Chunian =ower Limited - Subsidiary Company
requiring to submi! re"fy of the show cause natice. Nisnat Chunian Power Limited - Subsidias; Company duly submitled its reply lo the show
causa nolice. On 03 uune 2027, DCIR passed an order wherein aggregate demand of Rupess 1 525.682 million including penalty and default
surcherne was raisec. Mishal Chunian Power Limited - Subsidiary Company being agorieve:d with (he crder of DCIR, preferred an appeal
pefore tha CiR(L! On 37 December 2027, CIR{A: passed an order wherain the d.sallowance of input sales lax amounling to Rupess 1:164
milion has been confirned and the remaining emount nvalved has been 2nnullec / deleted. Being aggrieved by the decision of CIR{A),
Nishal Chunizn Power Limited - Subisidary Somzary nas fied an appesl before ATIR. No further notice has been served by the deparirent
agansl the order passed by CIR(A). The managemen! based on the advice of its legar counsel, has strong grounds fo believe that the case
wil be desiged ir fevour of Nshat Chunian Power Limued - Supsioary Sompary. Therefore, no prowision has been made i these
consclicated tnancial staraments.

During the year encled 3T June 2019, the Jommissioner Inland Revenue CIRY kas rasec e demand o' Rupees 104.877 mikon against
hishat Chunian Fower Linited - Subsiciery Sompany through nis order aaled 18 April 2819, marly on account of input lax claimag on
inzamissibie expenses in sales lax retarr for the vsno s lax pericds and sales ‘ax de'aull on acouunt of suppression of sales relsled to
various 1ax periods. Nishat Chunian Power Limited - Subsidiary Sompany fed application for grant of stay before the ATIR against recovery
of the aforeszic demand lh=‘ was tuly granted. Furher, Nishal Chunfan Power Limiled - Subsidiary Cempany has filed appeals before GIR(A)
and ATiR agairg’ the crge- AT'R deciced Ire case againg! Mishat Chunian Power Limitec - Subsidizry Company vide s order deled 6 May
2029, haishat Chynear P-:wer Limiled - Subsicary Company has filed sales lax retsrence before the Honourable Lahore Hign Court, Lahore
wrich is panding agjudication During the year ended 30 Jung 2021, the Honourable Lahore High Court, Lahore on an applicslion of Nishat
Chunian Power Limited - Subsidiay Sompany has provided interim relief by restricting tax aspaitment from taking any coercive action
against Nishat Chunian Power Limited - Subsigiary Company subject to fumnishing of the bank guarantee of dispuled amount. Management
based on the advice of ils legat counsed, has strong grounds o believe that the case will be deciged in favour of Nishat Chunian Fower
Limited - Subsidiary Compary. Therefore, no provis

on has heen mage in these consolidated financial stalements.
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14.1.31 An smendmentorder dated 37 August 2017 v

X
v

14.1.32

14.1.33

A

5009 by the DCIR under seclion 122 of the income Tax Ordinance, 2001 for tax year 2014
whereoy income ‘e of Rupees 191.53E mithor was ‘evied on olher insame interest or. delayed paymenls from CPPA-G, minimum izx on
capacity sales, scrap saes ard salke progeed: of Maad eongls’ digpasa, and wotkers wetars fung SNWE) was alse ievied of Rupaas 12,946
miihon, Agains: the a'zresaid order, Nisha! Chur'an Powar Limites - Subsidiary Sompany preferec an apses! on 25 Seplember 2017 belore

CIR{&) anp fhe learmes CiIR(A) passed a4 oo or 2 Febriary . dscienng that (e ievy oF income fax on iierest o deayed
tifieg, while directing Nishat Snunian Pewer Limiisd - Subsidiary

2

Ty
Emf leents from CPPA-G and minimum fex on capasty ssles is ol jus . -
aaddmpany to pay ircome tax aacreqaling to Ruoess 1465 milion on profit on dedt miseellangous income, capital gain on disposal of

it

WWF of Rupses 4.552 miiion. Nishat Chunian Power Limiled -

il -!l W riies, minimum lax on scrap sales and fixed assels’ dspesal and Ww ,
3 sidiary Company and tax department both have files agpeals on 8 March 2015 and 26 March 2518 respeclively, oefore ATIR againsi the
by a2

er of CIR{A). ATIR decided the case in favour of lax deparimenl and dismissed Nishat Churian Power Limited - Subsidiary Company's
ép'peal o grant refiel. Further, all relieves granted by GUR{A) have bee” vacales and original order f DCIR has been upheld. Nishat Chunian
Power Lim==d - Subsidary Company, oeing aggrieved by ATIR's decison, fled income tax referance before the Honourable Lahore High
Court, Lahore which is pending adjudiceticn. The Honourable Lohere Hign Sourt, Lanore vide ils inlerim order dated 25 Januay 202°
orovided inlerim refief to Nishal Chunian Power Limiec - Subsigiary Company and suspended the order of ATIR subject 1o furishing of the

hank guaranize of d sputad amount

Zyrther, another amendment order daled 15 Decamner 2014 was issued by Additional Commissioner Iniand Revenue under section 122 of
the Income Tax Ordinance. 2001 for fax year 2013 whereby income tax of Rupees 25.340 milion was ievied on interest income and minimum
{ax on capacily sales and disallowe the lax credit undar section 658 of the Income Tax Ordinance, 2001 ameunting to Rupees 4.027 million.
Agamst the aforesaid order, Nishat Chunian Power Limited - Subsidiary Company prefered an appea! before CIR(A) on 23 January 2015 and

the learnes CIR{A} passed-an order on 43 April 2015, declaring that income tax on interest income and minimum tex on capacity salss is not -

justiied, while upheid o disziow the fax credit under section 65B of the Income Tax Crdinance, 2001. Nisral Chunian Power Limied -
Subsigiary Company and tax depsrtment both have files appeals before ATIR against the order of CIR(A) which is pending acjudication.

Moreover, another amendment order gaier 13 June 2018 was issued by the ACIR under section 122 of the Income Tax Ordinanze, 2061 for
tax year 2012 and subsequenty, rectificat’s » order daled 27 June 2018 under section 221 of the Income Tax Ordinence, 2001 was issued
whereby income tax of Rupees 50.053 millicn 5485 ievied mainly comprising minimum tax ca capacily sales. Nishat Chunian Power Limited -
Subsidiary Company fiied an appeal on 26 Jufy 2 ‘15 befare the CIR{A) against the aforesaid orders: The CIR(A), through its order dated 12
Seplember 2018, has decided the case in favoursr™

The management considers (hat there exist meriiorious grou_ﬁ\z‘g‘fo defend Nishat Chunian Power Limited - Subsidiary Company’s stance and
the ullimate dacision from the appeliate authorities would be i I{shat Chunian Power Limited - Subsidiary Company's favour. Consequently,
no provision has been made in these consolidated financial statrments for the abovermentioned amounis aggregaling Rupees 283.912
Tithon

For the period from July 2015 o June 2018, Nisha! Chunian Fower Limiled --Subsidiary Company's case was seiected lor sales tax augit by
the tax depariment. The tax depariment concuctes the aucit end the Deouty Ounmissioner Infand Revenue - Audit [DCIR {Audilj] issved the
augit report o 18 Seplember 2013 in which obszrvalions invalving saies tex. amounting to Rupees 530.227 million were raises and
s of dshal Charian Fuwe _ir."p.'.'; Subeidiery Cumpany, The mam ooservalion was

cummenis were 564000 Sherean from lite manago:
apportionment af seles tax which is already detided in favour of Nisha! Chuman Pu vor Limiled - Subsidiary Company by the Honoyrabie
—share Hign Couri, Lahore in the previcus case. Mishat Chuniar Power Limiled - Subsigiary Company submitted detziled reply 01 &l the
okservalions. DOIR (Audil} has further issusd 2 show cause rotice to Nishal Chunian Pruser Limiled - Subsidiary Company on & October
2019 weh the same amounl. Nishal Chunian Power Limited - Subsid'sy Compeny submitled on'alled reply of the show cause nofice but
OCHR {Audit) issuec final order on 27 Novemaer 2075 invowing saies iax amounting lo Supess 53C.207 million. Nishat Chunian Power
uimited - Subsidiary Company fled an appeal belore DIRIA) against the asove mantienas order of the DCIR {Audil The CIRIA) vide iis orrler
caled 4 Marsh 2020 accepted he slance of Nishat Chunipn Power Lim%ed - Subsidiary Company on main observation of apporionment of
sgles lax and remandes 2ack the case for rest of ciosevations 1o DCIR dAudith which is pending adiudicaton.

Or 16 Apri: 2021, DTIR issued show cause notice i+ Mishat Chuaian Power Limiled - Subsidiary Cumpany invoiving Rupees 223,773 milion
on ascount of input sales tax on capadily purchase zi5e ciaimad 5y Nishiar Shamian Power Limitec - Subsidary Company for the perics rom
July 2017 3¢ January 2627, Nisha! Chunian Power Limited - Subsidary Cumpany chalenged the jurisdiction of DCIR to issus show cause
aglice befors ihe Asnourade Lahore High Sourt . 2027 tnn Honcurabie _anwre High Court, Lahere direcled Nishat
Sebsidiary Comzary lo fie e mapiy of show causz notics issues oy OCIR eng ¢rdered the DTIR Lo fis! delermine
; Mishat Churian Power L
Han
'

- Subsiday Compeny. Nisnal Chuiar Pawer Limited - Subsidiary Company “ed
i2e 1o DCIR DGR determined ns ursdictior (o be fawful Cn G2 August 2021 the DCIR passed an o-der whereby

73 mikion was rased agairst Nishal Churtlan Powe- Limited - Subsidiary Company. Against the aforesaid order of
“pany preterred an appeal baicre GRIAY in ils order daled 10 November 2021, CIRYA)

Chunian Powe: Lir

TR ONishat Grun'ar. Power Linsted - Subsidiary T
remanded back e case o DCIR. Since ine CIR{A, -emznded back Ine czse wihou! hearing the merits, therefore, Mishat Chuniar Power
Limied - Subsidiary Company has also filed an appzal beiore ATIR which is panding adjudicelon. The managemanl based on the advics of
its iegal counsel, has sirong grounds (o believe thal ihe cese wil' b desided in favour of Mishat Churiar Power Umiled - Subsidary
Cnmpany. Thersfore. no provision has hieen mads i thess consiidaino financia sialements.




l 14.1.34 During the year ended 30 June 2019, Naliora' Eteciric Fower Regulatory Autharity INEPRA) initiated suo moto proceedings aganst Nishat
Chuniar Power Limited - Subsidiary Comnany 2it uther 1'deamdun Cuuer Produbers £1PPs on the orofits eamed hy the comoanies since

EIEFJ S TH *‘H@Tmerma* Operation Cate {COD). Nishat Chunian Power Limues - Subsiciery Company fied suit in Islamabad High Coul anc was

vided an interimt refiel wieraby the Court suspended the suo moto proceedings a1y whereas the suil is slil pending adjud.calior. Based
:the ‘acls and law, Nishz: Chunia Fower Limiied - Subsidiary Company expecls no outllow at this stage and consequenily, no provision

s been made in these consoiidated fancial stalements.

28 Aprit 2022, Nafional Electiic Power Regulatory Authority (NEPRA) issued a nolice of hearing to alf the RFO basad [PPs uncer the 2002
Power Policy regarding aoplication of highest lab tested Calorific Value (CV) for calculation of CV adjustment instead of average CV as per
exisiing mechanism. Nishat Chunian Power Limiled - Subsidiary Company vide its letter dated 16 May 2022 replied fo NEPRA fo reirain {rom
re-initialing the subject procesdings which hias al:eady heen finalized and implemented by NEPRA vida ils letter dated 01 Seplember 2021.
Cenlrary to the reply of Hishat Chunian Fower Limited - Subsidiary Company, NEPRA held ils hearing on 17 May 2022 and verbally directed
to Nishat Chunian Powsr Limited - Subsidiary Company to provide ils comments in 15 days failing which the proceedings would be concluded
on ex-pare basis. Agains! the dirsctions of NEPRA, Nishat Chunian Power Limiled - Subsidiary Company filed a pelition in Honourable
Lahore High Court, Lahore on G6 June 2022, for restraining NEPRA fo [ake any adverse gclion in this regard, which is pending adjudication.
The Honourabie Lahare High Court, Lahore vide its interim order dated 06 June 2022, suspended the impugned nolice of hearing. The
management based on the advice of its legal counsel, has strong grounds to believe that the case wili be decided in favour of Nishat Chunian
Power Limited - Sutsidary Company. Further, its financial impact cannot be reasonably estimated at this stage, therefore, no provision has
been made in these consel uated r nancial statements.
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14.4.36 In March 2020, Commitiee for- & Pawer Secfor Audil, Circular Debl Resolufion and Future Roadmap constituted by Ministry of Energy
alleged inal savings were mads by'ﬁ;cﬁ 1PPs, including Nishat Chunian Power Limited - Subsidiary Compary, in the tariff components. On 11
February 2021, Nishal Ghunian Power:*imited - Subsidiary Company and CPPA-G have signed “Master Agreement” and "PPA Amendment
Agreement” as detziled in note 1.1(b} to these consolidated financial statements wherein It has been agreed that the abovemenlioned dispute
will be resolves through arbitration under the “Zsbitration Submission Agreemenl’ betwsen Nishat Chunian Power Limited - Subsidiary
Company and GoP. On 16 November 2021, Nishai Chunian Power Limited - Subsidiary Company has authorized GoP / CPPA-G lo retain
Rupees 8,360 million of its trade debis (note 21) untl the Arbitration Tribunal renders the Award which shall be final and binding. During the
vear ended 30 June 2022. Nishat Ghunian Power Limiled - Subsidiary Company and GoP have appointed two out of three arbitrators under
fhe 'Arbilralion Submission Agreement’ and the appointrent of third arhitrator is under process. Management believes that there are strong
grounds that the matter will ultimately be decided in N:shaf«.,! fian Power Limited - Subsidiary Company's favour. Furthermore, its financial
impact cannot be reasonably estimated at this slage, hence; e pr-::wsmn in this respect has been made in these consclidated financial

stalements.
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14.4.37 Letter of quaraniees of Rupees 336.774 million (2021: Rupees 328.227 million) are given by the banks of Nishat Chunian Power Limited -
Subsidiary Company o Director, Excise and Taxalion, Karachi under direction of Sindh High Courl in respect of sult filed for levy of
inrastruciure cess, Federal Board of Revenue and Punjab Revenue Aulniory in respect of stay grantes by various Courls of Pakistan

oto's

pefizining to pending tax cases and coliector of customs under the direction of Horsuradle Lahore kigh Court. Lahore in respect of suit fied
for custom duty.
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142  Commitments
14.2.1  Lelters of credil for capita’ expenditure amounting o Rupees Nil (2021: Rupees 4,480,759 milli~r ‘
14.22 Leters of cred? other than icr capital expenditurs amounting to Rupeas 526 567 mifiior {2021 Rupees 530.855 millionj.

