
The Registrar, 

National Electric Power Regulatory Auth 

NEPRA Tower, Attaturk Avenue (East)A  

Sector G-5/1, 

Islamabad. 

Subject: Cost of Debt — Insurance Premium 

Dear Sir 

No. KE/BPR/N RA 2022/467 

18, 2022 

For mi rmatiorl & na. plcase:i 
• AD'; (Tarmff( 
i Cp t) CC 

DC (M&E) 
M/F 

Chairnian 
- M (Tariff) 

ffI 

I)L 

This is with reference to the cost of debt allowed under KE's Multi Year Tariff 2017 —2023. 

- I 

KE in its Motion for leave for review of Multi Year Tariff dated April20, 2017, requested NEPRA 

to allow, in addition to the spread of 4.5%, insurance premium in cost of debt on foreign 

financing considering significant amount of insurance premium cost. 

NEPRA in its decision dated October 09, 2017, para 14.19 on Motion for Leave for Review 

stated that: 

"Regarding Sinosure fee, the Authority noted that KE has not provided any evidence of 
its major portion of future financing through Chinese lenders neither the same could 
be substantiated from the updated financial model submitted by K-Electric to the 
Authority, therefore, not included by the Authority. However, in case Sinosure fee is 
incurred, the Authority may consider it at the time of midterm review, based on the 
Authority's decisions on Sinosure fee in other cases. The same may be allowed as a 
separate period cost item in the subsequent quarterly tariff adjustments if K-Electric's 
actual weighted average cost of debt due to inclusion of Sinosure fee is found higher 
than the Authority's assessed weighted average cost of debt." 

KE would like to humbly highlight to the Honorable Authority that at the time of mid-term 

review, Export Credit Agency (ECA) fee was not incurred and the same has been subsequently 

paid. In this regard, KE has paid Insurance premium of USD 50.905 million, translating to PKR 
9,727 million (including Withholding tax of PKR 579 million) during the current control period 

(break up enclosed as Annexure B) which includes premium paid to Sinosure to provide 

coverage for Chinese component and to Euler Hermes for providing coverage for German 

component. Further, KE's weighted average cost of debt for the control period is coming out 

at 13.99% excluding impact of Premium (based on FY 2017 to FY 2022 actual and FY 2023 

estimated — Annexure A) as against assessed weighted average cost of debt of 12.51% in the 

MYT. 

As directed by Honorable Authority in its decision dated October 09, 2017, that the premium 

fee may be allowed as a separate period cost item if KE's actual weighted average cost of debt 

is higher than the assessed weightage of average cost, KE would humbly request NEPRA to 

allow the cost of Insurance premium of PKR 9,727 million as a separate period cost in the 

next quarterly adjustment. 
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We are available for any further information or discussion in this regard. 

Regards 

C 

Muhammad Aamir Ghaziani 
Chief Financial Officer 

End: Annexure A — Break up of cost of debt 

Annexure B — Break of Insurance premium paid 

Annexure C — Insurance premium invoices 

K-Electric Limited 

39-B KE House Sunset Boulevard, DHA- Phase 2, Karachi, Pakistan 
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Ref No. KE/BPR/NEPRAJ2O22/467  

October 18, 2022 

K-Electric Limited 

Annexure A 

Description FY2017: FY2018 FV2019 FY2020 F? 2021 FYZO2Z F? 2023 
Weighted Average 

Welghtage
cost of debt 

Foreign loan 

Libor 060% 118% 2.10% 1.50% 0.21% 0.67% 1.33% 1.15% 

Spread & transaction costs 12.48% 5.75% 4.24% 4.83% 4.67% 5.26% 4.74% 4.88% 

Hedging Cost 5.03% 5.08% 7.12% 10.82% 6.50% 9.63% 14.39% 11.40% 

Cost of debt - Foreign 18.08% 12.01% 13.46% 17.15% 11.38% 15.55% 20.46% 17.43% 346% 6.04% a 

Local loan 

KIBOR 6.09% 6.24% 9.79% 12.87% 7.43% 9.99% 15.20% 10.54% 

Spread & transaction Costs 1.32% 1.38% 1.23% 1,41% 1.56% 1.83% 2.02% 1.63% 

Cost of debt - Local 7.41% 7.62% 11.02% 14.28% 8.99% 11.82% 17.22% 12.17% 65.4% 7.95% b 

Total 13.99% a + b 

Above is excluding impact of Export Credit Agency (ECA) premium paid on Foreign Loan. 



