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Tariff Division Record
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Date:

No. Tariff / PIIT - 3 (02) / 2009
Government of Pakistan
Ministry of Energy
Power Division ;

MarchL_\) 2023 \
/T he Registrar k /
National Electric Power Regulatory Authority \
NEPRA Tower, Attaturk Avenue (East)

Sector G-5/1, Islamabad

Subject: FEDERAL GOVERNMENT MOTION WITH RESPECT TO
RECOMMENDATION OF CONSUMER END TARIFF FOR K-ELECTRIC
LIMITED, UNDER SECTION 7 & 31 OF REGULATION, GENERATION,
TRANSMISSION AND DISTRIBUTION OF ELECTRIC POWER ACT, 1997
(THE “ACT”) READ WITH RULE 17 OF THE NEPRA TARIFF (STANDARDS
AND PROCEDURES) RULES, 1998 (THE “RULES”)

1. National Electric Power Regulatory Authority (the “Authority”) determined the
Multi Year Tariff vide its decision dated July 03, 2018, for K-Electric Limited (KE) duly
notified by the Federal Government on May 22, 2019. Subsequently, various quarterly
tariff adjustments for KE were determined by the Authority. The last quarterly adjustment
was notified by Federal Government vide SRO 1037(1)/2020 as amended from time to
time, to maintain uniform tariff in the Country.

2. The Authority has determined Periodic Adjustment in Tariff for the 1% Quarter of
FY 2022-23 for XWDISCOs and continued the application ot Periodic Adjustment as
determined for 4" Quarter of FY 2021-22 for two months and same has been notified vide
SRO No. 136(1)/2023 dated 07" February 2023 (Annex-I).

3. In accordance with the National Electricity Policy, 2021, the Government may
maintain a uniform consumer-end tariff for K-Electric and state-owned distribution
companies (even after privatization) through incorporation of direct / indirect subsidies.
Accordingly, KE applicable uniform variable charge is also required to be modified so as
to recover the revenue requirements of KE, determined by the Authority consistent with
the uniform national tariff of XWDISCOs (Annex-II). The same has been approved by
the Federal Government and it was decided that the same be submitted to the Authority
for consideration in terms of the provisions of the Act (Annex-III).

4, In light of the above, instant Motion is being filed by the Federal Government with
respect to Consumer End Tariff Recommendations of KE, under section 7, 31 (4) and 31 (7)
ofthe Actread with Rule 17 of the Rules so as to reconsider and issue for KE, modified uniform
variable charge, to maintain uniform tariff across the country, to recover the revenue
requirements of KE determined by the Authority keeping in view the proposed targeted subsidy
and cross subsidies.

5. The Authority is, accordingly, requested to issue separate SoT with prospective
application of applicable uniform rates after incorporating tariff rationalization (Annex-
II). Such adjustment shall be applicable on the consumption of February 2023 and March
2023 to be recovered from consumers in April 2023 and May 2023, respectively.

6. That for the purposes of this motion it is requested that a hearing be provided for the
purposes of providing detailed submissions. The Authority is also requested to condone the
deldy, if any, in filing this request under section 31 of the Act. <L/
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§% §§ National Electric Power Regulatory Authority
{m Islamic Republic of Pakistan
e w
Nigena NEPRA Tower, G-5/1, Attaturk Avenue, islamabad
~ Phone: 9206500, Fax: 2600026
REGISTRAR Website: www.nepra.ora.pk, Email: info@nepra.org.pk
No. NEPRA/TRF-Notifications/QA/ ZC/ 37 — FebruaryOZ 2023

The Manager

Printing Corporation of Pakistan Press (PCPP)
Khayaban-e-Suharwardi,

Islamabad

Subject; NOTIFICATION REGARDING DECISION OF THE AUTHORITY IN THE
MATTER OF REQUESTS FILED BY XWDISCOS FOR_ PERIODIC
ADJUSTMENT IN TARIFF FOR THE 15T QUARTER OF FY 2022-23

Pursuant to Proviso (ii) of Section 31(7) of the Regulation of Generation,
Transmission and Distribution of Electric Power Act, 1997 (XL of 1997) (NEPRA Act), as
amended through Act No XIV of 2021 dated 10-08-2021; enclosed please find herewith
“Decision of the Authority in the matter of Requests filed by XWDISCOs for Periodic
Adjustment in Tariff for the I*' Quarter of FY 2022-23° for immediate publication in the
official Gazette of Pakistan. Please also furnish thirty five (35) copies of the Notification to
this Office after its publication.

