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BEFORE THE HONOURABLE BENCI OF REGISTRAR, NEPRA

TARIFF PETITION

Telenar Pakistan (Private) Limited, 345, Plot No.35, River View Avenue, Block-B, Gulberg Greens,

Islannabad

... Petitioner

SUBJECT: PETITION UNDER SECTION 7{3)}{A}) AND 7(3}F) OF THE REGULATION OF GENERATION,
TRANSMISSION AND DISTRIBUTION OF ELECTRIC POWER ACT, 1997 READ WITH RULE 3{1} FOR THE
NATIONAL ELECTRIC POWER REGULATORY AUTHORITY {TARIFF STANDARDS AND PROCEDURE) RULES,
1998 AND ALL OTHER ENABLING PROVISIONS OF LAW FOR APPLICABILITY OF “INDUSTRIAL TARIFF”
ON BEHALF OF TELENOR PAKISTAN (PRIVATE] LIMITED

Dear Sir,

I, Syed Ali Yasir Rizvi, Senior Manager Legal Affairs of Telenor Pakistan (Private) Limited, 345,
Plot No.55, River View Avenue, Block-B, Gulberg Greens, Islamabad, being duly authorized
representative, do hereby solemnly affirm and declare that the contents of the accompanying
tariff petition including all supporting documents are true and correct to the best of my
knowledge and belief and nothing has been concealed. | also affirm that all further
documentation and information to be provided by me in connection with the accompanying
tariff petition shall be true and correct to the best of my knowledge and belief.

| hereby humbly requested that the instant petition may kindly be accepted and the tariff
category for the Petitioner {including the Telecom Sector) may graciously be changed from
commercial to industrial as the Government of Pakistan vide Notification No.1{11)/2004-Invl,
dated 20.04.2004 had classified the Telecom Sector, including Cellular Operators as an

“Industry”. P

) \ ,.'{
\\\}()L’\

Syed Ali Yasir Rizvi
Senior Manager Legal
Telenor Pakistan (Private) Limited
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BEFORE THE HONOURABLE BENCH OF REGISTRAR, NEPRA

TARIFF PETITION

Telenor Pakistan (Private) Limited, 345, Plot No.55, River View Avenue, Block-B, Gulberg Greens,

Islamabad

... Pctitioner

PETITION UNDER SECTION 7(3){a} AND 7{3}{f] OF THE REGULATION OF GENERATION, TRANSMISSION
AND DISTRIBUTION OF ELECTRIC POWER ACT, 1997 READ WITH RULE 3(1} OF THE NATIONAL ELECTRIC

POWER REGULATORY AUTHORITY (TARIFF STANDARDS AND PROCEDURE) RULES, 1998 AND ALL
OTHER ENABLING PROVISIONS OF LAW FOR APPLICABILITY OF “INDUSTRIAL TARIFF”

Background and Facts:

L.

ad

The Petitioner is a foreign investor doing business under license granted by the Pakistan
Telecommunication Authority (PTA) as one of the leading cellular mobile operators
(CMO) in the Telecom Sector of Pakistan, In line with the Telecom Policy ol 2004, the
Federal Government was pleased to declare Telecom sector including Cellular Operators
as an “Industry” with immediate effect vide Gazette Notification dated 20.04 2004 issued

by the Ministry of Industries and Production, Government of Pakistan.

Therealter vide U.0 No. 2-7/2003-DT dated 18.06.2014 the Ministry of Inforntation
Techneology, Government of Pakistan also endorsed the request of the Telecom Seclor
including Cellular Mobile Operators to be classified as an “Industrial Undertaking” under

clause (b) of Section 2 {29C) of the Income Tax Ordinance, 2001.

Subsequently, numerous communications were jointly addressed by the Cellular Mobile
Operators (CMO’s) to the Honourable Prime Minister of Pakistan, Honourable Federal
Minister for Finance, Secretary, Ministry of Information Technology, Special Assistant to
the Prime Minister for Revenue Division including the Honourable Chairman NEPRA

seeking implementation of Gazette Notification dated 20.04.2004, so that CMO’s who




0.

are currently categorized as Commercial Users of electricity and charged “Commercial
Tarif™ by DISCO’s should be recognized as an “Industrial Undertaking™ and charged

“Industriad Taril™,

Since the past two years. NEPRA was in the process of determining Uniform Tartt of
DISCO's throughout PPakistan, therefore. the Petitioner along with other Industry
stakeholders had been filing Intervention Applications in numerous TarilT Petitions filed
by the DISCOs (o highlight the issue and to persuade the Authority in this behadl so that
“Industrial TarfT™ s applicd across the hoard 1o the Telecom Seclor companies in

Pakistan instead of “Commereial Tarif1™

The Telecom Sector has become one of the biggest consumers of WAPDA. FFurthermore,
the Telecom Industry is expanding at a rapkl pace and so is its infrastructure. which has
lurther resulted in an increase in its operating costs due o use of higher clectricity Joad

being charged at “Commiercial Tarid (™,

n ling with the decision of the Federal Government and endorsed by numerous
Ministrics. all telecommunication companics operating under the license of” Pakistan
Telecommunication Authority (IPTA) have been specifically included in the delinition of
an “industrial Undertaking™ by addition of clause (¢) o seetion 2 (290) of the Income

Tax Ordinance. 2007 through the Finance Act. 2021,

The issuc of applicability of “Industrial Tarifl™ on Tefecom Sector has already been
considered by the Authority. while determining the Uniform Tanfl for IMISCOs

throughout Pakistan but the decision is still reserved,

Historically. the Authority was created Tor amcliorating the existing pencration il
supply of ¢lectricity and has been given vast powers in this connection. As per decision

ol the Ton™hle Lahore Tigh Court reported as “PLE 2001 Lahere 50170 11 is for




Government agencics like NEPRA to have clear-cut policics and an apparatus (or

attending o such disputes so that disputes were quickly resolved and the cconomic

activily is saved from suftering”.

Degpite the filing of above mentioned Intervention Applications, (he Petitioner 1s {iling
its Tariff’ Petition (as a consumer) to further augment and fortify its stance as the
Authority has exclusive power to deternine rates, charges and otlier terns und condilions

for electric power services under section 45 of the Regulation ol Generation.

Transmission and Distribution of Electric Power Act, 1997 (the "Act™). The functions ol

the Authority are detailed in Section 7 of the Act and it is empowered under section
7¢(3)(a) of the Acl to determine tarifl, rates, charges and other werms and conditions Tor
supply of electric power services by the generation, trimsmission and  distetbution
companies and recommmend to the Federal Government for notification. Furthermore, the
Authority is also empowered under section 73X of the Act to perform any other
function which is incidental or consequential to any of the functions mentioned in section

7(3)(a) to 7(3)(e).

10. On the basis of the above background and facts, it is in the interests ol justice amd thirness

that the plea of the Telecom Sector for applicability of “Industrial Tarilt™ instead of

“Commercial Tarilt” be accepted. The consistent policy of the Federal Government to
grant the status of ~Industry” and *lndustrial Undertaking” to the Telecom Sector is heing

reiterated, inter alia, on the following:

GROUNDS

A) The LFederal Government has consistently given ils policy decision regarding

grant of “Industry’ status to the Telecom Sector as perceived in the Telecom

Policies 1ssued on behalf of the Federal Governmenl by the Ministry of

Information Technology and Telecommunication in 2004 Gunended in 2013)

and the Telecom Policy of 2015,
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B)

1)

PRAYER:

The Legislature has also amended clause 29C of the Tncome Tax Ordinance.
2001 through Finance Act. 2021 and all (elecommunication companies licensesd
by the Pakistan Telecommunication Authority (PFA) have been included in the

definition of an “Industrial Undertaking™

The superior courts of Pakistan have also considered the policy of the Federal
Government and  have interpreted that felecommunication companies are
covered under the delinition of “Industrial Undertaking™. Reliance il placed
upon cases reported as 2017 PTD 181 and Judgment dated 10.4.2009 in Wril
Petition No42/2009 titled PTCL Vs, Govie ol Pakistan cte. in which PTCT
was declared as an “Industrial Unit™ for the suake of assessing property under

the Lxcise Tax regime.

The Authority Tas been established as a “Regulator™ and is obliged o follow
policy directives of the Federal Government like all the other Regulators, e

PTA.SLECP. CCP.

In case of any Policy of the Government, cven the superior courts of our
country exertise “ludicial Restraint™ except where fundamental rights are
violated. T tts Constitutional Jurisdiction under Article 199 of (he Constitution
of the Islamic Republic of Pakistan, 1973, even a High Court cannol sit as a
court ol appeal over the policy decisions and substitule its own decision with

the decision of the Government. Reliance is placed on cases reported as PLD

Any Turther ground/document required by the Authority maybe addressed/
provided hy the Petiioner at the time of hearing of the petition with the

permission of the Authority.

In view of the above, it is very humbly prayed that the learned Authority may graciously accept

this Petition and the DISCOs throughout Pakistan be directed to charge “Industrial Tariff”




instead of the existing “Commercial Tariff” from the Petitioner {including the Telecam Sector}

inline with the policy of the Federal Government.

Any other relief deemed appropriate may also be granted to the Petitianer.

PETITIONER

Through:
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.~ (Rashid Hanif)

Advocate Supreme Court

64 Nazim-ud-din Road

Sector F-8/4, Islamabad
Mob:0300-8507873
Ernail:rashidhaneef@gmail.com

5.4.2022




o ugsaE ' ] RN R o

NATIONAL ELECTRIC POWER REGULATORY AUTHORITY

AFFIDAVIT

Lo Sved Al Yasiv Rizvi son ol Sved Al Abid Rizvi, Scenior Manager Legal Affairs,
Telenor Pakistan {Private) Limited, 345, Plot No.55, River View Avenue, Block-B,
Ciulberpg Greens. Tslumabad., being duly authorized representative, do hereby solemnly
allirm and declare that the centents ol the accompanying Tarill Petition including all
supperting documents are true and correct to the best of my knowledge and beliel and
nothing has been concealed. T also alfinm that all further docwmentation and information
to be provided by me in connection with the accompanying Tarift Petition shali be true

and correel 1o the best of my knowledge and belicl,

Deponent
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WaridT3  No. t & Only 16446 Nerwark

Dated: 1Y Lanupry, 2016

Mr. Haroon Aklitar Khan
Specind Assistant to the PM,
Revenue Division,
Government of Pakistan
Islamabad

Subject: Telceom Industiy Taxation Iasves

Respected Sir,

Kindly refer to our earlier joint letter on the subject matter dated December 28, 2015 addressed ta yone
good sclf {followed up by our mectings with yourselFund Member IR Policy FBR), the joint industry Teners
sent to the Federal Minister for Finance & Economic AfTairs dated 2™ and 5™ June as well as 4™ July, 2014
and the joint letter of our Sharcholders addressed 1o the Honorable Prime Minister of Pakistan dated 10M
April, 2015 (copies enclosed along with for ready reference); we hereby yet npain solicit your support for
the resolution of subject mentioned issues being faced by the Telecom Industry (“Telcos™).

The telecom sector continues to offer unprecedented growth opportunities in both devetoping wnd
developed countries and communication services have become an important part ol how economies work
and function, A recent Deloitte Study suggests that o 10% increase in mobile penciration increases the total
factor productivity in the long run by 4.2 percentage points, a doubling of mobile data use leads 10 an
increase in GDP per capita growth of 0.5 percentage points, for a given fevel of mnbile penctration, a 10
percent substitution from 2G to 3G services increases the GDP per capita growth by 0.15 percentage points

Telecom sector in Pakistan is a significant source of revenue generation for the national exchiequer. Telcenm
industry revenues as reported in PTA Annual Report for the FY2014 were around MK 465 billion white
ihe industry made an all-time high contribution of 'KR 243,84 billion to the Nationut Ixehequer in tarms
of taxes, reguolntory fees, initial and snnual license fees, activation tax, atd other charges. At the same time
the sector contributed with PTA PKR. 105 billion as fees from all licensees. Telecom investiment renched
USS 1.8 billion during FYZ2014 out of which telccom FDI was USS 903 million as a resolt of auction of

NGMS licenses and network up gradation by the operators.

In the last two decades the mobile sector in Pakistan has enobled more than 60 million Pakistanis to gain
sceess to transformative technologies, including mobile broadband. This increase in access is Bringing
wide-ranging benefits to the Pakistani cconomy and socicty, is boosting praductivity and is supporting
increased economic growth. Despite substantial growth recently, 120 million Pakistanis remain withoul
access to mobile services, particularly in rural nrens. This places Pakistan behind its neipiboring countries
in terms of subscriber penetration, which remains below global and regional avernpes,

There are some seriows challenges faced by the telecommunication sectar which is hamy ering the growts
of telecom services in the country and demand immediate attention by the Government of Pakistan, A shos

brief is as under please; .
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vide its SRO number 1{I11)/2004-IavIIL dated April 20, 2004 hay alrendy classified e | clecom sector,
including “Cel'ular Operaters™ as M Industry™, In addition the Mobile Cellulor Policy issued by the Minicey

of Information Technology (“MolT™) dated Janvary 23, 2004 also referred to CMOs as “Incustery™ (nlease

refer to clanses | and 3.2 of the smd Policy).