14.2.3  Outstancing foreigr currenzy fonward contracts of Rupses Z 485 054 miliion 2921: Rupses 10,108 545 miYiior}.

; 2022 2021

~;:E Rupees Rupees

15 FIXED ASSETS
,"‘k' Properly, piant and eouipmans

;l Cperaling fixed assels dénte 12.1] . 27,903 867,002 26,265,088 320
3 Capital work-in-progress {Note 15.2) 4,538,260,664 783055 045
. 32,445,727 656 27 148 148 355
@

415
L]
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AL June 7020
Losl 1,201 568,016 4204 552 7% BETTBSIS STANETTS TG 354,984 BhAM9 1 163,512,455 §71,42¢ 211 292357810 45,688,644 672
ACEumaied depracision T IZTLETLIAY 16,468 67,0431 {52 95,120 [(re.ceeme: 1165544571 (85.245.891; (199753679 (156.942.891) {19.745.786,378;
Het Book vaise 2 201 568.015 3 2" 49636 429 AE 163514 379 305 55 99 174,527 78.262574 61,572,577 135.215.015 542,956 3
Year ended 30 June 202!
Opening nel book vale 215¢2.00,459 305,153 611 333 335,965 59,174,527 TR.252574 61,670,583 125,215,019 T S4850.300
Additions e, 54 . FEMIAN £7708,274 BI5LFS 19.014,3% 41,004,835 1435430587
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- 784 904y B - {61,000 {88,505} [1.146.27T; 111,197.59) (52,308,785
£ .
Deprec!aton charge : 1163462128 P 11319.619) (35.468.906) {12.657.603) (12.505.391) 874719 (29,123.561) (1,663,862 399
Closing net book vaiue 1.350.316,506 2.184.477.098 AFCIETI 0343992 341958081 [EXEXE) 100511043 2663814 135 898.6% 365085000
AL 36 June 2021 P
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el book vaie 1.350. 916696 51447008 Zilatens v g 195038 133136188 0511043 265380 13593853 365,090,320
Year ented 30 June 2022
Opering nel book vaive 1,350,315,89€ 2184477058 743,190,338 AL 241,358,381 13420158 100.541,043 Lo =L 135,998,699 26365098320
Aothans 27.040.223 70,290,267 28T IE A 16,555,282 22005,182 5,180,500 4711000 2,153,350 97,885,352 3722701 %
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ot E B - B EER 5‘54 (62054183 | | (seb2 i)
. i . RN 140 a4 ] | 51.08.755 | 235977082}
’ - w082z, T FIRE
Aggels writen o
Cast I ] - B (5,296,125 127647526}
horumualed depresiokor: FE- A ' ! il LIBLTR 12280073 |
[B25517; [ . (83.96% (15,345,848
Feclasslraons {22542, 17030 -
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Ciogng el 202). valve 557355618 J23650£70 176,772 857 '3, 94605 £2642637 185601 519 77 805 857 001
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Ces: 157255 815 7. & 337,360,548 51256814524
Aacumulzted dexecaven - 194 553 bay 012,224 558" {145 850028} [2235°.852.622;
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1541 Detail of operating foed assets, exceeding Ii-é_b

. value of Rupses 500,000, dsposed of / writlen afl cunng the year is as folows:

Bescription i:::::::: —”;Nut book value H Sale proceads I Gain | {loss) J I Mods of disposal Parliculars of purchaser —l
Plant and machinery .
Drawing Irame 4 15 (10.306.84g) 1,108,656 1,177,080 18,214 Negotation  MubahsarBrothers, Faisatabad
Drawiry trame 2 ) 5%5!!,0@ 15,367,953 112,047 1673,540 541,493 Negotation Mubahsar Beothers, Fatsalabad
Urawing frame 2 5162 307 . {4.405619) 787,281 3,073,850 2,205,558 Negoliation hiuahsar Brothers, Faisalabad
Ao cone machine 1 9738 188" {8.498,5%8; 1,239.580 502937 {737.453) Wegauarion MK Texliles, Faisalebad
Ry mechine E 12848240 {1%,414,630; 1,433,550 7,160,000 5,726,450 Wegalislon IH Textiles, Faisalabad
Ring machine 8 12,848 40 {11,424,218) 1424021 11,200,000 9775973 Negoliation Otympia Blended Fiore Milis Limited, Lahore
Aulo cone machine 1 4101473 -‘;Lagaa,w) ) 717,532 608,875 {108,557) Negotiaion  Awais tmpex, Lahore
Motor vehicles
Handa city LE -17 - 2761 1 1,576,930 559,557 £45,911 865,354 Growppolicy M. Qaiser Saeed, Hoing Company s employee, Jhang
Henda civic LEC -16 - 3977 1 2,081,500 ; 2,170.000 1470879 Negotation M. Wasim Akhtar, Kasoor
Henda oty LEG -13 - 6579 1 1,575,000 1676,854) e 1,575,000 £15854 Geoup polcy Ms. Samina Aslam, Helding Cempany's empioyes, Lzhore
s . Sunk swit RS -11- 828 1 1,100,003 13850 5 1,100,000 135850  Grouppoity  Mr. Abid Hussain, Holding Company's employes, |ahote
& " Toyola corolla LED - 12- 215 1 2,700,000 112,640 2,700,000 713,640 Gouppolicy  My. Babar Ali Khan, Rolding Company's employee, Lahore
Henda ¢cwie LEB - 17 - 6214 1 2.660,165 (1,671,875} 3,207,786 2,219,486 Negotiation b1, Sabir lizhi, Lahore
R Honda cwvic LEB - 17 - 2111 1 2,744,188 {1,790,559) 1372083 415,858 Grouppobcy  Ms. Nadia Bilal, Holing Company's employee, Lahere
Hendz civic LEA - 13 - 3063 1 1,750,500 1864,500 1,750,000 £34.500 Groug policy  Mr. Babar Khan, Halding Corpany's employee, Lahore
- Fumitufe, fixtwe and equipment
Empatium mal (elail store works 1 1,545,066 1845,056; $56,000 650,603 - Negoliatan Bonanza Garments industsies {Privale) Limited, Karacn
Plant and machinery
Rice: husk boller complete 2 14,550,000 {7,590.762) 6,052,238 . {6.938,238 Written oif
Eulidings on freehold Jand
Eretlion of two hoilers 1 11,821,204 {3.525,544) 8295817 . {8.285.617) written off

Aggregate of ather items of operating fixed
assels with individual book values not
exceeding Rupees 500,080

(172679458, 4754850 46 005.774
{267 76160 36,520,763 80,52 848
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2022 2021
! Rupees Rupees
15.1.2 The depreciation charge for the yeaet isibeen allocated as fotlows:
Cost of sales (Nols 23} 210,312,195 1.946,62% 414
Administrative expenses {Nole 31) 21,419,856 17,860,985

2144432051 1,963,852,358

151.3 Particuta:s of immovable fixed essels are as fobows.

[ Hanute [~ Address [ Amactiand |
Acres
Nishat {Chunian) Limited - Holding Company
Marufacturing units:
Spinming Units 1,4, 5.7 ang 8 29t Kilomelre, Muitar. Road, Ehat Preru, Teish Pattoki, Distrct Kasar. 6745
Spinaing Unils 2, 3, 6 ang Waaving . 181 Klometec, Multan Road, Bbai Phetu, Tehsil Pattoki, District Kasur. 127710
Cos! fwed electric powes generabon project e 45ﬂ- Kilomets, Multan Road, Ehai Pheru, Tehsil Pattoki, District Kasur. 3380
Dyeing, Prinling and Stiching mg Kilomelre, Mangz Road, Rawind. U78
Office -'0.31-6-0, and 1C-N, Gulosrg-li. Lahore. 098
Nishat Chunian Power Limited « Subsidiary Cormpany
Power plant 2859
Office {under renavation} 035
28374 =
2022 2021
: N Rupees Rupees
452 Capital work-in-prograss -,
Ll wioris on fiaehod fand £97.098 515 39387758 T
Plant 2nd machinery 2.25¢,558,072 131,802001
. ) - 752,858
Mabilization advances 135,712,623 87,643,981
Advances for capila expendiures 1.449,481,450 £23,462433
4 538,250,654 783,050,045
157 Movemest it capta’ work in progress
le woTks on Plantand ! Electic Motilization 7
freehuld land L machinery || _installations advances |
Rupees
Ag at 30 June 2020 83,554,875 2045001 753,855 8058817
&7 Additions gurng the vear 31,525,438 1023205827 36,8764 125,078,192
Add i {iess} Adyustec during ine yea~ 85,104 284 33,550,327 - {45.492.623;
ie55; Transiuired 1o opeialing fxed assels during e yeai {174,957 539; (534,007 154) {36 876 444} .
As af 30 June 2021 [B/ITE 131,802.001 753855 §7,642581
Az Addiions during Ire year 818,332,025 §001,534,488 2012837 350,371973
Less: Adjusted during Ihe year . - - (301,303,234
858 Transferted 1o operating fved assels dunig the year . (157,621,261} (2.875,388.425} {2249.992,182) -
As &30 June 2022 807 09E,519 2,254,950072 - 136752822




Rupees Rupees

16 RIGHT-OF-USE ASSETS

l ' 2022 2024
E

1 .ng balence : - 107,398,163 83072385
f\ddn»mt during the vear 25,199,677 £1,162,654

aag I'npa"t of lease termination (9,007,416} -
-s s ' - F| R i
f

& B : Depreciation for the year (Note 30j (48,939, 254) (46.836,916)
5 oémg baiance 74,651,170 107 298,162
bl
e
“ 16.1  Lease of buildings
- The Hoiding Company obtained buildings on lease for ifs retaii outfets. Lease terms are negotialed on an individual basis and
? contain a wide range of different terms and conditions. Lease periods range from two 1o six years.
;4 16.2  There is no impairment of righl-of-use assels.
.
= 2022 2021
g ‘ Rupees Rupees
2 17.  INTANGIBLE ASSETS
g Opening balance 882,170 4327318
?_ Addition during the year N 591,164 300,251
Amortization during Lhe year (Nole 1? e (837,626} (3,745,399}
Closing balance 635,708 882,170
%]
' gl Cost as at 30 June . 46,616,427 45,120,063
1.4 Acovmulated amorlizaticn S (45,980,719) (45,237,893)
' ‘-*a Net book value 2 at 30 June e 635,708 882,170
P 17.1  Tre amortization charge for the year higs been allocated as foilos:
gl Cost of sales {Note 25) o 504,000 3,613,000
= Administralive expenses (Note 31} . 233,525 132,399
'g"l : 837,626 2,745,389
; 17.2  Intangible assets - comauter software have been amariized at the rates ranging from 20% o 30% per aanum.

17.3  Infangible assels of Rupees 45.725 million {2024: Rupses 25.852 million) are fully anwrized but slill in the use of the Group, Fully

4

qur
L

;“'5 amertisec intangible asset of Rupees 94,800 has been derecognised dufing the year.

' :I 2022 2021
-‘E Rupees Rupees
f.f' 18. LONG TERM LOANS TO EMPLOYEES
bt

: : Considered good:
-Ei Executives (Notes 181, 18.2 184 and 18.3) 15,874,267 17,613,655
” Other employees MNote 72 2} 18,731,403 17,AR1,169
::5 34 545870 20,594,828
? Less: Current portion snown under current assels (Note 22)
:l Executives 15,600,289) (5.954,385)
< Other emplovees 5,047 S04} 4 193 516)
::I {11,948,193) 113,147 801)
Z 22,597 277 20,446,927

(iiEm 3
[




Reconciliation of carrying amount of loans ¢ exen

8ning balance

" Disbursements during the vear
: Repayments during (he year
ing balance

Llhyes

g~y menth dufing the yea. was Rupees

2022
Rupees

17,513,658

2021
Rupees

13.437,980

7,300,227 14,572,000
(8,39¢,519) i10,097,32%)
15.814,267 17,913,859

18.553 millior [2021:

’

iy 182  Maximum aggregale balance due from exscutives af the enc ¢f &»
El Rupses 22 526 million).
L]
g 183  These represent motor vehicle loans and house building loans b execulives (including executive directors) and employees, payable
a in 24 to 60 and 95 to 120 monthly ins:alments respectively. lnteres! an long ferm loans ranged from 4.13% to 15.30% (2021: 4.01%
- to 10.02%) per annum while some loans are interest free. Motor vahicle icans are secured against registration of cars in the name of
o the respective Groug Company, whereas house buiiding loans are secured agains! bafance standing to the credit of employee in the
,_E’ provident fund trust account,
put ;
w184  These include house building leans to Ms. Nadia Bital - directer of the Holding Company and Mr. Farrukh Ifzal, chief executive of
a Nishat Chunian Power Limitet f'__ertfsidiary Company which was given before her / his appoiniment as a director / chief executive,
B Maximum aggregate balance due T-om Ms. Nadiz Bilal - director and Mr. Farrukh liza! - chief execulive at the end of any moath
I during the year was Rupees 4.494 miFon and Rupess 2.307 milfor
a 7 E

@ 18.5  The fair value adjustment in accordance wilh ine reqmrements of IFRS § Financial Instruments’ arising in respact of staff loans is
S not considered material ang hence not recognize:

4 E 2022 2021
g Rupees Rupees
': 18, STORES, 3PARE PARTS AND LOOSE TOOLS
% .

% Stores 1.65¢,763,893 1,557.424,251
PI Spare parts 735,833,532 708,227,803
p Laose tools 51,089,535 5,272,048

EI 2,4£1,786,950 2.250,924,103
; 191 These include stores in transit of Rupees 47 859 million (2021: Rupees Nif} of Niskat Chunian Power Limited - Subsidiary Company.
- Most of the items of stores anc spares of Nishal Chunian Power Limited - Subsiciary Company are of inlsrchargeable nature and
::E can be usad as meching spares or consumss as stores. Ascordingwy, IS ot pracisece o distinguisn stores from spares antil their
E aciual vsage. Moreover, stores and spares include items which mav rasuit in fixed caoiial expenditu-e but are not distinguishablz,
= 2022 2021
l ’ Rupees Rupees
=™ 20, STOCK-IN-TRADE
:

) I Faw maierials 15.7853,526,038 12413.57.834
z Work-in-process (Note 20.2 2,378,618,568 2581,215.813
= Sinighed goods iote 23.3) 4,908,924 263 3.814,731.062
’él Viasle 420,138,392 75.851,22
a 23477 ,058.261 19,437,127 956
-

;l 201 Siock-in-rade of Rupaes 457,395 million {2021 =.gass 152 E51 mhor)is being carried 2! net rzalizabie value.
-

:;I 20.2 This includes slock of Supees 2377 million 72527 Ropees P70 RIC mhonl senl o Suiside paries for pragessing.
% 20.3  Finished goods include slv i ranst "?R!'J;::eea 305 THE miliion {2020 Rupeas 77 128 milicn)

1
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TRADE DEBTS

it Ta , P“- q:tﬁsldered good:

m ed (Notes 21.7 anc 27.8)

&,, thers

-

Afpgecured

,ﬂfwnsm Mills Li

Less: Allowance for expecied credit losses {Note 21.6}

Forelgn jurisdictions of trade debts

Europe

Asia, Africa and Australia
United States of Amen‘-:_a an'd Canada

Types of counterparties i

Export

Corporate
Other

Local

Corporale
Other

mited - related party

2022
Rupees

18,686,351,194

2021
Rupees

25.111,578,37C

99,203,818 159,222,732
2,714,845 121 1,723 797,234
21,500,400,133  26,99¢,598,336
(84,822,783) (6.774,524)
21415577350 __ 26,987,823812

1,043,572,621

1,457,944 821

The meximum aggregate amount receivable from. related party at the end cf any month during the year was as follows:

Nishat Milis Limized - refated parly

3,007,188,524 2,238,801,443
298,464,731 736,536,114
4,349,225 176 4,434,282,378
4,348,225.176 3.525,296,799
- 808,985,579
4,349,225176 4,434,282,378
17,070,093,982 22,464,016,518
81,080,985 96,298,340
17,151,174 957 22,560,315,958
21,500.400.133 26,994,598, 336
2022 2021
Rupees Rupees
264,474,479 217,719,749

As at 30 June 2022, trade debts of Rupees € 615.320 million (2621: Rupees 15,7?2;812 miliior) ware past due but not impaired.

