No. CPPA/CRO/ ' ' Date:

T}{L‘. REGISTRAR,

\EATED\E’ AL FLECTRIC POWER ESCULATORY A UTHOR
NEPRA Tower Aftanirk Avenus {East),

G-5/1, [slamabad.

J COMPONENTS OF THE
S LIRTTED PLANT -2

SUBJTECT:  APPLICATION FOR THE ADY W"I‘\)i?‘ﬁ'“
TARE REGPECT QF ALMOIZ INDUST

I, Waseem Mukhtar, the Chief Executive Officer of the Ce;m'al Power Purchasing Agency
{Guarantee) Limited, hereby apply to the uat"'ronﬂ Blectric Power Regulatory Authority as
per the terms of the attac bed tariff adjustmen

~Trcertify that the c%@aumcms m—cupuari at::achﬂﬁ with t“un apphcmon are preuz*ﬂ ed and

anich condiym that the izxf{;}rzzzation provided in the a'i:tached_ ds’tam@ntsv«m«mppoz% s mrue
and correct to the best of my knowledge and beliaf

The applicable fee for this Application, as determined by the Authority, i enclosed
herewith.

The Applcant will be pleased to provide any further information, clarification or
explanation that may be required by the Authority in this regard during its evaluation of
the attached tariff adjustment.

Yours sincerely,
For and on behalf of
THE CENTRAL POWER PURCHASING AGENCY{ Gu ARANTEE) mez:)

VWASEEM MU?{HT& CHIEF EXECUTIVE UFFICER

i
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BEFOXE ‘
THE NATIONAL ELECTRIC POWER REGULATORY AUTHORITY

APPLICATION FOR THE ADJUSTMENT OF TARIFF
APPLICANT: THE CENTRAL POWER PURCHASING AGENCY (GUARANTEE) LIMITED.

IN RESPECT OF THE 36 MW BAGGASE BASED POWER PROJECT OF ALMOIZ
INDUSTRIES LIMITED PLANT -2 '

DATED: FEBRUARY 12,2021
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Tariff Adjustment A%.“ﬁ‘v 2t :
Inrespect of ALMolz Indusiries br ztcd Plant 2

Application

The Applicant is hereby filing this Tariff Adjustment Appbcatzon (*&u Applicaiion") to the
Nationa! Blectric Power Regulatory Authority ("NEPRA" or the “Authority”} for adjustment in
tariff components allowed by NEPRA in the tariff of ALMolz Industries Limited Plant -2 {the
“Company”) through the Authority’s determination bearing NoNEPRA/TRE-319/AMIL-
2015/3143-3145 as adfuated at Commercial Ope*r ation Dau Febm rv 22,2015 as amended and
adjusted from time to time, s

Generation License

The Authority granted the Company a Generation License bearing No,IGSPL/33/2015, dated
April 02, 2015 commencing from its Commercial Operation Date.

Ynergv Purchase Agreement and Tariff

An Energy Purchase Agreement ("EPA") was executed: by aﬁd bemeen the Company and the
Apph\,aat o May 10, 2017 in respect of the Protect. The learned Authority determined the
Reference Tariff dated August 07, 2015 and Comunercial Operations Date Tariff dated February

22,2019 as adjusted and amended from time to time, (collectively teferred to as the “Tariff") of

the Company.

Grounds

3

This Application is based on facts, circumstances and grounds as elaborated in Secton 2
hereunder,

Determination Souzht

Through this Application, the Applicant seeks that the Authority make the foﬁowinc‘adjus*ments
in the Tariff pursuant to the Master Agreement signed by and’ between the Apphcant and
Company on February 12, 2021 (the “Mastex Agreement”):

[ Reduction in the Return on Equity component from seventeen percent (17%) USD

© based per annum to twelve percent (12%) USD based per annurm, from the date of

signing of the Master Agreement for the next five (5). years, on the NEP?A approved
equity at Cormnmercial Operation Date. {(“COD");

On the date of the fifth anniversary of the date of execution of the Master Agreement,
the Return on Equity shall be charﬂmm to seventeen percent {17%) PKR based per
annum on NEPRA approved equity at COD caleulated at PKR/USD exchange rate of
PKR 168/ USD, with no USD indexaton throughout the remaining Term.

1L Redu\,tzon in the Operations and Maintenance component by 10% as per clause 4 of
the Master Agreement;

il Reductionin insurance cost during operations to seven tenths of one percent {0.7%) of
the EPC cost as per clause 5 of the Vas*u Agreement; Provided that other rerms and

-




conditions of the insurance adjustment mechanism provided in the EPA shall remain
the same. - I '

V. Approval of the Tar m Adjustment to become effective as provided inclause 2.2, clause
23 and Annex B of the Z‘vlas-he*; Ag .:,,'neﬂt and notified a.c'cordingly, ’

V. In parsm?nce ko {:Lmse 12 of the EPA mmendment if the Company -operates above
' the annual forty-fve percent (45%) plant factor (the “&Verage FPE" in an Agreement
Year, the Applicant shall pay cne hunared percent (100%) of the Variable Epergy
‘Purchase Price and thirty pércent (30%) of the Fixed Energy. Purchaue Price forenergy

- produced beyoqd fors y»fwe perwn* (fia"‘é} plant factor.

i the C rmpamﬁ operates below the Aveérage PFin an Agreement Year ("Actual PI?),
the difference between the Aversge PT and Actaal PF shail be freated as “shiortfall
energy” and carried forward to the following years, In case the Company operates

i foy
above the Average PFin Eubchuamvears the Purchaser bézaq pay:

(1) one hundred per*“ nt (100%) of the Variable Ene i’g}? Purchase Price, arid
)y o the extent of emrgv {.‘EL vere bwomi the Average FF to the exient of

“shortf fall anero’y ocmm'"{g in apzeaemw year:
A, t}ur{?y percent (30%) of the ¥i ~<ea Energy Purchase Price exciu«imv Debt
' Service Component; and

b, & hundrad gercent (100%) of the Debi Service Component.
?oth the above @ AITAT gRInents sh 91 remain effective for every five (3} year period
starting £ O the Commercial Operations Date, after which a fresh reset shall be done

o re-sta

=

t the new t'ive {5} year peﬂod.

The Applicant will be pleased to provide any further information, clarification or explanation that
- may be required by the Authority uunmg its evaluation of the d*r;acbed tariff adjustment.

Yours singerely,
For and on behalf
THE CENTRAL Powm pURCHASf‘qG ACﬁNf‘¥ {GU&RnN’TEn} Lﬁﬁ’lﬂ)

WASEEM MUKHTAR, CHIEF EXECUTIVE QFFICER




SECTION 1 - TARIFF ADJUSTMENT SIRAMARY

A

Particulars of the Appleant

Name: Central Power Purchasing Agency {Guaranies) Limited {the " Applicant™),

Address: Shaheent Flaza, 73 West, Fazal-e-flaq Road, Biue Area, [slamabad,
Pakistan.

Phone: 051-111-922-772

E-mail: info@cppa.gov.pk

Authorizations

Mukhtar, Chief Executive Officer of the Applicant, being the duly authorized
representative of the Applicant by virtue of board resolution dated February 10, 2021
appended herewith as Annex 1. '

!

This Application is being filed and submitted before the Authority by Mr. Waseem

ApprHcant's Representatives

. Waseern Mukhtar, CEO of the Petitioner {the “ Acthorized Representative”),

Processing Fee

The applicable fee for this Applicaton, as determined by the Authority, is ericlosed
herewith.

Verification T_hr vugh Affidavit

Aszrequired under Section 3(8) of the National Electric Power Regulatory Authority {Tariff
Standards and Procedure) Rules, 1998 (the “Rules”), an affidavit verifying the statement
of fact or opinion made by the Applicant in this Application is enclosed herewith as Annex

3.




SECTION 2~ GROUNIDYS FOR TARIFF ADTUSTMENTS

2.4
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Grounds

The Company and the, Apphcant Havu emerau tivto the Master Agrmemem, appended

herewith as Scheduie‘

Heturmn on Equity:

Pursua nt to the Clause 6 of the Master Agreément, the Applicant and the Company have
agreed to adjust the Return on Equity {"Ro¥E”) component of the Tariff. The Applicant
requests the Authon‘v to reduce the RoE component from seventeen percent (17%) USD
based per annum to twelxe percent {19" ) US"D based per annum, from: the date of this
Agreement for the next five (3} years, on the NEPRA approved equity at COD.

On the date of the fifth anniversar ry-of the date of execution of this Agreement, the Rok
shall bé& changed to’ seventeen percent {17%} PKR based p er annuim ori NEPRA approved
equity at COD calculated at PKR/USD exchange rate of PKR. 198/ UﬁD wﬂh no future
USD mdexahcn

Operation & Maintenance:

Pursuant to Clause 4 of the Master Agreement, the Applicant and rh_ Company have
agreed to reduce the Operation and Maintenance ("O&M") component, Therefore, the
Ap' olicant requesis the Authority to reduce the prevailing O&M components by ten
percent (10%}). The quarterly indexation mechanism shall hencéfoﬁh apply on the reduced
{}&\(E component.

