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BEFORE Till I1()NOLJI4ABLE BENCh OF REGISTRAR, NEI'RA  

TARIFF PETITION 

Teleiior Pakistan (Private) I muted, 345, Met No.55. River View Avenue, Block-B, Gniterg Greens. 

Islaniabad 

I'etilioiier 

SUBJECT: PETITION UNDER SECTION 7(3)(A) AND 7(31(1) OF TUE REGULATION OF GENERATION  

TRANSMISSION AND DISTRIBUTION OF ELECTRIC POWER ACT, 1997 READ WITH RULE 3(1) FOR THE 

NATIONAL ELECTRIC POWER REGULATORY AUTHORITY (TARIFF STANDARDS AND PROCEDURE) RULES  

1998 AND ALL OTHER ENABLING PROVISIONS OF LAW FOR APPLICABILITY OF "INDUSTRIAL TARIFF" 

ON BEHALF OF TELENOR PAKISTAN (PRIVATE) LIMITED  

Dear Sir, 

Syecl Ali Yasir Rizvi, Senior Manager Legal Affairs of Telenor Pakistan (Private) Limited, 345, 

Plot No.55, River View Avenue, Block-B, Gulberg Greens, Islamabad, being duly authorized 

representative, do hereby solemnly affirm and declare that the contents of the accompanying 

tariff petition including all supporting documents are true and correct to the best of my 

knowledge and belief and nothing has been concealed, also affirm that all further 

documentation and information to be provided by me in connection with the accompanying 

tariff petition shall be true and correct to the best of my knowledge and belief. 

I hereby humbly requested that the instant petition may kindly be accepted and the tariff 

category for the Petitioner (including the Telecom Sector) may graciously be changed from 

commercial to industrial as the Government of Pakistan vide Notification No.1(11)/2004-lnvlll, 

dated 20.04.2004 had classified the Telecom Sector, including Cellular Operators as an 

'Industry". 

Syed ;tli Yasir Rizyl 

Senior Manager I .egal 
'l'elcnor Pakistan (Private) Limited 



BEFORE THE HONOURABLE BENCH OF REGISTRAR, NEPRA  

TARIFF PETITION 

Teldllor Pakistan (Private) Limited, 345, Plot No.55, River View Avenue, Block-B, Gtulherg Greens, 

Islaniahad 

Petitioner 

PETITION UNDER SECTION 7(3)(a) AND 7(3)(fl OF THE REGULATION OF GENERATION TRANSMISSION 

AND DISTRIBUTION OF ELECTRIC POWER ACT, 1997 READ WITH RULE 3(1) OF THE NATIONAL ELECTRIC 

POWER REGULATORY AUTHORITY (TARIFF STANDARDS AND PROCEDURE) RULES 1998 AND ALL 

OTHER ENABLING PROVISIONS OF LAW FOR APPLICABILITY OF "INDUSTRIAL TARIFF" 

Background and Facts: 

I. The Petitioner is a foreign investor doing business under license granted hy the Pakistan 

Telecommunication Authority (PTA) as one of the leading cellular mobile operators 

(CMO) in the Telecom Sector of Pakistan. In line with the Telecom Policy of 2004, the 

Federal Government was pleased to declare Telecom sector including Cellular Operators 

as an "Industry" with immediate effect vide Gazette Notification dated 20.04.2004 issued 

by the Ministry of Industries and Production, Government of Pakistan. 

2. Thereafter vide U.O No. 2-7/2003-DT dated 18.06.2014 the Ministry ol' Information 

Technology, Government of Pakistan also endorsed the request of the Telecom Sector 

including Cellular Mobile Operators to be classified as an "Industrial Undertaking" under 

clause (b) of Section 2 (29C) of the Income Tax Ordinance, 2001. 

Subsequently, numerous communications were jointly addressed by the Cellular Mobile 

Operators (CMO's) to the 1-lonourable Prime Minister of Pakistan, 1-lonourable Federal 

Minister for Finance, Secretary, Ministry ollnformation Technology, Special Assistant to 

the Prime Minister for Revenue Division including the 1-lonourable Chairman NEPRA 

seeking implementation of Gazette Notification dated 20.04.2004, so that CMO's who 



are currently categorized as Commercial I. Isers of electricity and charged "fonhtuercial 

lan fl' by 1)1 SC( )' s should bc recognized as an" Industrial U ndertaknig and charged 

"Industrial fan II'. 

1. Since the past two years_ NiI'RA vas in the process ol determining niloniii lariif oi 

DIS('O' s throughout Pakistan, therefore. the Petitioner along with othcr Industry 

stakeholders had been fling Intervention Applications in numerous Ian! Petitiois lied 

by the DISCOs to highlight the issue and to persuade the Authority in this behall so that 

''Industrial tariff' is applied across the board to the telecom Sector companies in 

Pakistan instead o f''Coinmereial lariff''. 

5. Ihe Telecom Sector has become one of the biggest consumers of WAPI)A. Furtbcrniore. 

the 'leieconi Industry is expanding at a rapid pace and so is its infrastructure, which has 

further resulted in an increase iii its operating costs due to use of higher electric its' load 

being charged at "( ommercial lan fl". 

6. In line with the decision of the Federal Government and endorsed by ntinienorts 

Ministries, all telecommunication companies operating rnider the license of Pakistan 

leieconiniunication Authority ( l'iA) have been speci lically included in the deli nition of 

an ''industrial tludertaliing'' by addition of clause (c) to section 2 (29C) of the income 

lax Ordinance. 2t)t) I through (he Finance Act, 2021. 

7. Ihe issue of applicability oi ''industrial larifi'' on lelecotii Sector has already been 

considered by the Authority. whiie determining Ihe Utii!orm i'ariii' br DISCOs 

throughout Pakistan hut the dee slot) is still reserved. 

K. I listonically. the /\utllorily was created br anicliorating the existing generation anti 

supply of electrici Lv and has been given vast powers iii this connection. As per decision 

of the llon'ble Ialiore high Court reported as 1Il) 2001 Lahore 501'. 'Ii is br 



Government agencies ike NEPRA to have clear-cut pot icics and ai apparatus or 

attending to such disputes SC) that disputes were quickly resolved and the cci 111011102 

activity is saved from suffering". 

9. Despite the Ill ing of above mentioned Intervention Applications, the Petit loner is liii ug 

its Tariff Petition (as a consumer) to fUrther aLigment and lorti iv iN stance as tile 

Authority has exclusive power to determine rates, charges and other terms and conditions 

fUr electric power services tinder section 45 oi the Regulation III ( ieileritt ion. 

lransniission and Distribution of Electric Power Act, I 997 (the "Act"). 1 he itnictiotis oi 

the Authority are detailed in Section 7 of the Act and it is empowered under sect ion 

7(3Xa) of the Act to determine Nh IL rates, charges and other terms anti conditions hr 

supply of electric power services by the generation, transmission and distribution 

companies and recommend to the Federal (ioveniment for noti hjeation. Flirtllerniore, tile 

Authority is also empowered under section 7(3 )( 1) of the Act to perlorni any other 

unctioli which is incidental or consequential to any of the functions nietitioned in section 

7(3)(a) to 7(3)(e). 

I 0. On the basis of the above background and facts, it 5 in the interests oij ust ice and ihiniess 

that the plea of tile Telecom Sector br applicability of "industrial lan ii" instead of 

"Commercial Tan ii" he accepted. The consistent policy ol the Federal ( lovernillent to 

grant the status of - Industry' and Industrial I. Jndertaki ng' to the leheconi Sector is being 

reiterated, inter aha, on the following: 

GROUNDS 

A) The Federal Government has consistently given its policy dee ision regarding 

grant of Industry' status to the 'I elecom Sector as percei 'ed in t he he leconi 

Pohcies issued on behalf of the Federal Government by tile Ministry of 

Information iechnology and leheconiniunication in 2004 (alllended in 2013) 

and the Te lceoiii Policy (11201 5. 



13) The I egislaturc has also amended clause 2 9€' of [lie I nconie ax ( )rd I nance. 

2001 throuli Finance Act. 202! and all teleconinitniication companies licensed 

by the Pakistan telecoiiimunication Authority (VIA) have been included in the 

definition olan '1ndtistnaI I Jndcrtaking''. 

C) Ihe superior courts of' Pakistan have also considered the policy of the lecleral 

Government and have interpreted that telecommunication coi1pam1ies are 

covered tnider the dehnition ol "Industrial Undertaking''. Reliance if placed 

upon cases reported as 2017 VI'D I I 8 I  and J ndgnient dated I 0,4.2009 in Writ 

Petition No.42/2009 tilled P1(1, Vs. Govt. of Pakistan etc.. iii v,hich P1 ('I. 

was declared as an "Industrial I. nit'' ir the sake ol' assessing properly tinder 

the Excise Fax redme. 

I)) Ihe Authority has been established as a 'Regulator'' and is obliged to IblIow 

policy directives of the Federal Government ike all the other Regulators. 

PTA, S FCP. ('('I'. 

F) In ease ol' any Policy of the Goverrmnient, even the superior courts ol our 

country exercise "Judicial Restraint'' except where fundamental rights are 

violated. In its ('onstitutional Jurisdiction under Article 199 of the ('onstitution 

of the I slaniie Republic of Pakistan, I 973. even a II gb Court cannot sit as a 

court of appeal over the policy decisions and substitute its own decision \Vi tl 

the decision of the (iovernnient. Reliance is placed on cases reported as I'll) 

2021 Balochistan 84, 2022 CLC 532, P1,1) 2014 SC I  and 2014 SCMR 220. 

F) Any further ground/document required by the Authority maybe addressed/ 

provided by the I'etitioner at the time ol hearing ol' the petition with the 

peru i55i0n ol' the Authority. 

PRAYER: 

In view of the above, it is very humbly prayed that the learned Authority may graciously accept 

this Petition and the DISCOs throughout Pakistan be directed to charge "Industrial Tariff" 



instead of the existing "Commercial Tariff" from the Petitioner (including the Telecom Sector) 

inline with the policy of the Federal Government. 

Any other relief deemed apprOpriate may also be granted to the Petitioner. 

PETITIONER 

Through: 

,_(Rashld Hanif) 

Advocate Supreme Court 
64 Nazim-ud-din Road 

Sector 1-8/4, Islarnahad 
Mob :0300-8507873 

F mail: rash id ha neef@gma corn 

5.4.2022  
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NATIONAL ELECTRIC POWER REGULATORY AUTHORITY 

A F F I DAY IT 

I. Sved i\li Yasir Rizvi son of Syed Au Ahid Rizvi, Senior Manager Legal Affairs. 

1 elenar Pakistan (Private) Limited, 345, Plot No.55, River View Avenue, Bloek-13, 

in I berg C reens. Isl itnabad. being duly authorized representative, do hereby solemnly 

il]irni and declare that the contents ol the accompanying lanli Petition including all 

supporting documents are true and correct to the best of my knowledge and belief and 

toth ing has been conceal ccl. I also affirm that all further documentation and information 

to be provided liv ne ii) connection with the accompanying Tad if Petition shall be true 

a id Correct to the best c'i ny knowledge and belief, 

Deponent 

7d./p/;/ /L. 

;;pc/ /X/4 

71//22 

$797 
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MobiLfnk .rrçteienor 
waridum 

ZDflC I 4G' 
No. I & Only 30446 Network 

Dt,ttd; I I .1i1ii11itr5', 20I( 

Mr. liaroon Akittar Kl,an 
Special Assistant to the PM, 
Revenue Division, 
Government of Pakistan 
Islamabad 

Subject: Telecom !adusrt-y Taxation l,ties 

Respected Sir, 

Kindly refer to our earlier joint letter on the subject matter dated December 28, 2015 addressed In ytiiir 
good self (followed up by our meetings with yourself and Member IR Policy FUR), tltejoiitt industry Idlers 
sent to the federal Minister for Finance & Econonuic Affairs daiS 2nd  and 51h  hints as well as 1°' July', 21) J 'I 
and the joint letter of our Shareholders addressed to the I-honorable Prime Minister of Pakistiuti cmliii gr!! 
April. 2015 (copies enclosed along with for ready reference); we hereby yet 'gain solicit your stifi(iti I Iii! 
the resolution of subject mentioned issues being faced by the Telecom Industry ('lelcos"). 

The telecom sector continues to offer unprecedented growth opportunities iii both level, pitig inst 
developed countries and communication services have become an important pail oh tow ectitlisittics slit! 
and function. A recent Deloille Study suggests that a 10% increase in mobile penetration ncrcasts (lit' 
factor productivity in the long run by 4.2 percentage points, a doubling of niob itt', ala use IntuIt Ii, a' 
increase in GUI' per capita growth ofo.5 percentage points, for a given level of ni'il,ilc pc!letciiliclll, it III 
percent substitution from 20 to 10 senices increases the GOP per capita growth by 0. 5 percentage pttti,ts 

Telecom sector in Pakistan is a significant source of revenue generation for the oat iotuii I exclteqite r. '('I, cent it 
Industry revenues as reported in PTA Annual Report for the FY20 14 were around IKR '765 bill ui, wlnie 
lie industry made an all-time high contribtition of 'KR 24324 billion to the National Exchequer in 

of taxes, regulatory fees, initial and annual license fees, octivntjoui tax, mid other charger.. At the saute lipiic 
the sector contributed with PTA PKR. 105 billion as fees from all licensees. Telecoitt it,vestrnent re:ichiril 
USS 7,8 billion during FY2014 out of which telecom FIJI was US$ 903 million as a rcstult of auction ti 
NGMS licenses and network up gradation by the operators. 

Its the last two decades the mobile sector in Pakistan has enabled itlore th all 60 rh ill it itt PaL itt alt is I,' gil iii 
access to transformative technologies, including mobile broadband. This increase iii access is Is 
wide-ranging benefits to the rakistani economy and society, is boosting productivity and is suppr'ul 
increased economic growth. Despite substantial growth recently, 120 million Pakistonis remain ssihtoul 
access to mol,ile services, particularly in rural tireas. This places Pakistan l,ehitud its tic igimlutu ing comiutti it'' 
iru terms of subscriber penetration, which remains below global arid regional averages. 

'lucre arc some serious challenges faced by the telecoininunicat ion sector which is luanim en ng the growl 
oftelecom services in the country and demand immediate attention hy the Goveritunent of Pakistan. A slid 
brief is as tinder please; 



21OflCIh 

vide its SRO ntinil,er I (lI)/2004-Invlll dated April 211, Jul14 Intl already classified tile I eteconi Sector. 
ineludng Cco!ar Opern!ors" s"ndus!n", n addition the Mobde c&:u:ar Poicv issued hv t'v Y"c'-v 
of Information Teclinolo, (MolT") dated january 28, 2004 also rcfc,re,l to CMOS OS 1.a*rv" ç:cnco 
ic icr to clauses I antI 3.2 olthc said Policy). 