These relgle i a number of independen: customers rom whor there s rorsten! vivion 0f defaull.

de0is is as inicws:

Upto * month
11z € months

iore thar 8 months

2022
Rupees

4,454,204,021
2,164,163,788
651,638

“lie age analysis of these frade

2021 .
Rupees
757 199,543

3.311,523,862
11,704,088 297

£,619,320,357

15,772,611.732

As at 30 June 202z, trade debls dus from reizlec pany amouniing to Rupees Nil (2021; Rupses 95.212 million) were pasl due but

notimpaired. <he age ana'ysis o these frade dabis is as follows:

Upto 1 menth
* to 8 moaths

More {han 6 menths

2022 2021
Rupees Rupees
- 95,212,392
- 85,212,392




e

2022 2021
Rupees Rupees
l 216  Allowance for axpected credit [osses
ing batance 8,774,524 17.26b
o 3. Recognized during the year {Note 32} 78,048 259 8,763,256
ing halance 84,822,783 5,774,524

-
-
s
-
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L
'-'ﬁse includes trade receivables from CFPA-G ane are considercs good. Tnese are secured by a guaraniee from the Government

2 :'.rakistan (ZOP, under ‘he Impiementation Aarcement and ae in the rormal course of business and interest free, however, a
delayed payment mark-us at the raie of threz months KIBOR pws 4.50% compounded semi-annually is charged during the year
ended 30 June 2022 on the amounts not paid within due date, before the receipt of second insialiment of outstanding receivables as

discinsed in role 1.4{b}. After the receipt of second instaliment, de'syed payment mark-up at the rate of three months KIBOR plus
a sor annum afler ‘irst sixty days, each compaunded semi-

ans

2.00% per annum for first sixty days and thiee montns KIBOR pius 2.50% :
annually, is charged ir. case the amounts are not paid within due dates. The rate of delayed payment mark-up charged during the

year‘on Ioutstand-ing amounts ranged from 14 £3% to 19.53% {2021: 11.50% {c 18.41%) per annum, Trade debls include unbilled
receivables of Rupees 635.516 million {2021: Rupees 1,621.128 miilion}.

Prior o the signing oldbe Master Agreement’ and 'PPA Amencment Agresment’ as referred {0 in note 1.1(b) to these cansolidated
fnancial staiemens, dn. arrount of Rupses 066166 milion was included in trade debts relating 1o capacily revenue not
acknowladged by Power Pt.rcnaser as ths plant was nof fuily available for power generation. However, the soie reason of this under-
vailability of fuel owing to non-payment by Power Purchaser,

uthization of plant capacity was i

Since managemant of Nishat Chuntan Sower Limited - Subsidiary Company consisered thal the nrimary reason for claiming these

sayments was that plant was availabls.. however, it could not gensrate electricity due to non- payn"er‘l by Power Purchaser,
thercfore, management believed that Nsrai Chunian Power Limited - Subsidisry Company cannoi be penalized in the form of
payment deductions due {o Power Purchasers default of making timely payments under the PPA. Hence, Nishal Chunian Power
Limited - Subsiciary Company fook up this ¢ ue in consullation with Power Purchaser and appeinted an Expert for dispute

.resoluiion under ine PPA. "

Wnaaon whareby the aforesaid amount was determined to be payabie

During the financial year 2016, the Expert gave his Je*c
wer Purchaser. Pursuant to the Exper's determination, Nishal Chunian

Nisha! Chunian Power Limited - Subsidiary Company by sef
Power Limiled - Subsidiary Company demarded the paymert of the aforesaid amount of Rupees 968.166 milion from Powear
urchaser. Nishat Chunian Power Limited - Subsidiary Comgahy fiiec 2 request for arbitration in the London Court of umernahonai

Arbitration {'LCIA'}, whereby an Arbitratar was 2pocinted.

Dr. 28 Oclober 2017, the Arbirator declarsd nis Final Award whsrssy rv orpered Power Purchaser {o pay to Nishai Crunian Power

I jo iy
Le-m;d - Subsidiay Company: i} Rupess 265 1586 million pursuan! (o rt's Oelermination; i} Rupsas 224.229 million being pre

award inlerest; if) Rupees 8.203 miliion for breach of arbiiration ag "cE""h:"H iv} Rupees 1.684 million and USD €12,31 for Nishat
Chunian Power Limited - Subsidiary Company's cost of proceedings: v GBP 30,137 for Nishal Chunian Power Limilec - Supsidiary
s LCiA cesi of Arbitration and vi) interes! al KIBOR + 4.5% compounded semi-annually from (he date of Final Award unti

=Aici=14r -1

Sompany’s
paymenl of these amounis by Powar Purchaser the Firal Award"). On 29 Noverrder 2017, Nishal Gndnian Powsr Limies -
Sutsigiary Company fled an apoifcation nefore {ahors High Cour Tor mpl—"-men‘ tici + ~nforcement of Final Award that 15 pending
adiudication On orugence bass, the amouris offer than the arincipal of Rupees 655,165 million were nol recogrised in these

consolizaled financia. sislemarts.

TOn 11 February 2021, &3 pant of the PPA Ameciment Agreemen) 33 ssfarred 1o note 1.17b) to these fnancial stalements, the
Power Purchaser and Nishat Crunian Power Limited - Subsidiary Company acknswiedged that the dispute relating o witnheld
£.186 millicn which was awarded bv LTIA, has now been settiec throuch the exlended dispuled
var{® under the PPA which commenced on 20 July 2021 and
en artenasd by 75 oays, il 04 Oclobar 2035. Funther, Power

“enigt Shuenian Fower Lmited - Subsid a'\ Company, subject (o ceriain terms, as
sompensation of the withheid capecity pavmenis. in reiurm, Kishat Chunian Power Limiiod - Subsidiary Company agresd to forge
cetain amounts deciaras under the Fina Am': as enuneraied above, Futher, su r;nct ¢ fulfilment of certain concilicns, Nishat
¢ Power Purchaser agread lo file a joint apoication before the Lahorz High Coun

czhare High Court.

capa:i‘v payment of Rupees 358
peniad of 75 daye which shal be lrasizd 2o zr "Oiher Foroe Ma
ence¢ on 04 Ocleber 2021, Consaguenty, ine term, of PPA has &
Furchaser agresd (2 maxz celzin paymants 1

Chunian Pewer Lmned - Subsidiary CoToany &

{or the withdrawal of the enforcemenl proczedngs pefere the Hono rahe

A& Amendment Agreement as mentiones above, out of the recognised ieceivable of Rupees 965,166
Lomnany has assessag hal amounts aggregaiing Rupeas 174,487 millicn were
gad 32 June 2027, Remainng amouni of Rupess 791,578

'haf Crunian Fower Limied - Subsidiary Compary.

Pursuani {0 the provisicns of PR
milion, Nigha: Crunian Power Limited - S04
roONGer regovegdie and therefore wr ..er.nf

ng e finar .al
~2r and

1
ye
7

miaion has besn du'y verinzd oy tme Power uof




l 219 On 29 July 2017, Nishat Chunian Power Limied - Subsidiary Company institued arbitration proceedings against CRPPA-G /
Goverament of Pakistan by fiing 2 Request for Arzitration (RFAY with the London Cour of Internaticnal Arbitration {LCIAT) (the

l ‘Arbiiration Proceedings’) for disaliowing delaysd payment charges on owstanding delaved payment invoices and other similar
issues. On 25 July 201¢, Final Parial Award wzs issue i favou: oF Nishat Chunian Power Limited - Subsidiary Company. On 12
“:_;Eagember 2019, the Memorandum of Correstions lo the Final Parlial Award was issued which corrected Ine Final Partial Award tc
o mount of Rupses ,515.767 miflion. On 28 October 2019, the Arbitrater declared his Fina! Award whereby he ordered CPPA-G
iicEay fo Nishal Chunian Power Limited - Subsidiary Company in addition lo the amoun: determined in Final Parlial Award: i)
- ’*"g;?‘-’if‘s& o _' es 332.402 million being interest on Final Partial Award; ii) Rupees 27..302 million as Fne costs awarded in the Award; iii}
' Jﬁi"{f\ Pees 7.675 million as the amount of the cosls awarded in respact of Interim Award ancrw) Interest at KIBOR plus 4.5% per

. annum compounded semi-annually from the daie of Final Award until payment of these amounts by CPPA-G.

&
%

However, under the Master Agreement, the CPPA-G has agreed 1o ensure thal all present and fuiure invoices shall foilow the PPA's
mandaied FIFQ payment principle. As long as this prinsiple is followed by the CPPA-G in relation to past and future payments,
Nishat Chunian Power Limited - Subsidiary Company in consideration thereof has agreed 1o forgo and waive all of its claims of
delayed payment charges on delayed payment invoices and it shall withdraw all such invoices. However, this will have no impact on
‘he exising revenue and receivables of Nishal Chunian Power Limited - Subsidiary Company, as Nishal Chunian Power Limited -
Subsidiary Company has not recognized the income and corresponding receivable for the said amounts on prudence basis.

%aar«: (l%).dla;} n:eui!”imn AR .0 B
. .

2022 2021
S Rupees Rupees
LOANS AND ADVANCES
Considered good: ’
Employees - interest free:
- Executives RN 5,860,960 2,017,663
- Other empl{)yges R 13,241,745 7,547,322
3 19,102,695 9,564,985
%] e s
z Current portion of long term loans 1o emplayees [Note 18) 11,948,193 10,147,901
cl Advances to suppliers (Note 22.1) T 2192295547 3173084719
b Advances to contractors S 3,584,677 1,156,837
36,694,357 136,005,995

Letters of credit

2,263,625,569 3,329,960 437

221 Itincludes advances amaunting to Rupees 9.235 million (2@2;1'f:Ra1pees 3.075 million} lo D.G. Khar Cement Company Limited -
relatec parly. These aré neither past due nor impaired.

224.1  The maximum aggregate amoun: of advances {o related party al the end of any month during the year was as follows:

B OUIMELY NS S i
-

l 2022 2021
Rupees Rupees
- 2.5, Khan Cement Comoany Limited 10.726,004 3,074 592
:jl 23. SHORT TERM DEPGSITS AND PREPAYMENTS
= Margin against tank guarantees 26,356,000 11.532,000
:I Prepayments 13,652,963 46,620,439
g 40,008,963 57,852 439
b 24, OTHER RECEIVABLES
,\l Considered good:
: Sales tax racoverable 1,421 985,475 1.221,439,149
~ Export rebate and claims 31,683.585 5157621
i~ Duty drawback receivzlle 118,304,233 375,202,746
n Fair valuz of forward exchange centracts - 58,576.581
- Derivative financia! instruments (Note 24,4} 7,775,329 -
’::_ Recevadie from employees' provident lund trust 110,289,698 <07 A0,822
- Recoveradie from CPPA-G as pass through item:
= Workers' orofit paricination fund {Note 24.2) 651,641,600 52¢,607 000
= I Workers' walfare func (Nole 24.3} 192,335,000 142,201,000
“ Privale Power and infrasirusiure Board's fee - 9,409,335
= Insurance claim receivable 104,603 £,037.430
= l Miscellanecus - 77,266,993 - . . €3 357404
= 2,608,647.618 2.545,893.788
'é‘.

™



l 24.1  This reptesents Pak Hupsos denomirated irasl vale swap e sziding Zompany eatered o with two commercial banks. Undar
e ferms of the Pak Rupess dengminale vwerect rafe swap arangament, the Holiing Compary pays fixed interest to the
l arranging banks on the notional Pak Rupeet zount for the puposes of the Pak Rupees cenominated inisres! rai swagp and
ves 9ty the praeming Satis on the Ruges amgunt There has been rio wansfer of
:a@iiy under the arrangament. only the reture o r~ interes’ pevm men! hes chengec The Pak Rupees denominaied interest rale
- w& ang the esulling cain o loss has been resognized in

2 ,‘,% oulstanding as at 30 June 2022 has bHeen ma'keg lo marksl
-t clldaieo siatement of profit or loss.

receives thres months KIBCE fsating raie -

';53"". 2
= ' 2022 2021
Rupees Rupees
242 Workers' profit participation fund
Opening balance £26,607.000 401,142,000
Add: Provision for the year 125,234,000 125,465,000
Closing balance £51,841,000 526,607,000

Workers' welfare fund

Opening balance  »
Add: Provision for the yea¢’

142,331,000
50,094,000

92,115,600
5C,186,000

192,395,000

142,301,000

Clesing balance

25, ADVANCE INCOME TAX - NEE

- 1,008,066.066

Advance income tax
- {874 ,306,049)

Less: Provision for taxation

3 331,760,017

26, SHORT TERM INVESTMENTS _
Equity instrument {Note 26.1} R 43,620,329 -
Debt instruments {Note 25.2) = 8,624 510,143 459,425,433
BE68,130472 765,475,433

26.1  Equity instrument
At fair value through profit or loss;

Investment by Nishat (Chunian} Limifed - Holding Company

Adamijee Life Assurance Company Limited - guoted SO

956,174 {2021 Nil} fully paid ordinary shares ¢’ Rupees 10 each 26,772,872
o 3

unreslised koss 862,543 -
81,329 .

|
24
investment by Nishat Chunian Power Limited - Subsidiary Company

Adamige Life Assurance Company cimiled - quzled
95€,174 (2021: Nity fully paid crdinary shares of Rupees 10 gacn

|
25,773,020

Y '-"-“;J.l:?ﬂ‘ﬁn.i.%?{g@vlw S ™ it L i

L
na
@
r>

Unreziised loss {4,963,00C) -
21,610,000 -
43,620,328 -

Debt instruments

g

TCI At fair value through profit or loss;

- ~akisian Invesimen: Bends (Note 26 2.1} 2,923,527 000

1% " . -,y - ~

o Govarmnmeni ijara Suxuss (hole 26.2 7) 2,923,744 300 -
-I 5847 677,500

Ce N

> At amortized cost:

= Term deposit receints ote 28.2.2) 2,767 .164,226 483,420,226
- Add‘ Accrued interes! 9,57¢.917 8,005,207
< 2.776,839,143 455,425,433
*;i . ERL 510,45 453235433
o

Z

q




26.2.4  Invesiment in Bakistan lnvestment Bonds carries efiective interest rate of 15.65% per annum and having maturily date of 18 June
2030 Furher, investment in Government ljarz Sukuks carries effective interest rate of 13.53% per annum and having maturity dale
rhesc ~ave teen classified as current assets based on management's infentior o encash these invesiments

of 27 f\prd 2627,
2 mondhs from the vear end. Subsequerd lo the year end. these invesiments have been encashed at Rupees

wilhin a period o
@ﬁaﬁ%ﬁﬂﬁﬁ .220 m¥lian.
329
whed: wse nciudes deposis under lien with the banks of the Group against bank guaraniees issusd by the banks to Sui Northern Gas
""ﬂc‘-‘; lines Limited against gas conneciions Divector, Excise ang Taxation, Karachi against dispuled amount of infrastrusture cess,

E@ ‘m'era% Bozrd of Revenue and Punjab Revenue Authority in respect of stay granted by various Courts of Pakistan perlaining io
nending tax cases. Interesi on ferm deposit receipts ranges from 5.75% te 15.50% {2021: 4.78% {o 13.00%) per annum. The
malurity period of these term aeposit receipts ranges from G4 days io 12 months.
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sales are net of sales iax amounting to Rup

e85 Sales tax
Less Discount

Loca! szles includes waste sales of Rupees

Processing incoms is net of sales tax amounting to Runee

e2s 577

i5,631,028,841)
(100,075,728)

" 2022 2021

:::' Dunsae Rithang
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a 27.  CASH AND BANK BALANCES

,':' Cash with banks:

3 On saving accounls (Note 27.1)

< Inciading US$ 11,805 (20"“ LSS 15,230) 3.411,719 300,165,483
g On current accounis A

el Including US$ 225,115 (2021: US$ —97,998) 239,636,358 268,979,622
3 243,048,077 570,145,115
Y Cash in hand 5,742,150 3,629,050
Z 248,790,227 573,774,165
o8

3

‘%l 2022 2021

o Rupees Rupees

§ 28, REVENUE

4 Reverue from Gontracts with customers:

S - Export sales {Note 28,7} 49,864,659,077  2£,791,950,310
’_I - woCa saios (Nole 268 2 and 28.2.1} 37,859,217,102 365,040,752,957
._ - Processing incorms (Wole 28.3) 221 842 528 202 687 634

—' 57.945,718,707 .,oa;n:*ou.:m

. Export rebaie 80,065,532 56,351,147

= Duty drawback 374.168 468

:' 88,025,787,239 61.475,820,517

o 281 These include sales of Rupees 22,214 .60% miliion r'*adn 10 mrect exporters against standarc purchase ordars (SPOs). Further, such

I 2022 2021
282  Local sales Rupees Rupees
Saies 43,590,322,671 41,427 709,332

(5,146,801 696)

1240,154,678)

37,859,217,102

36,04G,752,857

1028

Y

muiiion (2021 Rupees 3

773 million (2021 Rupees 1,399.001 million).