Vs status as 20 UIndustry™ Dut a'so endomsed O

—p
PR

Ministry of IT ("MoIT"} not only cleprly admired CM
request of CMOs to declare industny under clause (8) of seetion 2(29C) of the Incotme Tax Crginance
through MelT letter addressed to the Chairnan FBR dated Junce IR, 2014, However Gill date the CMO's
have not been declared industry by the FI3R under sectivn 2(29C) of the Income Tax Ordinance 2001,

The issue was discussed in the meetings held during May 2014 with Honorable Federal Minister for inpnee
Senator Muhammad [shaq Dar during the negotiations for finalizing, the way forward for the payment of

. 10% Withholding Tax (levied under section 236-A of the IT Crdinance 2001) on the procecds of the NGMS
nnction by the CMQs. The CMQOs were assured by the Federal Minfster for Finance oa behs!f of the
Gavernment of Pakistan ("GoP'™) about the grant of Inctustrini Undertaking for them by FDBR through the
next Finnnce 13iil {Federnl Budget for 2014-15). Based on the assurances by the GoP, NGMS licensces have
prid more then Rs, 11 billion as Advance Income Tax (Withholding Tax) on the amouat paid for the
acquisition of 3G nnd 4G licenses, which is much more than their current ar even pext few years® lishility
under the ITO, However miich to the despair of s all the status of hilustrial Undertaking was not pranted
to the cellular mobile fudustry throngh the Finance Bill 2014-15 despite our remingders sent to Ministry of
Finance bascd on the assurance of GoP conveyed to us through Federal Minister for Finance.

Therefore it is imperative that the GoP stands by its commitmends regarding the grant of industrial
unifertaking for the lefecommunication sector. This would reduce the cost of importing essential network
equipment thereby improving the busincss case for infrastructure investment espeeially in remaote arens and
could have a particolarly strong, impact on focreasing 3G/#G mobile brondband coveragz. Dy pranting
mabile operators equivalent tax trentment to that enjoyed by indusirial undertakings, Teleos could benefit
from the exemption to the income tax paid on imparted network equipment thatis already enjoyed by other

industrics that use imported goods lor their core eperations,

Analysis by GSMA/Delvitte suggests that this has the potential to generate the following impacts:
Investment conld patentially increase by wp 1o USEI02 million and mobile revennes by L5303

L]
million in 2020,

e By 2020, increased demand for mabile broadband could add an extra 900,000 connccrions,
including 300,000 3G connections.

o This uprake in broadhond penctration has the potential to increase the productivity of Pakistoni
workers and businesses, leading 1o the Pakistant econony being up 1o 0.14% more productive.

o Through the direct impecls of the mobife operators and the indirect impacts gencrated by thre
activities enabled by mobile operators, increased mobile wsage could lead 1o additional GDP
growth, polentially delivering up to an additional USSSEE million in 2023 and providing
employmetit for up to an additional 7,000 Pakistanis.

o Maregver, despite an initial fall in ax revenues after the reduction in tax, the governnient conld

potentially achieve tax neutrality within theee years, and by 2020 the increase in (DD growih could
enable up o an adlitional US33I8 million in tax revenves to be collecied threugh niore broad-hased

faxation. .
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INCOME TAX ON
IHPONTS

Fliminstion of Rednced Rate Benefit of Custorn Duty:
Through the Finance Act 2014 applicable from June 26 and July 1, 2014 as the case may be; SRO S75 (0

2006 dated 5th June 2006 has been rescinded and entries relating thereto have been inade part of Filil
Schedule of the Customs Act 1969, However Lo our surprise, while incorporating SRO 575 in the Customs
Act certain entries at serial no 16 related to the “telecommunication sector” had been deleted. The purpeoss
of this SRO was to promote forcign investment in the country by allowing import of machirery and
equipment ot reduced rate of customs duty. Under this SRO, the benefit in case of telecoin sector was
through sales 1ax exemption and maximum of 5% custom duty on import of equipment, Afler he
withdrawal of this benefit of reduced rate of custom duty, we have been constrained 1o impeit whole af vur
muchinery and equipment at higher rate of custom duty ranging from 10% to 25% depending upon the
nature of items being imported (averape coming around 20% i.e. an increase of almost 400%). Moreover
in addition to that, huge amount of sales tax will be rotated every month to and fro from CMOs 1o te
Government treasury and back to CMOs being output and input without any finnucini besefil to the

Goavemment,

The accumulated projected investment fipure of all CMOs for the import of telecom equipment in the nest
5 years is nlmost USD} 1,300 Million. Due to increased rute of custom duty, CMOs will not be abie to inpot
USD 200 Million {1,300M x 15%) worth of telecom equipment; as this delta will pow be paid in shape of
additional customs duty. Hence, it will badly hamper the growth and penetration of 3GAG services for the
masses of Pakistan and almost 15-20% of its population will be deprived of the berefits of the laest
technologies resulting in lesser mobile broadband proliferntion in the country. Morcover in the long run,
the Government exchequer will actually face a huge loss in terms of yields from Incame tax under section
236 of 1TO 2001 and Sales Tax/FED as the case may be, due to non-availability of services to the un-
addressed population to whom we will be unable (o pravide services as almost 15% of the budget wifl be
plegucd in the shape of this additional spend on paywnent of customs duty. We thus requust that in a bid 10
promote investment in telecommunication notwork infrastructure we seek your suppod 10 1einstate the
import duty concessions on telecommunication equipment setting the rate at 5%.




250 for every supply of SIM has been imposed throuph this schedule, whether it is a new suppiy or
replacement of a SIM. Although, it is an intemationally recognized phenomenon that $IM is an equipmen
which is the property of CMO= and it never fulfills the definition of supply. This is being issued in the name
of respective subscribers for provision of telecom services and its control completely lies with the ChO.
In case of termination of services, it is of no vse for the subscribers as well. The same was explained by us
to the Chiel Sales Tax Policy {(FBR) during our pre-budpet discussion that sales tax, il imposesd on 51MM
supply will perhaps be an illegal levy and of o use as well,

Analysis by GSMA/Deloitte shows that eliminating the tax on SIM card sales and replacement eould drive
the following, impacts; :

Ry 2020, increased demand for mobile broadband has the potential to ad an extra 500,000
connections, including 170,000 3G comnections, ond increase usage of mobile services hy 0.25%%
This uptake i mohile penetration could increase mobile reverrees by up to an additional USS.S
rillion in 2020 and the productivity of Pakistant workers aned husincsses, patertiolly leading to the
Pekisteni econoan being 0.087% more productive.

Through the direct impacts of the mobile epcrators and the indivect impacts generated hy the
activities cnahled hy mobile operators, increased mobile usage conld Iead o odditionad (DD
growth, delivering up tv on additional USS270 million in 2020 and poicntially providisg:
emplayment for en odditional 4,000 Pakistanis.

Moreover, despite an initial fall in tax revenues after the reduction in fax, the governiment conld
potentially achicve tax mnentralify within three years and by 2020 the increase 'n GDP growel hos
the potential 1o enablc up to an additional USSEI millian i jax reveanes to be collected throweh

more broad-based taxarion.

REMOVING THE S1M
CARD SALES TAX

—

}

1 the light of above we request that the sales tax appiicable on supply of SIMs may please be withdrawn,
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Impositien el Sates Tax an Swpply of SIMx:
Throwgh the Finance Act 2084, Ninth Schedule has been inserted in the Sajes Tax Act 1990, Sales tnx (0
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Discriminatory Taxation on Telecommunication Services

o Higher GST/FED on telccor services
Usape of mobile services such as calls, GMS. broadband and m-Monc\' are suhject (o ad voloren taxes, the

GST or the FED, depending on the province, Under both of these tax policies, mobile serzices are snbject
to higher rates compared to other sectors of the Pakistani economy. The standard date o FIUE and GNT
varies by province and is set at between 15% and 7%, For services such as m-Money the banking, sectur
pays between 15-16% GST. However, mobile and other telecoms services arc taxed at 1B (0 19.5%

The budget for fiscal ycar 2014/1 5 has reduced the FED rate to 18.5% from 19.5%, while the GST renains
Al 18 - 19.5% in different provinces. Reducing both these taxes to 17% on mobile servives wonld Ining
them in line with taxes on other goods and services and has the potential to provide a positive fmpacton

afTordability, digital inclusion and economic growih,

Analysis by GSMA/Deloitte supgests that this las the potential to generate the fallowing finpuats:
By 2020, increased demand for mobile broadband could add an extra 2 million connections,

-
including 670.000 3G connections, and increase usage of mobile services by 1,127,

e This uptake in broadband penetration could increase the produciivity of Pakistant workers oned
businesses, leading to the Pakistani economy being up 10 0.31% more productive.

e Through the direct impacts of the mobile nperators and the indirect impacts gencrared by the
activities enabled by mobile operators, increased mobife usage could lead to addiiional 1!
growih, potentially delivering an additional USSL.1 billion in 2020 and providing employmeni for
an additional 23,000 Pakistanis.

e Moreover, despite an initial full in fax revennes qfter the reduction in fux, the govermment condd

poientially achieve tax nevtrality within three years avid by 2020 the increase in GDPI growth couli
enahle up to an additional USS69 million in wax revenues to be colfecied throwygt aore broad-based

faxation.
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s [ligher Advance fircome Tax (AIT)

While all services in Pakistnn are subjeet to 10 % Advance Income Tex, the telccomnunticntion services
are subject to Advance Income Tax @ 14%. The withholding tax is higher For telecoms than Tor most olher
sectors, for which it varies between 1% and 12%. Since more than 70% population lives velow poverty line
and only 2 Million people submil their tax retumns the implementation of Advance Income Tax to entire
125 Million subscriber base mostly fiving below the poverty line is not Jogical since the majerity of them
are either not liabie for personal income tax or simply do not claim the tax in their annuai retern. Therelore,
the tax is effectively equivalent to an nirtime excise.

Reducing the Withholding Tax on the usage of mobile services condd promote affordability of services and
reduce the tax burden on the poorest consumers. We thus request that the Advance Income Tax applicablz
on telecommumnication services may either be withdrawn all together or should af least be applicable @ 1074
at par with the other scetors of the saciety,

o Impasition of minimupm tax

Telecommunication companics, along with other service providers, linve been subjected fo s charpe of 8%
winimum tax on turnover regardless ol their actual income or loss. This tax has thus changed the charncter
of income tax from a direct tax to an indircct tax, as the amount of charge would no lenger be applicahle on
he quantum of income actually camed even under the standard income tax rules. As such the levy of such
a fixed tax through the device of the Income Tax Ordinance is unconstitutional, Furthermore, the exorbitant
rate of 8% will scriously erede the profitability, or further incrense the losses, of the telecommunication
industry which according to independent reports s in shackles and is already the victim of discriminatory

\nxation,

Mon-issuance of cxemption certificates under Section 153 of the Ordinancn in view of the imposition al the
minitnum tax has also incrensed the administrative burden of both the telecommunication companies and
the withholding tax monitoring units of FBR as the tax that was previously deposited lump-sum a5 advance
tax is now being collected by thousands of corporale customers across Pakistan, -

In view of the above submissions it is requested thet the §% minimum tax regime may be withdrawn,

Coancluslon:

11 35 therefore very important to realize that the telecommunication industry is at crossroads nt the moment
and it demands immediate attention by the Government of Pakistan. With onc of the lowest calling rates
(due to extremely cormpetitive merket) and the 2" highest tuxation rates in the world; the industry nrarging
have been eroding continnonsly. The sitention {s now resulting in the possible climination of a few telecom
nperatars Hrowgh the recently nnnounced mergers/acquisitions as well as a few expected very soon and
therefore the telecom landseape is shrinking rather than expanding {(based on the petential of teleeom
sepvices in the country) which is not a healthy sign for the economy.

The forcign investars (our sharcholders; mainly representing the largest telecom groups in the world) are
hesitant to commit any further investment in the Pakistan telecom market which is evident from refusal of
the cellular mobile operators to pariicipate in the unsold spectrum auction recently announced by IMI'A
{expected to ferch 559-600M USD) despite the [act that their exists clear rppetite for the additionnd spectrum
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being the lifeline of cellular mobile operations in the broadband era. This therefore also means lesser
CAPEX investment which could have otherwise happened to roll out the 4G networks irovpgh the said
spectrum auction to the tuae of 250-300M USD approx.