Ministry of IT ("M0:r') not ody c:cpry ,d0a1'ed CMOs .ctrisys ne 79 ndus'rj" but p'sn cnd.,'s& 
request of CMOs to decInre indcisu under c!atlse (S) of section 2(29C) of the !neo,tie Tax O'di ti'ice 
through MolT letter nddresced 10 the Chairman FUR dated June 8, 2(11 'I. I lowever till dote lie C MC' 
'ave not been declared inctustiy by time 11W uniter section 2(29C) olllie Income Tax Ordinance 2001 

The issue was discussed in the meetings lieU during May 2014 with I lonorable Federal Miii kter for I inatice 
Senator Muhammad Ishnq far during the negotiations for finalizing, the way forward for time payinen I 'I 
10% Withholding Tax (levied tinder section 236-A of the IT Ordina,ice 21)01) on the proceeds of time NOMS 
auction by the CMOs. The CMOs were assured by the Federal Minister for Finance on behalf of lie 
Government of Pakistan (''GoP") about the grant of Industrial Underlitking for then, by FUR through lie 
next Finance Bill (Federal Utidg,et for 2014-15). Based on the ossltraitecs by the GoP, NOMS licensees have 
paid more than lt. II billion ns Advance Income Tax (\vitlmholdirig Tax) on the amount paid fur the 
;tc,tuisition of 3f, and 4G licenses, which is niuch ntnre than their current or even next few years' liability 
tinder die ITO. I-however much to the despair oft's all the status of Industrial Under-inking was riot grants-il 
to the cellular mobile ittdimst,y through the Finance Bill 2014-15 despite our reminders sent to Ministry ii 
I:i,ianee  based on the assurance of GoP conveyed to us through Federal Minister for Finance. 

Therefore it is imperative that the (loP stands by its commitments regarding lie grant of industi oh 
unthertaking for the tcleeoniTnuniention sector. This would reduce the cost of imporl ing essential neiwr, 
equipment thereby improving tine business case for infrastnicture investinenl especially in remote areas anti 
could nave a particislarly strong impact en increasing 3(1/40 mobile lirondliatid coverage. By prrt000,z 

i Ic operators equ ivn tent tax treatnien I to that eimj oyed by inclosnr ia I nd erta kings, Tel cos c oulrt I'c:, rOt 
ft rim tIne exemption to the income tax paid on imported network eqtupnmenit that is already erjoverl by othir 
industries that use inipot-ted goods For their core operations. 

Anialysis i'y GSMA/feloilte suggests that this has the potential to generate he following inipacis: 
a Jat'rxtmcot cots/ri "stsnoal(y increase by up to US$102 tariff kin a,rd cooN/c revenues hr (!S22I 

nnillioer in 2020. 
• By 2020, iocrea.ced den:a,tsl for nra/if/n broad/sand could odd an extra 900.000 conncceto"x. 

including 300.00(1 30 cornnectians. 
• 7)nls uptake iii brood/sated pctsdration has the ,,atentlal to fttcrrescr flue ,trodt,cr,v,(v of P,thi.struuti 

,,'others and businesses, lead/aug to f/re Pakistani ecorroory (mint' u,rn to 0. (4% rnor,r /,rorintctin?. 

a )7utoutg/: the direct inspects sf(he mobile opet'atoetn and thu' turd/reef impacts generated i'j tin' 
activi(ies cute/s/cd hg orohile operators, increased machi/c usge could lead to additional GD!' 
grom;'d, potentially drflrerietg rip to an tat/ditionutl US$480 mail/iou: iru 2020 atarI ptnii n'a: 
eonp/ovmurcuf far up to an additional 7.000 Paktstau,fr. 

ii Moreover, dcvpile on i,ritial fall in tar revenues after f/me reduction in tar, l/ner got'erntttcnt r:otth 

potentially ac/sieve tax neutral in' ,rit/uin three years, amid by 2020 flee increase in' (Dl' grooth ciu:fi/ 
eon/ale up let ama ads/if humeri! US$31 cr1/lion in tax revs,, tics to he collected thrauplu uzouc broad- bessel 

taxation. 
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flMOVIMG YMt 
IF4COME TAX ON 
IMPORTS 

Elimination olfledneed Rate enefit otCtntom Duty:  
Through the Finance Act20l4 applicable from June26 andiuly 1,2014 as tire ease may he; SItU 575 (I)! 
2006 dated 5th June 2006 has been rescinded and entries relating thereto trove been titwie part nt Fitlir 
Schedule of the Customs Act 1969. J-lowcver to our surprise, while incorporating SRO 575 in he CrisIwits 
Act certain entries at serial no 16 related to the 'teleco,nmrrunicalion sector' had been deleted. 1 Ire purpc.e 
of this SRO was to promote foreign Investment in the country by allowing import of itiachittery urd 
equipment at reduced rate of customs duty. Under this SlkO, the benefit in case of trlecoi,r sectir i.as 
through sales tax exemption and maximum ol 5% custom duty on import of equipment. Atler lie 
withdrawal of tins benefit of reduced rate of custom (lilly. wehave been constrtuned to import whole oFriur 
machinery and equipment at higher rate of custom duty ranging from 10% to 25% depending upon the 
nature of items being imported (average coming around 20% ic. an increase of almost 400%). Murcoser 
in addition to that, huge amount of sales tax will be rotated every month to and fro front CMOs to tire 
Government treaswy and back to CMOs being output and input without auy fittu,cia benefit ii I lie 
Government. 

The acct'mu toted projected investment figure of all CMOs for the import ol te lecomn Cilti iputeirl iii tire it' 
5 years is almost US!) 1,300 Million. Due to increased rate ofcustom duty, CMOs will not he able to 
USD 200 Million (l,300M x 15%) worth of telecom equipment; as this delta will now he pain iii sitipt ol 
additional customs duty. Hence, it will badly hamper the growth and penetration of 3(1/tO serviees hr the 
masses of Pakistan and almost 15-20% of its population will be deprived of the here fits if tin 
technologies resulting in lesser mobile broadband proliferation in the country. Moreover iii he nip, tilt. 
the Government exchequer will actually face a huge loss in tertns of yields Iron, Income tax tinder sect put 
236 of ITO 2001 and Sales Tax/FED as the case may be, due to non-nvnilability of services to lire tin-
addressed population to whom we will be unable to provide services as almost 15% of tie tnitttget will he 
plagued in the shape of Iltis additional spend on payrnettt of customs ditty. We thus rcqtiust Intl in it liii to 
promote investment in telecommunication network infrastructure we seek your suptott to i ein.ctnte tIre 
import duty concessions on telecommunication equipment setting the rate at 5%. 



MobiUnk ,/\ IJi1 4G 
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inmsttin,iof.Sn!c.c Tax on $IlJpiy 0r81tv15; 

ilirocigh lice Finance Act 21114, Ninth Schedule has been inserted iii the Sales lax Act Don. Sales lccx fi 

2.50 for every supply of SlM has been imposed through tins schedule, wlieil,er it is a new si cpplvni 
replacement ofa SIM. Although, its an intenialiorially recognized jilietlotoeo(ill that SIM is tin eqnq'niriii 
which tc ihepropertyofCMO.s and itnever fuiltihls the dcfiuiitionofsnpply. Tlds is hem:: issued iii the twine 
of respective subscribers for provision of telecom services and its control completely lies with the CNI. 
In ease of term nation of services, it is of no use for' lie subscribers a.s well. '11w same "as expini ned lv is 
to the Chief Soles Tax Policy (FUR) during our prc.hu.Iget tliscussinin that sales ins, if imposed oil SI Ni 
supply will perhaps be no i llegn I levy' and of tin use s 'veil. 

Analysis by GS MA/Deloitte shows flint ci ni outing the tax on S lM card sales and replacement eon cf cli ic 
the following impacts; 

Pp 2020, ipicreced drniond far mobile l','oadhand has f/ic potential (0 ad.! or, cc/ca 500,/tOO 

eo,rneeiions. Inn riding /70,000 JG eotnlcc(iorus. a/Id incrracn' ioagc ri motile 51'rl'irrs lip 0. 2Yh 

Tii,c uptake in mobile jnenflrat,or, could increase nobih' rev,'rrrte,c lv up to a" additional 115525 

mi/lion in 2020 and the productivity of f'akistmri u'orket'c and Inucmr.vsr.c potci'lialla' leadnn; i, i/ic 
['ak/stool rcouonnv being 0.08% snore productive. 
Tlrroi.gls 1/ti' direr! iinpacis of the ron/i/c operators anti ti,' indirect orrpcirls getr'rrstrd it lice 

.7nfi,'iflcs enabled I')' ,riabile eiperators, i,,rreased asahi/c 1(501:0 mis/I Ira,'! 'a a, I,/iliicpual (ii)!' 
1;rowt/i, a'cliverirug Isp to an additional US$2 70 mIlling, in 2020 and pn(cnliollv pi 01' i, h,n 

rsrsploj'oictct for a,, additional 4,000 Paki,rianis, 
o A(orr'ovrtr, do.cpite no initial fall in tax revenues after  the reduction an bc, the goc'er'ncneutt rotii'ii 

poben(ialii' cc/tic"., tax neutrality ,n'i(hin I/moe ycar.s and by 2020 the increase 'n GD!' grrin'th has 
i/cr potential to ceo/i/c up to at, udelitional US$13 mill/or, in ucv revenues In) lit' collected tb,,', i,,'j 

Foote ht'o,,d.ba.sn/ taxation. 

 

p ptov, U t'; 'TH S II 
CAflD SALES TAX 

 

lii the light of above we request that the sniec tax applicable no supply of SIMs cony please Icc wittcctrncvii. 
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Discriminatory Taxation on Telecommonlentlon Services 

o higher GST/FED an MeCOFu services 
Usage olanobile services such as calls, SMS, broadband and m-Mone' are subject Co nil I'c'/nreni taxes, tic 
OST or (lie FED, depending on the province. Under both ci these lax policies, mobile ser ,ices He 
to higher rates compared to other sectors or the Pakistani economy. Tire standard ate or' H Ii) ni 1; SF 
varies by province and is set at between 15% and 17%. For services strch as m4vlortey the liurrkiiig sectri 
pays between 15-16% OST. }-lowever, mobile and other telecoms services are taxer! :11 K% to 195) 

The budget IQr (heal year 2014/15 hasreduced the FEE) rate to 3.5% from 9.5%, while the tI rerririrl; 
at 18 - (9.5% in differcnt provinces. Reducing both these taxes to 17% on niobile servir,'c wtsiill It 
them in line with taxes on other goods and services and has the potential to provide a positive ilirlia. I ii 
affordability, digital inclusion and economic growlh. 

Aria lysis ly CS MA/Delo inc suggests that this has Lire potential to get crate fire lb I hiwi'l). iii pill: Cs: 

• By 2020. increased de,nandfi,r mobile lroad&unl could cu/ri an extra 2 ,,iilljmi evup I', 
including 670,000 3G connections, and increase usage of anoMie services by 1.12%. 

Thus uptake in broadband penetration could increase the prodnelivit, of /'ekislani wodnr.r (it)(/ 
businesses, leading to rite Pakistani economy being up to 0.37% more productive. 

• Through the direct Impacts of rite mobile operatots and the indirect iorjiactc generated 6 r tIn' 
activities enabled by mobile operators, increased mobile usage cool! lend to aJdi,iona/ GD!' 
growth, potentially delivea'ing an additional US$1. / billion in 2020 aFar1 ,nral ir ling niplr,ynieritfz 
an additional 23.000 Pakistanis. 

• Moreoi'er, despite an initial fall in tar revenues after the reduction in tar, i/i' goreannr'rit ( a i / 

potentially achieve tat neutrality within three years arid by 2020 the increase in ()1.P  gone/i coral 
enable up to an additional US$69 million in tat revenues to he collecterl through anon' into I- ii. if 

taxation. 

  

flEOtCltlrflhIEPU/ 
FED Ott MOflIL 
SEn VICES TO 37% 
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!11gfrrr4th'anct Income Thy (An) 

While all services in Pakistan are subject to tO 'A Advance Income lax, the teleconinrunicotior, services 
are subject to Advance Income Tax 4i I '1%. The withholding tax is luglier for teteconis l;ran for racist tiller 
sectors, for which it varies between 1% and 12%. Since more than 70% population lives oclow jioverty bite 
and only 2 Million people stibniit their tax returns (lie iniplementalion of Advance Income Tax to cut ire 
125 Million sobscril,cr base mostly living below the poverty line is nol logical since the toajotity ti herr, 
are either not liable for personal income lax or simply tie not claim tIre tax in lireir anouai return, 1 lierebrie, 
the tax is effectively equivalent Coon nirtime excise. 

Reducing the Withholtling Tax on the usage of tnohile services could promote affordability of scrvice.s and 
reduce the tax burden on the poorest consumers. We thus request that the Advance Income Tax applicable 
on telecommunication services may either he withdrawn all together or should at least he npplicnhlc (ID 0", 

at par wit!. the oIlier sectors of the society. 

ImpoNinon of minimnin (i 

Telecommunication companies, along with other service providers, have been subjected to a charge 01t'', 

tuininlllto tax on turnover regardless oil heir actual laconic or loss. This tax has thus change d the c harac cr 
of income tax from a direct tax to an indirect tax as the amount of charge would no longer he applicable (in 
Cite quantum of income actually erunerl even tinder the standard income lax rules. As such tite levy of such 
o Fixed tax through he device of the laconic Tax Ordinance is unconstitutional, Furiherniore, the exoil'itant 
rate of 8% wilt seriously erode the profitability, or further increase the losses, of the tclecommunicrttiort 
industry which according to independent reports is in shackles and is already the victim ofdiscritt,i,rntnn 
taxation. 

Non-issuance of exemption certificates uoderSection 53 of theordinance in viewof the mpositirn olthc 
'nimuitnummn tax has also increased the administrative burden of both the telecommunication cotoprtlrtcs amid 
time withholding tax monitoring units of FUR as the tax thot was previously deposited lump-stun as arivitmice 
tax is now being collected try thousands of corporate customers across Pakistan. 

Ii. view of the above sumhnussiot,s it is requested that the 8% minimutn tax rcgi inc nray Ire w iuimdrnwn. 