/ﬁ/ o312

- (Engr. MaZhar Igbal Ranjha)

Annex-I l'~



TO BE PUBLISHED IN THE GAZETTE QF PAKISTAN
EXTRA ORDINARY, PART-1

National Electric Power Regulatory Authority

NOTIFICATION

LD
el H

[slamabad, the day of February, 2023

SRO. |9 (1)/2023.- In pursuance of Proviso (ii) to Sub-Section 7 of Section 31 of the
Regulation of Generation, Transmission and Distribution of Electric Power Act, 1997 (XL of
1997), NEPRA hereby notifies decision alongwith Category-wise rates of quarterly adjustments
for the 1¥ Quarter of FY 2022-23 of XWDISCOs. The category wise component of the allowed
quarterly adjustment of each XWDISCO alongwith the uniform rate is attached as Annex-A. The
complete Decision of the Authority in the matter of Requests filed by XWDISCOs for Periodic
Adjustment in Tariff for the 1% Quarter of F'Y 2022-23 already intimated to the Ministry of Energy
(Power Division) on January 17, 2023, is notified for recovery in two (02) months period
1.e. February and March 2023,

Agency Guarantee Limited (CPPAGL) shall keep in view and strictly comply with the orders of
the courts notwithstanding this Decision.
7
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[Case No. NEPRA/TRF-100] /f {/ , /7/; /]J///;r'})

2 While effecting the Decision, the concerned entities including Central Power Purchasing

(Engr. Mazhar Igbal Raujha)
Registrar
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&y XYW DISCOs

DECISION OF THE AUTHORITY IN THE MATTER OF REQUESTS FILED BY XWDISCQOs FOR

[

PERIODIC ADTUSTMENT IN TARTFF FOR THE 1= QUARTFER OF FY 2027-23

Tne Federal Gav e“'l:nenb, filed Modon dated Jannary 21, 2021, under Section 7, 31(4) and 31(7)
1997 read with Rule 17 of the NEPRA (Tariff Standards and Procedure) Rules,

endation of uniform consumer end tariff ar national level, which was decided
Authority on February 12, 2021. The uniform raxiff so determined by the Authority was

d by the Federal Government vide SRO 187(1)/2071 to SRO.161{1)/2021 dated February
12,2021, vo te effecdve frem February 12, 2021 ol July 24, 2022,

, end intim ated the same

The Federal Government, against the aforementioned determinations/decisions, filed a motion

dated July 05, 2022, under Section 7 and 31 of the NEPRA Act 1957 read with Rule 17 of the
NEPRA (Tariff Standards and Procedure) Rules, 1998 for recommendadion of uniform consumer
er‘-d tari_: at naticnal level, which was decided ‘ﬂy the Authority on July 22, 2022, The unife

d by the Federal Government vide SRO. 1;03

J

aly 25, 2022,

if so determined by the Authority was notfled
1173 dated July 25, 2022, w0 be effective from Jul
XWDISCOs, in line with the prescribed quarterly adjustment mechanism, have filed their
adjustment requests on account of variation in PPP, including impacr of T&D losses etc., for the
i quarter of the FY 2022-23 ie. from July to September 2022, including addendums, as

128 13337

Although, the proposed qua1 terly acdjustments are formula besed and as per che already
rresc-xoed mechanism bur g impace of any suca

2
consumer end taxriff, hence, the Autherity, in order to p*mﬁf‘-‘ an opportunity of hearing 0 all

0 be made part of the

the concernad and meet the ends of narural justice, decided to conduct 2 hearing on the issue.

g in matter was scheduled on November 13, 2022, for which advertisement was published
rspapers on Novernbher 02, 2022 and separate notices wert also sent to the stakeholders for
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o
-
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Decision of the Aurhcrity in the marier of reguests fAled by XWDISCOs
ragarding pericdic scjustment it the Terd

inviting commen:s from the interested/ affected parties. Salient features of the proposed
adjustments along-with adjustment requests of all DISCOs were uploaded on NEPRA's Website

for informarion of all concerned. Hearing was held as per the Schedule on 15.11.2022, which was

attended by the Ministry of Energy, Power Division (MoE, PD), XWDISCOs, CPPA-G, 2nd otaer

stakeholders including General public and media.