440 million).
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284  The amount of Rupees 185.609 mdbon incl ¢

.,

285 Disangregation of revenue from contracts with sistBrars

L

1n the foliawing Labve, revenue Irom conlracis with cusiomers ig s3

marke:, major product 8n0 service fines and timing of revenue recognition:

r Deacription L Weaving ﬁi Procrssing and Home Tz:‘lile‘r Pawer Generation Total j
[ Tz 20z 1 2 i w2 | 1 | 2om ] an | um _§  an !
Rupess " -
Ragiot
Europe 588018 43L401% 415,157,833 7,789,152,167 6,265.657.424 8.597,161,311 809,766 564
United States of Amenca anc Ganads . AL 383,003,307 P gl FAve 5225872007 5.928,084,375 540,975,514 6,213,790.883
Asia, Alrica, Auslralia 10.532,86¢4.14E 10.217.427,596$,‘ T45.275.602 668,500,177 3,228.210,800 2.845,604,757 . - 14,506,150,348 13831512530
Paxistan 26,327,362.515 17.209‘57'2‘“{ 7:;_ 5,551,691,000 3132571642 1.386.356.291 1709,392.032  25652,17B910  11.925.976.468 50211588806 33977512891
Processing Income 1000580%" " £0.273.49% 12345 19256330 2RISR - - MBIEB  2BIEM
Rebate - R 786,89 AB4.50% 79200720 €5,946,549 - 80,058,532 66,351,146
Dty crawiack - . . . - 374,160,468 - . - 374,158,48S
LAr6T4ETe  27,586812.507 4393722340 ETSSNI2E 1TAB0.00201  2565237B810  13,9z5075.48G  BEJZ5VRTI3S 51475320557
Timing of revanue recognition .
Broducts and services trmasterrec Be poit infime 37207614678 2155B912507 7 AT04S IR 23222340 17675536320 17480208201 23288117810  9.240.750,469 85541725238 58,790584,517
Products ang services iranstered aver time - - . o . _ 2,364,064,000 2,685 226 000 2.384,051,000 2,685 226,000
V2T HLETE 27 SEEQ 50N TAICAST 3 4402720540 47575536320 1TARSZIR 0T 25550475010 11535476468  BROX57R7Z30 61476820517
aini moducis ! service lings
Yam 36,353,571 383 25,321,045 056 105,534,258 56,378,166 427,317,550 1,129,242 507 25,880,922.24% 27 506,718,127
Gomber not £73,643,28¢6 1,245,358 453 . . - . 673.541.286 1,245,864,453
Grey doth - - 7 305,743,805 4.437,346174 - . TI05.5438% 4,437,344 174
' Prazess ciatn - 55278 54 3,078,75,243 2554 975 748 363N 2,854,975, 74R
#ade upe 14.475.486,527 13,504 84C 545 - - 4, 175.46%,551 13,594,940,545
Zlectiziy - ’ - 29551548687 11,925 975463 25,651,546 887 11,525,975 467
S ase . 630222 830,021

7 HILENe

27.556314,50¢ AN 4 336

& AR Tri.0ne

17,575,536 3%

17,482.208.20°

25652178840

17528 9TE 46T

BE£25.787.22¢%

6 47C820 57

8%

Revemye is maniv recogniset at poil ir fimo as per the leans anid condipons of undertyirq con'/acts with cusiome’s.
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COST OF SALES

Raw matetials consumad

2 M@ing materials consumag
s spare paits and loose ioals congumed
ssmg charges

. ‘?xes wages and other benefits (Note 20.1)

lnsurance

Postage and telephone

Travelling and conveyance

Vehicles' rupning and maintenance
Eniertainment

Electricity consumed in-house

Amorlization on inlangibie agsets (Noie 17.1)

Depreciation on operaling fixed assets (Naote 15

Repair and mainlenance
Other factory cverheads = -+

Work-in-process
Add: Opening stock
Less: Closing sfock

Cost of goods manufactured

Add: Finished goods and waste - opening stm,ks

Finished goods
Waste

Less: Finished gocds and waste - closing siocks

Finished goods
Wasts

2022 2021

Rupees Rupees
58,565,490,470 36,650,247.048
4,616 458,458 * 488,836,510
1,284,663,733 862,348,430
259,873,680 183,820,280
3,307,742,236 3,066,508, 242
4,567,651,058 3,387,268,587
4,296,390 3.971,00G
343,002,261 335,217 281
4,630,757 4,292,986
33,104,212 26,179,257
37,548,053 31,549,842
16,881,804 13,528,831
14,839,000 19,577,000
604,000 3,613,000
2,123,312,195 1.946,021 414
589,182,416 472,220,898
146,945,927 130,361,632
72,882,227,240 48,623,357,238

2,081,215,813

1,131,081,567

(2,378.018,568))|  (2,081,215813
(296,802,755) (950,134 246)
72585424485  47,673,222,992
3,919,731,082 4,686,520,337
76,861,237 175,341,896
3,896,592,319 4 861,862,233
76,562,016.804  52,535,085,225
(4.906.924,253' 13,919,731,082)
(420,199,362) (76.861,237)
{5,329,123655)  (3.995,502,319)

71,282 93,748

48 538 497 506

Salaries, wages and other berefits include Rupees 34,137 miliion (2021: Pyoees 28.016 million) and Rupess 102.565 millfon {2021
Rupees 83.528 millionj in respect of accumulating compensaled absences ang pmwdem funds contributions by the Group raspectively.

DISTRIBUTION COST

Salaries anc other bennms {Nete 30.%)

Ocear freight

Freight and octroi

Fonwarding and sthe- expenses

Local marketing expense

Export marketing ex,J=ns—"‘s

Commission 1o saliing agents

Rent, rates and taxes

Prinking and stationery

Trzvelling and conveyance

Dn'~‘*a"e and leephon
Lzgal and professiona

Repair and maintenarn:

Electricily and sui gas

Entertainment

Dapreciation on right-of-use assets (Nole 16}

Miscelianeous

ng
al
gl
e
nce

2022
Rupees

192,694,015
514,334,691
332,683 677
"21,454.403
16,055,508
768,023,142
352,440,643
39,477,783
168,444
1,097,779
8,324,925
2,939,611
597,286
4,666,719
1,405,091
48,929 254
4,368 634

2021
Rupees

126,527,94
246,204,987
256,508,9'3
118,383,032
7,860,988

S
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Saziaries and oiher benafits include Rupeas 3.330 infion
million) 1 respect of accamulating compensatza atsences and povoem

Printing ang stationery

Vehicies' running and maintenance
Travelling and conveyance
Postage and lelephone

Fee and subscription

Legal and professianal {Note 31.2)

Electricity and sui gas
insurance =
Repair and maintenance
Entertainment
Advertisement

4

Amostization on inlengible assets (Note 171
Miscellaneous 2.

Safaries and other benefils include Rupees 2.298 mitlior
million} in respect of accumulating compensated absenc

554 million) ang Ruoee

(a0

{2021 Rupaes

¢ 7172 million {202 Rupees 8.242
tands contributions Dy the Grogp respectively

2022 2024
Rupees Rupees
463,588,977 284 537,925
7,685,267 4,907,540
5,870,663 3,249,909
28,264,490 11,704,942
8,528,354 5,234,735
7,824,078 9,185,875
108,058,809 83,315,809
5,982,442 3,333,634
6,849,954 7,428,080
20,842, 807 19,856,422
10,775,631 8,174,902
134,000 161,000
21,119,856 17.860.985
233,825 132,399
16,932,251 24,365,023
707,742,205 483,447,150

t egal and professional charges include the following in respect of aucii='s remuneration:

Audit fee

Scecial audit lee

Fai veariy review
Cenification fees
Reimaursabla expenses

OTHER EXPENSES

Workers' profi particinaion (i
Worrers' weliare fund

Daaations (Newe 32.7;

Operating fixed asses writier: off
Zxchiange 1oss

Expor! rehale receivabile written of!

Loss on disposal of Pakistar mvesimen: Somis ¢nd G

Unrealised loss on re-measuremeant of investimean: zi far value inougr orodi or [oss

Trads debt written off {Note 21.8}
Aliowance far expacied credit icsses (Nole 21.6)

Ainmalio 4
liszelignoous

”2021: Rupees 0.388 million) and Rupees 7.868 million (2021 Rupees 6.141
“and provident fund contribution by the Group respectively.

2022 2021
Rupees Rupees
4,837,053 4,170,048
1,474,695 -
1,720,850 1672850
521,335 380317
322,635 277,724
8,876,55¢ £.500,339
476,478,580 335023788
602773 £ 588,196
535.366.855 £,873.8%7
*5,254,355
744240 -
overnment ligra Sukiss 19 550,000 -
9,925,643 -
- 174 487,000
78,048,258 £ 783.256
2,703 1,552,554
97,423 575 215487777

R ——




These includs donztions amounting 1o Rupees 5.79€ million {2021 Rupees 4.354 milion; ¢ Mian Muhammad Yahya Trust, 31-Q,
Gulberg I, Lahore ir which #r. Shahzad Salgem, Chief Executve and Mr. Afan Ahmac <han, Director are trustees and Rupees
527 500 million 1o Saleem Memcrial Trus! hospital 2°-0, Gulberg ! Lahore in which Mr, Shahzad Saleem, Chief Executive, Mr. Zain

.vqr@"za,, Director and r. Faisai ~arid, Direcior are .'remberb 7 ooare of direclors,

MO R L ERE N
L

{48

Weighled average number of ordinary shares
oulstanding during the yzar {Number)

Basic earnings per share {Rupees)

240,119,029

5 2022 2021
- Rupees Rupees
- JHER INCOME
—~
el . .
- Income from financial assets
=
:' Return on bank deposils 2,330,126 6,777,678
" Refurn on<erm deposit receints 36,308,642 7,726,997
EI Gain on disposal of Government Treasury Bills 19,548,000 -
= Net exchange gain 359,911,856 619,619,238
=
§| Income from non-finaricial assets
-
2 Gair, 01 sale of operaling fired 2s3ets (Note 15.1.1) 59,275,638 21,702,434
N 1'15J ance claim 4,586,000 -
;l Sale of serap s 242,393,735 138,175,616
o Amolization of deferred income - GOHem'nem grant {Note 8.2} 95,948,066 52,395,034
;rZ Cain cn iniliz! recognition of GIDC pa,g..,. > 2t amortized cosl - 38,282,637
n-l Gain on termination of feases - 918,309 -
v Miscellaneous 27,583,889 15,212,265
- 859,204,261 899,891,899
2
£ 34, FINANCE COST
2
rd
El Mark-up on:
- - long lerm loans 710,401,307 453,897,10¢
:l - long term musharaka 1,659,532 24,050,548
3;:. - shor: term running finances 1,304 092,241 1.261,224,717
S - export finances - Preshipment / S8¢ refinances 239,287.410 385,284,259
:l - short term finanses 851,527 41¢ 436,048,498
,L interest on derivative financial insiruments - net 3,421,803 17,603,451
ol Adiusiment due te impact of IFRSS on GIDC (Note 2 1) 12,513,125 25,501,528
;.-l inerest expense on lease Hiabiilies {Note 7.13 +1,858,235 12,057,781
v ntarest on workers' profil pariicination fund (Noig 8.5 26,851,237 1,108,143
= Bank charges and commission 148 379,628 141,004,482
cl 3,104 762,048 2,758,781,500
2 35 TAXATION
_L}. Curent 881,527,308 674,617,934
cI 2022 2021
'j: 36. EARNINGS PER SHARE - BASIC AND DILUTED

: - Profit afler taxation atiributanle o sharghoigers of

the Hoiding Company (Rupees; & 676.151.213 6,657,193,442

240,119,029

- 28.58




L8 B3 RE AR G 1 18

ERRLES]

IR

ey
Loy

X

CELA IR

CAMAGYMDIES SN AT ON SUOFAN UMY AAT) QITATRRID IWATDLR ST TIHL
A R R R A W EEY NN E AW e e B ae e aE W

GO ETIEL A

oer st Ee or
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Profit before taxation

Adjustments for non-cash charges and other items:

Depraciation on operaling fixed assats
Depreciation on right-ci-use assets
Amortization on intangible assets

Gain on sale of profiet; plant and equipment

Operating Yixed assets wril
Finance cost

Retum on bank deposits
Return on term deposit receipts
Gain on disposal of Government Tréasq;y' Sills
Amortization of deferved income - chefﬁh;%‘r-f
Gain on initial recogrition of GIDS payable al'&mieslized cost

grant

Trade debt written off

Exchange gain - net

Aliowance for expacled credit iosses
Expor rebale receivabie wrillen off

i.ose or disposal 6f Pakistar Inveslmen: Bends and Govemment ljasa
Unreaiisad icss on re-measurement of invesimen; at fair vaiue hiou-v;n ::.roﬂl or loss

Gazin or termination of ieases
2rovision for workers' orofit participation fung
Provision for workers' welfare fund

Working sapa: changes {Note 37,1}

371 Working capital changes

dngrease) / decrease in curren! assels:

5]

[2]

Stores. spare pans an? 15038 1o0is
Stock-in-irads '
Trade cebls

_oans ang adva

Snort term Cepisis ans DrEsaymsnis
Other receivanies

reases f incraase in rads and olher payabies

she vear eaias 30 oine 2022 ane 30 0Ue 2071 a

2022
Rupees

,ﬁu2 879 6‘45

2,144 432,051
48,939,254
837,626
(5,275,638
15,254,855
3,194,762,048
(2,330,126)
{36,308,642)
(19,548,000)
(5,548, 066)
(369,911,856)
78,048,259
7,444,410
16,309,000
9,025,543
918,309)
426,478,650
602,173
2,859,033 851

as the Helding Company has

2021
Rupees

8,761,228,967 ..

‘963,682,308
46,836,916
3,745,399
21,702,434)
2,758,781 508
(6.777.678)
(7,726,997)

(52,35,034)
(38,282,637)
174,487,000

(619,619,238)

£,763,256

(4,833,780,355)

12 OF5 RU7 758

R-ICRG

24588 157 487

{90,862.857)
(3,685,840,2585)
5.564.110,058
1,068,135,160

‘75431478

168,129,760

(75,319,125
567.376,515
{3414 452,748)
{2.10L,554 BET)
527,059
1121,040,345;

2681215303

{122,181 457

(5,148 457 ,429)

BE8,633,851
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38,  REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Agaregate amourt charged in thase conscldated firancial sialements for lhe year far renuneration. including centain benefits 1o the chief sxecutive, directors and

; ‘.‘g‘ﬁ Chief Executive Director : Executives
Beadey 7092 [ 201 2022 | 2024 3 2022 Il 2021
I i) gt T e T T T L
e |
b "‘lﬂgg;eriai remunaration 28,218,838 21,731 872 £.954,200 4,000,000 148,595,799 £8.257 419
Contribulion to provident fund - - 409,217 333,200 9,970,660 7,251,843
Fouse rent 11,287,812 8,692,748 2,357 080 1,500,000 47,678,318 35,302,358
Utiitties 2,821,944 2,173,787 509420 400,000 11,989,580 8,825,742

. 4,340437 300,015 19,189,916 9,766,175

Others .
42,329,202 32,597 808 13,831,054 6,623,215 208,704,274 149,506,147

The Holding Company provides to chied execulive, directors and ceitain executives with free use of Holding Compary maintained cars.