Cone! us ton: 

It is therefore Very itimportant to real i.e that the teheconinrtmnication industry is at crossroads at the nmn'mticrrt 
nod it deniands inonrediate attention by the Government of Pakistan. W hIt one of the lowest calling rates 
(J .me to extremely compel it ive no rkct) a nil the 2' hi gIl est taxation rates it' the world t he i rid tt s try Flint gilt 

have been eroding cont biliously. The situation is now resulting in the possible china mat ion of a few telecom 
operators through tire recently announced mergers/acquisitions as 'veil as a few expected very coon and 

I lmerefore the telecom landscape is shrinking rather than expamidimig (based on tIme putcimtia I of I elect',,, 

services in the comimmtn') which is not a IreattImy sign for the economy. 

The foreign investors (our shareholders; nra in hy representing the largest telecom groups in time "or Id) me 
hesitant to commit any further invesimnent in the t'akistan telecom market wit ich is evident from re fims:m I u 
rite cellular mobile operators to participate in tire unsold spectrum auction recently ntinoutnced by l'l A 
(expected to fetch 550-GOOM USD) despite tIme lcl that tlrcirexists clear appetite for the additional speelnitit 
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being the lifeline of cellular mobile operations iii the broadband era. This therefore aso illerllss lcmsrr 
CAPEX investmettt wlsic Ii could have oil, erw se happened to roll out the 'I 0 tel works i ron git t It 
spectrum auction to the tune of 250.30DM USD approx. 

The overall CAPX investments in temis of expansion of the existing 30/40 networks roll otis have a so 
reduced significantly during the last one year where we witnessed a decline of around 2lXNl ttSD Foicig' 
Direct Investment in terms of telecom infrastructure. Unfortunately a few of these forc:gu iitvcstot S tic 
therefore now constrained to look for exit strategies from the Pakistan Telecom market or r:c (liven isp Pier 
available investment sources to other telecom markets they are operating in. 

It is hereby once again humbly submitted to your honor to kindly extend your personal etoits aid 55 'p01 
to CMOs for the resolution of these issties at the earliest, so that Cellular Industry in I he coirn try iiitv 
flourish and the investor confidence in one of the most vibrant sectors of our economy is not dented tit Isis 
critical juncture of their 30(40 networks roll out as the Telcos fire acting as site vehicle br tin ottilliatil 
proliferation and digitization of the society in Pakistan. An amicable resolution of the alsove nscntiooetl 
issues will certainly help in the expansion and growth of 30/40 services in the country; r-estiltttntly ti It.. 
long nm wilt certainly IteIp in the increase of FDI. overall economic growth of the colir,Eiy and the growth 
of tax revenues for the Governmneht of Pakistan. 

When we all met you last month, you had kindly consented to formulate a corn,,] lIce under Meritl ,i r I It 
Policy (FOR) having representation from Telcos for finalizing the way fonvard to resolve these key ie;ttes 
We bad a detailed meeting with him and his team Inst week but the general consensus evolved Ihercliy was 
escalation of these strategic level issues back to your level for appropriate ellgalteiitcnt with corteeirtcil 
quarters of the GoP. We would therefore yet again like to meet your good self at a time of yotir eotivenliiTiec 
in the early future (along with both Chairman PTA arid the Secretary Molt) and prsent our case (as 
described above) as an industry for your help to resolve these issues of the Telecom Sector aecorditngly. 

Yours faithfully, 

Agha Qasim .AMuhatilm't4jEslam Ilnyst 
VI' Mobilink VP Telenor. 

Omar Abbns Ilaidor Kiimrats All 
Dir, Wand Telecom CR0, CM rak 

cc; 
I. Mrs. ,%nnsba Bali mail Ahmad Ktman, Minister of Srale, Minisiry oUT, Govt. oflakistari, tsiitahad. 
2. Dr. Wnqnr Masood Khan, Secretary, Ministry or Finance, Govt. of Pakistan, lsltrrssahad, 
3, Mr. Azmat MI ltai;Jtta, Secretary, Ministry ofli', Govcn,merst ofl'akistanr, tsta,ttibad. 
4. Mr. Ntsar Muhammad Khan, Chairman, Federal Board olttevcntic (FBR), lslamal,nd. 
5. Mr. Rahniatullnit Khati Waztr, Member lB Policy, Federal Board of Revenue (PUtt), lslairsatsil. 
6. Dr. Syeat Ismall SIsal,, Ctsaiiman, l'akistan Telecom Authority (P1%), Islamabad. 
7. Mr. Mudassar llussaln, Member Telecom, Ministry or IT, Govt. ofl'akistan, Islamahad. 
8. Mrs. Ameena Sohtrll, Member Legal, Ministry of II, Govt. of Pakistan, Istainabad. 



Dale: 10" April 2015 

Ftfian Mnliatn,t:id Nawsr Sitarif 
Prinse l\'iin[cler 
Governoront ot Pakistan 
a Is or art ii 

Subject; rokiatan Telecom, aector Taxatloir 

1-lonoroble Prime Mirilcier 

We, the imnclrr,ignnt. repreienl lb citric' rnatioricai sharclsotcicr groups of the tclrconmintrnica lions inve,- 

Ion lit Collectively we writ" to you to a,xpresr our escalating cimiacerns over time dnvc'iopnu:nt 
of the gertor anti this longer term viability of the t'akieta ii roth rriunirnt'orrc cii5rkeLl. 

Decpi Ic tIre clvii cup ing rod erlyiurg t,r,p nest e ovi ro noirot thu I Is prose mud for (oral gil 1 Irrct i riven I-
nient in Pakistan, we usriialo committed to oor crjslonicrs and to providing accessible nod atforci,ble 
oml,itc and inleroet services 10 Pakistan, thi, being evklcuired by lie In excess of 0351011n already 
lowered nitd lie furrilior [155411n of inreatment aotirtpalv'd cupportitig II,.' 30/dC'. nchrvuir kn loll mvii, 

inst A p rU's flu c tiotu proces.i. I lowover, lilt conrinthuant s be log din i longed by ongoing' iricerla jot1 

an.( volrutillty 

During the thor leading rip to tIne Neat Genera [too Mobile Servirex (NGMS) auctIon in April 201.1, 
following intensive negunthalioos wills regards to tire unoxpeciccl adjoatmeni of Advance locoore Tar 
levied on tire proceeds of thn NGMNS auction, it war. agreed avttls the Honnrai,te Minister for Pia.i,icp 

that lire sector would lie reclassified as an 'industrIal lindertakiog'. Yet the Finance BIll jiasaed to Jranr 

7014 Ia iled 0 ad drm,cs this. Ted a)' atino, 110 mernths Inter; Ills issu a thin las storesel vett I Lartlici fl I 
oilier lax nrrarifuemctrtn were alan allnrrtl In tire delriment of. tire secior. Consequently, tire lax l,tmrrirri 
on the licensed cellular ntohrilc operaton (CMOs) lii. risen draoitticatly ecincuiling Pakistan a.n one of 

11w world's higlrot inset1 cornrnnunicatioo.s rectors. 

The business pl  arts a pprns'ecl by the aba retrold era tim I Ii odeaploried tire NC MS auction hi, is if tie 
CMOs thct not ;'rc urine any new taxes or changes to the existing apphica bhar Ins reginia. tinder tt,r 
cr'rn,"t Ira 'newortc tine iodusliy will be laced with a (trotting shorifali that will aired to be coirpensa ted 
for ci tier him, ugh mdi r red covers p nod qr.arthy of servire obi Igaliotra or tliro o ph oem arts to [lit' 
print offered, both of whIch will have the effect of reducing 11,0 corin-eroriomic liripact anticipated 
through the prolifera lion of nlfarriable advanced rarohile tiroadiriod rorvicer. Ity way of exa .iipie. tin 
remove I of I lie lrnj,urrt slit) tooccasi ran will cost the mobile judo rtry an audd itiona I Ut2r:Oin nv' r tic 
corning 5 years. liii, is Tie eq u va tent of 2.600 base st aliens slat wilt riot be built to order o accoro niri-
date the loss of concesdlen. 

An important precond i boo tom our con tinned lad id in long tern' fri tore i lives troen Li Is thu I I's ks Inn 
will have amistaitrable, predictable and noo-discrimtoating lax legislation, avlierp double tax levi -I air 
neil applied. 

Wilt ri-spec I to I lie Ii lo-Meiric \'ari firs at on 5ys tern list is b,rinp, truipi t'n,eore,l ti irnupt trial the country. 
tire cellular mobile opu-rntors have invested significantly (a1iprosiniately USW5rn) in ropport of hit 
initiative arid in tie wi icr coo cx I of the fight ¶int nit terror. To dir p a lila I in, esreas of 20 iii lion SI itt 
(no I nf 90 days active tsar) have been disconnected as a cuir.seqoanre of failure 10 register t,io-nietric 

InformatIon. This r'rprrsnnls a porenital drop of 12-15% cr1 the cellular ceinpantes' iasveoiies ivitli tie 

corollary effect of re diced cii gil al md undo n with lower relent es recta limit I, cci ucerl a, rereiva lit ci, 
While Were I, a likelihood ot' anniher It) million active SIMs (earlier clntsifiimd as Spill Over lenin liv:; 



ge-verificatIon exercise) getting blocked in the next month, which may have a poletihial i 
other 6-10% drop in the overall cellular revenues accordingly. 

The compounding damage caused by the increase in tax levy anti Imposition of bio,imetiicvt'r'Iic 
ahmoulil not be underestimated. 

Hence, there are a numberofissue, specifically related to the question of tax where we seek your mm 
attention, 

• To classify the telecominunlca I ions sector as liii u stria I U ode rio Li msg - ttsh lies isme promo sit I 

since 2004; 

• To remove die new SIM supply tax at the rete of l'KR 250/SINS; 

+ To remove the new IMEl tax to be collected thsmougti thus cellular mobile operas 'is; 

+ To re.lnslate the import duty concession on telecomn,nunlcation cqtmipmntni .se°iusp tIe rati' it 

5%; 

+ To elimInate all sector specific taxes including SIM Activation Tax, 

Currentty there are also a number ofexisting tax related litigation, relating to dispsmles h L0W xcii VOL tills 
Provincial and Federal Government bodies. Mainly these relate to double taxation end st,ti's/ wills- 
holding tax. - - 

Whilst we look forward to a positive outcome to tIme resolution of the abovr misemnilomietl aides ails' 
disputes, we remain available, at ynur convenience, to discos, a l,vneficlat solution winch will coils, 
the future growth and development of the communication, sector. 

Yeats sum 

£-y -C- 

Cso.apCPO CroepCl!O CroupCEO 
Vtamptecom Talenre Eulsaiat 

Cbathnan; l!oard itsj-njilve Camailti.. 
Abu Dhnbl Group Dune MoNte 

Copy to! 
1. Senator Mottammad lahaq Dar, Minister for Finance. Revenue, Economic Affairs, isls-st ire 

Privatization, Government of Pakistan, talansatsatl. 

2. Mrs. Anuah a Ralmnsan Ahma d Khan. Minister of Stole, Ministry of I tsformoa ti on 'I rh i rn logy, 
Government of Pakistan, lslamsbad. 

3. Dr. Waqar Maaood Khan.Secretary, Miuiittry niFinance, Govertuesentol Pakistan, lclsmostswt. 

4. Mr. Az,nat Alt Ranjha. Secretary. Ministry of IT. Government of Pakistan, lslanialnsd, 

5. Mr. Tartq flajw., Chainnan. Federal Roar,! of Revenue, Goverisosenit of Pikislaus. 

Islansebad. 

Dr. Syed lamall Shah, Chairman. Pakistan Teleconsmssutsicalion Autisorily, lslamnat'ntt. 
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July 0-1, 2011 

Senalor Stt,I ian,mad lahaq Par 
Federal Minister for Finance 
Ministry of Floanee, 
Government of Paklnt,in 
lalornahad. 

Sul,frct: Iteinindet - Industrial statiuc for Cellular MoNte lnduatsy 

Honorable Minister S9hih. 

Kindly refer to our meetings with your good tell during May 2014 and our earlier Joint lndiuetn' 

letter, on the same sutiect  dated 2d  and 5th  June, 2014 (copies encloeed along witit); 

The same was discussed in the meetings held during May 2014 with your gooC sell during the 
negotiations for finalizing the way fonvard (or the payment of 10% Withholding Tax (levied 
under section 23&-A of time IT Ordinance 2001) nfl the procends of the NCMt auction by the 
CMOS. The CMOs were assured by you en behalf of the Governninit of Pakista. (Gor') about 
the grant of Industrial Undertaking for thorn by Fog through the next Finance Dill (Federal 

Budget for 2014-la), 

Posed on these aqquonces by the Cop, NCMS licensee, have paid more titan ls. 11 billion as 
Advance Income Tax (lYltiiholding Tax) on the amount paid (or the acquisition of DC and IC 
licenses, winch is much more than their current or even next (civ years' liability under the ITO. 

J-Io,eever much to time ilerpair of tie all; Industrial Undertaking was not granted to the cellular 
mobile indu4ry through the Finance BUt 2014-15 despIte our reminders sent to your oilier 
based on the iisura,Icc of CoP conveyed to us through your kind self. 

Concequent to the approval by time Federal Cabinet in year 7004; the Ministry of Industries & 
Prcnlcictlon vide its SRO number 1(lt)/2004-InvltI dated April 20, 2011 bad already clasellin] 
the Telecom accior, Including "Cellular Operator? as 'Industry'. In addition the Mohik 
Cellular l'olicy i_outed by the Ministry of Information Technology ('MolT") dated January 25 
20134 also referred to CMOS as "Indimetry' (please refer to douses lend 32 of the snkl roliqI. 

1-losuever the Fideral Poard of Revenue ("EBS") hail indicated that since MolE bus nut decloril 

the CMOs as "Industry therefore it is not wilting to grant such n status to the Cl' 10, rle.c, 
(intl enclosed time letter of the Secretary, Ministry of IT addressed to the Chairman FOR (dm'trtl 
18th June. 2014; copy enclosed for reference oleng with is well) which not only clearly aclrmsits 
the at-once of the Cellular Industry in ttmi, regard lot cl';sr ly  conveys oboist the ln.silica dent' 
the CM0 a, 'lnduatriol Undertakirip,' under clause (1) of section 2(29C) of the Income Inx 
Ordlnanco 2001. 



Mobilink er(etenor ruiôhe 

Icheal Foley 
CEO Telenoi 

Therefore it's imperative that Gal' stands to its consrnit-rnents with the CMOs with regards to 
provision of stntus of an "industry" for the tax relict at the import stage by unr Iht'r'h' 
reducing the period of the adjustment of this Advance income Tax paid thereoL 

The industry, would therefore respectfully request you once again to please extcnd your tt,ihtl 

support to honor the commitment extended by your good sefl In order to proau' this niatter 
through FLIR. This will have far reaching impact on the confidence of our foreign vhrire!toidvrs 

for strengthening their commitment for continued investment in the celJular sector in Pakictart 
fulfilling the oliectives of alt stakeholders involved therein including the GoP. 