Iz order to work out the instant quarterly adjustments of XWDISCOs, the Autherity has obrained
details of actual Power Purchase cost billed by CPPA-G to DISCOs for the relevant period.
CPPA-G provided the informaton for the 1% quarter of the FY 2022-23 i.e. July to Seprember
2022, and also certified thar;

a. 2002 Power Policy Plazts
i Invoices of ali Capaciry Purchase have been processed in accordance with rates, Terms &
Conditions as de ter:nmed NEPRA. Pavments relared tc periodical adjustments are also

made as per decision of NI PKA

The above statement is true, based on facts and from verifiable documentary evidences. In
case of any deviztion/variation observed if not rectified at later stage, CPPA-G will be
respensible for the consequences arising out of any misstatement under NEPRA Act.

b. 1994 Power Policy Plants

s
iy

i Invoices of all Capacity Purchase havﬂ been mede strictly in accordance with the rat
terms & conditions as stipulared in the respective Power Purchase Agreement.

ii.  All payments to [PPs are being m

ace after observing all formalities provided in the
respective Power Purchase Agreement.

i.  The above statement is true, based on facts and from verifiable documentary evidences. In
case of any deviation/variation observed if not rectified at later stage, CPPA-G wili be
respensible for the consequences arising out of any misstazement under NEPRA Acr and

its Rules & Regulatioss.

iv for the purpose oC dere::‘:..:\a 0%
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neen relied u po;- The piant wise ;e:a_; of capacity Chiarges anc utiuzation faciors for tas

july 20 Seprember 2022, as provided by CPPA-G is attached as Annex-B wit instanr decision.
In case of any variation, error, omission or misstatement found outara ‘rter stage, CPPA-G shall
be responsible and the same would adjusted in the subsequent cuarterly ad

The Authorizv observed that vide its decision dated December 01, 2020,

Motion filed by the Ministry of Energy (Power Division) with respect o T

Support Package for Additiona uonsumption and Abclishment of Time of Use T 1iff Scheme for

Industria! Consumers of XWDISCOs, wherehy a rate of Rs.12.96/kWh was allowed for Bl, B2,
B3 and B4 consamers w.e.f. 1% November 2021 to 31= Octeber 2023, it was deci 'ed thar

..in fture in order ro streamline its approech with the proposal, the Aurhority has decided to
n’odd‘y fts calculations merhodology for subsequent periodic adjustments. ,-/

~ Ms W
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Decision of rhe Authoriey in the marter of reguests fiizd by XWDISCOs

E RBQ@’ regarding periodic edjuscment ia rhe
T g:-
No Quarrerly adjuscmenrs would be pessed o to Bl B2 B3 and B4 izduscrzal consumers to the

yrent of Incremental seles tiil conrinuarion of the instant package, as the capaciny charges would
be acrualized from the previous level of corrssponding monras sales

Similarly the Authority vide its decision dated November 03, 2021, regarding Morion filed by

Package Zor Electricity Consumers on

tne Federal Governmens with respect to Winter Incentive

k
Incremental Consumption of XWDISCOs & K-Eleceric has also decided as under;

P

“No quarterly adiustmzents would be applicable on lncremental consumption.”
app

11, In view of the above, submissions of CPPA-G znd ezrlier de c's oms of the Aurhority, the
Authority has decided 1o work out the quarteriy adjusiment based on ner u v'ts, ie. units
purchased for Imdustrial incremental sates nave noU Deen i:\.clucied while working out the
quarterly adjustments. The units netted off on account of incremental seles have been provided
oy CPPA-C. Accordingly, the cost recovered on suc petch r znd above the Fual
costie (Re.12.961e Rere*e“ce Fuel Cost for each month) has been adiusted from the quarterly
adjustments Workad out based on met units. Resultantly, the Prior Year A dp,st“-ent (PYA) as
well as sales mix for the period would be worked out based on net units i.e. excluding units
purchased for Industriz] incremental sales. Thus, no further adjustment would be allowed for
such units pu“nased.

