National Electric Power Regulatory Authority
Islamic Republic of Pakistan
2nd Floor, OPF Building, G-5/2, Islamabad
Ph: 9206500, 9207200, Fax : 9210215
Registrar E-mail: registrar@nepra.erg.pk

No. NEPRA/TREF-100/MF’A/3440-3442
November 02, 2010

Subject: Decision of the Authority in the matter of Fuel Charges Adjustment for
the Month of September 2010 for XWDISCOs -_Intimation of Decision of
Tariff pursuant to Section 31(4) of the Regulation of Generation, Transmission
and Distribution of Electric Power Act (XI. of 1997)

In continuation of this office letter No. NEPRA/R/SMD-06/1866-67 dated 24.08.2010 and
pursuant to the provisions of Section 31(4) of the Regulation of Generation, Transmission and
Distribution of Electric Power Act, 1997 (NEPRA Act) and as per mechanism for monthly fuel

" price adjustment prescribed by NEPRA in the 1 quarterly tariff Determination of FY 2009-10 for
the XWDISCOs duly notified in the official Gazette, the Authority has to review the fuel charges
on monthly basis in the approved tariff on account of any variation.

2. Please find enclosed decision of the Authority along with Annex-1 & Annex-1I (06 pages)
in respect of Fuel Charges Adjustment for the month of September 2010 for XWDISCOs.

3. The decision is being intimated to the Federal Government for the purpose of notification
of Fuel Charges Adjustment for XWIMSCOs in the official Gazette pursuant to Section 31(4) of
NEPRA Act and Rule 16(11) of NEPRA (Tariff Standards and Procedure) Rules, 1998.

Encl: As above
E% LY

( Syed Safeer Hussain )

Secretary

Ministry of Water & Power
‘A’ Block, Pak Secretariat
Islamabad

CC:
1. Secretary, Cabinet Division, Cabinet Secretariat, Islamabad.
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DECISION OF THE AUTHORITY IN THE MATTER OF FUEL CHARGES ADJUSTMENT
FOR THE MONTH OF SEPTEMBER 2010 FOR XWDISCQOS

Pursuant to the provisions of Section 31(4) of the Regulation of Generation,
Transmission and Distribution of Electric Power Act 1997, (XL of 1997), the Authority
has to review and revise the approved tariff on account of any variations in the fuel

charges on monthly basis.

In order to review and revise the approved tariff of the XWDISCOS due to variations in
the fuel charges for the month of September, 2010, necessary information as to the
details of fuel charges was obtained from the Central Power Purchasing Agency

(CPPA).

Notwithstanding the fact that the monthly adjustments on account of fuel charges
variations are made in pursuance to the provisions of section 31(4) of the Act XL of
1997, yet the impact of such adjustments, if any, is passed on to the consumers of
electricity, therefore, in order to meet with the ends .of natural justice, the Authority
decided to provide an opportunity of hearing to all concerned while reviewing and

revising the approved tariff on account of the variations in the fuel charges.

A date of hearing for the aforesaid purpose was fixed as 25* October 2010 in the
NEPRA main office; notice thereof was published in two leading national newspapers

on 19* October 2010 inviting comments/objections from the concerned persons.

On the date fixed for hearing, representatives from Central Power Purchasing Agency
(CPPA), Wapda Private Power Organization (WPPO) and media were present,
however, no representative from Ministry of Water & Power and Ministry of Finance
attended the public hearing despite the service of motice. No written objection or
comments were received regarding the proposed adjustments from any person. Further

there was also no representation from the general public/consumers of electricity.
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Fuel Charges Adjustment for AWDISCOs

6.

From the careful perusal of the information so provided by CPPA, it has been observed
that the actual pool fuel charges of Rs. 4.11/kWh for the month of September 2010
decreased by Rs. 0.23/kWh (Annex-1&II) as compared to the reference fuel charges, i.e.
Rs. 4.34/KWh as indicated in the Annexure-IV of the Authority’s determination
pertaining to the 1st Quarter of FY 2009-10.

The Authority noted that the supplemental charges under PPAs included an amount of
Rs. 953 muillion on account of markup on delayed payment to IPPs. The Authority in its
earlier decisions disallowed this cost for the reason that the consumers who pay their
bills in time cannot be burdened with the markup on delayed payment to IPPs.
Accordingly, the Authority in line with its previous decisions has decided to disallow
the markup cost of Rs. 953 million to be passed on to the consumers. In this regard the

impact of markup cost of Rs. 0.12/kWh is disallowed accordingly.

The Authority further noted that during September 2010 NTDC claimed 2.64%
transmission losses against the determined losses of 2.5% as per the Authority’s
determination dated 6" January 2006 (Case No. NEPRA/TRF-45/NTDC-2005). The
Authority considers that the claimed transmission losses by NTDC are not consistent
with the Authority’s determination hence cannot be passed on to the consumers as
such. The Authority has, therefore, decided to restrict the NTDC losses to 2.5% in
accordance with its deterriination: accordingly the impact of Rs. 0.01/kWh on this

account is also disallowed to be passed on to the consumers.