Insurance During Operations:

.Pursuant fo. Ciauﬂe 5 of the Master Agreement, the Apglmant and . the Conipany have
-agreed-4o- reduce-the. insurance. cost during. operations to seven temhﬁ oﬁ one percent

(0. ’7%} of the EPC cost as per clause’ of the Mastér Agreement:

" Provided that other i"eum; and-conditions ..of the insurance ad*usmem* mechamsm

provided in the EPA shall remain the same,

Sharing Mechanism beyond Net A*ﬂd&l Plarni Factom

In pursuance to clause 3.1.2 of the EPA Amendmeny, if the Company operates above the
annual forty-fivé percent (45%) plant factor (the "Average PT') in a year, the Applicant
shall pay one hundred percent (100%) of the Vafm‘o le Energy Purchase Frice and thirty
percent (30%) of the Fixed Energy Purchase Price for energy produced above For%y -five
percent (45%) plant factor. -

If the Company operates below the Average PF in an Agreement Year (* Actual PE"), the
;izrerence batween the Average PF and Actual PF shall be treated a shos'tiail energy”




2.8

and carried forward to the following years. In case the Company operates above the

Average PF in subseq_uén’c years, the Purchaser shall pay
{1 one hundred percent (100%) of the Variable Energy Purchase Price, and
i)y  © the extent of eriergy delivered beyond the Average PF to the extent of
“shorifall energy” occurring in the preceding year, N
thirty percent (30%] of the Fixed IEnergy Purchase Pm:e eAmu;dmg Debt

a.
Service Component and
one hundred percent {100%) of the Debt Service Component

Both the above arrangements shall remain effective for every five (5) yeaf ‘p«‘er'iod starting
from the Commercial Operations Date, after which a fresh reset shall be d.on\_ to re-start
the new five (5) year pericd. T

Except for the adjustments requested hereinabove, all other terms and conditions of the
Tariff including rates, charges and indexation shall remain unchanged, .




i

SECTION 3 ~ BTATEMENT OF COMPLIANCE
3 Statutory Compliance

3.4 Under Section 7 of the Repulation of f Generation, Transmission and Dist ribution of E3f”(,,!3'1f‘ .
Power Act, 1997 {as a*renued from Hme to Hme, th;,:’”‘*;fEPRA z%d”) the Autriunty is
mandated to cietenmne tarifis and other terms and conditions for the supply of eleciric
power services by the géneraton transmission and distibution compandes. The
Authority is also respomzbie for determining the process and procedures fi}i‘ V_IEWI’JIg‘
tariffs, zeccmtnendmo tarift adxwtmeuts and revision therecf. P R

o)

2.2 Under Rule 6 of the National Electric Power Regulatery Author fy censing '{Qg:-ﬂe;s:‘e‘s
Rules, 2000 {the “Generation Rules™), the [licensee can ¢h argf= on Iy such tarif
provision of electric power as approved by the Authority for the (_Oi'l"‘dl’ly Accordmciv,'

on filing peiitons by the Company for the determination of i ’calzrf for sale of 1ts '

"D
generated slectricity, the Authority has determined the Reference Tariff and Commmercial
Operations Date Tariff, as discissed above.

3.3 This Application is being filed as & motion for leave for review before the Au%hmi"cy
pursuant to Rule 16(6) of the Natonal Electric Power Regulatory Audmnty {Fariff
Standards dnd Procedars) Rules, m998 {mcﬁmdmg all amendments thereto) (the TRules”),
read together with Regulation. 3{2‘ of the NEPRA {Rwﬁcw Procedure) Regulations, 2009
{ilre “Regulations™) and Secton 371 of the NEPRA Al ' '

erson infrested in Hhe farlff

2.4 Pursuant o Section 3(2) of e Rul w Ay licenses, consumMer ar g
mey fle o petition with Hie Authorif f‘.’;’:??y if w,m the Registrar along with such fers as may
be determined by the Avthority from Ez.m tofime...." The 'kpm*cam havmff executed the EPA

the

o

with the Company and as a person interested in the tariff, is thersfore entitied to file this

Pedtion in sccordance with the Rules.

It is submitted that the facts and circumstances alon g with the grounds set out below

constifute “gufficient reasons” for the Authority to grant the instant Application under
Regr, lation 3(2) of ?eauxanom Further n“ore, we request the Authority to. relax the
condifon perta*mng to time | SR 67 the miotian for leave for review for the instant.
Application under Rule 16{1 0) of the Rules and Regu!a&on 3(3) of the Recrmahons

ek
h
L85

for -



CBECTION4d - PROPOSED TARIFE

Following is the proposed tariff:

NTariff Component L Propwsed Tariff - Re/kWh
O&NEL ' ) Cbadst
FoTEVE: | ] T iEw
_ Return on Hguity 1.1557
insurance Adjusted anmually to 0.7% of the
approved EPC cost

' i}

date of the fifth anntversary of the date of execution of the Master Agreement, the Return on
Equity shall be changed to sevenizen peycent (17%) PKR based per annuwm on NE PRA approved egquily at
COD cpleulated fPKR/US?“J £xc ifmmoe rate of PKR 168/USD witi no future LISD indexation throughout
the remainder of the Term of the

* qu the 4

1

/f

S




SECTION 5 ~ DETERMINATION SOUGHT

In Hght of the foregoing subo
Application Lnd grant the following amendmen‘é inthel

i,

oris, the learned Authority is kindly requested ¢ allow this

ariff:

Reduction in’ the Return on Equity compor‘cnt from seventéert- percmt (17%) UsD
based per annurm to twelve percent (12%) USD based per-annums, from the date of
signing of the Mastér Agreement for the next five {5) years, on the NEPRA approved
eqmtv at Commercial Operation Date. ("COD™);

On the date of thc hfm anniversary of the date of exemtﬂ‘ﬂ“ of the MasLer Agreement,
the Return on Equity shall be changed to seventeen percent (17%) PKR based per
annumon NEFRA approved equity at COD calculated at PKR/ LSD exchange rate of
PER 1 68/USD with no USD indexation throughout the remaining Term

Reduction in the Operations and Maintenance component by ten percent (IO 6} as per
clause 4 of the Master Agreement;

Reducton in Insurance cost :i;u;ng operations to seven tenm of one percant (0.7%) of

“the EPC cost as per clause § of the Master Agreement; Provided that other terms and

conditiong of the surance adjustment mechanism it omded in me EP A shall remain
the same. -

£ providﬂd inclause 2.2, clause
ied accordingly.

In pursuance to clause 3.1.2 of the EPA Amendment, if the Company operates above
the annual forty-five percent (45%) plant factor (the "Average PF") in an Agreement
Year, the i—kptﬁ:}c&m sh::}l‘i pay one hundred percent (mum of the Variable Znergy

Purchase Price and thirty percent (30% of the Fixed Energy Purchase Price for energy

ny
produced beyond forty-five percent (45%) plant factor.

_If the Company operates below the Average PFin an Agreement Year (FActual PF"),

the dsze;ence between g Average PFand Actual PF shall be ‘a‘ea’ced as “shortfall

. energy” and carried forward to the following years, In case the Company operites

above the Average PE in subsequent years, the Purchaser shall pay:

{1 one hundred 'percen'r (IOO%-) of the Variable Energy Purcha%?ﬁce, and
(ity to the extent of eﬁergv delivered beyond the Average PP to the extent of
“shortfall energy” occurring in the preceding vean
a. thirty percent (30%) of the Fixed Energy Purchase Price ¢ xciuding Debt
- Seyvice Component; and (
b. one hundred percent (100%) of the Debt Service Comgomeﬂt

Both the above arrangements shall remain effectve for every five (B) year period
starting frorm the Commercial Operations Date, after which a fresh reset shall be done
to re-start the new five (5) year period.
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THENATIOWAL ELECTRIC POWER REGULATORY AUTHORITY

APPLICATION FOR THE ADJUSTMENT OF TARITY

- APPLICANT; THE CENTRAL POWER FURCHASING AGENCY (GUARANTEE) LIMITED
| IN RESPECT-OFTHE 22 MW BAGGASE BASED POWER PROJECT OF CHANAR
' . ‘ ENERGY LII\{’ETED

DATED: .'FEBRUARY 12,2021
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TARIFF ADTUSTMENT w.‘PPE 1ICATION
1N RESPECT OF CHANARTNERGY LIMITED

7,

The Applicant is herebby Aling this Tariff Adiustment Application {the “Application”} to the

Naticnal Electric Power Regulatory Authority ("NEPRA” or the “Authority”) for adjustment in

tariff compoenents allowed by NEPRA Inthe taritf of Chanar Energy Limited (the “Company”)

through the Authority’s determination bearing No NEPRA/TRF- 3/ 3/ CEL-2016/6533-6337 as
adjusied at Commercial Cpera tm; Duf@ April 18, 2019 as amended and agjusted from time to

time.

Generation License

The Authority granted the Company a Generation License bearing NoJCSPL/71/2016, dated
Cetober 21, 2016 commencing from its Comunercial Operation Date.

Energy Purchase Agreement and Tariff

An Energy Purchase Agreement {"EPA”) was executed by and between the Company and the
Applicant on April 24, 2017 in respect of the Project. The learned Authority determined the

(37 9

Reference Tariff dated August 07, 2015 and Commercial Operations Date Tariff dated April 18,

2019 as adjusted and amended from time to Hme, {collectively referred to as the “Tarifi”) of the

Compa 11}‘ .
- --Gl‘ ASSESet:)

This Application is based on facts, circumstances and grounds as elabor
hereander.

Determination Scught

Through this Application, the Applicant seeks that the Authority make the following adjustments
iri the Tariff pursvant to the Master Agreement signed by and between the Applicant and the
Company on February 12, 2021 (the “Master Agreement”):

i, Reducion in the Return on Eguity component from seventeen percent (17%) USD
based per annum © twelve percent (12%) USD based per armum, from the date of

sigring of the Master Acrrﬂemem for the next fve (5} years, on the NEI PRA aporoved

equity at Commercial Operation Date, ("CCD™);

On the date of the fifth annd ary of date of exsowtion of the Master Agreement,
the Return on Equity shail Tl L percent "1-7%) PXR based per
annum on NEPRA approved v‘:iilli: atll O} Cu?cula&zd ¢t PER/USD exchange rate of

o
TKR 168/ U500, with no USD indexation throughout the remainin g”ferm.