12, CPPA-G, in the costs billed to DISCCs for the 1 quarter of the FY 2022-23, has included legal
charges o"R .-1 21 million as part of capacity charges. CPPA-G elso vide letter dated 07.11.2022,
requested to allow Rs.545.55 million on account of Legal charges disallowed by the Autheriry in
previous quarterly adjustments as detailed below;

Period i Dizallowed Amount (in miliion) } Status ‘
FY 2019-20 2™ Quarter 1o 455.11 . 'i Disallowed
FY 2020-21 4™ Quarter ! .
FY 2021-22 1% Quarter } 52.32 .; Disallowed
£Y2021-22 (2 Quarter) 5.55 . Disallowed
TV 2531.22 13 Quarer 33.10 Disailowec
gy 2021_22( ™ Quarte ) ; (0534) f Disaliowed
- i i t
t3 545.55 | Disallowed
Total ! i
13.
agent of DISCOs, the Hrigaden charges incurred by CPPA-G FDIS p:;se-, c
to DISCOs in accordance with the Article 111 of Power Procurement Agency Agreement (PPAA)
nerween CPPA-G and DISCOs datad June 03, 2013,
14, Here it is pertinent to mention that the Aurhority in the dererminations of CPPA-G Marker
Operzrion fee observed that CPPA-G reflects the costs incurred on account of legal / Hdgation
D

: o
chargas in the capacity costs billed to DISCCs, In view therect, CPPA-G was directed to inciude
the szid cost in its market operation fees and got it approved from the Authory.

Liil
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v Decision of the Autherisy i (5 fled by TWDSC0s
: % . g o or ’
*_“«:-H & regarding pericdic adjuscment in the Taris

15, The Authority, in consistency with its earlier decision in the martzer, has decided not to include

the amount of legal char qu 1% Quarzer amounting to Re.4.2 million and zlso
the zmount of Rs.543.53 million reguestad for the pravicus quarter Ya an ~aint whnil
the zmeunt of Rs.543.53 million requested for the previcus quarters on the same account, wille

working our the instanr quarterly adjustments,

16, Itis alsc noted that CPPA-G in its dera has included amouns of Rs.262 million on account of

QO oallivllni

wherein it has been agreed that plant will be operated without pavment of capacity charges from
Tuly 2021 onward and only energy charges would be paid. Upon inquiry from CPPA-G regarding
1 1

inclusion of capacity charges of Rs.262 million of KAPCC, it has been submirtted that claimed
cost is on account of trueing up of costs pertaining o pravi iods as

Alrmaryeh vrtdald came dersil im chig o ; ey Aurherity has decided ¢
aLzdugn IOVIZeG SQime (derail oimm Ll 2rd, o] RSy SUILCTITY nas cecdifel o

provisiona ouwld censider it in the

adjustments, onice the same is verified. rdingly the amount of Rs.

subsequeni quarter

wy

[§}
[@3%
[0

million has been deducred from the claim of XW DI

XWDISCOs, the Aurhority has decided to restrict the amount of quarter!
Quarter of FY 2022-23, as requested by XWDISCOs on account of variation in Capaciry charges
Variable O&M, Use of System Charges and Marker Operator Fee. However, regarding FCA

impzct on T&D losses, since the Authority's decision in the matter of moenthly FCA for
< Vi 4

N

e T e - .. )
September 2022 was no T

. . . ;
lized tll the submissicns of gquerterly adjust

DISCOs, therefore, the same has been worked cut based the approved monthily FCAs. Similer
for working ou the impact of recovery of fixed cost on incremental sales, the data of incremental
units as provided by CPPA-G has been considered, as few of the DISCOs dié not provide the
required information in their adjustment requests.

