National Electric Power Regulatory Authority

Islamic Republic of Pakistan

2nd Floor, OPF Building, G-5/2, Islamabad
Ph: 9206500, 9207200 Fax : 9210215

Registrar E-mail: registrar@nepra.org.pk

No. NEPRA/Tariff-55/AGL-2006/7167-7169
July 30, 2009

Subject: Decision of the Authority in the Matter of Adjustments in Attock Gen Ltd. Tariff at
Commercial Operation Date (Case No. NEPRA/TRF-55/AGL-2006) - Intimation of
Decision of Tariff pursuant to Section 31 (4) of the Regulation of Generation, Transmission
and Distribution of Electric Power Act (XL of 1997)

Dear Sir,

Please find enclosed the decision of the Authority along with reference tariff and debt
servicing schedule (Annex-I & II) (10 pages) in respgct of Attock Gen Ltd. (AGL) tariff on account
of Commercial Operation Date in Case No. NEPRA/TRF-5 5/AGL-2006.

2. The decision is being intimated to the Federal Government for the purpose of notification of
adjustment in the approved tariff through the official Gazette pursuant to Section 31 (4) of the
Regulation of Generation, Transmission and Distribution of Electric Power Act (XL of 1997) and
Rule 16(11) of the National Electric Power Regulatpry Authority Tariff (Standards and Procedure)
Rules, 1998.

3. Please note that the order of the Authority along_with revised reference tariff and debt
servicing schedule at Annex-I and Annex-II is required to be notified in the official Gazette which
shall supersede SRO 378(1)/2007 dated May 11, 2007.

Enclosure: As above

( Arshad Mehmood )

The Secretary

Cabinet Division
Government of Pakistan
Cabinet Secretariat
Islamabad

cC: 1 Secretary, Ministry of Water & Powgr, Islamabad.
2. Secretary, Ministry of Finance, Islamabad.




Order of the

Huthority: Adjustment in Attock Gen. Ltd. (AGL) Tariff
At the Time of Commercial Operation Date (COD}

No. NEFRA/TRF-55/AGL-2006

Pursuant to Rule 16(11) of the NEPI

Limited (AGL) is allowed to char
capacity established on the basis of

Purchasing Agency (CPPA) of the N

RA Licensing (Generation) Rules, Attock Gen
ge, on the basis of revised net dependable
test jointly carried out by the Central Power
fational Transmission and Dispatch Company

(NTDC) and AGL at the time of Commercial Operation Date (COD)}, the

following is approved as specified t4
CPPA of the NTDC for procuren

riff for AGL for delivery of electricity to the
lent on behalf of Ex-WAPDA Distribution

Companies:
Tariff Components Year1t010 | Year1lto25
Capacity Charge (PKR/kW/Hour)
Fixed O&M - Foreign 0.1079 0.1079
- Local 0.0882 0.0882
Insurance 0.0494 0.0494
Working Capital 0.0441 0.0441
Debt Service 1.4124 -
Return on Equity 0.2735 0.2735
ROE during Construction 0.0403 0.0403
Total Capacity Charge 2,0159 0.6034
Energy Charge Rs/kXWh
Fuel Cost Component 4.4166 4.4166
Variable O&M - Foreign 0.4763 0.4763
Variable O&M — Local 0.1129 0.1129

Note:

i)

Capacity Charge Rs./kW/hour is applica

ii) Dispatch criterion will be the Energy Charge.
iii) The above tariff is applicable for a perjod of 25 years commencing from the date of the

iv) Component wise tariff is indicated at /

Commercial Operation.

ble to dependable capacity at the delivery point.

pnex-I and Debt Service Schedule at Annex-II




At the Time of Commercizl Operation Date (COD)

- : Order of the Authority: Adjustment in Attock Gen, Ltd, (AGL) Tariff
RepR
No. NEPRA/TRF-55/AGL-2006

Insurance component of reference tariff|shall be adjusted as per actual on yearly basis
upon production of authentic documentary evidence by AGL according to the
following formula:

Insurance Component (Revised) = Rs.0.0494 per kW per Hour/Rs. 67.5 million x AP
Where;
AP = Actugl Premium

Pass-Through Ttems

No provision for income tax has been a

counted for in the tariff. If AGL is obligated
to pay any tax on its income, the exact amount paid by the company may be
reimbursed by NTDC to AGL on production of original receipts. This payment may
be considered as pass-through (as Rs./kW/Hour) monthly payment spread over a 12
months period in addition to the capacity purchase price proposed in the Reference
Tariff. Furthermore, in such a scenario, AGL may also submit to NTDC details of any
tax shield savings and NTDC may deduct the amount of these savings from its
payment to AGL on account of taxation.