The overall CAPEX investments in terms of expansion of the existing 3G/4G networks rolt ont have also
reduced significantly during the last one year where we witnessed a decline of around 2000 USD Foreipn
Direct Investnient in terms of telecom infrastructure. Unfortunately a few of these forepn mvestors e
therefore now constrained to look for exit stratepies from the Pakistan Telecom markel or oo diverting their
available investment sources to ather telecom markets they are operating in,

It is hereby once again humbly submitted to your honor to kindly extend your personal ¢fforts and support
to CMOs for the resalution of these issues nt the earliest, so that Cellular Industry in the country nay
flourish nnd the investor confidence in one ¢f the most vibmnt sectors of sur cconomy 1s not dented al this
critieal juncture of their 3G/4G networks roll out as the Telcos nre scting as the vehicle for brondband
proliferation and digitization of the society in Pakistan. An amicable resolution of the above mentinned
issnes will certainly help in the exponsion and growth of 3G/4G services in the countty; resultantly in the
long run will certainty help in the increase of FDI. overall economic growth of the country and the growih

of tax revenues for the Government of Pakistan,

When we all met you last month, you had kindly consented to formulate a committee under Member 1R
Policy (FBR) having representation from Telcos for finalizing the way forward to resolve these key issoes.
We had a detailed meeting with him and his team |ast week but the general consensus evolved thereby was
escalation of these strategic level issucs back to your level for appropriate engagement with converned
quarters of the GoP'. We would therefore yet again like to meet your good self at a Lime of your convenience
in the early futtre (along with both Chairman PTA and the Secretary MolT) and present our case (s
described above) as an industry for your help o resolve these issues of the Tclecom Seclor accerdingly.

Yours hithfully, w . )

. o
("Q/’ 2 ‘u: ) '\.4/”
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Cmir Abbas Haider Mimran Ali Sibes -
CRO, CM Pak CRDO, PTCL

Mrs. Amnisha Ralimoan Ahmad Khan, Minister of State, Ministry ef I'T, Gnvi, of Pakistan, tsiumabad.
Dr. Weqnr Maseod Khan, Secretary, Ministry of Finance, Govi. of Pakistan, Islamabad.

Mr. Azmat AN IRanjka, Secretary, Ministry of I't, Government of Pakistan, Islamabad.

Mr. Nisar Mubammad Khan, Chairman, chcral Board of Revenue (FBR), Islamabad.

Mr. Rahmatullah Khan Wazir, Member IR Policy, Federal Board of ftevenue (FBR), Iskanaliad.
Dr. Sycit Ismail Shah, Chairmar, Pakistan Telecom Authority (PTA), Islamabad,

Mr. Mudassar Hussgin, Member Telecom, Ministry ol IT, Govt. of Pakistan, Islamabed,

Mes. Ameena Sohai!, Member Legal, Ministry of I'T, Govt. of Pakistan, Istmabacl.
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) Date: 20" April 2015

Nian Molinmarad Nawaz Shorif

Prime Minlster .
Government of Pakistan

Isinmabad

Subject; Paklatan Teleortma seclor Taxatlon

Hanarnble Prime Minlster

Wo, the undorsigned, represent the international shareholder groupa of the teleconununications inves-
tots in Pakistan. Collcctively we writn to you to oxpress oitr escalating concerns over the development
of the gector and the longer term vinkility of the Pakistan communications markets.

Decpite the challenging, underlying tusiness environment that is presented for foreigm firect imvest-
ments in Pokistan, we temals committed to our customers and to praviding necessible and affardable
pwibile and internet services [0 Fakistan, this being evidenced by the in excess of US5100n already
invested and the fuethar USS4In af investment antitipnted supporting the 3G/4G netwvorks following
1ast April's auction process. Hlowever, ihis commitment is belag challenged by mip,ﬂh\;;' nncerlaindy

aml volntilily

Durlng the lime lending up to the Next Generntion Muobile Services (NGMS) nuction In Aprlt 2014,
following intensive negotiations with regards to the unexpected adjustment of Advance Income Tax
Jevied oo the proceeds of the NGMNSG auction, jt was agreed with the Hanorable Minster for Finance
that the sector would be reelassified 25 an “Tndustrial Undertaklng™, Yot the Finance Bill passed in June
2014 failed to address this. Todary, almost 10 months Eater, s Issue mmalns unresclved, Furthermore,
other iax nrtangements were also alteced Lo the detriment of, the sector. Consequently, the lax burden
on the licensed cellular mebile operators {CMOs) has risen dramatically canenting Pakistan as one of

the world's highest tnxed communications sectors,

The business plans approved by the shareholders that undespinned the NGMS avction bids of the
CMOs dicd not prezume any now taxes or chonpey o the existing npplicable 1ax rogime. Under the
current framawork, the industry will be laced with a fundling shorfall that willneed W be cotrpensated
for either theaugh reduced coverage and quality of service nbligations or through increnses Lo the relail
prices affered, both of which will have the effect of reducing the socio-cconomic Impact rrticipnted
through the proliferation of affordable advanced mohile iroadband asevices. By way of example, the
removnl of the fmport duty concession will cost the mobile industry an additional USE260m over the
coming 5 yenrs. This is the equivalent of 2,600 base stattons that will not e buditin erder . > necomme-

dnte 1he loss of concession,

An Impottant precondition for cur continued beliel in long term futare investments 15 thit Fakistan
will hawe sustainable, predictable end non-discriminating tax legistation, where deuble tax tovies nee

not applied,

With respret Lo the Bio-Metrie Verification System that is being implemonted thiouphout the enuntry,
the cellular motile opetatars have invesied significantly {approximately USS25m) in sopport of thie
initiative and (i the wider contextof the fipht against terror. To Jale a totad in exeess of 20milllon Sliis
{(out of 90 days actlve base) have been disconnected as a rousenuence of failuse lo register bio-metric
information. This represents a potental drop of 12-15% of the cellular compandes’ revenues with the
corallnry offeci of raducnd digilal inclusion with Tower revones vesulting In yeduced 1as receivables,
While there is a likelihood of another 10 million active Sihs {oarlier classified a= Spill Qver from BVE
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Re-verification exerclae) gotting blocked in the next month, which may have n polential impact of un-
other 8-10% drop In the overnll cellular revenues accordingly.

The compounding damage caused by the increase in lax lovy and imposition of blo-meteic verification
should not be underestimated.

}ence, there are a number of Issues specifically related to the question of tax where we seak your ngent

attention.

% To classify the telecommunicalions sector as "Industrial Undertaking™ - this hias beea pramised
since 2004;

#  Toremove the new SIM supply tax at the rate of PKR 250/5I0M;

% To remove the new IME! tax to be collected through the cellular mebile operacars;

& To re-instate the import duty concession on telecommunication equipment seting, the rate at
5%;

%  To eliminate all sector specific taxes including 5IM Activation Tax.

Currently there are also a number of existing tax related litigationa relating to disputes behween vativus
Provincial and Federal Government bodies. Mainly these relate to double daxotlon ond sales/ with-

holding tax.

. .
Whilst we look forward to a positive outcume to the resolution of the abave wnentioned issies amd
disputes, we remain avatilable, at your convenience, to discuss a beneficial solution which will ensute
the future growth and development of the communications sector.

e I
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Group CTO Group CFO
Talenor Euinatat
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Copy to:
1.

Senator Mohammad Ishaq Dar, Minister for Finance, Revenue, Economic Affairs, Matistics &
Privatization, Covernment of Pakistan, [slamabad,
Mry. Anusha Raliman Ahmad Khan, Minister of State, Ministry of information Technalogy,

2
Government of Pakistan, [slamabad.
3. Dr, Wagar Marood Khan, Secretary, Ministry of Fimance, Gevernment of Pakistan, Tslarnabasl.
4. Mr. Azmat All Ranjha, Secretary, Ministry of IT, Government of I"akistan, [slamabad.
5.  Mr. Tarlq Bajwa, Chainnan, Federal Board ef Revenue, Government of Pakistan,
. Islamnbad.
6. Dr. Syed lamall Shah, Chairman, Pakistan Telecommunicalion Authority, Islamalind.
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Senator Muhammad Inhag Dar
Federnd Minlater for Finance
Ministry of Finance,
Government of Pakistan
Islamabad,

Subfeet: Reminder - Industrial statns far Celtular Mobile Induntry

Honerable Minister Sahib,

Kindly refer to onr meetings with your good self during May 2014 and our earlier joint industry
Ietters on the same sulject dated 209 and 3 June, 2014 (coples enclosed along with);

The same was dizcussed in the meetings held during May 2014 with your good' self Jduring the
negotiatians for finalizing the way forward for the payment of 10% Withholding Tax (levie!
under section 236-A of the IT Ordinarnce 2001) on the procerds of the NGMS auction by the
CMO3, The CMOs were assured by you on behalf of the Government of Pakista. ("Gol™) about
the grant of Industrial Undertakdng for them hy FOR through the next Finance Bill (Fodural

Dudget for 2004-13),

Based on these assurances by the GoP, NGMS licensces have paid more thon [is. 11 billion as
Advance Income Tax (Withholding Tax) on the amount paid (ot the acquisition of 3G and 4G
licenaes, which is much more than thelr current or even next few years” liability under the ITO.

However much to the despair of us all; Industrind Undentaking, was not granted to Uhe cellular
mobile industry through the Tinance Bill 2004-15 despite our reminders sent to your office
based on the nssurance of GoP conveyed to us through your kind self.

Consequent Lo the approval by the Federal Cabinet in yoar 2004; the Ministry of Industries &
FProduction vide its SRO number 1(11)/2004-InvIlT dated April 20, 2004 had already classiflnl
e Telecom sector, including "Cellular Operators™ as "Imdustry”, In addition the Mobile
Cellutar Policy issued by the Ministry of Information Technology ("MolT"} dated Janwary 78,
2004 alzo referred o CMOs as "Industey” (please refer to caures 1 and 3.2 of the sald Policy).

However the Federal Board of Revenue {“FRR”) hasl indicated that since MoIT hus not declarmld
the CMQOs ns “Industry” thercfore it is nol willing to grant such n atatus 1o the CMOs, Please
find enclosed the letter of e Secretary, Ministry of {T addressed to the Chairman FBR (dated
1% June, 2014; copy cnclosed (or reference along with as well} which not only clearly addmite
the atance of the Celfular Industey in this regord but cdsarly conveys sbout the cassification of
the CMO2 ar “Industriol Undertaking” under clause (b} of section 2(29C) of the Income Tax

Crdinance 2001,
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Therefore it's imperative that GoP stands to its commitments with the CMQs with repards 1o
provision of status of an “Industry” for the tax relief at the Import stage by FOR thereby
reducing the perlod of the adjustment of this Advance Income Tax paid thereof,

The industry, would therefore respectfully request you once again to please extend your usual
support to honor the conunitment extended by your pood self, in order to process this matler
through FBR. This will have far reaching impact on the confidence of our foreigm shurehiolders
for strengthening their commitment for contimted investment in the cellular sector in Pakistan
fulfilling the oljectives of all stakcholders invalved therein including the GoP.

Thanking you in anticipation.

Yours Sincerely,

', --—-_.______.
S

Rashid Khan Qﬁchu] rolcy
CEO Mnhilink CEQ Telenor
- s \
R
i )
.' T i
) Lan)
P errtm e,
Ahdul Arir Fan Yun Jun
CEQ Ufone CEQ CMPak
Copy to:

Mra, Anusha Rehman Khan, Minister of State for IT & Telecom, Ministry of IT,

1.
Government of Pakistan, Islamabacl.

2, Dr. Waqar Masood, Secretary, Ministry of Finanve, Government ol Talislan,
Ielamabad,

3. Mr. Rana Asad Aniin, Advisor 1o the Ministry of Finance, Government of Pakistan,
lalamnabad.

4. Mr. Azmat All Hanjha, Secretary, Ministry of IT, Government of Pakistar. lslamabad,

5. Mr. Tarlq DBajwa, Chairman, Federal Board of Revenue, Government of Pakistan,
Islamabad,

6. Dr. Syed lamall Shah, Chairman, Pakistan Telecommunication Authority, Istamabad.
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GUVIRNMENT OF PAKISTAN
Kt MINISTRY OF INFORMATION TRCHNOLOGY
{(T" & TILBCOM DIVISION)

ey

Sublect  INIUSTRIN, STATTN YOR CRLLVRAR MOBILEINDUSGIRY
The Calindt sppraved Motlle Cellular Policy, 2004, Jmrued by Minksky of

Informatlon Techaology, as o dncentive for lnvestors in the sector, hnn darsified the
Telecom Sector an an “Tadustey” (Anneec-). Claore ¢ of the Mobile Cellutar Follcy
clearly stipudete that

*The Telzoon enctor, includivg molile cellulnr gperntions, will e classifled as an Industey”

2, The Ministey of Industries & Production vide notification # 1(11}/2004-
Invlll, dated 200 Apsll 2004 while rotlfying the Caldpel’s declsion, han airo clanailed
the Telrcom Srctor including celliular operations ua an *induntey”™ {(Atnex-IE).