18.  Based on the discussion made in the above paragraphs and after considering the aforementioned

adlustments

638 miltion on account

o A et L) Jasa
ne AUTRCYITY as dete
P

of varizmion in Capacicy chargss, Variable O&M, additional recov

of Svstem Chargss, Mzrket Operator Fee end FCA impact on T&D
N7 > d

72 =2c emaurn Reraumde:
Lilez=-25 a8 SSICWTY JCTEUnNCED

3.337 5,282 ZC.830 2.085 PR 3,308 32E 238 23206
2B.sC 3430 3035

S 3.2 358
3,3 4,243 oR-HEY L b 3353 8.7 26D e 33
2,3 S48 1C, 803 z

19,  Here it is perrinent to mention thar Ministry of Energy during the hearing and also vide leteer

N

requested to apply the 1% quarterly adjustment of FY 2022-23 in a period of two

consummer rares. The Ministry

months i.e. Februarv and March 2023, w
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a2 ) Decision of the Authority in the marrer of requeses fied by XV DISCOs
i regerding periodic adjustment in he Tarif
Emisted that anarte . £ Aror af TV 9.97; - 1 .
submiited that quarterly adjustment for the 1% quarter of FY 2022-23 is expected to be recovered

20.

g

om Dec. 2022 to Feb. 2023 at Rs.2.45/kWh. However, quarterly adjustment for the 4% quarter
oy ')O 1
1 L L
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=
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-22 is in tiled and will end in Jan. 2023. therefore, the Authoerity may

ntinue the same for Feb. and Mar. 2023 (twc months) withour changing consumer rates. Thi
would help recover the impact of quarterly tariff adjustment for the 1= quarter of FY 2022-23
withour any increase in consumer end rates. '

o
(.7

The Authority has considered the request of the Ministry of Energy. The Authority noted that
quarterly adjustments should be recovered in a period of thrae moenths, in order to ensure timely
recovery of the allowed cost, however, since the Ministry itself has requested to allow recovery

of the * Quarrerly ad‘ust--_ent in a period of wwo (02) months f*om the consumers without
changing the consumer rates, tne Authority has decided to accept the reguest of the Mok, This
is being done in the ingersst of the consumer i Quarterly adjustment will
only replace the exdsting applicable Quartariy adiustment ratas and there will be no 2ddidonal

burden on the consumears.

Here it is pertinent to mendon that as per earlier practice, and the fact that the adjustment is
being made in the already notfied Uniform taxiff, the Authority beside determination of DISCO
wise rate of quarterly adjustment, also determines a uniform rate for the guarterly adjusiments
to be charged from the consumers. However, keepml3 in view the aforementioned request cf the

A

MeE o maintain the existing notified rates of the applicable quarterly adjustment, the Authority

P o e
A
I

has only deter iined the DISCO wise rate for the 1¥ guartariy adjustments of T'Y

'fnentzoned below;

i?l mpact of TAD Losses 1,577 427 358 a7
248 3 52
; L 52 2632
i +£4 58 i80
: 345 OF 3
i Rs Ml ! 2580 3.33€ .08 912 3,328 248 1,268 40206
s Min 1] ILT0 R 355 1]
Rs. Miz 2837 8,476 3,30 I LT EE 3L3le 57 LIED 43¢
|
ies for I monihs {exciuding ! i
iEWE N uL348 3,965 307 317 t.108 340 3¢3 260 334
Ter Uon Imsac iR, LWE 57 106 1.26 328 4,30 .23 o 4.5 2.3 1.2

[SP]
w)

Februarv and March 2023, mav resalt in under/over reccvery of the detenmined

decisions of XWIISCOs.

In view thereof, the Authority hereby allows the positive quarterly adjustments of Rs.41,939
milion pertainirg to the 1% quarter of the FY 2022-23, to be recovered from tne consumers in 2
period of 02 menths i.e. February and ) I_rch 2023, a¢ per the category wise rates menticned in

O
the SoT artached herswith as Anmex-A. (1/
-

»
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tnere=or~, any such under/over recovery would be zccounted for in the subsequent tariff
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T Decision of the Aurhority in the marcer of requests fled by X DISC0s

"._% regerding periodic adiusrment ia the Tanid

Here it is pertinent tc mendon that no Quarterly adjustments wouid be passed on to Bi, B2, B3
and B4 industrial consumers to the extent of imcremental sales til continuation of the package,
in line with the Authority’s decision dated 01.12.202C.

The instant decision 2long-with attached Annexures, is indmated to the Fe deral Government,
prior £ its notification in the official Gazette as per Section 31 (7) of the NEPRA Act.