[
=
_~

l Number of persons 1 1 2 1 57 46

38.2 Agaregale amount charged in ihese consolidated financial statements for meeling fee 1o seven (221: seven) directors was Rupees 580,000 (2021: Rupees 460,030).

No remuneraiicn was paic to nan-exeéuj directors of the Haidng Company.

s
(=]
o
[5)

33.  TRANSACTIONS WITH RELATED PAR-TIES.K

Related parties comprise associaled underlal-:fngsf ez rataled companies, key managemant personne! and pest employmant benafit plan. The Group ' the rormal
course of business carried out transaclions with various.sglated parties. Details of t:ansactions wilh relaled parties, ofher than those which have been specifically
disclosed elsewhere in these consalidaled financial statements are as loliows:

2022 2021
Rupees Rupaes
Saleemn Memoriat Trust Hospital - assoctated company
l Donation given by the Group LS 527,500,000
Nisha! Mills Limited - related party
I Sale of gocds . 4,102,957,522 <.078,165,714
Purchase of goods R 27C,317,955 480,701,406
l Dividend paid ' v 251,514,704 32,689,338
’ D.G. Khan Cement Company Limitec - related party
Divigend pad : 58195876 7274802
Furenase of goocs : : 54,435,795 12132310
Mian Muhammad Yahya Trust - rela:ed party
l Donatien given : 5,796,955 £,353517
Directors of the Holding Company
I Dividend paid 443,024,460 61.842.470
Adjustment of long term [oan 10 executive diregtorn 223310
Intergst income on rong {erm loar . 3,571
I Cansuliancy charges 48987 3-8 &9 335,300
Key managament perscnnel of Nishat Chunian Power Limited - subsidiary compary
I Repayment of long term loan 692.62C 474,600
Matk-up ar-dang termloan 91,203 138,000
Sale of vehicle and laptop 1.412,000
I Employees' Provident Fund Trusts - reiated party
Group's contribution 1o employzes” providen: fund rusts 147,£08,100 B%923.187

395 Delail of compensalion 1o key managament personagl comprising of chief executive officer, directors and execulives is disclased in (Note 36).

38.2 Following are ths related parties wilh whom the Graup had enlered inlo iransactions or have arrangemaents / 2graements in place:

\»



1

i|—1r_ansactinns entered of agreements and I}
i

I
a o i or arrangements in il Parcentage of
: Name of the refated party ¥ Basis of retationship J‘ place guring the year ' ' shareholding
i A o Az i ‘
N Liited Shoreholdng  in the  olding ves ves None
» Company
an Cemen! Company Limiled Skatholding in the  Hoking Yes Yes None
Caospany
i i . ’ ) - 2
= Saleern Memorial Trust Hospital Commian directarshia Yas Ho None
i Pakgen Powe! Limited Common directorship No No None
]
m i . ; i b iranlor Yes Yes None
Mian Muhammad Yahya Trust Chigt Executive and Girector ol the e
Hoiing Company are rustees
;':! Nishal Enaigy Limited Common direglorship No No None
3 Nishat Papers Products Comparny Limited Common directorship No No None
e %
= Nishal (Aziz Avenug) Holels and P'r‘c-ge:g Common directorship MNe No None
oL
5 HNishat (Raiwind} Holels and Praperties LJn Common direslorship No Ne None
v Nishal Hotels ang Properties Limitad Common direclorship Ne No None
-
E.
o Nishat Hospitality {Privaie; Limited Common direclorship Ne No None
g National investment Trust Limiled 7, Gommon diveclorship No io None
£
a imperial Textie Mills Limited “Feimaan ditsctorship No No None
; Maxim Agr {Private) Limited Sommeh diclorship No No None
4 ) N
%' Cuid-g-Azam Therma! Power (Private) Limiled Commor: dire; ho Ng None
-~ .
ﬁ Lalolr Power Unmited G No No None
:{l Securily Genera: insurance Company Limitad Common direclorship .~ » No Ne Nane
by
& .
"c“ DL Nash (Privale) Limiled Common directorshp o No Na None
.r" Laipir Solar Power {Privale! Limited Common direclarship Ne No None
»-_v Nisha{ Real Estale Developmant Company (Private) Limied  Common direcforship Hg Ne Nene
7 Empiovees Praviden: Funds =nst.amployment bengii pians Tes Yes Nese
e

&

FPROVIDENT FUND

Nishat {Chunian; Limited - {ne Helding Company

SRS SIEL

iand Limited - Erployeas Froviden: Fund is o the mozess of regulaszing itz invesimen's in sccordance with section 218 of the

£s at the teporling date, Nishat i€
Compangs Acl, 2017 ang tre reginaions formuimed for s purpose oy Securiies erd Exsuange (ommission of “akisian,

Q-

Nishat Chunian Power Limited - Sutsidiary Company

sument scneres, kales equity ana deb’ senwriies have been made in accordance wih the srovisione of soclion

i

" The invesimentis by tne araviden: fund it colleckve i

:: bl 4y r~ " ~r Ny - 1o @ i

o 21€ of the Companies Azt 2077 and the conditions sassilien inereundar.

-

el 2

L4 2022 2024

e

- 41

- -+ NUMBER OF EMPLOYEES

T

-t Number of employses as on 30 .iurg - 7,277 7832
z Avarage number of employees during the year 7543 7,582

1

L1635
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2022 2021
PLANT CAPACITY AND ACTUAL PRODUCTION
Nishat (Chunian) Limited - Holding Compary
AEINg R
il of spindies installcd 219,528 223668
206,221 211,567

ger of spindles worked

amapity after uonve's“n into 2011 counl (K"S‘ 80,008,821 80,813,152 |

78,893,713 79,449,352 |
Under utifization of avaulame capacily was due (o normal mavmenance z2nd time lost in shifting of coarser counts tg finar countsr l
and vice versa. :

Weaving

Number of looms ins:alied 379 379

Number of Jooms worked 379 379
l ) Capacity after conversion into 50 picks - square yaras 345,597,351 345,597,351

Actual preduction after conversion into 50 picks - square yards 256,118,920 300,663,835
l Under utilization of available capscity was cue to the following reasons:

- change of articles requrem

- higher count and cover facim

- due to normal maintenance ;

Power plant

Number of engires instatied 19 17

19 17

Number of engines worked
Generation capacity (KWh)
Aclual generation (KWh) )
Under utilization of avaniable capacily was due to nc* "'l‘marntenanue and demand.

334,853,000 343,830,060
81,686,559 31,528,200

OIS W AS ON SAIAN MY A0 CHTITANID THRIS3¢ 5T S 131

nstalled o 1 1
Worked o 1 1
Number of shifts per cay L 3 3
Gereration capacity (KWh) . 404,064,000 404,064,000
* Actual generation (KWh) _ 191,204,000 291,872,000
E Dyeing R
'“I Number of thermesoi dyeing machines B 1 1
z Number of stenters machinas T 5 4
5 Capacity in meters : 54,600,000 36,500,000
l Aclual processing of {aorics - meters 48532879 35,256,326
5 Unde- utilizalion cf availabie capacity was dus lo normal maintenance and demang. ~
3' Printing
v Nurber of printing machines 1 1
= Capacity i meters 10,800,000 10,800,000
I Actua. processing of fabrics - melers 7.691,733 9,711,359

Rt

.inder utiizaticn of avatanle capacity was due ¢ normal meintenance and cemand.
Cl Digital printing
- oo of printing mach nes 5 5
Cagacity in melers £125,000 9,125,000
,‘l Agtial procassing of fasnics - meters 2.454,445 3,668,556
<
o Stitching
’: The piant capacily of fhis division {s ingatarminable cue fo muli product plant inveving varying fun iength of crder ots
*:'I Nishat Chuniap Power Limited - Subsediary Company
%, * o ooran v [ T ki
= Installed capacity [based o~ & 780 hours {20279, 3,730 noursy] - MWK 1,714,525 1,714,525
"' Aciua’ ene gy delivered - i 382,453 537,568
5 Culput produced by the piant is cependent on {he ivzd demanded by CPPA-G and plant avaiabitity.

|
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i 44, INTERESTS IN OTHER ENTITIES

l 44,1  Non-controlling interests (NCI)

._ s@ut below is summarised financial information for Nishat Chunian Powar Limited - Subsidiary Company that has non- contmllmg
2t that are material to the Group. The amounts cisclosed for Subsidiary Company are belore inter-company eliminations.

: {-T e
:l%fﬁ ﬁ(ﬁf 2022 20217

Rupees Rupees

X3

Summarised balance sheet

Current assets 26.620,503,000 23,236,81%,000

Current ligbilities 12,103,625,000 1,602,652,000
Current net assels 14,516.878,000 11 ,633,867,000
Non-curren: assels 9,462,085,000 6,858,654,000

- 17,291,000

Non-current liabiiities .
Non-current pet assets ... - 9,462,085,000 9,841,363,000

23,978,963,000 21,475,230,000

Net assets

Accumulated non-conlrelling interes 11,738,807,602 10,513,606,578

Summarised statement of comprehensive income

11,643.346,000

:*."i!l‘e'!!l.l.vw.' ls;’div-wu.? gw S(i.i:i:w GHE F\drin fifali“imn y

Revenue 25,415,977,000

Pofit for the year 2.503,733,600 2,508,290,000
Qiher comprehensive income - .
Total comprehensive income 2,503,733,000 2,509,2¢0,0GC
Profit allocaled ‘o non-contralling interest S 1,225,201,024 1229,417,594
Summarised cash flows -

Cash flows from operating aclivities L 7,768,612,000 1,610,960,000
Cash flows used in invasting activities o {2,838,062,000) (394,481,000
Cash llows used in finaneing activities ) (35,328,008 {1,238,728,000}
hist decrease in cash and cash equivalents . (1,105,778,000) (22,249,000

45.  FINANCIAL RISK MANAGEMENT

45.1 Financial risk factors

The Group's activites expose it lo & varety of financial risks: markst! risk fincluding currency risk, elner price rick and interest rate
risk), credit risk anc Hquidity fisk. The Group's overall risk management programme focuses on the unpredictabiity of financia!
markels ang seeks {o minimize polential 2dverse effects on the Group's financial performance. The Group uses derivative
‘inancial instruments to hedge cerain risk expcsures. .

AN LT CL IR T S E
e

R

Risk managament is carried out by the finance depariments of the Group Companies under palicies approved by (he rospective
Board of Direciors Tha inence depanmen's avaluate ang hedges financia. fisks The Board of eack Group Company provdes
principles for overail risk management, as well as policies covering specific areas such as currency risk, ciher price risk. interes:
rate risk, credit risk, liquidiy risk, use of dervative financial m:lrumums ane non derivalive financial instruments and invasimant of

excess liquicty.

AL

LOR 11

Y AY
o

CIenriae 1o Likdd
R el R

(a) Market risk
(i) Currency risk

Currency risk is the risk that the fair value or fulure cash flows of a financial instrument will fluctuate because of changes in
foreign exchange raies. Currency risk aises mainly from future commercial transactions or receivables and payabies thal
exist due lo lransactions in loreign currencies.

g



T
-

JAMYLS ON SAAIMN ANV AdDOI QITITAHAD TVIIDIIA ST STHIL
N AN R :

LAY CAUNAEMDIS

S-SR T YT GANG e

THIMO

0 ALECUIVYAY £2
N N b e

(it

The Group is exposed to curreacy fisk arising from various currency exposures, orimanly with respect to the United Slates
Dellar ‘U83), Eure, British Pound Steriing {GBP) anc Swiss Franc (CHF}. Currently, the Group's foreign exchange risk
exposure is sestricled t¢ bank balanzes and tne amounts receivable / payable from / to the loreign entilies. The Group uses
forward exchenga conirasis 1o hedgs < ‘oreign curreiicy Tisk, wnen considered zpproprigie. The Group's exposure 10

currency risk was as follows:

2022 2021

Cash at banks - USD 236,9?0 61,226
Trade debls - USD 23,197,639 26,316,239
Trade debts - EURD 1,242,208 4,895,597
Trade debts - GBP ' 92136 1,188,591
Trade and other payables - USD {655,813} {748,098)
Trade and other payables - EURD (22,835) {69,234)
Trade and olher payables - CHF {370} -
Trade and clher payables - GBP - (14,840
Short term borrowings - USD - {9,766,626)
Accrued mark-up - USD - (29,556)
Net exposure - USD 22,778,746 17,835,187
Net exposuré- EURC 1,219,371 1,826,363
Net exposure - CHE (370) -
Net exposure - GBE $2,136 1,173751
The following significs ?Tnicbange rates ware appliea during the year:

Rupees per US Dollar %

Average rale ' 179.29 159.81
Reporting date rate 202.50 157.80
Rupees per EURO .
Average rate 198,13 191.29
Reporting dale rale 212,00 188.12
Rupees pes GBP

Average rale 235.07 216.28
Reporting date rate 245.00 218.58
Rupees per CHF ¥ ‘
Average rate T 190.59 174.46
Reporting dale rate ' ',-»,f,- 240.24 168.8%

Sensitivity analysis e
if the junctional currency, at reporting date. had weakened / streti-’gl.f.ened by 5% against the USD, Euro, GBP and CHF with
all other variables held constant, the impact on profit after {axation for ihe year would have beer: Rupees 230.331 mitlion
{2021: Rupees 16C.483 milion) higher / lower, mainly as 2 result ¢f.cxchange gains / fosses on translation of foreign
exchange denominated financial instrurmenis, Currency risk sensilivity 1o T5ign exchange movements has been calculated
01 a syrinelric basis. In managemer!'s opinion, the sensitvity anza'ysiz isru;.x.'e_azresen:alive cFinnerent currenoy nisk as the
year end exposure does not refiect the exgosure during the vear, -

Other price risk

Other price risk represents the risk thg! the fair vaive o~ fuwre casni fiows of a financial insirument will fluctuate hecause of
changes in market prices {other than tngse arising frem interest rale risk or currency risk}, whether those changes are
causes by faclors specific 1o the indivicua! Enancial insirumer! or its issuer, or faciors afecting all similar financia; instrument
lraded in the madkel. The Group is it exposed ic commodiny price risks.

Sensitivity analysis

The lable helow summarizes the impact of ncrease / decease in the Paxistan Slock Exchange (PSX} Index on the Group's
profit after taxation for the year. The enaiys's is based on the assumotion that ihe equity index had increased / oecraased by
5% with all other variables heid consian! and &li the Group's equity instrumen’s maved accorcing to the historical correlation
with the index:

Index }‘1 impact on profit after taxation 7
2022 2021
Rupees Rupees
PSX index (8% increase) 2,181,016 -
PEX index (5% dezizass) ' . TTiRE1018) .

+
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(lit) Interest rate risk
This represens the risk thal (ne fair value or future cash fiows of & fnancial instrument will fluctuate becaudse of changes in
marke! inerss! rales .
The Group has o significant interesi-bearing assels excep” long te'rr 0ans to employses, overdue trade debrs of Nishat
Chunian Power Limited - Subsidiary Company, sharl term investments {debt instruments} and bank balances in saving and
deposit accoua's. The Group's Intersst rate risk mainly arises Trom long term financing and short {erm borrowings.
Borrowings obtained at variable rates expose the Group 1o cash flow interest rate risk. Borrowings oblained at fixed rae

expese the Groug to fair value inferest rate risk.