)
bt

e component by te poment{ 10%) as per
{5 rance cost during operations to seven tenths

S
Frovids




diustment mecha nism: provided in the E

[V, Approval of the Tariff Adjustment to become effective as provided inclause 2.2, clause

2.3 and Annex B of the Master Agreement ar‘d notified accorumgiv

v

2 of the EPA Amendment, if the Company operates above
reent (45 %) plant factor (the "Average PE") in an Agreement
ali pay one hundred percent {100%) of the Variable Energy

-
g

In pursuance ;
f;ae annual f Jz‘i:vvfive

ear, the Applicant
quchase Priceand thirty per wn*(&(}g’} of the } ixed Epergy Purchase Price for energy
produced ?*eyim"i foﬁ}f five percent {45%) plant factor.
If the Compa “N/ opera tes below the Average PF in an Agreement Year ("Actual PE"),
the d Ffarmce between the Average PF and Actual PF shall be treated as “5L‘tc=rtf“§’i
energy” and carried forward to the f"oiiow*-nh years. In case the Company operatas
abovea t ’1:, Average PIin subseguent years, ‘the Purchaser shall pay:
(i) (mo huﬁaed percent (10 G‘?/, of the Variable Energy Purchase Price, and
(i) o the extent of energy delivered beyond the Average PF to the extent of

f
LVeh

all energy” occwrring in the precedi'ﬂ."
b {30%) of the Fixed Bnergy Purchase Prive excluding Debt

- PR |
NOOTENT A1

Topyires s e e b
“anove arrangemanis snal

The Applicant will be pleased to Q*OVI&G any further information, clarification or explanation that

may be required by the r\; ithority during its evaluation of the attached tariff adjustment,

£ uixCh“EI\; AC’?—'NC"‘/ (\J\.'As?,é\’kN‘TEF\ LIMITED

TWASEEM MUL A\I”'RC{ CHIEF EXBCUTIVE OF

s




‘SEC*; N1~ I ARLFE Au JUSTMENT SUMMARY

A Particulars of t‘:éaff Avplicant
Name: . C entr al Power Purchasing Agency (Guarantee) Limited (the “Applicant”),
Address: ‘Shanﬁ(;n,.?iaé&, 73 West, Pazal-e-Haq Road, Blue Area, Islamabad,
.- Pakistan
- Phone: - O51-111-922-772
E-mail: © info@cppa.gov.pk
B. . Author mabmnd

This "\f"pxiiafli/ﬂ is being filed and submitted before the Autherity by Mr, Waﬂwp*
Mukhtar, - Chief Ixecutive Officer of the Applicant, being the duly authorize
“representative of the Applicant by virtue of board resclution dated Febraary 10, 28 2
appended herewith as Annex 1,

Cr Applicani’s Ramesemaﬁvt‘:s

M; W aseern \/ ikinkar, O O of the Peditioner {the “Anthorized Representative”},

D.  Processing Fee -
The applicable fee for this Application, as determined by the Authority, Is enciosed
~herewithe e .
E. Yerification Through Affidavii

%meqmrpd under Section 3(8) of the National Flectric Power Regulatory Authority {Tariff
Standards and Procedure) Rules, 196 8 {the "Rudes”), an affidavit verifying the slatement
of fact or opinion made by-the Applicantin His Application is enclosed hLI‘GW’lSﬂ as A
2 : . g

o

Fishe




SECTION 2~ GROUNDS FOR TARIFF ADIUSTMENTS

e
&)
=
O
o
=
9
(051

2.1 re entered into the Magter A
2.2
Pursuant to the Clavse 6 of the Master bC’“I‘f‘C”’ﬂ:’ nt, the Applicant and the Compdny have .
agread to ach ust ‘uhs..% E’éimn zqmﬂ; (“Rof") component of the Ta i 'I'hﬂ Applican
juesis the reduce the RoE component fron (“""f\ LJJI“’
based per-annmum o e Eva gezcmm {12%y USDD based per annu f m:n ﬂ:ﬂ da‘ £ this
Agreemend for the next five (3} years, on the NEPRA approvad eqmify’ at COD,
Pursuant o Clause 4 of 1 lcant and
agreed © 1“.5?;{" the Operation and ’\'mimf nA ¥i") compor
“PP‘U ant requests tl fxz—'a $tol; m; o reduce iing Of\r’\ﬂ'
oefcentU %), The
&M ccmponezah
2.4 Insurance During Operation
Pursuant to Clanse 5 of the Master Agreement, the Applicant and the e Company v have
) ; s .
agread to reduce the insurance cost during operations to seven tenths of one percent
(07%) of the EPC cost as per clause 5 of t%a Master Agreement.
. Provided that other terms amd condifions. of the msurance ac dustrhent
prcv.dea in the EPA shall remain the same)
2.3 Sharing

annual
stiall pay one
ercent {3{}1

4 e

> petwesn e




L - energy”and carried forward o th

‘above the Ave

> following years. In case the Company operates
rage PFin st Ewsuq“ nt years, the I)U."‘.mhc,;s r shall pay:

{Hif)  one humkma percent {iﬂ(} 4) of the Variable Bnergy Purchase Price, and
iv) . .'ta the extent of a_nerg} delivered beyond the__-Ave:age PF to the extent of
' ahord?aii energy” oecurring i the precedmv Year;
- thirty percent (30%) of the Fixed Bnergy Purchase Price excluding Debt
‘ Service Component: apd
b. - om hundred percent“ {100%) of the Debt Service Componeént.”

Both, th; Eﬁ)bVE angemernts shall remain effective for every five (5) year pemod starting
from the x_,ommeru 1 Operations Dbte, after v which a fresh reset shall be done to re-start

the‘new five (o ;.y»;fs period.
26 Exceptfor the ad‘ustrrzeﬁts requwsfe*i here "f‘ﬁbove all other terms and conditions of the
Tar 'ff wiudmv rates, charges and in dor shall remain unchanged.




bECTION 3 = STATEMINT OF COMPLIANCE

3.1

A%

[ ¥4

Unie

constitute “sufficien

152
condition pertaining to dmelimitation for the motion

Statutory Compliance

ion and Distribution of Fleciric

7

Inder Section 7 of the Regulation of Genera ation, Transgi
Pow.er‘ Act, 1997 {as amended from time to time, the "MEPRA Ant”), the Authority is
mandated to determine fariffs and other terms and conditions for the supply of electyic

T
power services by the. generation, transmission and distribufion companies. The

Aunthority is also 1"&?3?}0115‘51, e for determining the process and procedures for reviewing

. O z
tariffs, rec famr’*ﬂnc‘zzw tariff adjustments, and revision thereot.

r—u

er Rule § of tme?\f onal Blectric Power Regulatory Authorily
2000 (the ’(:\_h ation R the Heenses can chlaf}j-
ion of electric power as approvec
iling petitions ’J} the Lompm for
generate 'ieE ectricity, the AGS ority has riem

Operations I

Date Tariff, as dxsmsse above.

ieave for review before the Authority

This. Application is beind _ n.f

pursuant to Rule 16(6) of the National Eleciric Power Regulatory Authority (Teriff
Srandards and Proce; Rules, 1998 (in ir{_g all amendments thereto) (the “Rirles”),
read toge ﬁ-«ar th i t - the NEPRA (l\ev*f‘w Procecure) Regulations, 200%
( the “Regul i :

iFEE, COMSUITET O QULSOIL 1

it is submitted that

Regulation 3(2) of Regziafiorh Furthermore, we I

App hca‘mﬂ under Rule 18(10) of the Rules anc 1 Regula "ions

5




BECTION 4 - PROPOSED TARIFF

Following is the proposed tariff;

{ Taﬁf‘f_(jbmpgnen; Froposed Tariff - Rsﬂ(Wh_
&ML ' 0.1464 }

TOENLE o ' B ‘ L
Return on Equity . 7 T .
insurance Adjasted annually to 0.7% of th’e'..._ -t e

approved EPC cost

* On the date of the fifth anniversary of the date of execution of the Master Agreerient, - the Return o7
Equity shall be'changed to seventeen percent (17%) PR based per annum on NEPRA ipproved equity at’

COD calelated at PKR/USD exchange rate of PKR 168/USD with re future USD mdexativn thioy chonet
the remminder of the Term of the EPAL




b

of the foregoing su 'mw%ésiaﬁs, ;e Lﬁan i Awthority is ki diy request d to allow this
-:a{;o-n and grant the following amendments in the Tarilf:
a. Reduciien in. Lm, Reqrn on Hquity Lompore.i- from geventeen percent (17%) USD

bageﬂ per annam to twelve percent (12%) USD based per annum, fro n ‘che date of

gning of the Master Agreement for the naxt five (5) years, on the NEPRA approved
- u}_mty at Commercial Opelarzcm Dite. (‘MQOD”}, -
Onvthe date of ihc, fzfth arinive ate of execution of the Master Agieement,

the Return on F‘qulr} shall b » seventeen percent (17 m} PKR based per
ATUTLLLIN D11 .I\TPS‘ -prC}vEd : D caleulated at PKR/ USD exchange raté of

PKR168/USD, with no USD inde: the remaining Term. -

<ed_uc:-1;;fm it e Qpﬂw‘atéov and M
us2 4 of the Master Agresment;

[

rerance component by ten percent (10%) ag per.

l-—J.
]

o severn tenths of one per cef*f‘ (0.7%) of -
i clause 5 i?“c I\Jsam?r A.g*{\.,@ﬂf*‘it, Provided that OLDQI tering and
SUTATIIE a'“;'us erit mechanism D*owied in the TFA 5!131 rernain

..41
Al i Cr ‘d e Fix
produced beyand forty-five percent( i:"z 5 yiamt fac

If the Company operates below the Average PF in an Agreernent
the d;_?tereme Detween the Average PF and Actnal PF sha 11 be
energy’ and carried forward to the following years. In case the C,Qmpan; operates
above the Average PT In subsequent years, e Purchaser shall pay:
one _hxmdrer:i ent (100%} of the Variable E‘nergy‘ Purchase Price and

to the extent of enetey delivered beyond the Average PF .to the'extent of

Debt

b one hundred percent (100%




- The- Applicant will. be pleased to provide any further information, clarifica

No: CPRA/CEQ/ S Dater

THE REGISTRAR, :
NATIONAL BLECTRIC POWER REGULATORY AUTHORITY
NEPRA Tower Attaturk Avenue (Fab‘c)

G-5/1, Islamabad. -

SUBJECT: APPLICATION FOR ADIUSTME INT W mvzm: m }z'ﬁﬁgisgg;;fg OF
HAMZA SUGAR MILLS LIMITED T

I, Waseern Mukhitar, the-Chief Fxecutive Officer of the' \,eﬂt.-rﬂ Po Aer ‘;’?L rohasing f&gmn’v
{Guarantee) Limited, hereb by apply to the National Electric Power Regt er Autnol ity as
per the terms of the attached tariff adjustment. '

I certify that the documents-in-support attached with this application are prepared. and
su’b:rmted in conformity with the provisions of the tariff adjustment. T further undertake:
and confirm that the information provided in the attached docamm J—m squom is mm
and correct to ﬂue best of my knowledge and belief, o

The applicable fee for this Application, as determined by' ‘the Authority, is enclosed
herewith. L '

a‘i<;=n or
explanation that may be required by the Authority in this regard during its evaluation of

- the attached tariff adjustment.

e

Yours sincerely,
For and on behalf of »
THE CV\ITRAL POWER PURCHASING AGENCY (GUARANTEE) me;n :

‘W ’&":TE’V{ MUKHTAR, CHIEF EXECUTIVE OFFICER
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Tariff Adiust tment Application
Inzespect of Hamza Sugar Mills Limited

Application

-

The Applicant is hereby filing this Tariff Ad ;usmem Application (the “Application”) to the
National Electric Power Regulatory Authority (“NEPRA” or the “ Authority”) for adjustment in
ariff components allowed by NEPRA in the tariff of Mamza Sugar Mills Limited (the
’Lvmpany”“ through the Authority’s determination bearing NEPRA/TRF-242/HSML-
2014/7096-7098 as adjusted at Commercial Operation Date May 12, 2017 as amend ed and
aciiusted from Hme to Hme.