Thanking you in anticipation. 

Yours Sincerely, 

Zt,hid Rhan 
CEO Mohilink 

Atidut ,4z1z 
CEO UI one 

Earn Yun Jun 
CEO CMPak 

Copy to: 

1. Mrs. Anueha Rehmnn Khan, Minister of State for IT & Telecom, Ministry of IT, 
Government of Pakistan. Islamabad. 

2. Dr. Waqar Masood, Secretary, Ministry of Finance, Government '1 Pakistan, 
Talamabad. 

3. Mr. Rana Asad Amin, Advisor to the Ministry of Finance, Government of t'akietnn, 
Thlarnnbnd. 

4. Mr. Azmt All Ran)ha, Secretary, Ministry of IT, Government of Pakistan. Istamaharl. 
5. Mr. Tarlq flajwa, Chairmen, Foderot Hoard of Rovenuo, Government if Pakistan, 

lain ma bad 
6. Dr. Syed Ismali Shah, Chairman, Pakistan Telecommunication Authority, trlantal,ad. 



GOITEENMFNT OE PMCI STAN 
MINTSTRY (M JNFORMM1ON TBCIINOLOCY 

(IT 1k TIILECOM DIVISION) 

Thn CnbInsit u1pcoved Mobile Cellulnr Polk 2004, ineued by MThJny of 

IxvrmaUon Teduiology, er on Jnct,nUvo for lrwcston In tjj, rector, 1w clnndfied the 

Tckcont Sector Oft Afl 'lnduatrf (Arinox-l). (inure 9 of Ut.! Mobile Coijubu Jk,llcy 

cicntty st.tpdnl.0 that: 

V, Tcleo,m cectn-, iYICITICIIU ,rn*1k .ruutirrivirmdons, will be cton/?rd an an 

2. Tb-, .Mkijoti7 of Jndunftics & 1'roducUon vhie neuftcmtlon if 

InvllL dntiw.t 20Th Apdl 2004 while notifying the Csthlnet'e decJolo lu,t. cUno c1nnnifle1 

theTeiccom6rSrIndudingcd1izlav operatIons an nnIndtmlrf (Annex-fl). 

3. In view of the foregoing. Mthlrtry of information Tecimology endomen the 

request oC the TCtILLtTUI indimtty, including Mobliti Cellular Opentlorn (CMQe) lo be 

ciapeilIod no 'induoftial tinderinking" wider dense ') of ,'ectlon 2ØC) ci the Inconie 

TmcOrdlnnnce2(XJ1. 

4. We wilt oppruclato If the lue Is examined and tiwdizod Li light of the 

aIotentent.hinr.i Cnbtx'.et dc&ton and the m'b.'equent nottflcntlon binned in tNa regurd 

by the Ministry of Tnduotres & rroritict!oa 

(Amat Mi Jta.'hJha) 
Ectrotary lit 

l3nclt 1Jtl?3 

Minietry of information Tcc1wolopUfl Na..7/20)- UI' cinted I6t'b  Juno, 2014 



PffieRfa c1c:IIMS 

Jpw 26, 2004 

IT and T&ecemniunIcto v!on 
Ministry of information Techpcijy 

Gojqmient of Pakistq 
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9 Tncnnthnt for ItweMon 
Thi. T.!.eom nctor. inritidinu n,ohu. oeThJi.r opnllone, tril hi. olntlildn,ci: 
tndtnby.  

htflA v*t*to, hrtw to !W* b..i dn..d ni. r,m*y. .nd not n ri Indu.by. 
fl..c*i.wR.fltot, c,f mob% oocoitifl to the 1ndQPSTIJII UIWIOI will ,4u0o cpnhlotl*I 
cnt.- 

10 Log'tl arid RcgttItory ruawork 
Ar'ptvwlw. thsrciie In tim "pal .iwt nçuley ftnrn,wo* wlI in nwd exp.dIroøs 
to wptlort II,, Moblio CekiIi.rS.cfnc pdlt% Cb.r. ,wiy n.aufl hi .niendltls.tq In 
T-1vom R,nenhi.th,n Mt c( 1IN nr,d c,,yrcoin%,p win end ItlydI,eot,. noel, 
&n,,pa. .1,011 be njtsctnd rCOUt$.Iy .flr We ptlt1cl*,,i of !er,oqit. 

11 fløvinw at PoJTc3r 
(ii,Ii. peIoy will not be rn"vcd Infor. fly.. yn1  oqnoqltle,tb,. dete. 
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Mobifink tolenor 

Senator Muhammad lnhaq Dat 
Federal MinIster (or Finance 
Minlatey of Finance. 
Government of Pakistan 
lalamabad. 

Subject: Industrial slate's forCeliutar Mobile Industry 

Honorable Minister Saluib, 

We would like to congratulate Ihe Government of Pakistan (G0r) and yourself once a6iduu, no It, 

successful and timely completion ofa fair and transparent spectrum asicilon C0055t for Next Cenerotlin 
Mobile Senekes ('NCMS) leading to the award of BC & 4C licenses tinder your aagaclotia Ittatlerettip. 

We are grateful to you for giving the Cellular Industry the opportunity itt present It auhrtiisslons anti 

proposals to make the NCMS auction an unprecedented success (or the GuI'. our Industry anti flirt,! 

Importantly the people of Pakistan, for which yoti will he romentiered always. We hereby look fttrwarrl 

to your contInued leaderthip to steer these Investment InItiatIves at the catalyats for (Ito gtotvtlu ti 

cottntiy's economy. 

Cellular Mobile Intluetty can be termed as the harbInger of the telecom revolution In Pakistan, witich ltis 
increased the tele-denslty from mere 4% to more than 75% (of this mobile cellular pt:ttttratinn i 7171a) 
within a short span of 74 years. This has been possible because of the sustnitied policies of hr 
Government of Pakistan ('CoP") and billIon., of dollars invested by the Cellular tslobile Opert.itirs 

rCMO'). In 2014 alone, the Government has goncsotcd USS 1.2 bIllion from CMOs through hr aurhhtitt 

of Next Generation Mobile Systems ('NGMS) epectnsm auction ior .lti and IC hiceroes which will lerve 
as a catalyst for Ignittonolmany bualnesa opportunities across the Country. 

It I. however respectfully submitted that despite all the oltove and the recent suct-eis of lie Nt.11f 
auctIon In PakIstan; the Cellular Moblir Industry baa not been given the recognition II sleserve,. hiaiy 
incentives otherwise available to other sector are being denied for CMOs. Manulactsirei, and lii 

servIces sector Hotels are given the statu, of 'Industry". flit income Tax Ordinance 21101 (* II IY') aectiott 
148 entitles the lastltssti-lai Undertaking to claint adjustment of the Advance Income lax pall at tnt port 

stage from its final tax liability. 

However, the Federal Qoard of Revenue on the other hand has tstshtcated that since Mull isis pitt tleclarecl 

the CMOs as "lndustrf therefore It Is not willing to grant such a status to the CMOs. lhtrsughi tIe sanu 

was discussed in the mevtlngs held last month with your good sell during the negolliuhorts htld hot 
month for (insuring the way fonvard for the payment 0110% WithholdingTax Qevioti under section 2.16' 
A of the IT OrdInance 2001) on the proceeds of the NCMS auction by the CMOs. The CMOs littre 
asnired by you about the grant of Indsuatrlal UnLiertaklng for them by FUR ttirougtt the cxl hitionce Pill 

(Federal Budget for 2014-15). 

Itared on these assurances by the CoP, NCMS licensee, line paid more than Its 11 ItitlIon it Ash noes, 

Income Tax (Withholding Tax) on the amount paid for the acquisition of BC ertd 4G Ilientec, whtrlt I, 
much more than thelrcurrent or even itext few years' liabilIty under the ITO. 



MobiUnk rteIenor znc; 

Coniequent to the approval by ti'e Federal Cshire,t In year 2004: the Ministry of lndo,lrle,&I' ,ndi,clion 

vide its SPO nstn,t.er 1(tl)/2004.lnulll d,t.,d April 20. 2Cx)4 had clasaffled the Telecom ardor, IracIliclirig 
Crll'.lar O'er.,tors as flndus&y (copy of the said SPO is enclosed for nady referent,, a, well) In 

addition (he Mobile Cellular Policy lasned by the Ministry of Inforniratlon Technology ('MolT') doled 
jenonry 28. 2004 nlso referred to CMOs,. flnduetsf (p1ese refer to clause, 1 end 3.2o1 11w 551st Policy), 

Thrr,,fore it's in-tpera'tve that CoP clanth to Ii, eonirnllmeiit, with flee CMOs with p,ls Ii pmviloi of 

clap's of en 'Industry" for lb. L'x reliaf at Lhe import stngr hy FOR thereby reducino, the rriod ref tier 

adjustment of liii' AtIVarce Income Tax paid thereof. 

The industry, would respectfully request you to please extent! your usual suppert to honor the, 

eomrnultni'ni extended by )'OOT good self, In order to prnce this matjer contidering the fact that the nest 

Federal Budget (Finence Bill) tt being thhi.d wills the P,rli.,ment fir approval now. This will have far 

reaching impact on the confidence of our foreign siesrehoideis for ,IrengtIwnlng their cnrnmitment for 
continued invellneent In the cellular aeclor in Pakistan fulfilling the ot4ecuve. of all st,kci,u,ltlrrr 
involved therein including the Got'. 

Thanking you in anticipallofl. 

Yours Sincerely, 

lta'.hrd Ihnn 
cm 1.lohulink 

tar' ('IttleIltits tori 
('Ill %,.tflei• 

At,;i,I £ 
CIX) I ih'nc 

Copy to, 

Mccc Anausha flel,mats Khen, MInister of Stale for IT Fe iclecom, Ministry of Ii, Government 
of P.,idclam inlarnabad, 

2. tIc. Waqar Ma.00d. Secretary. Ministry of Finance. Govemninist of Pakistan, l,lamnbnd. 

a Mr. Rena Asad Amla, AdvIsor to the Ministry of Flnnnce, Government 0f Prakislan. 
IcInm alias!. 

4. Mc. Akhiaq Ah,n,ed Tat-ar, Secrriaiy, MInIstry of IT. Goverronent of Pakistan. lsl.imahnd. 

S. Dr. 5-red ten.' it Slush, Chairman. Pakistan lelcconiniutilcation Authority, istamaberl. 



Mobitink a telenor 
wand uibhe 

June 5, 21111 

Senator Muhammad Ishaq Par 
Pederal Minister for Finance 
Ministry of Finance, 
Government of Pakistan 
Islamabad. 

Subject: Fcdeçal flude'et 2014-15J'roposalis 1rIIcaCtIIJIt1IeTOiV1h of.c.-llttlier Mobile 
md us It 

Honorable Minister Safdb, 

This Is in continuation or our joint Industry letter dated 2" June'2014 addressed in your 
set! (or the grant of Industrial Undertaking for the Cellular industry through the Fliusitis' 11111 
2014-15; 

Cellular Mobil" Indusby can be termed as the harbinger of the telecom revolution iii P.i-IeIziss 
on one side, wlich has Increased the tale-density from mere 4% to more than 75% (of ttic 
mobile cellular penetration Is 71.7%) within a eliot1 span of 7-B years; on the oilier side It has 
resulted as a catalyst for associated economic activities like eslalillaliment of mobil, b,uskiiig, 
handset snanufacturing,'software development, construction etc. In Addition to millions of jobr 
created for Indirect channels of sales and distributIon. This lots been po.csible because of the 
sustained policies of the Government of Pakistan ('CoP") and billion, of d,,Ilars invested 
the Cellular MobLie Operators ("CMOs"). 

In May 2014 atone, the Government ha.s generalS US$ 1.2 billIon from CMOs tt.momsgli dii-
auction or Next Generation Mobile Systems ('lJCMS") spectrum auction for 3C amid 4C 
licenses which will serve as a catalyst for economic growth and ignition of mis -my bust ness 
opportunities across the Country. We would like to thank CoP for cemisidering a oti1-,li' of our 

tax proposals in the Finance Bill 1014-15 wIth regards to one percent reduction cacti in tern,-; 
of the FED/cS!' and Advance Income Tax being charged which though are very small vii 

Indicate the resolve of the CoP to address high taxation In this sector, i-lowevd vt- svomii,t like 
to strongly reiterate our earlier stance for the requited ratloniili?aliofl of this,- t.-.xem a' par with 
the other sectors of the economy (to remove the disparity sv.r.t. Telecom sector taxation). At 

the same time, we seekthe help of Cal' lhrougl. your good office to convince lIt., tespecilve 
Provincial Governments to reduce CS!' through their Pirmance Bill, as well (as it Isaprovimir 

issue after the 18' Amendment). 

The CMO, would respectfully to submit diet there are several oilier Budget 1'rnpoiols briefly 

mentioned herein which potentially have a huge financial Impact on time tisaills iii this 
industry, which actually needs a lot of support 1mm CoP at this stage for the required mnisign 
lnvesb'nent specially in rolling out the latest 3G/4C technologies In Pakistan. 



A few of thnae propoNlis havehrp.n tabidoted bctow for your kInd considerotlor 

income Tn OrdInance zoai 

5. 
No, 

SecUon 
hot 

Critical position I'ropoaed]'oallk;n 

3 11i' rahla of lnll;aJ depreclalfnn 
onbullding is 25% 

liii, nil, of InItiaL deprrclarlon _iolng roil izcr'rJ 
10%. lids will result Ira reduct;on In sllrwi,hlr 
deprsrlellon allowanca. 

2 1flC Iluen, Li rio c1n054 on Alfamale 
Corporate Tax 

Alternate Corp La, flied,. t,ix e 17% n(accrllintiTlr 
innime E.,ra exempi 'neon,,, rapltal geln on 
secodtins. Incense tailiject to final tax u/a 1411; 
dIvidend; Inconie subject to float Iae u/s l3 
(contrach antI goods); laconic (torn export il/s 154; 
prlr.ei and avismlng and tirv,l ta ti/s 733 
(Cornrnk.(nn), inclirne on whli:h lax credit I' 
fl'aOrble u/s 65. 
ills will irsult additIonal burden for lire CMOs, 
Upfront paytnenla of tax •vfli Innense end may 
iape even nUn er.plry ci '10 yenta In adrlltirin 
procen of calculatIon of tax lIabIlity will t,,cnrne 
more cornpilcntinl. At the Li's.) levet another 
process of aacsrrndnt of eccoufllhig tsiro,ni 45! 
(rena snir.eanrn,t of taxable hicorne atull Ii 
conclncied. 