Withholding Tax is also a pass through|item just like other taxes as indicated in the
government guidelines for determination of tariff for new IPPs. Withholding tax shall
be allowed @7.5% (or applicable rate) of the return on equity. CPPA (NTDC) shall
make payment on account of withholding tax at the time of actual payment of
dividend subject to maximum of 7.5% (¢r applicable rate} of 15% equity according to
the following formula:

Withholding Tax Payable + [15% * (Erer}) + ROEDCen] * 7.59 (or applicable rate)

Where:
Emen = Reference Equity (Rs.2,494.319 million)
ROEDC@en = Reference Return on Equity During Construction
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Order of the J

Wuthority: Adjustment in Attock Gen. Ltd. (AGL) Tariff
At the Time of Commercial Operation Date (COD)
No. NEPRA/TRF-55/AGL-2006

In case Company does not declare a diy
partial dividend, then the difference in t|
paid in that year and the total entitleme}
carried forward and accumulated so that
pass through from the Power Purchases
pay out.

Indexations
The following indexations shall be applic
Indexati licable to O&M

In future Fixed O&M part of Capacity
Inflation (WPI) and variation in US CP

idend in a particular year or only declares a
he withholding tax amount (between what is
nt as per the Net Return on Equity) would be
the Company is able to recover the same as a

in future on the basis of the total dividend

table to reference tariff.

Charge will be adjusted on account of local
I and dollar/Rupee exchange rate. Quarterly

adjustment for local inflation, foreign ipflation and exchange rate variation will be
made on 1* July, 1* October, 1* January and 1* April based on the latest available
information with respect to WPI notified by the Federal Bureau of Statistics (FBS), US
CPI issued by US Bureau of Labor Statistics and revised TT & OD selling rate of US

Dollar notified by the National Bank of]
under:

i) Fixed O&M
F O&Muozrev)
F O&Mrev)

I

‘Where:

FO&Marey = The revised applig

Pakistan. The mode of indexation will be as

Rs. 0.0882 per kW per Hour * WPI gev; / 137.00
Rs. 0.1079 per kW per hour * US CPI (rev)/212.174 * ERzev) / 80.4

able Fixed O&M Local Component of the

Capacity Charge indexed with WPI

F O&Mwrewy, =

The revised applicg

ble Fixed O&M Foreign Component of the

Capacity Charge indexed with US CPI and Exchange rate

variations.

WPIzev) =
WPIrer =

The revised Wholesale Price Index (Manufacturers)
137.00 Wholesale Price Index (Manufacturers) of January 2009




Order of the|Authority: Adjustment in Attock Gen. Ltd, (AGL) Tariff
At the Time of Cammercial Operation Date (COD)
No. NEFRA/TRF-55/AGL-2006

US CPI @ew)
US CPI wen

ERrev)

i)  Varable Q&M

The formula of indexation for variable

V O&Mrrzv)
V O&Mren

Where:

V O&Mrevy

WPIgren

WPIkren

US CPI ®ev
US CPI ren

It

notified by Federa] Bureau of Statistics

The revised US CP[I (All Urban Consumers)

212.174 US CPI (Alll Urban Consumers) for the month of
january 2009 as natified by the US Bureau of Labor Statistics
The revised TT & OD selling rate of US dollar as notified by
the National Bank of Pakistan

& M component will be as under:

Rs. 0.1129 per kW per Hour * WPI @ev; / 137.00
Rs. 0.4763 per kW per hour * US CPI «ev)/212.174 * ER®ev) / 80.4

The revised applicable Variable O&M Component of the
Energy Charge lindexed with US CPI and Exchange rate
variations
The revised whplesale Price Index (manufacturers)
137.00 Wholesale Price Index (Manufacturers) of January
2009 notified by Federal Bureau of Statistics

The revised US|CPI (All Urban Consumers)

212.174 US CP1 (All Urban Consumers) for the month of
January 2009 as notified by the US Bureau of Labor
Statistics
The revised TT|& OD selling rate of US dollar as notified by
the National Bank of Pakistan

ion

The interest part of fixed charge component will remain unchanged throughout the
term except for the quarterly adjustment due to variations in interest rate as a result
of variation in 3-monthly KIBOR according to the following formula:

Al =
Where:

Prev) * (KIBOR@zev) — 12.02%) / 4




Order of the Authority: Adjustment in Attock Gen, Ltd, (AGL) Tariff
At the Time of Commercial Operation Date (COD)
No. NEFRA/TRF-55/AGL-2006

Al

Pexevy

iv)

]

The variation in intetest charges applicable corresponding to
variation in KIBOR. A Ijcan be positive or negative depending upon
whether KIBOR REV lis > or < 12,02%. The interest payment
obligation will be enhanced or reduced to the extent of A I for each
quarter under adjustmenit on quarterly basis.

is the outstanding principal (as indicated in the attached debt service
schedule to this order) on a quarterly basis on the relevant quarterly
calculations date. Period| 1 shall commence on the date on which the
1* installment is due aftdr availing the grace pericod.