Generation License

T

The Authority granted the Company a Ceneration License bearing Moo 1GSPL/45/2014,
cornmencing from its Cominercial Operation Date.

Enerey Purchase Agreement and Tariff

An Energy Purchase Agreement (YEPA") was executed by and between the Company and the
Applicant onl August 11, 2015 in re spect of the Project. The learned Authority determined the
Reference Tariff dated Septernber 12, 2014 and Commercial Operations Date Tariff dated May 12,

2017 as adjusted and amended from time o it e, (collectively referred to as the “Tariff”) of the
Company. ‘

-Grounds

This Application is based on facts, circumstances and grounds as elaborated in Bection 2
hereynder.

Determination Sought

Through this Application, the Applicant seeks that the Authority make the following adjustments
in the Tariff pursaant to the Master Agreement signed by and between the Apphcant and the
Comp any on February 12, 2021 (the “Master Agreement”):

‘1 Reduction in the Return on Equity component from seventeen percent (17%) UsD

b sed per annum to twelve percent {12%) USD based per anrnum, from the ddte of
igning of the Master Agreement for the next five (5} years, on the NEPRA approved’
ec’;uiwd at Comure o '

.!f}

al Operation Date. {"COD"};

Oi the date of the fifth anniversary of the date of execution of the Master Agreement,
e Return on Equity shall be changed to seventeen percent 17 ;b: ’R based per
anmuim on NEPRA approved eguity at COD caleulated at PKR/USD exchange rate of

PKR 168/USD with no future USD indexation.

II. . Reductonin the Operations and Maintenance component by ten percent (10%) as per
clause 4 of the Master Agreement;

HiS ductonin insura T operations s

,{
iaster .“'agfii‘\iﬁ'




IV,

Yours sincerely,
Forand on
THRCENTL

Aporoval of the Tapiff A

2.3 and Annex B of the and ne

20T ‘I"

A Amendment, if the f;ompm} (;pu&?% above
the annual forty-five percent (45%} Dfi’-Pt factor (the | A uage "3’}*“) in'an Agreement
Yaar, the Applicant shall pr one hundred b "cwm Qd%) of the Varm, Energy

Purchase Price and thirty percent (30%) of the Fi ¥ Purchase Peics for energy

In pursuance tocluge 312 of

produced bevond forty-five p-]‘cené (45%) pfm(
ny ¢ pem*’% below th : ‘s’”& i (“/\(‘L wal PEM,
the ciilmrem.z bhetween the '»nze age 1 Fan c.d Actual P.i~ ghal l ba v ated as "shortiall
engrgy” and carfled torward to ti
above the r‘\vomg PFin subseq

C{‘m::"ﬁ operates

{1 one hundred pan:e:nt (100%) of the ‘;‘azmblu‘F' g
(i) to the ex :
“shortla iLnﬁ":;r’g"’ ocourring in the preceding’y

£ {30%) of the ;I\LE Energy Fu
Service Component; and

. thirty percen

Tients

behalf of
AL POWER PURCH

NG AGENCY [GUARANTEE) LI

;5"

[




SECTION 1 ~ TARIFF ADJUSTMENT SUMMARY

A, Particulars of the Applicant
MNarne: Ceniral Power Purchasing Agency (Gu:n an*ee} L‘rmu,d (t’nﬁ Avplicazzt_“).
Address: Smr wen Plaza, 73 West, Fazal-e-Hag L\Gad Ride Ar@a Ism mabad,

Pakistan, - :

Phone: 051-111-922-772
E-mail: info@cppa.gov.pk

B. Authorizations
This Application is ’aeing filed and submitted buum he- Authorhy b*' Mr. Waseemn
Mukhtar, Chief Executive thcsz ot the Applicant, being - the cd] authorized
representative of the Applicant by virtue of boauu Lsoiuhon dated February 10,2021

appended herewith as Annex 1,

C. Applicant’s Kepresentatives

Mr. Waseem Mukhtar, CEO of the Petitioner {the *’At_‘;{hU,fié_éti'ilepf-eéemiékiﬁe” b

. Progessing Fee

“The applicable fee for this Application; as determined by the -Authority, is enclosed
herewith, : o ‘

E, Verification Through Affidaviir

As required under Section 3{8) of the N amonﬂl Electric Power Regulatory Autho*‘ﬁy (Taritf
Standards and FProcedure) Rules 1998 (the “Rules”)/an affidavs venfymc the statement
of fact or opinion made by the Applcantin this Ap phca*‘on is enciosed hex ewi ith as Annex

-

3, : . : : .’




SECTION 2~ GROUNDS FOR TARIFF ADJUST

2. Grounds
’?-'i
2.2 Feturn on Eguity:
Pursuant to mL Clause s of the Master Agreeiment, the A plicant and the ”0*‘1“;11*)/}
agreed to adiust the Return I ROE" compone nt of the Tariil The 73}411(':;1 T
' /—\uiﬂo ity to reduce the " dormnponent from seventeen percent (17%) USD
um o bvelve et % UE’:D based per an i, from the date of this
Agreemer f the next five 2 NEPRA approved equity at COD.
tate of execution of
E’KR based per armum on NTIB
ange'rate of PR 1
5
npany have
T‘rmre*rwz, the
2.4

Pursuant to Clause 5 of the Master Agreement, the Applicant and the Company have
agreed reduce the insurance cost during operations to seven tenihs of one percent

to
(0.7%} of the EPC cost as per clause § o* the Master Acrreemeﬂ=

and condidons Gf't?‘.e insurance acljustr%m mwmu THSTR

nain “ﬂg SATNE,

ance o

1 forty-five

hase Price and thirty

ner gv pmud ed above

al] Dc'. cne hur




. and carried forward to the following years, In case the Company operates above the
Average PFinsubsequent years, the Purchaser shall pay: '

{41y ‘ one hundred percent (160%} of the Vartakle Energy Purchase Price, and
V) o the extert of energy delivered beyond the Average PF io the extent of
“shortfall energy” occurring in the preceding yean
&, thirty percent (30%) of the Fixed Energy Puichage Price excluding Debt
Service Component; and
b. one hundred percent (100%) of the [Debt Service Component.

Both the above arrang&ments shall remain effective for every five (5) year period starting
from the Comnmercial Operations Date, after which a fresh reset shall be done to re-start
the new five (3) vear period.

2.6 Except for the adjustiments requested hereinabove, all other terms and conditions of the

CTarif mcluding rates, charges and indexation shall remain unchangad.




SECTION 3~ BTATEMENT OF COMPLIANCE

3 Staturory Compliance

3.1 Under Section 7 of the Regulation of Generation, Transmnission and Distribution of Electric
Power Act, 1997 (as amended from time to time, the "MEPRA Ant”), the Authority i*;
mandated to determine tariffs and other terms and conditions fm the supply of elect
power services by the generation, transmission and distribution companies. T}\@
Authority is also responsible for determining the process and procedures Eo“ reviewing
tariffs, recommending tariff adjustments, and revision thereof,

3.2 Unde Rule 6 of the National Electric Power Regulatory A ‘-Uhorit‘y? icensing (Generation]

{the "Generation Rules”), the Hcensee can charge only such tariff for

clric power as approvec d by the Au-nomj for the Conw ary. Accordingly

titions by the O Oﬂpany for the determination of i !_ajriff for sale of iis

z i ]eC"CIlQl'{j’f the Authority | as determined the Reference 'Iarlf_s‘ and Comanercial
Operations Date Tariff, as discussed abave.

35 This Application is being filed as a moten for leave for review before the Authority
pursiant (o Ruie 16{6) of the National Electric Power Repulatory Adthority (Tariff
Standards and Procedure) Rules, 1998 (including ali arnendments thereto) {the “Rules”),
readl ; i ) ; ] : eview Procedure) Ragulations, 2009
St Y 1

a4

ad Y

iari ff, is mm‘e‘uz
35 t the facts and circumstances along with the grounds sef.out below

sl fricient reasons” for the Authority to grant the instant Agp 1ca'-tzom under
Fegulation 3(2‘) of Regulations. Furthermore, we request the Authority to relax the
taining to fime Hmitation fu the mation for leave for review for the instant

; imi
Apmii'catioruzﬂd- i ule 16(20) of £ nd Regulation 3{ )GF the Regulations.




SECTION 4 - PROPOSED TARIFE

Following 1§ the proposed tariffy’

l

Taniff Component Proposed Tariff - Re/KWh
Seaan 01464

O&M-F 0.53'26

Relurn on Equity 1557

Insurance Adjusted annua Ny 10 0.7% of the

approved EPC cost

- *On the date of the fifth anniversary of the date of Ewuafmﬂ of the Minster Agreement, the f\BthT?‘ on Equity
shall be chignged to seventeen pércent (17%) PKR hased DEY QI OF NEP?A approved equity at COD

caleuldted ot PKRAUSD exchange rate of PKR 168/UISD with ne future USD indexation {hrmza}wm the
remainder of the Term of the EPA.




el
Applicat
,
b,
L.

e

in light of the foregoing sub:

(v

= Determrination Sou

siong, the learned Authority is kindly requested to allow this

5 &

fon and grant the following amendments in the Tariff:

o
Reduction In the Return on Bquity component from seventeen percent (17%) UsD
based per annum 1o twelve percent (12%) USD based per annuim, from the date of
it n'—:xt f'ive {?5)3 ears, on the NEPRA approved

signing of the Master Agreement for the
equity at Commercial Operation Date, ("C

On the date of the filth anniversary of the date of execution of the Master Agreement,

e Remm or ?.cium, shall be changed to seventeen percent (17 } PER ‘r*:ased'pe:‘

ansmu L ap \.rovm‘ et 111 “} at L‘OD calculated at PKR/ UJD xchange rate of
f-< xation throughout the remnaining Tern

R‘ad‘uction. i,L the O;.,oset@ s ard Maintenance component by 10% as per clause 4 of

Reducton in insurance cost during gopera
the ’F,PC cost as ;36.“ cfausa‘ 5of Eh Mast