3 1411 Advance Tax at Import flagi. is 
on-totally 5% of Ilia a.csea,cd 
value 

lire tax I. proposed to be hicreirard In &E4. 11,1's 
wIll result In payineilt of higlar' lirnollilt Of axeS '1 
Import sIege whirls the FUR Is adaniant It tttnhincmi 
i's final tAx lial,ilily. 

SdeaT. xAct 1990 

S. 
No. 

Section 
fbi 

Current rosiLlon Propotec! Position 

1 31% Cllrrolldy tax at the rate of 
Ra.2511 In collected en sale of 
In oil rota 

Tax at rate of Pa. 20 shall have to ha 1'ald at IIs 

tIme of n'gtstralion of rwry IMUl. 

We., ocoroly feel that doe clellt'erntlonr haven't beers held on Chic meclanialana of in 1,lcioenliiig 

the silIca lax of It 250 for each new IMFI registration hi the cellular mobile networksi. Ilinrigh 
them nrc certain IocIuaicnl piniforrns/solutlons available for Lisa atnndnrdb..at.on of (MElt but 
they ore not meant for maisatninlng white hlsls of (fin same En order to block ends IMhila whIrls 

hisvexi't paid the anion tax, 

Moreover thora a a huge concern nbeut the b'ontrnent of a large number of non-slonilanl 

lMEfs hued handsets already imported In country in last few 75ar5, pnrchnstsd by cuatonirt,, 
and operational in dilfererlt netivorka.. ta,tbsatnot tile basaL this said tax should 1w collected at 

the level of Contains while the 1sanr1ae1s sic being imported into the country raid not alCoa' the)' 

have been sold to the and saner (customer) and activated Itt ibo cellular networics. 



MobiLink .4eienor U?mOhe 

The CMOS therefore are not ins position lii take this responsibility of lax collection fur IM1Iq 
reglsballon In their networks owing to pmctical prolilems, technical Issues :nd rosi of tie 
infrastructure involved therein. 

In addition to these, SRO 575(1)12006 has been amended such that duty ex*rpiton on sin'-
locally manufactured telecom equipment inn been removed I.e. Cusloine Duty would have to 
be paid at the rate of 10% Instead of 5%. Withdrawal of exemptJon at this togo 'situ the 
cellular industry hart recently acquired 3G/4G iicenrtes and CMOs ait gearing tsr (or huge 
foreign investment for rolling out the latest network lnlrastn.crisro Is not justified, more ret 
after being given assurances of support by the CoP. 

Finally please refer to the frequent interactions of the CMOs last month with your good soil 
especially during negotiation, held for rinllzLng the way forward for payitleut of 10t 
Withholding Tax (levied under section 236-A of the IT Ordinance 2001) on Ott proceeils ii! liii' 
NGMS auction by us all. The CMOS were assured by your honor about the grant of lntluetri,l 
Undertaking for them by FUR through the next Finance 11111 (Federal Budget for 201415) 
which somehow hasn't by far been for,nailwd at well. - 

We hereby look forward to your kind intervenilon for the requind corrections tlsroiili thu 
Finance DIII 2014-15, in the areas mentioned above and your continued leadership to steer Its' 
cellular Industry investment InItiatives to act as the catalysts for the growth or coouhvs 

economy. 

Thanking you Itt anticipatIon. 

Yours Sincerely. 

- Uoshi.I kiss. 
CEO Mubilink 

Len Ct,risIian luel 
CEO lelenor 

Abdul .k 
CEO Ilfone 

    

stinir Foreequl 
CEO t'arid 

ran Yen mu 
('CO Len8 



- 

Copy to: 

1. Mm. Anuql,a Eduirno lciiao, Mini,ter of Stht for IT & Thioconi, Minic:iy of IT. 
Govcmntento(pokl,tan, IsInmnbnd. 

7.. Or. lYnqar Mosood T<lin, Secn!try, Mlnlotry of flounce, Coverunvnt ol'nklttnn, 
lslnn'nbntl. 

3. MLt Akbiaq Ahmnd Tunu', SocraT)c Ministry of IT, Government of Fnklr.tan. 
Isiarnnb,'d_ 

4. Mr. Rnn Asad Amlib Adv3or to Ministry of flonno,, GovernmEnt of i'nklnton, 
kInmnbnd 

5. Dr. Ekyed Jeniall Shut'. Chairwun, Pn1cL,thn Teiecnm,nunicntion Aulliority, 
I,ilnmnl,nd. 



Mobitirik t4teionor a 
wand k,, 

1" June, 2014 

Mr. Akhlaq Ahmad Tarar 
Secretary 

Ministry of IT 
Government of Pakistan 
Islamahad. 

Subject: Industrial status for Celkilar Mobile Indushy 

Dear Sir 

Cellular Mobile Industry can be termed as the harbinger of the telecom 'evolution ii 
which has increased the tele-density from mere 4% to more than 75% (of this mel 'ile cellnlai 
penetration is 71.7%) within a short span of 7-8 years. This has been possible Ia'r;isise ol II 

sustained policies of the Government of Pakistan ("Got'') and billions of dollars invested hi' liii' 
Cellular Mobile Operators ("CMOs"), 

in 2014 alone, the Government has generated USs 1.1 billion from CMOs through tie' 0111(1(d) Ii 

Next Generation Mobile Systems ("NGMS") spectrum auction for 3G nod 'IC Ikenses ivliit Ii 

will serve as a catalyst for ignition of many business opportunities across the Country. 

Respectfully submitted that despite all the above anti the recent success of the NGM aurtino lii 

Pakistan; the Cellular industry has not been given the recognition it deserves. Many inci'iiiin"4 
otherwise available to other sector are being denied for CMOs. Manufacturers and iii Ii' 
services sector Hotels are given the status of "Industry". The Income lax Ordiio.nee 21)01 (Fl C 

allows the Federal Board of Revenue to grant exemption from payment of adva,.ce lisinie l;i 
at import stage in case the relevant organization is not liable to pay tax or alrr::tly paid 'no' 
than its annual liability, which is case for all of the Cellular Mobile Operators (CMOs). 

The Ministry of Industries & Production vide its 51W number 1(11)/2004-Iui'IIl ibite,I A1'ril 10, 

2004 had classified Telecom secto& including "Cellular Operators" as "Induct ,'q"  fiiipi/ "iii 

for ready reference as well). In addition the Mobile Cellular Policy issued by lIe Mitnsi,y of 

Information Technology ("MolT") dated January 28, 2004 also referred to CMOs as "Iiili,,iiy' 
(please refer to clauses I and 3.2 of the said Policy). 

The Federal Board of Revenue ("FBR") on the other liajid has indicated ha I sioi e N I oF I has ii.' 

declared the CMOs as "Industry" therefore it is not willing to grant such a status ti Us' ('hill is 

Though the same was discussed in the meetings held last month with the l'ederal Onin i,' 

Minister during the negotiations held with him for finalizing the woy forward for I ho p.ivi 'il 

of 10% Withholding Tax (levied under section 236-A of the IT Ordinance 2001) (In IIe pieced; 

of (ho NGMS auction by the CMOS. The CMOs were assured by the ilonorahie Mi,iisler ,il't'iit 
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Agha Onsim 
VP Mohilink 

Nnvced KImlirl Itmi It 
VI' tlkne 

'k-'.  k) 
M. A,lam hlsynt 
VI' I'cknor 

Mobitink ,rtetenor ulone 
wand - 

the grant of foiJustrial Undertaking (or them by FOR (ltroirgh lie next Finonce flil) (Forler,d 

Budget for 2014-15). 

The CMOs based on these assurances by the GoP have pair? Bore (hart Rs. 11 billion as 

Advance Income Tax (WIthholding Tax) on the anic'unt pail (or the acquisition of 3G ninil 4C 

licenses, which is ntticli, much more than their current or even next few years' liability truth' 

Ihe ITO. Therefore it's imperative that Gel' stanth tQ its commitments with the C'M lc mvifli 

regards to provision of status of an "Industry" for the tax relief at the imnpor stn11r ly (fIR 

thereby shortening the rmd  of the adjustment of this Advance Income Tax pair (hereof. 

The industry, therefore, would request you to please extenit your usual so ppnrt nil'! iss o a 

clarification on the "Industrial" sta tm's for the CMOs through (lie MolT at the en rlicsl i r',' rn i'm to 

process this matter through FuR considering the (act that the next Federal tlmrdget is befog 

announced in time next cn'nmple of days. 

We yet again request for your considerate and early 'espouse in this regard. 

Yours sincerely, 

Oinnr AI,I,ns hauler 
'Director Wand Telecom 

SiIrnri1ir 4nqi 
Advisor\ofCEO CM l'mmk 

CC: 

   

1) Mrs. An talma (lehman IC?, an, Minister of State for ri & Telecom, Cover, i 

Pakistan, Eslamahad. 

I7r. Syed Jamal I Shah, Chairman, Pakistan Telecon,mm, rmication Authority, fsfa,nn NI - 

3) Mr. Ivlmmdassar l-lum,cain, Member Telecom, Ministry ci IT, Government of F';m stan, 

Islamahod. 
4) The CEOs of Mobi;Ink, Telenor, Ufonc, CMI'shc and IVarid 
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,ftrLeteflCK • ptcl - 
done 

February 20, 2012 

Mr. Mnintaz Ilaider Rizvi 
Chairman, 
Federal Board of Revenue. 
Islamabad. 

Dear Sir, 

'!NDUSTRL-tL VNDERT,4K!NG' UNDER SECEION 2(29C) OF 1'IIE 1NCOL l 
ORDINANCE, 2001 (ORDINANCE) 

Through this letter we wish to apprise your Honour of the dcliiiitina of [IL/I. /i I it 
undertaking' given in section 2(29C) of the Ordinance that was inserted tltr-ooid p lici,LII':c Act 
2005 and only ''Ed itoria I nat ore o I change s' were made I iron gh FiLl 111cc Act 21)1 0 : Ii 

by the Federal Board of Revenue (Ff311) in paragrnph 21 of Circular No 10 oF 2011) dated .1 ole 
I 0. 20 I 0. Accordingly, the Departmental practice in the past of treat iLl g the tel c en o Sec Li i a': 
'industry' as compared to the FUR's above referred Circular dated July It). 21)1 0 aol L'rci tar 
letter No l(9)/Wl-IT/2006-Pt dated February 2,2011 has restilted in an aittlliguotts Iti:pt;t'a, 
Resultantly, one of the largest contributing sectorlo collection of taxes arid growtl L iLl I ':tk I r ii 
(i.e telecom sector taxpayers) ore now being asked to pay nonadjustable tax Ott puicht':': / 
import o icapi Ia I goods which are to be used ía rendering of services and at t pc sat LI' L a 
services Lire equated with services on which "onniniuni tax" is levied. 

2. In this respect, we wish to state rInd it has always been all accepted IPOSItlIPLI 
commercial imports arc subject to final tax regime of section I4(7) read with secti ILL I (''1 ni 
the Ordinance and not imports of raw material / capital goods for OSVIL LLS'. WILLr IL is 
evident from sub-section (5)(a)(ii) of section IS) of the OrdiLpatlec. 

3. Our above contention is supported by a recent j  ndgrnent of the I toL:L 'urn hI' A p1'elt.ir' 
Tribunal in a case reported as 2011 PT!) 967, relevant extracts of which are Le1,rodlLc' I lie)' nv 

For ease ot reference. 

-- Word "commercial import" did not figure itt law attd to tltis extetit 
the contention of the Dcparttnertt was correct, however, when (lie ;trovisi nil '1 
S. 148(7) of the Income Tax Ordinance, 2001 were rain utely cia at i urd it 
transpired (lint legislature hail used the words ''...inco,tte of (he int1,'utei 
au sing fro rn... ''--'Such WL) rd s, part ciii arl y the wo l 'arising, L md': 
intention of the legislature manifestly clear---I)y reference to these wtu'ds, 
what Wn brought within the ambit of,final tat regitne will a transa,'(,in 
which involved an import to ntade a profit i.e. a contcnereiLtl iLLLjIIIr1 iLL 
import undertaken for resale with the intention of flunking pl'uli(-
Definition of expression 'income' itself includes the anion,it subject l ro I 

of tax under S. 148 of the Income 'lax Ordinance. 2001 IILLt had ll,c 



Ziiklr lussain Satti 
GM-Revenue I'TCL 

c uf-'J . — 

I  J Na;cr j'Iiirimmta;ai / 
' l)itector (',rn 

been to [rent nil types of transaction as 'ineomc' the legislature wo; Id have pot 
used the words "incoinc of (lie importer arising 1,0,']' rather [lie we iding WOO 
have been .... [lie tax col lectecl under this section shall be a Final ta;< .... "---Sad 

cautions nud chiscrect choice of' ivcirctc made it amply clear that within the 
scope of tnnI tax I'eginic only those goods tell which 'vcrc, imported for 
resale 10 make a pro ru---  (emphasis ours) 

4. In view of above We WIsh to stale that in terms of clause (h) of seetinll 2(29C) 'I 
Ord nancc, FUR has the power to not 3' "at ty oIlier i nd us I ri oh tin dcii ak Hg'' For tl ,e p u rpi C's of 
said section. Accordingly, based on the Federal Government's policy of treating ''teiccoisi 
sector" as an industry as notiFied vide SRO No l(tI)/2004-lnvlif dated April 20, 2001 itsuel 
by the Ministry of Industries & Production, Government of Pakistan and the incentive o[ I 'reL I 
to foreign invcstor.s in terms of Mobile Cellular Policy 2004. (Copies cncloscd br '.';isc of 
reference), we request your llonoi.ir to kindly consider issuing a not1 heat ion in this rts';l't" I 

award it ig ''in d us trial '10(1 cr1 a k i rig'' status to the telecom operators an d thereby re rn iv  n p 
nmbigrii ry ITI rh is respect. 

5. We trust your Honour is in agreement with the above and shall appreciate yiicr 
I lonour 's early action in issuing necessary carl licai ions to the field furr,ia Ions oil! 

intimation to us. 

Yours truly, 

0/  
__z 7fr 

Asiner tzhar my1 I taij 
VP CA iel&ior 

  

     

//4'p Mobihink 
Navred l(li:dirl iFau 

VP Ufotic 

,/5\\
,\r 

_,
9n-'Ahl'as hInider 

GMWnrid 

line): a, a. 

Copy to; Member inland Revenue 
Federal Board of Revenue 
Islaina had 

Mcnihi'r LciaI 
Federal Board of Revenue 
is In ma bad 



Dated: 18'h  January, 2010 

Z •)L,obl.Yjn!4 till wand 

Mr. Khalid Saciqi 
Chairman NEPRA 
Government of Pakistan 
Is! aniabad 

S abject: Provisioninu of I n .istrini Power Tariff, for the Cellular I ,,.littt n 

Rear Sir. 