Fuel Price Variati
The Energy Charge Part of the tariff rel

ting to fuel cost shall be adjusted on account

of the fuel price variations as and wher notified by the relevant authority, which in
the instant case is the Attock Petroleumn Ltd. In this regard, the variation in AGL’s
allowed rate relating to fuel cost shall b revised according to the following formula:

FC ey

Where:

FC @evy

¥P (ev

(Rs. 4.166 per kWh * FP@e) / Rs. 22,140.07 per Ton

Revised fuel cost{ component of Varisble Charge on RFO.

The new price pf RFO as determined per price mechanism
given at para 69| of the original determination of AGL and as
per decision of the Authority dated April 09, 2009 9
{communicated yvide letter No. NEPRA/TRF-55/AGL — 2006 /
1421-23 dated April 9, 2009)

Adjustment on account of local inflatjon, foreign inflation, foreign exchange rate
variation, KIBOR variation and fuel prige variation will be approved and announced

by the Authority for immediate applic

tion within seven working days after receipt

of AGL’s request for adjustment in|accordance with the requisite indexation
mechanism stipulated herein.

ROE component of tariff will be adjusted subject to exchange rate variation according

to the following formula;

%
RA Y .
Ol'(ﬁ'YJc>
"y /
o,

:)

A




Order of the 4

Nuthority: Adjustment in Attock Gen. Lid. (AGL) Tariff
At the Time of Commercial Operation Date {COD)
No. NEPRA/TRF-55/AGL-2006

ROE®ev) = Rs.0.2735 per kW per hour * ER ®ew/ ER(Ren
Where:
ROEgew =  The revised ROE|component of the Capacity Purchase Price
ERkev) = Therevised TT & OD selling rate of US$ as notified by the
National Bank of|Pakistan
ERgen =  The reference exthanges rate of PKR 80.4 = 1 US$.
inglC. ion (ROEDC)
ROEOC component of tariff will be adjusted subject to exchange rate variation
according to the following formula;
ROEDCrevy = Rs.0.0403 per kW per Hour * ER (rew/ ER(ne
Where:
ROEDCrey = The revised RQEDC component of the Capacity Purchase
Price
ERev - Therevised TT & OD selling rate of US$ as notified by the
National Bank off Pakistan
ERren =  The reference exchanges rate of PKR 80.4 = 1 US$.
Terms and Conditions of Tariff:
i) Use of RFO will be considered ag primary fuel.
ii) Dispatch criterion will be based on the Energy Charge.
iii) General assumptions of AGL, which are not covered in this determination,

may be dealt with in the PPA ac

rording to its standard terms.
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UL GeUiViviilip weiivdils