3. In view of the foregolng, Minlstry of Information Technology endorros the
request of the Teleorm Industry, nduding Moblle Cellular Operntom (CMOn) 1o he
ctaepiftod ns “Iodusidal Undettaking”™ under clipse (b) of rection 2029C) of the Income

Taxt Ordinnnos 2001,

j 4 We will apprecinte if the {srue in mmmined and Gondized in ilght of the
aforementioned Crlrinet declsion and the subsequent notillention imued in thin regord

by the Mintstry of Industries & Production.

Cles)_

(Azmat Al Ranjha)
Srurotacy

) Back Aanboye

M. Teddg Pajren, Chetompa Fedemal Donrd of Revenne, Itamabagd.
Winistcy of Information TechnologrthO, No 2.7/ 2000- UT dnted 6™ Jann, 2014
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0 Incontiven for inventom
The Triscom gector, intloding mohiis osfuier cppretions, wil be olensifind s .u:']

Inthretry,
Tha WiohEa operoe e to date beme cieseed i n Gardon snd not s en Indostry.
Fectnaniiontlon of molia commfors to S Industdel Bactor will teduca opareiions]

ontie,

10 Legnl and Reguiatory Fromework

Aprproptinie chencnw in thn brgsl st meguintocy mmework will be raods axpedif-usty
fo wpercet (e Mabiln Cofuiar Sector Pollcy, Changes may cosull in mioandinsa™
Trlacom Roongenbatinn Ast of 1000 and Tulrt end reuiptiotn, Hiuch
changes elinll e effacted gopewtduualy sitar the pofificabon of S poloy.

11 Revimw of Pollcy
[[Thi= pefay wid net be reviweed frefors five pran of rioUierthon date. 1
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June 2, 2014

Senator Muhammad Iehag Dar
Federal Minister for Finance

Ministry of Finance,
Government of Pakistan
Istamabad.

Subject: Industrial status for Cellulay Mobile Industry

Honorable Minister Sahib,

We would like to congratulnte the Government of Pakistan ("CoP*} and yourself unce agnin, on the
successful and timely completlon of a falr and transparent apectrum auction process for Next Ceneration
Muobite Services (“NGMS”} leading to the award of 3G & 4G leenses under your nagacious leadorship.
We are gratcful to you for giving the Cellular Industry the opporhunity to present fts submissions and
proposals to make the NGMS auction an unprecedemted success for the Gol', our Iedustry and mest
importantly the people of Paklstan, for which you will be remembered nlways. We hereby took forward
to your continued leadership to steer these Investment Inltiatlves as the catalysts for the growth of

country’s economy,

Cellilar Mobile Induatry can be termcd as the harbinget of the telecom revolution In Pakistan, which has
increased the tele-density from mere 4% to more than 75% {of this moblle ceflular penetratlon s 71.7%)
within a short span of 7-8 years. This has been possible because of the sustained policies of the
Government of Pakistan ("CoP"} and billlons of dollars invested by the Cellular Mobite Operaiors
("TMOs"). In 2014 afone, the Government has generated USS 1.2 biltun from CHOs through the suction
of Next Generatlon Mobile Systems {"NGMS™) spectrum sucilon for 3G and 4G licenses which will serve
as a catalyst for ignitlon of many business oppertunitles across the Country, '

it Is however respectfully submilted that desplte ali the obove and Lhe recent success of the NGMS
auction In Pakistan; the Cellular Moblile Industry has not been glven the recoprition it deserves. Many
incentives otherwise available to other sector are being denfed for CMOs. Manufacturers and In the
services sector Hotals are given the status of "Industry”, The Income Tax Ordinance 2001 ("E107} section
148 entitles the Industrial Undertaking 1o claim adjestment of the Advanee Income Tax pald a1 iniport

stage from fts final tax Lability.

However, the Pederal Board of Revenue on the other hand has indicated that since MolT has ot dec)ared
the CMOs as “Industey” therefore it {s rot willing o gront such a status to the CMOs. Though the same
whas discussed in the meetinga held last month with your good sell during the negotlations held last
month far finalizing the way forward for the payment of 10% Withholding Tax (levied urder section 236~
A of the IT Ordinance 2007} on the proceeds of the NGMS auction by the CMOs. The CMOs there were
assured by you about the grant of Industrial Undertaking for them by FBR through the next Finance Ml

(Federal Budget for 2014-15).
Based on these assurances by the GoP, NGMS lcensees have pald more than Rs. 11 bitllan ns Advance

Income Tax (Withholding Tax) on the amount pald for the acquisition of 3G and 4G liverses, which is
much more than their current or even next few years” labillty under the ITO.

(2
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Consequant 1o the approval by the Federal Cabinet In year 2004; the Minlstey of Indostrlea & Production
vide {12 SEQ pumber 1{1)/2004-Inw il dated Aprdl 20, 2004 had ¢las=Uled the Telecom seclor, inclnding
~Cellular Operators™ as "Industry” {copy of the said SRO iy enclonad for ready reference as well) In
addition the Mobtle Celiular Policy lasned by the Minlstry of Infarmation Technology (Mol T} dated
Jonunry 28, 2004 also referred to CMOx an “Induatry™ (please refer 1o clauses 1and 3.2 of the sald Policy)

Therlore i< tmperative that CoP stands to s commitments with the CMOs with reporils t provision of
status of an “Induatry” for the Lax relisf at the impuort stage by FDR thereby reducing the poeriod of the
adjustment of this Advance Income Tax pald thereof.

The Incustry, would respectfully reguest you to plense extend youe vewal suppert ‘o hosmor the
commitment axtended by your good self, In order to proceas this meatter considering the fact that the neat
Federal Budget (Finance BI) [s heing tabled with the Pardiament fur approval now. This will have far
maching Impact on the confidence of our foceign shareholders for strenpthening thelr commitment for
continved investment In the cellular sector in Pakistan fulfilitng the objectives of all stakebulders

Invoatved thersin Including the Gol™.
Thanking you inonticipation,

Yours Sincerely,

S U AT
Nashed tohnn Fon Yun Jan
L0 Mohitink CEQ Zang
i
P,
. . ) !
Lary Cheboflan foel Abdul Avis ’
CHUO {elenor CEO Uone

Copy to

1, Mre Anushea Rehman Khan, Mintster of State For (T £ Telecom, Ministry of 1T, Government

of Pakdstan, Islamabnd,
Dr. Wanar Macond, Sacretary, Mindsiry of Finance, Government of Paklztan, Islamabnd.

z

3. Mt Rana Asad Amin, Advisor to the Minttry of Finnnee, Government of Takistan,
Istamntad,

4. M. Akhdag Ataead Tarar, Secrelaty, Mindstry of [T, Governannnt of Poklstan, Islamaliad,

5 Dr Syed tnmall Shah, Chaivman, Pakistnn Telecommunication Authority, lalamabod.
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Senator Muhammad ishag Dar
Federal Minister for Finance
Mindstry of Finance,
Government of Paklstan

Islamabad.

Subject: Federal Budget 2014-15 Proposals Impacting the Growth of Cellulae Mabils
Induntry

Hoenorable Mindster Sahib,

This is in continuatien of our foint industry letter dated 2™ June’2014 addressed (0 your gomt
self for the grant of Industrial Undertaking for the Cellular Induatry through the Finmice Bill

2014-15;

Cellular Mobile Industry can be termed as the hasbinger of the telecom revolullon in Paklstan
on one side, which has increased the tele-clensity from mere 4% to more than 75% (of this
mobile cellular penetration s 71.7%) within a shor{ span of 7-B years; on the other side It hay
resulted as a catalyst for associated economic activitles like establishment of mobile: Danking,
handset manufacturing, software development, construction ete. in addiHon to milllans of jubs
created for indirect channels of sales and distribution. This has been possible because of the
sustained policies of the Govemment of Pakistan (“GoP”) and billions of dotlars invested by

the Cellular Mobile Operators ("CMOs™),

In May 2014 alone, the Government has generated USS 1.2 bitlion from CMOs duouph the
auchon of Next Generation Mobile Systems ("NGMS™) spectrum auctton for 3G and 44
licenses which will serve as a catalyst for economic prowth and ignition of mwny business
opportunities across the Country. We would like to thank Gol” for consldering a couple of our
tax proposals in the Finance Bill 2014-15 with regards to one percent reduction each In torms
of the FED/GST and Advance Income Tax being; charged which thouph are very small yel
indicate the resolve of the GoP to address high taxation in thig sector, However we woudd like
to strongly reiterate our earller stance for the required sationalization of these taxes al par with
the other sectors of the economy (to remove the disparity w.r.t Telocom sector taxation}. At
the same time, we seck the help of Gol® through your good office to conviuce U respretive
Provincial Govemments to reduce GST through thele Finance Bills as well {as itis a provincisl

jusue afier the 180 Ameadment).

The CMOs would respectfully to submlit that there are several olher Budpet propovals brivlly
mentioned herein which potentially have a huge financial iImpact on the health of this
industry, which actually needs a Iot of support from Gol® at this stage for the required foreips
investment specially in roliing out the latest 3G/4G technologies in Pakistan.
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A few of thone propoasals have been tnbulnated below for your kind consideration ;

+  Income Tax Oedinance 2001

I'raposed Tosttiza

.

Section Current Nosltion
No, Nt

0

1 3 Thia rate of Lnitial deprecdntion | Thin rate of Wiliak depreciatton aning muced o
cmb:lll(llnglsl?% 10%. This will sesult in reduction i allowphle
deprecinton allewanca,

2 113C There Is o clsus on Allernate

Corporate Tax Income [oss exemipt Income, capital paln on

securties, Income subject o fanf tax w/fa 140
dividend; Incomm subject to flmal tax u/s 151
[contracty and goods); income from export /s 154,
prizes and winning and Anal tax u/a 233
{Commitrrion); Income on which tax credit I
available u/s 65,

This will vesult additlonal burden for the CMOs.
Upfront paynents of tax wilo incrense and may
lapee even after explty of 19 yrars in adeition
process of ealeulalion of tax Labllity will become
more complicatinl, At the LTU level nnother
process of asseanment of accouttting Incowe apact
front assossment of toxable income shall be
contlicted,

Allemate Corp tax mwnie tnx @ 17% of accnimting

3 8 Advance Tax ol lotport siage in | The tax is proposed to be Incransed to 3.5%. This
covrestly 5% of the assessed | will resull Jo prynent of higher amotsnl of txes st
fmpnrt stage which the FDR fs adeniant is treatment

ng (inal tax [inbitity. .

valoe

Snles Tox Act 1990

1

B. | Section I Current Tosldon Proposed Cositlon

No. Tinf

1 an Currentdly tx 6t the rata of | Tax nt vale of Rs. 250 shall have tu be peld at the
R.200 I3 collected on sale of | vime of mglstration of new IMTIL

trandrote

We aincemly fecl that due deliberations haven't been held on ihe mechanfsm of implementing
the sales tax of Wx 250 for each new TMET registration in the celloler moblle networks. Though
thera nre certoin technical platforms/solutens avallable for the steodardizabon of IMEls but
they pre not meapt for maindaining while lists of the same ln order to block such IMTUs which

heven’t pald the snles tax.

Muaraover them is a huge concerti about the treatment of a large number of non-siandard
IMEIs bnsed handsets aTrendy imported In conntry in Inst few yeacs, purchased by customers
and operational in different netivorks, Last but not tie lenst, the said tax showld be collectad at
the level of Cugloms while the handaets are Leing imported into the counfry and not aftey they
have been sold to the and user {customer) and Activated in the callular networks,
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The CMOs therefore are not In a position tu take this responsibility of lax collecton for 1Ml
registration in thelr networks owing to practical problema, technical Issucs cnd cosl of the

infrastructure involved therein.

In addition to these, SRO 575(1)/2006 has been amended such that duty exerzptlon on non-
locally manufactured telecom equipment has been removed e, Customs Duty wonld have to
be paid at the rate of 10% instead of 5%. Withdrawal of exemption at this ctage when the
cellwlar industry han recently acquired 3G/4G licennes and CMOs are gearing up for hupe
foreign investment for rolling out the latust network infrastructure Is not justificd, mare s

after belng given assurances of support by the GaP,

Finally please refor to the frequent Interactions of the CMOs last month with your good seif
especially during negotitations held for finalizing the way forward for payinent of 1073
Withholding Tax (levied under section 236-A of the IT Ordinance 2001} on the proceeds of the
NGMS auction by us all. The CMOs were assured by your honor about the grant of Industrial
Undertaking for them by FOR through the next Finance Bill {Federal Budget for 2074-15)
which somehow hasn’t by far been formalized as well.

We hereby look forward to your kind interveniion for the required corrections thraugh the

Finance Bilf 2014-15, in the nreas menUoned above and your continued leadership to steer e
cellular industry Investment inltlatives to act as the calalysts for the growth of counby’s

economy.

Thanking you in unﬁctp;utinn.