With mierence to earlier submissions regarding he subject in the Inst flw ais. lIe C'uilti tot 
industry once again would like to ernphasii.e oil the provision oftndizsiliai l'tier tiriflti 
Cellular Industry. It is our uncierstnndtile Iluit the Cellular Industry stands Cjlitillv to:ii ill' 
(he said provision as the oilier Industries in Pakistan are. 

The following relevant cot-respondence is hereby being enclosed with this liler Fr r-puieI 
relèrences in this regnrd: 

I) Declaraiiou of Telecom sector including Cellular Operaiicns as ui ltidiistn. liii 
No.1 (11)/2004) horn Ministiy oHndustncs and Production, Dated i'piit 10. 11101. 

2) Letter (NO. l(9)/2007-JIC-f101) from investment Division & bird it irlve,1t11 tell 

Government of Pakistan. Dated Decem her I 4. 2007 recoIl, mcmi in. pr. i.; ii L 

Industrial Power Tariff io the Ccl ti ar Operators. 

3) Letter (No. 3-9/2007-0(W) front Ministry ol IT (IT & Telecom l)ivitdunt tI 
Secretary Ministry of Water and Power. Dated Decent her IS, 21)07 rectt Hill Ci III 

provision of Industrial Power Tariff iii the Cellular Operators. 

4) tvIobile Cellular Policy 2004 issued by the Ministry oil'!. (ioveitlillcili tdP,tk,.st:tit. 

5) Letter (No. 2446-49 DG(C)PFntilThl]'-l]6 Vol-fl) from PEPtO in Nhlk,1\. iX1iI 
February 19. 200%. 

It should be noted that tile cellular Industry has been actively conni tciiuip ii, ilic CCII) 

dcvelopnleni of tile country and br tile past Few years it has emerged its tile i'ijtgesi -i ;l.\ i: 
to the Goverillucllt of Pakistan. Similarly, it has contributed a lot in hrulpiuy a hot:.: ItIFI ti 

a rou'ict USS I .23 GM as Foreign Direct in vest In cat in Pith ist ni over i 10 p;lsi i bite elis 



On he other band, the overall revenue growth ul lie Cellular lnilristiy For Ire rust 01 

lois been aFfected due to drastic changes in tIre local unit interiralional ecoliohilu: Scereil U' 

I ri pod I ion 0 F certain '1 axes has a Iso eon tn hi' led t owartls deere a se rl re "en aes I: r the C,: lii I 
Operator.s. 

Please note IlmI the Cellular lndnctry has become one of the biggest eonsrrnrcc cii WA I'I):\ 

Furthermore. the Industry is cxpandi rig at a rapid pace and sir is our in l}nstruct ;:re. ic' 

ttirthcr resirltecl in increase in our operating costs. There nrc approxinrtcly 26.110(1 cell 'ilc 

nationwide mul the approxittlate load For each of these cell sites is 16KW. Srtti lark. nt crc 
won Id he a run rid 50 sites of all cello tar operators nc rots Pakistan tao log itt e ir MS Cx. F ii 
Centers arid Call Centers with an npproxinlate power loin1 oF 1300- 1500KW 0f each cIS( 
arid 600-800KW fop the Data Center's and Call Centers respectively. 

In light ol the above nrcntroned facts and the atrrchred reln'anit concspondevee. lie Cellrrl.rr 
lridtrstry would strongly recotnnicnd For having the Industrial Power tariff provisirrir not! Ic 
highly grare-firl for such support. It it helevctI that such provitioti wilt nsskt to a great ext,'cit 
in achieving stnriothi operatiotts 1)1Cc lii tar Operators, lessening of the opera Ii ng exçttse nail 
inereose in Further investment possibilities 'or more expansion itt ottr nFr,istrur:trnre in 
Pakistan. 

Thanking you iii arrtieipatiotr. 

Yours sincerely. 

  

I 

  

      

  

,\;,h,ir lt'r.ihiin 
CSO Tetenor 

  

     

Aglut M Qiini 
Vt" Mobijink 

  

Navced Kli.rtid Ihciti 
\rp Clone 

-7 

OnierAlit'.is I taitter Z,ofnr Ucrtiaiii 

- GM Wan'.! COO 'torn; 

Cc: 
I) Mr. Shahid Mali, Scererrtry, N.iinistry nt Writer & Power, Govcrnrnetrt oF1'akist:rtr 
2) rvlr. N:ng,ntt t Itoh Niatik, IclinrisIry oltrrforntatioti 'Feetrtrolory. C'nr'vetiirnent oil'tlii'ttati 



16.01 18.1 18.84 + 1.80 13.28 + 1.80 Industrial 

18.43 20.5 15.63 + 1.80 

;1WfCönTharisbh. 

Per Unit Rate: 

Peak & Off-peak per 
unit rate for both 
Tariffs have a minor 
difference, except PM 
relief subsidy to 
Industry. 

Financial Impact: 

15-16 M PKR savings 
expected per month. 

280-300 MPKR per 
Annum on RAN sites. 

 Difference: 
Advantage of Tariff change from 
commercial to industrial is exclusion of 
fixed charges (MDI), which we have to pay 
400-PKR/KW (maximum Demand indicator) 

Max hit 1KW at sites is 10KW. MDI will be 
410 x  

tetenor 
nrecn al 



345 Pelenor l'akist,,n 
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AUTHORITY LrrrER 

lv virtue or ltesnluUon dated May 3. 2021 issued by the Board ol Telenor Pakistan (l'n. Lhnfled, I, 

naIl Wahab Khan. Chief Executive Officer ollelenor Pakistan (Pvl.) Limited (tIle ''Company") actilig 

Hr and or? behalf of Uc Company hereby ORDAIN. APPOINT, AIJIFIOItISF, AND CONSTITUTE 

Mr Haider I.alil Sattdliu (CNIC No: UI IOt-1835090-I) and Mr. Syed AU Yasir l(i?.vi (CNIC No. 

37 05. 250S10.5) severally and rndividttally as being uulltorized to act on behalf of and it lie liitfltC of 

Conipa os hr I lie lb low' ng 

- Ia sig Ii - Yen cv and il e the pleadings, plain ts, iv ritte Ii state Inc its - rej 01 ode rs. a lid avi Is, 

peirliollslapplications. addicts loners. to act and appear for and on behalf of Ihe Company and 

to lake all steps which are required for the lawful conduct niche suit'proceedings. 

2. To engage counsel. lile/institute and conduct and delend suits, applications, petitions. 

affidavits. Appeal(s), Revision(s). Reviews. compromises and other proceedings including 

it g s a tcrrtcrt ts on o;,tlr to give orti I or docunie,,ta ry cv idetrec' in ally eottrt. - u further 

legate any of his posse rs by was- of liii N eseented puss Cr of at toni rev - tellers or all tIm r lv in 

oh IC ni se gc tie rally. to pc I-so is including but not I irti tell looftk cr5 of I he Coi ii pan y-  or the 

Contptiny '5 Group Cnt,ipatties or alt1 I iated or associated C,itities as lie nay deem lit. 

3. 'lo do. lake, and perform erich and evervaci or ,lmi,sg whatsoever necessary or proper to he drsne, 

in 'lie exercise of lie an,tlloritv granted in tIns letter. 

I rHo Wnthn\ Kha,i 
fInd Eseedlive Officer 
I elenor P:ikistn,n (Nt) Li,aitcnl 
I )ate: 0(1-08-2021 



teLenor( /  

315 Tt,lenor l'altstn'' 
55, River Vt ew Avenue, 

I/tack B, Gvilberg Crtvii 
alan, dhaLl-141X51 

WWw.teleuo r.coi,'.pk 
Tel: +92(5 l)fl t -313.?rXl 

CERTIEJED EXTRACT OF BOARD RESOLUTION  

I Raider Latif Suodhu, Company Secretary, lelenor Pakistan (Pvl.) LW. ('The Company') hereby 
certify that the following resolution was passed by the Board of Directors of the Company on .ii  May 
2071: 

FUR THE!? RESOLVED that effective 22" April 2021, Mr. Irfan Va/sob K/san be and Is /tesaby 
appointed as Chi ef Executive Officer of Telenor Pakistan ('Pvc.) Limited. As CEO of/he Cooiprosy he 
s/roll be authorized to exercise a/I such powers conferred upon ilini by the Board and the Lai,'fr'uoi f/rile 
pa hue. 

FURTHER RESOLVED that the Chief Executive Officer, Mr. /rfati Wa/iab Khan, shall "it/i e/Tr''r 
f/out 2?" April 2021 exercise any anti all pow cr5 and aitt/iar/ro/ions on behalf of the Coaipnrn' as set 
art, hereunder: 

To a/ peer, opera/c and maintain one or mart batik accounts wit/i one ii,' or opt' honks ps /3/ion, i/rd tart / 
oilier p1 aces in Pakistan and/a sign opera/C & mainua/r batik occoupris on he/ia/f of Ihe L'rniiporrj i's 
tire some capacity as the previous Chief Executive as and when required. He is lure/icr authorized iii 
p,o,,riurate in writing under his hand ant or more Director's or Officers of tire Co,irjso,r,s' to 0(1 OS 
signatories in order/a apen, operate & matntain such honkaccorrnt or accOunts. 

To exercise all powers in relation to the dav'/a-day rnonagein err! of/lie Coerrpany 05 arc sjscc (first//i 
pravided for on the Caatpanies Act, 2017, the M'emnorandwu and Articles of Association of the 
Coaspany, any I,tsiruc//ans to the Chief Executive Officer by rite Board, any revised authori/j' pltoo'ir, 
or otherwise as are generally required to be exercised by tire Chief Executh'e. 

'Jo ese,'cise alipawers conferred'ander the authority matrix approved by the Board as un,cndedis'evise, / 
Jiomu: tittie to tipple. 

To sign, verify and file the pleadings, plaints, wit//en statements, refoinders, affidavits, 
petitions/applications, address letters, to ace and appear for and on behalf of/lie Company and to take 
all steps which are required for the lawful conduct of/lie representations/p c/ui ans/sui/s/proceedings. 
The Chief £vecieiive may engage counsel, fi/e/it,stiittte and conduct arid defend suits, app/icr/lions, 
petitions affidavits. Appeal(s). Revision/sI, Review('s,). Compromises and other proceedings Including 
iprakirig statements ott Oath to give oral and docutneniot'v ts'i'dcnce in any Courte'J'rihtoro LI pt//irvin 5'or 
Forum. 

To delegate any ofhis pawers mentioned above or at/,er,v/se granted to hun as CEO f/ruin pitne tin lime, 
by was' of fully executed power of attorney, le//ers of aothority or otherwise gettei'alh, to per-tours 
including but/lot htn i/ed to officers of die Company or/he Company 's Group Cotitponies or .4f/iliated 
or Associated entities as else Chief Executive o,av Deep,, fit. 

FUI? TItER RESOLVED that the Company Secre/ary be and is hereby authorized fuji/c i/re nc,,trisile 
docuin emits as prescribed under tire Companies Act, 20]? far tIre appointment of i/ru Cltrtirpers our 
Chief Executive Officer tv//li Regis/par of'Cotnpantes. 

l-1aidr La\iiSa'hdliu 

(Comp1tp9ecretaoO 
Telert6r Pakistan (Pvt.) 'Id 



GOVERNMENT OF PAKISTAN 
FEDERAL BOARD OF REVEN1JE 

(REVENUE DIVISION) 

INCOME TAX MANUAL 

PART I 

INCOME TAX ORDINANCE, 2001 

AMENDED UPTO 30th  JUNE, 2021 



Ei) 

F.No.2(1)/2001—Pub.—.- The following Ordinance promulgated by the President is 
hereby published for general information:— 

AN 

ORDINANCE 

To consolidate and amend the law relatinçj to income tax 

WHEREAS it is expedient to consolidate and amend the taw relafing to 
income tax and to provide for matters ancillary thereto or connected therewith; 

WHEREAS the President is satisfied that circumstanoes exist which render 
it necessary to take immediate action; 

NOW, THEREFORE, in pursuance of the Proclamation of Emergency of the 
fourteenth day of October, 1999, and the Provisional Constitution Order No. 1 of 
1999, read with Provisional Constitutional Amendment Order No. 9 of 1999, and 
in exercise of all powers enabling him in that behalf, the President of the ls!amic 
Republio of Pakistan is pleased to make and promulgate the following 
Ordinance:— 

CHAPTER! 
PRELIMINARY 

1. Short title, extent and comrnencement.—(1) This Ordinance may be 
called the Inoome Tax Ordlnande, 2001, 

(2) It extends to the whole of Pakistan. 

(3) It shall oome into force on such date as the Federal Government may, 
by notification in official Gazette, appoint*.  

2. Definitions. — In this Ordinance, unless there is anything repugnant in the 
subject or context—. 

(I) "accumulated profits" in relation to [distribution or payment of] a 
dividend, 2[include] — 

Vide notification S.R,0.381(l)/2002 dated 15.06,2002 the Federal Government appointed tie first day 
of July, 2002 on which the Ordinance shell come into force, 
Inserted by the Finance Act, 2003, 

2 The word "includes" substituted by the Fitiance Act, 2005. 



C 

 

 

2 

(a) any reserve made up wholly or partly of any allowance, 
deduction, or exemption admissible under this Ordinance;-
.9230 

(13) for the purposes of '(sub-clauses (a), (b) arid (e) of clause (19)!!] 
all profits of the company including income and gains of a trust 
up to the date of such distribution or such payment, as the case 
may be; and 

(c) for the purposes of 2(sub-clause (c) of clause (19)], includes all 
profits of the company including income and gains of a trust up 
to the date of its liquidation; 

11p) "active taxpayer' list" means the list instituted by the Board under 
Section I S1A and includes such list issued by the Azad Janimu and Kashmir 
Central Board of Revenue or Gilgit-Baltistan Council Board of Revenue;] 

t(10) "amalgamation" means the merger of one or more banking companies 
or non-banking financial insbtutions, 5[or  Insurance companies,] '(or 
companies owning and managing industrial under-takings] 8[or 
companies engaged in providing services and not being a trading 
company or companies] in either case Otat  east one of them] being a 
public company, or a company Incorporated under any law, other than 
ni[Companies Act, 2017 (XIX of 2017)1. for the time being in force, (the 

company or companies which so merge being referred to as the 
"amalgamating company" or companies and the company with which 
they merge or which is formed as a result of merger, as the 
"amalgamated company") in such manner that — 

(a) the assets of the amalgamating company or companies 
immediately before the amalgamation become the assets of the 
amalgamated company by virtue of the amalgamation, 
otherwise than by purchase of such assets by the amalgamated 

Clauses (a) lit) end (ci of sub-section 20) substituted by the Finance Act, 2002. 
2 cr,,use (c) ofaub-section (20) strt,stituied by the Finance Act, 2002. 