Dependable Capacity at COD 156.181 MW
Hours in an Year 8760
Loan Amount Rs. 9,977,275,735
3-Month KIBOR as of March 16, 2009 12.02%
Premium 2.85%
Total Interest 14.87%
' en I : »
2 ; on Rs. Rl (d
1o Res : Sk !
1 9,977.28 112.19 370911 9,865.09 483.00
2 9.865.00 116.36 366.73| §.748.73 283.09
3 9,748.73 120.69 362.41| 9.628.04 a8300| U408 1.0657 1.4124
3 9,628.04 135.17 357.02 | 9.502.87 283.00
5 $,502.87 129.83 35327] 9,373.05 383,00
5 9,373.05 134,65 348.44| 0.238.39 283.00
7 9.238.39 139.66 333,44 9,098.74 as300] o013 1.0i11 14124
) 9,098.74 144.85 338.35 | 8,053.89 283.05
) .953.80 150.23 332.86 | &,803.65 383.00
10 8,803 .65 155.83 327.28 | 864784 283.00
11 8.647.84 6161 33148 8,486.23 Z3300| 04093 0.9481 14124
12 B,486.23 167.62 315.48| 831861 483.09
i3 B,318.61 173.85 309.24 | B,144.76 283.09
12 8.144.76 180.31 30278 7,963.44 483.09
15 7.964.44 187.02 296.08| 7.777.43 Z33.00| 05373 0.8751 1.4124
16 7.777.43 193.97 289.13| 7,583.46 283.00
17 7.563.46 201.18 281,92 7,382.28 383.09
18 738228 308.66 274.44 | 7.173.62 383.09
19 7.173.62 216.41 266.68 | 6,057.21 a8300| 08 0.7906 1.4124
30 6,857 31 224.96 258.63| 6.732.75 383.00
21 ,732.75 332.80 750.20| 6,499.94 283.09
22 6,499.04 341.46 24164 | 6,258.48 283,09
23 6.258.48 250.44 232.66| 6,008.05 23300 O719 06929 1.4124
24 ,008.05 259.74 323.35| 5,748.30 283.09
75 5.748.30 369.40 213.69| 5.478.90 283.09
26 $.478.90 375.42 203,68 | 5.199.49 38309] o 05707 124
77 5.199.49 289.80 193.29| 4.909.68 483.09 83 : 41
28 4,909 68 300.58 18252 4,600.11 283.00
79 2,600 11 31175 17134 #,297.36 483.00
30 .397.36 333.34 155.75| 3.974.02 283.00
31 3.074.02 335.36 197.73 | 3,636.66 Za09] 0963 0.4489 1.4124
2 3.638.66 347.83 135.27 | 3,200.83 283,09
33 3,390.83 360.76 122.34| 2,930.07 283.00
34 2,930.07 374.17 108.93| 2.555.90 283.00
35 3,555.90 388,08 95.02] 2.167.82 2300|150 02974 1.4124
36 2.167.82 40251 8059 | 1,765.32 283.00
37 1,765.32 317.47 5563 1,347.85 283.00
38 1,347.85 233.99 .11 914.86 83.09
39 314.86 239.08 3401 46578 2800|2003 0.1221 L4124
30 36578 36578 17.32 000 483.00

SPLELEETN




v Decision of the Authority: Adjustment in Attock Gen. Ltd, (AGL) Tariff
M At the Time of Commercial Operation Date (COD)
No. NEPRA/TRF-55/AGL-2006

Attock Gen Limited (AGL) having suctessfully achieved its Commercial Operation Date
(hereinafter “COD) on March 17, 2009 vide letter reference AGL/1-03/856 dated March 25
2009 filed a request for adjustment in its geference tariff in accordance with the Para 79 of the
Authority’s Order dated September 04, 2006 and subsequent corrigendum / addendum dated
October 14, 2006 (hereafter “Determinatjon”) notified vide SRO 378(1)/2007 dated May 11,
2007,

According to the Authority’s Determinatign following types of adjustments were required to be
made at the time of COD;

One Time Adi QoD

a) Adjustments due to variation in Net CTacity

b) Adjustment on account of EPC

¢) Adjustment on account of Custom Dutjes & Taxes

d} Adjustment on account of Actual Interbst During Construction
e) Adjustment on account of Financing Fées and Charges
f) Adjustment on account of ROEDC

a) Adjustment on account of KIBOR
b) Adjustment on account of Exchange Rdte
¢) Adjustment on account of US CPI and WPI

In support of AGL's request for adjustment|the following documents were submitted:

Engineering and Procurement Contract
Construction Contract

Operation and Maintenance Contract
Spare Parts Contract

Common Term Agreement (with all latest amendments)
Certificate of IDC test from Independent Consulatant i.e KEMA
Audited & Reviewed Financial Statemepts

General Ledgers

Bank statements & bank advices
EPC invoices

Copies of Goods Declarations of Pakjstan Customs, Payment Challans of these duties
through Pay orders of Faisal Bank Ltd. reconciled with Wartsila invoices, Copies of Bills of
Lading

1%
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Decision

of the Authority: Adjustment in Attock Gen. Ltd. (AGL) Tariff
At the Time of Commercial Operation Date (COD)
No. NEPRA/TRF-55/AGL-2006

14

3.2

Equity/Debt draw downs Schedule cross
Insurance Cover Notes

Schedule of Financing Fee & Charges
Copies of other source documents

Based on the documentary evidence placed
given in the following paragraphs:

reconciled with Bank Statements

before the Authority, the item-wise assessment is

ion (EPC)

According to Para 80 of Authority’s Det
adjustment for variation in Euro/PKR @
determined an amount of Rs. 7,596 million
has increased to Rs. 9,820.7 million. The ind
substantiated its request with documentary
therefore, the Authority has decided to acc

EPC cost stands revisgd to Rs. 9,820.7 million.