At the reporiing date the interest rate profile of the Group's inferest bearing financial instruments was:

Fixed rate instruments
Financia! liabilities

Long term financing
Shorl lerm borrawings

2022
Rupees

£,591,645,578
§.211,091,253

2021
Rupees

5.£35,261,486
9,211,091,253

13,802,735,831 14,546,252,739
Financial assats " -
Long term [oans ‘td{émp}oyees 28,520,724 23,335,096
Trade debts - pastduz . 4,751,628,000 13,317,810,000
Shor: term investments = §,614,835,226 463,420,226
g 13,394 883,950 13,804,565,322
Net exposure {2,407, 752,881) (841787417
Floating rate instruments
Financial assets e
Long term icans to employees 6,024,946 7,209,732
Bank balances - saving accounts 3,411,719 300,155,493
9,436,665 307425,225
Financial liabiliies
Long term financing 8,572,804,212 3,325,116,333
Shorl term borrowings 14,584,644,544 19,873.188,342
23,157,448 836 23,198,307 675
Net exposure {23,148,012.191} (22,89C.882,450

Fair value sensitivity analysis for fixed rate instruments

The Group does nat account for any fixed rate financial asses anc liabilities al fair value through profit o~ loss except PIBs
and Suxuks acquires on 30 June 2022, Therefore, a change in in'erest rale a: the reporting cale wouid not affec: profit or

loss of the Grous

Cash flow sensitivity analysis {or variable rate instruments

Finterest rates at the year erd dale, “iuctuales by 1% higher / lower with afl ather variables heid constant, profit afler tzxation
for the year would have been Rupees 218.908 million {2021: Rupees 217.4563 mithon) lower / higner, mainly as a resu't of
higher 7 iower Intzrest exgense on Hoaling rate borowings T aralysis is prepared assuming the amounis of iabiities

3

cutstanding af reporing cates were ouisianding for the whole vear.

Credit risk

Credit risk represents e risk thal one panty 1o 2 finarcial insmen: wili cause a financial loss for ihe other party oy failing to

sn Tre earrying amc

discharge an :
risk ai the reooning <zle was as follows:

expostre 1o credit

2022 2021

Rupsees Rupees
Long temm security depos is 30,834,231 30 557 609
Trace debts 21,415,577,350 2F 887 823,812
L0ans and advances {including long term loans 10 employess) 53,648,365 40 159,813
Short ierm deposits 28,356,000 11,032,000
Other receivables 920,384 127 806,283,050

8,668,130472 469,425,433 -

. Sherl lerm invesimenis

Bank Salances

243,048,077

fof fnanca assets represents the maximum oredil exposure. The maximum

570,145,115

13697852

28915446532

ol

R



The creditauality of financial assels that are nelther past due aor impaired car. be assessed by rekerance io externai cedi! ralings {If available) or to historical information

abou? counterparty default rale

Trade dabts - CPPA-G

Wt evaictle

P Rating L om 01 |
i ._ Shurt Term i: ung term " Agency | Rupees Rupees :
5
] ks
bt
f Baraka Bany (Pakistan) Limited Al At vis 1,661.254 1,702,637
- Askari Bark Limited Al pan PACRA 1,208,000 5,060
ar * Aiied Bank Limied ' ) Are By CopRORA 36,382 '
; ' “Gank Affalah Limiled : M+ A= PACRA 5176454 1,854,910
: Bank Al-Habib Limited At+ AEA PACRA 66,233 1,539,169
; Bank Islami Pakistan Limited A - PACRA 758,760 2,000
3_ l Dubai Islamic Bank {Pakistan} Limited A+ AA VIS 4,088,378 1,212,643
n Faysal Bank Limited Al I PACRA 104,292 69.219
g Hablb Bank Limited At AAR VS 38,253,263 8,924,674
- l Industriai ang Commercial Bank o} Lhina Limited P Al Moody's 95,278 331,804
g 35 Bank Limited : Ate A PACRA 625320 511,33
- MCB Bank Limited BAR FACRA 155,804,572 47,957,453
§ ' ) Meezan Bank Limited AAA Vs 12,113.467 200,741,507
(v Nalional Bznk of Pakistan A2A PACRA 2512126 267,914,530
Z l Samba Bank Limited Ah s . 112,820
m . Standard Charlered Bank {Pakislan} Limited ABA PACRA 297,930 232,724
?; ; The Bank of Punjab Ras PACRA 816,222 892,221
z I United Bank Limited RAA Vs 3,661,759 2,614,248
E JPHorgan Chase Bank, N.A. Nol avalable - 35,891 27968 -
; Habib American Biank Notavaileble 10,475,200 3,278,243
z ' , Wells Fargo Bark, N.4 Not avaiiable 5,439,654 -
; 243,048,077 570,145,115
=}
g l Short term investments }
; Bank Islami Pakislan Limiled Al A PACRA 24,046,544 21,351,8C8
f. 2ubai Islamic Bank Pakistan LiTiled A1+ 78 :: vis ' 1,725,598 15.071.666
*a Habib Bark Liteg ™ T T T T e gy | aszeemn | srisaton|
Trie Bank ¢f Punjab Afe ™ L BacRE i 120,170,959
State Bank of Pakistan Not available ' : 5,647 671,000 -
Alied Bank Limited At nia " pacis- 2,498 773,000 -
Adamies Life Assurance Company Limiled PACRS. ¢3620,328 -

8,665,730,¢72
8.705,525,000

469,426 433

£,921.446.000

17,616.783.545

5361016548

* NG SRS L

O3 ¥ LALUITIWAY S000
e

Due lc the Group's long slending business reialionshics with tnese coun'arpenies 3nd after giving due comsiderelion Lo 1reir strong firanciai slanding, managemen! does
not expect ngn-performance by these courter parties on thef antgations io the Group. Lccordingly the credi: risk ' minimal,

~
7

Ay -t

Trade Dobts

Tha Group applies the IFRS § simpifisd acproach (o measure «xpacled aredd hases whish uses g lifelime exoecied icss allowsnce for ol trade debis other than those
due from Gavernment of Pakislan

4] Licuidity risk
Liaueily nsk is the risk tha! an enlity will encounler difficully ir mezting obligalons assca.aled wilh finzncial liabilities.

The Group mariages liquidity risk by mainiaining sutficient cash and the availabifity of funding Ihwough an adequate amount of commitled credit faciliies. At 36 June 2022,
the Group had Rupees 30,278 milion (2021 Rupese 28569 mifon} aveilable aorrowing limits fram financis! instiutions and Rupees 248.7S0 million (2021 Rugees
573 774 mition) cash ancd Lank balunces. The managemeni be i igk 1o b low, Felowng are the conbactual matuniies of financial iabiies, nciuding
interes! paymen!s The amount disclosed i the lab%e are undiscounie

THAT
[ ]




Contractual maturites of financial liabililies as at 30 June 2022;

4 5 .
- Carrying Amoun? |i Coniractuzl cash 6 montt or less 6-12 month 1-2 Year More than 2 Years
“;:";.'E ! flows !
:"J:’;.-.';ﬁ T LR R RUPEES srr-srrrerrrevtaacrnummtacannenas:
= S L
- T :ﬁ:-denv;ﬂlve financial lizbilities:
B <3
=L, Ag term finanging 15,164,449,790 27,125,213,668 1443979,416 1,102,355,978 2,878,470,188 16,600,408,084
i 4 Face tabiies WROEN 110195330 25 456,747 18022 544 35,564,384 ,071.858
- Trade ang olher payebiss 372,758,055 3075044 BY 3002044 65Y - - : -
2 Shart term borrowings 23,795,735.897 24,696,119,492 17,757,382,492 §,538,727.000 - -
;’ l Atcrued mark-up / profit 715,241,848 715,221,848 716,241,848 - - -
- Ungiaimed dividend 80,285,091 80,295,091 80,295,091 - -
) Derivafive financial liabifities 154,046,505 154,048,505 154,046,505 - - -
; £3,173,163,503 51,053,776,623 23,249,156,788 §,059,105,523 3,014,034,573 16,631,478,739
-: l
:; Centraciual malurities of financiaf liabilities as al 30 June 2021.
-t
z Contractuai cash
=} ' Carrying Amount flows 6 months or fess §-12 months 1.2 Year More than 2 Yoars
Iy
= MM mobtsissmisemsasessraccsasacane RUpE@E crema i criraraaiaan e raen
T
: l Non-derivative financial liabilities :
g . Long term financing '8_,7'"56,_3‘80,819 9.9€1,795,133 1,366,842 947 1,218,758,646 2,297,023,685 5,079,169,835
7 Lease liabilities 120,951 801 140,205,607 28,070,845 28,174,408 38,665,927 45,204,327
= I Trade and sther payables 2705247 604 3,705,241 504 3.705,241,504 - . -
g Short term borrowings 28084,279,5%5 . 29,594.786,515 26,140,150,6a0 3,459,635,835 - -
w Accrued mark-up / profit 514 554,813 . 514,564 613 514,554,913 - -
z Unzlaimed dividend 68,154,087 68,194,087 68,104,087 - .
o Derlvative financial liabilities 3,684,821 < 2.684,821 3,884,821 - - -
3 42,257,411,248 562,580 31,826,939,.917 4,708,568,889 2,335,689,612 . 5,124,464,162
T The con'ractual cash flows relaling to the above finencial libililies have ben determined on the basis of inlerest rates / mark up rales eifeclive as at reporting date. The
i rates of inlerest ! mark up have heen disclosed in note B, nole 7 and note 117ic these consolidaled financial slalements.
pos )
; 45.2 Financial instruments by categories -
g | |
= Assels as per corsolidated statement of financial position
p(
= “2022 J 2021 [
,:" . l ] !
N At amortized :ast1 LALEVTPL i At amortized cost At FVTPL |
- Rupees Rupees Rupees Rupees
-
b l Lorg tem security daposils 38,8242 ) - 30,567 609
S “rade debls ' 21,415,577,350 . 26,587,623,812
= ioars ang advances {including lang term foans lo emplovees) 53,646,365 _— 40,153,833 -
< l Short termn deposils ‘ 26,355,000 o 11,032,000 -
b Diner recetvadles ’ 924,507.708 7,776,323 - 749,716,189 56,576,881
> Shor fenm invesimants 2,776,839,143 5,891,201,32¢ 468,425,433 -
- Cash and bark batances 248,790,247 - £73,774,165 -
:\‘ l 25,473,553 114 5,899.067.65% 28.862,£59.001 56.576 581
T 2022 { 2021
ot ) ; f
I At amortized cont | at FYTPL | atamortized cost ! At FVTPL
< j L
;“ Rupees Rupees Rupees Rupees
w
f_\' Lishiiities as per corsolidaled stztement of financial pgsition
[
:': Lawg lerm finanzing 15 164 245,790 8,750,.360,812 R
o _zese fiabitlies 6,645 882 - 120,881,507 -
,::i Trade anc slner payadles 3,172,744,689 154,048,505 5,705,241,504 3,884,821
= Accruad mark-up § profit 715,241,843 - £14,554,973 .
wt
- Shorl tarm botrawngs . 23,795,755 497 . 29.084,279 595 co-
_ml Unslz:med dividend 10,295,991 - §8,194,087 -
= 43,019,116,998 154,046,505 42,253,532,425 3,884,821
,::,
-}“i
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Long term sesurily deposits
Trade debls T T

Loans ang advances {including long term loans lo employees)
Shor term deposils and prepaymsnts

Other receivabies

Short term inves!manis

Cash and bank balances

Liabilties

Leng term financing
Lease liabilities

Trade and other payables
Accruad mark-up I profil
Sher term borrowings
Unclaimad dividend

Assets

Long ferm sesurily deposits

Trade debls

Loans ang advances linciuding fong lerm loans fo employess)
Shor tar deposils and prepaymanis

Otner receivables

Short lerm nvesiments

{ash and bank balzncas

Liabilities

Long terrm finanting
Lease liabilities

Trage ang ofher payzhies
Accrued mark-up { profit
Shed term borrewings
Unclaimed dividend

Offsetting financial a3gels and financiai {iabilities

[

222

i. .
Financial assels

Nan-financial

Assels as per
consolidated

assets statement! of
financial posiﬁou
----- enen= RUPLES -remreammen
30.834,233 - 30,834,231
214158577350 - . - 21,475,677,350__
53,648,365 2,209,077,204 2,263,625,569
26,356,000 13,652,963 40,008,863
926,384,127 1,680,263,481 2,602,647 818
§,668,130,472 - 8,668, 130,472
248,790,227 - 248,790,227
31,372,120,772 3,803,893,658 35,276,614.430
2022
Liabifities as per
Financial Kon-financisl consolidated
ligbilities liabilities statemant of
finaneial position
Rupees Rupees tupees
15,164,448,780 - 15,164,448,730
80,649,683 . 90,645,683
3,326,791,184 2,252,375425 5,579,166,619
716,241,848 - 715,241,848
23,795,735,897 - 23,795,735,867
80,295,091 } - " 50,285,091 -
43,173,153,503 2,252,375,425 " 45,425,536,928
2029
Assets as per
Financial assets Non-financial consolidated
_assels statement of
financial position
Rupees Rupees Rupees
30,567,609 B 30,567,809
987,823 612 - 26,957 823,612
40154813 3,288,500,824 3,328,8680,457
1,032,000 46,625,439 57,652,439
866,723,060 1.743.600,738 2.545,895,788
- 469,425,433

573,774,165

£,080,021,801

33,000,067 623

2021

Liabilitics as per

!
Financial F! Non-financiat censoiideted
liabilities | liabifities siztement pf
“ financial pesition
recmmrmemane RUDBEG —ooooeemeen
8.760,38C.816 - £ 76G38081¢
120,881,507 - 120881507
3703426225 1,695,936,08¢ 5,405,362,4C9
514,554,213 - §14,554,913
26,034,279,525 28,064,279,595
68,194,087 - 66,194,087
42,257 417,248 1,695,936,084 43,952,353,330

£5 on regartng data, :ecognized financial instruments are nal sbjest (o off selting 2s ihere ave no enirCeabip masiel natting arrangements and simfiar agreements.




I (iy Fair value hierarchy

o

46. RECOQGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS

o j:-wwmemems and estimates are made in determining the fair values of the financia! instruments that are recognisec and measured
35'*5{?” value in these consolidaled financial staiements. To provide an indication about the reliability of :heA inputs used in
pbis gdawmining fair vaiue, the Group has classifiad its financial instruments into the foliowing three levels. An explanation of each fevel

fair values are also not significantly different to their carrying amounts,

Pl

There were no transfers between levels 1 and 2 for recuming fair value measurseients during the year. Further, there was no
transfer in and out of kevel 2 measurements. :

The Group’s policy is to recognise fransfers into and transfers oul of fair value hierarchy leveis as at the end of the reporting
period. ’

Level 1: The fair vajue of financial instrumenls traded in active markets (such as publicly traded derivatives, and trading and
equity securities) is basad on q.oted market prices al the end of the reposting period. The qucted market price used for financial
assels neld by the Groun is the current bic price. These instrumerts are included in level 1.

Level 2: The ‘air vaive of financia! instruments thal 272 not traded i ar active marke! {for exarple, over-the-counter derivatives)
is cetermined using vaiuaion tachniques which maxurise the use of opservable market data and rely as little as possible on entity-
specific estimates. f ali significan! inpuls required to air value an insirument are observable, the instrument is included in fevel 2.

EENT-S0-0E T FIW GANSSYT D

3

Level 3: If one or more of the significant inputs 's not hased on observeble marke! data, tne ins*rument is included in level 3. This
is the case for unlisted equity securities.