Ref No. KE/BPR/NEPRA/2022/457 

October 18, 2022 

K-Electric Limited 

Annexure B 

. fBQPS-lIlJ Hermes IBQPS-1111 5hOsure lIP 10001 Total 

Premium paid 

Actual a USD 19,905,521 3,512,739 22,083,352 5,402,855 50,904,468 
Tax (10% on total) b = ax 10% / 90% USD 2,211,725 390,304 - 600,317 3,202,346 
Premium including tax impact c = a * b USD 22,117,246 3,903,043 22,083,352 6,003,172 54,106,814 

Premium paid 

Actual ci PKR 3,702,426,981 633698,128 3,944,086,596 867698,513 9,147,910318 
Tax e PKR 411,380,776 71,289,088 - 96,410,910 579,080,774 
Premium including tax impact f = ci * e PKR 4,113,807,756 704,987,216 3,944,086,696 964,109,423 9,726,991,092 



HI II II III II H I IIIIiII I IH IHiHDI III II 
QO23OO1 2O22UU6357O 

Debit Note 

Annexure C-i 

Ref No. KE/BPR/NEPRA/2022/467 

October 18, 2022 

CUWJa eXPEXIT cuEor 'JSLJRAI4CE COfiPOItAIlON 

K-ELECTRIC LIMITED: 

Z: QE'2022016884 

The Applicant 

Premium Amount 

Capitalized 

('J) USD 19,905,521.40 

Being 
LBA-BD-2022013HftI f1 

iEt 

Pay to the order of 

Account Holder: China Export & Credit Insurance Corporation Heil 

ongjiang Branch 

Opening Bank: bank of china harbin development zone sub-branch( 

SWIFT:BKCHCNBJ86O) 

USD Account No: 173950517005 

Annotations 

Please be sure to indicate the Policy No. in the remittance note. 

Please indicate in the remittance note if the payer and the invoices p 

ayable to inconsistency. 

(Handler) ZtA (Reviewer) 

4ffl 

1i( / 42i( 
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Ref No. KE/RPR/NEPRA/2022/467 
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Annexure C-2 

Ref No. KE/BPR/NEPRA/2022/467 

October 18, 2022 

 

CiItA LAPO4CI Cia Liii SSSUHANCECO.U'LMtAi La 

Notice of Premium 

K-Electric Limited, 

The cash payment of premium of BQPS III Combined Cycle 900MW Plant Project 

is as follows: 

Premium Amount: USD 3,512,739.07 

(Capitalized:Us Dollars Three Million, Five Hundred And Twelve Thousand, 

Seven Hundred And Thirty-Nine And Cents Seven Only) 

Please pay to the order of: 

Acoout Holder: China Export & Credit Insurance Corporation Heilongjiang 

Branch 

Opening Bnak: Bank of China Harbin Development Zone branch 

Swift No: BKCHCNBJS6O 

Account No: 173950517005 

China Eort & Credit Coporation 

Heilongj i angnch 

March 2, 2022 



Ret No. KE/BPR/NEPRA/2022/467 

October 18. 2022 
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Annexure C-3 

110 DII 11110111 11101111 
1J031 00120200508570 

Debit Note 

K-Fl i't Yic Limi ted: 

QF2020013944 

The Applicant 
I t! [IJJ1ji 'z i] 

(.•') 

Premium Amount 

Capitalized 

('J) USD , 402, R5. 42 

Being 
LBA2OI6OIO 

Pay to the order of 

Account Holder: China Export & Credit Insurance Corporation Sha 

nghai Branch 

Opening Bank: Bank of China Shanghai Huangpu Sub-Branch(SWI 

FT:BKCHCNBJ300) 

USD Account No: 450759274459 

Annotations 

Please be sure to indicate the Policy No. in the remittance note. 

Please indicate in the remittance note if the payer and the invoices p 

ayable to inconsistency. 

JiA (Handler) :
____ 

(Reviewer) : 

c,ea cxpcy S (OtOff flNIWWE CXlflATfl1 



Annexure C-3 
Ref No. KE/BPR/NEPRA/2022/467 
October 18, 2022 

  

±DffJ 
OSA tXPtMU S CMLOII RO4lAJa CO$1P**DOfl 

 

sio 

  

   

iifj 

2O2OlO7)j 221-1 



Annexure C-4 

Ref No. KE/RPR/NEPRA/2022/467 

October 18, 2022 

Eu lee eeemes ektiengesellschaft 

Eulee eeemes ektienqesellscheft. Postiach 50 Oe 99. 2270e eambueq 

Standaed Chaeteeed Bank Dubai 
Inteenational Financial Centee Beanch 
(unselbststandige Zweigniedeelassung dee 
Standaed Chaeteeed Bank, London) 
v.d. Standaed Chaeteeed Bank eG 
launusanlage 16 
60e25 Feankfuet 

EKG I 3582/ FKG isol. / Pakistan 
Gewahrleistungserklarung FKE 
a/ K-Electric Limited, Karachi (366006203) 

FIll FR HFRMF.S 

Exportkreditgarantien der 
Bundesrepublik Deutschland 
Hermesdeckungen 

RECHNUNG 

Regina Schwenkenberg 
Tel. +49 (0) 40/88 34-3 07 
Fax +49 (0) 40/88 34-91 75 
Regina.Schwenkenberg 
©eulerhermes.com  

Hamburg, 16.12.2021 

Rechnung Nr. 3036915 I 100600614 (bitte stets angeben) 

Diese Rechnung tritt an die Stelle der Rechnung Nr. 3036342 vom 06.12.2021, die noch nicht 
bezahit wurde. 