Taxes and Duties
According to Para 82 of the Authority’s

ermination the AGL's EPC cost was subject to
xchange rate parity. The Authority originally
which after adjustment for exchange rate variation
rease on this account is about 29%. Since AGL has
vidence and the increase in EPC cost is justified,
pt AGL’s claim on this account. Accordingly, the

etermination, Taxes and Duties were subject to

adjustment at the time of COD on the basig of actual documentary evidence. Accordingly the
AGL has requested Rs. 731.633 million as against the determined amount of Rs.390.60 million
which is about 87% higher. AGL in support|thereof provided the copies of Goods Declarations
of Pakistan Customs, Payment Challans of these duties through Pay orders of Faisal Bank Ltd.,
paid in Government treasury through National Bank of Pakistan, Copies of Bills of Lading and
‘Wartsila invoices etc.

Having considered all the evidences, the Authority observed that all the Taxes and Duties
related to Engineering and Procurement contract were duly paid except for the amount of Rs.
943,163, paid against invoice value of Euro 164,048 or Rs. 14,082,932 for Earthing Material. In
Authority’s opinion this claim is not justified because AGL paid the duty on this item twice;
once at the time of actual import of material; and second when invoice of this material, as per
EPC contract, was raised and duty was paid on the basis of that invoice. In view of the
aforementioned, the amount of Rs. 943,163 fis being excluded and disallowed from total actual
Taxes and Duties paid. Accordingly, the Authority has assessed the amount of Rs. 730.7 million
under Taxes and Duties head.

Fi ing F e
The Authority in its Determination at Para 59 allowed 2% upfront fee and 0.5% commitment
fee on un-disbursed loan to AGL based on EX of US$ 138.71 million. Subsequent to the

currency exchange adjustment in the EPC c¢st the amount of loan has accordingly increased to
Rs. 12,471.59 million. As a result of increase|in loan amount the financing fee and charges have

v
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Decisign of the Authority: Adjustment in Attock Gen. Lid. (AGL) Tariff

At the Time of Commercial Operation Date (COD)
' No. NEFRA/TRF-55/AGL-2006

4.2

5.2

5.3

also been increased correspondingly. AGL’s has accordingly requested to allow Rs. 219.823

million on this account.

After evaluating the documentary evideltce, the Authority considers that AGL’s request is

justified, therefore, has decided to allow th:
I During G ion (IDC)

The Authority in its Determination dat
million based on the loan amount of
disbursement plan. The Authority vide P.
IDC as per the actual documentary eviden
that its actual IDC is Rs. 1,540.538 millio
by the Authority in its Determination.

Having examined all the evidence provide
were the major attributors to such increase

® Increase in actual KIBOR rate ranged
during the construction period, as agai

¢ Increase in loan amount due to exchan

Based on the detailed scrutiny of the doc
AGL’s request is justified. Therefore, the
this account.

Other Income

While examining the documents provid
observed that AGL earned an amount of
interest on bank deposits which related to
and financial charges were subject to the

same.

d September 2006 allowed amount of Rs. 443.76
. 7,132.80 million, KIBOR 8.54% and estimated
82 of the Determination allowed adjustment of
e at the time of COD. AGL has accordingly claimed
which is about 247% higher than the IDC allowed

by AGL, the Authority observed that the following
in IDC:

etween minimum of 9.7% and maximum of 15.5%
t the reference KIBOR of 8.54%.

e rate variation.

entary evidence, the Authority considers that the
uthority decided to allow Rs.1,540.538 million on

by the AGL in support of its claim, the Authority
. 176.210 million on account of exchange gain and
cquisition and retention of the funds. Since the IDC
adjustment as per actual, therefore, the amount of

other income to the extent of Rs. 176.210 npillion is being adjusted against the IDC.

Emergency Stock

AGL requested to allow exchange rate aHjustment of Rs.150.67 million on the account of
Emergency Spare Parts allowed by the Aut]
rate adjustment on account of Emergency
decision, therefore, is not acceptable.

The Authority had determined a total proj

hority. The Authority request for allowing exchange
Spare parts is not consistent with the Authority’s

ect cost of Rs. 8,916.0 million in the Determination.

AGL request for adjustment at COD translates into total project cost of Rs. 12,686,021,332/- an

increase of Rs. 3,770.02 million (42 %) fron

the total project cost requested by AGL.