{i) Valuation technigues used to determine fair values

Specific valuation technigues used to vaiue financia! instrumenis include the use of guotec market prices or dealer quotes for
similar instruments. . . |

FHIMOM T6 A5V S

rring fair value measurements Level 1 Level 2 Level 3 Total
At 30 June 2022
' Rupees

Financial assets
" Investment in guoted shares - FVTPL 43,620,328 - - 43,620,329
§ l Debt instruments - FVTPL . £,847,671,000 5,847,671,000
N Derivative financial asseis - 7,778,329 - 7,776,329
g Total financial assets 43820329 5855447329 - 5,899,067 658
2 I Financial liabilities "
t "
pr Derivative financial iabilities - 154,046,505 - 154,046,505
3 l Total financial labilifies  ~ - 154,046,505 - 154,046 505
° Recurring fair value measurements:: Level 1 Level 2 Level 3 Total
‘:I At 30 June 2021 7
v Rupees
z Financial assets
E. Derivative financial assets - 56,576,881 - 56,576,881 .
41
; Total financial assets - 56,576,881 - 56,576,881
%I Financial liabilities
Sy

| |3 Derivative financial liabilities . 3,884,821 - 3,884,821

g-l Total financial liabilities 3,884,821 - 3,884,821
.}4 The above fable does not include fair vatue information for financial assetz and financial liabilities not measured at fair value if the
% carrying amounts are a reasonable approximation of fair value. Due to shoert term nature, camying amounts of certain financial
m l assels and financiai fiabilities are considered 1o be the same as their fair value, For the majority of the non-current receivables, the

R
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ggThe Group's objeclives when managing capital zre to safeguard the Group's ability to coninue as g going concern i order
;;;-,'" provize returns for sharshaidars and hanefi's for other staknhniders and ‘o maintain an oplimal capilal struntoe to

48,

49,

51,

%2,

LBl APITAL RISK MANAGEMENT

':reauce the cos! of capital. in order to maintain or adius® the capila! structure, the Group may adjust the amount of dividends

said to shereholdors, ‘ssue new shares or soli assels to reduce deht. Consisten! with athers in the industry and the
requirements of the. ianders the Group monitors the capital structure on the basis of gearing ratio. This ratio is caiculated
25 barowings d-wded by toial capital e:mloyed Borrowings represent long term financing and short lenn horrowings
obtained by the Group as referred to in note 6 and note 11 respectively. Total capital employed includes tolal equity’ as
shown in the consolidated statement of financial position plus "borrowings'.

2022 2021

*_ Borrowings ' Rupees 39,938,959.566  36,037,742,609
| Rupess 48,797,382,460  38,664,990,791
Rupees 86736362026 76.602,733,400
Pemenmge - 4605 4946
UNUTILIZED CREDIT FACILITIES- _
*w .. Non-funded Funded
ez 2021 D022 g 2021
JUSo——" ax RUPEES ----rerecrenssnmsnssases

Total facilities ' 18.564.7307000, 19,967,260,008 ~ 70.266.678,000  66,134.405,000
Utitized a: the end of the year 367202792377 5,880,000,030  39.590534566  38,035,245,500
Unutilized at the end of the year 12,882,702,677  1-3.307.250,970 30.276,143,434 28.,685,159,3¢1

EVENTS AFTER THE REPORTING PERIOD

The Brard of Directors of the Holding Company at their meeting h2ld o7 28 September 2022 has progosed cash dividend
of Rupess 4 per ordinary share (2021: Rupee 500 per ordinary share) in <espect of the year ended 30 June 2022,
However, this event has been considered as non-adjusting event under 1AS 18 ’”ventc shtar the Reperiing Periac” and has
nol been recognized in these consaudated inancial statements. E

DATE OF AUTHORIZATION FOR ISSUE

These consolidated financial statements were authorized for issue on 28 Seplemoe- 2522 by the Board of Direciors of the
hOiﬂlﬂ:‘ Corn pany.

CORRESPONDING FIGURES

Carresponding figures have been rearanged / regroupet wherever necessary for the purpose of comparison. However, no
s-gnificant rearrangemeants / regroupings have been mede in these consolidalad finzncial statements.

GENERAL

Figures nave been rounded 0¥ 1o neares! of Rupse. e

7
3 N
CHIEF FINANGHEL OFRICER
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The Registrar, July 14, 2023
National Electric Power Regulatory Authority (NEPRA),

isizmahad

Subect; DCCUMENTS FOR APPLICATION FOR GRANT OF ELECTRIC POWER SUPPLY LICENSE.
Dear Sir.

ivence 10 our Application for Grant of Electric Power Supply License dated July 4, 2023,
mients are enclosed.

& pay order of an amount PKR 279,734/- favoring National Electric Power Regulatory Authority A/C
Nishat Chunian Limited NTN 0225898-6.

Prospectus

Documents/Information required under Schedule Ill {Regulation 3 (4){a)(D)

An affidavit stating whether the applicant has been granted any other license under the Act;

A duly autharized statement stating whether the applicant has been refused grant of license under
e Act and, if so, the particulars of the refused application, including date of making the applicaticn
and decision on the application;

An affidavit as to the correctness, authenticity and accuracy of the application,

in tight of above provided information and documents we request you to kindly issue us the Supply
License at the earliest.

artified copies of certificate of incorporation are enclosed.

Cerdfied copy of Memorandum & Article of Association is enclosed.

% Certified copies of Annual Reports of the company are enclosed.

-t

-

Ao

[N K

o

SO

tr: light of gbove provided information and documents we request you to kindiy issue us the Supply
Lieise gl the earliest.

Yours sincerely,

RMustzgesm Teiish

HALEYTTIT

thshat Chunian Limited
Moh.: 0323-4054400
Tal: +92-42-35761730 Ext: 210

© 31-Q, Gulberg il Lahore 54660 Pakistan € +92 42 35761730 +92 42 35878696 L[] www.nishat.net



License for Supply of Electric Power
Nishat Chunian Limited

49-KM Lahore-Multan Road

Moza Gagga Phocinagar

Tehsil Patioki, District Kasur

in the Province of Punjab

Prospectus

Introduction:

Nishat Chunian Limited (NCL) is a leading textile company located in Bhai pheru
Pakistan, specializing in the manufacturing and marketing of high-quality fabrics,
garments, and home textiles. It has its own power generation facility which operates a
state-of-the-art Coal fired power plant, having a capacity of 46 MW consisting of
2*110T/H indigenous coal fired boilers and a steam turbine. Power started its commercial
operation on 27" Feb, 2017.

Salient Features of Coal Power Plant:

Location Nishat Chunian Limited, Zone-2 51KM Multan Road
Lahore.
Rated power generation 46 MW
Fuel Imported + Local coal from Baluchistan etc. (Upto a Max.
of 30 %)
. Source of water Three wells inside NCL facility.
| Covered area 31 acre
Generated Voltage 11 KV
Frequency 50 HZ
Automatic Generation Control | Yes

Investment Plan:

Currently we do not have any specific plan regarding this because electricity is being
provided through OHTL which is already laid and property where BPCs are operating is
very close to our facility.

Social and Environmental Impact

Power plant has been in comply with all national and international emission standards
and no adverse impacts have been observed. Advanced emissions control systems,
including scrubbers and electrostatic precipitators has been employed to minimize the
release of pollutants, including particulate matter, sulfur dioxide, nitrogen oxide, and
mercury. Comprehensive ash management systems has been implemented to safely
haidle and dispose of coal combustion residues.

All the Contfrol, Metering, Instrumentation and protection is in accordance with ISA
(The International Society of Automation) standards. The power plant undergoes regular
maintenance and upgrades to enhance efficiency, mitigate downtime, and meet the ever-
growing electricity demands of the nation. The net available output of power plant is
supplied to different Bulk Power Consumers (BPC) and to meet NCL internal demand.
There are total Eight BPS, the Interconnection Facilities (IF) / Transmission
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ticense for Supply of Electric Power
Nishat Chunian Limited

49-KM Lahore-Multan Road

Moza Gagga Phoolnagar

Tehsil Pattoki, District Kasur

in the Province of Punjab

Arrangements (TA) for supplying to BPCs from the above mentioned generation facilities
is at 11KV. Complete layout of IF is available in the Schedule IlI.

NCL is commitied to giving back to the community and promoting sustainable
development. The company actively engages in CSR initiatives, including education and
healthcare programs, community welfare projects, and environmental conservation
efforts, contributing to the weli-being of society.
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License for Supply of Electric Power
Nishat Chunian Limited

49-KM Lahore-Multan Road

Moza Gagga Phoclnagar

Tehsil Pattoki, District Kasur

in the Province of Punjab

Schedule lll (Requlation 3{4)(a)(D)

Relevant Feeder maps, Number Qf Consumer and expected load

Schematic Diagram for Supply of Electric Power to Bulk Power from the Generation
Facility/Thermal Power Plant

NCL Distribution Network
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Figure 1: NCL Distribution Network
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License for Supply of Electric Power
Nishat Chunian Limited

49-KM Lahore-Multan Road

Moza Gagga Phoolnagar

Tehsil Pattoki, District Kasur

in the Province of Punjab

Information Regarding Bulk Power Consumers-BPCs being supplied Electric Power
from the Generation Facility/Thermal Power Plant of the Licensee-NCL.

Total Number of

BPCs

Eight (8)

Specify Whether

1 BPC-I Azam Saritow Mills LTD
| BPC-Il Popular Food industries PVT LTD
BPC-IIl BBJ Pipe Industries PVT LTD
BPC-IV Saaz Gold Industries PVT LTD
(ii). | Name of the BPCs C
BPC-V Abubaker Textile Mills PVT LTD
BPC-VI Marral Textile Mills LTD
BPC-VII Igbal Steel
| BPC-VIII Metal Master
Location of each of
the BPC (distance BPC-I 49-KM Lahore-Multan Road, Mozg
(iii). and/or  identity  of to Gagga Phoolnagar, Tehsil Pattoki,
. y BPC-VIII District Kasur.
premises)
Identity Coritc:zgted Load Factor
BPC-| 4.50 MW 0.85% - 0.90%
| BPC-I 1.00 MW 0.80% - 0.90%
Contracted Capacity BPC-IIf 1.10 MW 0.80% - 0.85%
. (MW) and Load )
) | Fagtor  (LF) for| ootV 0.30 MW 0.75% - 0.85%
|
| Each of the BPC BPC-v 1.80 MW, 0.80% - 0.85%
} BPC-VI 2.00 MW 0.80% - 0.85%
; BPC-VII 1.00 MW 0.75% -0.85%
j BPC-VIII 1.50 MW 0.75% -0.85%
|
|
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License for Supply of Electric Power
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49-KM Lahore-Multan Road

Moza Gagga Phoolnagar

Tehsil Pattoki, District Kasur

in the Province of Punjab

Each BPC is
an Associate
undertaking
of the NCL
(a). | -If yes, BPCs are not associated in any way with NCL.

specify
percentage
ownership of
equity;
There are
(b). | common No.
directorships:

Either can
exercise
(€). | influence or No.
control over
the other.

Specify nature of
contractual
Relationship

(a). | Between NCL

(vi). " | and BPCs Supplying Electric Power on a continuous basis

Between
(b). | BPCs and
LESCO.

Details are mentioned in Consumer Class/Category,
Sub Category

Any other network
information deemed
relevant for N/A
disclosure to or
consideration of the
Authority

(vil).

Information Regarding Distribution Network for Supply of Electric Power to Different
BPCs By the Licensee (NCL)

(i). No. of Feeders 05 (Five)
(i) Length of Each Feeder Identity Feeder No. | Feeder Length
(Meter) BPC-I F-l-a) 2.00 KM




License for Supply of Electric Power
Nishat Chunian Limited

49-KM Lahore-Multan Read

Moza Gagga Phoolnagar

Tehsil Pattoki, District Kasur

in the Province of Punjab

BPC-II F-1-b) 215 KM
BPC-IlI F-l-c) 4.60 KM
BPC-IV F-1-d) 1.60 KM
BPC-V F-ll-a) 0.50 KM
| BPC-VI F-ll-b) 1.00 KM
BPC-VII F-l1l-a) 0.19 KM
BPC-VIII F-1l-b) 0.3 KM
(). Length of Each Feeder to As Above
each Consumer
The feeder is located mostly
Fo1 on the private property.
In respect of all the Feeders, However, the Feeder crosses
describe the property a Public Property.
(streets, farms, Agri land, The feeder is located on the
(iv). {etc.) through, under or over F-2 private property owned by
which they pass right up to BPC itself
\ the premises of customer, The feeder is located mostly
whether they cross-over. on the private property.
| F-3 H
| owever, the Feeder crosses
| a Public Property
i Whether owned by NCL,
’ BPC or LESCO-(deal with
4 each Feeder Separately)
The complete Feeder will be
constructed by the BPC itself.
The portion of the feeder
crossing the public property
F-1 (i.e. crossing of the Road) will
be handed over to LESCO
either through sale or lease as
decided mutually by the
parties (i.e. BPC, NCL and
). If owned by. LESCO, LESCO)
please furnish
(a). | particulars of F-2 Owned by BPC itself
contractual
arrangement The complete Feeder will be
constructed by the BPC itself.
The portion of the feeder
crossing the public property
F.3 (i.e. crossing of the Road) will
be handed over to LESCO
either through sale or lease as
decided mutually by the
parties (i.e. BPC, NCL and
i LESCO)
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Nishat Chunian Limited

49-KM Lahore-Multan Road

Moza Gagga Phoolnagar

Tehsil Pattoki, District Kasur
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If owned by LESCO,
please furnish

(b). | particulars of
contractual
arrangement

The O&M of the Feeder will be
done by BPC itself except the
portion of crossing of the
public property (i.e. Sarayi

F-1 Road), whose O&M will be
done either by BPC, NCL or
LESCO on mutually agreed
terms and conditions.

F-2 Owned by BPC itself

The O&M of the Feeder will be
done by BPC itself except the
portion of crossing of the

F-3 public property, whose O&M
will be done either by BPC,
NCL or LESCO on mutually
agreed terms and conditions.

(vi).

(vii).

Whether connection with
network of LESCO exists
(whether active or not)- If
yes, provide details of
connection arrangements
(both technical and
contractual)

Details are mentioned in Consumer
Class/Category, Sub Category

Any other network
information deemed relevant
for disclosure to or
consideration of the
Authority.

N/A

Interconnection Facilities/Transmission Arrangements for Dispersal of Power
from the Generation Facility/Co-Generation Power Plant:

The electric power from the Imported/indigenocus Coal based generation facility/power

plant of the Licensee/NCL will be supplied to different Bulk Power Consumers
(BPCs).

The Interconnection Facilities (IF)/Transmission Arrangements (TA) for supplying to

BPCs from the above-mentioned generation facility shall be at 11 kV level as

described in the subsequent details given in this Schedule.
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Moza Gagga Phoolnagar
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2. Consumer Class/Category, Sub category on the basis of sanctioned load and
voltage level:

NCL has Consumer class/category "B" and sub category “3". Following are details of
consumer class/category, subcategory on the basis of sanctioned load and veltage
level of all the BPC's:

Sr.No| BPC Name Of BPCs %°a';:;2‘;’

1 BPC-i Azam Saritow Mills LTD B-3
2 BPC-II Popular Food Industries PVT LTD B-2(b)
3 BPC-lI BBJ Pipe Industries PVT LTD B-2(b)
4 BPC-IV Saaz Gold Industries PVT LTD B-2(b)
5 BPC-V Abubaker Textile Milis PVT LTD B-3
6 BPC-VI Marral Textile Mills LTD B-3

B 7 BPC-VII Igbal Steel NIL
8 BPC-VIII | Metal Master NIL




3. Tariff categories of consumer classes to be served:

Tariff category of NCL is “B3 Industrial”. Following are details of tariff categories of

License for Supply of Electric Power

Nishat Chunian Limited
49-KM Lahore-Multan Road
Moza Gagga Phoolnagar
Tehsil Pattoki, District Kasur
in the Province of Punjab

consumer:
Sr. No BPC Name Of BPCs Lesco Tariff
1 BPC-I Azam Saritow Mills LTD B-3
2 BPC-II Popular Food Industries PVT LTD B-2(b)
3 BPC-III BBJ Pipe Industries PVT LTD B-2(b}
4 BPC-IV Saaz Gold Industries PVT LTD B-2(b)
5 BPC-V Abubaker Textile Mills PVT LTD B-3
6 BPC-VI Marral Textile Mills LTD B-3
7 BPC-VIl | Igbal Steel NIL
8 BPC-VIil | Metal Master NIL

4. Demand and consumption pattern on different time period

Following are consumption pattern of BPC-ll and BPC-IV in the year 2022.