Youra Sincerely,

A
.
[+, .
,". r,v ot o T !
R TIROANE A T T Tem Chriiatuel 7 Abdul Az
CEQ Muhilink CEO Tetenor CLEO Ufone

™" Alunir Foreogul " Fan Yen Jno
CED Wand CLO Lomy




Copy ta:
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Min. Anusha Tehman Khan, Minitter of State for IT & Telecom, Mintcay of IT,

Govermment of Pakistan, islamabad,
Dr. Wanar Masood Khan, Secratary, Minlotcy of Finance, Government of Pakistan,

IsTamalned,
bir. Adchlarg Ahmad Torar, Secretary, Minkstoy of 1T, Government of Pokistan,

islamabad,
Mr. Rana Asad Awmin, Adviser to Ministry of Floaner, Governinent of Pakintan,

Izlnmabnd
D Byed Jomail Shaly, Chodrman, Pnkistin Telecommunicalion  Authorily,

Islnronbnd.
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1st June, 2014
Mr, Akhlag Ahmad Tarar
Secretary
Ministry of IT .
Government of Pakistan
Islamabad.
Subject: Industrial status for Cellular Mobile Industry
Dear Sir

.

Cellular Mobile Industry can be termed as the harbinger of the telecom revelution in Pakistan,
which has increased the tele-density from mere 4% to more than 75% (af this mobile collulin
penetration is 71.7%) within a short span of 7-8 years. This has been possible becanse ol 1he
sustained policies of the Government of Pakistan ("GoP”) and billions of dollars invested by the

Cellular Mobile Operators (*CMOs").

In 2014 alone, the Government has generated US$ 1.1 billion from CMOs through the aucticn of
Next Generation Mobile Systems ("NGMS") spectrum auction for 3G and 4G licenses which
will serve as a catalyst for ignition of many business opportunities across the Country.

Respectfully submitted that despite all the above and the recent success of the NGMS auction in
Pakistan; the Cellular Industry has not been given the recognition it deserves. Many incentives
otherwise available to other sector are being denied for CTMOs. Manufacturers and in the
services sector Hotels are given the status of "Industry”. The Income Tax Ordinence 2001 (F10)
allows the Federal Board of Revenue to grant exemplion from payment of advar.ce Income Tux
at import stage in case the relevant organization is not liable to pay tax or alrezdy paid inore
than its annual liability, which is case for all of the Cellular Mobile Operatars (CMOs).

The Ministry of Industries & Production vide its SRO mumber 1(11)/2004-Inv 11 duted Aprit 21,
2004 had classified Telecom sector, including “Cellular Operators” as “Imilustey” (copi enclosed
for ready reference as well). In addition the Mobile Cellular Policy issued by the Ministiy of
Information Technology (“MolT") dated January 28, 2004 also referred to CMOs as “Industey”
(please refer to clauses Tand 3.2 of the said Policy),

The Federal Board of Revenue (“FBR”} on the other hand has indivaied that sinee Mol has
declared the CMOs as “Industry” therefore it is not willing to grant such a status to the ChOs
Though the same was discussed in the meetings held last month with the Federal Fance
Minister during the negotiations held with him for finalizing the way forward for the paynuwen
of 10% Withholding Tax (levied under section 236-A of the IT Ordinance 2001) an the proceeds
of the NGMS auction by the CMOs. The CMOs were assured by the Honorable Ministor abont
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the grant of Industrial Undertaking for them by FDR theauph the nex! Finance Bl (Federal
hudpet for 2014-15).

’m«\‘ Maobitink /’ﬂw telenor

The CMOs based on these assurances by the Gol have paid imore than Rs. 1.7 Uillion as
Advance Income Tax (Withholding Tax) en the amount paid for the acquisition of 3G and 20
licenses, which is much, much more than their cutrent or even next few years” fiability under

the 1TQ. Therclore it's imperative that GoP stands g ita coramitments with the CMOs with
regards to provision of status of an “Industry” for the tax relief al the {impori stape by PR
thercby shortening the period of the adjustment of this Advance Income Tax paid thereol,

The industry, thrrefore, would request you to please extend your usual support and issue a
<larification on the "Todustrial” status for the CMOs through the MolT at the carlicsl, inorder 1o
process this matier through FBR considering the fact that the next Federal Budget is being

anmounced in the next couple of days.

We yet again request for your considerate and carly response in this regord.

Yours sincerely,

rl"i" f . () ¢ ¢ -
A e pben W _«r'_"'_ e
Apha Qnsim M. Aslam Iaynt Naveed Khalid Itutt
VT Telenor . VI Ulone

VP Mebilink

= PO

rk)nmr Abbas Taider Sikant agh
& Dhirector Warid Trlegom AdvisoriplCEO CM Pak

CC:
1) Mrs, Anusha Rehman Khan, Minister of State for T & Telecom, Government ol

Pakistan, Islamahad.
\/"(Dr Sycd Ismail Shah, Chaitman, Makistan Telecommunication /\uthnn(y Isfamalad.
3y Mr, Mudaasar Hussain, Member Telecom, Ministey of 1T, Govermment of 'nkistan,

Istamabad.
1) The CEOs of Muobilink, Telenor, Ufone, CMDPak and Warld
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February 20, 2012

Mr. Mumitaz Haider Rizvi
Chairman, ]
Fedeoral Board of Revenue,
Islamabad.

Dear Sir,

UINDUSTRIAL UNDERTAKING' UNBER SECTION 2{29C) OF TTIE INCOME T
ORDINANCE, 2001 (ORDINANCE)

Through this letter we wish to apprise your Monour of the definition of “fndusersid
undertaking™ given in section 2(29C) of the Ordinance that was inseried through Fiuanee Aot
2005 and anly “Editorial natuee of changes™ wete made through Finance Act 2000 ag claritiod
by the Federal Board of Revenue (FOR} in parageaph 21 of Circular Mo 10 o0 2010 dated nlv
10, 2010, Accordingly, the Departmental peactice in the past of treating the telecom sector as
“industry™ as compared to the FBR"s above referred Circular dated July 10, 2010 and Uirendar
letter No 1(9)/WHT/2006-P1 dated February 2, 2011 has resulted in an anibipnous situativn,
Resultantly, one of the largest contributing sectorte collection of taxes and prowth in Pukixtin
(i.c telecom sector taxpayers) are now being asked to pay nonadjustable tax on purchase /
import of capital goocds-which are to be used in rendering of sevvices and at e sarme tm said
services are equated with services on which “minimum tax™ is fevied,

2, In this respect, we wish to state that it has always been an aceepted position that culy
commercial imports are subject to final tax regime of section [48(7) read witl section 107 o]
the Ordinance and not impotts of raw material / capital goods for owit uge which is ol

evident [rom sub-section (5){2)(ii) of section 153 of the Ordinance.

3. Qur above contention is supported by a recent judgment of the Tonourable Appetiote
Tribunal in a case reported as 2011 PTD 967, relevant extracts of which are sepeoditee:d belowe

lar case of reference.

S -— Word "commercial import" did not figure in aw and to this extent
the contention of the Depariment was correct, however, when the provision of
S. 148(7) of the Income Tax Ordinance, 2001 were minutely exanmined it
transpired dhat legislature had used the words "..income of the imporier
avising from.... "---Such words, particularly the word ‘arising’, made the
inteition of the legislature manifestly clear---By reference (o these words,
what was brought within the ambit of final tax regime was o lransaction
which invelved an import 10 nude a profit i.e. a commercial hnport or
import undertalien for resale with the intention of making profi---
Definition of expression 'income’ itself includes the smount subjeet Lo collection
of tax under 5.148 of the Incomne Tax Ordinance. 2001 bt had the intention




been Lo treat all types of transaction as 'incomc” the legishature would have not
used the words "ineome of the importer arising fiom" rather the werding, would
have been ™. the tax collected under this section shall be a fimd tax .. "---Said
cantions and discreet clioice of words made # amply clear that within the
scope of final tax vegime anly those goods fell which were imported for
resale io make a profit-—- ... * (emphasis ours)

4. In view of above, we wish to state that in tenms of clause () of section 2(290C) of the
Ordinance, FTHZ bas the power to notify “any other industrial undertaking” for the purposes of
said section, Accordingly, based on the Federal Government's policy of treating “tulecom
sector” fts an industry as netified vide SRO No 1(11)/2004-InviH dated April 20, 2004 imanel
by the Ministry of Industrics & Production, Government of Pakistan aad the incentive offered
to foreign investors in terms of Mobile Celhular Policy 2004, (Copics encloscd lor vase of
relerence), we tequest your Hopeur to kindly consider issuing a notification in this resper
awarding “industrial undertaking™ status to the telecom operators and thereby removing the

ambiguity in this respect.

5. We trust your [onour is in agreement with the above and shall appreciale your
Honour's carly action in issuing necessary clarilicntions te the field formalions unlor

inthmation to us.

Yours truly,

(‘ﬁ ) ‘ .
I N : oy
SR T
e

J 7// feere 7 - . \'!‘J"" “:'--' -
£rips Xod c:{[c;ji.‘ Aamer Izhar gl Haq T Naveed Khadid Duit
VP CA Teldhor VI Ufone

%r Mobilink

=
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})uf‘i‘?r\ bbas 1aider L |7]—I—\Tv|'i;:-|:l‘i'|;n(lnu ‘," '
GMWarid GM-Revenue PTCL > Director Zong

Encl; a. a.

Copy to: Member Inland Revenue
Federal Doard of Revenue
Jslamabad

Membir Legal
Federal Beard of Revenuc
Islamabad
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Dated: 18" January, 2010

Mr. Khalid Saced
Chairman NEPRA
Government of Pakistan
[slamabad

Subject: Provisioning of Industrial Power Taritfs for the Cellilar {ndustry

Dear Sir,

With reference to enrlicr submissions reganding (e subject ju the last fow yeavs, (e Ceular

- Industry ence again would like to emphagsize on the provision of Industrial Power Tanill to the
Celilar Industry. It is our understanding 1hit the Cellular Industey stands equally justified for
the said provision as the other Industries in Pakistan are,

The fallowing relevant correspundence is hereby being enclased with this leficr fur requireed

relerences in this regard:

1) Declaration of Telecom seetar including Cellular Operntions as an fndustey . Letter

Y
\\
.
2)
3)
4)
5)

Na. | {11)/2004) from Minstry of Industries and Production, Dated Apail 20, 2004,

Letter (No. i{9)2007-JIC-DOL from Invcslmcnl‘l)ivisimn & Doard 2 Investiment
Government of Pukiston, Dated December 14, 2007 reconmmending provision of
Industrial Power TarifT to the Celtular Operatars.,

Letter {No. 3-9/2607-D(W) from Ministry of [T (IT & Telecom Division) to the
Seccretary Ministry of Water and Power, Dated December 15, 2087 yecommwding
provision of Industrial Power Tariff 1o the CeHular Operatars,

Mobile Cetlular Policy 2004 issucd by the Ministry ol T, Government of Daldistan,

Letter (No. 2446-49 DGCY LanTs/T-136 Vol-22) from PEPCO 10 MEPRAL Dhatal
February 19, 2008,

It should be noted that the cellular Industry has been vetively conteibuting in the econnic
development of the country and tor the past few years il has emerped as the bippest Tax paso
to the Government of Pakistan. Similacly. it has contributed a ot in bringing o hnge st ol
around US$ 1,230M as Foreign Direct Investinent in Pakistan over the past (three years.
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On the other band, the overall revenne yrowth of the Cellular Imidustey for the post ote e
Las Deen affected duc te drastic changes in the local and fnernational economic seonie
Traposition of certain Taxes has also contiibuted towards deercased revenues Ear the Celluln

Crperators.

Please note that tlie Celtular Tndustry has become one of (he biggest canswiners o WAPTIA
Furthermore, the Industry is expanding at a rapid paee and 2o is our infrastructare. which has
lurther resulted in inerease in mur operating costs. There are approxinitely 26.000 cell vhes
natienwide nul the approximate load for each of these ccll sites is 1EICW, Smilarly. thoere
would be around 50 sites of all ccllulnr eperators across Pakistan having their MSCs, Datn
Centers and Call Centers with an approximate power load of 1300-[1500KW Jor cach MU
and 600-8001KW for the Data Centers aud Call Centers respectively,

. In light ol the above mentioned Tacts and the attaghed relevant comespondegee, the Collular

Industry would strongly recommend for having the Tndusteial Power Tarft provision and e
highly grateful for such support. BLis belicved that such provision will assist 1o g great extent
in achieving smooth operations of Cellulwr Operators, lessening of the operting expense and
incrense in Turther investment possibilities for more cxpansion in our inlrslruclure in

Pakistan.
Thanking you in anticipation.

Yours sincerely,

: PR
. 7 AL AL _ '
Agha M Qasim " S Aainir Ib T Naveed Khalid Butt
VP Mohilink VT Ufone
Omer} f.t-l'—l.:w—ﬂ—l Taid c_r AZ(.\E :r-—l_I; r;-1:1 ;|_
- - GM Waridl COQ Zany, .