%
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9 Decisfon of the Authority: Adjustment in Attock Gen. Led. (AGL) Tariff
; At the Time of Commercial Operation Date (COD)
. s No. NEPRA/TRF-55/AGL-2006
82  Inview of the adjustment allowed by the Authority as described in the preceding paragraphs,
the total project cost comes out to be Rs. 12,471.6 million which is Rs. 214.42 million or 1.69%
less than the requested cost of AGL.
83 A summary of project cost is as under:
1 2 3 4
Project Cost as Projedt Cost Project Cost
Particulars per Tariff Claimed by AGL Assessed by the Difference (3-2)
Determination Authority
Rs. Rs. Rs. Rs. %
EPC Cost
Equipment
6,516,000,000 8,373,662,175 8,373,662,175 - 0.00
Procurement Contract
Construction Contract 1,080,000,000 1,447,090,009 1,447,090,009 - 0.00
Total EPC 7,596,000,000 9,820,752,184 9,820,752,184 - 0.00
2:’:“ Development 123,000,000 123,000,000 123,000,000 -1 000
:ﬁ:l and Consultant 45,000,000 45,000,000 45,000,000 -1 000
Emergency Stock 113,400,000 150,673,500 113,400,000 (37,273,500) | (24.74)
f::t-OPerauns O&M 54,600,000 54,600,000 54,600,000 - o000
Taxes and Duties 390,600,000 731,633,274 730,690,111 (943,163) | (0.13)
CAPEX 8,322,600,000 | 10,925,658,958 10,887,442,294 {38,216,663) | (0.35)
lf::”“‘“* Charges and 149,640,000 219,823,532 219,823,532 |, -1 000
Interest during L
Construction 443,760,000 1,540,538,842 1,540,538,842 - 0.00
Other Income - - {176,210,000) (176,210,000} -100
Total Project Cost 8,916,000,000 12,686,021,332 12,471,594,668 (214,426,663) | (1.69)
Debt (809%) 7,132,800,000 10,148,817,066 9,977,275,734
Equity (20%) 1,783,200,000 2,537,204,266 2,494,318,934
8,916,000,000 12,686,‘)21,332 12,471,594,668

9. According to Para 80 of the Authority’s D
the basis of minimum net capacity of 156.

ptermination, the reference tariff was determined on
138 MW at delivery point and mean site conditions.

All the tariff components except fuel cost component and financing cost of working capital

were subject to adjustment based upon the|

IDC test at the time of COD. Consequent to the IDC

test, the net capacity has been assessed gs 156.181 MW. Ali the relevant tariff components

which were subject to adjustment on the |

revised.

pasis of actual net capacity established are also being

14
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Decision of the Avtharity: Adjustment in Attock Gen. Ltd. (AGL) Tariff

At the Time of Commercial Operation Date (COD)
No. NEPRA/TRF-55/AGL-2006

The Authority at Para 83 of the Determina

tlon allowed AGL indexation applicable to O&M

cost. The reference O&M components of t
numbers after incorporating the revised adj
the numbers of O&M cost are being revise
378(I)/2007 dated May 11, 2007 with the foll

a) Fixed O&M
F O&Marewy = Rs. 0.0882 per kW per Hour

were required to be replaced by the revised
stments at COD. In view of Authority’s decision,
whxch shall replace the Para III(b) & {c) of SRO

* WPI zsv / 137.00
* US CPI ev)/212.174 * ER®ev) / 80.4

The revised applicable Fixed O&M Local Component of the Capacity

WPI

e Fixed O&M Foreign Component of the
xed with US CPI and Exchange rate variations.

e Price Index (Manufacturers)

137.00 Wholesale Price Index (Manufacturers) of January 2009

notified by Federal Bureau of Statistics

FO&Merevy = Rs. 0.1079 per kW per hour
Where:
F O&Mqrev) =
Charge indexed with
F O&Mrev) =  The revised applica
Capacity Charge ind
WPlrew = The revised Whole
‘WPIzen =
US CPI ®ew =
US CPI @en =
2009 as notified by
ER(REV) =

National Bank of P
Note:- The above revised reference O&M cost ¢
variation in WPI, US CPI and US$/PKR exchd

b)  Variable O&M

The revised US CPI {All Urban Consumers)
212.174 US CPI (All Urban Consumers) for the month of January

e US Bureau of Labor Statistics

The revised TT & OD selling rate of US dollar as notified by the

istan
ponents of tariff shall be adjusted on quarterly basis for
nge rate variation

The formula of indexation for variable O & M component will be as under:

V O&Marevy = Rs. 0.1129 per kW per Hour

* WPI vy / 137.00
* US CPI ev)/212.174 * ERrsvy / 80.4

V O&Marevy = Rs. 0.4763 per kW per hour
Where:

V O&Merevy =  The revised applicab

Energy Charge inde

WPIzav) =  The revised wholesa

e Variable O%&M Component of the
ed with US CPI and Exchange rate variations
e Price Index (manufacturers)

%
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At the Time of Commercial Operation Date (COD)
No. NEPRA/TRF-55/AGL-2006

{h' E Decisign of the Authority: Adfustment in Aetock Gen. Ltd, (AGL) Tariff

12.

13.