Clauso 1A rrrsortcd through Finsrrce Act. 2019. 
inserted by the Finance Act, 2002. 

"IA rerrurn bored by 113 by the Finance Act, 2019. 
tnserted try tire tinnn ce Act. 200't 
tnsettcd by tire Finance Act, 2005. 

'inserted by ttre Finance Act, 2007 

trrsertcd by Ito Fitrnnce Act, 2005. 

n '[he espresston "Ccnrpanies Ordinance, 1904 (XLVII of 1984)" substituted by the Finance Act, 
202 I, 
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company or as a result of distribution of such assets to the 
amalgamated company after the winding up of the 
amalgamating company or companies; '(and) 

(b) the liabilities of the amalgamating company or companies 
immediately before the amalgamation become the liabilities of 
the amalgamated company by virtue of the amalgamation 2(] 

1] 

¶2) "Appeflate Tribunal" means the Appellate Tribunal Inland Revenue 
established under section 130;] 

(3) approved gratuity fond" means a graluity fund approved by the 
Commissioner in accordance with Part Ill of the Sixth Schedule; 

7[(3A) "Approved Annuity Plan" means an Annuity Plan approved by 
Securities and Exchange Commission of Pakistan (SECP) under 
Voluntary Pension System Rules 2005 and offered by a Lire 
Insurance Company registered with the SECP under Insurance 
OrdInance, 2000 (XXXIX of 2000);J 

'[(38) "Approved Income Payment Plan" means an Income Payment Plan 
approved by Securities and Exchange Commission of Pakistan 
(SECP) under Voluntary Pension System Rules, 2005 and ofrered by 
a Pension Fund Manager registered with the SECP under Voluntary 
Pension System ROles, 2005;) 

7[(3C) "Approved Pension Fund" means Pension Fund approved by 
Securities and Exchange Commission of Pakistan (SECP) under 
Voluntary Pension System Rules, 2005, and managed by a Pension 

Added by the Finenco Aót, 2005. 
2 The semi-colon and word "end" substituted by the Finance Act. 2005, 

clause (c) omitted by the Finence Act, 2005. The omitted cte,,se (c) road as follows: - 
"(c) tie scheme of ematgemetion is'epprovod by the State t3ank of Pakistan or by the Sec,,rilies 

end Exchange conimisson of Pstisten on or betote thirtieth day of June, 2006;" 
substituted by the Finance Act, 2010. The substitutert provisIon has been made effective from 
05.06.2010 by sub-clause (77) of clause 8 of the Finance Act, 2010. Es,rtier the sebstituliori mas 
made through Finance (Amendment) Ordinance, 2009 which wes re-pmomuteted as Fir,siice 
(Amendment) Ordtnence, 2010 and remained effective itt 05.06,2010, Cleuse (2) before substitution 
by the Ffnance (Amendment) Ordinance, 2009 reed as foltowe: 
"(21 "Appeltefe Tribunat" means the Appetlete Tribunal Itiland RevenL,e estsbliehed unrter siction 

130;". 
tnserted by the Finance Act, 2005. 

6 Inserted by the Finance Act, 2005. 

Inserted by the Finance Act, 2005. 



Fund Manager registered with the SECP under Voluntary Pension 
System Rules, 2005;] 

1[(3D) Approved Employment Pension or Annuity Scheme" means any 
employment related retirement scheme approved under this 
Ordinance, which makes periodical payment to a beneficiary I.e. 
pension or annuity such as approved superannuation fund, public 
sector pension scheme and Employees Old-Age 13eneftt Scheme;) 

21(3E) 'Approved Occupational Savings Scheme" means any approved 
gratuity fund or recognized provident fund;] 

(4) "approved superannuation fund" means a superannuation fund, or any 
part of a superannuation fund, approved by the Commissioner in 
accordance with Part Ii of the Sixth Schedule; 

3[(5) "assessment" includes 4 jprovisionai assessment,] re-assessment and 
amended assessment and the cognote expressions shall be 
construed accordlngiy;J 

1"[(5A) "assessmentyear"rneansassessmentyearasdefinedin therepealed 
Ordinonce;} 

"U) "asset management company" means an asset management 
company as defined in the Non-Banking Finance Companies and 
Notified Entities Regulations, 2007:] 

'R5C) "assets move" means the transfer of an offshore asset to an 
unspecified jurisdiction by or on behalf of a person who owns, 

11nseded by he Finance Act, 2006. 

2lneerted by the Finance Act, 2006 
clause (5) substituted by the Finance Ad, 2002. The substituted clause reed as follows: 

"(6) "assessmenr means - 
In) en assessment referred to in seclioe 120; 
;lI an asr,essrnpnl rnieed under senior 121: 
(ci an amended essesament under seciion 122; 
(ci) a demand for en amount due under sections 141, 142, l4 and 144; or 
(e) an assessment orponalty under section 101);". 

41nser1ed by (lie Finence Act, 2011. 

51nseded by the Finance Act, 2002 

5clause (SB) scihslilulnd by tile Finance Act, 2008. The substituted clause (50) read as IclIows: 
1501 'assets ninnapenlent conipan( means a company registered under lisa Assets Management 

companics Rules. 1995;" 
C;a,,se (Sc) i5ecd by Finance Ad, 2019 
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possesses, controls or is the beneficial owner of such offshore assets 
for the purpose of lax evasion;] 

(6) association of persons" means an association of persons as defined 
in section 80; 

(7) banking company means a banking company as defined in the 
Banking Companies Ordinance, 1962 (LVII of 1962) and includes 
anybody corporate which Iransacts the business of banking in 
Pakistan; 

Board' means the Central Board of Revenue established under the 
Central Board of Revenue Act, 1924 (IV of 1924), and on the 
commencement of Federal Board of Revenue Aot, 2007, the Federal 
Board of Revenue eslablished under section 3 thereof; 

(9) "bonus shares" includes bonus units in a unit trust; 

(10) "busIness" includes any trade, commerce, manufacture, profession, 
vocation or adventure or concern in the nature of trade, commerce, 
manufacture, profession or vocation, but does not Include employment; 

21C10A) "business bank account' means a bank account utilized by the ta1payer 
for business transaction declared to the Commissioner through original 
or modified registration form prescribed under seotion 161 ;J 

(11)1 "capital asset' means a capital asset as defined in section 37; 

[( 11 A) "charitable purpose", includes relief of the pool, education, medical 'chef 
and the advancemeht of any other object of general public utihily;] 

'[(11 B) 'Chief Commissionei'" means a person appointed as Chief 
Commissioner Inland Revenue under section 208 and includes a 
Regional Commissioner of Income Tax and a Direotor-General of 
Income Tax and Sales Tax;J 

'clauses (8), (9), (10) an1 (11) re-numbered as clauses (9), (II)), (11) end (8) respectively by (lie 
Finance Act, 2014. 

2 clause (IOA) inserted by he Finance Act, 2021. 
31nseded by the Finance Act, 2002. 

substituted by the F,rtance Act, 2011). TIre subslltuted provision has teen cede elteolive from 
05 06.2010 by sub'ctause (77) of clastae 8 of 11w Finuinoe Act. 2010. Earlier Ihu subsl't'jiion was 
made lhrough Finance Amendment) Ordinance, 2009 which was re-promulçialed aa Finance 
(Pjmu,sdnlent) Ordinance, 2010 and remained effective itt 05,06,2010. The substituted clause I  li) 
read as follows: 

'(118) "chief CommIssioner' nseans a person appointed as chief Commissioner trtland 
Revenue undar section 208 and inctudas a Regional Commissioner of h,sconte Tax and 

nlrectom-Ganeral of Income Tax and Sates Tax.' 
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i[(1 IC) Collective Investment Scheme" shall have the same meanings as are 
assigned under the Non-Banking Finance Companies (Establishment 

and Regulation) Rules, 2003;] 

(12) company means a company as defined in section 80; 

'[( 13) 'Conimissione( means a person appointed as Commissioner Inland 

Revenue under section 208 and includes any other authority vested with 
all or any of the powers and functions of the Commissioner;] 

°j(13A) Commissioner (Apeals' means a person appointed as Commissioner 
Inland Revenue (Appeals) under section 200;] 

)( 1 3AA) concealment of income includes — 

(a) the suppression of any item of receipt liable to tax in whole or in 

pail, or failure to disclose income chargeable to tax; 

Ib) claiming any deduction or any expenditure not actually incuned; 

(c) any act referred to in sub-section (I) of section 111; and 

Id) claiming of any income or receipt as exempt which is otherwise 

taxable, 

bxplaniauun.' For removal of doubt it is clarified that ncne of the 

aforementioned acts would constitute concealment of income 
unless it is proved that taxpayer has knowingly and willfully 

committed these acts;] 

13AB)j "consumer goods" means goods that are consumed by tile end 
consumer rather than used in the production of another good;"] 

'Inrerled by tm Finance Act. 2011. 
0r1bs t'iulnrl by tin Finance Art, 2010. The stibstitttert provision has been made effective from 
05 00 2010 iv aiib.clausa or deuce 8 of the Finance Act, 2010. Earlier the substitution was 
rondo ttrrouqli Finance (Arncndnieirl( ordinance, 2009 which was c-promulgated as Finance 
(Amendment) ordinance, zoic end remained effective till 05.06.2010. The substituted clause 1131 
read os follows: 

3) Commissione( means a person appointed as Commissioner Inland Revenue tinder 
section 208, and includes any other authority vested with ati or any of the powers and 
functions of the CommIssioner;". 

aS,il, l,t u lPd by lie Firmonce Act, 2010. The substituted provitrion hns been made effective from 
05.06.2010 by sub-clause (77) of clause 8 ci the Finance Act, 2010. EarlIer [ha substitution was 
made throuqh Finance ftuu1ondineet) Ordinance, 2009 which was re-promulgated sa Finance 
(Amendment) Ordinance, 2010 and remutnod effective till 05.06.2010, The substituted clause (13A) 
read cc follows: 

"II 3Ai "cnn,inissioner fAppesis)' means a person appointed as Commissioner tnland 
nsvei,ue fAppeatef uniter section 208: 

I .A4 i"serl"cl by the Financn Act. 2021 

'Inscited tir rim FLnonce Act, 2015 
- cidLJse II 30-i )re-numbcted as clause (13013) by the Finance Act. 2021. 
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[(139) "Contribution to an Approved Pension Fund' means contribution as 
defined in rule 20)  of the Voluntary Pension System Rules, 2Q05[ 1;] 

(14) "co-operative society' means a co-operative society registered under 
the Co-operative Societies Act, 1925 (VII of 1925) or under any other 
law for the time being in force In Pakistan for the registration Of co-
operative societies; 

(15) "debt' mans any amount owing, including accounts payable and the 
amounts owing under promissory notes, bills of exchange, 
debentures, securities, bonds or other financial instruments; 

(15) "deductible allowance' means an allowance that is deductible from 
total income under Part IX of Chapter ill; 

(17) 'depreciable asset' means a depreciable asset as defined in secticn 22; 

3j17A. "Developmental REIT Scheme" means Developmental PElT 
Scheme a defined cinder the Real Estate lnQestment Trust 
Regulations, 2015.;! 

(18) "disposal" in relation to an asset, means a disposal as defined in 
section 75; 

(19) 'dIvidend' Includes — 

(a) any distribution by a company of accumulated profits to its 
shareholders, whether capitalised or not, if such distribution 
entails the release by the company to its shareholders of all or 
any part of the assets including money of the company: 

(b) any distributIon by a company, to Its shareholders, of 
debentures, debenture-stock or deposit certificate in any form, 
whether with! or wIthout profit, 4[ ] to the extent to which the 
company possesses accumulated profits whether capitalised or 
not; 

(c) any distribution made to the shareholders of a company on its 
liquidation, to' the extent to whIch the distribution Is attributable 
to the acoumjlated profits of the company immediately before 
Its Ilquidation whether capitalised or not; 

l Inserted by the Finance Ad, 2005. 
2The comma and words ', but not exceedIng eve hundred thousand rupees in a tax year" omille,t by 

the Finance Act, 2006, 
3tnaerted by thu Finance Act, 2015 

The words 'and any distrIbution to its1shareholclera of shares by way of bonus or bonus share's", 
omitted by the Finance Act, 2002 
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(d) any distribution by a company to its shareholders on the 
reduction of its capital, to We extent to which the company 
possesses accumulated profits, whether such accumulated 
profits have been capitatised or not; j 

(e) any payment by a private company 2[as defined in the 
3(Companies Act, 2017 (XIX of 2017)] ] or trust of any sum 
(whether as representing a part of the assets of the company or 
trust, or otherwise) by way of advance or loan to a shareholder 
or any payment by any such company or trust on behalf, or for 
the individual benefit, of any such shareholder, to the extent to 
wtiich the company or trust, in either case, possesses 
accumulated profits:4[or] 

5[(f) 5[remittance ofi after tax profit of a branch of a foreign company 
operating in Pakistan;] 

hut does not include — 

(i) a distribution made in accordance with 7[sub-clause] (0) 
or Cd) in respect of any share for full cash consideration, 
or redemption of debentures or debenture stock, where 
the holder of the share or debenture is not entitled in the 
event of liquidation to participate in the surplus assets; 

(U) any advance or loan made to a shareholder by a company 
in the ordinary course of Its business, where the lending 
of money is a substantial part of the business of the 
company; 0[] 

(iii) any dividend paid by a company which is set off by the 
company against the whole or any part of any sum 
previously paid by it and treated as a dividend within the 

The word 'or' o,niUed by Finance Act, 2008 
2 inserted by tire Fine,rce Act, 2003. 

The expression 'conrpanies Ordinance, 1984 (XLVII of 1984)' subsiiiuted by (he Finance Act. 
2021. 

41r'e word 'or' ariried by lbs Finance Act. 2008. 

5inseried by tire Finance Act, 2008. 
0The word "any cube iiietd by lire Frriarrce Act, 2009. 

Substitr,led ror 'cler,se' by rue Finance Act, 2002 
ward'and' onrutied by the Finance Act, 2009. 
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meaning of 1[sub-clause)(e) to the extent to which it is so 
set off;2fand] 

3[Øv) remittance of after tax profit by a branch of Petroleum 
Exploration and Production (E&P) foreign company, 
operating in Pakistan.I 

4R19A) Eligible 'Person', for the purpose of Voluntary Pension System Rules, 
2005, means an individual Pakistani who 5[hoids) a valid National Tax 
Number°[or Computerized National Identity Card7(or National Identity 
Card for Overseas Paklstanisj issued by the National Database and 
Registration Authority) 8[  )°[:]] 

'°(Provided that the total tax credit available for the contribution made 
lo approved employment pension or annuity scheme and approved 
pension fund under'Valuntary Pension System Rules, 2005, should not 
exceed the limit prescribed or specified in section 63.) 