Ce
1) Mr. Shahid Rafi, Secretary, Ministry of Water & Power, Govermmeni ol Pakistan
2} Mr. Naguib Ullah Malik, Ministry of Information Technolopy. Governmenl ol Pakisian
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= Difference:

Advantage of Tariff change from
commercial to industrial is exclusion of
fixed tharges {MDI), which we have to pay
400-PKR/KXW {maximum Demand indigator
e

Max hit KW at sites is 10 W, MD| will be
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Per Unit Rate:

Peak & Off-Peak per
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Financial Impact:

15-16 M PKR savings
expected per month.

230-300 MPKR per

Annurn on RAN sites.
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AUTHORITY LETTER

Iy virtue of Resolution dated dMay 3, 2021 issued by the Board of Telener Pakistan {Pyvt.) Limited, 1,
irfan Wahab Khan, Chicl Exccutive Officer of Telenor Pakistan (Pvt.) Limited (the “*Company™) acting
for and on behalf of the Company hereby ORDATN, APPOINT, AUTHORISE AND CONSTITUTE
Mo Haider Latil Sandhu (CNIC Nor 61101-1835090-1) and Mr. Syed Ali Yasir Rizvi ({CNIC No.
374051230549 5) severally and individually as being authorized 10 act en behall of and in the name of

the Company lor the folfowing:

1. To sign. verily and file the pleadings, plaints, writicn statements, rejoinders, affidavils,
petitionsiapplications, address letiets. to act and appear for and on behalf of the Company and
to lake all steps which are required for the lawful conduet of the suit/proreedings,

2. To engage counsel, Nlefinstitule and conduct and defend suits, applications. petitions.
affidavits, Appeal(s), Revision(s), Reviews, compromises and other proceedings including
nriking staterments on cath to give aral ar documentary evidence in any court. To further
delegate any of his powers by way of fully execuled power of atwormey, teters ol audhority or
otherwise generally, o persons including but not limited ta officers of the Company or the

Conpany’s Group Companies or affiliated or ussociated entities as he may deem fit.

tes

Ta do. 1ake, and perform each and every act or hing whalsoever nocessary or proper to be done,

in the exercise of the authority granted in diy fetter.

e g }\

o~
Irfan th:\ Khan ’
Chiel Exectltive Ofticer
Lelenor Pakistan (Pwt.) Limiied
Trate; 06-08.2021
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CERTIFIED EXTRACT OF BOARD RESQOLUTION

| Haider Latif Sandhu, Company Secretary, Telenor Pakistan (Pvt.) Lid, (“The Company™} hereby
cenify that the following resolution was passed by the Board of Directors of the Company on 3 May
2021:

FURTHER RESOLVED thar effective 22 April 2021, Mr. Irfan Wahab Khan be and is hereby
appointed as Chief Executive Officer of Telenor Pokistan (Pvt) Limited. As CEQ af the Company he
shall be authorized 1o exercise all such powers conferved upon him by the Board and the Linw from time
1o tinre.

FURTHER RESOLVED that the Chief Executive Officer, Mr. Irfan Wahab Khan, shoif svith e ffoct
Srom 22 April 2021 exercise any and all powers and authorizations on behalf of the Company: as set
aur hereunder:

To open, operate and mainiain one or more bank accounts witlh vne or more banks in Likomabad wid
othier places in Pakistan and to sign operate & maintain bark accounty on behalf uf the Compaiy in
the same capacity as the previous Chief Executive as and when required. He is further quthorized 1
naminate in writing uader his hand one or more Direciors or Gfficers of the Company 1o act as
signaiories in order ta open, operate & mainiain such bank accains ar aceounts.

To exercise all powers in relation to the day-to-day managenient gf the Company us are specifically
provided for on the Companies Act, 2017, the Memorandum and Ariicles of dssociation of the
Company, any Instructions to the Chlef Executive Officer by the Board, any revised authority matrix,
or otherwise as are generally required to be exercised by tiw Chief Executive.

To exercise all powers conferred under the cuthority matrix approved by the Board as amendedirevised
Sfrom time to tine,

To sign, verify and file the pleadings, plobus, written statements, rejoinders, ajffidavis,
petltionsiapplications, address letters, to act and appear for and on behalf of the Comparny and 1o take
afl steps which are required for the lowful conduct of the representationsipetitions/suits/proceedings.
The Chief Executive may engage counsel, filefinstitute and condluct and defend suiis, applications,
petitions affidavits, Appeal(s), Revision(s), Review(s), Compromises and other proceedings ncluding
making statements on Oath to give aral and documeniary evidence in any Cowrt/Tribunal’duthority or
Forum.

To delegare any of his powers mentioned above or otherwise granted to him as CEO from time 1o time,
by way of fully executed power of attorney, letters of authority or vtherwise generally, 1o persons
including but not timited to officers of the Company or the Company’s Group Companivs or Affiliated
or Associated entities as the Chief Executive may Deem fit.

FURTHER RESOLVED that the Company Secretary be and is hereby authorized 1o fife the requsite
ocuments as prescribed under the Companies Aci, 2017 for the appoinment of the Chairperson &
Chigf Executive Officer with Registrar of Companles.

Haider La ig_S hidbw e}'_e'
(Company Secretary) &
Telel‘g]?‘akisian (Pvr.) Ltd. Q(\\X%;(\\Q
R
‘ oo
- \Q‘\Q




GOVERNMENT OF PAKISTAN
FEDERAL BOARD OF REVENUE
(REVENUE DIVISION)

INCOME TAX MANUAL

PART |

INCOME TAX ORDINANCIE, 2001

. AWIENDED UPTO 30" JUNE, 2021




17

F.No.2{1)/2001—Pub.— The following Ordinance promulgated by the President is
hereby published for general information;—

AN
ORDINANCIz
To consolidate and amend the law relating to income tax

WHEREAS it is expedient to consofidate and amend the law relating to
income tax and to provide for matiers anclllary thereto or connected therewith;

WHEREAS the President js satisfied that circumstances exist which render
it necessary to take immediate action;

NOW, THEREFORE, in pursuance of the Proclamation of Emergency of the
fourteenth day of October, 1899, and the Provislonal Constitution Crder No. 1 of
1998, read with Provisional Constitutional Amendment Order No. 9 of 1994, and
in exercise of all powers enabling him in that behalf, the President of the Istamic
Repubiic of Pakistan is pleased to meake and promulgate the following
Ordinance:—

CHAPTER!
" PRELIMINARY

1. Short title, extent and commencement.—(1) This Ordinance may be
called the Income Tax Ordinance, 2001,

(2} It extends to the whole of Pakistan.

{3) it shall come into force on such date as the Federal Government may,
by natification in official Gazette, appeint*.

2. - Definitions. — In this Ordinance, unless there is anything repugnant in the
subject or context —.

{1) “accumulated profits" in relation to ‘[distribution or payment of] a
dividend, f[include}—

“Vide notification $.R.0.381(1)/2002 dated 15.06,2002 the Faderal Government appointed Lhe first day
of July, 2002 on which the Ordinance shall come into force.

! Inserted by the Firance Act, 2003,
2 The word "includes” substituted by the Finance Act, 2005.
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(ay any rescrve made up wholly or partly of any allowance,
deduction, or exemption admissible under this Ordinance;-

9230

(8)  for the purposes of ![sub-clauses (a), (b} and (e) of clause (19)]
all profits of the company including income and gains of a trust
up to the date of such distribution or such payment, as the case
may be; and

{c) for the purposes of Z[sub-clause (o) of clause (18)], inciudes all
profits of the company including income and gains of a trust up
to the date of its liguidation;

H(1A)  “active téxpayer‘ list" means the list Instituled by the Board under
Section 181A and includes such list issued by the Azad Jammu and Kashmir
Centra) Board of Ravenue or Gilgit-Baltistan Council Board of Revenue;]

1%(1B8) "amalgamation” means the merger of one or more banking companies
or non-banking financial instilutions, for insurance companles,j for
companies owning and managing industrial undertakings] "[eor
companies engaged in providing services and not being a trading
company ar companies] in either case %at least one of them| being a
public company, or a company incorporated under any law, cther than
W[Companies Act, 2017 (XIX of 20173}, for the time being in force, (the
company or companles which so merge being referred {c as the
"amalgamating company” or companies and the company with which
they merge or which is formed as a result of merger, as the
"amalgamated company”) in such manner that -

(a) the assets of lhe amalgamating company or companies
immediately before the amalgamation become the assets of the
amalgamated company by virtue of the amalgamation,
otherwise than by purchase of such assets by the amalgamated

! Clauzes {a), (dy and (e} of sub-section (20} subslituled by the Finnnce Act, 2002.

2 Clause (c) of sub-section {20) substiluled by lhe Fihance Acl, 2002,

3 Clause 1A inserled through Finance Acl, 2019.

4 nserted by the Finance Act, 2002,

S A rehumbared by 18 by the Finance Acl, 2019,

% Inserled hy the Finance Act, 2004

¥ Inserled Ly the Finance Act, 2005,

Mnserted by the Finance Act, 2007

8 Inserted by the Finance Act, 2000,

"% The expression *Companies Ordinance, 1964 {XLVII of 1934)" subslituled by the Finance Acl,

2021,
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(2)

(3A)

*{(3B}

I(3C)

company of as a result of distribution of such assets to the
amalgamated company after the winding up of the
amalgamating company or companies; ‘[and]

(b) the liabilities of the amalgamating company or comparnies
immediately before the amalgamation become the liabilities of
the amalgamated company by virtue of the amalgamation ?[.)

Il

"Appeltate Tribunal® means the Appellate Tribunal Inland Revenue
established under section 130;]

“appraved gratuity fund" means a gratuity fund approved hy the
Commissioner in accordance with Part 111 of the Sixth Schedule;

"Approved Annuity Plan” means an Annuity Plan approved by
Securities and Exchange Commission of Pakistan (SECP) under
Voluntary Pension System Rules, 2005 and offered by a Life
Insurance Company registered with the SECP under Insurance
Ordinance, 2000 (XXXIX of 2000);]

"Approved Income Payment Pian” means an [nzome Payment Plan
approved by Securities and Exchange Comrnission of Pakistan
(BECP) under Veluntary Pension System Rules, 2005 and offered by
a Pension Fund Manager registerad with the SECP under Voluntary
Pension System Rules, 2005;]

"Approved Pension Fund’ means Pension Fund approved by
Securities and Exchange Commission of Pakistan (SECP} under
voluntary Pension System Rules, 2005, and managead by a Pension

* added by the Financa Adt, 2005.
? The semi-cokon and word *and” substituled by the Finante Acl, 2005,

3 Clause (c) omitted by the Finance Act, 2005, Tha omilled clause (c) read as Foilows: -
"(e} Ihe scheme of amalgamalion is approved by the State Bank of Pakislan or by tha Secarities
and Exchange Comnission of PakKistan on or before thirtieth day of fune, 2008

ES

Substituled by the Finance Acl, 2010, The substituled provision has been made effeclive from

05.06,2010 by sub-clause (77) of clause & of the Finance Act, 2010, Earlier the substitulion was
made through Finance (Amendment) Ordinance, 2009 which was re-promulgaled as FFinance
(Amendment) Ordinance, 2010 and remained effective till 05.06.2010. Glause (2) belore substilulion
by the Finance {Amendment) Ordinance, 2009 read as follows:

“(2) "Appellate Tribunal” means the Appellale Tribunal Inland Revenua estzblished under section

1307

% Inserted by the Finance Act, 2005.
5 Ingerted by ihe Finance Act, 2065.
7 Inserted by the Finance Act, 2005.
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q(3€)

{5C}

Fund Manager registered with the SECP under Voluntary Pension
System Rutes, 2009;]

“Approved Employmant Pension or Annuily Scheme® means any
employment related retirememt scheme approved under this
Ordinance, which makes periodical payment to a beneficiary le.
pension or annuity such as approved superannuation fund, public
sector pension scheme and Employees Old-Age Benefit Scheme;]

“Approved Occupational Savings Scheme” means any approved
gratulty fund or recognized provident fund;]

"approved superannuation fund” means a superannuation fund, cr any
part of a superannuation fund, approved by the Commissioner in
accordance with Part il of the Sixth Schedule;

“assessment” includes 4[provisional assessment,] re-assessment and
amended assessment and the cognate expressions shall be
construed accordingly;]

"assessment year’ means assessmentyear as defined In the repealed
Crdinance;]

"asset management company” means an asset management
company as defined in the Non-Banking Finance Companies and
Notified Entities Regulations, 2007}

"assets move" means the transfer of an offshare asset lo an
unspecified jurisdiction by or on behalf of a person who owns,

1lnsened by the Finance Act, 2006,
2|nsarted by the Finance Act, 2006
I Clause (5) substituled by the Finance Act, 2002. The subslituled clause read as follows:

5

“assessment” means - |

{a) an assessment referred o in seclion 120,

i an assessment raised under seclion 121;

