








I .  Despite the Generation Facility not being operational since the expiry of the Original 
PPA, due to repeated insistence of the National Transmission & Dispatch Company 
Limited (the " N T D C )  and directives of the Ministry of Energy, Power Division 
("MOE"), the Switchyard Facility is being made available by the Petitioner to NTDC, 
which has resulted in the Petitioner incurring Switchyard Facility charges (including 
required return on equity) of PKR 303.2 million up until February 28, 2023. The 
Petitioner continues to incur additional Switchyard Facility charges on a day-to-day 
basis for making the Switchyard Facility available to NTDC. 

ii. Furthermore, the Generation Facility ran as a base load plant and played a crucial role 
in supply of power to the local areas of Multan Electric Power Company ("MEPCO"), 
Peshawar Electric Supply Company ("PESCO") and Faisalabad Electric Supply 
Company ("FESCO). In the absence of a tariff, the Petitioner cannot continue to play 
this crucial role in the supply of power to the aforementioned distribution companies. 
It is pertinent to highlight that MEPCO vide letter dated August 1 1,202 1, has supported 
the continued operations of the Facility to meet system requirements. Likewise, 
through a letter dated November 20,2020, the system operator i.e., the National Power 
Control Centre ("NPCC) acknowledged that the Generation Facility is 'critically 
required '. 

Copies of the LIEPCO'S letter dated Azrgust 11, 2021, and NPCC's letter dated 
November 20, 2020 are attached as Annexure A and B, respectively. 

. . . 
111. NTDC has also written a letter to the Petitioner dated October 17, 2022, pursuant to a 

meeting held at the MOE, regarding the expiry of the Original PPA. The meeting was 
attended by Additional Secretary-] and other representatives of the MOE, NTDC and 
Central Power Purchasing Agency (Guarantee) Limited ("CPPA-G") to discuss the 
imperative need for continued operations of the Facility. Based on meeting discussions, 
NTDC, through its letter, has requested the Petitioner to "ensure the availability of its 
220/132kVswitcl?yard and other ancillary services afrer expiry of its PPA on 21-10- 
2022 at 24:00HrsW. NTDC has further stated in the letter that "...availability ofKAPCO 
grid will support smooth operation of 220/132kV network for continuity of power 
evacuation to MEPCO and associated region. " Furthermore, in its notification for the 
approval for concurrence of Board of Directors dated December 07, 2022, NTDC 
"approved the retention of the j001klW capacity from the KAPCO power plant (Block 
- I and Block - II) up to year 2025-26 beyond its PPA expiry on 24th October 2022, 
which is in line with the IGCEP 2022 and owing to the area network 
requirements/constraints. Moreover, the 220/132kV substation of KAPCO is required 
to feed the MEPCO network." It may be noted that in the absence of grant of 
Provisional Tariff Approval by the honorable Authority, the Petitioner cannot comply 
with NTDC's request and the Facility cannot be made available. 

Copies of the NTDC letter dated October 17, 2022 and NTDC Notification dated 
December 07, 2022 are attached as Anizexure C and D, respectively 
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