Fm}" any opera

Ate
2 PF") i an Agreement
o]

fﬁe“ ti"ze: mmu caat shall pay one hundred percen ?_ ( 0/0) of the Variable Energy
Purchase Price nnd thirty percent (30%) of tbe} ixe crgy Purchase Price for energy

produced beyond foty-five pezcwtfr‘; ) plant 1actu .
If the Company operates below the Average PFin
the difference between the Average PF and Actual
energy” and carried }era:d o the rc}ilcwmg YRATS.
zbove the Average i bse

¢
71

Pl
\1’,5

shortiatl c-:crg}" e




BEFORE o s
THE NATIOMNAL ELECTRIC POWER REGULATORY AU rHomw

APPLICATION FOR THE ﬁﬁTUSWiF\’T OF TARIFF

AFPLICANT: THE CENTRAL POWER PURCIHASING AGETQCY { GUARAE’I EE) LIMITED
INRESPECT OF THE 2635

MW BAGASSE BASFD POWER “RC;}E(T O? }'DW’ SUGAR
MILLS TIMITED (UNIT-11}

% FEBRUARY 12, 2071
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S

2013/14841-45 as adjusted at Commercial Operation Date Oct 31, 2016 as amended and adjnst

TARIFF ADTUSTMENT APPLICATION
INrESPECT OF JOW SUCAR MILLS LIMITED (UNIT-11)

Application .
The Appm ant is hereby filing this Tariff Adiustment Application (the “Application™) to the
National Hlectvic Power Regulatory Authority (YNEPRA” or the “Authority”) for adjustment in
tariff components allowed by NEPRA in the tarilf of JOW Sugar Mills Limited (Unit-II) (the:
“Company”) through the ‘Anthority’s defermination bearing No NEPRA/TRF-253/JDWSML

from time to time.

Creneration License

The Authority granted the Company a Generation License bearing No. K;SPL/ 572013, Dated

Sep 27,2013 commenuno from Lts Cormnmercial Operation Date.

Eneroy Purchase Agreement and Tariff

An Energy Puichase Agreement ("EFA") was executed by and between the Company and the
Applicant on Nil in respect of the Project, The learned Authority determined the Reference Tariif
dated Nov 08, 2013 and Commercial Operations Date Tariff dated Oct 31, 2016 as adjusted and

r

ameﬂdtu from time to time, (collectively referred to as the “Tarif") of the Company.
Qrounds

This' Applicaton is based on facts, circumstances and grounds as elaborated in Secton 2
he;eundez. '

. DeterminatiﬂniSmx_ght,

Through this Application, the Applicant secks that the Authority make the following adiustments

“in the Tariff pursuant'to the Master Agreement signed by and between the Apphcant and the
Company on Pebruary 12, 2021 {the “Master Agreement”):

L. Reducton in the Return on Equity component from seventeen percent (17% ) Ush

based per annum to twe ve percent {12%) USD based per annum, from the date of .

signingof the Master Agreement forthe next I ve (3) years, on the NI EPRA appmvad
equity at Commetcial Operation Date, (¢ COD"Y; :

‘On the date of the fifth anniversary of fhe date of execution of te Master Agreement,
the Return on Equity shall be changed to seventeen percent (17%) PKR based per
AIITUIn o6 I\bPRn approved equity” alculated at PKR/USD exchange rate of

PKR 168/ \,*JD with no future USD indexation.

e
C .

1. Reductonin the Opﬂrdﬁ@ 715 and \I&menmruomponent by ten percent (10%) as per
clause 4 of the Master Agresment; S

enths of one percent (0.7%) of
ovided that other terms and

"owﬁeu in the EPA shall remeain




Vo,

the same. ﬂpp val of the I:;rif‘Adjustmen*" to become effective as providad inclause
2.2, clause 2.3 and Annex B o Lhc Master Agreement an 1 notified accordingly,

the EPA \*normmﬂﬂt if the Com pamf operates above

In pursuance toclause 3.1.2 of |
iv-five percent (45%) Dlant factor {the ”Avera% PEY in an Agreement
1 vav

the annual fo

Year, ?La wphcnm sTmi pay one hundred percent \_qi}%} of the Variable Energy
Purchase 0%) of the Fixed Energy | uzchabn Frice for energy
produced }ond mrt fiy e percent.(45%) plant factor.

£ the Con‘apany operates below the Av fﬁmae PF in an ;‘x‘gl‘eémeiﬂ‘ Year ("Actual PFY,
fenee hetwesn {’hQ ‘v'@wn'rrcx}

and Actual PE shall be'weated as “shorifall

az‘-,ermf”» and ¢ar

es

ried forward to the roﬂowma }aﬂa:"

&Y In case the Cop*‘oa_'ny’ operat
above the Average PF in subsequent years, the Purchaser shall pav:
iy . onehundred pefcent {'E.G(J % of the Va* iable Energy Puxcl \ase ‘i?’,,,-'ce, and
(i1} to the extent of energy dellvered beyond the Aver ago Pr W ~Lhe extent of

“shortfal Pe nergy” occurring in the prcmdng YEaT

a. thirty percent (30 f’o) of the Fixed Ener gv Purchase Price eﬂcmdmo Debt
Service Component; and -
“b. one hundred. percent (TGJ%\ of the Daot Servic C cmem

I

nation, dlavification or explapation that
~of the attached tariff adjus \.J‘E‘l‘l

Yours sincerely,
Foar and on behalf of
THE CENTRAL POWER PURCHASING AGENCY (GUARANT

MITED

h‘i
=
r-v—<
)

WASERM VIUI(H’“ AR, CHIEF EXECUTIVE OFFTCER




SEC_’{EONEJI‘AMNAI HUSTMENT 5U JMBIARY

A

Partiguiars of the Applicant

Name: Central Power Purchasing Agency {Guars ratue\ Lirnjted (me Aypiu:ant 1B

Address: Shaheen Plaza, 73 West, Fazal-e-Hag Road, Blue Area,. Islamabad,
: Pakistan. '

Phone: 051111922772

E-mail: infolcppa.gov.pk

A"L}ﬁ}j_rfi nations
Tms Applicaton is bém‘v iec‘z and submitted before ths Aut “;ty'by Mr.oWaseem
Mukhtar, Chief Executive Officer of the Applicant, being rhe duly authorized
representative of the Applicant by virtue of board resolution dated February 10, 2021
appended herewith as Annex-1.

Awnplicant’s Revresentatives

Mr. Waseem Mukhtar, CEO of the Petitioner (the “Authorized Representative”).

Prov sungf e

The applicable fee for this Application, as defermined bv the Authority, is enclosed
herewith.

Verification Through Affidavis

As required under Section 3(8) of the National Electric Power Regulatory Authority {Tariff

Standards and Procedure) Rules; 1998 (the “Rules”), an affidavit verifying the statement
of fact or opinion made by the App;cam in this Applicationis enciosed herewith &s Annex

3.




5E "“50“4 2w k‘erO‘ (K

2. Gmuﬁds ‘

21 TheC o:\pam and the Applicant have entered
“herewith as the Sohie dﬁ".

2:7 Return on Eguity:
Pursuant ?') Clause 6 of the M A Lgreentent, l
agreed t@ ad ust the Re’mm uity (”m@% ;Lomponem of
7 10 reduce the Roll component from se i ( i
twelve percent (12%) USD based per annum, from the date of this
Hve (3) vears, on ‘the \MPQn approved equity at COD
5f the date of exacition of f this Agreement, the Rok
‘1?. {17%) PKR based per anmum on NEFRA apbroved
\ P
USH exchange rate of PKR lou/ IS with no ruth
o

reement, the Applicant and the Company have

perations to seven tenths of ong percent-
A

PR P S N ST
Provided that other lerms and condito

provided in.the L:P:k shall remain the same.

hove the

1 pursy
: .@XUpiiqaﬂt
f :

annual ©




and carried fmwavd o the following years. In case the Company operates above the

L ‘ Ave;ag«,e PE in bubseoue; tym;@ tha Purchaser shall pay:

5

iy one l“za.ndr@f percent (100%) of the Variab! e ¥ nergy Purchase Price, and
j J

o iy to the extent of c’nmgv delivered bey@nf’ the Ayeram PF to the extent of
- U - “shorifall ezzurrv coourring in the preceding year

. thirty percent (30%) of the Fixed Huergy Pm chase Price c“«:xudlLo Debt
© Service Component; and

b, one hundred percent (100%) of the Debt Service Component.

Both the above arrangements shall remain effective forevery Hve (5) year period starfing
rc i the C ommercial Qpa« ations Date, after which a h esh reset shall be done o re-start

the new five (5) year period,

IR
2

Except for the adjustments requested hereirabove, ail

other terms and conditions of the
Tariff 1£=c1udmcr rates, charges and indexation a‘mil remain unchanged.




SECTION 3~ STATEMENT OF COMPLIANCE

3. Statulory Compliance

3.1 Under Section 7 ion, Transmission and Dist i.)m;on of Blectii
Power f‘\:t, 1657 {(as tc tirne, the "IWNEPRA Ac ’) he Authorlty 1s
mands T er termms and condidons for the suppw of electric
powe . fransmission and  dismibution: cornpanies. The
Authority is also responsible for determining the process and prsceddr@ s'for 1 eviewing

ks, md revision therect,

3.4 der Rule & of the National Electric Power Regulatory Aunthority Licen in_"lﬁ (u—ewr-vmt,
Rudes, 2000 (the “"Generation Rules”), the licensee can charge only such fariff for
proviston of electric nower as ap“"f“ﬂft\i by the Authority for the Company. Accoz‘dingly,
on filing petitionis by the Company for the determination of IL& tariff for sale of its
generated electricity, the Authority has determined the Referenc g rel
Operations Date T »ar f, as discussed above.

3.3 This Application is being filed as a motion §
puré‘uan" 0 Rule - (5} of the National B

wure lSCQ (mcidd 115 a
Cthe o
3.4
B ftis su‘;:rmtzad that the facts and ciroumstances along with the grounds set out below

D]
bl

reasons” for the Authority to grant the instant f—mpl ¢ation un

Regma*‘:mn rmore, we request the Authority "t-G"reL,"x ne

.condition per

2ining itation for the moton f or leave for review
Application under Rule 16(10) of the Rules and Regulaton 3(3) of the Reguiaﬂom.