) an amended assessimant undar section 122,

{d) a demand for an amount due under seclions 141, 142, 143 and 144; or
(e} an assessmen! of penalty under section $90;",

Ytnserlad by the Finance Act, 2011
S\nserted by Lhe Finance Act, 2002
SClausa (5B) substituled by the Finance Act, 2008, The substiluted clause (5B) read as follaws:

*(513) "assels management company” maans & company registered under the Assets Managemeat

companies Rules, 1995°
? Clause {5C) insered by Finance Ad, 2019
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possesses, controls or is the beneficial owner of such offshore assets
for the purpose of tax evasion;]

{B8) "association of persons”’ means an association of persons as defined
in section 80;

{7) “banking company" means a banking company as defined in the
Banking Companies Ordinance, 1962 (LVN of 1962) and includes
anybody corporate which transacts the business of banking in
Pakistan;

(8) "Board" means the Ceniral Board of Revenue established under the
Central Board of Revenue Act, 1924 (IV of 1924), and on the
commencement of Federa! Board of Revenue Act, 2007, the Federal
Board of Revenue estahlished uncler section 3 thereof;

(9)  "bonus shares" includes bonus units in a unit trust;

(10) "business" includes any trade, commerce, manufacture, profession,
vocation or adventure or concern in the nature of trade, commerce,
manufacture, profession or vocation, but does not include employiment;

“[(12A) "business banlk account’ means a bank acceunt utilized by the taxpayer
for husiness transaction declared to the Commissioner through criginal
or modified registration form prescribed under section 1814;)

{(11)} “capital asset” means a capital asset as defined in section 37;

M(11A)  “charitable purpose” includes relief of the poar, education, medical refief
and tha advancement of any other object of general public utifity;]

4(118) “Chief Commissione™ means a person appointed as Chief
Commissioner lnland Revenue under section 208 and includes a
Regional Commissloner of Income Tax and a Director-General of
Income Tax and Sales Tax;]

*Clauses 8}, (=, (10) and {11) re-nurnbered as clauses {9), (1)), (11) and (8) respectively Liy the

Finance Act, 2014, :

2 Clause (10A) inserted by lhe Finance Act, 2021.

3insered by the Finance Act, 2002,

4 Subslituted by the Finance Act, 2010. The subslituted provision has teen made effective fram
05.06.2010 by sub-clause {77) of clause 8 of lhe Finance Act, 2010. Errlier lhe subslitulion was
made Ihrough Finance {Amendment) Ordinance, 2000 which was re-promulgated as Finance
{Amendmen?) Ordinance, 2010 and remained effective till 05.06.2010. The substituted clause {118)

read as follows:
“(11B) "Chief Commissioner” means a person appeinted as Chiel Commissicner Inland
Revenue under section 208 and includes & Regional Commissioner of Income Tax and

a Director.General of ncome Tax and Sales Tax.”
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[{11CYy “Collective Investment Scherme” shall have the same meanings as are
assigned under the Non-Banking Finance Companies (Establishment

and Regulation) Rules, 2003;]
{12) "company' means a company as gefined in section 80;

2(13) "Commissioner” means a person appointed as Commissioner Iniand
Revenue under section 208 and includes any other authority vested with
all or any of the powers and functions of the Commissioner;]

A3 "Commissioner (Appeals)’ means 8 person appointed as Commissioner
Inland Revenue {Appeais) under section 208;]

M 1344) concealment of inceme includes —
(a) the suppression of any item of receipt liable to tax in whole or in
pait, or failure W disclose income chargeablz to tax;

(M claiming any deduclion or any expendilure not actually incurred;

(¢} any act referred to in sub-section (1) of section 111; and

d) claiming of any income or receipt as exempt which is otherwise
taxable.
Explanation.- For removal of doubt il is clarified that none of the
aforementioned acts would constitule concealment of income
unless it is proved that taxpayer has knowingly and wilifully
commitied these acts;)

SM(13AB)} "consumer goods” means geods that are consumed by the end
consumer rather than used in the production of ancther good;”

Ynsartad by the Finance Acl, 2011.

25ubstituted by the Finance Acl 2010, The substituled provision has been made effeclive from
05 06.2010 by =ub-clause (77) of clause 8 of the Finance Acl, 2010, Earlier the substiiulion was
made lhrough Finance (Amendment) Ordinance, 2009 which was re-promulgated as Finance
(Amendment) Crdinance, 2010 and remained effactive Ll 05.06,2010. The subsliiuted Clause (13}
read as follows: . '

"(13) Commissioner” means n person appointed as Commissioner Inland Revenue under
section 208, and includes any other euthorily vested with all or any of the powers and
funclions of ihe Commissioner;”™. .

FSubstituled by the Finance Act, 2010, The substituled provision has been made efiective from
05.06.2010 by sub-clause {77) of clause B of the Finance Acl, 2010, Eerlier the subslitulion was
made lhrough Finance {Amendment) Ordinance, 2009 which was re-promulgated as Finance
(Amendment) Ordinance, 2010 and remalned effective 1l 05.06.2010. The substituted Clause (13A)
read as (ollows:

13A) "Commissioner (Appeals)” means a person appointed as Gommissioner Inland
Revenue {(Appaals) under seclion 208;

CHea ddanss ORAAY Inseilad by the Finance Adt, 2021

®Inserley by the Finance Acl, 2015

" Clausa { 13AA) ra-numberad as clause (13AB) by the Finance Acl, 2021,
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[(13B)

{14)

{15)

(16)
{(17)
I17A.

{18

(19)

“Contribution to an Approved Pension Fund” means contribution as
defined in rule 2(j) of the Voluntary Pension System Rules, 2005 |;]

"co-operative society” means a co-cperative soclety registered under
the Co-operative Socleties Act, 1825 (VI of 1825) or under any other
law for the time being in force in Pakistan for the registration of co-
operative societies;

“debl” megans any amount owing, including accounts payable and the
amounts owing under promissory netes, bills of exchange,
debentures, securfties, bonds or other financial instruments;

‘deductible allowance” means an allowance that is deductible from
total income under Part 1X of Chapter |IJ;

“depreciable asset” means a depreciable asset as defined in section 22;

"Developmental REIT Scheme' means Developmental REIT
Scheme as defined under the Real Estats Invesiment Trust
Regulations, 2015;] .

“disposal® in relation to an asset, means a disposal as defined in
section 75:

"dividend” Ingjudes —

(a) any distribution by a company of accumulated profits to its
shareholders, whether capitaiised ar not, if .such distribution
-entaits the release by the company o its shareholders of all or
any part of the assets including money of the company;

(b any distrlhution by a company, to its shareholders. of
debentures, debenture-stock or deposit certificate in any form,
whether with: or without profit, 4 | to the exient to which the
company passesses accumulated profits whether capitalised or
not,

(c) any distribution made to the shareholders of a company on its
liquidation, to the extent to which the distribution is attributabie
to the accumulated profits of the company immediately before

* Its fiquidation, whether capitalised ar not;

% Inserted by the Finance Act, 2005.

The comma and words “,' but not exceeding five hundred thousand rupees in a tax year" emilled by
the Finance Act, 2006,

SInserted by ihe Flnance Act, 2015

4 The words *and any distribution loits ‘shareholclers of shares by way of honus or benus shares”,
omitied by the Finance Act, 2002
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{d)

any distribution by a company to its shareholders on the
reduclion of its capital, to the extent to which the company
possesses accumulated profits, whether such accumulated
profits have heen capitalised or not; *{ j

any payment by a privatz company 2[as defined in the
Y[Companies Act, 2017 (XIX of 2017)] ] or trust of any sum
(whether as representing a part of the assets of the company or
trust, or otherwise) by way of advance or loan to a shareholder
or any payment by any such company or trust on behalf, ar for
the individual benefit, of any such shareholder, to the extent to
which the company or tust, in either case, possesses
accumulated profits;*[or]

firemittance of] after tax profit of a ranch of a foreign company
operating in Pakistan;] :

but does not include —

(i) a distribution made in accordance with 7[sub-clause] (c)
or (d} in respect of any share for full cash consideration,
or redemption of debentures or debenture stock, where
the holder of the share or debenture is nol entitled in the
event of iquidation to parlicipate in the surplus assets;

{ity  any advance os loan made lo a shargholder by a company
in the ordinary course of ils business, where the lending
of money is a substantial part of the business of the

company; °[ ]

(i) any dividend paid by a company which is set off by the
company against the whole or any part of any sum
previously paid by it and trealed as a dividend within the

The word ‘o’ omilled by Finance Act, 2008
2 |nserted by the Finance Act, 2003,
* The expression "Companies Ordinanca, 1934 (XLVIl of 1984)" subslituled by the Finance Act,

2021,

The word ‘o’ addad by the Finance Act, 2008.

‘r’lnseried by the Finance Act, 2008,

OThe word "any” subsliluted by the Finance Act, 2009
 Substituted for "clause” by the Finance Act, 2002
Bhe word *and” omitted by the Finance Act, 2009.
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meaning of [sub-clause] {g) to the extent to which it is so
set off;4{and]

Aiv) remittance of after tax profit by a branch of Pelroleum
Exploration and Produclion {E&P) f{oreign company,
operating in Pakistan.}

‘[(19A}  “Eligible Person”, for the purpose of Valuntary Pengion Sysiem Rules,
2008, means an individual Pakistani who 3[helds] a valid National Tax
Number[or Computzrized National identity Gard[or National ldzntity
Card for Overseas Pakistanis] issued by the National Database and

Registration Authority] & 1°L]]

O[Pravided that the total tax credit available for the contribution made
o approved employment pensian or annuity scheme and approved
pensfon fund under'Voluntary Pension System Rules, 2005, should not
exceed the limit prescribed or specified in section 63.]

(19B) The expressions "addressee”, ‘automated’, “electronic”, "electronic
signature”, ‘“information®, ‘“information systemt”, “criginator” and
“transaction”, shatlihave the same meanings as are assigned to them
in the Electronic Transactions Ordinance, 2002 (Li of 2002);]

(19C) ‘“electronic record” includes the contenls of communications,
transactions and | procedures under this Ordinance, including
attachments, annexes, enclosures, accounts, returns, statements,
certificates, applications, forms, receipts, acknowledgements, notices,
orders, judgments, approvals, notifications, circulars, rulings,
documents and any other information associated with such

communications, transactions and procedures, created, senf

forwarded, replied to, transmitted, distributed, broadcast, stored, held,”

! The word “clause” substiiuted by the Finance Acl, 2002

2The word "and” inserted by the Financé Acl, 2009,

JAdded by the Finance Acl, 2009,

* Inserad by the Finance Act, 2005,

5 The words "has obtained” substituled by Iha Finance Act, 2007.

8 Inserted by the Finance Act, 2007.

Tlnserted by the Finance Act, 2006,

8The words “but does net include an individua! whe is entilled to benefit under any other approved
employment pension or annuily scheme” omitted by the Finance Act, 2006,

9The semicoton substituted by the Finarce Act, 2008,

Wnserled by the Finance Act, 2008.

" nsered by tha Finance Act, 2008.

2new clause (19C) inserted by Finance Adt, 2008,
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copied, downloaded, displayed, viewed, read, or printed, by one or
several electronic resources and any other information in elecironic

form;)

(190) "eiectronic resource” includes telecommunication systems, transmission
devices, electronic video or audio equipment, enceding or deccding
equipment, input, output or connecting devices, data processing or
storage systems, compuler systems, servers, networks and related
computer programs, applications and software including databases,
data warehouses and web porlals as may be prescribed by the Board
from time to time, for the purpose of creating electrenic tecord;)

19EY  “telecommunication system” includes a system for the conveyance,
through the agency of electric, magnetic, electrao-magnetic, electro-
chemical or electro-mechanical energy, of speech, music and other
saunds, visual images and signals serving for the impartation of any
matter otherwise than in the form of sounds or visual images and also
includes real lime online sharing of any matler in manner and meode

as may be prescribed by the Board from time to time.]

(20) "employee” means any individuat engaged in employment,

(21) "employer” means any person who engages and remunerates an
employee;

(22) “employment” includes -

(a)  adirectorship or any other office involved in the management of
a company,

(b} a poslticn entiting the hclder to a fixed or ascertainable
remuneration; or

(¢} lhe holding or acting in any pubtic office;

N(22A) "fast moving consumer goods” means consumer goods which are
supplied in  retail marketing as per daily ‘demand of a
consumeriexcluding durable goods].