AUTHORITY

T

Mazhar Niaz Ranaz (nsc)

Member

Rl

Engr. Magso dof Rrwar Khan

Member
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Annex- i}

Annex-ll
Tarrif Rationalization - K-Electric
Applicable
Description Variable
Charge
A-1 General Supply Tariff - Residentiai (Rs./kwh}
Up to 50 Units (Life Line) -
51 - 100 Units (Life Line) -
001 - 100 Units (Protected) 1.4874
101 - 200 Units {Protected) 1.4874
1- 100 Units 1.4874
101- 200 Units 1.4874
201- 300 Units 1.4874
301 - 400 Units 3.2116
401 - 500 Units 3.2116
501 - 600 Units 3.2116
601 - 700 Units 3.2116
Above 700 Units 3.2116
Time of Use
Peak 3.2116
Off-Peak ) 32116
E-1 (i} Temparary Residential 4.4547
A-2 Genaral Sunnlv Tariff - Commerrial
For sanctioned load less than 5kW 2.6847
For sanctioned load SkwW & Above 4.4547
Peak 4.4547
Off-Peak 4.4547
E-1 {ii} Temporary Commercial 4.4547
Electric Vehicle Charging Station {(EVCS) 4,4547
A3 General Services 4.4547
B - Industrial Supply Tariff
B-1 less than SkW / 25 kW (at 400/230 volts)- Note 4.4547
Peak 4.4547
Off-Peak 4.4547
B-2 5-500 kW / 25-500 kW {at 400 volts) - Note 4.4547
Peak 4.4547
Off-Peak 4.4547
8-3 for all loads upto S00kW {at 11, 33kV)
Peak 4.4547
Off-Peak 4.4547
B-4 for ali loads (at 66kV, 132kV and above)
Peak 4.4547
Off-Peak 4.4547
B-5 for all loads {at 220kV & above)
Peak 4.4547
Off-Peak 4.4547
£-2 (i) Temporary industrial 4.4547
C - Bulk Supply Tariff
C-1 For supply at 400/230 Volts
a) Sanctioned load tess than 5kw 4.4547
b) Sanctioned load SkW and upto S00kwW 4.4547
Peak 4.4547
Off-Peak 4.4547
C-2 For supply at 11,33kV upto and including S000kW 4.4547
Peak 4,4547
Off-Peak 4.4547
C-3 For supply at 132 kV and above upto and including 5000kW 4.4547
Peak 4.4547
Off-Peak 4.4547
E-2 (ii) Temporary Bulk Supply
{a) at 400volts 4.4547
{b)at 11kv 4.4547
D - Agriculture Tariff
D-1 For all loads 4.4847
D-2 For all loads - Time of Use
Peak 4.1447
Off-Peak 4.1447
sub-total
G- Public Lighting
[Street Lighting [ 4.4547
[H - Residential Colonies attached to Industrial Premises 4.4547]

Note: Such adjustment shall be applicable on the consumption of February 2023 and March 2023 to be recovered from

consumers in April 2023 and May 2023, respectively.
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Annex-lil

Government of Pakistan
Ministry of Energy
Power Division

*kk

Islamabad, the March 17, 2023

Registrar NEPRA,
NEPRA Building,
G-5/1, Islamabad.

Subject: UNIFORM TARIFF FOR K-ELECTRIC AT PAR WITH XWDISCOS 1st
QUARTER 2022-23

| am directed to refer to the subject cited above and to state that
summary was submitted before the Economic Coordination Committee (ECC) of the
cabinet. ECC of the Cabinet vide case no.ECC-63/08/2023 dated 15t March, 2023
has approved para-3 of the summary, which has been duly ratified by the Federal

~~ o~

Cabinet vide case no. 42/08/2023 dated: 09.03.2023.

2. Approved para-3 of the summary is as under:-

a) The tariff rationalization by way of adjustments as mentioned in (Annex—1i)

may be approved for K-Electric.

b) Power Division may be allowed to approach NEPRA to issue separate
schedule of tariff after incorporating tariff rationalization as reflected in
Annex-ll and upon approval of NEPRA, notify the same in the official
gazette by way of modification in SRO No. 575(1)/2019 as modified from

fime to time.

c) Such adjustment shall be applicable on the consumption of Feb-23 to
March-23 to be recovered from consumers from Mar-23 to Apr-23

respectively.
3. The decision is being communicated to NEPRA for implementation.
R
(Syed Mateen Ahmed)
Section Offiger (Tariff)
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