Bulk Power Consumers BPC-ll BPC-IV
Name of Consumer Popular Food Industries Saaz Gold Industries PVT LTD
PVTLTD

Jan-22 194,560 157,140
Feb-22 398,260 118,620
Mar-22 473,960 158,400
Apr-22 552,920 131,340
May-22 450,000 131,970
Jun-22 660,100 128,208
Jul-22 650,070 124,446
Aug-22 552,920 120,684
Sep-22 398,260 116,922
Oct-22 460,980 113,160
Nov-22 473,960 109,398
Dec-22 195,000 105,636




s

5. Procurement Plan for meeting expected loads

We have enough in house generation facility of 46 MW to meet demand of maximum
41.0 MW of the eight BPCs including internal demand. Moreover, we do not have

received any load enhancement applications from these BPCs.

6. 12-month Projection on expected loads

License for Supply of Electric Power

Nishat Chunian Limited
49-KM Lahore-Multan Road
Moza Gagga Phoolnagar
Tehsil Pattoki, District Kasur
in the Province of Punjab

Bulk Power | g | BPC-II BPC-Il | BPCAV BPC-V BPC-Vi | BPCVI | DNC
Consumers N . Vil
Azam Popular BBJ Pipe | Saaz Gold Abuba.ker Marral | '

Name of N Food \ Textile . - Iqbal Metal

Consumer S?rutow Industries Industries | Industries Mills PVT Textile | . Steel | Master
Mills LTD PVT LTD PVTLTID PVTLTD LTD Mills LTD :

Jul-23 2,880,000 | 648,000 655,200 147,600 1,080,000 | 1,224,000 | 460,800 | 864,000
Aug-23 2,880,720 | 647,280 662,400 168,480 1,087,200 | 1,108,800 | 446,400 | 885,600
| Sep-23 2,844,000 | 633,600 655,200 180,000 1,044,000 | 1,029,600 | 453,600 | 878,400
Oct-23 2,872,800 | 547,200 653,760 183,600 1,029,600 | 1,128,240 | 439,200 | 910,800
Nov-23 2,822,400 | 468,000 650,160 168,480 1,072,800 | 1,049,544 | 453,600 | 894,960
Dec-23 2,875,680 | 403,200 648,144 174,960 1,087,200 | 1,224,000 | 496,800 | 885,600
Jan-24 2,707,200 | 439,200 664,560 157,680 1,036,800 | 1,111,320 | 453,600 | 912,240
Feb-24 2,586,400 : 390,200 619,600 157,248 1,031,544 | 1,183,925 | 441,360 | 890,640
Mar-24 2,628,000 | 356,000 632,160 179,280 1,087,200 | 1,039,366 | 442,800 | 866,880
Apr-24 2,829,600 | 561,600 647,280 176,616 1,079,280 | 1,213,560 { 448,560 | 867,600
May-24 2,916,000 | 576,000 648,000 168,710 1,068,430 | 1,116,000 | 455,760 | 863,280
Jun-24 2,901,600 | 648,000 656,856 183,110 1,031,616 968,832 | 446,400 | 896,400

7. 5- Year Investment Plan indicating schemes/models/framework for undertaking

supply of electric power (including frameworks for providing non-

discriminatory services and acquisition/sale of assets in relevant service

territories):

Currently we do not have any specific plan regarding this because electricity is being
provided through OHTL which is already laid and property where BPCs are operating
is very close to our facility.
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8. Training & Development procedure and program
PURPOSE:

The Purpose of this program is to ensure and maintain the Organization workplace w.r.t
Occupational Health & Safety aspects and impacts through introducing and providing the
Training & Development Programs to its employees, visitors, customers, and others
stakeholders involved in any dealings or attached with system chain.

NISHAT CHUNIAN LIMITED bearing in mind the prevailing knowledge of the industry
and specific hazards, providing a safe and healthy working environment by taking
adequate steps to prevent accidents and injury.

Maintaining harmless working environment for employees while optimizing cost and
productivity is the major purpose of this program.

SCOPE:
This procedure is applicable in NISHAT CHUNIAN LIMITED.
RESPONSIBILITY:

Manager HR & Admin Management Representative, Head of Departments (Concerned),
HSE MANAGER, and Chief Security Officer.

POLICY:

It is company policy to provide knowledge of industry safe and healthy working
environment to its employees and to take adequate steps to prevent accident and injury
or any other loss of health.

PROCEDURE:

4. In NISHAT CHUNIAN, it is ensured that workers have a safe, healthful and hazard
free workplace where adequate preventive measures are taken to avoid health
and safety hazards and accidents both in the short and long term.

5. Workers are able to perform their functions through their adult lifetime without
actual or latent occupational health damages.

6. Management is responsible for workplace condition and therefore, for ensuring
that worker training and the overall occupational health and safety program is
effective.



License for Supply of Electric Power
Nishat Chunian Limited

49-KM Lahere-Multan Road

Moza Gagga Phoolnagar

Tehsil Pattoki, District Kasur

in the Province of Punjab

.

10.Information relating to:
i. Proposed service territory:

Location of the Generation Facility/Thermal Power Plant of NCL

I
£
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Location of Generation Facility/Thermal Power Plant of NCL

e

Nishat Chunian Limited

Power station

TX2H+F6G
Pattoki, Kasur. Punjab

Learn more in Google

Nishat Coal¥o;

Nishat Chumarn Power‘ PE'ant )
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Layout of the Generation Facility/Co-Generation Power Plant
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Nishat Chunian Limited

49-KM Lahore-Multan Road
in the Province of Punjab

Moza Gagga Phoolnagar
Tehsil Pattoki, District Kasur

License for Supply of Electric Power
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Single line of the Generation Facility/Co-Generation Power Plant

I

- et F m_-i v 3 e - - [ s -a - $ = ek
:% -1 p§i§r§i$w§§m fixmri:mriiﬁ R N o C— ?izrvi-

B 0o fn ! fii It

o, £ : —

‘.
o
=
FLH
5
ll-.
i
Hiie
ekt
jiil
;%i§C>
1

T wrws..r.it.ha” HHH W:\«H : o= — = — |

0 g e vt 0 o e varations] il ot et



am

License for Supply of Electric Power
Nishat Chunian Limited

49-KM Lahore-Multan Road

Moza Gagga Phcolnagar

Tehsil Pattoki, District Kasur
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Billing and Collection Procedures:

Remote metering available at Power Plant. At the end of each month consumers
are billed on the basis of actual consumption recorded by the meters installed at
the Power Plants at the agreed price. Payments received in the name of Nishat
Chunian Limited through cross cheque.

Ability to access consumer metering systems and other

services/equipment:

Smart meters are installed for the monitoring of consumption and Nishat Chunian
Limited has the access to the complete data of smart meter. Moreover, Nishat
Chunian Limited has the access to the consumers’ premises for monitoring
services/equipment if needed.



License for Supply of Electric Power
Nishat Chunian Limited

49-KM Lahore-Multan Road

Moza Gagga Pheolnagar

Tehsil Pattoki, District Kasur

in the Province of Punjab

o

iv. Emergency provisions and protocols

2.0 Purpose:

Nishat Chunian Limited is hazardous place because of the involvement of combustible /
flammable materials and high pressure / temperature processes. Therefore possibility of
an emergency occurrence cannot be ruled out. The aim of this Emergency Response
Procedure is to provide guidelines to the plant personnel that enable them to effectively
control fires or a heavy loss of containment of any toxic material (Chlorine),

2.0 Scope:

This procedure is applicable to all personnel present in the plant.
3.0 Plant Areas:

The complex includes the following main areas and buildings:

Boiler L having capacity of 110 Tons/hr. of steam
Boiler 2 having capacity of 110 Tons/hr. of steam
Turbine Hall

Transformer Area

Coal Bunkers Area

MV and LV Room

Electrostatic Precipitators
Compressor House

EDG Room

Cooling Towers

Water Treatment Area

Coal Crusher Building

Limestone Crusher Building
Diesel Tank Area

Coal Storage Area

Mechanical Workshop

E&l Workshop

Fire Pump House

Central Control Room

Coal Control Room

ESP Control Room

WTP Control Room

Conveyors

Lab Building

Safety and Maintenance Building
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e Ash Silo
e Bachelors Hostel

4.0 Definitions

4.1 Emergency

A situation which may pose a varying degree of threat in terms of exposure / harm to
humans and damage to environment and property. [t may be a fire or a toxic release or
both.

4.2 Incident Location

The plant area where emergency occurs.

4.3 Emergency Handling Team / Fire Squad

The team which handles the emergency at actual location. The team is led by Shift
Engineer / safety Engineer.

5.4 Emergency Response Procedure
5.5 Observing the Emergency
The outbreak of TOXIC GAS RELEASE / FIRE INCIDENT / EXPLOSION if observed by

an-area operator / any other plant employee. He will take the following steps
immediately.

5.5.1 Actuates the nearest fire alarm switch or manual call peint.

5.1.2 Immediately calls Safety Unit via radio / Mobile / Extension system (8024) or
rushes to the Safety Unit and gives the following details:

5.1.2.1. Exact location of the incident.
5.1.2.2. it's magnitude or range.
5.1.2.3 Prevailing wind direction, (if known).

5.1.3 Makes first intervention with the available resources (Fire Extinguisher, Fire Hose
etc.) but only if he can manage safely. Otherwise wait for the arrival of fire squad
members.

Note:
e In case of Fire Emergency (Kitchen Fire, Electrical Fire, and Solid Combustible
Fire) in Hostels, the person who observe it shall immediately inform to Fire Station
{/ Shift Engineer through Telephone Extension or Mobile.
» Safety Personnel's on receiving the information will inform shift engineer and rush
to the emergency site.
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¢ In case of Huge Fire, Shift Engineer will sound the emergency alarm and sent the
ERT Members to assist the safety personnel's in handling emergency and also
visit the site on requirement.

5.6 Emergency Declaration:
5.2.1. The Safety Engineer / Safety Technician upon intimation of the incident shall
inform to Operations Manager / Shift engineer on hotline / Mobile / Walkie-Talkie

regarding nature and location of emergency and rush to emergency site.

5.2.2. Shift engineer will evaluate the situation and actuate the emergency siren. He will
also announce on the public address system / radio (Walkie/talkie) to inform Emergency
Response Team about location of the emergency site. Fire Squad members on hearing
Emergency Siren and announcement will reach directly the incident location.

Note:
e In Evening and Night Shift, Emergency response team members present in the
bachelor's hostel can be called if more support required.

5.7 Emergency Handling at Site:

Safety Engineer / Shift Engineer rushes to the incident site and will be respensible to
handle emergency and lead emergency handling team.

Their responsibilities includes:

5.3.1. Shift Engineer will ensure to "switch off" the power supply of the respective area
before spraying the firewater, if needed.

5.3.2 Instructs the Fire or emergency Squad members to start the emergency control
activities according to the specific needs.

5.3.3 Instructs the Fire Squad whether to use firewater / COz or dry chemical powder
according to the nature of emergency.

5.3.4 Instructs to rescue injured person, if any, and shifting to the Safety Unit or External
Hospital through coordination with Administration Unit.

5.3.5 keeps a 2-way communication with the Manager Operations for any assistance /
guidance or information.

5.3.6 Keeps the Manager Operations informed till the emergency gets under control.

5.3.7 Actuate the clearance alarm upon instruction from Manager Operations.
5.4 Role of Different Personnel

5.4.1 Safety Staff
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5.4.1.1 As soon the Safety staff receives the information of the emergency, they along
with fire truck rush to the incident site, keeping the wind direction in view.

5.4.1.2 They make necessary arrangements for emergency containment, till the arrival of
the other squad members.

5.4.1.3 Follow the instructions of Shift Engineer / Safety Engineer to handle the
emergency

5.4.1.4 Rescue any person trapped and provide first aid if possible otherwise send to
external hospital.

5.4.2 ERT members

5.4.2.1, Fire Squad members receive the information about the emergency by listening
the Emergency Siren. They rush to the Incident site either directly or through the central
control room (CCR) and report to Shift Engineer / Safety Engineer to control the
emergency, under his direction.

5.4.3 Safety Engineer

5.4.3.1 Reaches incident Site on receiving information about emergency.

5.4.3.2 Assist Shift Engineer in Handling Emergency in General Shift.

5.4.3.3 Command the Fire Squad members in General Shift in absence of Shift
Engineer.

5.4.4 Shift Engineer
5.4.4.1 Responsible for Emergency Declaration and sounding of Emergency Alarm.
5.4.4.2 Reaches incident Site on receiving information about emergency.

5.4.4.3 Leader of Emergency Response Team and primarily responsible to handle
emergency.

5.4.4.4 To instruct ERT to handle the emergency.
5.4.4.5 To utilize the available resources in the best possible way.

5.4.4.6 Keep liaison with the Sr. Manager Operations and Control Room Staff during
Emergency Handling.

5.4 4.7 Take necessary actions to control emergency as informed by Manager
Operations.

5.4.5 Sr. Manager Operations
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5.4.5.1. Evaluates the situation as soon as informed by Shift Engineer / Safety Engineer
about the emergency.

5.4.5.2. Instructs immediate actions to Shift Engineer to control emergency.

5.4.5.3. Can give instructions to Shift Engineer to take necessary steps.

5.4.5.4. Maintain a 2 way communication with Shift Engineer during emergency handling.

5.4.5.5. Give instructions to sound emergency clearance siren after emergency has been
controlled.

5.4.6 Manager Admin

5.4.6.1 Ensure security gates will be closed to stop inward / outward movements of all
the vehicles during emergency.

5.4.6.2 Arrange a vehicle on immediate basis to send injured person to external hospital.
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Emergency Provision Sop for Action Plan In Case Of Electrical Power
Failure:

2.0 Objective:

To lay down a procedure to describe the Action plan in case of electrical power failure
other than normal power change over time.

2.0 Scope:

This standard operating procedure is applicable for procedure involved in the action pian
in case of electricity power failure other than normal power changes over time 3-5
minutes, to be followed at formulation plants.

3.0 Responsibility:

3.1 Officer / executive Engineering shall be responsible for the execution of this
procedure.

3.2 Engineering Manager shall be responsible for the implementation of this SOP.
3.3 Designee shall be responsible for the compliance of this SOP.
5.0Cause of Emergency / Protocol:

11.Earth Fault occurs at 11 kV cables /panels / Equipment failure.
12.Electric short-circuits cause of power failure.

13.Sudden malfunction in process.

14. Prime mover failure at emergency mode.

15. Instrument damaged /out of order.

16.Prime mover is acceding /cross parameter high limit cause failure.
17.System over loading.

18.Birding at overhead line.

19. Weather condition effect at the overhead line.

20.Fire incident occur at a circuit
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7.0 Safety Procedure:
10.First of all, obtain PTW on concerned circuit.
11.Carry out tail board conference.

12.Took up the hand line with the help of pilot rope, maintain the limit of approach, and
attach hand line to tower arm or bridge.

13.Raise grip all or clamp stick.

14. The outer or lowest conductor teased for checking of isolation with the help of grip all.

Note: Isolation of circuit must be verified before proceeding.

15. Attach brush with grip all and clean the conductor 450mm. (19inch) from conductor
clamp.

16.Raise earth lead and install T clamp on tower arm.

17.Attach the other end (Duck Bell) with the help of grip all on cleaned portion of
conductor.

18.Move hand line for access to next conductor and repeat procedure.

Safety Precautions:

5. PTW of required circuit must be obtained.

6. All the T&P must be checked before using.

7. Always approved PPE must be used.

8. When apply grounds, first apply at tower arm or bridge (ground end) then at

conductor, when Removing the ground first remove from conductor and then from
tower arm or bridge (ground end).
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Basis of common services for commercial and residential consumers and
their allocation thereof:

We do not have commercial and residential consumers. We only have industrial
consumers.
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