Das Entgelt wird hierfUr wie folgt neu berechnet: 

Das Entgelt wird unter Berucksichtigung der Zahlungsbedingungen, der Risikolaufzeit (RLZ), 
der Lander- und Kauferkategorie sowie der Deckungsquote erhoben. 

Landerkategorie; 7 
Kauferkategorie: CC1 
Deckungsquote: 95 % 

Bei der Ermittlung der Laufzeit(en) wurden folgende Daten zugrunde gelegt (vorlaufig): 

Forderunqsrisiko:  
Kreditteil Auszahlungsbeginn: 15.12.2021 Starting Point: 03.08.2022 somit 12,0938 Jahre RLZ 

Der Fremdwahrungsbetrag für die AusfertigungsgebUhr wird zum Kurs von EUR 1,00 = 
USD 1,16010 umgerechnet (Umsatzsteuerkurs vom 25.11.2021). 

1. Ausfertigungsgebühr USD 14.501,25 

151221MEN2Or 

Treuharrdkonto; 
Deulsche8undesbarrk Filiale Hamburg 
(BA N 0E59200000000020007021 

BIC MARKDEF1200 
Gleubiger-lD. 0E37ZZZ00000230066 
SitzderGesellschaft: Hamburg 

Reaisfergerioht: Hamburg HRB 00564  

Vorsitzender des AufsLchtsrals 
Dr. Gerd-LI,ve Baden 
Vorstand Aemilius Wlhelmus Boaaerts. 
Vorsilcecder Silke Gri,mm, UbchNOfhel. 

Edna Schone 

Euler Hermes Akl,or,gesellschslt Tel. u49 1014018834-0 
Poslfach 500399 22703 Hamburg Faa 49 (0)4018834.9175 

Hausanschrilt nfo@eeportkreditgarantien.de  
Gasslralle 29.22761 Hamburg wow.agaportal.de  

Em Uiiternehmen der Allianz lO2 
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Annexure 0-4 

Ref Na KE/BPR/NEPRA/2022/467 

October 18, 2022 

Euler Hermes Aktiengesellschaft 

2. Forderungs-Entgelt 

Kredit 16,28 % aus 

+ 10%aus 

USD 

USD 

20.062.591,74 

2.006.259,17 

USD 123.234.593,00 

USD 20.062.591,74 

USD 22.083.352,16 GESAMT 

Das Entgelt 1st sofort fa!!ig. 

1021 

Tel. .49(0)40/8834-0 

Fax -+49)0)40/88 34-9175 

info@exportkredltgarantiert.de  
wew.agapo rtal.de 

Euler Hermes Aktiengesellschaft 

p ostfach 5003 99, 22703 Hem burg 

Hausanschritl: 
Gessre6e 29. 22761Hamburg 

Em Untemehmen der Aflianz 6i 

Treuhandkonlo. 

Deutsche Bsrodesbank FilialeHambsrg 
BAN: 0E59200000000020007021 
BIC: MARKDEF'0OO 
Glaubiger-ID: DE37ZZZ00000230066 
SrlzderGesellschaft: Hamburg 
Regislergerichl. Hamburg HRB '00564 

Vorsulzender des Auisichtsrats 

Dr. Gerd-lJ',-,'e Baderl 
Vorsland Aemilius Vsllhelmus B ogaerts. 
Vorsutzender. Silke Grimm. UlrichNothe/. 

Edna Schbi2e 

Exportkreditgarantien der 
Bundesrepublik Deutsch!and 
Hermesdeckungen 

RECHNUNG 

Blatt 2 zur Rechnung Ni. 3036915 
EKG I 3582 / FKG iso!. / Pakistan (366006203) 

Zusatzentgelt (Gewahrleistungsvertrag in Fremdwahrung) 

Zur endgu!tigen Berechnung des Entge!tes tei!en Sie uns bitte so bald wie moglich Fo!gendes mit: 

- das Datum des Auszah!ungsbeginns 
- das Datum der mittleren gewogenen Betriebsbereitschaft 
- die Fa!Iigkeitsdaten der Kreditraten 

Zur Uberweisung des Entgeltbetrages in Fremdwahrung verwenden Sie bitte den Bank identifier 
Code (BIC) sowie die International Bank Account Number (IBAN). 

Die Angaben hierzu kOnnen Sie der Fuizei!e der vorliegenden Rechnung entnehmen. 

Die hier in Rechnung gestellten Betrage betreffen nicht-unternehmerische Leistungen des Bundes 
im Rahmen der Exportkreditgarantien und unterliegen insoweit nicht der Umsatzsteuer. 

Euler Hermes Aktiengesellschaft 
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