I [(I GB) The expressions "addressee", 'automated", "electronic", "electi'onic 
signature', "information", "information system", 'originator' and 
'transaction', shatlhave the same meanings as are assigned to them 
In the Electronic Transactions Ordinance, 2002 (LI of 2002);I 

12((19c) "electronic record': includes the contents of communications, 
transactions and , procedures under this Ordinance, including 
attachments, annexes, enclosures, accounts, returns, statements, 
certificates, applications, forms, receipts, acknowledgements, notices, 
orders, judgments, approvals, notifications, circuiars, rulings, 
documents and any other information associated with such 
communications, transactions and procedures, created!  sed[ 
forwarded, replied to, transmitted!  distributed, broadcast, stored, held,' 

The word 'etause' substituted by the linence Act, 2002 
2The word "and' inserted by the Finance Act, 2009. 
3Added by the Finance Act, 2009. 

tnseried by tha Finance Act, 2005, 
The words "has obtained' substituted by the Finance Act, 2007. 

6 Inserted by the Finance Act, 2007, 
7 tnserted by the Finence Act, 2008. 
6The words 'but does net include an Individual who is entitled to benefit under any other eppi'oved 

emptoyment pension or annuity scheme' omitted by the Finence Act, 2006. 
9Ttie semicolon substituted by the Finance Act, 2006, 
'°lnseded by the Finance Act, 2006. 

tnssded by the Finance Act, 2008. 
clause tiOC) inserted by Finance: Act, 2008. 
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copied, downloaded, displayed, viewed, read, or printed, by one or 
several electronic resources and any other information in electronic 
form;] 

l((190) "electronic resource" includes telecommunication systems, transmission 
devices, electronic.video or audio equipment, encoding or decoding 
equipment, input, output or connecting devices, data processing or 
storage systems, computer systems, servers, networks and related 
computer programs, applications and software including databases, 
data warehouses and web portals as may be prescribed by the Board 
from lime to time for the purpose of creating electronic record;] 

'[(19) telecommunication  system" includes a system for the conveyance, 
through the agenc' of electric, magnetic, etectro-magnetic, eleotro-
chemical or etectro-meohanloal energy, of speech, music and other 
sounds, visual images and signals serving for the impartation of any 
matter otherwise tItan in the form of sounds or visual images and also 
includes real time online sharing of any matter in manner and mode 
as may be prescribed by the board from time to time.] 

(20) 'employee" means any individual engaged In employment; 

(21) !! empjoye( means any person who engages and remunerates an 
employee; 

(22) "employment' includes — 

(a) a directorship or any other office involved In the management of 
a company; 

(Ii) a position entitling the holder to a fixed or ascertainable 
remuneration; or 

(c) the holding or acting in any public office; 

Th22A fast moving consumer goods means consumer goods which are 
supplied in retail marketing as per daily demand of a 
consumer'1(excludinp durable goods]. 

fl[(220) "fee for offshore digital services" means any consideration for providing 
or rendering services by a non-resident person for online advertising 

1lnsertert by lie Finance Act! 2008. 
2lnsertod by the Finance Act, 2008. 
2 lnseitecl by the Finance Act 2015 
4tnseriect by the Finance Act 2017 
'Insert""' t )! the 'i nnnc Act 2018 
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including digital advertising space, designing, creating, hosting or 
maintenance of websites, digital or cyber space for websites, 
advertising, c-mails, online computing, blogs, online content and online 
data, providing any facility or service fcr uploading, storing or 
distribution of digital content Including digital text, digital audio or digital 
video, online coudction or processing of data related to users in 
Pakistan, any facility for online sale of goods or services or any other 
online facility.) 

'[(22C) "EBR Refund Settlement Company Limited' means the company with this 
name as incorporated tinder the Companies Act, 2017 (XIX of 2017), for 
the purposes of sett'ement of income tax refund claims including payment 
•by way of issuing refund bonds under section 171A;) 

(23) 'fee for technical services' means any consideration, whether 
periodical or lump sum, for the rendering of any managerial, technical 
or consultancy serices including the services of technical or other 
personnel, but does not Include -- 

consideration for  services rendered in relation to a construction, 
asemhly or like project undertaken by the recipient; or 

(b) considerationi which would be income of the recipient 
chargeable utder the head 'Saiarç: 

2[ 3 

(24) "financial insututionh  means an institution 3[as defined) under the 
4[Companies Act, 2017 (XIX of 2017))) (1; 

(25) "finance society" includes a co-operative society which accepts money 
on deposit or otherv4se for the purposes of advancing loans or making 
investments In the ordinary course of business: 

(26) "firm" means a firm as defined in section 60; 

1Clause (22C) Inserted by the Fihance Act 2019 
20m111ed by Finance Act 2019. The Omitted clause read as follow: 
(23A1 'filer" means a taxpayer whose name appeers in the active taxpayers' list issued by the Buard 
'Icr Axad Jammu and Kashmir council Board of Revenue or Giigit-oaltistari council Ooard of 
Revenue] Irolli time to time or Is holder of a taxpayer's card; 

The word 'notified' substituted by the 17nenco Act!  2005. 

The expression "Companies Ordinancj 1984 (XLll of 1984)" substituted by the Finance Act, 202i, 

Tire words 'by the Federel Governmentiin  the official Gazelle ass financial insti1uti0n orllilled by the 
Finance Act, 2003.. 
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(27) "foreign-source income" means foreign-source income as defined in 
sub-section (IS) of seclion 101. 

R27A) "greenfield indus rial undertaking" means — 

(a) a new industrial bndertaking which is — 

(i) setup on lard which has not previously been utilized for any 
commercial, industrial or manufacturing activity and is free from 
constraints imposed by any prior work; 

(ii) built withou demolishing, revamping, renovating, upgrading, 
remodeling or modifying any existing struclure, facility or plant; 

(iii) not,fcrmed by the splitting up or reconstitution of an undertaking 
already in existence or by transfer of machinery, plant or building 
from an undertaking established In Pakistan prior to 
commencen ent of the new business and Is not part of an 
expansion p?oject; 

(iv) using any process or technology that has not earlier been used 
In Pakistan and is so approved by the Engineering Development 
Board; and 

(b) is approved by thd Commissioner on an application made in the 
prescribed form and manner, accompanied by the prescribed 
documents and!  suth other documents as may be required by the 
Commissioner; i 

Provided that this definition shall be applicable from the 1st July, 2019 
and onwards.) 

(28) "House Building Finance Corporation" means the Corporation 
constituted under the House Building Finance Corporation Act, 1952 
(XVIII of 1952); 

((28A) "imputable income"1  in relation to an amount subject to final tax means 
the income which would have resulted in the same tax, had this 
amount not been subject to final tax;') 

New clause (27A1  needed through Ted Laws (Second Amendment) ordinance 2019 dated 26" 
December, 2clg 

2lnsorted by the Finance Act, 2015 
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1f(29) "income' includes any amount chargeable to tax under this Ordinance, 
any amount subject to collection 2[or deduotioni of tax under section 

148, [150, 152(1), 153, 154, 156, 156A, 233,[1] 5[,] sub-section (5) 
of section 234 6[ ] '[and] 6[any amount treated as income under any 

provision of this Ordinance] and any loss of income°[ j; 

10[(29A) 'income year means income year as defined in the repeated 
Ordinance;] 

t[(29B) "Individual Pension Account" means an account maintiined by in 
eligible person with a Pension Fund Manager approved under the 
Voluntary Pension System Rules, 2005;J 

'2[(29C) industrial undertaking' means — 

clause (29) substituted by the Finance Act, 2002. The substituted ctause read as follows: 
"(29) "income' includes any amount chargeable to tax under this Ordinance, any amount subject to 

collecbon of tax under 0Msion It of Pad V of Chapter X. sub.section (5) of 234 nivisiori ttt of 
chapter Xli, and any loss of Income;" 

2 Inserted by the Finance Ad, 2003. 
The figures, commas and word 153. .154 and 156,' substituted by the Finance Act, 2005. 

'The expression '233A,' omitted by the Finance Act, 2021. 
'The word 'and' substituted by a comma by the Finance Act, 2014. 

6The word and figure "an&236M' substituted by a comma by the Finance Act, 2015 
TThe  expressiOn', 235M and 236N,' substituted by the Finance Act, 2018 

B Inserted by the Finance Act, 2003. 
90mi1ted by the Finance Act, 2014. The omitted text read as follows: 

'but does not include, in case of a shareholder of a company, the amount representing the lace 
value of any bonus share or the amount of any bonus declared, issued or paid by die company to 
the shareholders with a view to increasing its paid up share cepital.' 

10 Inserted by the Finance Ad, 2002. 
Inserted by the Finance Act, 2005. 

12Clause (29C) substituted by the Finance Act, 2010. The substituted clause (29C) read as follows:. 
'(29c) "Industrial undertaking" means — 
(a) an undertaking which is set up in Pakistan and which employs, (i) ten or more persons in 
Pakistan and involves the use of electrical energy or any other fotm of energy which is 
mechanicalty transmitted and is not generated by human or animal energy: or (ii) twenty or more 
persons in Pakistan and does not involve the use of electrical energy or any other form of energy 
which is mechanically transmitted and is not generated by human or animal energy and which is 
engaged in,- 

(i) the manufacture of goods or materials or the subjection of goods or materials to any 
process which substantially changes their original condition; 

(ii) ship-building; 
(iii) generation, conversion, transmission or distribution of electrical energy, or the supply 

of hydraulic power; or 
(iv) the working of any mine, nit-well or any other source of mineral deposits; and 

(b) any other industrial undeitaking which the Doard may by notification in the official Gazelle!  
specify;". 
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(a) an undertaking which is set up in Pakistan and which 
employs,— 

ten or more persons in Pakistan and involves the use 
of electrical energy or any other form of energy which is 
mechanically transmitted and is not generated by 
human or animal energy; or 

(ii) twenty or more persons in Pakistan and does not 
involve the use of electrical energy or any other form of 
energy which is mechanically transmitted and is not 
generated by human or animal energy: 

and which is engaged in,— 

(i) the manufacture of goods or materials or the subjection 
of goods or materials to any process which substantially 
changes their original condition; or 

(ii) ship-building; or 

(ih) generation, conversion, transmission or distribution of 
electrical energy, or the supply of hydraulic power; or 

(iv) the working of any mIne, oil-well or any other source of 
mineral deposits; 1[ 

'[(aa) from the 1' day of May, 2020, a person directly involved in the 
construction of buildings, roads, bridges and other such 
structures or the development of land, to the extent and for the 
purpose of import of plant and machinery to be utilized in such 
activity, subject to such conditions as may be notified by the 
Board; 

(ab) from the first day of July, 2020 a resident company engaged in 
the hotel business in Pakistan;] 3[and] 

4[ 
J j 

5[(c) telecommunication companies operating under the license of 
Pakistan Telecommunication Authority (PTA).;] 

The word anC omitted through Finance Act, 2020 dated 3006.2020. 
2 New sub-clauses inserted through Finance Act, 2020 dated 30' June, 2020. 

The word and' idded by the Finance Act, 2021 
Sub-clause (b) omitted by the Finance Act, 2021. Earfier this sub-clause was omitted through Tax 
Laws (Second Amendment) Ordinance, 2021. The omitted sub-clause read as follows: 

(b) any other industrial undertaking which the Board may by notification in the official gazette. 
speci',' 

'clause (c) added by the Finance Act, 2021. 
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(30) 5intangible" means an intangible as defined in section 24: 

1[(30A) ' integrated enterprices' means a person integrated with the Board 
through approved fiscal electronic device and software, and who 
fulfills obligations and requirements for integration as may be 

prescribed;1 

2PU30M)] "investment company' means an investment company as defined in 
the Non-Banking Finance Companies (Establishment and 
Regulation) Rules, 2003:] 

4[5[(30A8)] KIBOR means Karachi Inter Bank Offered Rate prevalent on the 
first day of each quarter of the financial year:j 

6[(3OAC) "Iris' means a web based computer programme for operation and 
management of Inland Revenue taxes and laws administered by the 
Board;) 

7t(3OAD) Information Technology (IT) services include software development. 
software maintenance, system integration, web design. wel 
development, web hosting and network design: and 

(BOAE) IT enabled services include inbound or outbound call centres, medical 
transcription, remote monitoring, graphics design, accountino 
services, Human Reaource (KR) services, telemedicine centers, 
data entry operations, cloud computing services, data stoonqe 
services, locally produced television programs and insurance claims 
processing:] 

81(30B) "leasing company' means a leasing company as defined in the Non-
Banking Finance Companies and Notified Entities Regulation, 2007:] 

New sub-clause (30A) inserted through Finance Act, 2020 dated 30" June, 2020 
2 clause (30,') substituted by the Finance Act, 2006. The substituted clause t30A) read as follow& 

"(30A) 'investment company" means a company registered under the Investment companies and 
lnvestmentAdvisors Rules, 1971:' 

Clause (30A) renumbered as clause (30M) through Finance Act, 2020 dated 301b  June, 2020 

4lnserted by the Finance Act 2009. 
clause (3OAA) renumbered as (30A8) through Finance Act, 2020 dated 30h  June, 2020 

6 New clause (3QAC) inserted through Finance Act, 2020 dated 30" June2020 
Clauses (30A0) and (3DAE) inserted by the Finance Act, 2021. 

eclause  (308) substituted by the Finance Act, 2008. The substituted clause (306) read as follows: 

(SOB) leasing coñipany' means a company licensed under the Leasing Companies (Establishment 
and Regulation) Rules, 2000: 
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Before the Honorable Bench of Registrar NEPRA. Islamabad to do alt I/re following acts, deeds arid lhiogs or any of hoot 
thai is to say. 

1. To act, appear and plead iii the above mentioned case before this Court / Forum or any other court, tribunal, forum 
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applications, withdrawal. compromise, bait or other petitions or affidavits or other documents as shall he deemed 
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Rashid \anif 
Artvic,ite Supreme Court 

MI9(anlmad BiIaI 
Artvocate High Court 

ADDRESS FOR SERVICE 

Flrar';n Nm, 64. Nazimuddin Road 
Sector 0.8/4, Istamabad 

Pti 03nh-8507873 
Fnr;iul riishidhraneef@gmaitconr  

Syed Ati Yasir Rizvi 
Senior Manager Legal Atfairs 
Telenor Pakistan (Private) [muted 
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