14,

14.1

WPIren = 137.00 Wholesale Price Index (Manufacturers) of January 2009
notified by Federa] Bureau of Statistics

US CPI @evy = The revised US CFI (All Urban Consumers)

US CPI @en = 212.174 US CPI (All Urban Consumers) for the month of January
2009 as notified by the US Bureau of Labor Statistics

ER@zzv) =  The revised TT & DD selling rate of US dollar as notified by the

National Bank of Rakistan
Note:- The above revised reference O&M cost fomponents of tariff shall be adjusted on quarterly basis for
variation in WPI, US CPI and US$/PKR exchange rate variation

AGL has requested adjustment on accoun[ of financing cost of working capital. The request,
being inconsistent with the Authority’s Determination, has been disallowed.

Return on Equity

The Return on Equity (ROE) was subject tg adjustment on the basis of revised amount of equity
and revised net capacity established at the time of COD. On the basis of the revised equity of
Rs. 2,494.3 million and net capacity of |56.181 MW the ROE component of tariff of Rs.
0.2017/kW /hr originally allowed in the Determination is being revised to Rs. 0.2735/kW/hr.

At the time of Determination the Authority determined the Return on Equity during
Construction (ROEDC) on assumed equity [injection which was subject to adjustment as per the
actual equity injection at COD. Based on the documentary evidence provided by AGL in
support of its claim, the Authority has revised ROEDC from Rs.0.0385/kW/h to Rs
0.0403/kW/h. Accordingly, based on the pevised ROE and ROEDC, the tariff component of
withholding tax has also been revised from|Rs. 0.0180/kW+h to Rs.0.0235/kW/h.

Debt Servicing G

The Authority has carefully examined the| AGL’s request for adjustment with respect to Debt
Servicing Component on the basis of docymentary evidence. The Common Term Agreement
(hereinafter “CTA") was signed by AGL with Consortium of Banks in September 2007 on the
following salient terms:

¢ Loan to be disbursed to AGL @ 80% of total project cost as per NEPRA assessment of
project cost at the time of COD or barlk’s exposure upto maximum of Rs10.billion (as per
latest amended CTA)
KIBOR 6-Month plus Premium 2.75%
Term of loan 10 years, to be payable on|40 equal quarters.

Y
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At the Time of Commercial Operation Date (COD)

{0 Decisipn of the Authority: Adjustment in Attock Gen. Ltd. (AGL) Tariff
@ No. NEPRA/TRF-55/AGL-2006

142 AGL also submitted that it has negotiated [the premium with lenders on better terms as against
the maximum ceiling of 3% allowed by the Authority. According to the Para 1.5 of the GOP
“Guidelines for Determination of IPPs T: » the benefit as a result of better negotiation has to
be shared between the IPP and Power
aforementioned, the premium of 3% originally allowed is being revised to 2.85% after adjusting
the share to be passed on to the Power

143  Based on the revised project cost of Rs. 12,471.59 million, and debt equity ratio of 80:20 the
loan portion has been worked out as Rs.9,977.27 million. This amount of loan is within the
lenders’ approved limit of Rs. 10,000 million, Since the reference debt service components are
subject to adjustment on the basis of revised loan amount and revised net capacity, therefore,
the same are being revised.

144  The Authority has also observed that the |debt service component were subject to adjustment
for variation in 6-Month KIBOR. The Authority’s Determination was based on 6-Month
KIBOR. The Authority has been informed that as per the policy of State Bank of Pakistan (SBP)
the banks are allowed 3-month KIBOR on|quarterly repayment instead of 6-months KIBOR. In
order to bring the adjustment in consistent with the SBP policy, the Authority has decided to
revise its earlier Determination to this extent. The revised debt service schedule of AGL has
been accordingly based on 3-months KIBQR of 12.02% as of March 16, 2009 with premium of
2.85%. In future, the quarterly debt service component adjustment shall be made on 3-months
KIBOR basis. Accordingly, Para HI(d) of|the SRO 378(1)/2007 dated May 11, 2007 shall be
replaced with the following formula:

The interest part of fixed charge compohent will remain unchanged throughout the term
except for the quarterly adjustment due to yariations in interest rate as a result of variation in 3-
monthly KIBOR according to the following formula:

Al = Ppevy * (KIBOR@mev) - 12.02%) / 4
Where:
Al = The variation in interest ccharges applicable corresponding to variation in

KIBOR. A T can be positive|or negative depending upon whether KIBOR REV
is > or < 12.02%. The intergst payment obligation will be enhanced or reduced
to the extent of A I for each|quarter under adjustment on quarterly basis.

is the outstanding principal (as indicated in the attached debt service schedule
to this order) on a quarterly basis on the relevant quarterly calculations date.
Period 1 shall commence o the date on which the 1* installment is due after
availing the grace period.