Accordingly the Authority has reviewed and assessed a decrease of Rs. 0.36/kWh in the
applicable tariff for EX-WAPDA DISCOS on a~zount of variations in the fuel charges
for the month of September 2010 as per the following:

Actual Fuel Charges Component for September 2010 Rs. 3.98/kWh

Corresponding Reference Fuel Charges Component (Determined) Rs. 4.34kWh

Fuel Charges Variation for the month of September 2010 {(-) Rs. 0.36/kWh
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Fuel Charges Adjustment for XWOISUUs

10.  In the light of the observations made in paragraph 7 & 8 above, the Authority hereby

directs CPPA to revise accordingly the fuel charges component invoiced to the

distribution companies.

11. The above adjustment as referred to in Para 9 above ;

1) shall be applicable to all the consumer categories except lifeline

consumers of all the DISCOs;

if) shall be shown separately in the consumers’ bill on the basis of units

billed to the consumer in the month of September 2010.

et

(Zafar Ali Khan)
Member OI‘K, Iﬂ! {0

(" N
(Shaukat Ali KundW (O

Member

AUTHORITY
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{Magbool Ahmad Khawaja)
Member
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-~ {Ghiasuddip Ahmed
Member/Vice Chairman
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Source Wise Generation

Annex-11I

Reference Actual
Sources September 2010
GWh % GWh %
Hydel 4,110 46.9% 3,677 44.8%
Coal 7 0.1% - 0.0%
HSD 68 0.8% 9 0.1%
RFO 2,494 28.5% 2,234 27.2%
Gas 1,770 20.2% 2,016 24.6%
Nuclear 210 2.4% 185 2.4%
Import Iran 23 0.3% 23 0.3%
Mixed 78 0.9% 49 0.6%
Prev Adjust - 0.0% - 0.0%
Total 8,761 100.0% 8,203 -100.0%
Sale to IPPs - 0.0% (2) 0.0%
Transmission Losses {300} -3.4% 217) -2.64%
Net Delivered 8,460 96.6% 7,984 97.3%
Source Wise Fuel Cost/Energy Purchase Price
Reference l Actual
Sources September 2010
Mins. Rs. | Rs/kWh | MIns. Rs. | Rs./kWh
Hydel 1,586 . 039 1,304 0.35
Coal 18 270 - -
HSD 924 13.56 152 16.23
RFO 24,581 9.85 22,776 10.19
Gas 5,473 3.09 6,832 3.39
Nuclear 107 0.51 93 0.51
Import Iran 95 4.05 99 4.29
Mixed 779 10.00 511 10.50
Prev Adjust Lo - - -
Total 33.564 . 3.83 31,773 3.87
Supplemental Charges 3,130 0.36 1,057 0.13
Sale to IPPs - - {36) (16.77)
Grand Total 36,693 4.19 32,794 4.00
Transmission Losses - 0.15 - 0.11
Net Total 36,693 4.34 32,794 4.11
AN




National Electric Power Regulatory Authority
Islamic Republic of Pakistan

2nd Floor, OPF Buitding, G-5/2, Islamabad
Ph: 9206500, 9207200, Fax : 9210215

Registrar E-mail: registrar@nepra.org.pk

No. NEPRA/R/TRF-100/MTFPA/3444-3457 November 02, 2010

1. Chief Executive Officer, FESCQO.

2. Chief Executive Officer, GEPCO.

3. Chief Executive Officer, HESCO,

4. Chief Executive Officer, IESCO.

5. Chief Executive Officer, LESCO.

6. Chief Executive Officer, MEPCO.

7. Chief Executive Officer, PESCO.

8. Chief Executive Officer, QESCO.

Subject:  Decision of the Authority in the matter of Fuel Charges Adjustment for the
Month of September 2010 for XWDISCOs

The decision of the Authority on the subject has been sent to the Federal Government vide
this office letter No. TRF-100/MFPA/3440-3442 dated 02.11.2010 for the purpose of notification .
of Fuel Charges Adjustment for XWDISCOs in the official Gazette. The copy of the same it s=ant

T

( Syed Safeer Hussain )

herewith for your information and further necessary action, accordingly

CC:

Managing Director, PEPCO, WAPDA House, Lahore.

Member (Power), WAPDA, WAPDA House, Lahore.

Chief Executive Officer, NTDC, 414 WAPDA House, Lahore.

Chief Operating Officer, CPPA, 107 WAPDA House, Lahore.

General Manager, WAPDA Power Privatization Organization (W PPO) of NTDC,

325 WAPDA House, Lahore

Al Pakistan Textile Mills Association (APTMA) through Rashid Law Associates
Attorneys & Corporate Consultants, 5" Floor, Ajmal llouse, 27-LEgerton Road, Lahore.,
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