SECTION 4 - i PROPOSED iA‘?J.H*

Foliowing is the proposed tariff:

Tariff Component ' ' Proposed T rff - Re,/kWh [
O&M-L 0.1464 }
O&MF ' | 0.5328 B
! Return on Bquity ! 11558 4
Insurance . : _ Aaj! sted anpually to 0.7% of the
i approved EPC cost !
]
* On the date of the fifth armiversary of the date of execution of the Master f\O?Pé‘*?if?if; the Return on
Equity shall be changed to sev w percent (17% ) PKR based per anmum ont NEPRA approved equity al
g - COL calculated at PKE/USD m:dmr,éu rate of PKR 168/LISD with no future LISD indexation throvghout

4

the remainder of the Term of the EPA.




he Reburm on Baull ent from seventsen. percent {17% Ush
ased per annum {0 twelve p anhii, HDN th'v '
slgn ing of the Master Agreement !
equity at Commercial Operatio

v of the date of executinn of the Master Agreement,
Lo seve peicent (17% } f’M?\ based per

COT ealen : L P ”JCJ exchange rate of
exa t‘son‘. thro gi‘z-;'_‘ru t

AL O ?\
PKR LDS/U‘QT}

o Majntenance

o, Reductio surance cost during A ths of ane
the HPC ¢o TEET en'f; Prc,xﬂ;de& -EP
Hustm ”ﬂi, nechanism L provic
E.

the Ccm?anj}’ operates below the Average PF in an Agreement Year ("Actual PT"),

the differenc e treated as “shortfall

energy” and

> Company ooer
above the As




BEFORE
THE NATIOMAL BLECTRIC POWER REGULATORY AUTHORITY

APPLICATION FOR THE ADJUSTMENT OF TARITE

C APPLICANT: THE CENTRAL POWER PURCHASING AGENCY (GU ARANTYEE) LIMITED

TN RESPECT OF THE 26,35 MW BATASSE BASED POWEKR PROJECT OF W SUGAR
: : : MILLS LIMITED (LINTTWIID

DATED: FEBRUARY 12, 2021
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Tariff Adiustment Applic

Tariff Adjustment Suminary
Grounds for Tariff Adjustments:
Statement of Compliance
Proposed Tariff

- Determination Sought

a

Master Agreement dated February 12, 2021 (the “Mastey

-

—
-

Ag‘;’e e_mg-fuf_;) _

Annex 1 Resolution of Board of Directars of CPPA-G
Annex 2 Affidavit
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~conditions of the insurance adjustment mechanism provided in the EPA shall remain
fhe saine. A

V. Approvalof the Tariif Adjustment to become effective as pu:avu,cd inclause 2.2, clause
2.3 and Annex B Of the Master ngredt[u_._lt and notified accordingly.

5.1.2 of the TPA Amendment, if the gompcmy operates above

the annual forty-five perc ent (45%) plant factor [the "Average’ PT‘”) in‘an Agreement

Year, the Applicant shaﬂ pay orle hundred percent (1 ‘"iﬁcf} ‘of the Varigble Energy

Purchase Price and thirty percent (u %) of thm;x&d Energy Pus nqu Prm forenergy

produced beyond forty-five percent (: 13%; !ﬂamiacmr '

Y, 1 pursuance o clause 3

If the Company operates below the Aversge PF inan Agregment Year { Ecm PE",
the difference between the Average PY cﬂnd Actual PF shall be treated as “shortfall
energy” and carried forward to the {ollowing years. In case the Comvn vy operates
above the Average PF in subsequent years, the Iw’m chaspr shall pa

%\_
sh

(i} -one hundred percent (100%) of the ‘»f'qria'bie Energy Purchase Price, Aami»
(11 w the eéxtent of enﬂ:r:f}* delivered beyond the Average I'F to the extent of
‘ c"“mrtt:zﬂ energy” occurring in the prﬂredmg year:
a. thirty percent (30%) of the Fixed Energy Purchase Price szxdu ing Debt
Service Compﬁnem' and
b, one humdred percent {100%) of the Debt Service Component.

A

Both the above arrangements shall remaln effective for every five (3) year period
starting from the Commercial Operations Date, after which a fresh reset bmll be dorie
to re-start the new five (5) year period.

The ﬁ&pvhgan{ will be pleased to provide any further information, clarification or explanation that
may be required by the Authority durmg its eva’xuaﬁom of the at’cached tariff ad;ustmen‘r

Yours sincerely,

i

For and on behalf of _
THE CENTRAL POWER PURCHASING AGENCY (GUAR mTEE} LIMITED

WASEEM MUKHTAR, CHIEF EXECUTIVE OFFICER
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Road, Blue Area, Islamabad,
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SECTION 2 - GROUNDS FOR TARIPE AT)EUSTM;E‘.NIS

2.

2.1

2.2

2.3

Grounds

The Company and the Applicant have entered into the Master Agreement, appended
herewith as the Schedule.

Return on Eguity:

Pursuant to the Clause § of the Master flf?‘;"ee ment, e -‘*'npﬁifﬁmét and the Company have
agreed to adjust the Return on rqmc “RoE") component of the Tariff, The Applicant
requests the Authority o reduce the 3? component from seventeen percent (17%) USD
ased per annum to fwelve percent (] 2%) USD based per annum, from the date of this
Agreement for the next five (8 years, on the NEFPRA approved eguity ar COD.

o

On the date of the fifth anniversary of the d ate of ‘execition of this Agreement, the RoE
shall be changed to seventeen percent (17%) PRR based per anr\um on NPP"{A approved

equity at COD caleulated at PKR/USD exchange rate of '“’P 168/L‘:D with no future
USD indexation. ‘

Operation & Maintenance:

Pursuant to Clause 4 of the Master ugveement the Applicant and the Company have
agreed to reduce the Operaton and Maintenance {"O&M”) component. Therefore, the
Applicant requests the Authority fo reduce the prevailing Q&M components by ten
percent (10%). The quarterly indexation mecharism shall henceforth apply on the reduced
O&M component, ' '

Insurance During Operations:

ursuant to Clause 5 of the Master Agreemesit, the Applicant and the Company have
agre:ed to reduce the insurance cost during operations to seven tenihs of one percent
{0.7%) of the EPC cost as per clause 5 of the Master Affreemez‘ﬂ.

Provided that other terms and conditions of the insutance adjusmie.h rmechanisio
provided in the EPA shall remain the same.

Sharing Mechanism beyond Net Annual Plant Factor:

In pursuance to cause 3.1.2 of the EPA Amendmer At i the C‘Dmuanj operafes above the
annual forty-five percent (45%) plant factor (the .A'\:rraoe PR inca vear, the Applicant
shall pay one hundred p»:rcm* (100%) of the Variable Lnefg} Pucha»e Price and thirty

percent {%O u} of the Fixed Energy Purchase Ej'i'i&_& for energy produced above forty-five
pescer 1t (43%) plant factor.

Actual PFY,

<

If L;a Company operates below the mvezagu Finan Agreement Year {4
hall be treated as “shortfall

the d E’ ereice }JC{:W"‘QK“ tﬁ.m svaera g l"’l’ and Acg tl..di PE
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SECTION 4 — STATEMENT OF COMPLIANCE

21

W
J

3.3

34

3.5

Starutery Compliance

Unde’f-S&cﬁon 7 of the Regulation of Generation, Transmission and Dismhu Lon of Bl eLtzm ‘
Power Act, 1997 (as amended from time to Hume, the "NEPRA Act”), thé Authorit
“aandated {o determine tariffs and other terms and conditions for the': sup ply of eéecta*"
power services by the generation, hransmission and distribution COI‘ﬂchﬂ The
Autherity is also responsibie for defermining the process.and pmcc,dm es for remcwww
tariffs, recommending tariff adjustments, and revision thereof..

pl

Under Rele Bof the National Electric Power Regulatory Authority 1 Licensiz =1,
Ruies, 2000 {the “Generation Rules”), the licensee can charge oniy skach tar i*' for
provisivn of eleciric. power as approved by the Awhonw for the Company. A ccomm(ﬂ
on filing petifions by_ the Company for the determination of its tariff for, sale of its
generated electricity, the Authority has de Lermmed the Reference cmL and Comme*cmi
Operations Daté Tariff, as dlSChSQEd above.

This Appb]@uo;z is be.mo filed as a motion for leave for review before the A“LJT hority '
pursuant to Rule 15(6) ef the National Electric Power Regulatory Ansthority’ (Tarift
Standards and Procedure) Rules, 1998 {including all amendments thereto) (the"Rules”),
read together with Regulation 3(2) of the NEPRA (Review Procedure) Re gulations, 2OC9
{the "Regulations”) and Section 81 of the NEPRA Act :

Pursuant to Section %(’3} of the Rules, “Any licensec, consimer or persgn fnferested m e tariff
may file g petition with the Authority by filing it wzm the Registrar along with such fees as riay
be determined by the Authority fromi time to time....” The Applicant, havmg executed the EPA
with the C omplny and as a person interested in the tariff, is therefore entitled fo file this
Petition in accordance with the Rules. I

Tt is submitted that the facts and circumstances along with the-grounds set out below
constitute “sufficient reasons” for the Authority to grarit the instant Appizcaﬁm under
Regulation 3{Z) of Regulatons. Furthermore, we request the Authotity to; relax the
condition pertaining to time limitation for the motion for leave for review forihe instant
Applicadon Lm‘hr Rule 16{10) of the Rules and Regulatios n 3(3) of the Rogula ans.