Pwren

Y
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o Decisian of the Authority: Adjustment in Attock Gen. Ltd, (AGL) Tariff

At the Time of Commercial Operation Date (COD)
¢ No. NEPRA/TRF-55/AGL-2006
R W

15. The revised reference tariff and debt servi£ing schedule at Annex-I and Annex-II respectively

are hereby forwarded for notification in the official gazette in pursuance of Section 31(4) of
National Electric Power Regulatory Authotity Act [XL of 1997] which shall replace the Annex-
1 & Annex-II of SRO 378(1)/2007 dated May 11, 2007.

AUTHORITY

/ 3° /7
Zafar Ali Khan go 7 0% Ghiasuddify Ahmed
{Member) (Member)

Qoo L fus: %

Shuakat Al Kndi | 20 .07~ 07 Khawaja Magbool Ahmed
(Member) {(Acting Chairman)
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ATTOCK GEN LIMITED
Debt Servicing Schedule

Dependable Capacity at COD 156.181 MW
Hours in an Year 8760
Loan Amount Ra. 9,977,275,735
3-Month KIBOR as of March 16, 2009 12.02%
Premium 2.85%
Total Interest 14.87%

LT P

Annex-IT

1 1 9,977.28 9,865.00 |
2 3 9,865.00 116.36 566.73 | 9,748.73 483.00
1 3 3 9,748.73 150.69 B62.41 | 9,628.04 as3op| 03468 1.0657 1.4124
Y 2 5.628.04 125.17 R57.02| 9,503 .87 483.00
1 5 9,502.87 129.83 R53.27 | 9,373.05 383.00
3 6 5.373.05 134.65 R48.44 | 9,338.39 383,00
, 3 _ 4124
2 3 7 9,238.39 135.66 54344 | 9,008.74 s8s00| o0 Lo 1412
) B 9,098.74 134.85 R38.25| 8,053.89 483.00
1 g 8.953.80 150.23 532.86 | 8,803.65 483.09
3 10 %.,803.65 155.82 h27.98 | 8,647.84 483.00
3 3 1 2.647.84 16161 B21.48| 8,486.23 a8300| 04643 0.9481 1.4124
4 12 8,486.23 167.62 B1548| 8,318.61 483.09
1 13 2,318.61 173.85 B09.24 | 8,134.76 48300
3 14 8.144.76 180.31 50378 | 7,964.44 %83.00
M 3 15 7.964.44 187.02 D96.08 | 7.777.43 as300| 05373 0.8751 1.4124
3 T 7.777.43 193.97 089.13 | 7,583.46 383.00
1 17 7.583.46 201.18 b81.02 | 7,382.28 483.00
2 18 7,382.28 308.66 57444 | 7,173.62 283.00
3 3 19 7.173.62 216.41 566,68 | 6.957.21 a8300| (o218 0.7906 1.4124
2 20 5,957 21 334.46 55863 | 6,732.75 383.00
T T 6,732.75 232.80 550.29 | 6,499.04 383.00
2 22 6,490.94 241.46 b41.64 | 625848 483.00
6 3 23 6,258.48 250,44 $32.66| 6,008.05 asapo| O7198 06929 14124
" 2% 6.,008.05 250.74 533.35 | 5,748.30 383.00
1 25 5.748.30 369.40 013,60 | 5.,478.90 38300
2 5 5,478.90 775.43 b03.68 | 5,199.49 383,00
7 3 77 5.196.49 289.80 193.20 | 4,909.68 a830g| O8%%7 0.5797 14124
2 28 4,900.68 300.58 18252 | 4,609.11 283.00
1 70 %600.11 311.75 (7134 | 4.297.36 483.00
2 30 4,297.36 323.34 156,75 | 3,974.02 383.00
8 3 31 3.674.02 335.36 [47.73] 3.638.66 Ga30n| 0903 0.4489 14124
2 32 3,638.66 347.63 13527 | 3,290.83 283.00
1 33 3,290.83 360.76 i22.34|  2.930.07 383.00
2 34 3.030.07 374.17 [08.93| 2,555.50 483.00
9 3 35 2,555.90 388.08 95.02| 2,167.82 s83og| 0 02974 14124
% 36 2,167.82 30251 80.50 | 1,765.32 383.00
1 37 1.765.32 317.47 6563 | 1,347.85 483.00
2 38 1,347 85 332,99 S0.11|  914.86 283.00
10 3 39 914.86 449.08 39.01|  465.78 38300 2903 0.1221 14124
7 20 365.78 365.78 17.32 0.0 483.09