{228} "“fee for offshore digital services” means any consideration for providing
or rendering services by a non-resident person for onfine acdvertising

Yngerted by the Finance Act, 2008,
Znserad by lhe Finance Act, 2008,
Nnserted by the Finance Act 2015
Hinsertod by the Finance Act 2617
Snserted by the Finance Act 2018
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including digital advertising space, designing, creating, hosting or

maintenance of websites, digital or cyber space for websites,

advertising, e-mails, online computing, blogs, online content and online

data, providing any facllity or service for uploading, stering or

distribution of digitsdl content including digital text, digital audio or digital
- videa, enline colléclion or processing of data refated to users in
“Pakistan, any facility for online sale of goods or services of any other
" online facility.) | :

{[(22C) . "FBR Refund Settlement Company Limited” means the company with this
name as incorperated under the Companies Act, 2017 (XIX of 2017), for
the purposes of settlement of income tax refund claims including payment
by way of issuing reifund bonds under section 1714A;]

(23) “fee for technlcal| services” means any consideration, whether
periodical or lump sum, for the rendering of any managerial, technical
or consultancy sen}ices including the services of technical or other
personnel, but does‘ not include -— ‘

fa) ' consideration lfor services rendered in relatlon to a construction,
asgembly or like project undertaken by the reciplant; or

" (h)“ considéfationl which would bhe Income of the recipient
- chargeable under the head “Saiary”;

.2[] ‘..E.l o 1

{24y  "financial insﬁtution" means an institution 3[as defined}] undar the

“[Companies Act, 2017 {XIX of 2017)] 1 ¥ }

(25) “finance society” inciudes a co-eperative sociaty which accepts money
on depesit or otherwise for the purposes of advancing loans or making

investments in the o'rdinary course of business;

(26) “finm” means a firm as defined in section 80;

1Clause (22C) Inserted by the Finance Alct 2019

2Omitted by Finance Act 2019. The Omitled clause read as follow:

(23A) “filer” means a laxpayer whose name appears in Lhe active laxpayers' lisl issued by lhe Board

?or Azad Jammu and Kashmir Council Board of Revenue or Gllgit-Baltistan Council Board of

Revenuejfrem tima to tinse or is hoider of & taxpayer's card;

2 The word *natified” substituted by Lhe F;inance Agl, 2005,

* The expression "Companies Ordinancd, 1984 (XLVIl of 1984)" substiluled by the Finance Act, 2021,

5 The words “by the Federal Governmentin the official Gazette as a financlal instilution” omitted by the
Finance Acl, 2003. .




(27)

12

"foreign-source ihcome™ means foreign-source income as defined in
sub-section (16) of section 101,

'[(27A) “greenfield industrial undertaking” means -

1

(a} anew industrial lﬁmdertaking which is —

(M

(i)

(iify

{iv)

setup on Iaiwd which has not previously been ulilized for any
commercial, industrial or manufacturing activity and is free from
constraints imposad by any prior work;

|

|
built withoull demolishing, revamping, renovating, upgrading,
remodeling or modifying any existing structure, facility or plant;

l

H

not formed by the splitting up or reconstitution of an undertaking
already in existence or by transfer of machinery, plant or building
from an undertaking established In Pakistan prier to
commencement of the new business and is not pant of an
expansion pieject;

using any process of technalogy that has not earller been used
In Pakistan and is so approved by the Engineering Development
Board; and

{b) is approved by the Cemmissioner on an application macle in the
prescribed form and mannar, accompanied by the prescribed
documents and, SLJ¢|'| other documenis as may be reguired by the
Commissioner: |

(28)

‘[28A)

Provided that this definition shall be applicable from the 1st July, 2018
and onwards.} ;

"House Building fFinance Corporation® means the Corporation
constituted under the House Building Finance Corporation Act, 1852
(Xl of 1952); !

"imputable incomejin relation to an amount subject to final tax means
the income which iwould -have resulted in the same tax, had this
amount not been subject {6 final tax;")

!

© New clause {27A) inserled lhrough Tdx Laws {Second Amendment) Ordinance 2019 dated 26™

Decernber,

2018

1
2Inserted by the Finance Act, 2015 !
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1(29) “income" includes any amount chargeable to tax under this Ordinance,
any amount subject to collection 2[or deduction)] of tax under section
148, %150, 152(1), 153, 154, 156, 1564, 233, 4 1] 9] sub-section (5)
of section 234 9 ] "[and] S[any amount treated as income under any
provision of this Ordinance] and any loss of income"{ };

19(29A) “income year” means income year as defined in the repeaied
Ordinance;] :

H[(20B} “Individual Pension Account’ means an account maintained by an
eligible person with a Pension Fund Manager approved under the
Voluntary Pension System Rules, 2005;]

12[(29C) *“industrial undertaking” means —

1 Clause {29) substituted by the Finance Act, 2002, The substituted clause read as fallows:
*(29} “income" includes any amount chargeable to tax under this Ordinance, any amount subject to
cotection of tax under Division 1] of Part V' of Ghapter X, sub-section {5) of 234 Division !l of

Chapter XII, and any loss of income;”

" 2 Inserted by the Finance Act, 2003.

3 The figures, commas and word “153, 154 and 156, substituted by the Finance Act, 2005.

* The expression “233A," omitted by the Finance Act, 2021.
5 The word "and” substituted by a comma by the Finance Act, 2014,

8The word and figure "and-236M" substituted by 8 comma by the Finance Act, 2015
The expressian ®, 236M and 236N,” substituted by (he Finance Act, 2018

8 \nserted by the Finance Act, 2003, :

20 mitted by the Finance Act, 2014. The omitted text read as follows:
*but does not include, in case of a shareholder of a company, the amount representing the face

value of any bonus share or the amount of any honus declared, issued or paid by the company to
the shareholders with a view to increasing its paid up share capital.”

10 |nserted by the Finance Adt, 2002,

. " Inserted by the Finance Act, 2005,

2¢lause (29C) substituted by the Finance Act, 2010. The subslituted clause {23C) read as fellows:-
(29C)  ‘“Industriat undertaking® means— .
{a) an undertaking which is set up in Pakistan and which employs, {i} ten or more persons in
Pakistan and involves the use of electrical energy or any other form of ‘energy which is
mechanically transmitted and is not generated by human or animal energy. or (i) twenty or more
persans in Pakistan and does not invelve the use of electrical energy or any other form of energy
which is mechanically transmitted and is not generated by human or animal energy and which is
“engaged in,-
{i}  the manufacture of goods or materials or the subjection of goods or materials to any
process which substantlally changes lheir original condition;

(i) ship-building,
{ii)  generation, conversion, transmission ar distribution of efectrical energy, or the ‘aupplv

of hydraulic power, or
the working of any mine, oil-well or any other scurce of mineral deposits; and

(iv)
[(Y)] 2%' other industrial undertaking which the Beoard may by notification in the official Gazene
spet
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(a) an undertaking which is set up in Pakistan and which
employs,—

{iy ten or more persons in Pakistan and involves the use
of electrical energy or any other form of energy which is
mechanically transmitted and is not generated by
human or animal energy, or

(i) twenty or more persons in Pakistan and does not
involve the use of electrical energy or any other form of
energy which is mechanically transmitted and is not
generated by human or animal energy:

and which is engaged in,—

(i) the manufacture of goods or materials or the subjection
of goods or materials to any process which substantially
changes their original condition; or

(i}, ship-building; or

(iii) generation, conversion, transmission or distribution of
electrical energy, or the supply of hydraulic power; or

{iv) the working of any mine, oil-well or any other source of

mineral deposits; [ ]

?[{aa) from the 1¢ day of May, 2020, a person directly involved in the
construction of buildings, roads, bridges and other such
structures or the development of land, to the extent and for the
purpose aof import of plant and machinery to be utilized in such
activity, subject to such conditions as may be notified by the

Board;

(aby from the first day of July, 2020 a resident company engaged in
the hotel business in Pakistan;] 7[and]

T11-

S(e) telecommunication companies operating under the license of
Pakistan Telecommunication Authority (PTA).;]

1 The word *and” omiltad through Finance Act, 2020 dated 30 06.2020.
2 New sub-clauses inserted through Finance Act, 2020 dated 30™ June, 2020,
3 The word “and” added by the Finance Act, 2021.
* Sub-clause (b) omilted by the Finance Act, 2021. Earlier this sub-clause was omitted through Tax
Laws (Second Amandment) Ordinance, 2024. The omitted sub-clause read as follows:
"(b} any other industrial undertaking which the Board may by notification in the official gazetie,
specify.”
% Clause (c) added by the Finance Act, 2021,
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(30} Yintangible™ means an intangible as defined in section 24;

1{30A) “integrated enterprices” means a person integrated with the Board
through approved fiscal electronic device and software, and who
fulfills obligations and requirements for integration as may be

prescribed;]

2I[(30AA)] “investment company” means an investment company as defined in
the Non-Banking Finance Companies (Establishment and

Regulation) Rules, 2003;]

1[(30AB)] KIBOR means Karachi Inter Bank Offered Rate prevalent on the
first day of each quarter of the financial year,)

S[(30AC) “Iris" means a web based computer programme for operation and
management of Inlangd Revenue taxes and laws administered by the

Board;}

{30AD) Information Technology {IT) services include software development,
software maintenance, system integration, web design, web
development, web hosting and network design; and

{30AE) T enabled services include inbound or outhound call centres, medical
transcription, remote monitering, graphics design, accounting
services, Human Resource {HR) seivices, telemedicine centers,
data entry operations, cloud computing services, data storage
services, locally produced television programs and insurance claims

processing;]

B[(30B) “leasing company” means a leasing company as defined in the Non-
Banking Finance Companies and Notified Entittes Regulation, 2007;]

¥ New sub-clause (30A) inserted through Finance Act, 2020 dated 30" June, 2020
2 Clause (30A) substituted by the Finance Act, 2008. The substituted clause (30A) read as follows:

* {30A) “investment company” means a company registered under the Investment Companies and
Investment Advisors Rules, 1871;," |

? Clause (30A) renumbered as clause (SEJM) through Finance Act, 2020 dated 30" June, 2020
“Inserted by the Finance Act, 2009,

5 Clause (30AA) renumbered as (30AB) through Finance Act, 2020 dated 30" June, 2020

5 New clause {30AC) inserted through Finance Act, 2020 dated 30" June, 2020

7 Clauses (30AD} and (3DAE) inserted by the Finance Act, 2021.
8Clause (30B) substituted by the Finance Act, 2008, The substituted clause (308} read as follows:

* (30B) “leasing company” means a company licensed under the Leasing Companies (Establishmenl
and Regulation} Rules, 2000, :

™
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POWER OF ATTORNEY / WAKALATNAMA,

KNOW ALL TO WHOM THESE presents shall come that |/ we, the undersigned, appoint Mr. Rashid Hanif Advocate Supreme
Cuurl and Mr. Muhammad Bilal, Advocale High Courl, House No.64, Nazimuddin Road, Seclor F-8/4, Islamabad, lo be my /
our Counsel in the Petition titled:

Power Act, 1997 read with Rule 3(1) for the National Electric Power Regulatory Authority (Tariff Standards and

Procedure} Rules, 1998 and all other enabling provisions of law for Applicability of “Industrial Tariff" on behalf of
Telenor Pakjstan (Private} Limited

Belore the Honarable Bench of Registrar, NEPRA. Islamabad to do all Ihe following acts, deeds and things or any of them,
thal is to say:

1 To acl, appear and plead in the above menlicned case before this Courl / Forum or any olher courl, lribunal. forurn
or authority in which the same may be tried or heard in the first instance or in appeal or review or revision or execulion
or in any olher stage ol its progress until its final decision.

2. To present pleadings. applications, appeals, cross-objections or petitions for execulion, review, revision,
applications. withdrawsal. compromise, bail or other pelitions ar affidavits or olher documents as shall be deemed
necessary or advisable for the cenduct of the said case in all its stages.

3 To wilhdraw or compromise the said case or submit to arbitration any difference or dispute that shali arise touching
or in any manner relaling lo the said case.

d. To receive money and grant receipis lhereof and to do all other acts and things which may be necessary lo be done
for the progress and in lhe course of {he conducl of the said case.

To employ any clher legal practilioner authorizing him Lo exercise lhe power and aulhorilies hereby conferred on lhe
Counsel whenever he 7 they may think fit o do so. And [/We hereby agree 1o ralify whatever lhe Counsel or his /
their subslilule(s) shall do.

e

And 1/We hereby agree thal in the event the whole or any part of the fee agreed by me / us lo be paid io the Counsel remains
unpaid he shall he enlitled 1o wilhdraw rom the conduct of the said case uniil he lee is paid in full.

INWITNESS WHEREOF [/ We hereunto sel my / our hand{s) to these prescnls the cenlents of which have been explained
tes and undlerstood by me / us on Lhis 5" day of Aprii 2022 al Islamahad.

ACCEPTED BY EXECUTED BY

| R
B \J\,\\Q&\

Rashid Namif Syed Ali Yasir Rizvi
Advocale Supreme Court Senior Manager Legal Affairs
Telenor Pakislan (Private) Limiled

7 _7/Q' Petiticner
A

Mu' ammad Biial
Advacale High Court

ADDRESS FOR SERVICE

House No.64. Nazimuddin Road
Sector G.8/4 |slarmabad

Ph: 0300-8507873
Email: rashidhaneef@agmail.com
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