SECTION 4 - PROPOSED TARIFFR
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SECTION 5 - DETERMINATION SOUGHT

[ light of the foregoing su bruissions, the Tearned Authori ty is kindly requested to allow this
Application andyg grant the foliowing amendments in the Tariff:

a. Reduction in the Return on Hguity compornent from seventeen percent (17%) USD
-based per annum to twelve percent (12%) USD based per annum, from the date of
 signing of the Master Agreement for the next five (5) yeears, on the NEPRA approved

eql‘aitj at Commercial Opuaucm Date, ("COD™;

("71‘ T.h{_ da te of %‘n uth a a;;wrsar},»“ of the date of execution of the Master Agreement,
wged ?;O sezr“iaen Pe ercent (17%) PKR pased per

‘<T"’/u‘ST) exchange rate of
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b. - Reduction in the Operations and Maintenance component by ten percent (10%) as per.
clause 4 of the Master Agreement; '

Reduction in insurance coéf“duri 1 operations to severn tenths of one percent (0.7%) of
the EPC cost as per clause 5 of the Master Agreement; Provided that other terms and
conditions of theinsurance adjustment mechanism provided in the EPA shall remain
the same,

d. Approval of the Teriff A 1} ustment to become effective as provided inclause 2.2, clause
I

2.3 and Annex B of the Master Agreement and notified acmrumﬂ 7,

e. In pursuance to clause 3.1.2 of the EPA Amendment, if the Company operates above
the annual foryy-five percen‘t (45%) plant factor (the "Average PF”) in an Agreemen
Year, the Applicant shall pay one hundred percent (100%) of the Variable E; ergy
Purchase Price and thirty percent (30%) of the Fixed Energy Purchase Price for energy
produced beyond forty-five percent (45%) plant factor

1F the Company operates below the Average PF in an Agreement Year {"Actual PFY),
the difference between the A emgf‘ PE and Actual PF shall be U?&Led as “shortfall
e“ergv and carried forward o the following years. In cass the Company operates -

above-tha Average FF in subsequent Yt-lrf::, the Purchaser shall pay:

fv) one hundred percent {100%) of the Variable Energy Purchase Price, and
(1) to the extent of ene 15}-‘ delivered beyond the Average PF to the extent of

“shortfall energy” occurr

the Dreieamg year:
a, thirfy percent (30%} of th@ Fixed Energy Purchase Price excluging Debt
Service C“uLQOl wni; and

b. one hzmcire_L percent (106%) of the DebtService Con

r,d
i’D
|
Iy

fzecﬁve for every *1M { 5} yeﬂ" r*e“;od :

Both the above arrangem
starting from the Commercia

ko re-start the new fve {5) vear period.
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. TS . BEFORE
- THENATIONAL ELECTRIC POWER REGULAT om AUTHORITY

. nl‘?ilC;‘%TiﬁN I"GR THE ADTUST‘\'EL\TE OF TARIFY

APT:*I ECA.N’E TH%* {’r”‘\, H “{AT POWER PURCH%DE?\(; AGENCY (GUARAN'I, EE) L [MITED
IN, RESPE{TE" "{ _'I'H'

}U *\fi’w BAGASSE BASED POWER PRD}‘ELT OF RYK MILLE
L T LIMITED

DATED: FEBRUARY 12, 2021
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TARIFF ADJUSTMENT APPLICATION
N RESPECT O BYK MILLs LIMITED

Application

The Applicant is hereby filing this Tariff Adjustment Application (the “Apgﬂkatiaﬂ") to the
Natoenal Electric Power Regulatory Authority ("NEPRA” or the " Authoxity”) for adjustment in
fariff components allowed by NEPRA in the tariff of RYK Mills Limited (the “Company”)
through the Authority’s determination bearing No NEPRA/TRE-2653/RYKML-2014/15796-
15798 ag adiusted at Commercial Operation Date Nov 02, 2015 as amended and adjusted from
Eme to time. '

Ceneration Licenss

The Authority granted the Con *-a&ny a Generation License bearing NoIG8PL/44/2014, Dated
Sep 10, 2014 commencing from its Comumercial Operation Date,

Energyv Purchase Agregment and Tariff

s
timin

A[\ Energy Purchase Agreement (“EPA”) was executed by and between the Company and
Applicant on Oct 10, 2014 in respect of the Proiect. The learned Authority determined the
Reference Tariff dated June 25, 2014 and Commercial Operations I i1 Jat@d MNow 02, 2015

as adjusted and amended from Bme to dme, {collectvely refe the “Taziff”) of the
} LAY o

p:
s

\‘,Ompazt r.
Grounds

This Apphcation is based on facts, circumstances and grounds as elaborated in Section 2
hereunder. '

Determination Sought

Through this Application, the Applicant seeks that the Authority make the following aﬂ, rustments
in the Tariff pursuant to the Master Agreement signed by and between the Apphcz‘m and the
Company on Febfuary 12, 2021 (the "Master Agreem&n'”

quity cornporent from seventeen percent (17%) USD

I Reduction in the Return on E
based per annum to twelve percen (19 %) USD basad per annuni, f"rom_'-?:he date of
signing of the Master Agree nent for the next five (5) vears, on the NEPRA approved
equity at Commercial Operation Date, ( CoDy; "

Or fhe date of the fifth amﬁdversarj of the date of execution of the Master Agreement,
the Refurn on Hquity shall be charwed to seventeen ;“—Prcen*c (17%) PKR based per
annum on NEPRA approved equity at COD caleelated at PKR/USD cucchazwe rate of
PKR 168/USD with no futurs USD indexaton.

. Reduction '1 't‘ne Operations and ’\aim tenance component by ten percent {10%) as per
clause 4 of the Master A greement; i

ab (0.7% of
s and

eratidns o seven T
ter Agreement; Provi




condidons of the insurang nt mechanism provided nt

the same,

v f'\.ppro*v e
Z3and A
V. In pursuance to clause 3.1.2 of the EPA Amendment, if the Company operates above

the armual forby-five percent (£5%) plant factor {the "Average PI") in an Agreetnent
Year, the Applicant shall pav one hundred percent (100%) of the Variable Energy

;
hase Price and thirty percent (* %) of the Fixed Energy Purchase Price for energ,
p*muw‘u beyond fouv frve percent (45%) plant factor, ' o

. . Sgeen b byenl
ompanv Op@?.. ATEE e

erence bu{vw en the Averace PF and Ac tuoi PE7 Shaéi
rolldwing yvears. In

years, the Purchaser sha

i} one hundred pL cent (E.O{)%‘

it} to the extent

“shortfal] ener g“' Gccu,,rfimz in ti
1S
‘::e?;'vér:e Component; and

I SUUUR. B -y 10y
b, ong hundred percent (100%)

SENCY (GUARANTEE) LIy

URHTAR, CHIEF EXECUTIVE OFEICER
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SECTION T - TARIEF ADTUSTMENT @mm ARY

A

3,
A
!,.q“ T
X
by 7
\‘; \ \\\\(» /
\'I.;f; Y

Fartioulays of the Applicant

Name: Central Power Purchasing »f\"f:ncvfGLmani%) med {th’\_ ‘Applicant”).

'Anui P6S Shakeen Plaza, 73 West, .afdl—HthLU Rcmd i;%uau Area, Islamabad,
Pakigtan. .

Phone: 031-111-922-772

E-miail: info@cppa.gov.pk

Aiz thmmai:ons

the Authu ty bv ‘\zIz Waseem

This Application is being filad and sm;mst:ed be’
Mukhar, Chief Fxecutive Officer of the. T
representative of the Applicant by viriue of board resolution dated February 10, 2021
appended herewith as Annex 1.

Anplidant’s Representatives

- Mr, Waseem Mukhtar, CEG of the Pet mom {iho A ﬁ%ﬂﬂfa?%é i resen-&ative”),

Pro Processing Fee

The applicable fee for this Application, as determined by the Aisi:hori'ty, is enclosad
herewith,

Yerification Throagh Affidavit

- Asrequired under Section 3(8) of the National Electric Power R egulistory Autherty (Tariff

Standards and Procedure) Rules, 1998 {the “Rules”), an affidavit verifying the statement
of fact or epinion made by the Applicant in this App&caizon is emcﬁoced herewithas Annex

am,_%vmg ‘the duly authorized”
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- and carried o wsrd to the following years. In case the Company operates above the

Average Pl subsmuem yedrs, the Plrchaser shall pay:
iy . one "“ndxed percent (100%) of the Variable Energy Purchase Price, and
{15y o the extent of ene%v delivered beyond the Avczwc PF to the extent of

“shortfall energy” occusring in the preceding year:

&, :mf percent (30%} of the Fixed Energy Purchase Price excluding Debt
Service Component; and

b, one hundred pezcew( 00 ,s) of *h Debt Sewm Compmem

Both the 'ﬁwovw ar iauvemerts shall remain effective for every five (5) year p{zsmd stariing
from th v'u} rnercial Operations Date, after which a fresh reset s 1115 be dm b re-stary
w-five (5) year period. ‘

26 . Exceptfor the adjustmﬂﬁts -req'-u“:-t'-"’ d hereinabove, all other terims and conditions of the
- Tariff including rates, charges and indexation shail rema Uillﬂ(’h«:.ngk_,d
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SECTION 4 ~ PROPOSED TARIFE

Following is the proposed tariff:

Tariff Component i Proposed Tariff- Rs/kWh.
Q&ML B | 0.1464
[oaME T T o 05326 o i
Return on Bquity | ' : 11887
Insurance ' Adjusted annually to 0.7% of the

approved EPC cost

*Om e date cution of the Master Agpeesnent, the Return on Equily
shall be changed to sevenieen percent (17%) PKR based per annum on NEPRA approved equity at COD
caleulated nt PKRAISD exchumge rate of PRKR 168/USD with no future USD indexation throughout the
vemuinder of the Term of the EPA.




M,th* foregoing submissions, the learned Auther
ation and grant the following amendments in th
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"'“iﬁe Registrar,
ational Electric FPower { gulatory Authorit

NEPRA Tower Attaturk ﬂhvo;m\ {East),

G- 3/1, Islamabad,

APPLICATION FOR mmu n IENT IN TARIFF IN RESPICT
MDUSTRIES CORPORA M

[, Waseem Mulkhtar, the Chief Execu : Central Power Purchasing Agency
(Guaraniee) Limited, hereby atvpl“v te the National Electric Power ixufulﬂozf CAuthority as
per the ferms of the attached tariff a,‘jt.stmem.

I certify that the doca pts -i-support cf wehed with this a J._p‘ cation are prepared and

submitted in conformity with the orovis pstmment, 1 ¥m

tuu 1

and confirm 'thai the miurp 12ton pmwu’s
and correct to the best of my knowled

v

errined by the Au

TWASEEM MUKHTAR, CHIEF . ,,kr.f:ff“'f*v 5 OFFICER

el
P
,

\\\




.  BEFORE AR :
THE NATIONAL FLECTRIC POWER REGULATORY AUTHORITY.

APPLICATION FOR THE ADJUSTMENT CF TARIFE
APPLICANT: THE CENTRAL POWER PURCHASING AGEMNCY (GUARANTEE) LIMITED

| IN RESPECT OF THE 2241 MW BAGGASE BASED POWER PROJECT OF THAL
| INDUSTRIES CORPORATION LIMITED R

DATED: FEBRUARY 17, 2021
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TARTT ADTUSTMENT APPLICATION

IN RESPECT OF THAL INDUSTRIES CORPORATION LIMIT
Apyplication

The A p;uI‘ECﬂ“il%h”T( filing this Tariff Adjustment \ppizcaho*;( ‘Application”) to the National

Electric Power Regulatory Authority ("NEPRA” or the “Authority”) for adjustment in tariff

Compone:sts a Howec by NEPRA in the taviff of Thal Industries Corporation Limited (the
“Company”) through the Authority’s delermination bearing NEPRA/TRF-325/TiCL-

20;”&/ 3845-3847, as adjusted at Comme el Operation Date 09-March-2018, as amended and
adjusted from tme to time.

Gepezztmn Licenss

The Authority graz‘ated the Company a Generation License bearing No, IGEPL/54/ 2015, Dated

02-April-2015 comnmencing from its Commercial O

ration Date.

Energy Purchase Agreement and Tariff

An Eﬁergy Purchase Agreement ("EPA”) was executed by and between the Company and the
Applicant on 18-April-2016 in respect of the Project. The learned Authority determined the
Reference Tariff dated 07-Aug-2015 and Comimercial Ooerations Date Tariff dated 09-March-201

as adjusted and amended from time to ime, (collectively referred to as the "Tariff”) o of t
Company.

Grounds

Thig / S O imde ne plahorabed bn Secdon O
s Appliacatc & > racts, metances and grounds as elanoraed aecton o
This Application is based on the facts, circumstances and grounds as elaborated in Section 3
hereunder.

"Determination Sought

oy HL 0 Reduction in insurance cost d

Through this Application, the Applicant seeks that the Authority make the following adjusanents
in the Tariff pursuant o the Master Agreement signed by and between the Applicant and the

Comp any o February 12, ?_02’1 (the "Master Agreement”)

1 Reducton in the Return on Equi*y nponent from sgventeen percant (17%) UsD

based per annem to twelve perce ”’Zfé) USD based per annum, from the date of

signing of the Master Agreement for the niext five (3) yfﬂars, on the MEPRA approved
gquily at Commerdial Operation Date, ("COD");

On the date of the fifth annivarsary
the Return on Equity bmH be chas
annum on NEPRA approved equi
PRR 168/USDH with no future Q*Di ,1 exation,

1. Reduction iry the Operatons and Maintenance O&M ) G ﬂmpﬂnem by ten percent
(10%) as per clause 4 of the Master Agreement;

[}

the EIPC cost as per clause S of




V.

The Appli
i

SR I

lalci}’ e

ns of mc insurance adjusime

ustient (o become
Agreemeant and not

fective as provided |

notified accordingls

L

Amendment, if the Compar
factor {the "Averags PP in an 1\?“’”‘?’1@’(1(
I3 m-r'*r%; percent {100%) of the \/arzab e Energy
e Fixed Energy Purchase Price for energy

.

™ H A e
i

urchass Price
D roduced be

1 the Average PF and 4

oy ra forward o the following y ars
ve the A & PFin subaecuens vears, the Purehaser shall
above the Average PF in subsequent years, the Purchaser shall pay
(1) one hundred percent (100%) of the Variable Energy Purchase Price, and
(i) to the extent of energy delivered bevond the Average PF to the exient of

[l

‘shortfall energy” occurrihy in the preceding year
OJ .

o

thivty percent (30%) of the Fixed Energy Purchase Price exc ji¥ hﬁg

Service Componant; and

5y of the Debt Service Component.

: o
remain offective

ariing f

TG ations Date, after

cant will ba pleased to provide any further information, clas

required by the Authority during (15 evalualion of the attached




SECTION 1 - TARIFF ADJUSTMENT SUMMARY

A,

o

et

Particulars of the Applicant

Mamye: Central Power Purchasing Agency {Guaraniee) Limited (the "Applicant”),

Address: Shaheery Plaza, 73 West, Fazal-e-Maq Road, Blue Ares, Islamabad,
 Takisizn '

Phone: 151-111-922.772

B-mails info@cppa.gov.pk

1thorizations

This Application is being filed and submitted before the Authority by Mi Waseem
Mukhtar, Chief Executive Officer of the Applicant, being the duly anthorized
representative of the Applicant by virtue of board resolution dated February 10, 2021

appended herewith as Annex'1.

Applicant’s Representafives

Wi, Waseem Mukhtar, CEC of the Applicant {Authorized Representutive),

Processing Fee

“The applicable fee for this Application, as determined by the Authority, 1 enclosed

herewith,

Verification Through Affidavii

o

C oy C e . . e ey A A.'_J : LEp
As requited under Section 3(8) of the National Eleciric Power Regulatory Authority (T ariff
Standards and Procedure) Rules, 1998 {the “Rules”), an affidavit verifying the statement
of fact or opinion made by the Applicant in this Application is enclosed herewithas Arnex
2. ' R

;
Lo
|
AN
Jf"'\ AN
PV .




SECTION 2~ GROUNDS FOR T

Z. Grounds
T o~ . . Ty c . 1o ‘ : .
1 I'ne Company and the Applcant have entered into the Master Agreernent; p;:evdod

herewith as the Schedule,

22 Refurn on Eguity:

irsuant io the Clause 6 of the Master Agreement, the ‘1PT7;l‘..a7—\i Qomyar‘y have.
zgreed to adjust the Return on Equity ("RoE") component of the Tariff. The F bplicant
1ufwws the Authority to reduce the Roll component from seventeen percent (17%) USD

d per annum to bwelve percent {12%) USD based per annum, from the date of this

f—\gz_eemmt for the next five ( years, on the NEPRA approved eguity at COD.

tand the
o
Y

i m

e date of the Afth anniversary of the date of execution of s A L Teem ment, the RoE
hall be changed to seventeen percent (17%) PKR based per annum on NEPRA & j:r oved
equily at COU caleulated at PKR/USD exchange rate of PKR 168/USD with no fature

UsD indexadon.
2.3 Operation & Maintenanee:

ned the Company b have

Ti“t@rﬂ' re, the
- ten

24
Pursuant to Clause 5 of the Master Agreement, the Applicant and the Compm‘i have
.agreed reduce the insurance cost duris ng operations to seven tenths of one perdent
(0.7%) of the EPC cost as per ¢clause 3 of the Master Agreement.
Provided that other trms and condiions of the insurance adjustment mechanism
srovided in the EPA shall remain the samae,
mendment, if e Lommi Y Dperaies abo
oA v
urcltdsp
oduced aba
.,/ﬁ’y\!
e /
= i




i

c:

one hundred percent (100%) of the Variable Energy Purchase Price, and

to the extent of anergy delivered beyond. the Average PF to the exient of

P

Bei

e

R

“shortfall ener gv occurring in the preceding year:
g, thirty percent {30%) of the Fixed Energy Purchase FPrice exclizding Debt

Service (,mnponom and _
b, one hundred pevcent (100%) of the Debt S Service Co amponent,

L.

from the Commercial Gpera"ora Date, after which a fr
the new five (5) yvear period. g

ery five (5) year period starting
T

Both the above arrangements shall remain eff cetive for ev
Te sset shall be done o re-start

sh

] :;n_‘spu fOf ihe adi usiments req uest@n hevelnabove, all other terims and cong
Tariff inclu de rates, charges and indexation shall remain unchanged.

oo,

/”)




STATEMENT OF CO

7 ' Reg onof Generation, Transmission and
: Powey ,-‘Xc:‘t, 1897 (as arnended from time to time, the
mandatec

!

NhIFRA I--a.ci‘ ),x‘t’n;r; Authority is
Ly of electic
npanies. The

TequIes r revi E"Z*.?’I'I‘lg

rining fariffs and ather terms and cond
oy the generation, fram

& for det "*ri'rmiz‘ag J

1f7 rm;ucirr ents, and rev

thority Licensing {Generation)

c a’gm on:; G_ucf ia

Rule 6 of the N ational Bleciric Power Regulal

eneration Rules”), the

ihe '\Ul (;-uz ﬂ.‘s deter _\iﬂo

3.3 he Authority
atory \u‘noru}f (Tariff
L) {the “Rules”),
malations, 2069

5.4
LR along with grounds sat out below

o Aophca 10n under
Miiy ) rd he
view forthe instant




BREOTION 4 2 PROPOSED TARINTY

Foliowing is the proposed tariff

-
| Tariff Component

7 Pl‘OpOSE:i Tarif? {Ks/kWh)

{ I
i O&hd-1,

01464

T O&M-F

(.53%6

B

CETLYTT O H(‘ll‘f‘)’

S,
F

11857

b Insurance

L“

Adjusted armually to 0.7% of the
approved RPC cost

: ]7'
at COIY eqleudnted af D< [b”‘ Ln?m.we Fink

[54 Qj

throughout the rwrmm*w of fe Term of the EPA,

E ey
T
o)




G e DETERMINATION SOUGHT

[n light of the foregoing submissio

Application and grant i

o

> Return on Equity component from seventeen percent (37%) USD
annoin 10 twelve percent (12%} USD based per annurm, from the date of
Az 2 P

.cm[u :\C'Letmer far the next fHve {3) years, on the NEPRA ap

Ui the date of 1o of the Master greemen‘;
t’h Return on nt {(17%) PER based per
aintumn on N B/ USD exchange rate of

pI\I\ 168/1J5 D itk %*‘ remaining Term.

b, Reduction in the

Operations and Maintenance com
clause 4 of the Master Agreemeng;

ent (10%) as per

2. Redurtion in insurarn uring operations to seven tenths of one percent (0.7%) of
the EPC cost as per clause 5 of the Master A Loreeenty; Pro d ﬁ"‘i that other terms e;ufd
conditions of anisrr the BPA shall row
L“L SAINE,

<.

£,

- seeiie
lﬂ’{f {3 L‘?‘L‘lc‘l

nereent (100%) of the
Fixed £ nergy Purchase

if the Compaz‘ey operaies below the

an Agreement Year {Actual ]
ted as snor‘u‘aﬂ
the Campany opera

r'

the difference between the /—"avercw\_ PF and Adu 1 P shall be tres

enerc“_{f nd carried forward to the following years. In

above the Average IF in -SLs‘L"J:sequc. tyears, the Purchaser shall pay:

{v) hase Price, and
(o) o PF to the extent of

o [Nkt
2 Debt

=.'.‘i‘1“£1‘("(1§1:"3t m.d
gis
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